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BUDGET SPEECH

DELIVERED BY

HON. T. W. McGARRY

TREASURER OF THE PROVINCE OF ONTARIO
3rd APRIL, 1917

MR. SPEAKER,—In rising to move that you do now leave the
chair in order that the House may resolve itself into Committee
of Supply, I would like to make one or two observations with
respect to matters of recent occurrence in which I think (he
House and the country are interested.

The past two and a half years have been significant in the
history of the Province and in the history of the British Empire.
Never before in so brief a time have there been so many occa-
sions upon which to congratulate ourselves that we are part of
that great empire, whose sons have won renown not alone on the
field of battle but also through their accomplishments in the
arena of peace. (Applause.) " During these months honors have
been bestowed by the King upon men who distinguished them-
selves on the field of battle and upon those who were prominent
in civil affairs. Among all these honors, I submit none fell
more worthily than did the honor conferred upon the Prime
Minister of this Province, Sir William Hearst. (Applause.)
We may have different views politically, but, no matter what
these opinions may be, there will be no two opinions with respect
to the splendid patriotic manner in which he has discharged his
duties during the last twenty-eicht months. Throughout that
time his health was not all it might have been, yet, Sir, I am
sure he will leave behind him a record for patriotic endeavour
that no man in Ontario can equal; one which the King fittingly
honored when he created him a Knight Commander of the Order
of St. Mlcha.el and St. George. (Applause)

[3]
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Ontario Leads

No one can rise in this House to-day without grateful re-
membrance of a man who has held high office in this Province
for the last twelve years, who has given up active work in con-
nection with that office, and has gone into semi-retirement so
far as political activities are concerned. I refer to the honorable
member for West Lambton (Hon. Mr. Hanna), who so long oc-
cupied the important office of Provincial Secretary. There may
be honest differences of opinion regarding the work of every
public man, but there can be no difference in the minds of the
members of this House or in the minds of the people of this
Province about ‘the man who erected a lasting monument for
himself and brought distinction to this Government in the insti-
tutions he created, as well as the manner in which he conducted
the work of his Department. The greatest compliment that can
be paid him is that which is being accorded from year to year by
states and nations who have already adopted, or who are adopt-
ing the system he evolved with regard to those who come within
the custodial care of the Province. He deserves in full measure
the gratitude of the people of Ontario. (Applause.)

It is a matter of satisfaction that on his retirement the re-
sponsibilities of that office have fallen upon the shoulders of the
member for Northwest Toronto (Hon. Mr. McPherson). We
have had an exemplification of his ability and his sympathy for
guffering humanity by the zeal he has brought to bear in his
work as Chairman of the Soldiers’ Aid Commission. In that
work I say the new Provincial Secretary has displayed attri-
butes which will assist in making him a most successful ad-
ministrator of the important affairs of that Department.

Members on Service

I cannot let this opportunity pass without saying a word
about the members of this House who are overseas. In doing so
I believe I am voicing the hearty appreciation of the people
of the Province of Ontario for the sacrifices they are making.
I also wish to congratulate the members here who are wearing
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the King’s uniform, and I feel impelled to say to them that we
are proud of what they are doing.

While looking around this House I would be forgetful of my
duty if I did not remember, commencing with the Prime Min-
ister and going down both sides of this House, another
class of honorable gentlemen who deserve the gratitude and
the best thoughts of the people of the Province. That
class is composed of the men—the fathers of the boys who are
fighting in the trenches for their country. (Applause.) There
are many fathers who have reason to be proud of their sons, and
I wish to offer to one the congratulations in public, which 1 have
already offered to him in private. I refer to the honorable
member for North Victoria (Dr. Mason). I had the pleasure
of taking part in a patriotic meeting in his home town of
Fenelon Falls, from whence his son, Captain Barclay Mason,
heard the call of duty, enlisted, went to the front, and on the
5th January last was given the Military Cross for distinguished
conduct on the field of battle. (Loud applause.)

These things, Mr. Speaker, bring back to us most forcibly
the sacrifices that are being made to-day, just as they were being
made when I addressed this House twelve months ago. These
sacrifices must continue: during the year of 1917 there will be
many a sad message, telling us that one more life has gone out
that we may have life, liberty and freedom throughout the
world.

Patriotism Before Politics

For that reason, on this occasion in discussing the finan-
cial affairs of the Province, it is not my purpose to introduce
any partisan spirit. Last year I said, in presenting the
financial statement to this House, that the occasion was one
upon which we could well leave aside party questions; and I
propose now to discuss our financial affairs in the spirit in
which they were discussed a year ago. There is no reason for
a change at this time. The war continues with as much in-
tensity as ever. Our boys are fighting in the trenches just as
tenaciously as they were many months ago. The same problems
are present here, but intensified. Our financial resources are
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being taxed and will be taxed in the future in order that there
may come success to our flag and to our country. So, in enter-
ing upon this discussion, I wish to be considered as representing
the whole of the people of Ontario. And if on this occasion
my explanations are more concise than in the past I trust it
will not be attributed to any intention upon my part to becloud
the issue or to withhold a generous interpretation of every item

with which I have to deal.

A Splendid Surplus

During the year prior to the 31st October, 1915, I said we
had enjoyed a very prosperous term indeed. I was able to come
to this House, and congratulate the people upon having gone
through the second year of the war with a balance on the rigat
side of the ledger of $271,000. I said at that time 1t was a
wonderful accomplishment, and I gave credit to the people of
the Province, who had so willingly entered into the spirit of
affairs that the Government was able to close the year in so
successful a manner. (Hear, hear.)

If we felt some just pride in that accomplishment for 1915
there is room, I am glad to say, for still greater pride on this
occasion. I come to the House feeling that all honorable
members will be able to exult in the accomplishment for the
twelve months of the last fiscal year. I may tell my honorable
friends that during the last fiscal year our total ordinary re-
ceipts amounted to $13,841,339.64. This is the largest ordinary
revenue ever received in the history of this Province.
(Applause.)

Our total ordinary expenditures for the same period amounted
to $12,706,332.90, leaving for the first time in the history of
the financial operations of the Province the magnificent surplus
of $1,134,996.74. (Cheers.) In addition, after having ex-
pended that amount of money, we closed the year with real
cash standing to our credit in the bank of $4,328,276.31.

’
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Besides piling up the surplus I have mentioned we were able,
during the last twelve months, to reduce our net debt by the
sum of $810,253.24, or nearly one million dollars. (Applause.)

War Tax Separate

I may say to my honorable friends that in figuring out this
surplus I am not including the special tax imposed for war
purposes. You will find in the column of ordinary receipts
(No. 1 Statement) that we have included the sum of $749.-
218.22, but if you will look on the opposite side, in ordinary
expenditure column you will see the sum of $749,218.22 ex-
pended for war purposes—an exactly similar amount; so that
the war tax had no influence whatever in arriving at the balance

of $1,134,996.74 in our favor. (Hear, hear.)

Honorable members will recollect that when we first
brought down these figures and showed in our returns for the
year any of this war tax, I stated to the House it would be our
policy in the future to present in ordinary receipts only an
amount corresponding to the actual amount we paid out,
because, as honorable members will remember, when the bill was
introduced to this House, when we appealed to the people of
Ontario, for the first time, to pay a direct tax, we did so upon
the promise that it would be expended for war purposes.

I submit that we have not deviated one iota from the trust
reposed in us in that respect. We are continuing to impose that
tax with the sole object that we may be able to do for the people
what would be expected of us during the war. While there may
be doubts in the minds of some honorable gentlemen as to
whether certain specific items should be chargeable to this fund,
so far as this Government is concerned, we are prepared to place
olirselves in the judgment of the people to say whether we have
given a faithful account of the money entrusted to us for that

purpose.

In connection with a considerable number of these expendi-
tures, my honorable friend, the Leader of the Opposition, has
taken a patriotic stand. On more than one occasion, as a
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member of the Organization of Resources Committee, he agreed
that we should spend a portion of this money for patriotic
purposes. It has been a matter of pride to the Government
that on many occasions we have been able to do something ex-
ceedingly useful and substantial in the name of the people of
this Province and of the British Empire. (Applause.)

After War Problems

This tax will continue so long as the war continues. And,
I hope, Mr. Speaker, by the unanimous vote of this House,
after the war, when our soldiers are returning from Kurope in
large numbers, we may be able to extend help to them.
(Applause.) =~ My honorable friend, the Minister of Lands,
Forests and Mines, has, upon more than one occasion, an-
nounced it to be the policy of this Government that we
should spend a considerable sum of money in order that
returned soldiers may get free land in Northern Ontario. He
has outlined a scheme by which these soldiers will be given
farms and homes ready for use. I may tell the House that it
is the understanding of this Government that during the next
twelve or eighteen months it will take possibly $1,000,000 for
this purpose. It was never the intention of the Government,
it is not the intention of the Government now, to confine our
efforts for returned soldiers to Northern Ontario alone. If in
older Ontario, we have been able to outline a plan in conjunction
with the Dominion Government, we will be prepared to
give one or two million dollars in order that returned soldiers
may be properly cared for. (Applause.) There should be no
differences of opinion amongst us; we should endeavor to get
together to take care of these men, whom many of us invited to
join the King’s army and go overseas to fight our battles. So
I hope that, in this discussion on matters concerning returned
soldiers, or concerning anything in connection with the war,
although we may differ perhaps on the advisability of one scheme
or another, we shall be able to come together and justify the
principle of such expenditures upon this very important

question.
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A Growing Revenue

I said a while ago that the surplus was $1,134,000. Let me
say that it was a remarkable year in many respects. It was
remarkable because of that surplus. But it was also remarkable
because of the immense revenues we received. Our receipts
were $1,462,867.40 larger than they ever were in the history of
Ontario. (Applause.) @ While I do not wish to weary the
House with an extended statement of the increases, let me men-
tion a few which appear to me to be most striking.

Succession Duty

We received from Succession Duty the sum of $2,451,000.
In 1915 we received $1,721,000. It 1s most interesting to
study and fully comprehend the increases which, partly by
reason of legislation passed and partly by reason of the increased .
wealth of the people of Ontario, have taken place. I do not
know that the figures which I am about to give have ever
been stated, but it is worth noting the gradual increase of
revenue from Succession Duty.

The first year that succession duties were imposed was 1892.
In 1893, the first full year, the total receipts amounted to
$45,607. In 1900, seven years afterward, the total receipts
amounted to $226,487; in 1904, the amount was $458,669; in:
1910, $7R4,296; 1914, $1,253,951; 1915, $1,669,445; and in
1916, $2,451,000.

Honorable gentlemen will remember that a few years ago
legislation was passed which enabled the Government, par-
ticularly in the case of large estates, to dispute the inventory
valuation and re-value an estate so that we got from it the
proper amount which should come to the Province. In addition,
we took legislation to include smaller estates. I submit, Mr.
Speaker, that no hardship has been cast upon any person in this
Province by reason of those changes. There has never come
to the office of the Treasurer any word of fault in regard to the
working of that Act, and, taking into consideration the
sources of revenue enjoyed by this Province, there is no fairer
or more equitable charge than that made against persons who
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are the beneficiaries of estates of people who die possessed of a
vast amount of wealth. This principle of our administration is
that the estates of those who die shall contribute something to
the upbuilding of our Province and of our institutions.

Let me say—and it is interesting to note—that the number
of estates with which we have been dealing has continually in-
creased. Not many years ago the number of estates dealt with
was very small, but in the year ending October 31 last, we closed
with 1,263 estates. There are very few estates in the Treasury
office now awaiting settlement, certainly fewer than we have
ever had before; but there are some estates of a considérable size.

Let me give you an idea of the class of estates which come into
this office.

GROSS VALUE OF ESTATES.

(Ontario and Foreign.) Cases. Amount of Duty.
Under $10000 ... cnnsiiaian vt - 186 $46,563 92
$10,000 to AT O e 216 103,690 26
25,000 to 50,000 ...... i o son 199 128,077 47
50,000 to TB.0000 . asstivamai 94 128,847 00
756,000 to v 7, 11111 e = R Bl I I 43 100,842 91
100,000 to i HTTOR ) e A s m e g e 55 157,443 19
160,000 to " 300,000 ......... ..., 78 335,252 58
300,000 to D00 D00 s s e s 34 260,795 4€
500,000 to D0.000" o aaes s ciniierets s 15 179,361 39
160,000 to 1,000,000 . .oecciiasian e 7 43,106 21
Over $1,000.000" ... .: icaiirmsonasssis 22 396,940 20
\ Putiable Cases' iih sws s« vaalntaine 949 $1,880,920 59
1 Found to be exempt ........... 314
Catdeg CloSOd. .. s ravernsnninnes 1,263

| I may say with regard to the twenty-two estates of over a
million dollars each, that some are English estates, holding
a'small equity in property here; consequently they are not pay-
ing the full tax here because they are paying death duties in
England. But, during the period I have referred to, we dealt
with 1,263 estates.
Mr. RoweLL: How many Ontario estates exceeded
$1,000,000?
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HoN. Mr. McGarry: I will have to give my honorable
friend that information later. It is not worked out in the list
which I have here.

License Revenue Made Up

Honorable members will recollect that last year we lost a
considerable source of revenue. Legislation was passed last
session by the unanimous vote of this House which did away
altogether with liquor licenses. The loss to the Province by
reason of the withdrawal of that source of revenue amounted to
nearly $500,000. We introduced legislation which we thought
would provide an equal amount of money, and I am proud to be
able to say that the events which have transpired since that Act
came into force have amply justified the predictions we then made.

We put into force an Act placing a tax upon amusements.
I said then, and I say now, there is no fairer source of revenue
than that which should be paid by the people who enjoy the
luxuries of life. We derived from the amusement tax for five
and a half months of last year $243,918. So I feel that in a
full year we will receive between five and six hundred thousand
dollars. h

In addition we placed an extra tax upon automobiles and
from it we received $639,987.09, as against $334,759 the year
before. =~ Honorable gentlemen will see that by comparatively
easy methods and yet by absolutely fair methods we have been
able, not alone to make up the revenue we lost, but to increase
the amount in order to carry on the affairs of the Province.

With respect to receipts, the corporation tax brought $1,905,-
538.36 as against $1,831,311.73 the year before. The revenue
from public institutions was $277,043.13, a decrease of $102,-
857.17. From agriculture we received $143,806.28, a decrease
of $14,928.24. From casual revenue we received $671,123.95.
Casual revenue includes collections from various Departments,
such as fines, forfeitures, surplus fees from the municipalities,
moving picture licenses and the recently imposed amusement tax.
From the insurance deparment we received $71,340.63.

The Hydro-Electric Power Commission brought in last year
the sum of $515,083.30 as interest and $150,000 as sinking fund.
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T. & N. O. Nest-Egg

From the Temiskaming and Northern Ontario Railway we
received the round sum of $1,000,000. My honorable friends
will congratulate us, 1 am sure, upon that if upon no other
subject. Some years ago my honorable friend the present
Attorney-General had a rather happy time with them explain-
ing a certain item which he had placed in ordinary receipts,
and in the first year in which I addressed this House my time
was none too comfortable when I began to explain that item of
$544,000. (Laughter.) After a continued series of lessons
and instructions to my honorable friends, I think 1t was
fairly well agreed that the item was explained. And now,
very seriously, I may say that last year we received $1,000,000.
Of that sum $528,000, if I remember rightly, represented the
actual net profits for the year; the other $400,000 represented
an amount to the credit of profit and loss which had been built
up during the last number of years by the Chairman of the
T. & N. O. Railway Commission. I think it represents an
amount extending over a period of seven or eight years. Each
year a balance was carried over ranging from forty to sixty
thousand dollars. During the year the chairman of the
Commission aggregated the amount and paid it over.  But
let me say that the interest charges alone upon the investment
in the T. & N. O. Railway amount in round figures to $825,000,
and from year to year we have received from the T. & N. O.
only $250,000. We paid out of ordinary revenue the difference
between that and the interest charges. Consequently, my hon-
orable friends will congratulate us upon the fact that it 1s not
necessary to pay anything out of our ordinary revenue to meet
the interest charges against that railway, because we-have re-
ceived the amount I have mentioned. (Applause.)

Mr. RowerLL: Will my honorable friend teH us where the
T. & N. O. got the money to pay over this sum?

Hox. MR. MCGARRY: Yes, I can give him that in detail.

MRr. RowErLL: How did they get the money?

Ho~N. MRr. McGARRY: They earned it on the railway.
(Applause.) I hope my honorable friend does not think they



HoN. T. W. MCGARRY. 13

got it from me. The T. & N. O. Railway computed their
balance and paid over to the Treasurer of Ontario such an
amount. After all you must leave a good deal of discretion to

the Commission. They used to pay over each year $250,000.
To be exact, $25,000 was from the Nipissing Central Railway
and $225,000 from the T. & N. O. But I say now (an ex-

tremely able financier like my honorable friend will under-
stand) when they made an adjustment at the close of the
year, they always kept in profit and loss a small balance,
and that balance has aggregated during the last numbher of years
an amount which now enables them to pay us the $400,000,
making up, with the net profits of the road last year, the sum

- of $1,000,000 altogether.

MR. ROWELL: My honorable friend did not comprehend my
question. Where did the Commission get the money to make

the payment. Of course, I see in the statement my honorable
friend advanced them $700,000.

Mr. MocGarry: The $700,000 to which my honorable
friend refers had nothing to do with the amount received from
the T. & N. O. Railway Commission this year. I may tell him
that it ‘was a surprise to me (as no doubt it was to him) to
learn that the Commission was able to pay us the sum of $1,000,-
000 last year. I have always held in respect and admiration
the Chairman of this Commission, and I feel sure that just as
that respect and admiration increased when he was able to
make this payment last year, so will my honorable friend the
more appreciate the work being done by the Commission for the
Province of Ontario when he learns the particulars of the
operations of the road for the past twelve months. I hope to
be able to present these to the House during the Session. The
$700,000.00 represent the amount we advanced to the road
during the last financial year for capital expenditure. I have
a list of these expenditures to present to the House, and I hope
also to be able to present a statement of the capital expenditure
for the next current year.

| Now, frem the proceeds of the war tax we received altogether
$749,000 on ordinary account and $1,346,000 on capital account.
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Loans Show Credit Good

In addition to that during the year we went into the money
market. I explained to my honorable friends last year it would
be necessary to make certain loans. There have bheen altogether
two loans floated during the past year.

One of these was a loan of $2,000,000 made in New York
last February. We got that money at 414 per cent. for nine
months. That loan has since been paid off out of ordimary
revenue. It was one of the most favorable loans made anywhere
in America and was put through without any expense whatever
to the Province. From the proceeds we paid off another loan
so that it does not appear on one side or the other.

The loan of $4,000,000 was at the rate of 5 per cent. for a
period of ten years. We obtained the money for 99.91 net
after paying all expenses. In other words it cost the Province
5.01. Again, I say, we were most fortunate in being able to
negotiate one of the best loans of any made since the war
began. (Applause.) It is interesting to speak of this case.
The Treasurer of the Province of Quebec (Hon. Mr. Mitchell),
without any intention to mislead (and I say this because I
had some correspondence with Mr. Mitchell in regard to it),
speaking in the Legislature of Quebec, when announcing his
budget, said that his Province negotiated one of the best loans
yet made, that the Province of Ontario had made a loan, dated
the same day as his loan for the same amount, $4,000,000, sold
in the same city at the same time. He stated that Ontario re-
ceived only 99 while the Province of Quebec bonds brought 99.20!

There is nothing political in what I have to say. Mr. Mitchell
is a man for whom I have the highest respect, but the fact of
the matter is that we could not have been paid a higher com-
pliment than was paid by Mr. Mitchell. If 99.20 was the best
rate that any country (Quebec) got up to that time, what about
this good old Province of Ontario that got 99.917 From the
proceeds of that loan we paid off a loan of $3,000,000, so that
the net borrowing of the Province of Ontario last year was only

one million dollars.
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Large Bank Balance

We have spent on capital account $4,000,000. We had in
cash at the end of the year $4,000,000 more, and we have now
$6,000,000 cash in the banks, and this at a most fortunate time
since possibly the money market will not be open for a while. 1
mention these facts, Mr. Speaker, not because we desire any con-
gratulations, but because I think it ought to be a matter of
relief to the people of Ontario to know that at a time when the
money markets to the south may be closed to us for a consider-
able period, we have at least $6,000,000 of cash from which we
can draw for our public works and other important matters.
(Applause.)

Curtailment of Expenditure

Now, having-said that much with reference to capital re-
ceipts, let me say a word or two with reference to our expendi-
tures. While our receipts have been growing our expenditures
have not necessarily been keeping pace with our revenues. We
spent about the same amount on ordinary account that we spent
in 1915, with about $2,400,000 less on capital than we did in that
year. Our capital expenditure in 1916 was about $4,000,000,
Of that sum $1,422,955.64 was for Hydro-Electric undertakings.
A further sum of $668,318.17 was for Northern Ontario De-
velopment. There was $700,271.82 for the T. & N. O. Railway;
$270,513.34 for good roads, and $1,000,231.12 on our buildings.

Sound Financing

Notwithstanding that in almost every year of this adminis-
tration we have been able to show a surplus, my honorable
friend, the Leader of the Opposition, has been in the habit
of arguing that we had a deficit. I want to say that his system
of figuring and arriving at conclusions will not bear scrutiny.
If I remember rightly, my honorable friend, in one of those
moments of extreme generosity was willing to concede the right
to place in capital expenditure the money spent upon the
T. & N. O. and the expenditure for the Hydro-Electric. These
were the only two expenditures that my honorable friend would



16 FINANCIAL STATEMENT OF

place in the capital column. DBut when questioned with respect
to the particular place where he would drop the amount spent
on public buildings, said he would place it, not in ordinary
expenditure, not in capital expenditure, but he would place it in
what he was pleased to call “ general expenditure.” (Laughter.)
While I do not know what is in his mind with regard to general
expenditure, it is a happy expression, because that 1s a place
where he could cover up a great deal. I say this, Mr. Speaker,
and my honorable friend must agree with me, there never was
any justification for placing these expenditures anywhere clse
than in capital account, and I will explain why. (Applause.)

Capital Investments

My honorable friend knows that in advancing money to the
Hydro-Electric we are advancing it under a statute with a
liability imposed upon the municipalities, who in turn are liable
to the Province of Ontario and pay interest upon that money.
He knows that money advanced to the T. & N. O. Railway 1s
advanced for capital expenditure under a statute, and we are
authorized to borrow for that purpose. Now, why did we
place those items in capital expenditure? Because, when we
borrow the money under the statute, we place that money in
capital receipts, which is the proper place to put it. If we
placed it in ordinary receipts my honorable friend would be the
first man to take issue, just as he took issue with my honorable
friend the Attorney-General when he was Treasurer for placing
an item of $544,000 from the subsidy paid to the T. & N. O. by
the Dominion in ordinary receipts. Why, Sir, the cloquence of
my honorable friend reverberated through the House for having
placed that item in ordinary receipts. There was only one other
place to put it, and that was in capital receipts. He, no doubt,
will say that was the proper place for receipts of that kind to
appear. I agree with him in that respect. All moneys re-
ceived from loans for the T. & N. O. or for the Hydro-Electric
should go into capital receipts, and correspondingly expendi-

tures should go into capital expenditures. Once you admit that
principle you come down to Northern Ontario Development.
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In 1912 the first Act for Northern Ontario Development
was introduced in this House by the late Sir James Whitney to
spend $5,000,000 on Northern Ontario. In that bill there was
a provision for borrowing $5,000,000, against which the moneys
would be drawn from time to time to build up New Ontario.
When Sir James Whitney brought that bill down and announced
his policy my honorable friend said, “ Yes, that is my policy.
You stole it from me. Not alone do I agree with it, but if 1
were Prime Minister I would make it, not $5,000,000 but $10,-
000,000.” My honorable friend approved of the principle, and
the principle included the right to borrow money for that pur-
pose. When you borrow that money, where does it go? In
what column should it be placed? It is placed in capital re-
ceipts. ‘We have borrowed three and a half million dollars
under that Act, as my honorable friend knows; we have paid
back two million dollars of it, so that the net borrowing is one
and a half millions, although we expended three and a half
million dollars. We borrowed $2,000,000 since the close of the
fiscal year, which we have right now in the bank, and I want
my honorable friend to tell me this afternoon, to-morrow or
whenever he speaks, where I am to place that $2,000,000 next
year. Shall I place it in ordinary receipts or in capital receipts?
and I leave my honorable friend in the judgment of the House
and of the country when he makes answer.

AN HoN, MEMBER: General receipts. (Ministerial laugh-
ter.)

The Proper Place

Ho~N, MR. McGARRY: I would say no. There is no column
for general receipts. My honorable friend has a column for
general expenditures, but none for general receipts. He does
not want to allow us that $2,000,000. I would be inclined to
put it in capital receipts, and having done so, and having spent
$668,318.17 last year, I see no other place to put it than in
capital expenditure. There it has gone, and there it will stay,

until some person shows me a better way in which I should
treat 1t.
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All these remarks are made in the most friendly spirit, and
I am glad that my honorable friend takes them that way.

Mr. Speaker, I will now deal with the question of good roads.
The Leader of the Opposition will agree with me that
for the good roads policy of this Province the old Govern-
ment deserves some credit. The good roads movement was
begun before, but very much broadened after Sir James W hitney
was returned to power. The policy is that we should build
good roads for future generations and future generations should
pay for these improvements. When money is borrowed against
good roads it is placed in capital receipts; when it is paid out
it is shown in capital disbursements. If my honorable friend
will analyze the capital expenditures of the past year, he
will find that we have charged to capital only such items
as have been expended from capital receipts for these var-
ious undertakings. So, closing my remarks with regard to
this aspect of our finances to day, 1 challenge any person
in the Opposition, or any person throughout this Province,
to deny, with any authority behind him, that we have
not a balance on the right side of the ledger of $1,134,000.
(Applause.) I challenge them to prove that there is one single
dollar of expenditure appearing in capital account which should
not be there; and I challenge them to prove, too, that we have
not reduced the capital debt by $810,000, even after building
up that balance. 1 say it with pride (a pride which I am sure
is shared in by the people of the Province of Ontario), that never
has there been within the history of British institutions a pro-
vince which after passing through a period such as we have
during the past two and half years has been able to show such
a splendid financial record. (Applause.)

Revenue for 1917

Therefore, Sir, I approach in an optimistic mood the ques-
tion: of our expenditures during the current year. My honor-
able friend has before him the estimate of our expenditure. He
will find that we are counting upon receiving in revenue, 1n-
cluding the war tax, the sum of $14,300,000. He will notice
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that we are taking on a new numeral to designate the immense
amount of money we are taking in and spending in the interest
of the people. For the first time the Treasurer of Ontario 1s
able to announce to the House that $14,000,000 or more will be
received. While it is hard to estimate exactly how much will
be received, and while it is difficult to tell the number of people
who may die during the year or the value of their estates, yet,
Sir, I may reasonably expect that during the current year the
Province will receive, not alone $14,000,000, but nearer $16,-
000,000, including the war tax. While receiving this large
amount of money the total amount of the Supply Bill, includ-
ing Supplementary Estimates, 1s $11,140,000.

Do not for a moment be led to believe that I include all the
expenditure in that amount. It would not be fair to the House.
It will be necessary to bring down further estimates, which will
include capital expenditures for the T. & N. O. Railway and the
Hydro-Electric. These expenditures, however, are statutory in
their character. During the current twelve months the Hydro-
Electric will have large expenditures. There are duplications
of lines 'which will be necessary, duplications of transformer
stations, and many other things which must receive attention.
I hope to be in a position to give in detail the expenditures
proposed by these two Commissions.

War Financing

Before 1 leave the financial side of this statement let me
point out to the members of this House that probably never
before has the Province of Ontario been faced with a more
serious question financially than that which we are meeting now.
When I say this I have no reference to the accounts, to receipts
or expenditures. I have reference to a matter which concerns
the whole Empire. From the day war began the British Empire
has been endeavoring to build up behind the other nations
allied with her, financial aid to ensure success to the war
undertakings, and the strain upon Britain has been tremendous.
She has been forced during recent months to ask, not only the
people of Great Britain to deliver up their securities, but Great
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Britain has been obliged to ask all the colonies and the nations
within the Empire to contribute towards the financial prosecu-
tion of this great war.

Honorable members will wonder why I say this. Let me
explain to you that the Province of Ontario has now in the
hands of investors in Great Britain $17,000,000 of our stock.
That stock went to Great Britain many years ago when we re-
quired money to build the T. & N. O. Railway. The maturing
date of the stock extends over a period, some 35 and some 45
years, and some as long as 48 years. (Great Britain is building
upon this side of the Atlantic a reserve upon which she can
draw in order to provide munitions and other necessities to
carry on the war, and has asked Ontario, among the other Pro-
vinces, to come to her aid so far as our ability may extend to
take charge of these securities. We propose to re-sell dollar
securities to take the place of the sterling securities, and to the
extent of our financial ability help the mother land in this great
war.

Are we going to do 1t? Is not the answer of every patriotic
man, “ Yes; we will make that sacrifice.” (Applause.) If we are
to make that sacrifice, then the borrowing of the $17,000,000
becomes a first charge during this year upon the resources of
the Province, and it becomes necessary that those who desire
large expenditures by the Government should wait until we do
the more essential financing required by the war. I mention
this to-day, mnot to throw cold water upon any project
presented to the House, but rather to warn honorable members
of the absolute necessity for us to continue to build up our
financial position in order that the investor on this side of the
Atlantic may be willing to give us the opportunity to say to
Great Britain: we can advance you $17,000,000. Later on
during the Session it is my intention to bring down a bill, which
will enable us to purchase all these securities which we have in
England, re-borrow the money on this side of the Atlantic, and
endeavor to that extent to help Great Britain.
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Maintaining Ontario’s Credit

Let me -say, in that connection, Ontario will not go into
the financial markets unprepared to meet any criticism which
may be levelled at her. We have gone to the United States
during the last two years. And many may be surprised to learn
that in almost every state of the Union, as well as Cuba and
Mexico, and even as far away as Hawaii, men and women have
been buying the bonds of the Province of Ontario. Not later
than last week I received a communication from Honolulu from
an investor there asking me to register bonds. These are
indications that the financial record of Ontario is one which
has appealed to the investor throughout the United States
and elsewhere. And further, I may say, when we go into the
markets of America and ask the American citizen to invest his
wealth, we are going to him with a clean slate, and a list of
assets which, when compared with liabilities, can be excelled by
no other country in the world. (Applause.)

Assets of $540,000,000.

We have in liquid assets $51,000,000; we have in public
buildings and lands $21,000,000, or a total of nearly $73,000,-
000 of real liquid assets. In addition, I take the valuation of
a prominent member of the service, who was appointed to the
service under the old administration, that we have $475,000,-
000 of the best assets in the world. It means, that we have
altogether $540,000,000 of assets. Against what? Against a
debt of only $58,000,000. I say in these days of war, when
men are particular to inquire about the securities in which they
invest, it ought to be a matter of satisfaction to the people of
Ontario that in offering our securities we are offering something
_second to none. (Applause.)

As Treasurer of the Province of Ontario I approach the
coming year with absolute satisfaction. I hope this year we
will be able to carry on our affairs, and show a balance on the
right side of the ledger. But if the wants of the returned
soldiers should be such that they should make a special drain
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upon the revenues of this Province, I would sooner come here
feeling satisfied that we had done our duty to the returned
heroes than report the largest surplus in the history of the

Province. (Loud applause.)

Progress of Hydro-Electric

- I would like, Mr. Speaker, at this time to make one or two
remarks with regard to our Commissions. There are operating
in this Province a number of Commissions, having consider-
able power, but all reporting to this House. 1t will be interest-
ing to have some knowledge of the work done last year.

The Hydro-Electric Power Commission has several systems
operating, namely, the Niagara System, including the district
in Western Ontario; the Severn System, covering the muni-
cipalities of Collingwood, Coldwater, Barrie, etc.; St. Lawrence
System, covering the municipalities from Brockville to Chester-
ville, Morrisburg, etc.; Wasdell’s Falls, comprising the muni-
cipalities of Cannington, Beaverton, etc.; Port Arthur, supply-
ing that municipality ; Eugenia Falls, comprising Owen Sound,
Chesley, Markdale, Mount Forest, Orangeville, Durham, ete.;
Muskoka, comprising Gravenhurst, Huntsville, ete.; Central
Ontario, supplying twenty-three municipalities in Central On-
tario; Nipissing, supplying North Bay and adjacent munici-
palities.

On October 31, 1916, the Hydro-Electric Power Com-
mission was supplying power to 170 municipalities, including
19 cities, 63 towns, 81 villages and 7 townships. Twenty-two
other municipalities have passed by-laws to enter into contracts
with the Commission.

On March 31, 1916, the properties of the Electric Power
Company, were purchased by the Government, under the pro-
visions of The Central Ontario Power Act, 1916, and their
operation was turned over to the Commission on June 1, 1916.
Six generating stations are in operation on the Trent River,
with an aggregate capacity of 23,000 horse-power, supplying
power to some 23 municipalities as mentioned before.
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On all systems the Commission is supplying approximately
180,000 consumers and serving a population estimated at
1,300,000.

The aggregate power load on the Niagara System amounts
to about 150,000 horse-power, compared with 108,000 in 1915.
The total load on all systems, as I have said, is approximately
180,000 horse-power. In addition, the Commission has appli-
cations from municipalities and industries, in excess of 60,000
horse-power.

During the year the Commission constructed more than
160 miles of low-tension, wood-pole, transmission lines, operat-
ing at various voltages. '

Now, to show the amount invested, I will give the capital
expenditures on the various systems:

NIAEAYAT BYSUODEI L 0 S o stui ol v Sam b abate 3, ara 6 miie lebe oo 2 $10,169,720
S NI w R e A0 1) Bt e RN e g s R S o : 1 765,145
B EAWTENEo! SYSLEIA| vissie s oras nia e sueiaraia’nlasri s 176,657
WasdellFs Fall§ . o2l oo dae kst shatvvge s 246,701
Dby 0h £ I W e o SR e 1,149,800
MR O BV BEOIN s sie i orartie st eiaret st e a5 e oy 141,170
POTE AR TS (BN B 0 dadin . Sotds 8 S e e k! 107,393
ReBIreVEasvStorn: B & im Dusnbl Mt o hobeds nel g 20,886
B R e A S S e A Sl e Py S e 432

$12,795,908

4

Central Ontario and Nipissing systems.

PULCHARG DEICO s sieisoeivssiesia siave ol 5 N 8,350,000
Capital expenditure during year ......... 82,982
Totall capital eXpenGIture ... il i o vticemme s $21,228,890

Work for Municipalities

In -addition, many investigations were made by way of
engineering assistance given to 245 non-operating municipali-
ties, including 86 townships, which requested reports on a
supply of power and light to rural districts. Hydrographiec
surveys, water storage surveys, investigations of power sites
and stream flow measurements for the Province were continued ;
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the number of stations being the same as during the fiscal year
of 1914-15, with 47,000 square miles of the 407,000 square
miles of the Province’s area under observation, or approxi-
mately 12 per cent. This expenditure by the Province, as a
whole, amounted last year to $127,044.36. There was advanced,
in addition to this, for capital expenditure to the Hydro during
the year, the sum of $1,422,955.64.

MRr. RoweLL: What is actually the provincial share?

Ho~N. MR. McGARRY: All the surveys made for the benefit
of municipalities, which are not connected with any particular
system. This is noted in the report of the Chief Engineer, in
which he mentions work done for 245 municipalities who are
not being supplied with power.

MR. CARTER: Is that for power or for radial railways?

Hox~. Mr. McGARRY: Naturally that covers everything. It
covers surveys in places not connected with any one of these

systems.

Investigations, preliminary surveys and reports, regarding
proposed municipal electrical railways were made on a total
of 2,639 miles of line, and traffic statistics and engineering data
obtained. Reports have been prepared and submitted upon the
following lines, namely, Gravenhurst to Baysville and Hollow
Lake; Kingston to Cornwall; Ottawa to Morrisburg; various
lines in Prince Edward County.

I may say with regard to Hydro, that when I have complete
information with reference to the estimated expenditure for
this year, I will be glad to give that information to the House.
I would like very much to give that explanation to-day if I
had it, but I have here only the record of the Chief Engineer

of the work done last year.

g

Workmen's Compensation

There is another Commission, the work of which may be of
interest to this House and to the people at large. Its work has
made a wonderful change in the Province of Ontario. It has
done a great deal for humanity during the last couple of years.
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I refer to the Workmen’s Compensation Board. It may, there-
fore, be a matter of interest to members of this House to know
that last year the total assessments collected amounted to
$1,767,479, and the amount of compensation awarded was
$1,559,759. This is exclusive of industries under Schedule 2
of the Act, in which the compensation amounted approximately
to $450,000, bringing the total compensation awarded during
the year to $2,009,7Y59, or an average of about $6,700 each
working day.

The total number of accidents reported in Schedule 1 in-
dustries was 21,264, in Schedule 2, 4,828, making a total of
26,092.

At the close of the year, only 312 of the Schedule 1 cases
in which reports were complete remained undisposed of, and
about the same proportion in Schedule 2.

A Proud Record

Whatever one’s idea may be with respect to the work done
by the Compensation Board—and of course you will find cer-
tain people who will rise up and criticize anything—the fact
stands out that the object for which that Board was created
is being effected ; the workman is able to get his damages with-
out going into court and I do not think any Commission in
this country could have a greater compliment paid than the
compliment which one can read into the statement supplied
me, that out of 26,092 cases, all but 312 have been disposed
of. These facts convince one after all, there was a great field
for an up-to-date Workmen’s Compensation Act and a great
field for the Workmen’s Compensation Board. One can only
hope that as the years go by, if there prove to be imperfections
in the Act, they will be eliminated as we gain experience. His-
tory will pay a tribute to the wise and brilliant man who
drafted the Act, Sir William Ralph Meredith, justifying the
Government in adopting the recommendations that he made.

There was a time, Sir, when some people thought that the
introduction of that bill would not be a popular move. There
were those who thought that the Government was not acting
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wisely. I remember hearing some people say that. The con-
census of opinion among those who have studied the question
is that the working out of the Act by the Commission is such
that to-day one can see all opposition to it removed. No
objections will "exist, at any rate, in the minds of those who
desire to see the successful working out of the great problems of
the harmonious relation of capital-and labor in this Province.
Possibly it will interest hon. members if I relate a few of the
cases dealt with by the Board last year.

A Few Cases

Here is a sample case. A man, “'T,” had his hand badly
cut in the revolving knives of a wood shaping machine.
He received $237.77 while totally disabled and for the per-
manent injury was awarded $100 cash and a pension of $10
a month for life.

“H” had his right arm mangled by being caught under the
rope of a hoisting machine and it had to be amputated near
the shoulder. He received for twenty weeks temporary total
disability, $285.41, and for the loss of his arm $140 cash and a
pension of $24 a month for life.

“W” had his hands so badly injured under a 2,500 pound
steam hammer as to cause almost total disability. He received
$252.756 in weekly payments while his wounds were healing,
and has been awarded a pension of $40.52 a month for life.

“T'” was so badly crushed by a piece of falling timber from
a building that he died the same day. His widow was awarded
$35 a month for herself and three children.

“C” was instructed by his employers to go from one place
to another to do some work. While on his way, travelling
during usual working hours and under pay, he in some unknown
manner fell off the train and received injuries which resulted
in his death the same day. He left a widow in poor health,
with two young children. Deceased carried no insurance. His
widow has no relations except her widowed mother, a widowed
sister and a crippled brother. Under the Workmen’s Com-
pensation Act she receives a monthly pension of $30. Under
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the old law she would get nothing; and that would be the
situation in nearly all the other cases above cited. Surely such
cases as that ought to bring satisfaction to all the members of
this Legislature who joined in passing that bill. You have in
that statement alone enough to satisfy anyone that there 1is
something extremely humanitarian about this legislation.

“B” received burns on his face. Infection developed rapidly
through his face and head, resulting in death, in the course

of 10 days. He left a delicate young widow and four children,
who particularly require their mother’s supervision and care.
On account of sickness it was impossible to make provision for
their unexpected great loss. In fact they felt it impossible to
secure professional services until infection had taken such hold
that human skill was unable to arrest it. When the case was
investigated, it was learned that this woman had started to
work immediately after her husband’s burial, but was only able
to work a few days at a time, as her strength would permat.
Now that the, claim has been dealt with she will receive a
pension enabling her to fill a mother’s place by remaining
at home and keeping her little family together.

I have other cases reported here. While it would be inter-
esting to the House to be more extensive in my remarks, I can
say that one has only to become familiar with the work of the
Commission to see the good it is doing throughout the country,
and predict that, as the years go on, as we remove certain 1m-
perfections in the Act, the people of other countries will look
to Ontario for the model of the most d@dvanced and ideal legisla-
tion upon this important subject.

Grants for Seed Grain

I would like to deal with Northern Ontario Development.
During the past year my“hon. friend the Minister of Lands,
Forests and Mines, has been carrying on considerable work
there. A sum of $668,000 was expended, a considerable por-
“tion of which was for the purchase of seed grain. T do not
know of any wiser act performed by the Government than that
which enabled the Government to make a grant for seed grain
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purposes. It is a matter of considerable satisfaction to us that
since these advances were made, many of the farmers have been
able to repay the amount they received, and if you consider the
report of the Department of Agriculture along with the report
of my hon. friend the Minister of Lands, Forests and Mines,
you will find that real benefit to the Province has enured by
reason of these expenditures.

Upon the roads of Northern Ontario and for farms there
has been expended since this Act came into force a sum of
$3,300,000. In 1912 we expended $193,000; in 1913, $1,081,-
000; in 1914, $802,000; in 1915, $689,000; and last year,
$574,000. The balance of the $668,000 was made up of ad-
vances for seed grain and other purposes.

Review of War Tax

Let me say, Mr. Speaker, that perhaps one of the most
important questions with which I ought to deal is that of
the war tax.

You will remember two years ago we introduced in this
House a Bill imposing a direct tax of one mill on the dollar
upon all property in Ontario. One cannot but be struck to-
day with the insignificance and smallness of the tax which
we are imposing for war purposes, and when one considers
that certain counties and towns in this Province have con-
tributed not alone one mill, but several mills on the dollar for
patriotic purposes, one is apt to regret we did not make it
higher. But a unanimous House in its wisdom did i1mpose
a direct tax of one mill on the dollar, and from that we have
received altogether $3,909,465.49.

You will find in the Public Accounts a statement in detail,
giving item by item the expenditures made by the Government
under this war tax. We have expended altogether, and I will
now include in it, the $1,000,000 being paid to the Canadian
Patriotic Fund and the cost of enlarging Orpington Hospital,
although these bills have not yet come in, $4,262,089.22.

Mz. RowerL: How much to date?



HonN. T. W. MCGARRY. 29

Ho~N. Mr. McGARRY: My honorable friend will find in the
Public Accounts the expenditure to the end of the fiscal year.
I will be glad to give him the figures since then, which are
included in the statement I have here. We have made to the
Canadian Patriotic Fund two monthly payments of $83,333.33.
We are doing that because the Chairman of the Patriotic Fund

desired it should be paid monthly, and so we have paid
$166,666.66.

We have made arrangements for the enlargement and com-
pletion of Orpington Hospital by doubling the number of beds.
This will render it necessary to spend $375,000, making, with
the cost of maintenance, $1,265,521. Counting these amounts,
we will have expended $4,262,089.22. Let me give some of
the details of these expenditures.

Mr. RoweLL: As I judge from the statement laid before
us by my honorable friend, the expenditure for war purposes
was $749,000, the actual receipts from the war tax would be
approximately $1,900,000.

HoNORABLE MRBR. MCGARRY: Yes.

MRr. RowEeLL: Will my honorable friend tell what was done
with the balance of the war tax?

Hon. Mr. McGARRY: Yes, the balance went into capital
receipts and will remain there until I bring down the accounts
next year. My honorable friend will recollect that I said to
the House when I first brought down the proposal with regard
to the expenditure of the war tax that we would only place
in ordinary receipts the exact amount of our expenditures on
the war. My honorable friend will find in capital receipts
what he 1s asking about, namely—

Mg. BowMAN: The war loan?

Ho~N. MRr. McGARRY: It is not the war loan, it is the pro-
ceeds of the war tax. There i1s no war loan this year, none
whatever. As my honorable friend will recollect, we raised
a loan of $2,000,000 against the war tax, but it has since been
paid off out of ordinary revenue.

MR. RowELL: Then there is a mistake in the accounts.
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Ho~N. MR. McGARRY: It should not have been war loan, it
should be war tax. We have never used one dollar of the war
tax for any purpose other than the war. ILet me give my honor-
able friend some of the items:

WAR RECEIPTS.

g2 S s s e S e el o S TR $1,997,146 19
HOUBT v Piae ioa aatabaiioare isis B S B e M ST 1,912,319 30
$3,909,465 49

WAR EXPENDITURES.
WAR RELIEF.

GEant:: BelZiahl ReHEE oot damerss b $20,000 00

“ Polish Relief Committee .......... 5,000 00

“ Serbian Relief Committee ......... 5,000 00
Gift of beans to relief of Belgians ....... 13,892 70
Gift of evaporated apples to Navy and for

relief of Belglans . ..oiciinssodvis s 12,164 85
Gift to British Navy Belgians, and comforts

of Canadians on active service ....... 144,657 01
Seamen’s Hospital Fund, Greenwich .... 2,500 00
Grant to British Sailors’ Relief Fund.... 25,000 00

g Y1 B e ol 3 LA i $228,214 56

HELP TO BRITAIN.
FlouT t0 Mother (CloNItTY & o i i o i R ot $780,468 70
ONTARIO MILITARY HOSPITAL, ORPINGTON.

Ontario Military Hospital, construction,

OECH i T s e ol ol e $570,550 00
Equipment furnished by public institu-

tions, and including motor ambulance 111,351 84
Hospital comforts, patients at Orpington

5 Lo} a3k 1 1 I e X 0 S B Ml Ll 819 43
Extension:
Verandahs, buildings, cottages, etc., esti-
A O L o e o ity e O B B 380,000 00
Equipment tn be furnished by public in-
stitutions, approximately ......... 57,000 00
Maintenance, Ontario Military Hospital .. 145,800 00

$1,265,521 27

MACHINE GUNS.

Paid Dominion Government for purchase of Machine
Gungl (B00) . iarlian ot s o ol e eis e eia s e ar e siene s e $500,000 00
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RECRUITING AND SOLDIERS’ COMFORTS.

HomMe e M ents o b st e ateianraisierors: ssiatass $24,450 00
Overgeas BatIalIONg . in sy ass wira sioiahaleisie ue 58,850 00
I R COTE s as v o e sirs 500 v Al e hetacd o s Sud - 3,300 00
MBA 1Al ST NILOR [ b e e 5 s amina ket aht v e B8 1,250 00
ReCrulting LeaAFUeSs: . .o ces seis svsie aiaablaisis e 13,500 00
Chief Recruiting Officer ......... 2o s s 7,000 00
Ao O D R s St bt 0 b S LT Lo s 800 00
Batteries,: recrUItIDE ;s sivis ciemiveidi s ol 1,500 00
Batteries, soldiers’ comforts ............ 8,660 00
Canadian Chaplains’ Association ......... 477 00
Hecrulting NeetINEHN . 0% o ier e ae she vy oo oia 023 00
$120,300 00

FOR THE BENEFIT OF THE SOLDIERS.

Soldiers’ Aid Commission ...........0u.. $17,950 00
Assisting returned soldiers on land...... 50,000 00
Grant to National Council Y. M. C. A..... 25,000 00
Grant to Maple Leaf Club .......ccccc0uee 16,719 85
Salaries paid members of Civil Service in
Expeditionary PForece . s.c..csvevesoos 149,880 36
Ontario Military Hospital, Cobourg...... 24,820 75
Resources Committee and British Red Cross 39,653 97
Canadian Patriotic Fund ................ 1,000,000 00
Preston Patriotic Association ........... 4,000 00
Fort William Patriotic Association ...... 10,000 00
Kenora Patriotic Association ............ 3,000 00

$1,341,024 93

MISCELLANEOUS.

Grant to Boy Scouts, guarding public buildings, cost of
purchasing, framing, etec., facsimile ‘ Scrap of
Paper,” horse ambulance for overseas service, etc. $26,559 76

Expenditures, grand total ...:i. . saaisionis $4,262,089 22

Gift of Money for Machine Guns

I have something to say in regard to machine guns, but
I am not going to say it in any partisan spirit. It should be
a matter of satisfaction to the members of the House that
never in the history of warfare has the machine gun, and
particularly the Lewis machine gun, which was purchased by
the Dominion Government for this Province, been more ef-
fective and more highly thought of than during the last few
weeks at the front. I have never thought there was much
wisdom in discussing the merits or demerits of these guns,
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because the men who are at the front, the real soldiers, are
better able to intelligently deal with the subject. I am willing
to leave the case of this Government in their hands; and when
they come back to Canada and to the Province of Ontario, when
we public men will be faced on the platforms by these heroes,
I will be glad to accept their judgment. (Applause.)

I received, within a short time, this statement with reference
to these guns.

“The Germans were for many months superior in
machine guns, but the British now have a gun which can
beat' theirs, and is beating it every day, invented by an
American officer, Col. Lewis.

“Its killing power may be gauged from the fact that
in one trench recently, one of the guns, manned by a crew
of two men, accounted for 330 Germans in half an hour.
It has been described as the ¢ hose of death,” and whether
in advance or retirement it is going to be the supreme -
battle arbiter of the coming year.

“ 1t is working now in France and Flanders night and
day, sending a steady sweep of lead across the far-flung
German line.”

That is “some gun,” if I may be allowed to use an every-
day expression; to kill 330 Germans in half an hour is fairly
good work. It has been rightly described as the “hose of
death,” and whether in, advancing or retiring, it 1s of great
assistance to our men.

Now, the members of this Government are prepared to leave
themselves -to the judgment of the returned soldier whether or
not they were wise in giving the Government at Ottawa $500,000

to buy these guns.
A Timely Action

It will be two years, in the near future, since we offered
that money to Ottawa. What were the circumstances? KEvery
prominent officer who returned from the front told us that
what we lacked there was a sufficient number of machine guns.
The Government at Ottawa had made up its mind to buy
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2,500 guns. This Government ascertained that Ottawa would
be deeply grateful for a gift of machine guns, and, believing
that the people of Ontario desired us to do something out-
standing for the war, we made an offer, not to buy the guns
ourselves, but to pay $500,000 to the Finance Minister at
Ottawa in order that the Dominion Government might buy
them. Why? Because we had no army of our own. We en-
trusted it to the officer of the Dominion who was looking

after the purchase of supplies. When we took that position,
when we announced to the people of Ontario that we were

setting apart $500,000, we were not acting wildly, we were
not alone, because throughout the length and breadth of
this Province at that time, when the people found there
was a call for machine guns, municipalities, patriotic associa-
tions, Boards of Trade, and even Women’s Associations rushed
out to make their offer of machine guns. There was that con-
tinuous growth of sentiment in favor of doing something, that
this Government, always at the front, prepared to lead the
people towards the desired object. (Applause.) When we
offered these guns, responsible ministers at Ottawa agreed to
purchase them. They did purchase them. We had nothing
to do with the purchase of the guns. Once we gave the money,
there was no further obligation placed upon us. 1 was one
of those who had something to do with the forwarding of the
money to Ottawa, with the receiving of the receipt, and looking
after the details of delivery. I never felt prouder of any
action of this Government than I did of that. When a man
in the Province of Ontario stands upon the platform, and for
any purpose, political or otherwise, attacks the fairness of.the
action of this Government in presenting that money to the
Government at Ottawa, for these machine guns, and questions
their effectiveness, then, Sir, I say that man is not living up
to his duty to this country. Attacks of that kind have a ten-
dency to create in the minds of fathers and mothers, brothers
and sisters, of the boys who are at the front a feeling that
they are not being properly looked after. But, Sir, we have
not only the testimony of men in Great Britain, but the testi-
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mony of our opponents, the Germans, that there is no army
of better fighters or men better prepared to fight or more effi-
ciently looked after than the army of Canadian soldiers. This
1s the testimony of our opponents. The Government was in

line with public opinion throughout the Province, and time
will justify the wisdom and action we took upon that occasion.

I challenge any man in this House to say that our guns,
the guns of the people of the Province of Ontario, are not at
the front. They have been at the front for some time, have
killed Germans and are killing them every day, and as long
as our enemies are there, the guns supplied by Ontario will
speak out.

We have taken great care of the soldier. We began to

look after him long before any of my honorable friends thought
we were doing so. We have not at any time endeavoured to
advertise these actions, because we thought they were part of
our duty. But from the time the soldier is trying to make
up his mind whether he will don the King’s uniform, until he
is back again in the bosom of his family, this Government 1s
assisting him in one respect or another.

Aid to Recruiting

When recruiting was not so rapid as it might have been,
this Government, acting on its own initiative, by Order in
Council, perhaps against the ethics of some honorable gentle-
men opposite, offered to every battalion being formed in
the Province of Ontario a substantial grant, not alone one
grant, but two or three grants, in order that they might get
recruits. And I ask the officers of these regiments to-day
whether or not the $100,000 or more that we spent for re-
cruiting, has not been of great benefit. (Applause.)

Orpington Hospital

We found that after the soldier got over there, there were
many ways in which he might be assisted. We felt there must
be some means, after he had gone to the fighting line, by which
we could be of further benefit to him. And when we said to
the Imperial authorities and the Dominion authorities that



HoN. T. W. MCGARRY. 35

we were prepared to do something more, they pointed out that
no more acceptable gift could he made by this Province than a
hospital in England. And so, Sir, my honorable friend the
Minister of Education (Hon. Dr. Pyne) was despatched to
England, and with the sole desire that we should carry out the
wishes of the people and of the Imperial and Dominion Govern-
ments, we began the erection of a hospital which would take
care of 1,020 of our Canadian boys. That hospital was com-
pleted after several months, and has been visited by thousands
and thousands of people throughout the Empire and from our
own Dominion of Canada, and the judgment of every man who
has gone there is that there is no place in the British Isles, there
is no place on the continent of Europe, where greater care or
better surroyndings are furnished to the invalided soldiers than
can be obtained at the Ontario Military Hospital at Orpington.
(Applause.)

Day after day, as this war goes on, as the casualty lists are
sent across the ocean to the fathers and mothers in the Pro-
vince of Ontario, they have the satisfaction of knowing that
there is a hospital built by this Province, manned by people
from this Province, paid for and maintained by the Province,
a place to which our boys go to receive every care and comiort
necessary for their rehabilitation to health and strength.

Maple Leaf Club

When we found that even sometimes after the soldier gets
into the trenches, we might do something for him, we con-

tinued our efforts.
It was found by the first Minister when over in England

last year that when the Canadian soldier came across from
France on furlough, there was no essentially Canadian Club to
which he could go. There were many clubs for British soldiers,
but none especially Canadian. The Maple Leaf Club had
already been established in London, but its accommodation was
limited, and so the Prime Minister immediately cabled me to
send forward a certain sum of money to enlarge this Club, so
that it might be made available for the many Canadian boys
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who occasionally visit London from the front. I ask my honor-

able-friends opposite whether they do not think this expenditure
one 1n the interest of the boys from our own Province.

Soldiers’ Aid Commission

Then, Sir, when the soldier is placed upon the boat and
sent back to our own Canadian shores, we have here an or-
ganization for him. That organization was thought out by the
Prime Minister. The legislation upon which it was founded
was placed upon the statute books by him, but suggestions
were made by some other members of this House, and I do not
wish to take any credit away from them. When the legislation
was passed creating a Commission of prominent men, the chair-
manship of that Commission was offered to my honorable friend
the Provincial Secretary (Hon. W. D. MecPherson). That
Commission meets the soldier as soon as he arrives in the Pro-
vince, takes him by the hand, asks what is his name, what his
injuries were (if he had injuries), what his work was before
he left for the war and what this great Province can do for him.
And out of 5,000 men who have come back to this country,
2,500 have been given positions with the assistance of this
Commission. The work has gone on; the work will continue.

Farms for Soldiers

When the soldier who has been wounded in battle returns
here, if he recovers sufficiently to engage in work and desires
to enter farming life, my honorable friend the Minister of
Lands, Forests and Mines has provided for him, and this Pro-
vince is prepared in Northern Ontario to give him a farm with
a number of acres cleared, with a house erected. Yes, not
alone to do that, but before we send a returned soldier on the
farm, we will teach him the science of farming, and that 1s
of essential importance.

Progress Wili Continue

Although there are many things that I would like to say,
I will not further continue than to remark that I am hopeful

"
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that the next year may bring with it, not alone success finan-
cially for this Province, not alone success in every field of
individual enterprise, but that it will bring to the British armies
and the armies of our Allies that success for which we are
all fichting and the peace for which we all pray. (Applause.)
The great issues involved are such that, if we are suc-
cessful, the British Empire, which long before this war began
was great, will be still greater because of the principles it
upholds and for which our boys are fighting at the front °
now; and if the war is terminated during the present year, 1
hope the members of this House will feel that while they have
been doing their duty during the time the war has been going
on, they will not be forgetful that their efforts must be con-
tinued for the building up of our country after the war 1s over.
We shall be watchful as a Government to conserve our resources,
to give wise and beneficent legislation, to advance on all sides
the welfare of the Province of Ontario and to make every nec-
essary provision for those who are standing between us and our
“enemies at the present time. (Applause.)
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ASSETS AND LIABILITIES OF THE PROVINCE.
OctoBer 31sT, 1916.

CASH AND DEBENTURE ASSETS.

BANE BALANCES:—

CUITONt ACCOUNL & o vaen o roieossiaesns $653,276 31
Special deposits bearing interest ... 3,575,000 00

$4,228,276 31
(Including Federal Subsidy for Agri-

culture, unexpended, $66,273.96.)

SINKING FUNDS:—

Amount of stock purchased for the
Province for sinking fund by the
Bank of Montreal, Fiscal Agents,
to the 31st October, 1916.
One half of 1 per cent. per
annum on the principal:
£1,200,000 Loan, 5 Edw. VII.,
cap. 2 and 3.
£83,277 16s. 10d. at par of ex-
CRABEO . A i e S A e T e ) 404,730 30
£1,640,547 18s.11d. Loan, 8 Edw. |
VII., cap. 11 and 12.
£57,663 18s. 5d. at par of ex-
CRANES: s ans o s atets e raretari vl o ) A e 280,246 65
£817,294 Loan, 4 Geo. V. cap. 9
£9,369 16s. 7d. at par of ex-

CHENEO | ol taea s ot a ol = nrs ra iy A 45,537 37
Hydro-Electric Power Commission,
Sinking, /Bund PAVINERt vt s hie sl efaieloisie os 325,000 00
DEBENTURES : —

Drainage Debentures, Municipal.... $298,497 33
Tile Drainage Coupons ............ 291,073 17
Sault Ste. Marie Debentures ....... 25,5672 50
Village of Eganville Debentures.... 11,898 79
Town of Cochrane Debentures...... 33,009 76
Township of Whitney Debentures... 16,673 08
Township of Tisdale Debentures.... 33,203 47

709,928 10

Temiskaming & Northern Ontario Rail-

way, amount expended to October 31st,

1916, See Statement NO. 1D o cietiove.  has s e 21,183,687 39
Hyvdro-Electric Power Commission of

Ontario, amount advanced to October

Bk s 5 T S, S e SRt s SR 13,913,667 72
Less Sinking Fund payment in 1915 and
3 01 1] 5 R SO, bt 0 A LT e e e T = 325,000 00

13,588,667 72

(Interest and Sinking Fund to be
paid by Municipalities.)
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Hydro-Electric Power Commission, for
purchase of the Electric Power System,

B G RN e T L e e e A e (1 v winle $8,350,000 00
Balance due from sale of Central Prison
and Toronto Asylum properties ...... - ........ 746,320 00

TRUST FUND OF THE PROVINCE HELD BY THE DOMINION.

Common School Fund (see Consolidated
Statutes, c¢. 26), 1,000,000 acres set
apart (proceeds realized 31st Decem-
ber, 1915), after deducting Land Im-
provements Fund, $2,638,045.76, portion
belonging to Ontario as per popula-
BHONL 0L NILE i iiis saeee vens s sa $1,470,731 97
Note.—See Awards, Sessional Papers,
1900 and 1901.
Common School Fund, Montmorency
Bridge Debentures paid over to the
Dominion re Quebec Turnpike Trust,
$6,000.00, portion belonging to Ontario
ag per population of 1911 ......cececee 3,345 05
1,474,077 02

$51,336,471 06

ASSETS—PUBLIC BUILDINGS AND LANDS.

Present value of Buildings and Lands on
which they stand and surrounding
areas belonging to the Province, Octo-
Ber QIR FEIIG L T e s e e e e L e e e $21,441,587 41

ESTIMATED ASSETS—RESOURCES.

O T D O1 o s s ol aiaia sa o o ala" o e /s o aets wials $132,000,000 00
Pulpwood Timber, Ties, Poles, Hard-

OO e B TO Sovaa e e R e s b 225,000,000 00
Mining Lands and Profits ............ 70,000,000 00
APTIcUItNPRITIANAS ot cam o asian sl 15,000,000 00
N AEOT. P OWEOLE: 1. istaieininiamios ealn avni bl 20,000,000 00
Sandi Gravel: @Ue. .7 e asisplsres siaaisiss 1,000,000 00
Amount outstanding on Crown Lands

AR DT OBLY T a o e atotele aTa e Tet ttia o Al et le 1,000,000 00
Amount outstanding on Timber Dues,

Bonus, etc. (31st October, 1916)..... 1,350,000 00

District of Patricia, area of 146,000
miles, Timber, Fisheries, Furs and
Mining Possibllities: .. . ves vateeiie ainte 10,000,000 @0
—$475,350,000 00
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(2)

(3)

(4)

(3)

(6)

(7)

(8)

(9)
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DIRECT LIABILITIES OF THE PROVINCE.

Ontario Government Inscribed Stock
(London, Eng., loan), 5 Edward VII.,
cap. 2 and 3, 3% per cent., principal
due 1st January, 1946, for construc-
tion of Temiskaming and Northern
Ontario Railway, £1,200,000, at par
O G CH AN O o hre eabia o tave o oy alols
Ontario Government Inscribed Stock
(London, Eng., loan), 8 Edward VII,,
cap. 11 and 12, 1 George V., cap. 4,
and 2 George V., cap. 2, 4 per cent.,
principal due May 1st, 1947, for con-
struction of Temiskaming and North-
ern Ontario Railway, etec., £1,640,-
547 18s. 11d., at par of exchange....
Ontario Government Inscribed Stock
(London, Eng., loan), 4 George V.,
cap. 9, 4% per cent., principal due
January 1st, 1965, £817,294, at par
O CECHBNER < vy aic elein aiaibiels oms oo hasin
Ontario Government Bonds and Stock,

5 Edward VII,, cap. 2, and 6 Edward

VII., cap. 4 (Canadian loan), 3% per
cent. principal due July 1st, 1926,
and July 1st, 1936, for construction
of Temiskaming and Northern On-
IBTIO BAIIWERY: ol cie iils araipinissio e s s slea
Ontario Government Bonds and Stock,
5 Edward VII., cap 2 and 3 (Canadian
loan), 4 per cent., principal due June
1st, 1939, for construction of Temis-
kaming and Northern Ontario Rail-
DVELNT 1bie faniteTe a0ar h oo s e a3 §ai416 5 n s ek e e
“A”Ontario Government Bonds and
Stock, 8 Edward VII., cap. 12, and 9
Edward VII., cap 8 (Canadian loan),
4 per cent., principal due June 1st,
: 2110 MOl SO o R e O e e L S
“B” Ontario Government Bond and
Stock, 1 George V., cap. 9, and 8 Ed-
ward VII., cap. 12 (Canadian loan),
Algonquin Park loan and Purchase
Act, 4 per cent., principal due May
f st B ) 1 3 ISt S 0 LR AL s T
“C” and “D?” Ontario Government
Bonds and Stock, 8 Edward VII., cap.
12, and 1 George V., cap. 4 (Canadian
loan), 4 per cent., principal due No-
vember lst;: 1941 o alis cone wrsialiterstazans
“B,“F” and “ G” Ontario Govern-
ment Bonds, R.S.0., 1914, cap. 39, sec.
14, and R.S.0., 1914, cap. 21 (Cana-
dian loan), 5 per cent., principal due
October MR v o ot et eTme

........ $5,840,004

........ 7,984,000

........ 3,977,497

........ 3,000,000

........ 1,150,000

........ 3,000,000

........ 900,000

........ 3,000,000

........ 3,000,000

00

00

47

00

00

00

00

00

00
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(10) “H?” Ontario Government Bonds,
R.S.0., 1914, cap. 39, sec. 14, due
February 1st, 1920 (Canadian loan),
S s Y 1 ety SORCRT e S B P

(11) “K"” Ontario Government Bonds,
4 George V., cap. 9, and 5 George V.,
cap. 5, due April 15th, 1920 (Canadian
JORN) D POL CONL, o v .civis o woes s vismiads

(12) “L” Ontario Government Bonds,
5 George V., cap. 4, due May 1st, 1925
(Canadian loan), 4% per cent.......

(13) Ontario Government Bonds (Cana-
dian loan), 6 George V., cap. 2, 5 per
Cent,, ane; June A8t 1926050 s

(14) “M” Ontario Government Bonds,
6 George V., cap. 18, 4 per cent., due
NATEh A8t TOZ20 iisiens sron srercteieisoletals

(For purchase of certain Water
Powers.)

(15) “S” Treasury Bills, R.S.0., 1914,
cap. 39, interest, 44 per cent. per
annum, due Nov. 1st, 1916..........

(16) Railway Certificates, present value

iiiiiiii

--------

iiiiiiii

outstanding on 31st October, 1916..%$2,208,951 64

Annuity Certificates, present value

outstanding on 31st October, 1916.. 1,103,714 68

(17) Common School Fund Collections
by Ontario, from January 1lst, 1916,
payable to the Dominion, in trust for
both Provinces.

I T rUSTLIOT ONTATIO i o sl s ianuiars
In.'Trust Ior Quebeet ... i e

998 10
792 20

(18) University of Toronto Certificates,
$30,000.00 per annum for 19 years, 5
Edward VII., cap. 37, present value
at 3% per cent. per annum.........

(19) Assurance Fund under the Land
Titles Act, R.S.0., 1914, cap. 126, sec.
: [ e R TS A T N R O WIS N T
(20) Municipal Securities, 8 Edward VII.,
cap. 51, Municipal Sinking Funds on
deposit with the Province of Ontario
to October 31st, 1916, with accrued
interest at 4 percent. .......c00...

(21) Ontario Government Stock, Charit-
able and Educational Bequests, 9 Ed-
ward VII.,, cap. 26, sec. 42, and 10
Edward VII., cap. 26, sec. 47 ......

(22) Queen Victoria Niagara Falls Park
Bonds, Sinking Fund Payment .....

llllllll

--------

iiiiiiii

$3,000,000

1,000,000

4,000,000

4,000,000

8,350,000

2,000,000

3,312,666

1,790

411,295

110,000

425,948

109,900

200,000

41

00

00

00

00

00

00

30

20

00

04

00

00

$58,873,101

33
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INDIRECT LIABILITIES OF THE PROVINCE AND GUARANTEES.

(1) Niagara Falls Park Bonds:—

LD VIC,, TC LS ) i sraie arsidiaie abeta o shalaiatn $525,000 00
DT VA L. I8) 5 oo alas sied sas nmeam 75,000 00
(8 AW VI e, ) e e ety 100,000 00
(1O N WS VL gl ) v Aot e o 200,000 00

NoreE.—The income of the Park Com-
mission from lease of power, etc., was
sufficient to pay all maintenance and in-
terest charges and leave a balance avail-
able for capital expenditure.

(2) The Canadian Northern Ontario Rail-
way Company.

Guarantee by the Province of On-
tario, under authority of 8 Edward
VII., cap. 47, of principal and interest
at 3% per cent. per annum, Deben-
ture stock of above Railway, payable
in 30 years from 30th June, 1908,
£1.615,068 98. Td. sterlIng .. cicenisn  onsaes s

Secured by first mortgage on Rail-
way, Rolling Stock and Terminals.

(3) University of Toronto
Guarantee by the Province of On-
tario, under authority Order-in-
Council, 156th July, 1908, and 16th
June, 1909, Debentures of above Uni-
versity, payable 15th July, 1910, to
15th July, 1949, 40 years, $500,000.00.

Present value for 33 years at 4
DR O e S s rsels a el wue w i sl ae et isials $458,409 63

(4) University of Toronto.

Guarantee by the Province of On-
tario, under authority Order-in-
Council, 7th April, 1911, Debentures
of above University, 'payable llst
January, 1912, to 1st January, 1951,
40 vears, $130,000.00.

Present value for 35 years at 4
5115 O ]2 ¢ & St P St S e T e e 122,589 15

(5) University of Toronto.

Guarantee by the Province of On-
tario, under authority Order-in-
Council, May, 1912, Debentures of
above University, payable 1st Janu-
ary, 1912, to 1st January, 1951, 40
yvears, $300,000.00.

Present value for 35 years at 4
38 2o 8 L R U IR e S B B e 282,899 49

$300,000 00

7,860,000 00



(6)

(7)

(8)
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University of Toronto.

Guarantee by the Province, under
authority of Order-in-Council, April
14th, 1915, Debentures of above Uni-
versity, payable in 39 equal annual
payments,

Present value for 39 years at 4
DEE COITIN o seale s biarelstes wre et aaiall e n sl & 5ie

$108,922 21

The Toronto and Hamilton Highway
Commission.

Guarantee by the Province of On-
tario, under the authority of 5 George
V., cap. 18, Debentures of above
Commission, due November 1st, 1919.
Interest at 5 per cent. per annum. ..

The Toronto and Hamilton Highway
Commission.

Guarantee by the Province of On-
tario, under the authority of 6 George
V., cap. 16, Debentures of above
Commission, due November 1st, 1919.
Interest at 5 per cent. per annum..

600,000 00

300,000 00

43

$972,820 48

900,000 00

$10,632,820 48
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Receipts and Expenditure, Fiscal Year Ended
October 31st, 1916.

RECEIPTS.

Balances as per Public Accounts, 1915.

$

Amount at Special Deposit,
October 3lst. 1915, .5 e .

Amount at Current Account,
October 31st, 1915........

Less balance of Federal Sub-
sidy for Agriculture, de-
posited to Special Account

From Dominion of Canada:

Subsidy on population,
B.NAACE, 190, vcnivin s 2,013,964
Subsidy, 47 Vic. cap. 4.... 142414

Special Grant, B.N.A. Act,
1Tl G S T Tt 20 TN R 240,000

C.

$ C.
4,125,000 00

410,747 03

4,535,747 03

42,393 83

40
48

00

Interest paid by Dominion,
see Statement No. 3... 73,505
Interest on Investments.. 178,577

73
45

Lands, Forests and Mines:
L.AND COLLECTIONS:
CrowN LANDS—

Agricultural .. $79,5698 75
Townsites ..... 3,934 28

83,533
Mining Sales .. 36,457 56
University Min-

ing Sales.... 121 13
36,578

Clergy Lands.. 1,692 32
Common School

05505 15 S A o 3,760 48
University Lands 1,518 51
6,971

RENT—
Mining Leases. 16,218 36

Crown Leases. 50,756 43
66,974

Miners’ Licenses 27,264 75
PEPMItS s oreteiee 960 00
Recording Fees 38,682 23

66,906
RHOVAILIER o v Jau siaieinses 15,083

03

69

31

79

98

02

2,396,378 88

252,083 18

4,493,353 20
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1

SUPPLEMENTARY REVENUE $ C. $ C.
Acreage Tax .. 12,637 38
Profit Tax .... 140,559 60
GaAN TAY sovevs 33,630 14
186,827 12
Woops AND FORESTS—
BONUS e asn 419,827 94
Timber Dues... 822,332 81
Ground Rent.. 89,520 03
Transfer Fees.. 3,640 00
1,335,320 78
Provincial Assay
Fees ....... 744 75
Casual Fees .. 1,216 43
Cullers’ Fees.. 48 00
2,009 18
Algonquin Pro-
vincial Park. 3,912 49
Quetico Provin-
cial Park ... 180 98
Forest Reserves 767 50
: 4,860 97
REFUNDS—
Fire Ranging.. 40,357 11
Wood Ranging. 10,383 18
Algonquin Park,
Cleaning
Right-of-way. 3,427 48
Colonization
Revenue .... 1,127 23
Contingencies . 122 85
Emigration
Work in Great
Britain i s 56 95
Mines and Min-
V1 D L 11 20
Salaries and Ex-
penses ..... 2 00
SUrVeYS ...eos. 3 00
55,491 00
1,860,557 37
$ C.
R OCHU O e anlehts asta s T e B 70,278-99
1% LT ) 51T it %, sonrer SR RO S ane SR e 143,806 28
Game and Fisheries .................. 174,601 82
Provinecial Secretary .................. 811,776 T4
Reception Hospital .................... 4,141 07
Department of Public Highways, Motor
Yohilcles -BTRARCH &t shidnre e mviae 639,987 09
Insurance Department ................. 71,340 63
AW BERAIMDE & . nviv a5 ¢ sinomintssibimuemmisi e 123,629 76
RRCCLSBION. DUEYL .o o0 si0e oivnsigalmslese nosmm 2,333,700 03
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Suceession Duty (Funds deposited in lieu $ C. $ C.
of Bond for payment of Succession

1316 5020 BT O IP AT TS g Kot 2o o DO, 118,093 97
Corporation Tax Aet ...... $1,831,390 72
Fire Marshal’s Tax ........ 74,147 64

1,905,538 36
CaSHAL ROV OMTR | e a b 5omwae e 671,123 95
Hydro-Electriec Power Commission:
Interest paid by Municipalities under
R.S.0., 1914, cap. 39, sec. 23 (a).... 515,083 30
Temiskaming and Northern Ontario Rail-

VALY o an e osietorais viete olei wiwis Mlitein wlers e aisl uts 1,000,000 00

Ontario War Tax Aet, 5 Geo. V., cap. 3.. 749,218 22

Total Ordinary Receipts ..................... $13,841,339 64
Drainage Debentures, Municipal .................... 37,114 15
Drainage Debentures, Tile ............cciviiuunnn. 17,945 00
Provinee of Ontario Loan (Canadian), 6 Geo. V., cap.

2, 300 Statement NGO B o o sov v e 5ot slere 5% 0 aleine s 1,006,643 T4
Central Prison Property, sale of.............. o SN, 100,392 50
Balance War Loan,5 Geo. V., cap.3 .........ccovuunn. 1,247,927 97
Hunicipal Debenbtures ... .o: i vae son e oionse s 4919 23
Municipal Securities, Municipal Sinking Funds re-

ceived for fiscal year ended October 31st, 1916..... 179,338 48
Sinking Fund, Queen Victoria Niagara Falls Park... 100,000 00
Hydro-Electric Sinking Fund ............... ... ... 150,000 00

21:178.973 91
PAYMENTS.
: . $ C. $ C.
For ClivilGovernment . % ssss ossadi s 826,662 67

N GEZISEAtION . T e e e e e A Saltn 292,168 30

“ Administration of Justice ......... 644,219 24

= SHIANCATION .ol 5 15 e e arans e iate uterass 2,262,800 94

‘““ Public Institutions Maintenance ... 1,464,504 12

“ Colonization and Immigration..... 43,670 53

UASTICUNINEe Lidinie suisrasie iiea il stete el 746,627 42

“ Hospitals and Charities ........... 522,451 81

“ Repairs and Maintenance ......... 241,578 91

“ Colonization Roads .......... ceve 208,639 11

“ Charges, Grown Lands ........... 616,279 48

S iy gkl s b et RS WL SR 2 el e 90,931 52

“ Game and Fisheries ............ .. 130,961 81

“ Attorney-General’s Department, Mis-

COLIAROOUBT e o anale aiarece sl b e 70,432 58

“ Provincial Secretary’s Department,

MISCOllaNOOMS . .iicsnisiraiesloiss o atd o' 136,410 08
‘““ Treasury Department, Miscellaneous 77,372 62
¢ Miscellaneous Services ........c... 65,450 46

“ Hydro-Electric Power Commission:
Expenditure charged to Province 127,044 36

8,613,075 96



HoN. T. W. MCcGARRY.

Public Buildings, ete. $ C.
For 1 OSgo0de HaLL % o6 s aeivsdin o sni ovse 20,382 70
“ Parliament Buildings ........... 21,669 21
$o-Public. Institutions ... ... cosidicoes 137,253 92
“ Educational Buildings ........... 23,666 70
“ Agricultural Buildings ........... 8,938 23
S8 PASIMCT BUITAINES! cotes oo sts 5o wininze 10,892 88
“ Miscellaneous Buildings .......... 13,971 48
R PUBLHE WOrKS . . v vieaasss e aaions 179,373 51
ANl WARPRBLE " § ¢ oot las sisinsiovs o0 217,155 85
“ Statutory Expenditure ............ 2,710,834 24
Expenditure in connection with the War
in 1916:
Services re Watchmen guarding Public
A T i e L o T el o e b e e o 13,785 98
Gift of Beans to the Belgians ......... 2,992 50
Grant to Relief of Belgians .......... 5,000 00
Grant to Polish Relief Committee .... 5,000 00
Gifts to British Navy, ete. ........... 86,336 24
Construction, Ontario Military Hos-
PIAL I BNEIANd. . o o leet b %50 eiunnraa 225,000 00
Equipment, Ontario Military Hospital,
3L e e B S S SRR SR F SR SR S 77,098 62
Maintenance, Ontario Military Hospital
I EHRRSIATIA o5 o5 eor i o sl uglatas aliiaye e 71,636 25
Payments of Grants in aid of Recruit-
 FE o W o 1 PR AT S A S R S Ay 74,400 00
Travelling and other expenses of Com-
mittee re returned members of Cana-
dian Expeditionary Force .......... 11,950 00
Travelling and other expenses of Com-
mittee, re British Red Cross Society. 3,791 46
Cost of purchasing, framing and plac-
ing in schools facsimile of *“ Scrap of
BPAPOL ™ i cvd sreie e s siaes e s adiass nales 1,968 T8
Grant to Serbian Relief Committee... 5,000 00
Organization of Resources Committee,
SXPANHCE; QG o5 ses sisn @ olasialioas oot e 19,738 55
Seamen’s Hospital, Greenwich, Eng-
S R T 1 e N L S S 2,600 00
Grant to Maple Leaf Club, London,
1 D4 o T8 0 (e S 7 P epp i e 0 EA NS 16,719 85
Grant to Canadian Chaplain’s Associa-
tion. " ShOoTNelfle <o ilssiraios enses 477 00
Grants for Soldiers’ Comforts ........ 4650 00
Ontario Military Hospital, Cobourg.... 24,497 10
Salaries of Civil Servants with Cana-
dian Expeditionary Force .......... 94,624 84
- Horse Ambulance for Overseas Service 2,061 05

Total Ordinary Expenditure

47

3,344,038 72

749,218 22

llllllllllllllllllllllll

$12,706,332 90
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FINANCIAL STATEMENT OF

$ c.
For Drainage Debentures, Tile (Statu-

TOTY) Ginitnirasiesa ile e s il e 134,671 T8
Advanced to Tem1skam1ng and N. O.

RATEWAY 4 s e niod hcis oo et b ae ol 700,271 82
Northern Development ............ 668,318 17
Good Roads (Statutory) ........... 270,513 34
New Government House ........... 162,442,69
Ontario Reformatory, Guelph, pur-

enags of 1aNads. te. .. e sl 124,020 97
Ontario Agricultural College, Ser-

VEDRTE s WINE: o vatetsiolelera /s asetatasele s 22,276 11
Ontario Reformatory Abattoir ...... 7,266 36
Brockville Asylum, Additional Build-

05§ L A o et SR i P Tl | 13,003 46
Orillia Asylum, Additional Cottages 94,015 39
Orillia Asylum, Boiler House ..... 48,163 88
New Hospital for Insane, Whitby ... 431,585 04
Registry Office, Fort William ...... 14,389 77
London Asylum, Additional Build-

111 e D e e R R N R ey 9,999 42
London Asylum, buildings damaged

DY AP s snd s i stien i e 6,251 T7
Rainy River District, Registry Office,

T30S o R e g 21 1 Lo o MR G TN e T R 3,121 13
District of Thunder Bay, Industrial

Farm, Fort WilHam .. oot caeoe.es 36,181 57
District of Sudbury, Industrial Farm,

BUPWEEN | inie o s e de aario e cae 89,616 06
Algoma District, Court House and

Gaol, Sault Ste. Marie ........... 29,997 50
Municipal Sinking Funds, payment

of completed by-laws ............ 19,593 93
Advanced to Hpydro-Electric Com-

mission during fiscal year ended

31st October, 1916, to be repaid by

Municipalltles ... cinrnisssdians 1,422,955 64
Stationery account, excess of pur-

chase over distribution .......... 2,082 86
Amount at Special Deposit, October

SUBE, T DT o s e retere sy ety e Sy 1Y 3,575,000 00
Amount at Current Account, October

QIR 1916 o onnaiom wals san s s dic stos e 653,276 31

4 228,276 31
Less balance of Federal Subsidy for
Agriculture, deposited to Special
ACCOUNY 15t e piahe minias o are e e eiare 66,273 96

4,310,638 66

4,162 002 35

21,178,973 91
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ESTIMATED RECEIPTS FISCAL YEAR ENDING OCTOBER 31sT,

1917.
L S i e s $2,396,378 88
Interest on Common School Funds held
YR MIOMINION S 11, ik das e veia $75,000 00
Interest on Investments ..........c00... 200,000 00
275,000 00
Lands, Forests and Mines Department .............. 2,000,000 00
EORHC ERRTITUEIONS: & i e st e ekt Bt s s iAo 225,000 00
AR OT T DO DAL TIHONT i i 6l e nies sl o mirel o o aiialie a0dome 75,000 00
Provincial Secretary’s Department ... ............. 200,000 00
MOLOr Venlcle LACCNBeS . .. ontis o vvoincasine sos sieis sislss s 750,000 00
Y FOTITEITR s viv v e raieie vt v o asd scitsianal sola ow aaiof b abe atie s 200,000 00
B AR s DR TR BT I e S o T U B e 250,000 00
FREUTARCE DeDETTMONTE . v sioiaviinis seis stars aioiasaioiealiols s 73,000 00
RO CATNURCINENTS TaX ACL . oo conosedasssssnssessss 500,000 00
R T B R S o R I S iy W e 2,000,000 00
EDEDOXAUION TRAXE ACE o 75 o v blarsis wis o alers olata an ola s s s 1,825,000 00
phne Ontario Temperance AcCt ..:.:vcercesvncsosoeees 25,000 00
TR e g ey P TR O U o e e A e SO L SIS i diatel aiua e oe 125,000 00
Eae I and FISHOFION: © is s v dsasraailesien sl stee’s 47 3 180,000 00
L g Tn U et bl o B N 2 % ) e e P SR e NS P L 900,000 00
Hydro-Electric Power Commission, interest, etc..... 275,000 00
EOTIRCIAICIWAT LRX: & o0 v e o orieoisiasie o ole sienle oiem s o 2,032,500 00
Toial Estimated BecelPts .. ... ciaesas oae S $14,306,878 88

ESTIMATED EXPENDITURE FISCAL YEAR ENDING OCTOBER
31st, 1917.

T O VELTIINCIIL (it s avin oaniarsa?sloluintn) o o eininl Aiaip o utese s $1,039,889 46
IBESIATION. o5 5 vite srolviareistsialnnsiolalsraias sla)s aeis H5ala eralare 4 325,499 22
Raministration of JUSHICe ....ivvi . imseains vosbess 858,535 84
B e A R O TE . o e talaiat el sl ala utay arisTwica: soe e’ oiisse oy oo lalke s iorlo B0 o¥eiie el s 2,438,488 52
Public Institutions Maintenance ...........cccvvuuen 1,804,252 00
o A T T T T R e o P S N e S o I Y- 908,542 00
Colonization and Immigration ........cccccveaceans 102,788 00
EIOEDItRIS and CRAFILION 8. ciass inucics s osiaie oisie sl 550,895 51
Maintenance and Repairs of Government Buildings.. 240,596 94
R O P L Y R s e varvove o) o s o siiwe et e o nTa ol orpiia: stm b a0 a0 e 449,934 18
D e S W O KBS L o e aslo aia v lnieie s 6sl sae-s alies/s 0yals w8 e sreralacs 80,300 00
EIONIZALION BoOARE o voibeivocnamins oo siasessmsses s 87,000 00
N A BT T8 e 1 s 2§ ACSER TR R e S S O P s 88,020 00
B and- TIBROEIOH! oo sifian ot asisin ainaiareisis da o 154,274 46
Attorney-General’'s Department, Miscellaneous ..... 176,474 T8
Treasury Department, Miscellaneous ............... 64,855 45
Provincial Secretary’s Department, Miscellaneous .. 285,102 48
ENArEes ON LCrown Lands i ciuavesvenis s wiaiises s sieeds 644,985 36
Liss b [\ o MO ST, ) SRl e e A B R S 100,619 70
Miscellaneous Expenditure ........cceceveeeevesenas 47,600 00

$10,448,653 90
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Capital:

Purchase of No. 15 Queen’s Park .....ccccceeecenes
Hospital for Feeble-Minded, Orillia, additional build-
INZR' (PAYL TO-VOEQ) . oc.sicaisnssiniainnaianiassissens
Hospital for Insane, Hamilton—new boiler house ..
Hospital for the Insane, Whitby, additional buildings,
farms, 1and and SOUIDMEent. & . ccs s s sindes saies
Rducational Bl QINEE e saa inate o e s sa shaisles's
ACZPICNINral “BUllIDeE s oo ora slara v miiesas soaale o
B =g oo Lol & 00 U sty SRl S IE cere B sl s e il ) Ll r e
Court Houses, Industrial Farms, Gaols and Registry
Offices, Districts of Temiskaming, Sudbury,
Algoma and ThUNAEr BaY i .. svs siein s siois oo

$20,000 00

30,000 00
20,000 00

300,000 00
90,0000 00
22,000 00
10,000 00

200,000 00

-—l—-" -

$11,140,653 90
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ol

Statement showing amounts payable annually for certificates issued by
the Treasurer of the Province for “ Aid to Railways ” and Annuities.

e e — =

—

—

§ | RalvarAd | aunuitios, | § |-G AM | Anouities
$ ¢ $ ¢ $ e $L ¢
Frd | 2,457,852 12 | 1,362,650 00
1016 |...vvvoonno.| 51,450 00 | 1035 | 111,128 54 | 24,700 00
1917 | 139,112 54 | 102,900 00 || 1936 | 105,090 01 | 16,700 00
1918 | 139,112 54 | 102,900 00 || 1937 | 94,459 80 9,200 00
1919 | 139,112 54 | 102,900 00 || 1938 | 90,961 80 2,850 00
1920 | 139,112 54 | 102,900 00 || 1939 |  86,12285 |.eeeennn.....
1921 | 139,112 54 | 102,900 00 || 1940 | 82,239 02 |.............
1022 | 139,112 54 | 102,900 00 || 1941 | 67,943 75 vevrrrnn.. ...
1923 | 139,112 54 | 102,900 00 | 1942 | 31,818 40 |.............
1924 | 139,112 54 | 96,200 00 || 1943 | 24,920 51 .euervrr.....

1925 | 139,112 54 | 82,500 00 || 1944 | 22,695 08 |...eern.....
1926 | 139,112 54 | 69,350 00 || 1945 | 18,251 86 |..euvenennn..
1927 | 189,112 54 | 56,950 00 || 1946 | 18,251 86 |.ev.ene.nn..
1928 | 139,112 54 | 50,700 00 || 1947 | 18,251 86 i .............
1929 | 139,112 54 | 50,700 00 || 1948 | 18,251 86 |.............
1930 | 138,412 94 : 50,700 00 || 1949 i I
1931 | 134,914 94 | 43,700 00 || 1950 699 60 | . .........
1932 | 127,918 94 | 32,700 00 |[o.e...|. .. el ORGP
R LT T o (e e V| R e G A SRS o
1934 | 123,021 74 | 28,700 00 |...... R Aort Ul W I
Frd | 2,457,852 12 | 1,362,650 00 | Totals| 3,255,809 68 i 1,416,100 00

NOTE.—Present value of Railway Certificates, October
31st, 1916 (interest 12 per cent. half yearly)....... $2,208,951 64
Present value of Annuities, October 31st, 1916,
(interest 12 per cent. half yearly) ceeevevi svovvses 1,103,714 68
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