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Mr. Speaker, in rising to move that you do leave the chair, in order
that the House may go into Committee of Supply to consider the Esti-
mates for the current year, I find myself in a somewhat unique position,
a position occupied by no Treasurer of this Legislature, I may say, since
Confederation, in that I have to present to the House a statement, an ex-
planation of the finances of the past year, under the management of our
Liberal opponents. I have also to do it in the absence, which we all re-
gret very much, of the honorable gentleman who for the past five years
has occupied the position of Premier and Treasurer of this Province, and
we all hope that he may soon return with recovered health. It is true,
Sir, that on one occasion since Confederation a political opponent had to
explain the finances of the year under the control of his opponents when
Mr. Mackenzie, in 1872, gave an account of the previous year under the
management of the late John Sandfield Macdonald. But then, Sir, it was
a different story he had to tell. He had nothing to complain of, he had
nothing to criticize. He found the Treasury overflowing with millions
of cash. (Applause.) There was no question as to whether there was a
surplus or not; no question of fictitious figures or false financing present-
ed to the Legislature of this Province. I am sorry to say I may, perhaps,
have to tell a somewhat different story, but I wish to put myself in the
position of my opponents as far as may be; to take no advantage of my
position, but to give a true and correct account of the condition of the
finances of this Province, even allowing items in their favor such as,
perhaps, were we in Opposition, we might not allow. [ want to give as
favorable a report as possible, such a report as I believe that the hon.
gentleman who was formerly Treasurer should have given if he had pres-
ented what we believe to be a correct statement of the affairs of this

[3]
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Province. I crave the indulgence of the House if at times, through ten
long years of experience m Opposition, I should forget myself, and per-
haps say something too severe,

It will be found, Sir, in the Public Accounts presented to the House,
there are two or three slight changes made. The item of Subsidy given
by the Dominion under the Act of 1884 is given as subsidy. For the last
twenty years it had been given as interest on investments. The Domin-
ion Government pay it to us as subsidy, and the wording of the Act under
which it 1s given is as follows :—

““Said amount, with interest at five per cent. per annum, shall be
deemed capital owing to the said Provinces respectively, bearing in-
terest at five per cent. per annum—which interest shall be payable to
them as part of their yearly subsidy from the Dominion on and after
the 1st day of July, 1884.”

The Dominion’s interpretation of that Act was that i1t was payable
as subsidy. Our opponents said that it represented a capital amount of
$2,842,000 and claimed that principal sum as part of their surplus. We
could not make the Dominion pay us one dollar of that amount (Ap-
plause.) The Dominion Government, in fact, could not pay it without
passing legislation, and it would be foly to dream that we could take one
dollar of the capital of that money for our use. That would simply mean
paying five per eent. for the money which we might get at least at one-
third less rate of interest. However, this question has been thrashed
out in this House year after year. [ propose to leave it with the state-
ment, as I have said, that the Dominion pays the amount as a subsidy,
and we include it as part of our subsidy.

We have also given a little more detail in regard to the receipts from
Crown Lands. Formerly they were lumped all together. Now we dis-
tinguish the bonus received from pine timber sales as being a special pay-
ment on capital account. Last year it amounted to $1,664,000. The
other change in the Public Accounts is putting in a new statement, State-
ment No. 17, of liabilities and assets. Now, Sir, in considering the ac-
counts of the past year, we, when in Opposition, always contended that
moneys received from timber sales should be treated as on capital account.
No true statement or idea of the finances of this Province could be ob-
tained when putting it as ordinary receipts. In the past ten years the sum
of $5,200,000 has been received in bonuses on timber sales, and one-third
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of that amount was received during the past year. How could we treat
it as an ordinary receipt? How could we possibly know where we stand
if we do? One year we got $79,000 as bonus on timber sales; another
year $1,664,000. It is, I contend, a capital asset, and as such I propose
to treat it. (Applause.) Sir, we contended at times when we were in Op-
position that all the Crown Lands receipts should be treated as received
on capital account, and only used for that purpose, such as the erection
of large public buildings, great public works, and disbursements of that
nature which were not annual expenditures. The late Mr. E. F. Clarke,
one of the ablest financial men who ever represented a constituency in this
Legislature (Applause) was especially wont to argue that that should be
done. And, Sir, in the treatment of these accounts, I, too, propose to
distinguish between ordinary and capital expenditure, and between ordin-
ary and capital receipts, and the only capital receipts which I put with
that class are the bonuses received on the sale of pine timber and the
moneys that may be received from school lands and the capital of drain-
age debts that are paid off.

Among the capital expenditures I have tried to be lenient in favor
of my opponents, and have credited to their account as being capital ex-
penditure, during the past year, every item that I could possibly think of
as being in the nature of capital expenditure. [ propose first to deal with
the accounts of last year, and to deal strictly with financial questions, at
the same time giving some explanations as to the various items that oc-
cur. It will be found in the statements of receipts and expenditures that
the Dominion Government kept back from us last year $24,626 for the
Yule Bridge, situated on the Richelieu River, in the Province of Quebec,
eighteen miles from Montreal. This bridge,—a toll bridge—was built
in 1845 by the late John Yule under a franchise granted (8 Vic. c. 90) on
condition that at the end of fifty years the work should vest in the Crown
as a free bridge for public use, and that Yule should then be compensated
therefor by the Crown. The Court of Exchequer, affirmed on appeal by
the Supreme Court, decided that compensation for the works was a lia-
bility of the late Province of Canada which under the operation of section
111 of the British North America Act was imposed on the Dominion, and
therefore Ontario and Quebec were liable for their respective portions.
Ontario claimed that under section 109 of the British North America Act
the bridge and its dependencies passed to the Province of Quebec, subject
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to some interest to compensate Yule, and therefore that the Province of
Quebec 1s, and the Government of Canada is not, liable for this claim.
The Dominion charged that the claim was against Ontario and Quebec
in the proportion fixed by the Award of the 3rd September, 1870. It
may seem strange to some that we should be charged with this payment
on account of a bridge in the Province of Quebec, but as I have pointed
out, the ground taken was that it was a work before Confederation, and
therefore to be charged to the two Provinces. [ may say that we have
had the advantage of this rule on previous occasions, notably in the case
of the Robinson Indian Treaties, being the Robinson Huron Treaty and
the Robinson Superior Treaty. The Dominion Government had a claim
under these which was settled for $212,000 for the moneys paid to the
Indians for part of the land north of these lakes and south of the height
of land. The arbitrators found that being a liability before Confederation
QOuebec should contribute $100,000 and Ontario $112,000. The award
will be found in the returns of Awards in the Sessional Papers (No. 47,
1900). Thus, although in the case of the Yule Bridge we have charged
against us $24,626, in the case of the Robinson Indian Treaties this Prov-
ince had the advantage of $100,000 from the Province of Quebec. (Ap-
plause.)

Then, Sir, referring again to the timber bonuses, as I have said

during the past ten years $5,200,000 was received from bonuses on tim-
ber, of which $769,000 was received in the first five years from 1895 to

1899, and in the last five, from 1900 to 1904 inclusive, no less a sum than
$4,440,000 was received. In the year 1895 the amount was only $76,-
579.73: in 1896, $45,520. Then the amounts vary. In 1897 it was
$190,918.90; in 1898, $159,698.74; in 1899, it was $296,772.79 ; in 1900,
$636,464.54 ; in 1901, $571,383.59; in 1902, $227,667.84 ; and the great
sale in November, 1903, realized $1,340,696.76, while last year, as I
have shown, the bonuses were $1,664,258.21. Of this total of
$5,209,961.10 paid in, over $3,000,000 was used for the ordinary expen-
ditures of this Province during the past ten years. The former Govern-
ment, during the same period, spent on capital account one million of dol-
lars. You can check this in this way. At the commencement of the ten
years, on the 31st of December, 1894, there was in the Treasury in cash
$1,000,000, and in drainage and other debentures another $400,000.
From 1895 to 1898 they borrowed $600,000 on annuities, making
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$2,000,000 received in this way. Then they received this $5,200,000
from the bonus on pine timber sales, making $7,200,000 in all. Of that

$3,000,000 is on hand, $3,000,000 has been spent for ordinary expendi-
tures, and $1,000,000 spent on capital account.

Then, Sir, in connection with Crown Lands, I had always supposed
that the stories that were told us in connection with the pulp concessions
had a basis of truth. (Laughter and Applause.) It was said that we
would get an immense revenue from these concessions. We were to get
4() cents a cord on spruce, and 10 cents a cord on other wood. It was
advanced as a reason why there should be no competition between these
companies obtaining the concessions that the revenue would be thus
increased. There were six or seven in all of these concessions, and now
what of the large revenue that we were to receive? Sir, last year we got
from dues on pulpwood $10,000. (Laughter.) The year before that,
when the Sault mills were running, we got $24,000. Surely there has
been no proper return from the pulpwood lands of this Province under the
management of the hon. gentleman who was lately the Treasurer of this
Province. (Applause).

The next item of receipts which occurs to me to mention 1s that from
the supplementary revenues. These come under the Act passed by the
late Mr. Hardy in 1899. When he found that he was face to face with a
deficit, he determined to make ends meet, and so he brought down this
supplementary revenue bill. He took it into his own hands, out of the
hands of the then Treasurer, and forced it through the House in spite of
the fact that he had practically no assistance from his colleagues. The
revenue from that source last year was as follows :—

Life  Insurance ‘COmMpPANnI€s ... ... s $ 78,756
Other Insurance Companies ...... ...... ...... 33,045
Miscellaneous Companies...... ......oooveer vurnn. 4,433
Loan) Companies it it sn i sl s eta il 26,768
LrustiCompanies §il il cdoh s ey U i 5,155
Bandest i esen i i U s AL S 52,743
StreettRailwrasesuioitingnl bl SR s i 1,168
Gas andBlectriciiich i Sl SnFaiiis b i 8,361
Express Companies) & il L b o M S il 4,400
Car, gas, telephone, and telegraph companies 11,879
Raitlwaysi: alosim o el s Ry 187,919

Artetaliaftl =tk BARRL IR e e L $420,627



o) THE STATEMENT OF

Then, there are Succession Duties. Last year there was received
from this source $458,000. This is a source of revenue, Sir, which I
think is liable to increase. 1 find that there are at present a large num-
ber of estates not dealt with—some 547 in all. In many cases these es-
tates are not closed up because of future or contingent payments, but in
a large number of other cases, some of them as far back as 1893, they
have not been settled, and on these there is owing something like $100,000
in amounts varying from a few dollars on a legacy up to $15,000. The
work of the office has so increased that it is almost impossible for the pres-
ent staff to take up these arrears. They are asking for more help for that
rcason, as their time now is largely taken up with current business. To
show how uncertain this source of income is, I may say that last year
one estate paid $120,000, another estate $60,000, and a third $50,000, so
that from three out of a large number we find nearly one-half of the Suc-
cession Duty was received.

Now, Sir, as to the expenditure. It will be found that a payment of
$78,740 was made to the Dominion Government on account of Common
School Funds. This money had been collected by the Province from the
sale of Common School Lands, and it should have been paid over earlier
to the Dominion Government, but was added to the debt owed by the
Province to the Dominion. It was found that the Dominion made an
excuse of our owing this to only pay us four per cent. on trust funds in
their hands. We were getting five per cent. and they said if you only
pay us four per cent. on what you owe us, we will only pay you four per
cent. on what we owe you, and the late Government thereupon paid over
to the Dominion the arrears owing on account of the Common School
Fund collection, $78,740.

Then there is the item of Good Roads—some $91,000, and in con-
nection with this I would draw the hon. members’ attention to the over-
ruling of the Provincial Auditor on page 29 of Public Accounts of last
year. In 1901, when the Act was passed granting one million dollars
towards good roads, it provided that one-third of the cost should be paid
up to their proportion of the million dollars divided among the counties
according to their assessed area. In 1903 an Act was passed which re-
pealed this clause, No. 7, of the Act of 1901, and the late Government con-
tended that the effect of the amendment was that there was no limit as to
the amount to be paid to counties other than that they should get one-third
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of what they expended on their roads. The Public Works officials wrote
to various counties, including Wentworth and Simcoe, by instruction of
the Minister, stating that for the future, under the change of the Act,
they would get one-third of all the money they expended on their roads.
What does that mean? It means that instead of $1,000,000 which we
might pay to counties for good roads, we might possibly have to pay two
or three millions. The Provincial Auditor objected, urging that while
clause No. 7 was repealed, clause No. 8, which had partially the same
phrasing, was not repealed. But he was over-ruled. This is a question
which must be dealt with. Wentworth got $10,000 over their proportion,
Simcoe has a claim and other counties have claims. It is necessary in
this, as in all other things, that this Province should keep good faith.
There must be continuity of Government in this Province no matter what
party is in power. We feel bound, if pledges were made by our oppon-
ents, as far as we can, for the honour of the Crown to carry them out.
(Applause.) Of course, if we find that wrong has been done, then it is a
question for revision, but unless it can be clearly established ‘that fraud
and wrong have been at the bottom of any matter, this Government feels
that it is equally pledged with the former Government {o carry out its
promises. (Applause.) Therefore, in the case of the County of Simcoe
having had this promise of the former Government, it seems to me that
this Legislature is pledged to carry it out as far as they can, since the
County has spent their money on a direct letter from the former Govern-
ment. That, however, does not apply to the future. We cannot under-
take to leave the law in an uncertain state. The state of the law must be
remedied and some fixed, settled policy agreed upon as to what the pay-
ments shall be in the future. (Applause).

Then there is the payment on sugar beets. That is $75,000 yearly.
The whole sum set apart was $379,000 and there is still left $154,109.
I regret to say that out of the four sugar beet factories which benefited

under this Act, only two are in existence to-day. One has been removed
bodily, and the other is wound up.

Another item that I should explain is that of University payments. |
have repeatedly said in this House that the arrangement between the
Province and the University is in an unsatisfactory state. Whatever
deficit there is in University accounts the Province undertakes to settle it.

[ hold that the party that spends the money should know where its income
)
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is to come from, and to a great extent should be responsible for the dis-
tribution of that income. (Applause.) Our payments to the University
were, first $7,000 (in settlement of old claims); this item, I may say, is a
yearly item provided for by statute; then some years ago, several town-
ships in Northern Ontario were set aside for the benefit of the University
and from the sales of lands there the University got $1,647. Four years
ago an Act of this Legislature was passed that this Province would under-
take to pay the salaries and maintenance of the Departments of Chemis-
try, Physics, Mineralogy, and Geology. Last year that payment was
$42,000. This year on the estimates drafted by the late Government it
will be $48,000. I should explain, perhaps, that the late Government in
the fall of the year passed the estimates submitted by the University for
expenses. Then we have the general deficit of the University to pay.
In that connection we have $30,000 for the deficit of 1903-4, and $46,000
for this year. But, Sir, although this $30,000 was voted by the hon.
gentlemen who preceded us, they did not pay it. The result is that we

have to put it in our estimates in addition to the deficit this year of $46,-
000. As I have said, Sir, it is a very unfortunate arrangement with the
University, and a scheme has been presented by the trustees and others
interested in the University which will require careful consideration. They
propose that we should set aside for the University some one item or share
of one item of our revenue, pointing out that with the growth of that
revenue, their revenue will grow, and I think it would be preferable to
make some such arrangement rather than go on as we are doing. (Ap-
plause.)

Now, Sir, the result of all this is that during the year 1904 we had
oross receipts of $6,128,358. In order to get at the ordinary expendi-
ture I take the item of bonus on timber sales of—to be exact—$1,664,-
258.21, the receipts from Common School Lands and the capital on drain-
age debentures, $30,681, from the gross receipts, making a total reduc-
tion of $1,694,939, leaving the ordinary revenue of the Province at
$4.433,419. The gross expenditure of the Province in 1904 was
$5,267,453. But, Sir, as I have said, I will try to be lenient to our op-
ponents in deducting from the gross expenditure by making allowances
of payments on capital account in their favor. I will, therefore, deduct
the Yule Bridge payment of $24,626.75; payment for the Woodstock Asy-
lum, $50,305.37; and payment for the School of Practical Science,
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$144,466.20. These are new buildings and I draw a distinction in their
case. Where we are establishing new buildings, we might reasonably
consider it capital account at the start. Repairs or small additions to old
institutions, such as may occur from year to year, ought properly to be
charged as ordinary expenditure. Then there is Good Roads $91,527.54 ;
the Trinity Medical Building, $12,022 ; the Kingston Mining School build-
ing, $22,500; for the purchase of drainage debentures $14,138.53; paid
to the Dominion for Common School Lands, $78,740.76; Sugar Beet
bonus, $71,715.99; and on account of Iron Mining bonus, $256,000. That
makes a total capital expenditure of $5395,044.09, which deducted from
gross expenditure leaves the ordinary expenditure of 1904 at
$4,732,408.93. Deduct from that the ordinary revenue other than the
timber bonus, and we have a deficit between ordinary receipts and ex-
penditures of $298,989, or in round numbers $300,000. But in addition
to that we have accounts due last year, but unpaid by our predecessors,
to the amount of $181,362, and with the exception of possibly one item
of $20,000, every dollar of that was ordinary expenditure, so that the
total deficit between ordinary receipts and ordinary expenditures is about

$480,000. (Applause).

RECEIPTS AND EXPENDITURES, 1904.

Gross expenditure. .. ... .. ... ... $5,267,453 02

On Capital Account—
Yule Bridge Award (deducted from

FOCEIPES)T i it i oes s cvees P24.626 75
Woodstock Asylum ... 00 i veaess 50,305 37
School of Practical Science ......... 144 466 20
Good T ROadsl i cit o v 91,527 54
Trinity Medical Building ... ... ... 12,022 95

Kingston Mining School Building 22,500 00
Purchase of Drainage Debentures 14,138 53

Paid Dominion C. S. Lands ... ... 78.740 76
Sugar Beet Bonus ...... ... ......... 71,715 99
Tron  ManIng ol i)~ eama dendees 25,000 00
Total on Capital Account......... c.idi.... $535.044 09

Ordinary expenditure...... ... QRIS i el e o L 84,732,408 93
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Gross TeCCIPLS. . .. v vnviiiniiiis s assih o T T $6,128,358 57

Less bonus on timber sale ...... $1,664,258 31
Less C. S. Lands and capital

paid on drainage debts 30,681 10
1,694,939 41

Ordinary FeVenIe. . s e s L ) 4,433,419 16

Difference between ordinary expenditure and ordinary
FOCBIPUE 1o et Mt e e e A Ll DR DR S $208,989 77
Unpaid jacconnts ol O K I s e e 181,362 0)

Excoss of expenditnre - ol s i debuiaas et e $480,000 00

I regret to say that the estimates of receipts furnished last year were
very inaccurate. I do not know whether they were guessed at or how
it was done, but the result shows that they were inaccurate.

The excess of receipts on account of bonus on the pine timber sale
was $164,000, this item being on capital account. The excess of revenue
over estimate on ordinary receipts was, on :—

Crown Eandsy LSRR sy el b e $100,000
B ducation ik s sl B R s e s 30,000
[ Cag dTaabha ol L uRRat i B S e e e 6,000
Casualy R eveniie e 7,000
SuceessIon: DU tIes i s e s 158,000
Supplementary Revenue Account............... 15,000
[aw i Stampsinet v s R S i 13,000
Aloona Faxes iy Srailoni s Ll o bt o, 5,000
Richeriesy). . i dimm IS S e ORI e fute s 7,000

Atataliof iy Lei s s s e S $341,000

of excess of revenue.

On the other hand there was a deficiency in Revenue from :—

Pablic/Institutions of o 2ies i sl e b s $19,000
Provincial Secretary’s Department ............ 20,000
Tavern and Brewers’ Licenses ...... ...... ... 13,000

A total deficiency of f i ca e va e $52,000

making a net excess of Revenue over Estimates of $289,000.
The amount over-expended, as shown in Statement No. 18 at the
end of the Public Accounts, was $362,189, but of this $213,242 was for
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payments under Statute for Good Roads, Iron and Sugar Beet bounties,
not voted in the Estimates, leaving a net over-expenditure of $148,847.
The amount voted but not expended was $374,000, and deducting from
this the net over-expenditure of $148,847, we find that the net amount
expended was less than the estimates voted by $225,154.

We find, then, Sir, that during the past year, 1904, the ordinary
expenditure of this Province, such as we may expect to have to meet
year after year, has exceeded the ordinary revenue by the sum of
$300,000 after allowing every conceivable claim that certain items should
be considered as paid on capital account. This deficiency would have
been much larger had it not been for two circumstances, the first being
that the estimates of the revenue for the year were some $289,000 less
than the actual revenue received, and the second that the net amount
expended was $225,000 less than the amount voted in the estimates dur-
ing last session. Had the estimates of revenue and expenditure sub-
mitted during the last session been more accurate in result, the defi-
ciency for the year would have been some $815,000. So that, between
excess of revenue and unexpended appropriations, we are some half mil-
lion dollars better off than anticipated in the budget of last year.  But
if we add the amount of unpaid accounts which should have been paid
last year, the deficit between ordinary receipts and expenditure would have
totalled $480,000. Those unpaid accounts were as follows :—

CiviltGovernment Lol o et o M $ 5,214 00
Kegislationy. s lsns o Soaomlit 3 o S 806 00
Administration of Justice ...... ...... ...... 40,579 00
Education Zh e il ot Ji st LR 52,697 00
B UM AaintenanCer ol tanics, mast oty 10,736 00
Colonization and Immigration ... ... ...... 3,194 00
ATICUITULE i) veicis osmnis salssnsnes avisss 3,029 40
Repairs and Maintenance ...... ...... ...... 7,716 00
Public Building st litn s UL o 8,568 00
Colonization Roads ...... «iiin coesiee sissi 8,198 00
Charges Crown Lands...' oo aeai s, 7,966 00
R fad S s el et 20,639 00
Miscellaneous o, b il s ns oo it 12,020 00

Al total ol L e e s $181,362 40
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It may be well, Sir, to show how this condition of the Province was
arrived at, during the past five years. In the year 1894 under Sir Oliver
Mowat the total expenditure of this Province was $3,840,000. In 1899,
under the late Mr. Hardy, he reduced that expenditure to $3,710,000.
Last year the expenditure was $5,270,000, an increase in five years of
$1,557,000, of which over a $1,000,000 was on the ordinary expenditures
of this Province, and in the same five years the debt for railway certi-
ficates increased $1,000,000. That, Sir, is the result reached by the Lib-
eral Government with the constant cry of a surplus of assets. (Applause.)
They said, ‘“We have millions in the Treasury; we want you all to come
and take some; (Laughter) we have a million for good roads, money for
sugar beets, money for mining, any amount of money to spend.”’
(Laughter.)  Seriously, Sir, no Government has any right to make the
claim that it holds a large amount of money for distribution among the
people. How can we have economy when it is claimed that there is lots
of money to spend, and people are invited to spend it? That was the
great mistake of Mr. John Sandfield Macdonald’s administration. He
built up a large fund of savings which he intended to administer for the
benefit of the people, but it was used by his opponents to bribe the peo-
ple by promising its distribution amongst the municipalities. Mr. John
Sandfield Macdonald never intended to keep that money in the Treasury.
He intended to develop the railways and the whole of this Province by
the use of that money. (Applause.) He had his own scheme, but he
waited too long and gave his opponents a chance to use it as a bribe for
the people, and this great increase of expenditures is the result of the
claim of the late Provincial Government to have on hand a large quan-
tity of surplus assets. It is right, of course, that we should have year by
year a surplus between ordinary revenue and expenditure, and for the
future, if we can do it, we will show one, and show that we can pay our
way in this Province. (Applause.)

Now, Sir, I propose to treat with the liabilities of this Province.
In the statement (No. 17) which hon. gentlemen have in their hands,
neither the liabilities nor assets are added up and the statement is In
that shape purposely, because certain assets are available to pay liabilities,
but others, I contend, are trust funds that cannot so be used. Before
going to that, however, and in connection with the financial dealings of
this Province on the part of our predecessors, I wish to draw attention
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to the vast increase of our liabilities made in one session—the last session
of 1904. In that session $3,000,000 was voted for the extension of the
Temiskaming Railway, $400,000 to the Grand Trunk Pacific, $5,300,-
000 guarantee on the James Bay Railway, $2,000,000 guarantee in con-
nection with the Sault, a total increase of direct and indirect liabilities
in one session of nearly $11,000,000. Surely, Sir, taken in connection
with an increase in five years of $1,500,000 in the expenditures of the
Province, and an increase of liabilities, direct and indirect, of nearly
$11,000,000, we can safely charge that there has been frenzied finance
in the management of the affairs of this Province. (Applause.) Our
debt to the Dominion has been decreased by $78,000, a payment on Com-
mon School Lands during the past year. That is the exception to our
growing liability.

Now I want to say a word or two in regard to Indian Treaty No. 3,
which is in dispute. It is over the treaty made by the Dominion with
the Indians north of the height of land, north of Lake Superior, up to
Rat Portage and for some distance eastward. The Dominion filed this
claim in 1893 before the arbitrators, for the payment of moneys advanced
to the Indians, and our friends who were in office were very much alarm-
ed over this. We heard nothing about it for five years. Up to 1898 I
kad never heard a word of Indian Treaty No. 3. It was kept very quiet
and then I got the first inkling of what it meant. Attention was drawn
to it in this House, and the then Government still postponed any action.
But finally, during the past year, an action was brought by the Govern-
ment of Ontario against the Dominion in the Exchequer Court disputing
liability under Treaty No. 3. The Dominion claim is very large; with
Interest it amounts to something like $1,500,000. That liability, as I have
said, is disputed by the Province and counsel in charge makes this report.

““The matter of Treaty No. 3 is before the Exchequer Court
““and may be tried soon, but the approval by Ontario of the reserves
““for the Indians seems to have caused some delay.’’

With reference generally to the defence of Ontario for recovery of
annuities paid under the Treaty, counsel for the Government of Ontario
advises that there can be no ultimate recovery by the Dominion. In any
case, I have no fear of any such amount as they claim to be due by this
Province being recovered by the Dominion. (Applause).
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The next item is our debt for Treasury Bills issued on the 15th
November last on account of the Temiskaming Railway. There were
sold £1,200,000 of Treasury Bills, the sale taking place in London.
The net proceeds to this Province after deducting interest and commis-
sion was $5,706,487.49. There was no necessity, I contend, to borrow
five or six million dollars last year. (Applause.) There is over a mllion
dollars of that money yet on hand in the Treasury. We had $2,713,295
in the Treasury at the end of the year. There was no necessity in the
world to borrow more than $3,000,000. We had to pay at the rate of
five per cent. per annum for this money, and we have had it less than six
months. I had a calculation made by the Audit Department, and their
estimate is that the rate of interest this Province is paying on that loan is
5.05 per cent. If only $3,000,000 had been borrowed, we would have
saved $30,000 that we have paid, simply that hon. gentlemen who pre-
oeded us could go through the country saying ‘‘We have $3,000,000 in
the bank.’”’ (Laughter and Applause). This whole Temiskaming Rail-
way has been mismanaged. (Applause). The hon. member for Monck
twitted the hon. member for West Hamilton the other day when he
(Hon. Mr. Hendrie) complained that we had been in too much of a hurry
in this matter. If we had been in less of a hurry, Mr. Speaker, if we had
taken care to have proper surveys, and if this Government had besn in
power during the construction of this railway, this Province woud be
a million dollars better off to-day. (Applause). There were two contracts
on that line, one from North Bay to New Liskeard, 113 miles, and an-
other from New Liskeard 100 miles north.  The first contract of 113
miles will cost this Province at a low estimate, with unsatisfactory grades
for a certain portion, which might have been avoided by a more carefu
survey, $38,629 per mile. This is what we were told would cost $23,000
per mile. The expenditure to March 1 on this road under the old com-
mission was $4,240,000, or $37,500 per mile. The new commission have
to spend $125,000 at least, for filling and ballasting, etc., to complete
that section, which will make the cost of it $4,365,114, or an average of
$38,629 per mile. On the second contract up to the first of March there
had been expended $642,740.69 on which 25 miles of rail had been laid.
To complete that section, with the exception of rolling stock, stations,
etc., will cost $2,130,000, and with rolling stock, stations, etc.,
$300,000 more, making a total of $3.072,740 for the second divi-
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sion, or $30,000 per mile. It would have been much less had it not been
that the contract was already let and that we had not the letting of it.
(Applause.) In the first contract the excavation work was divided up
into solid rock, loose rock, earth and hard pan, the earth at 22 cents
a cubic yard. In the second contract it was divided up into solid rock,
loose rock, and ‘‘all other material,”” no earth or hard pan, let at 35
cents a cubic yard. That phrase ‘‘all other material’’ is the kind of trick
that the people of this Province have had to submit to. (Laughter.) Inp
the first contract the first estimate was 200,000 cubic yards of solid rock,
but this estimate turned out to be 700,000 yards short and the excess
of cost over the estimates on solid rock is $1,160,000. The contractor
on that part of the road should make about $1,5600,000 without any
trouble financing, but cash paid monthly, and this road, I repeat, is cost-
ing $38,600 a mile, and it is likely to be $40,000 a mile before it is fin-
iIshed. There was also an estimate for temporary trestle work which has
been greatly exceeded, $173,000 instead of $2,500, and I am told that
much of this temporary trestle work was not needed at all. This is a fair
sample of the manner in which that road has been built and managed. Is it
any wonder that it is costing $38,600 a mile? Then, Sir, the length of
the extension beyond New Liskeard to the Grand Trunk Pacific is an un-
certain quantity at present. It may be 110, or 150, or 175 miles. It
depends upon whether the Grand Trunk goes north or south of Abitibi
Lake. I am told that the prospects are that the extension will need to
be 150 miles and this has not been all surveyed. I am glad, however, to
say that the road is likely to have very considerable earning power from
the settlers going into that country, from the timber to be taken out, from
the several valuable mines found along the line, and especially from the
tourist business. (Applause.) The Grand Trunk Railway expects to send
up during the coming summer six to eight thousand tourists to Lake
Temagami, one of the most beautiful lakes on the continent. For 60
miles that road passes through a region of pine forest, and this will be
a great attraction. We all wish for the success of this venture on the
part of the Province. I may say that my hon. friend, the Minister of Pub-
lic Works, proposes to ask for a small supplementary estimate for a
survey up to James Bay to see if we can at a reasonable cost extend the
road there to that point, and if there is sufficient traffic to justify the

building of it. (Applause.)
3
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Now, Sir, I think that we are entitled to a substantial subsidy for |
this railway from the Dominion Government. (Applause.) I am sure
my hon. friends the Opposition will join in assisting us to get that. We |
have seen that in the lower provinces nearly all their railways have been
taken up in connection with the Intercolonial, in New Brunswick |
the Dominion has bought a road from Frederickton to Chatham, and the
New Brunswick Legislature is now asking the Dominion to buy three
other roads. In the Province of Quebec the Intercolonial was extended
to Montreal by the purchase of a road. Considering what they have done
for others, I think that we have good ground for asking the Dominion |
Government to give us a subsidy of $12,000 per mile. Previous to 1884
the Province of Quebec built a road on the north side of the St. Lawrence
from Quebec to Ottawa and proposed to sell it to the Dominion for $7,-
000,000. That sale fell through, and Quebec subsequently sold it to
the C. P. R. and other parties for $7,600,000. That road cost $11,-
000,000, and in 1884. on the ground that this was a road connecting the |
City of Montreal and the City of Quebec with the great transcontinental
road, the Dominion voted to the Province of Quebec for that part of the
road between Montreal and Ottawa $12,000 per mile, and between Mont-
real and Quebec $6,000 per mile, and also an additional $6,000 a mile to
the C. P. R. to build a road from Montreal to Quebec. In this connec-
tion :—

On the 10th April, 1884, Sir Charles Tupper moved the House of

Commons into Committee of the Whole to consider the following resolus-
tions :
‘““That it is expedient to authorize the Governor-in-Council to

orant the subsidies hereinafter mentioned, to and for the parties,'
railways and railway companies hereinafter mentioned, that is to
say : |

To the Government of the Province of Quebec, in consideration
of their having constructed the railway from Quebec to Ottawa,
forming a connecting link between the Atlantic and Pacific Coasts
via the Intercolonial and Canadian Pacific Railways, and being as
such a work of national and not merely provincial utility, a subsidy
not exceeding $6,000 per mile for the portion between Quebec and-.;
Montreal, 199 miles, not exceeding in the whole $954,000. |

And for the portion between Montreal and Ottawa, 120 miles,
$12,000 per mile, not exceeding in the whole $1,440,000."




HON. A. J. MATHESON. 19

In the course of his speech in support of this resolution Sir Charles
Tupper said:

““We now come to the Province of Quebec; and I may say no per-
son in this House will question for a moment the fact that if provisicn
had not been made by the Province of Quebec for the construction of a
railway from Quebec to Ottawa, this House would have regarded, the
country would have regarded, the Canadian Pacific Railway as entirely
incomplete, and would have been prepared to deal with that branch of
the question just as our hon. friends opposite dealt with the question of
connecting the Canada Central from Pembroke to Callander, by an ap-
propriation of a sum of money sufficient to accomplish the purpose. The
fact that the Government of Quebec anticipated that action, the fact that
the Government of Quebec have since Confederation expended from their
own Treasury a sum, I believe, of over $14,000,000 in the construction
of railways within the Province of Quebec, instead of diminishing their
claim to consideration at this late hour, strengthens it, I think, very much
this fact increases the strength of their position in approaching the Gov-
ernment as they have done and asking to be recouped a fair amount of
that money and to be placed relatively in somewhat the same position
as that which they would have occupied if they had not been so forward
to promote that which i1s admitted on all sides to be the great national
work of this country. Under these circumstances, the Government of

Quebec, having contributed, as I say, over $14,000,000 in railway con-
struction in that portion of the Dominion, came to this Government with
a claim for fair and just consideration as regarded that section of the rail-
way construction which they had engaged in and completed and which
might fairly be regarded as a portion of the great inter-oceanic line ot
railway connecting, in fact, across the entire continent through Canadian
territory, the two oceans. After full and fair consideration of the pro-
posals that were made and of the fact that they had exhausted the re-
sources of the Province of Quebec in this effort, this successful effort, to
construct this most important link of the great national work, the Gov-
ernment came to the conclusion that the Government of Quebec were
entitled to a grant of $12,000 per mile for that portion of the road that
had already become a link and a section of the Canadian Pacific Rail-

way, that portion lying between the City of Montreal and Ottawa; and
as regarded the other portion, the only hesitation, the only doubt that ex-
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isted as to the propriety of expending the $12,000 per mile from Montreal
to the Harbour of Quebec arose from the fact that the Government of Que-
bec had parted with that portion of the railway, and that, at this moment
it did not afford that short and unrestricted line of communication for the
Canadian Pacific Railway to make the Harbour of Quebec that which it
is believed, in the interest of the whole of this country, it is desirable it
should be made, namely, the summer terminus of the Canadian Pacific
Railway.”’

Mr. Edward Blake, speaking to the motion for second reading of
Resolution respecting Subsidies to certain Railway Companies, April
12th, 1884, said:

““Just consider a little the details; just consider how they hang to-
gether with the general proposition of the Ministry to deal exceptionally
with the Province (Quebec) in this direction. The present course is taken
because this Railway from Montreal to Quebec is considered a part of the
national road, of the Pacific road, and for that reason $12,000 a mile are
given in recoupment of the expenditure between Ottawa and Montreal,
and $6,000 a mile are given in recoupment of the expenditure between
Montreal and Quebec. Well, why $6,000 a mile only? Because every-
body knows that it is not a part of the national highway; everybody
knows that the Quebec Government and people sold it away, so that it
may not be, unless it be acquired at a great price now, a part of the na-

tional highway, because everybody knows it does not fill the character in
respect to which especially it is proposed the Province of Quebec is to

receive this grant. On the other hand, you find therefore that the scheme
cannot properly be pressed between these narrow lines. I admit that
railway is a very important railway, no matter who owns it, or whether it
is part of the national highway or not. I consider it one of the most
important that could be constructed in the Province of Quebec, and I do
earnestly hope, whatever may be the fate of these resolutions, it may be
found possible to utilize that railway instead of constructing another, for
the purpose of obtaining communication between the west and Quebec by
the Canadian Pacific Railway, and that the $6,000 a mile which is devoted
now for the construction of another railway, if necessary, may be placed
in the position in which it will do most good, viz., placed against the
indebtedness of Quebec. But there are difficulties about that. Once the
general principle is agreed on, the details have to be settled and then the
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forces, up to that time tolerably united, are divided, and it is said the
Ministerial forces themselves exhibited symptoms of disorganization. In
this, as in the other particulars of this scheme, we find proposals to take
leaps in the dark; we are to leave this thing to be settled in some shape
or other, and left as it is, I dare say it will be a good while before ar-
rangements will be made for this latter $6,000. I have pointed out the
Railway expenditure of the Provinces which have expended money on
railways, and have shown you it bears approximate relation to the popu-
lation and resources of the various Provinces. 1 have shown you that
other Provinces stood in the same relation as Quebec, with reference to
this railway expenditure ; I have shown you, for example, that the Province
of Ontario has, through her municipalities, expended $3,200,000 on rail-
ways which are now part of the Canadian Pacific Railway; and I say that
in dealing with these lines, dealing with the question of railway expendi-
ture, proposing to recoup Provinces in respect of railway expenditure,
the proper, just and equitable mode of dealing with the case is, to place all
the Provinces on the same relative footing—to do justice not to one but
to all. I have no desire to interfere with the aid it may be necessary to
give, in the interests of Confederation at large, to place on a somewhat
better footing the finances of Quebec; but whether the hon. gentle-
men of that Province agree with me or not, I am prepared to advocate
in this House, while I yield what I think just, the claims of justice to all,
and I believe that justice to all is not done by these resolutions. I be-
lieve that justice to all requires a wider application and a sounder basis
for the application of the principle which the hon. gentleman proposes
to incorporate in our legislation, and I move the following amendment

thereto :
That the following words be added to the said motion :

““ ‘But this House feels bound to express the opinion that Can-
ada, when (as proposed by the said Resolution) recouping of the
Provinces for part of the past local expenditure on railways, should
have regard to the past local expenditure in other Provinces on rail-
ways, almost all of which have been declared to be for the general
advantage of Canada; and this House regrets that the Government,
while proposing a measure of relief to one Province, has not taken
steps with a view to a fair and proportionate measure of relief, in

? 33

respect of local expenditure, in the other Provinces.
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Not a single member of the Opposition in 1884 said a word against
this grant of $12,000 to the Province of Quebec, although that road
had been sold and had passed out of the hands of the Province.
Amongst those who voted for the amendment of Mr. Blake were Messrs.
Blake, Cartwright, Laurier, Mulock, Paterson and Sutherland. Sure-
ly, then, Sir, this branch of ours, built to connect the Grand Trunk
Pacific, a great transcontinental railway, with the G.T.R. and with the
C.P.R. from North Bay, is a case on all fours with the grant of 1884,
and we can claim that the Dominion Government should pay us a sub-
sidy of $12,000 per mile.  (Applause.) The whole reason for the ex-
tension from New Liskeard north is to connect with the Grand
Trunk Pacific and for no other reason. No other object was given to
this House to vote for that extension of the line, except that it was to,
meet the Grand Trunk Pacific. I contend that this road from North.
Bay to the north runs on all fours with the road from Montreal to Ot-
tawa for which the Dominion Government paid a subsidy of $12.000 per
mile after it had passed out of the hands of the Province of Quebec. I
think we have then a good reason to maintain that the Dominion Gov-
ernment will meet us in this and I expect they will meet us fairly. (Ap-
plause.) We have no reason to believe that they will not give us this
money. | have every reason to believe that Sir Wilfrid Laurier and
his colleagues in that Government, and those who support him in the Ot-
tawa House, will consider that this Province has a fair and reasonable
claim that it should be treated in the same way as its sister provinces.
We made no complaint against this grant to the Province of Quebec
which was given solely on the ground that it was connecting the City
of Montreal with the C. P. R. I think, then, we have good reason to-
believe that our request for a subsidy to the extent of $12,000 a mile
will meet with a favorable response. (Applause.)

I might explain the working of the railway certificates. I suppose
that the hon. members all understand the way in which they are issued.
When the Government gave a subsidy of $3,000 per mile to railways,
instead of paying it, they gave forty certificates of $140 each spread
over the next forty years, and making $5,600. Thus, for every mile
of road we gave certificates for $5,600, and of these $2,600 was for in-
terest, the principal being payable in instalments for forty years. Then,
when the $14(0 instalments came due, instead of paying them, as has
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been done for the past five or six years, we issued ‘‘annuities’’ for the
next forty years for the whole amount falling due. Of the $5,600,
$2,600 was interest, yet they borrowed on new annuities to pay the in-
terest as well as principal on the old railway certificates. I am glad
that some six years ago our hon. friends began to see reason and to
cease issuing annuity certificates, and that none have been issued for
the past six years.

Another item of our indirect liabilities is the $2,000,000 guaran-
teed to the Sault industries. While I do not for one moment hesitate
to repeat that this Province had no business to enter into any such trad-
ing proposition, or make that guarantee, because we had just as much
right to guarantee the re-establishment of the burned out carriage
works at Brockville as the re-establishment of the institutions at the Sault,
whose condition was the result of bad management, I think hon. gentle-
men on both sides will readily understand that it is not advisable in the
interests of the Sault, or in the interest of this Province, that there
should be heated discussion on this question. Something has already
been said in this House of which the Sault Company complains as hav-
ing injured them. Hon. gentlemen of course understand how the com-
mercial markets of the world watch everything, and how they take ad-
vantage of everything that may be discussed to attempt to discredit
any enterprise, and I regret, Sir, to say that what few words were said in
the House the other day to a certain extent had that effect in regard to
the Sault. [ would therefore ask hon. gentlemen on both sides of the
House to bear this in mind. 1 will simply state how we are secured on
that liability. We hold all the mortgage bonds and stock of the Al-
goma Central and Hudson’s Bay Railway Company and of the Mani-
toulin and North Shore Railway Company, whatever they may be
worth, it means that we have first lien on those railways. Then in ad-
dition to that we have out of ten million dollars of the first mortgage
bonds of the Lake Superior Corporation $2,418,000; of the income
bonds, $306,500 out of $3,000,000; of the stock of the Lake Superior
Corporation we have $5,364,100 out of $40,000,000, and also a note
for $725,000, secured by mortgage on certain steamships and vessels
of the Algoma Central Railway Company. These mortgage debentures
and the income bonds are listed on the Philadelphia Stock Market. The
stock is also, I think, quoted now. It was not a few days ago. If we
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could sell our share of these stocks and bonds to-morrow on the Philadel-
phia Stock Market at the rates they are quoted, we would be all right,
and more than all right, but hon. gentlemen can easily understand that
you cannot throw seven or eight million dollars of stock on any market
without smashing it. Those in charge of the Sault industries think they
will be able to meet those certificates by the 1st of May next year when
they are due. (Applause). They have already paid one-half year’s in-
terest on the day that it was due, and another half-yearis due on the 1st

of May next. With this explanation I will leave the question of the guar-
antee of the Sault loan.

Then we have the Niagara Falls Park bonds for $600,000. These

are perfectly safe. The income received last year from rentals and con-
cessions amounted to enough to pay all the interest on these $600),0(0

bonds, which this Province guarantees, as well as the cost of maintenance,
and to leave $15,000 over, which is to be used on capital account. A

large refectory is being built, and the Commissioners wish to expropriate
portions of the foreshore of the Park which it is advisable, I think, that
they should do. There are three power development companies having
concessions to develop power at the Park.

Canadian Niagara Power Company. Ultimate Present

Revenue. Revenue.
1. Charter 50 years from 1lst May, 1899

2. With right of renewal for three further
periods of twenty years each, or say
110 years in all. The rentals for the
extended periods being subject to re-
adjustment each twenty years should
the Lieutenant-Governor-in-Council so
desire.

3. Authorized to develop 100,000 E. H. P.
on the following terms:—

4. Fixed annual ground rent which car-
ries with such payment the right to sell

10IB00MEETRL Cuand Ll el B el $15,000 $15,000
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The remaining 90,000 H. P. when mar- Ultimate Present
keted will yield the following revenue : Revenue. Revenue.
10,000 H .P.at $1.00 per H. P. ... ... 10,000
10.000H. P.at 75per H.P. ... ... 7,500
£0,000 2. P.at! a0perH.P. ... . 35,000

100,000 H.P. (Average 674c. per H.P.) $67,500

Ontario Power Co. of Niagara Falls.

1. Charter 50 years from 1st April, 1900.

2. With right of renewal for three further
periods of twenty years each, or say
110 years in all. The rentals for the
extended periods being subject to re-
adjustment each twenty years should

the Lieutenant-Governor-in-Council so
desire.

3. Authorized to develop 150,000 E. H., P.
from the Niagara River, and the right
to utilize the waters of the Welland

River in addition, on the following
terms : —

4. Fixed annual ground rent which covers
the right to develop power from the
Welland River and carries with such

payment the right to sell without fur-
ther' charge’ 20,000 H. P. ........: $30,000 $30,000

The remaining 130,000 H. P. when mar-
keted will yield the following revenue:

10,000 H. P.at $1.00 per H. P. ... ... 10,000
10.000H. P..at ToperH:- P .. - 7,500
110000 H.. . at: B0per B P & Ve 29,000
150,000 H.P. (Average 68c. per H.P.) $102,500

Electrical Development Company of Ontario.

1. Charter 50 years from 1st Feb., 1903.

2. With right of renewal for three further
periods of twenty years each or say
110 years in all. The rentals for the
extended periods being subject to re-
adjustment for twenty years shou.d
the Lieutenant-Governor-in-Council so
desire.
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| Ultimate Present
3. Authorized to develop 125,000 E. H. P. Revenue. Revenue.

on the following terms:—

4. Fixed annual ground rent which car-

ries with such payment the right to
gl 1020000 Hi Pt ol s et $15,000 $15 000

The remaining 115,000 H. P, when mar-
keted will yield the following rentals: —

10,000 H. P. at $1,00 per H. P. ... ... 10,000
L0000 H: P.at | o perii. Pt oo 7,500
00,000 H. P.at .50perH.P. ... ... 47,500
125,000 H. P. (Average 64c. per H.P.) $80,000
375,000 horse power. $250,000  $60,000

Should the Legislature approve of the second franchise or option granted
to the Electrical Development Company, and it proceeds to develop the full
amount of power authorized, and should the Ontario Power Company develop
the full amount of power authorized under its Welland River charter, the
volume of power and the present and ultimate revenue that would be derived

from all the power plants would be as follows:—
Total Ultimate Present

H. P. Revenue. Revenue,
Brought forward ........ Aty Lonie s 375,000 $£250,000  $60,000

Electrical Development Co of Ontario.
(Second Franchise).

Charter 50 years from
Renewable on same terms as first charter.
Authorized to develop 125.000 H. P. ...... 125,000
Fixed annual ground rent which -carries
with it the right to sell 10,000 H. P. ............ 15,000
of which $5,000 1s at once payable ... .i.cciiviiiv  reiiivnns 9,000
Another $5,000 when one-half the first fran-
chise 1s developed, and the remaining
$5,000 when work is commenced on the

second franchise. The remaining
115,000 H. P. on the same terms as :
the first franchise, producing ...... okl Gsviesresears 65,000

(Nore.—This second franchise was not approved by the Legislature).
The Ontario Power Company.

Charter and renewal same as Niagara River

Charter.
Authorized to develop 100,000 H. P. ...... 100,000
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Fixed annual ground rent $15,000 included Total Ultimate Present
and paid under first charter, and when H.P. Revenue. Revenue.
all power is sold will produce the follow-

Ing revenue :—

10,000 H.P. at $1.00 per H.P. ...$10,000

10,000 H.P.at .75per H.P. ... 7,500
30,000 H.P,at ' S0 per H.P: ... 40,0000 ....be.c.en 57,500
ROEAIRE 3o N e e e S o 600,000 $387,500  $65,900r

QUEEN VICTORIA NIAGARA FALLS PARK.

_ EstiMATED ExPENDITURES, 1905.
Capital Account—

Balance due on Refectory building ...... ...... ... $10,000 00
Various permanent works, including restoration
of graded portions of the Park ............... 6,000 00
Acquiring frontage to widen principal approach
to Eark Nt A e oy r s e — IR S R 5,000 00
Acquiring lands and protecting shore, Chippawa
70T s e o T s e e o L e T 5,000 00
$26,000 00
Maintenance Account—
Salaries, office and clerical staff ......... ... ... ... $3,700 00
Salaries, constables and gardener ...... ...... 5,600 00
Wages, laborers and teams ...... =i sed sevsis 12,000 00
o B 1Y ) o £ 3,700 00
O R CR e X DONREE I Nt St S e 200 00
Commissioners’ expenses ......... ... ......... 700 00
Miscellaneous expenditure ... ... ... s L 600 00
26,500 00
Interest on bonds and bank charges ...... ... ............... 24,500 09

Bond issue $600,000 at 4 per cent., principal due 1927 ... $77,000 (0
QUEEN VICTORIA NTAGARA FALLS PARK.

EstiniaTeEp Recerers, 1905.

Bitario. Power  CQompPany: ... cuhs edis i eid sabsmieiaies o coeasii $30,000 00
Panadian Niagara Power COMPANY ....cccc. svieis wveves bmpssiss mavses 15,000 00
Revenue from sales 1n execess of 10,000 H. P. ...... cocivcivinns vee i 2,500 00
Ehternational’ Railway ComPaNY  .c.ovc. aoiivwm . smsosmsmesa o Siswsss 10,000 00
Eehach & Brundage 1. i v it s vsnt | aaresen s (e 9,000 00
filectrical Development 'Company iiiica: i coeeranavasa oobsisassh onsmunes 7,500 00
Electrical Development Company, Second Franchise ... ... ......... 5,000 00
R R T T e e b ol T W O M LAt BB Lot SR Y et S 1,000 00
Niagara Falls, Ont., $80,000 00

March 13th, 1905.
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It will take a few years to develop the full power of these companies
at Niagara Falls, but this Province has reason, I believe, to look forward
to a revenue of at least $200,000 from these three franchises that I have
mentioned. (Applause.)

And now, Sir, we come to the Common School Fund, and I would
like to give a word or two of explanation in regard to this.

The Common School Fund was established in 1841 by 4 & 5 Vic., c.
18, which provided for ‘‘the establishment of a permanent fund to consist
of such moneys as might accrue from the sale or lease of any lands which
by Legislature or other competent authority may hereinafter be granted
or set apart for the endowment, maintenance or support of Common
Schools and of certain other moneys.”’

The Act was amended in 1843 by 7 Vic., c. 9, which provided that
the income from the fund was to be divided between Upper and Lower
Canada according to the census last before taken.

In 1849, by 12 Vic. c. 100, it was provided that 1,000,000 acres of
Public lands of Canada should be set apart for the purposes of the Com-

mon School Fund. In pursuance of this Act, by Order-in-Council dated
Nov. 5, 1850, 1,000,000 acres in Upper Canada were so set apart. At
Confederation, in 1867, nearly the whole of the million acres had been
sold, and under the terms of the Confederation Act all the unsold land
became vested in the Province of Ontario, the proceeds when sold to go
to the Common School Fund; and, as to the moneys derived from sales
previous to Confederation the Dominion held them as trustee for Ontario
and Quebec.

The Act of 1849 directed that the proceeds of the sale of the Common
School Lands should be invested until a capital had been created suffi-
cient to produce the annual sum of £100,000 ($400,000). The amount
required to produce $400,000 was $6,666,666, and the land set apart
did not produce that sum. Quebec claimed that Ontario ought to make
up the deficiency which was $1,451,741, but this claim being referred to
arbitration was disallowed. Quebec also made a number of other claims
which were not successful. The collections made by Ontario in respect
of lands sold since Confederation have been paid over to the Dominion
as trustee for Ontario and Quebec, and the situation of the Fund is now

as follows:
There is in the hands of the Dominion $2,571,908, of which, upon
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the basis of the 1901 census, Ontario is entitled to $1,465,179. Under
the Award the Dominion was to pay five per cent. interest to the Prov-
inces on this Fund, which has been paid, the rate of interest on this Fund
not being disputed. That money is clearly a trust fund. It is not ours
to dispose of ourselves. It is ours to hand over the interest on that
fund to the trustees to keep up the Common Schools. It is not avail-
able to pay annuities or any other debts, and yet the hon. gentlemen:
opposite always took it as one of their assets so available. (Applause).

We now come to the Land Improvement Fund. This was an out-
growth of the Common School Fund. In 1849, as has been stated, the
Government of the Province of Canada set apart one million acres of
land in the Huron Tract, in order that from the sale of it the Common

School Fund of $400,000 might be provided. The sale price was at first
fixed at $2.50 per acre, but this was subsequently reduced to $2.00. In
1852, at the instance of the Commissioner of Crown Lands, an Order-in-
Council was passed recommending that Legislation be sought diverting
a quarter of the revenue from the sales to local improvements. In 1853
an Act was passed authorizing the Governor-in-Council to reserve in any
County out of the proceeds of the sale of the School LLands one-fourth to
provide for public improvements within the county. An Order-in-Council
was passed authorizing a charge of 6 per cent. to be made for cost of
management of the School Lands. In 1861 an Order-in-Council
was passed rescinding the order providing for the reservation of a Land’
Improvement Fund. Thus, at Confederation the Dominion stood possess-

ed as Trustee for Ontario, of one-fourth of the collections between 1853
and 1861 on account of Common School Lands, less six per cent. for
cost of management, as the Land Improvement Fund; and the arbitra-
tors between Ontario, Quebec and the Dominion in their award, dated
Sept., 1870, reported that the amount of the said Land Improvement
Fund was $124,685.18, at which amount it stands in our assets to-day.

It was established on the evidence of the Provincial Audiior in the

Public Accounts Committee in 1904, (p. 58) that the whole of the Land
Improvement Fund in the hands of the Dominion has been paid by the

rovince to the municipalities interested, and there is, therefore, no long-
r any trust attaching to this Fund, but it 1s simply an asset of the Prov-
nce.
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Then there is the Grammar School Fund which may be briefly ex-
plained. This was constituted in 1839, by the Act 2 Vic., C. 10, which
set apart 250,000 acres of land in Upper Canada for Grammar School
purposes, to be sold at not less than ten shillings an acre ($2.00). At J
the time of Confederation there had been sold of the land enough to fur- j
nish the sum of $312,769.04, which amount the Dominion now holds as
trustee for Ontario. Under the Award the Dominion was to pay the
Province interest on the money half-yearly at five per cent., but now re-
tuses to pay more than four per cent., and the matter is now pending in
the Court of Exchequer. This interest is paid in trust to the Province
to support the Grammar or High Schools.

That, Sir, is clearly a trust fund to be paid to the irustees of the
‘Grammar, High, or Collegiate Institutes of this Province. = We have
no right to claim principal or interest for our own use. Suppose this
Province at any time in the stress of financial circumstances could get no
more Government grants to keep up Grammar or High Schools, the latter
would still, under this trust, be able to claim the interest of the Funds.

One more Fund remains to be explained, namely, the Upper Canada
Building Fund. When, in 1854, the Seigniorial Rights were extinguished
in Lower Canada, a sum of $600,000 was taken from the Consolidated
Fund of the Province of Canada to aid in the indemnification of the
Seigniors. In order to offset this sum an equal amount was taken from |
the Consolidated Fund and set apart for the purposes of Upper Canada—
‘““for some local purpose or purposes in Upper Canada’’ are the words of
the Act. The $600,000 was afterwards carried to the Upper Canada
Building Fund, which was a fund constituted under the Act 13-14 Vic.,
Cap. 68, s. 3, for the purpose of providing funds for the erection of Luna-f
tic Asylums and other public buildings in Upper Canada, and for the:
support of Lunatic Asylums. To this Fund also went the revenue from
certain other local sources, such as marriage licenses. Whenever an ap-_
propriation was wanted for any public building in Upper Canada, it was
voted and charged against this Building Fund. At the time of Confedera-
tion it was found, after certain errors had been corrected that this Fund
with its accumulations of interest amounted to $1,472,391.41, and of?
this sum the Dominion stands possessed as trustee for Ontario, paying}
interest as on the other Trust Funds of the Province held by the Domin-

ion, the rate of interest being now in dispute. It is expected that the cas;
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as to rate of interest will be tried this month. Counsel for the Province
advises that in his opinion there is every probability that Ontario will
succeed in sustaining its right to collect interest on the Trust Funds
at the rate of five per cent. per annum, in which case their actual value

will be considerably more than par, as they will be equal to a perpetual
Dominion Stock bearing five per cent. interest. The Dominion does not

dispute the rate of interest (five per cent.) to be paid on the Common
School Fund, but is disputing the rate on the other three Trust Funds,
the Grammar School, Land Improvement, and Upper Canada Building
Funds, and for the past six months paid interest on these last three funds
at the rate of four per cent. per annum, the question bving, as | have
said, now before the Exchequer Court.

Now, Sir, I think that much will be sufficient of the history of the
trust funds. When I came into this House at first I could find no his-
tory of them, and it was difhicult to get anyone to tell what they were. If
I have been somewhat wearisome i1n giving that statement [ trust that
hon. gentlemen will pardon me, because I consider that it is useful in
such a speech that there should be a proper explanation of such funds as
these are. (Applause.)

Now, in regard to debentures, I regret to say that the hon. gentlemen
who preceded us had among these drainage debentures an item of $11,-
000 that never existed in the case of the Township of Russell. It appears
that about 1870, on the promise of the then reeve of the township that
he would get a by-law passed and debentures issued, the Government
spent $11,000 on drainage. The agreement was not carried out, the
township has never paid the amount, nor offered to pay it, as far as we

can find out, and yet this amount has been carried as an asset for many
years by this Province, and an Order-in-Council has never yet been pass-

ed wiping it out. It was held for years over the head of the township
by hon. gentlemen who preceded us as a threat compelling the people to
vote for their candidate. (Applause.) [ very much fear that they

will never pay these debentures. Whether we are able to enforce
the payment is a question. In the meantime, having no debentures to
show for it we are quite justified in leaving the amount out. Then, there
is an item of $25,572 of debentures for Sault Ste. Marie. For many
years after these were issued they did not appear in the assets, but after-
wards they turned up as one of the assets. They were given originally
in connection with the sale of lands used by the Power Canal Company,
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and are for thirty years. For two years the interest was paid. There
1s now owing, in addition to the $25,000 which is not due, of course, until
thirty years after the date of issue, $9,000 for arrears of interest. The
Treasury Department has written demanding payment of this amount.
and it is to be hoped that the hon. gentleman representing the Sault will
see that it is paid up.

I have said that I purposely did not add up this list of liabilities and
assets, but I want to say here that I think it strongly advisable that
we should try and simplify our accounts. Our list of liabilities, including
the amount owing to the Dominion, the Temiskaming Railway, annuities,
and Common School Fund, amounts to $11,709,650. We can deduct
from that as a matter of course, Cash on Hand. Drainage Debentures,
possibly the Upper Canada Building Fund, and also the Land Improve-
ment Fund as it is no longer a trust fund, but is simply cash of ours in the
hands of the Dominion Government, we may take that also. I do not
think there is the same trust in connection with the Upper Canada Building
Fund as in the School Funds, as it was a fund from which under the old
Legislature of Canada, before Confederation, money was drawn for build-
ing Asylums. We can, I should think, reasonably use that money to-
wards settling our debts to the Dominion. Our liabilities, therefore, on
December 31st were $11,709,650, and deducting Cash, Drainage De-
bentures, Upper Canada Building Fund, and Land Improvement Fund,
we have a net debt of $7,100,614, which amount includes liability for
£1,200,000 Treasury Bills outstanding.

I may, I think, shortly explain where the difference is in treating
these accounts between us and those who preceded us.. The minute we
consider the Temiskaming Railway debt, which we have to consider—it is
a direct liability to-day, because these Treasury Bills are a direct promise
to pay £1,200,000—the minute we consider these, I say, all claims to the
surplus said to exist a year ago must vanish. In the budget speech made
a year ago, in addition to ignoring the Temiskaming debt, the Treasurer
claimed as assets the Common School and Grammar School Funds, and
also the capitalized subsidy of 1884 which amounts to $2,800,000, but
if we consider the latter as an asset, we can draw it and use it for our
purposes, but this, I claim, we cannot do. On these three points rest the

difference between us as to whether there is a deficit or a surplus. First,
whether the $5,800,000 of Temiskaming Railway Treasury Bills is to be
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considered as a liability ; second, whether we are to consider the Common
School Fund and Grammar School Fund as assets available to pay debts
or as trusts held for the schools; and third, whether we can use this
subsidy of 1884 as a capitalized amount. There is no question that we
are right in contending all along that the School Funds are trust funds
for the schools and cannot be capitalized, and as to the supsidy that the
Dominion Government cannot pay it without further legislation, and in
any event it would not pay us to draw it out, because it would be like
borrowing money at five per cent.

I now come to the most difficult and perhaps the most interesting
portion of my task, that relating to the future. Last year, in the month
of March, on the 23rd of March I think it was reported in The Globe, a
deputation from the University waited on the Premier and the Treasurer,
and asked for a grant towards a new Physics building. It was a large
and influential deputation, and in answer to that deputation the honour-
able member for West Middlesex made the following statement as re-
ported in The Globe :

““The Premier, proceeding, said that he would like to place a quarter
of a million dollars or more at the disposal of the University for a Physics
building. He believed in it at heart, and so did his colleagues, but would
the House provide it just now? The normal revenue, the Premier point-
ed out, is about one million dollars short of the normal expenditure. If
it had not been for the results of timber sales, a reduction of expenditure
or an increase of taxation would have been necessary. The Government
had put a tax on corporations, and there was a complaint. It was pro-

posed this year to tax railways. @ Where can the money be got if not
by more taxation?’’

On the estimates made last session that statement was absolutely
correct. We would have spent a million dollars more than our normal
revenue. We actually did spend over $800,000 more than the normal
revenue, $500,000 on capital account, the other $300,000 for ordinary
expenditures, in addition to which $180,000 of debt was not paid. That
is what we have to meet. There is an absolute necessity in this Province
if we are to continue in a prosperous condition, to see that the ordinary
revenue and expenditure meet. We propose to attempt to do this, Sir,
by better economy, by better administration, by administration in the
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interests of this Province, and not in the interest of contractors, and of
the supporters of the Government. (Applause).
The estimated expenditure is at the present time $5,079,000. 1

may say, Sir, that having been in power only two months we have had
no time to investigate where we could economize. We have had no time to
see what it was proper to cut out, and we have practically taken for our
estimates this year the estimates of hon. gentlemen opposite, as they
were made necessary by the contracts which they had entered into. Our
total estimated expenditure is only $114,000 more than the estimates of
the previous year given on page 246 of Public Accounts, but that $114,-
(000 is more than accounted for by the fact that we have to include
$180,000 of unpaid accounts of the previous year which we had to put
into our accounts of this year. We have also $80,000 extra to vote on
account of the expenses of the General Election. We have also the votes
on account of the undertakings to which this Province has been pledged,
such as the School of Practical Science, the Woodstock Epileptic Hospi-
tal, and the changes in the Penetang Institution from a Reformatory to
an Asylum for seniles. All these cause large increases in the expenditure.
Then we find pledges of the hon. gentlemen opposite which they were
afraid to carry out. These were among the pre-election promises. For
instance, a promise was made to the Ottawa University of $10,000 to
help repair the damage caused by the fire, and Sir, they were afraid to
pass the Order-in-Council giving effect to that promise. It was made a
public pledge, and for the honor of the Crown which was involved by the
statement of the then Premier, we felt bound to carry out that pledge.
(Applause). On the 29th of November last, an Order-in-Council was pre-
pared, was sent to the Council, was struck out, and nothing more
was done with it. Then, Sir, the hon. gentlemen opposite, after the elec-
tion decided some cases of refunds, passing some Orders-in-Council to

the amount of $18,000 to $20,000.

You can easily see, Sir, and hon. gentlemen can easily see, that we
have tried our best to reduce these estimates. We will not spend the
whole amount if we can possibly help it. Last year the former Govern-
ment did not spend all that was voted. There is perhaps unspent $200,-
000 that was voted in the estimates. Then we hope by a better and clos-

er touch with the expenditures of this Province to save a very large sum
of money—I will not say how much. In this connection we have intro-
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duced a new system which hon. gentlemen try to sneer at—a system used
in all the large establishments in the United States, and many of them
in this Canada of ours, a system that gives a complete check over the
amount spent. There was no check half the time on expenditures under
the former administration. What check was there on coal, when more
coal was used at the Penetang Institution which cared for a hundred boys
in 1903, than was used to heat the whole of this building. Repeatedly
during the past years we did our best in investigating these accounts to
show where things were going wrong. Every opportunity was taken to
hide these things from us. (Applause.)

In regard to education, although there is apparently a large increase,
part of that is caused by the transference of the Deaf and Dumb Asy-
lum and the Institute for the Blind, from Public Maintenance Account
to that Department. Part, also, is caused by having to pay a $30,000
deficit at the University last year, part for increased grants to the Uni-
versity, ratified by the hon. gentlemen, some of which is for a deficit and
some for salaries which have to be paid. Then there is the School of Sci-
ence, which involves a large increase owing to having a new building, a
large addition to the professors and lecturers, and also on account of the
cost fcr heating the building. I'hen we have the Woodstock Asylum where
under the former Government an estimate was made for two new cot-
tages to cost us $40,000. This we have put in our estimates because
it does not pay to carry on an institution such as that on a small scale.
The same staff and the same expenses largely can be made to do for a
building on a large scale. These increases that I have mentioned make a
total of $318,000. In addition to those payments which are placed in the
estimates, there are certain statutory payments which do not appear
in the estimates such as the railway certificates, iron and sugar beet
bounties, and good roads payments. These total about $420,000, so that
the expenditure will be in the neighborhood of $5,500,000. We had no
opportunity, as I have said before, of inquiring sufficiently into the de-
tails of the estimates, and it has been necessary for us to take the figures
of the former administration. We find an increase of $15,000 in flour
for public institutions. We cannot afford to take the risk of cutting it
down because on looking into it we find that the contracts for flour have
been let already. Practically the whole of that expenditure that we call
for is based on the old estimates, and we hope to save very largely from
them. (Applause.)
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Now, as to the receipts, which are estimated at $5,515,000.
We expect the same subsidy as last year, $1,339,287; the
same iInterest on Trust Funds, $188,000. From the Crown Lands
Department last year we received in bonus on timber $1,660,000;
this year we estimate it will be $1,000,000. From timber
dues we expect $1,050,000. I find from the Commissioner of Crown Lands
that the Temiskaming Railway people are very anxious that the pine tim-
ber should be cleared from the neighborhood of the railway. The Crown
Lands Department are also anxious that this should be done
as there is great danger from fire, not only from the railway but
from prospectors. It will be a great loss to the Province if we lose that
timber by attempting to hold it. Part of that timber along the railway
was sold during the sale of 1903, and it is proposed to put up during the
coming fall the remaining portions. Also on the Sturgeon River, where
the pulp lands are being cleared, the Department tells me that there is
great danger of fire among the pine in the neighborhood where the spruce
i1s found. It is better, therefore, that sales should be held in those two
districts. The two put together will not mean anything like the sale of
1903. |

I estimate that from the Succession Duties we shall receive $450,000.
That is not a guess, but a very careful estimate. Last year the amount

was $458,000, which was larger than at any time previously. The Suc-
cession Duty paid for the first three months of this year amounts to

$195,000. There is unpaid, but due this year, $115,000. There was |
also $100,000 in arrears prior to the lst January of which we expect |
to get $25,000, I hope we may do better, but we expect at least $25,000,
and then for the coming nine months on estates not on record, I hope we
shall get $115,000. Eighteen months is the time allowed for the pay- !
ment of this duty, but the Government allows discount of interest where '
it is paid within that period, and people who receive the money left them
often pay it within the stated period.

One of our sources of income in the future, as I have previously
said, will be Niagara Falls. As soon as the power now under develcp-
ment is fully developed we ought to get an income of at least $200,000
from Niagara over Park expenses. It was well enough that the first
lease should be given at the rate it was. There was tremendous risk,

—some five or six million dollars being put into the undertaking. Sub-
sequently, however, the former Government took power to give leases '
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without ratification by this Legislature, and they did give one, and after
that was given they came back and asked the Legislature to reverse
the process, saying hereafter all future leases must be submitted to this
House. (Laughter and Applause.) In the State of New York there is
much danger of too many water power privileges being given at Niagara
Falls owing to the looseness of the legislation. @Two New York bills
have been sent to me in this connection the effect of which is to give cor-
- porations power to draw unlimited supplies of water and to expropriate
all the land necessary. That is a wholesale sort of business. We have
 protection in this fact, however, that most of the water taken from the
 river is on the Canadian side. There are, as I have said, three important
horse-power development companies at the Niagara Falls Park on the
Canadian side. I think the amount of water at present estimated to be

' drawn from Niagara Falls through the channels of these companies is
- 35,000 cubic feet per second. If 80,000 cubic feet per second were tak-
. en by means of these channels and others, the American Falls would soon
. become dry because the sill of the American Falls is much higher than
. at the Canadian Falls. In connection with these water powers this Prov-
1ince must watch what the Dominion Parliament does. That body has
| given charters to companies to take water from Lake Erie, coming over
*-i the Niagara escarpment in the same way as the Cataract Company which
‘draws from the Welland Canal. 1 say that the Dominion has no right
‘to deprive this Province of valuable rights. (Applause.) It is not to the
l advantage of this Dominion and Province that there should be this whole-

- sale giving of charters by the Dominion in the manner in which they have
‘been doing in the past. There are other places apart from Niagara, west
. of the Welland Canal for instance, where the performance of the Nia-
‘gara Cataract Power Compnay can be repeated, and we must be on guard
over these assets of the Province. (Applause.) We ought to have a
ijgreat income from water power. It should be a great source of wealth
" in the future. When we have this Niagara Power, I believe that West-
‘ern Ontario, yes the whole of Ontario, will be the great manufacturing
" centre of this continent, (applause), because it is a cheap power and can
. be easily used for various purposes and particularly for manutacturing.
1 I may mention some of the uses of electric power, namely, for railway
1 operation, street and interurban railway operation, electric lighting, elec-

|l tric smelting—there is a great future for it there—electro-chemical in-
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dustries, electric pumping, pulp grinding, paper manufacturing, machine
shop work, flour grinding, electric baking, grain elevating, shoe manu-

facturing, brewing, foundry operation, factory work, and in general as
a source of motive power for operating any industries which can be car-
ried on by steam or water power.

The particular advantages of electric power are, that it can be cut
out and thereby economized when not in use; that an economical central
generating point can be the source of power for a great many places;
that in the vicinity of economical water power, electric power can be pro-
duced much more cheaply than steam power. It becomes us to hold this
advantage to the Province and not give it away. Last November the hon.
gentlemen who preceded us gave a lease of water power on the French
River—a magnificent water power where the Georgian Bay passes
through and within a short distance of two lines of railways, for 25
cents per horse power. It is worth at the least $2.00 per horse power,
and I think something like $2.00 per horse power ought to
be the minimum of the charge of this Province for such leases.

We are spending millions on the Temiskaming Railway, for the develop-

ment of the natural resources of this Province, and we ought to guard
them. We had hoped that the pulp mills would have been a great source
of revenue, and we hope yet that they may. In times gone by we who

now sit on this side of the House introduced legislation the adoption of

which caused the re-opening of mills on the North Shore and the re-filling
of deserted villages by Canadian people, who are employed in Canadian
mills as the result of the policy we then advanced causing the manufac-
ture of sawlogs in this country. (Applause.) We had hoped that these
pulp concessions would have resulted in something of the same sort, and
they might have done so only that they were given without consideration
by hon. gentlemen who preceded us, simply that they might be solid with
their friends. (Renewed Applause.) Just $10,000 in dues from all the
pulp wood of this Province last year when we were to have had such a
large income ! There is only one, or at the most two mills, in operation,
the other companies are doing nothing but simply holding on to their con-
cessions.
I have great faith in our northern country. It will take money to
develop it. But we propose to develop this country and develop it with-
in our means, to use the receipts on capital account for capital account
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and for capital account alone, to reorganize the services of this country
by cutting down unnecessary expenses and by making the ordinary
revenue in all cases equal to the ordinary expenses. (Applause.) If we
find it impossible to do that, after looking into the thing thoroughly, it
will be a matter to seriously consider as to what is to be done. We are
bound, I say, to make ordinary revenue meet ordinary expenditure, to
make the fair name of this Province ring through the world so that when
Ontario has to sell her bonds on the money markets they will be eagerly
sought for by the capitalist and not hawked all over the world as were the
bonds of the Temiskaming Railway last year. (Laughter and applause.)
Those bonds were hawked all over by every prominent Liberal who
thought he had a right to make money out of them. (Laughter.) We
can renew that loan on the most favorable terms, and the question with
us is whether we shall renew or sell. What we propose is that if we can
get a fairly good price for the bonds, then we had better not take the risk.
If we cannot do that, we will renew. The matter is under negotiation
~ now, and cannot be discussed here. We have had favorable proposals.
- We hope and believe that the people of this Province will find their finan-
cial interests as well as all other interests safe in the hands of the party
now in power, and that shall be our aim and object. (Prolonged ap-
plause.)

FINANCIAL SUMMARY PRESENTED BY HON. MR. MATHESON

| TO THE MEMBERS OF THE HOUSE ON THE OCCASION
| OF THE BUDGET SPEECH.

LIABILITIES OF THE PROVINCE.

1. Debts due to Dominion as settled by arbitration,
with the exception of claim as under Indian

[Eroaty, Nou '8y 10 QISpUbel: s izl il teerine lawsieyaapnieos $1,737,190 72

{ NoTE.—17th Award, see Sessional Paper No. 58, 1901. Pay-
ments have since been made to Dominion on account of C, =.
| Fund, reducing amount mentioned in award.

i
!2. Treasury Bills issued for six months due on the
15th May, 1905, on account Temiskaming Rail-
way EL200 0001 i s L ittt bl eS| oA e 5,840,004 00
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Statement—Sale of Treasury Bills.

Interest at 2 per cent. for six months
on £1,200,000, £24,000 at par... $116,800 08
¢ per cent. commission on £1,200,000

—£1. 000 8t DAY 20 i some e baeits 7,300 00
Charges for stamps, £594 ...... ... ... 2,890 79
Cost of exchange, difference between

9~ ‘and! "G L. e 1o JSHh 6,525 64

Total cost re sale of Treasury

BllR: e Lot o, AN ERGENIN T 133,516 51

Temiskaming Railway Commis-

sion by the Imperial Bank ...... 5,706,487 49

£1,200,000 at par of Ex......... $5,840,004 00

3 Railway certificates present value, outstanding on
the 3lst Decemiber, 1904 ... v i 5oi win avmss . 2,425,411 16

Annuities certificates present value, outstanding on
the 3lst December, 1904 ......... ......... e 1,699,352 32

4,124,763 48

4. Common School Fund collections by Ontario from
1st January, 1904, payable to the Dominion in

trast for Doth TP rOVINEOR: c i e i ot dhdonss: cabl saaedil Lot B S 7,692 £7
In trust for Ontario ... $4,382 40
In trust for Quebec.... ... 3,310 27

INDIRECT LIABILITIES OF THE PROVINCE AND (GUARANTEES.

1. Algoma Central and Hudson Bay Railway and
Associated Industries Guarantee Loan, pay-
able 1st May, 1906 (4 Edw. VII., c. 19) ...$2,000,000 00

NoTE—The Government has as security for this guarantee
certain first mortgage bonds, income bonds and stock of the
Lake Superior Corporation, and the stock and bonds of the
Algoma Certral and Hudson Bay Railway Co., and of the
Manitoulin and North Shore Railway Co., and a promissory note
for §725,000 secured by mortgage on certain steamships and vessels
of the Algoma Central Railway Company.

2. Niagara Falls Park Bonds—

(D0 Vie: 6. 13) i o sdesivheanalios 525,000 00
(BT VAC: €. 18) wordcory! critior e Pesrata 75,000 00

600,000 00 :
2.600.000 00

NoTE.—The income of the Park Commission from lease of
power, ete., was sufficient to pay all maintenance and interest
charges and leave a balance of about $15.000 (in 1904) available
for capital expenditures, which balance will be much exceeded
in future.
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Trust Funps oF THE PROVINCE HELD BY THE DOMINION : —

Upper Canada Grammar School Fund, 2 Vie., c.

10, and 250,000 acres of land allotted to it 312,769 04
Upper Canada Building Fund (under the 18th

section) Act 1BSAN . f iy bt bonectost i vbadsdnsmn
Seignorial tenure set apart for local purposes

0o 5 D 7% e % o 6 £ et I S A IR B NG S 1,472,391 41
Land Improvement Fund, being one-fourth of the

collection on account of Common School Lands

sold between the 14th day of March, 1853, and

the 6th day of June, 1861, as per award ... 124,685 18
Common School Fund (see Consolidated Statutes,

c. 26), 1,000,000 acres set apart (proceeds

realized to 3lst December, 1903), after de-

ducting Land Improvement Fund $2,571,908.57

portion belonging to Ontario as per popula-

tion of 1901 ......... Ao NI O 1,465,179 33
3,375,024 96

NOTE.—See Awards, Sessional Papers 1900 and 1901.
Casa AND DEBENTURE ASSETS OF THE PROVINCE.
Bank Balances—

Carrent: -Aceounty aiciiiss s ass A Y 142,288 96

Special deposits bearing interest ......... ............ 2,713,295 59
Debentures—

Deainage Debentires .ii.oe s evnersieea R s o 5 LB

Hile " Drainags ([CoUDONS: 1. o wotd. | Lasasies | o tvas 75,359 30

Municipal Drainage Assessment ...... ........ R 2,332 64

Sault Ste. Marie Debentures ...... ...... .cocevrnnnee. 25,572 50

— 3,011,960 72

TEMISEAMING RAILWAY ACCOUNT.

Balance cash on hand 3lst December, available for
CORBUENCUI0N OF TRINWAY i ivov vhisei:aon uississsipnsnes mabavaas Frvaas sy . 1,354,686 02

RECEIPTS AND EXPENDITURE, 1904.

RECEIPTS.
Balance in Banks Jan. Ist, 1904, Current Account. . . ............... 151,179 00
Special ACCOMNDE o il st shn ki wimreiaca b 1,843,500 00
- 1,994,679 00
From Domirion cf Canada :—
sSubsidy on population: ..o .. ol 1,116,872 80
4 N e (s 0 S T Bl Rl A 142,414 48
Bpecial arantii e ans i) e L R 80,000 00

1,339,287 28
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Less r¢ Yule Bridgeaward. ............... 24,626 75

1,314,660 53
Interest paid by Dominion on Trust Funds ... ........ 167,794 36
Less interest paid by Ontario on balance of
account current with Dominion from Con-

federation to date as finally adjusted ... ... 72,319 44
95,474 92
Interest on Investments .. . ... .o oottt e e 93,902 99
189,377 91

Crown Lands Department :—

Crown Lands . S v aliie ve s oo deehinstea 4 6 »i 79,627 24

Clergy LanAn s e s f e o 5 3,764 22

Grammar School ' Landg . .- .o: v oo s os vian o 849 26

Common School Lands . . ................. 9,772 73

University ands .. o or se e vmms o dom s 1,647 72
Rent :—

Mining Leases ... . inl dainn o 28,597 46

Crown Lands . . ..o oo as 2,010 20

30,607 66
Woods and Forests :—

BONAR: s et at S 1,664,258 31
TIMbErsIDaes o o <isn simien o o 919,471 21
Gronnd Rent . it e 64,997 03
Transier Feag, it ws 2,056 00
2,650,782 55
Mining: TACENEORI it 55 Emrmusimie Rl e sere s 1,597 15
RondeanyiParie Sl . L s oAt 61 00
HOYCRE ROBCTNER 3 1l nt oo s ase p bR st 0 o 62 00
Refunds :—
BUEVBYR! < - oulos 35 2hs o 2 e 530 00
Agents’ Salaries.............. 278 20
Mining Inspection ........... 59 40
867 60
Miscellaneous Fees,etc ..........c0iiriiiinennnnn 1,633 53
2,781,272 66
T e I R el e P S T S 362,256 61
FLBW SR L 5 & s o0 e S R s S el S Al & e Sl 68,315 13
AlGomaTTAXES - 5 vl is e SR s e e s S e s 7,259 98
Education IDepartment = <o« viabal st s sres s e el ats slaisints sl alis’z 80,404 59
Secretarys IDEDATMENE 5o s e a6 ws Wi iaie sratelste S Slbie wits &t 101,943 16
Ty Lo e L s e R 00 S iy B S S AP 47,883 14
Agriculure s s L e s s R s ity Lt 56,988 93
Supplementary Revenue Act (62, 63 Vic. and 4 Edw. VII). .. 420,627 82
Succession DUEY | o5 sl bl sl sl u bt et o ek e il e o o s 458,699 60

Public Institutions TReVenUe o« e i ouib @ o s saiallsr dars e 4 : 110,002 95
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Casual Revenue:
s (oL s P O S b D b e e SRS e .
Public Officers’ Surplus Fees. ... ... ........
Insurance Companies’ Fees ...............
Loan Companies’-Fees . ... .. < il s v
Shooting Ticenses, (@be . i vt o v aind
(Gre e T YL 0 o S SR I S U S ot
Brvate B il B e S e M s s R,
BemOval ol PatISNTS o e ke b s st o
OHIGIAl GRZBEES 6 e etk e sy S hnic o s
Sk et MmO R e ) S € L RTER e
Rules Ot Practice. . 2t sl Sidrie smbistarasir
Rent of old Parliament Buildings grounds .
Chinese Immigration tax.................
BRehentod thatatans Yol (W i oo s aonb il
3170 18 (L e R ] PR s e e A S R e e e e
Sale of Toronto School of Medicine Building
I X R e et o e iaavara o okm e e

Less payments to claimants re deposits in

7,153 21
14,849 97
19,722 13
9,378 60
19,123 65
2,830 00
8,700 15
3,392 45
4,799 31
1,065 60
65 80
6,000 00
6,000 00
2,885 60
588 43
750 00

205 47

107,510 37

1902 and 1903 by Irondale Railway...... 1569 23
107,351 14
Drainage Works Assessment . ... ............c0iiiiiiiiiuien... 3,535 28
6,110,679 43
Brainage JDeh antiivest Frmim s i it e ks s e S e 9,254 71
n (e e e e o e ol vaa, S iebe o 8,118 38
Public Buildings Cap. Account (Refunds) ......... S R R 406 05
ORI R E st X, TLIC O L i AT o\ S e £ s kgt 6,128,358 &7
8,123,037 57
EXPENDITURE. "y
EiviliCovemmuenty LAELTANT N0 bl b s YRS ket ma 344.006 28
Legislation ...... o Y P e e L PNk £ TPy, My Y 200,011 14
s arimptratonoftildstice =i Sass b o n st s e i 432,460 67
T i L o S T L A T A B S N Al oy e 11 949 806 78
Public Institutions Maintenance. . ... ... .. b e vl 8L R Tl emds 950,434 04
olonization and IDMIGTERON . \J.. ot ixsisie s oiaaiainie sithe srolisles oiafombls 19,889 94
T L Wl sl e AR (A A R SO Rl SRRt T e e T AR L 446,481 22
ROl ANt ChaRtEs . T oo ot s o o e L i e 236,592 75
Wepaws and VIamienance. iy o s oreothe st Il e il e 71,836 88
b Bl g s e e s ors 425,833 04
e L T o e e A L o Sl DA 102,282 34
e 0 ey e L e R R L e ! 175,620 74
i harpes CrownLands: = i o e s e e S e N e A s s 286,844 69
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Refunds

.................................................. 18,651 17
N iSCallAREOUR £l ram s o e e e 242 557 66
4,953,309 34
Drainage Debentures Purchased . .. .. ... ... ... ... ... .. ... . . 13,238 53
Drainage Debentures (Tile) Purchased ....... .. ... .. ....... ... 900 00
Railway Ald Certificates . .. ..ottt ettt eee s e 118,337 46
Annuity S auaE e L A R, Y L 102,900 00
Common School Famdl, . e e e e mre o e wra nes ot el 78,740 76
Stationery Account, excess of purchases over distribution . . ... .. .. o 26 93
Total Expendifure: o - s S e et oli s ool ote e eblaee e s H,267,453 02
Balance in Banks Dec. 31st, 1904
CEDETEnt A CCOMNE ot ) o vs e b e R st ae St | ow e R s eEEl e 142,288 96
el I S s S e R e e e e e e e 2,713,295 59

2,855,584 55

8,123,037 37

Estivmatep Recerprs, 1905, INcrnupine Cass Bavances on Hanp, 3lst

DeceMBER, 1904.

ST R, e L T NG L $1.339.287 28
Interest on Trust Funds held by Dominion, less in-
terest on debts due by Ontario to Dominion......... 98,000 00
Initerest 0N IRVESUMONTR. i nne) et hasinneaisas: e 90,000 00
188,000 00

Crown Lands Department—
Woods and Forests:

B OS] e Do s S 31,000,000 00

Tunber dues! .:: seeveernl Saeis ... 1,050,000 00

Ground. Tent: «....ces crieesiaes 50,000 00
Crown Fands ol icnl iy e e s la s
Clerpy:  Tands ot oasies oottty simin
Common School Lands ...... ... ...... ...,
Grammar School Lamds locisi huimsmess wssavn wssress

Public Institutions—
Poronto Launatic ASYIuImy bt St el S
London €4 CE e s T S e L e
Hamilton AT S Pl ) e 1, e o
Kingston LU e ol ol B L s O R
Mimico i L e T el L LR A i
Brockville B T i R SR et S et
Cobourg & G D v e
i &

Penetang

lllllllllllllllllllllllllllllllllll

2,100,000 00
125,000 00
5,000 00

15,000 00

5.000 00 |
2,250,000 00

41,000 00
16,000 00
16,500 00
6,500 00
9,000 00
7,000 00

550 00

100 00
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Orillia: Emnatic Asylum ....co cxieee’ e sesses: wrnsine 4,500 00
Woodstock ¢ ria et e md (Tl et ol b Wi Tl L2 KON S 500 00
Contral! "PriSONM: c...oiine mecscrses sonh e e P e Yy | 6,000 00
Mercer RelOrmatorY s omocsesameidee ' | mansmveseies 2,500 00
110,150 00
Education IDepartment, ooy oo b al sovuse Panasds warsss esuis ges | vy 70,500 00
Provincial Secretary’s Department ......... ...... ccociiiiiiir wensininn 101,000 00
Agriculture (Revenue deducted from Expenditure) ......... ...
T T L S e e F e L e e e s S 100,000 00
ATl en o 0 Dk 5e AT e U e e e o g S e e ) ... 450,000 00
Supplementary Revenue Tax (62 and 63 Vie.) ....... el IS Al b P 420,000 00
Tavern and Brewers’ LICeIBOS ...:..cc. cucesecss sansse wsasen oossesomesss 365,000 00
W AT DR ERE s LR AT I8 P lS. b emiianid (Wb i) it daams s Tl e 65,000 00
LR U T M sy e W RO R EE N SO o ML SR J T s SN SO 5,000 00
Figheries ....c..«. (R C, T N D W L L T e 45,000 00
Asgessment Drainago WOTKR ....cv coviminon: wanvemmenn  sammmsesive  sidaiscs 2,332 64
Removal of Patients .. ....... sciconceciin oo L 4,000 00
Potal Estimatod REBEIPES .. .ver.visessrissis vevsisosrianmaesremsmns 5,515,269 92
Cash Balances, 3lst December, 1904 ... ........................... 2,855,584 55
G L B R e s L o B R Gl $8,370,854 47

Givill Government: «ovs (5ises  areveorns | e R $351,980 00
TS R op Bt e R et ST MRS et s SR e 1 ssimee  SIBT900500
M Inistration  OF GBI e | Sesvas et del eeailes 488,850 75
Education ........ ARk, S b o e L MR o co bl (e R AR 1,198,340 51
Public Institutions Maintenance ......... ......... ...... 931,327 00
Colonization and Immigration ......... ...... ......... 24,275 00
L SO et B o R W S O (Rl e LRV S oA 333,443 00
Hospitalh and. Chambles: .o sococmens oenasie . ool 291,642 19
Benniig andn Maimntenanece . oo Sl d. glupnee. o 74,030 00
R TR LRTRT e b8 v e 3 S I e N 1 R AT T S 362,860 27
Public Works ........ s RO T, i, St RO eI L Ve X Sl e 86,300 00
I Colonization Roads ......... ..ccoceerone N et MBS . 166,300 00

Eharges Crown Liands.....c. ccurios esemsnvmennn) aamssamsadss 282.375 00
T BT T W Ly T B ol A L S 40,415 80

Miscellaneous ......... ........ R M yot) SRR S L = L L0 .. 259700 005,{‘}79,789 o
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Statement showing amounts payable annually for certificates issued by the Treasurer
of the Province of Ontario for “Aid to Railways” and “Annuities.

——— e

do Annuities

do

174

Ao -

FI RAILWAY | RAILWAY
Y EAR. A1D A NNUITIES. YEAR. AID .\ ANNUITIES.
CERTIFICATES. | CERTIFICATES. :
! . |
1905 120,8%0 68 102,9{?0 00 liﬁbrrmrd' 2,533,0?4 28 | :2,133,336 00
1906 120,860 68 102,900 00 | 26 120,860 68 | 69,350 00
1907 120,860 68 102,900 00 || 1927 120.860 68 | 56,950 00
1908 i 120,860 68 : 102,900 00 1928 120,860 68 ! 50,700 00
1909 120,860 68 102,900 00 | 1929 120,860 68 | 50,700 00
1910 120,860 68 102,900 00 || 1930 120,161 08 50,700 00
1911 120,860 68 | 102,900 00 | 1931 116,663 08 .| 43,700 00
1912 120,860 68 102,900 00 || 1932 109,667 08 | 32,700 00
1913 120,860 68 102,900 00 | 1933 106,868 68 28,700 00
1914 120,860 68 102,900 00 || 1934 104,769 88 i 28,700 00
1915 | 120,860 68 | 102,900 00 1935 92,876 68 E 24,700 00
1916 120,860 68 102,900 00 f' 1936 86,838 15 16,700 00
1917 | 120,860 68 102,900 00 | 1937 76,207 94 9,200 00
1918 120,860 68 102,900 00 | 1938 72,709 94 | 2,850 00
1919 120,860 68 | 102,900 00 || 1939 67,870 49 | oo ovoooooo
1920 120,860 68 102,900 00 | 1940 63,987 16 ..............
1921 120,860 68 | 102,900 00 | 1941 49,691 89 1. o ks emil
1922 120,860 68 | 102,900 00 | 1942 13:566 541 e el
1923 120,860 68 102,900 00 || 1943 61668 65 s s intiom o
1924 120 860 68 96,200 00 || 1944 EALT 99 1 St
1925 120,860 68 825000000t i el s ok s s e
|II
Forward| 2,538,074 28 | 2,133,800 00 iiTﬂters. .| 4,114,507 46 r\ 2,599,450 00
|

NotE.—Present value of Railway Certificates (interest 124 per cent. half yearly). ......2425.411.16

....... 1,699,302.32
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