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BUDG -ET SPEECH 

DELIVERED BY 

Hon. A. j. MATHESON, 
11th April, 1905. 

Mr. Speaker, in rising to move that you do leave the chair, in order 
that the House may go into Committee of Supply to consider the Esti­
mates for the current year, I find myself in a somewhat unique position, 
a position occupied by no Treasurer of this Legisl.ature, I may say, since 
Confederation, in that I have to present to the House a statement, an ex­
planation of the finances of the past year, under the management of our 
Liberal opponents. I have also to do it in the absence, which we all re­
g-ret very much, of the honorable gentleman who for the past five years 
has occupied the position of Premier and Treasurer of this Province, and 
we all hope that he rna y soon return with recovered health. It is true, 
Sir, that on one occasion since Confeder.ation a political opponent had to 
explain the finances of the year under the control of his opponents when 
Mr. Mackenzie, in 1872, gave an account of the previous year under the 
management of the late John Sandfield Macdonald. But then, Sir, it was 

a different story he had to tell. He had nothing- to complain of, he had 
nothing to criticize. He found the Treasury overflowing with millions 
of cash. (Applause.) There was no question as to whether there was a 
surplus or not; no question of fi ctitious figures or false financing present­
ed to the Legislature of this Province. I am sorry to say I may, perhaps, 
have to tell a somewhat different story, but I wish to put myself in the 
position of my opponents as far as may be; to take no advantag-e of my 
position, but to give a true and correct account of the condition of the 
finances of this Province, even allowing items in thei r favor such as, 
perhaps, were we in Opposition, we might not allow. I want to give as 
favorable a report as possible, such a report as I believe that the hon. 
gentleman who was formerly Treasurer should have g-iven if he had pres­
ented what we believe to be a correct statement of the affairs of this 
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4 THE STATEMENT OF 

Province. I crave the indulgence of the House if at times, through ten 
long years of experience tn Opposit ion, I should forget myself, and per­
haps say something too severe. 

It will be found, Sir, in the Public Accounts presented to the House, 
there are two or three slight changes made. The item of Subsidy given 
by the Dominion under the Ac-t of 1884 is g-iven as subsidy. For the last 
twenty years it had been given .as interest on investments. The Domin­
ion Government pay it to us as sub9idy, ana the wording of the Act under 
which it is given i3 as follows :-

"Said amount, with interest at five per cent. per annum, shall be 
deemed capital owi~ to the s,aid Provinces respectively, bearing- in­
terest at five per cent. per annum which interest shall be payable to 
them as part of their yearly subsidy from the Dominion on and after 
the 1st day of July, 1884. '' 
The Dominion's i'nterpretation of that Act was that It was payable 

as subsidy. Our opponents said that it represented ,a capital amount of 
$2,842,000 and claimed that principal sum a.s part of their surplus. We 
could not make the Dominion pay us one dollar of that amount (Ap­
pltause.) The Dominion Government, in fact, could not pay it without 
passing legislation, .and it would be foliy to dream that we could take one 
dollar of the capital of that money for our use. That would simply mean 
paying five per ctent. for the money which we might get at least at one­
third less rate of interest. However, this question has been thrashed 
out in this House year after year. I propose to leave it with the state­
ment, as I have said, that the Dominion pays the amount as a subsidy, 
and we incLude it as part of our subsidy. 

We have also given a little mor·e detail in reg.ard to the receipts from 
Crown Lands. Formerly they were lumped all together. Now we dis­
tinguish the bonus received from pine timber sales as being- a special pay­
ment on capital account. Last year it amounted to $1,664,000. The 
other change in the Public Accounts is putting in a new statement, Stat&­
ment No. 17, of liabilities and assets. Now, Sir, in considering the ac­
counts o.f the past year, we, when in Opposition, always contended that 
moneys received from timber sales should be treated as on capital account. 

No true statement or idea of the finances of this Province could be ob­
tained when putting- it as ordinary receipts. In the past ten years the sum 
of $5,200,000 has been received in bonuses on timber sales, and one-third 
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of that amount was received during the past year. How could we treat 
it as an ordinary receipt? How could we possibly know where we stand 
if we do? One year we got $75,000 as bonus on timber sales; another 
year $1,664,000. It is, I contend, a capital asset, and as such I propose 
to treat it. (Applause.) Sir, we contended at times when we were in Op­
position that .all the Crown Lands receipts should be treated as received 
on capital account, and only used for that purpose, such as the erection 
of large public buildings, great public works, and disbursements of that 
nature which were not annual expenditures. The late Mr. E. F . Clarke, 
one of the ablest fi na ncial men who ever represented a constituency in this 
Legislature (Applause) was especially wont to argue tha t that should be 
done. And, Sir, in the treatment of these accounts, I, too, propose to 
di stinguish between ordinary and capital expenditure, and between ordin­
ary and capital receipts, and the only capita l receipts which I put with 
that class are the bonuses received on the sale of pine timber and the 
moneys that may be received from school lands and the capita l of drain· 

age debts that are paid off. 
Among the capital expenditures I have tried to be lenient in favor 

of my opponents , and have credited to their account as being capital ex­
penditure, during- the past year , ev~ery item that I could possibly think of 
as being in the nature of capital expenditure. I propose first to deal with 
the accounts of last year, and to deal strictly with financial questions , at 
the same time giving some explanations as to the various items that oc­
cur. It will be found in the statements of receipts and expenditures that 
the Dominion Governme nt kept back from us last year $24,626 fo r the 
Yule Bridge, situated on the Richelieu River, in the Province of Quebec, 
eighteen miles from Mont real. This bridge,--a tolJ bridge was built 
in 1845 by the la te John Yule under a franchise g ranted (8 Vic. c. 90) on 
condj tion that ~at the end of fifty years the work should vest in the Crown 
as a free bridge for public u se, and that Yule should then be compensated 
therefor by the Crown. The Court of Exchequer, affirmed on appeal by 
thP Supreme Court, decided that compensation for the works was a lia­
bility of the late Province of Canada which under the operation of section 
111 of the British North America Act was imposed on the Dominion, and 
therefore Ontario and Quebec were liable for their respective portions. 
Ontario claimed that under section 109 of the British North America Act 
tht> bridge and its dependencies passed to the Province of Quebec, subj~ct 

I 



6 THE STATEMENT OF 

to some interest to compensate Yule, and therefore that the Province of 
Quebec is, and the Government of Canada is not, liable for this claim. 
The Dominion charged that the claim was against Ontario and Quebec 
in the proportion fixed by the Award of the 3rd September, 1870. It 
may seem strange to some that we should be cha rged with this payment 
on account of a bridge in the Province of Quebec, but as I have pointed 
out, the ground taken was that it was a work before Confederation, and 
therefore to be charged to the two Provinces. I may say that we have 
had the advantage of this rule on previous occasions, notably in the case 
of the Robinson Indian Treaties , being the Robinson Huron Treaty and 
the Robinson Superior Treaty. The Dominion Government had a claim 
under these which was settled for $212,000 for the moneys paid to the 
Indians for part of the land north of these lakes and south of the height 
of land. The arbitrators found that being a liability before Confederation 

Quebec should contribute $100,000 and Ontario $112,000. The award 
will be found in the returns of Awards in the Sessional P apers (No. 47, 
1900). Thus , although in the case of the Yule Bridge we have cha rged 
against us $24,626, in the case of tre Robinson Indian Treaties this Prov­
ince had the advantage of $100,000 from the Province of Quebec. (Ap­
plause.) 

Then, Sir, refe rring again to the t imber bonuses, as I have said 
duri ng- the past ten years $5,200,000 was received from bonuses on tim­
ber, of which $769,000 was received in the first five years from 1895 to 
1899, and in the last fi ve , from 1900 to 1904 inclusive, no less a sum than 
$4-,440,000 was receiv·ed. In the year 1895 the amount was only $76,-
579.73; in 1896, $45,520. Then the amounts vary. In 1897 it was 
$190,918.90; in 1898, $159,698.74; in 1899, it was $296,772.79; in 1900, 
$636,464.54; in 1901, $571,383.59; in 1902, $227,667.84; and the great 
sale in November, 1903, realized $1,340,696.76, while last year, as I 
have shown, the bonuses were $1,664,258.21. Of this total of 

$5,209,961.10 paid in, over $3,000,000 was used for the ordinary expen­
ditures of this Province during the past ten years. The former Govern­
me nt, during the same period, spent on capital account one million of dol­
la rs. You can check this in this way. At the commencement of the ten 
years, on the 31st of December, 1894, there was in the Treasury in cash 
$1 ,000,000, and in drainage and other debentures another $400,000. 
From 1895 to 1898 they borrowed $600,000 on annuities, making 
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$2,000,000 received in this way. Then they received this $5,200,000 
from the bonus on p~ne timber sales, making $7,200,000 in all. Of that 
$3,000,000 is on hand, $3,000, 000 has been spent for ordina ry expen<fi.. 

tures , and $1,000,000 spent on capital account. 
Then, Sir, in connection with Crown Lands, I had always supposed 

that the s tories that were told us in connection with the pulp concessions 
had a basis of truth. (Laughter and Applause.) It was said that we 
would g-et an immense revenue from these concessions. We were to get 
40 cents a cord on spruce, and 10 cents a cord on other wood. It was 
advanced as a reason why there should be no competition between th~..e 
companies obtaining- the concessions t hat the revenue would be thus. 
increased. There were six or seven in a ll of these concessions , and now 

what of the large revenue that we were to receive? Sir, last year we got 
from dues on pulpwood $10,000. (Laughter.) The year before that,. 
when the Sault mills were running, we got $24,000. Surely there b.as 
been no proper return from the pulpwood lands of this Province under the 
management of the hon. gentleman who was lately the Treasurer of thls 

Province. (Applause). 
The next item of receipts which occurs to me to mention is that from 

the supplementary revenues. These come under the Act passed by th~ 
late Mr. Ha rdy in 1899. When he found that he was face to face with at 

deficit, he determined to make ends meet, and so he broug ht down this: 
supplementary revenue bill. H e took it into his own hands, out of tM 
hands of the then Treasurer, and forced it through the House in spite of 
the fact that he had practically no assis tance from his colleagues. The 
revenue from that source last year was as follows :-

Life Insurance Companies . . . . . . . . . . . . . . . . .. $ 78,756 
Other Insurance Companies . . . . . . . . . . . . . . . . . . 33,045 
Miscell aneous Companies...... . . . . . . . . . . . . . . . . . . 4,433 
Loan Companies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26,768 
Trust Companies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,155 
Banks . . . . . . . . . . . . . . . . . . . . . . . . . ..... • • • • • • 0 0 • • • • 

Street Railways . . . . . . . . . . . . . . . . . . . . . . . . . ... . . 
Gas and Electric Light . . . . . . . . . . . . . . .. ....... . 
Express Companies . . . . . . .. . . . . . ........... . . . 
Car, gas, telephone, and telegraph companies 
R ailways... . . . . . . . . . . . . . :. . . . . . . . . . . . . . . . . ..... 

52,743 
7,168 
8,361 
4,400 

11,879 
187,919 

A total of . . . . . . . . .... .... ... ........ ...... $420,627 
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Then, there are Succession Duties. Last year there was received 
from this source $458,000. This is a source of revenue, Sir, which I 
think is liable to increase. I find that there are at present a large num­
ber of estates not dealt with some 547 in a ll. In many cases these es­
tates are not closed up because of future or contingent payments, but in 
a la rge number of other cases, some of them as far back as 1893, they 
have not been settled , and on these there is owing something like $100,000 
in amounts varying from a few dollars on a legacy up to $15,000. The 
work of the office has so increased that it is almost impossible for the pres­
ent staff to take up these arrears. They are asking for more help for that 
reason, as their time now is largely taken up with current business. To 
show how uncertain this source of income is , I may say that last year 
one estate paid $120,000, another estate $60,000, and a third $50,000, so 
that from three out of a large number we find nearly one-half of the Suc­
cession Duty was received. 

Now, Sir, as to the expenditure. It will be found that a payment of 
$78,7 40 was made to the Dominion Government on account of Common 
School Funds. This money had been collected by the Province from the 

sale of Common School Lands, and it should have been paid over earlier 
to the Dominion Government, but was added to the debt owed by the 
Province to the Dominion. It was found that the Dominion made an 
excuse of our owing this to only pay us four per cent. on trust funds in 
their hands. We were getting five per cent. and they said if you only 
pay us four per cent. on what you owe us, we will only pay you four per 
cent. on what we owe you, and the la te Government thereupon paid over 

• 

to the Dominion the arrears owing on account of the Common School 
Fund collection, $78,7 40. 

Then there is the item of Good Roads-some $91,000, and • m con-
nection with this I would dr.aw the hon . members' attention to the over­
ruling of the Provincial Auditor on page 29 of Public Accounts of last 
year. In 1901, when the Act was passed granting one million dollars 
to'~'ards good roads, it provided that one-third of the cost should be paid 
up to their proportion of the million dollars divided among the counties 
according to their assessed area. In 1903 an Act was passed which re­
pealed this clause, No. 7, of the Act of 1901, and the late Government con­
tended that the effect of the amendment was that there was no limit as to 
the amount to be paid to counties other than that they should get one-third 
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of what they expended on their roads. The Public \Vorks officials wrote 
to various counties , including Wentworth and Simcoe, by instruction of 
the Minister, stating that for the future, under the chang-e of the Act, 
they would get one-third of all the money they expended on their roads. 
What does that mean? It means that instead of $1,000,000 which we 
might pay to counties for good roads, we might possibly have to pay two 
or three millions. The Provincial Auditor objected, urging that while 
clause No. 7 was repealed, clause No. 8, which had pa rtially the same 
phrasing, was not repealed. But he was over-ruled. This is a question 
which must be dealt with. Wentworth got $10,000 over their proportion, 
Simcoe has a claim and other counties have claims. It is necessary in 
this, as in a ll other things, that this Province should keep g-ood faith. 
There must be continuity of Government in this Province no matter what 
party is in power. We feel bound, if pledges were made by our oppon­
ents, as far as we can, for t he honour of the Crown to carry them out. 
(Applause.) Of course, if we find that wrong has been done, ~hen it is a 
question for revision, but unless it can be clearly established that fraud 
and wrong have been at the bottom of a ny matt~r , this Government feels 
that it is equally pledged with the former Government to carry out its 
promises. (Applause.) Therefore, in t he case of the County of Simcoe 
having had this promise of the former Government, it seems to me that 
this Legislature is pledged to carry it out as far as they can, since the 
County has spent their money on a direct letter from the former Govern­
ment. That, however, does not apply to the future. We cannot under­
take to leave the law in an uncertain state. The state of the law must be 
remedied and some fixed, settled policy agreed upon as to what the pay­
ments shall be in the future. (Applause). 

Then there is the payment on sugar beets. That is $75,000 yearly. 
The whole sum set apart was $375,000 and there is still left $154,109. 
I regret to say that out of the four sugar beet factories which benefited 
under this Act, only two a re in existence to-day. One has been removed 
bodily, and the other is wound up. 

Another item that I should explain is that of University payments. I 
have repeatedly said in this H ouse that the arrangement between the 
Province and the University is in an unsatisfactory state. Whatever 
deficit there is in University accounts the Province undertakes to settle it. 
I hold that the pa rty that spends t he money should know where its income 

2 
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is to come from, and to a great extent should be responsible for the dis­
tribution of that income. (Applause.) Our payments to the University 
were, first $7,000 (in settlement of old claims) ; this item, I may say, is a 

yearly item provided for by statute; then some years ago, several town­
ships in Northern Ontario were set aside for the benefit of the University 
and from the sales of lands there the University got $L647. Four years 
ago an Act of this Legislature was passed that this Province would under­
take to pay the salaries and maintenance of the Departments of Chemis­
try, Physics, Mineralogy, and Geology. Last year that payment was 
$4·2,000. This year on the estimates drafted by the late Government it 
will be $48,000. I should explain , perhaps, that the late Government in 
the fall of the year passed the estimates s ubmitted by the University for 

expenses. Then we have the general deficit of the University to pay. 
In that connection we have $30,000 for the deficit of 1903-4, and $46,000 
for this year. But, Sir, although this $30,000 was voted by the hon. 
gentlemen who preceded us, they did not pay it. The result is that we 

have to put it in our estimates in addition to the deficit this year of $46, -
000. As I have said, Sir, it is a very unfortunate arrangement with the 

University, and a scheme has been presented by the trustees and others 
interested in the University which will require careful consideration. They 
propose that we should set aside for the University some one item or share 

of one item of our revenue, pointing out that with the growth of that 
revenue, their revenue will grow, and I think it would be preferable to 
make some such arra ng-,ement rather than go on as we are doing. (Ap­

plause.) 
Now, Sir, the result of all this is that during the year 1904 we had 

gross receipts of $6,128,358. In order to get at the ordinary expendi­
ture I take the item of bonus on timber sales of to be exact-$1,664,-
258.21, the receipts from Common School Lands and the capital on drain­
age debentures, $30,681, from the gross receipts, making a total reduc­
tion of $1,694,939, leaving the ordinary revenue of the Province at 
$4,433,419. The gross expenditure of the Province in 1904 was 
$5,267,453. But, Sir, as I have said, I will try to be lenient to our op­
ponents in deducting from the gross expenditure by making allowances 
of payments on capital account in their favor. I will, therefore, deduct 
the Yule Bridge payment of $24,626.75; payment for the Woodstock Asy­

lum, $50,305.37; and paym~ent for the School of Practical Science, 
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$144,466.20. These are new buildings and I draw a distinction in their 
case. Where we are establishing new buildings, we might reasonably 

consider it capital account at the start. Repairs or small additions to old 
institutions, such as may occur from year to year, ought properly to be 

charged as ordinary expenditure. Then there is Good Roads $91,527.54; 
the Trinity Medical Building, $12,022; the Kingston Mining School build­
ing, $22,500; for the purchase of drainage debentures $14,138.53; paid 
to the Dominion for Common School Lands, $78,740.76; Suga r Beet 

• \. , 
bonus, $71,715.99 ; and on account of I ron Mining bonus, $25,000. That 
makes a total capital expenditure of $535,044.09, which deducted from 
gross expenditure leaves the ordinary expenditure of 1904 at 
$4,732,408.93. Deduct from that the ordinary revenue other than the 
timber bonus, and we have a deficit between ordinary receipts and ex­
penditures of $298,989, or in round numbers $300,000. But in addition 
to that we have accounts due last year, but unpaid by our predecessors, 

to the amount of $181,362, and with the exception of possibly one item 
of $20,000, every dollar of that was ordinary expenditure, so that the 
total deficit between ordinary receipts and ordinary expenditures is about 

$480,000. (Applause). 

R.ECEIPTH AND EXPENDITURES, 1904. 

Gross expenditure ...... ........... ........ ... .... . .. $5,267,453 02 

On Capital Account-

Yule Bridge Award (deducted from 
receipts) .. .. .. .. . .. . . .. . ........ $24,626 75 

'Voodstock Asylum .. .. .. .. . .. . . . . .. . 50,305 37 
School of Pract ical Science ......... 144,466 20 
Good Roads . .. .. . .. . .. . .. .. . . .. . . .. .. . 91 ,527 54 
Trinity Medical Building . . . . . . . . . 12,022 95 
Kingston Mining School Building 22,500 00 
Purchase of Drainage Debentures 14,138 53 
Paid Dominion C. S. Lands .. . . . . 78,740 76 
Sugar Beet Bonus . .. ... ... . ........ 71 ,715 99 
Iron Mining .. .. .. .. . .. . .. .. .. . . . .. . 25,000 00 

Total on Capital Account......... . ........ 

• 

$535,044 09 

Ordinary expenditure .... ..... . . ...... . .......... ... ... 54,732, 408 93 
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Gross receipts . . . ..................... .. ............. $6,128,358 57 

Less bonus on timber sale ...... $1,664,258 31 
Less C. S. Lands and capital 

paid on drainage debts 30,681 10 
1,694,939 41 

Ordinary revenue. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,433,419 16 

Difference between ordinary expenditure and ordinary 
receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. ...... 

Unpaid accounts of 1904 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..... 
$298,989 77 

181,362 0.) 

Excess of expenditure . . . . . . . . . . . . . . . . . . . . . . . . . ........ " . . . . .. $480,000 00 

I regret to say that the estimates of receipts furnished last year were 
very inaccurate. I do not know whether they were guessed at or how 
it was done, but the result shows that they were inaccurate. 

The excess of receipts on .account of bonus on the pine timber sale 
was $164,000, this item being on capital account. The excess of revenue 
over estimate on ordinary receipts was, on :-

Crown Lands . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .... 
Education . . . . . . . . . . . . . . . . . . . . . . . . . . .... • • • • • • 

Agriculture .. .. .. .. .. .. .. . . .. . . . . . . . ... .. • • •••• 

Casual Revenue . . . . . . . . . .. . . . .. . . . . . .. . • ••••• 

Succession Duties . .. .. . . .. .. . .. .. . . . . ...... ... . 
Supplementary Revenue Account . .. ...... . .... . 
Law Stamps ........................ .. . 
Algoma Taxes .. . . .. . .. .. . .. .. .. .. .. .. .. . 
Fisheries ..... . 

A total of 
of excess of revenue. 

• • • • • • 

• • • • • • 

• ••••• 

• • • • • • 

• • • • • • • •• • ••• • • 

• • • • • • • • • • • • • • • 

• • • • •• 

• • • • • • 

. ...... 

• ••• • • 

$100,000 
30,000 
6,000 
7,000 

158,000 
15,000 
13,000 
5,000 
7,000 

$341,000 

On the other hand there was a deficiency in Revenue from :­

Public Institutions of . . . . .. .. . .. . .. . .. . . .. . . . $19,000 
Provincial Secretary's Department . .. .. .. .. .. . 20,000 
Tavern and Brewers' Licenses . .. . .. .. .. .. .. . 13,000 

A total deficiency of... ... . .. . . .. .. . . . . .. .. . $52,000 
making a net excess of Revenue over Estimates of $289,000. 

The amount over-expended, as shown in Statement No. 18 at the 
end of the Public Accounts, was $362,189, but of this $213,242 was for 
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payments under Statute for Good Roads, Iron and Sugar Beet bounties, 
not voted in the Estimates, leaving a net over-expenditure of $148,847. 
The amount voted but not expended was $374,000, and deducting from 
this the net over-expenditure of $148,847, we find that the net amount 
expended was less than the estimates voted by $225,154 . 

• 

We find, then, Sir, that during the past year, 1904, the ordinary 
expenditure of this Province, such as we may expect to have to meet 

year after year, has exceeded the ordinary revenue by the sum of 
$300,000 after allowing every conceivable claim that certain items should 
be considered as paid on capital account. Th~s deficiency would have 
been much l.arger had it not been for two circumstances, the first being 
that the estimates of the revenue for the year were some $289,000 less 
than the actual revenue received, and the second that the net amount 
expended was $225,000 less than the amount voted in the esti~ates dur­
ing last session. Had the estim.ates of revenue and expenditure sub­
mitted during the last session been more accurate in result, the defi· 
ciency for the year would have been some $815,000. So that, between 
excess of revenue and unexpended appropriations, we are some half mil­
lion dollars better off than anticipated in the budget of last year. But 
if we add the amount of unpaid accounts which should have been paid 
last year, the deficit between ordinary receipts and expenditure would have 
totaHed $480,000. Those unpaid accounts were as follows :-

Civil Government . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 5,214 00 
Legis Ia tion . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . .. 806 00 
Administration of Justice . .. .. . . . . .. . .. .. . . 40,579 00 
Education .. . . .. .. . .. . . . . . . . .. ... .. .. . .. . . . . 52,697 00 
P. I. Maintenance .. .. . . . .. .. . .. .. .. .. .. .. 10,736 00 
Colonization and Immigration .. . .. . .. .. .. 3,1.94 00 
Agriculture .. . .. . .. .. .. .. . .. . . . .. .. .. . . .. .. . 3., 029 40 
Repairs and Maintenance .. . .. . . .. . .. . .. .. . 7, 716 00 
Public Buildings .. .. .. . .. . .. . .. . .. .. . .. .. . . 8,568 00 
Colonization Roads .. .. .. . .... . . . .. .. .. .. .. 8,198 00 
Charges Crown Lands... . .. .. . .. . . .. .. . .. . 7,966 00 
Refunds . .. .. . .. . .. . .. .. .. .. .. .. .. . .. . .. . .. . 20,639 00 
Miscellaneous .. . .. . . .. . .. .. .. .. . .. .. .. .. .. . 12,020 00 

A total of . .. .. . .. . .. . .. . .. . .. . .. . . .. $181,362 40 
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It may be well, Sir, to show how this condit_ion of the Province wa_~ 
arrived at, during the past five years. In the year 1894 under Sir Oliver 
Mowat the total ·expenditure of this Province was $3,840,000. In 1899, 
under the late Mr. Hardy, he reduced that expenditure to $3,710,000. 
Last year the expendit ure was $5,270,000, an increase m five years of 
$1,557,000, of which over a $1,000,000 was on the ordinary expenditures 
of thi s Province, and in the same five years the debt for railway certi­
fica tes increased $1,000,000. That, Sir, is the result reached by the Lib­
eral Government with the constant cry of a surplus of .assets. (Applause.) 
They said, "We have millions in the Treasury; we want you all to come 
and take some; (Laughter) we have a million for good roads, money for 
sugar beets, money for mining, any amount of money to spend.'> 
(Laughter.) Seriously, Sir, no Government has any right to make the 

claim that it holds a la rge amount of money for d istribution among the 
people. How can we have economy when it is claimed that there is lots 
of money to spend, and people a re invited to spend it? That was the 
great mistake of Mr. John Sand field Macdonald's administration. He 
built up a la rge fund of savings which he intended to administer for the 
benefit of the people, but it was used by his opponents to bribe t he peo­
ple by promising its distribution amongst the municipalities. Mr. John 
Sandfield Macdonald never intended to keep that money in the Treasury. 
He intended to develop the railways a nd the whole of this Province by 
the use of that money. (Applause.) H e had his own scheme, but he 
waited too long and gave his opponents a chance to use it as a bribe for 
the people, a nd this great increase of expenditures is the result of the 
claim of t he late Provincial Government to have on hand a large quan­
tity of surplus assets. It is right, of course, that we should have year by 
year a surplus between ordinary revenue and expenditure, and for the 
future, if we can do it, we will show one, and show that we can pay our 
way in this Province. (Anplause.) 

Now, Sir, I propose to treat with the liabilities of this Province. 
In the statement (No. 17) which bon. g-entlemen have in their ha nds, 
neither the liabilities nor assets .are added up and the statement is in 
that shape purposely, because certain assets are available to pay liabilities, 
but others, I contend, are trust fund s that cannot so be used. Before 
going to that, however, and in connection with the financial dealings of 
this Province on the part of our predecessors, I wish to draw attention 
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to t he vast increase of our li abilities made in one session- the last session 
of 1904. In tha t session $3,000,000 was voted for the extension of the 
Temiskaming Railway, $400,000 to the Grand Trunk P acific, $5,300,-
000 guarantee on the J ames Bay Railway, $2,000,000 guarantee in con­

nection with the Sault, a ·total increase of direct and indirect liabilities 
in one session of nearly $11,000,000. Surely, Sir, taken in connection 
with an increase in five years of $1,500,000 in the expenditures of the 
Province, and a n increase of liabilities, direct and indirect, of nearly 
$11,000,000, we can safely cha rge that there has been frenzied finance 
in tte management of the affairs of thi s Province. (Applause .) Our 
debt to the Dominion has been decreased by $78,000, a payment on Com­
mon School Lands during the past year. That is the exception to our 
growing li ability. 

Now I want to say a word o r two in regard to India n Treaty No. 3, 
which is in dispute. It is over the t reaty made by the D ominion with 
the Indians north of the height of land , north of Lake Superior, up to 
Rat Portage a nd for some di stance eastward. The Dominion fi led this 
claim in 1893 before the arbitrators, for the payment of moneys advanced 
to the Indians, and our friends who were in office were very much ala rm­
ed over this. V/e heard nothing about it for five years. Up to 1898 I 
had never heard a word of Indian Treaty No. 3. I t was kept very quiet 
and then I got the firs t inkling of what it meant. Attention was drawn 
to it in this House, a nd the then Government still postponed any action. 
But finally, during the past year, an .action was brought by the Govern­
ment of Ontario against the Dominion in the Exchequer Court disputing 
liability under Treaty No. 3. The Dominion cla im is very la rg e; with 
interest it amounts to something like $1,500,000. That liabili ty, as I have 
said, is disputed by the Province and counsel in ch arge makes this report. 

' 

"The matter of Treaty No. 3 is before the Exchequer Court 
"and may be tried soon, but the approval by Ontario of the reserves 
" for the Indians seems to have caused some delay." 

With reference g-enerally to the defence of Ontario for recovery of 
annuities paid under the Treaty, counsel for the Government of Ontario 
advises that there can be no ultimate recovery by the Dominion. In any 
case, I have no fear of any such amount as they claim to be due by this' 
Province being recovered by the Dominion. (Applause). 
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The next item is our debt for Treasury Bills issued on the 15th 
November last on account of the TemiskamiRg Railway. There were 
sold £1,200,000 of Treasury .Bills, the sale taking- place in London. 
The net proceeds to this Province after deducting interest and commis-

sion w:as $5,706,487.49. There was no necessity, I contend, to borrow 
five or six million dolla rs last year. (Applause.) There is over a m:llion 
do11ars of that money yet on hand in the Treas ury. We had $2,713,295 
in the Treasury at the end of the year. There was no necessity in the 
world to borrow more than $3,000,000. We had to pay al the :-ate of 
five per cent. per annum for this money, and we have had it less than six 
months. I had a calculation made by the Audit Department, and their 
estimate is that the rate of interest this Province is paying- on t hat loan is 
5.05 per cent. If only $3,000,000 had been borrowed, we would have 
saved $30,000 that we have paid, simply that hon. gentlemen who pre· 
oeded us could go through the country saying "We have $3,000,000 in 
the bank." (Laughter and Applause). This whole Temiskaming R ail­
way has been mismanaged. (Applause). The hon. member for Monck 
twitted the hon. member for vVest Hamilton the other day when he 

(Hon. Mr. Hendrie) complained that we had been in too much of a hurry 
in this matter. If we had been in less of a hurry, Mr. Speaker, if we had 
taken care to have proper surveys, and if this Government had been in 
power during the construction of this railway, this Province wou:d be 
a million doll ars better off to-day. (Applause). There were two cont:·acts 

on that line, one from North Bay to New Liskeard, 113 miles, and an­
other from New Liskeard 100 miles north. The first contract of 113 
miles will cost this Province at a low estimate, with unsatisfactory g-rades 
for a certain portion, which might have been avoided by a more carefu: 
survey, $38,629 per mile. This is what we were told would cost $23,000 
per mile. The expenditure to March 1 on this road under the old com-

mission was $4,240,000, or $37,500 per mile. The new commission have 
' 

·to spend $125,000 at least, for filling and ballasting, etc., to complete 
that section, which will make the cost of it $4,365,114, or an average of 
$38,629 per mile: On the second contract up to the first of March there 
had been expended $642,7 40.69 on which 25 miles of rail had been laid. 
To complete that section, with the exception of rolling- stock, stations , 
etc., will cost $2,130,000, and with rolling stock, stations, etc., 
$300,000 more, making a total of $3 .07'2,740 for the second clivi-
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sion, or $30,000 per mile. It would have been much less had it not been 
that the contract was already let and that we had not the lettin~ of it. 
(Applause.) In the firs t contract the excavation work was divided up 
into solid rock, loose rock, earth and hard pan, the earth at 22 cents 

a cubic y.ard. In the second contract it was divided up into solid rock, 
loose rock, and "all other material," no earth or hard pan, let at 35 
cents a cubic yard. That phrase "all other material" is the kind of trick 
that the people of this Province have had to submit to. (Lau~hter.) In 
the first contract the first estimate was 200,000 cubic yards of solid rock, 
but this estimate turned out to be 700,000 yards short and the excess 
of cost over the estimates on solid rock is $1,.160,000. The contractor 
on that part of the road should make .about $1,500,000 without any 
trouble financing, but cash paid monthly, and this road, I repeat, is cost­
ing $38,600 a mile, and it is likely to be $40,000 a mile before it is fin­
ished. There was also an estimate fo r tempora ry trestle work which has 
been greatly exceeded, $173,000 instead of $2,500, and I am told that 

much of this temporary trestle work was not needed a t all. This is a fair 
sample of the manner in which that road has been built and manag-e d. Is it 
any wonder that it is costing $38,600 a mile? Then, Sir, the length of 
the extension beyond New Liskeard to the Gra nd Trunk Pacific is an un­

certain quantity at present. It may be 110, or 150, or 175 miles. It 
depends upon whether the Gra nd Trunk g-oes north or south of Abitibi 
Lake. I am told that the prospects are that the extension will need to 
be 150 miles and this has not been a11 surveyed. I am glad, however, to 
say that the road is likely to have very cons iderable earning power from 
the settlers going into that count ry, from the timber to be taken out, from 
the several valuable mines found along the line, and especially from the 
tourist business. (Applause.) The Grand Trunk R a ilway expects to send 
up during the coming- summer six to eig-ht thousand touris ts to Lake 
Temagami, one of the most beautiful lakes on the continent. For 60 
miles that road passes through a region of pine forest, and this will be 
a great attraction. We all wi sh for the success of this venture on the 
part of the Province. I may say that my hon. friend, the Minister of Pub­
lic Works, proposes to ask for a small supplementary estimate for a 
survey up to James Bay to see if we can at a reasonable cost extend the 
r0ad there to that point, and if there is sufficient traffic to justify the 
building- of it. (Applause.) 

3 



18 THE STAT E:\lE::-.'T OF 
• 

Now, Sir, I think tha t we a re entitled to a s ubstantial su bsidy for 
this railway from t he Dominion Government. (Applause.) I am s ure 
my hon. fri ends the Opposition will join in assis ting us to get that. \ V e 
have seen that in the lower provinces nearly all their ra ilways have been 
taken up in connection with the Intercolonial, in New Bruns-.\·ick 
the Dominion has boug ht a road from Frederickton to Chatham, and the 
New Brunswick Legisla ture is now asking the Dominion to buy three 
other roads. In the Province of Quebec t he Intercolonial w.as ex tended 
to Montreal by the purchase of a road. Considering what they have done 
for others, I think that we have good g round for asking the Dominion 
Government to give us a subsidy of $12,000 per mile. Previous to 1884 
t he Province of Quebec built a road on the north side of the St. Lawrence 
from Quebec to Ottawa .and proposed to sell it to the Dominion for $7,-
000,000. That sale fell through, and Quebec subsequently sold it to 
the C. P. R . and other parties fo r $7,600,000. That road cost $11,· 
000,000, and in 1884, on the ground that this was a road connecting the 
Ci ty of Montreal a nd the Ci ty of Quebec with the great transcontinental 
road, the Dominion voted to the Province of Quebec for tha t part of the 
road between Mont real and Ottawa $12,000 per mile, and between Mont­
real and Quebec $6,000 per mile, and also an addit ional $6,000 a mile to 
the C. P. R. to build a road from Montreal to Quebec. In this connec-

• twn :-
On the l Oth April, 1884, Sir Charles Tupper moved the House of 

Commons into Committee of the Whole t o consider the following resolu-
• tlons : 

''That it is expedient to authorize the Governor-in-Council to 

g- rant the subsidies hereinafter mentioned, to and for the parties, 
ra ilways and railway companies hereinafter mentioned, that is to 

say : 
To the Government of the Province of Quebec, in consideration 

of their having constructed the railway from Quebec to Ottawa, 
forming a connecting link between the Atlantic and Pacific Coasts 
via the Intercolonial and Canadian Pacific R c.ilways , and being as 
such a work of national and not merely provincial utility, a subsidy 
not exceeding $6,000 per mile for the portion between Quebec and 
Montreal, 199 miles, not exceeding in the whole $954,000. 

And for the portion between Montreal and Ottawa, 120 miles, 
$12,000 per mile, not exceeding in the whole $1,440,000. " 
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In the course of his speech in s upport of this resolution S ir Charles 
Tupper said : 

"\Ve now come to the Province of Quebec; and I may say no per­
son in this House will question for a moment the fact that if proYis:P!l 
had not been made by the Province of Quebec for the construction of a 
railway from Quebec to Ottawa, this House would have regarded, the 
country would have regarded, the Canadian Pacific Railway as entirely 

incon1plete, and would have been prepared to deal with that branch of 
the quest ion just as our hon. friends oppos ite dealt with the question of 
connecting the Canada Central from Pembroke to Callander, by an ap­
propriation of a sum of money s ufficient to accomplish the purpose. The 
fact that the Government of Quebec anticipated that action, the fact that 
the Government of Quebec have since Confederation expended from their 
own Treasury a sum, I believe, of over $14,000,000 in the construction 
of railways within the Province of Quebec, instead of diminishing their 
claim to consideration at this late hour, strengthens it, I think, very much: 
this fact increases the strength of their position in approaching the Gov-

ernment as they have done and asking to be recou ped a fair amount of 
that money and to be placed relatively in somewhat the same position 
as that which they would have occupied if they had not been so forward 
to promote that which is admitted on all sides to be the g-reat national 
work of this country. Under these circumstances, . the Government of 

Quebec, ha~ing contributed, as I say, over $14,000,000 in railway con­
struction in that por tion of the Dominion, came to this Government with 

a claim for fair and just consideration as regarded that section of the rail· 
way construction which they had engaged in and completed and which 
might fairly be regarded as a portion of the great inter-oceanic line of 
railway connecting, in fact, across the entire continent through Canadian 
territory, the two oceans. After full and fair consideration of the pro­
posals that were made and of the fact that they had exhausted the re­
sources of the Province of Quebec in this effort, this successful effort, to 
construct this most important link of the great national work, the Gov­
ernment came to the conclusion that the Government of Quebec were 
entitled to a g r.ant of $12,000 per mile for that portion of the road that 
had already become a link and a section of the Canadian Pacific Rail­
way, that portion lying- between the City of Montreal and Ottawa; and 
as regarded the other portion, the only hesitation, the only doubt that ex-
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. 
isted as to the propriety of expending the $12,000 per mile from Montreal 
to the Harbour of Quebec arose from the fact that the Government of Que­

bec had parted with that portion of the railway, and that, at this moment 
it did not afford that short and unrestricted line of communication for the 
Canadian Pacific Railway to make the Harbour of Quebec that which it 
is believed, in the interest of the whole of this country, it is desirable it 
should be made, namely, the summer terminus of the Canadian Pacific 
Railway." 

Mr. Edward Blake, speaking to the motion for second reading of 
Resolution respecting Subsidies to certain Railway Companies, April 
12th, 1884, said : 

"Just consider a little the details ; just consider how they hang to­
gether with the general proposition of the Ministry to deal exceptionally 
with the Province (Quebec) in this direction. The present course is taken 

• 

because this Railway from Mont real to Quebec is considered a part of the 
national road, of the P acific road, and for that reason $12,000 a mile are 

given in recoupment of the expenditure between Ottawa and Montreal, 
and $6,000 a mile are g iven in recoupment of the expenditure between 
Montreal a nd Quebec. W ell, why $6,000 .a mile only? Because every­
body knows that it is not a part of the national highway; everybody 
knows that the Quebec Government and people sold it away, so that it 
may not be, unless it be acquired at a g-reat price now, a part of the na­
tional highway, because everybody knows it does not fill the character in 
respect to which especially it is proposed the Province of Quebec is to 

receive this grant. On the other hand, you find therefore that the scheme 
cannot properly be pressed between these narrow lines. I admit that 
railway is a very important railway, no matter who owns it, or whether it 
is part of the national highway or not. I consider it one of the most 
important that could be constructed in the Province of Quebec, a nd I do 
earnestly hope, whatever may be the fate of these resolutions, it may be 
found possible to utilize that railway instead of constructing another, for 
the purpose of obtaining communication between the west and Quebec by 
the Canadian P acific Railway, and that the $6,000 a mile which is devoted 
now for the construction of another railway, if necessary, may be placed 

• 
in the position in which it will do most good, viz., ?laced against the 
indebtedness of Quebec. But there are difficulties about t hat . Once the 
general principle is agreed on, the details have to be settled and then the 
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forces, up to that time tolerably united, are divided, and it is said the 
Ministerial forces themselves exhibited symptoms of disorganization. In 
this, as in the other particulars of this scheme, we find proposals to take 
leaps in the dark; we are to leave this thing to. be settled in some shape 
or other, and left as it is, I dare say it will be a good while before ar­
rangements will be made for this latter $6,000. I have pointed out the 
Railway expenditure of the Provinces which have expended money on 
r.ailways, and have shown you it bears approximate relation to the popu· 
lation and resources of the various Provinces. I have shown you that 
other Provinces stood in the same relation as Quebec, with reference to 
this railway expenditure; I have shown you, for example, that the Province 
of Ontario has, through her municipalities, expended $3,200,000 on rail­
ways which .are now part of the Canadian Pacific Railway; and I say that 
in dealing with these lines, dealing with the question of railway expendi­
ture, proposing to recoup Provinces in respect of railway expenditure, 
the proper, just and equitable mode of dealing with the case is, to place all 
the Provinces on the same relative footing to do justice not to one but 
to all. I have no desire to interfere with the aid it may be necessary to 
give, in the interests of Confederation at large, to place on a somewhat 
better footing the finances of Quebec; but whether the hon. gentle­
men of that Province .agree with me or not, I am prepared to advocate 
in this House, while I yield what I think just, the claims of justice to all, 
and I believe that justice to all is not done by these resolutions. I be· 
lieve that justice to all requires a wider application and .a sounder basis 
for the application of the principle which the hon. gentleman proposes 
to incorporate in our legislation, and I move the following amendment 
thereto : 

That the following words be added to the said motion : 
'' 'But this House feels bound to express the opinion that Can­

ada, when (as proposed by the said Resolution) recouping of the 
Provinces for part of the past local expenditure on railways, should 
have regard to the past local expenditure in other Provinces on rail­
ways, almost all of which have been declared to be for the general 
advantage of Canada; and this House regrets that the Government, 
while proposing a measure of relief to one Province, has not taken 
steps with a view to a fair and proportionate measure of relief, in 
respect of local expenditure, in the other Provinces.' ' ' 
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Not a single member of the Opposition in 1884 said a word against 
this grant of $12,000 to the Province of Quebec, although that road 
had been sold and had passed out of the hands of the Province. 
Amongst those who voted for the amendment of Mr. Blake were Messrs. 
Blake, Ca rtwrig ht, Laurier, Mulock, Paterson and Sutherland. Sure­
ly, then, Sir, this branch of ours, built to connect the Grand Trunk 
Pacific, a great transcontinental railway, with the G. T. R. and with the 
C.P.R. from North Bay, is a case on all fours with the grant of 18841 

and we can claim that the Dominion Government should pay us a sub­
sidy of $12,000 per mile. (Applause.) The whole reason for the ex­
tension from New Liskeard north is 'to connect with the Grand 
Trunk Pacific and for no other reason. No other object was given to· 
this House to vote for that extension of the line, except that it was to, 
meet the Grand Trunk P acific. I contend that this road from North· 
Bay to the north runs on all fours with the road from Montreal to Ot­
tawa for which the Dominion Government paid a subsidy of $12,000 per 
mile after it had passed out of the hands of the Province of Quebec. I 
think we have then a good reason to maintain that the Dominion Gov­
ernment will meet us in this and I expect they will meet us fairly. (Ap­
plause.) We have no reason to believe that they will not g-ive us this 
money. I have every reason to believe that Sir Wilfrid Laurier and 
his colleagues in that Government , and those who support him in the Ot­
tawa House, will consider that this Province has a fair and reasonable 
daim that it should be treated in the same way as its sister provinces. 
We made no complaint against this grant to the Province of Quebec 
which was given solely on the g-round that it was connecting- the City 
of Montreal with the C. P. R. I think, then, we have good reason t<T 
believe that our request for ,a subsidy to the extent of $12,000 a mile 
will meet with a favorable response. (Applause.) 

I might explain the working of the railway certificates. I suppose 
that the hon. members all understand the way in which they are issued. 
When the Government gave a subsidy of $3,000 per mile to railways , 
instead of paying it, they gave forty certificates of $140 each spread 
over the next forty years, and making $5,600. Thus , for every mile 
of road we gave certificates for $5,600, and of these $2,600 was for in ­
terest, the principal being payable in instalments for forty years. Then, 
when the $140 instalments came due, instead of paying them, as has 
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been done for the past five or six years, we issued "annuities, for the 
next forty years for the whole amount £ailing due. Of the $5,600, 
$2,600 was interest, yet they borrowed on new annuities to pay the in­
terest as well as principal on the old railway certificates. I am glad; 
that some six years ago our bon. friends begah to see reason and to 
-cease issuing annuity certificates, and that none have been issued fori 
the past six years. 

Another item of our indirect li abili ties is the $2,000,000 guaran­
teed to the Sault industries. \j{lhile I do not for one moment hesitate 
to repeat that this Province had no business to enter into any such trad­
ing proposition, or make that guarantee, because we had just as much 
right to guarantee the re-establishment of the burned out carriage· 
works at Brockville as the re-establishment of the institutions .at the Sault, 
whose condition was the result of bad management, I think bon. gentle­
men on both sides will readily understand that it is not advisable in the 
interests of the Sault, or in the interest of this Province, that there 
should be heated discussion on this question. Something has already 
been said in this House of which the Sault Company complains as hav­
ing injured them. Hon. gentlemen of course understand how the com­
mercial markets of the world watch everything, and how they take adf" 
vantage of everyth ing that may be discussed to attempt to discredit 
any enterprise, and I regret, Sir, to say that what few words w•ere said in 
the House the other day to a certain extent had that effect in regard to 
the Sault. I would therefore ask bon. gentlemen on both sides of the 
House to bear this in mind. I will simply state how we are secured on 
that liability. We hold all the mortgage bonds and stock of the Al­
goma Central and Hudson's Bay Railway Company and of the Mani­
toulin and North Shore Railway Company, whatever they may be_ 
worth, it means that we have first li<tn on those railways. Then in ad­
dition to that we have out of ten million dollars of the first mortgage 
bonds of the Lake Superior Corporation $2,418,000; of the income 
boRds, $306,500 out of $3,000,000; of the stock of the Lake Superior 
Corporation we have $5,364,100 out of $40,000,000, and also a note 
for $725,000, secured by mortgage on certain steamships and vessels 
of the Algoma Central Railway Company. These mortgage debentures 
and the income bonds .are li sted on the Philadelphia Stock Market. The 
stock is also, I think, quoted now. I t was not a few days ago. If we 

• 
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could sell our share of these stocks and bonds to-morrow on the Philadel­
phia Stock Market at the rates they are quoted, we would be all right, 
and more than all right, but hon. gentlemen can easily understand that 
you cannot throw seven or eight million dollars of stock on any market 
without smashing it. Those in charge of the Sault industries think they 
will be able to meet those certificates by the 1st of May next year when 
they are due. (Applause). They have already paid one-half year's in­
terest on the day that it was due, and another half-year is due on the l s t 
of May next. With this explanation I will leave the question of the guar­
antee of the Sault loan. 

Then we have the Niagara Falls Park bonds for $600,000. These 
are perfectly safe. The income received last year from rentals and con­
cessions amounted to enough to pay all the interest on these $60{) ,()00 

bonds, which this Province g-uarantees, as well as the cost of maintenance, 
and to leave $15,000 over, which is to be used on capital account. A 
large refectory is being built, and the Commissioners wish to expropriate 

portions of the foreshore of the Park which it is advisable, I think, that 
they should do. There are three power development compa nies having 
concessions to develop power at the Park. 

Canadian Niagara Power Company. 

1. Charter 50 years from 1st May, 1899. 

2. With right of renewal for three furt her 
periods of twenty years each , or say 
110 years in all. The rent als for the 
extended periods being subject to r e­
adjustment each twenty years should 
the Lieutenant-Governor-in-Council so 
desire. 

3. Authorized to develop 100,000 E. H . P . 
on the following terms : -

• 

4. Fixed annual ground r ent which car­
ries with such payment the right to sell 
10,000 H. P. . . . . . . . . . . . . . . . . . . . . . . . . . $15,008 

• 

Ultimate Present· 
Revenue. Revenue. 

$15,009 



• 

• 
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The remaining 90,000 H. P. when mar­
keted will yield the following revenue : 

10,000 H .P. at $1.00 per H. P. ... . .. 
10,000 H. P. at .75 per H.P. ... . .. 
70,000 H. P . at .50 per H. P. ... .. 

100,000 H .P. (Average 67!-c. per H.P.) 

Ontario Power Co. of Niagara Falls. 

1. Charter 50 years from 1st April, 1900. 

2. With right of renewal for three further 
periods of twenty years each, or say 
110 years in all. The rentals for the 
extended periods being subject to re­
adjustment each twenty years should 
the Lieutenant-Governor-in-Con neil so 
desire. 

3. Authorized to develop 150,000 E. H. P . 
from the Niagara River, and the right 
to utilize the waters of the \Velland 
River in addition, on the following 
terms:-

4. Fixed annual ground rent which covers 
the right to develop power from the 
Weiland River and carries with such 
payment the right to sell without fur-

10,000 
7,500 

35,000 

ther charge 20,000 H . P. ......... ... $30,000 

The remaining 130,000 H. P. when mar-
keted will yield the following re~·en:1e : 

10,000 H . P. at $1.00 per H. P. .. . . .. 
10,000 H. P. at .75 per H . P. ... . .. 

110,000 H . P. at . 50 per H. P. . . . . .. 

150,000 H.P. (Average 68c. per H .P .) 

Electrical Development Company of Ontario. 

1. Charter 50 years from 1st F eb., 1903. 
2 . \Vith right of r enewal for three further 

periods of twenty years each or saY 
110 years in a.ll. The rentals for th e 
extended periods being subject to r('­
adjustment for twenty years shou:d 
the Lieutenant-Governor-in-Council so 
desire. 

10,000 
7,500 

55,000 

25 

Ultimate Pre~nt 

Revenue. Revenue . 

$67,500 

$30,000 

$102,500 
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3. Authorized to develop 125,000 E. H . P. 
on the following terms:-

"Cltimate Present 
Revenue. Re,enue 

4. Fixed annual gr ound rent which car­
ries with such payment the right to 
sell 10,000 H . P ....... .... ... .... $15,000 

The remaining 115,000 H. P. when mar-
keted will yield the following r enta]s:-

10,000 H. P. at $1.00 per H. P. ... . .. 
10,000 H. P. at .75 per H. P. ... .. . 
95,000 H. P. at .50 per H . P. ... .. . 

125,000 H . P. (Average 64c. per H .P .) 

375,000 horse power. 

10,000 
7,500 

47,500 

$80,000 

$250,000 

$15,000 

$60.0()(, 

Should the Legislature approve of the second franchise or option grantr.?d 
to the Electrical Development Company, and i t proceeds to de,elop tht:! full 
amount of power authorized, and should the Ontario P ower Company devebp 
the full amount of power authorized under its \\ elland Ri-ver charter, the 
volume of power and the present and ultimate revenue that would be derivsd 
from all the power plants would be as follows :-

Br ought forward . . .. .. . . . .. .. .. .. . .. . . ..... 

Elect r ical Development Co of Onta rio. 
(Second Franchise). 

Charter 50 years from 

0 • • • • • 

Renewable on same terms as first charter . . 
Authorized to develop 125.000 H. P . ...... 
Fixed annual ground rent which carries 

wit h it the r ight to sell 10,000 H. P. 
of which $5,000 is at once payable ... 

Another $5,000 when one-half the first fran­
chise is developed, and the r emaining 
$5,000 when work is commenced on the 
second franchise. The r emaining 
115,000 H . P. on t he same terms as 
the first franchise, producing .. . . . . .. . 

Total Ultimate 
H . P . R evenue. 

375,000 $250,000 

125,000 

• • • • • • • • 0 • • • 15,000 
• 0 • • • • • • • 0 • • • • • • 0 • • • • • • • 

••••••••• t • t 65,000 

(NOTE.-This second franchise was not approved by the Legislatur e) . 

The Ontario Power Company. 

Charter and renewal same as Niagara River 
Charter . 

.Authorized to develop 100,000 H. P. .. .... 100,000 

Present 
Re-venue. 

$60,000 

5.000 
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Fixed annual ground rent $15,000 included 
and paid under first charter, and when 
all power is sold will produce the follow-

Total 
H.P. 

Ultimate Present 
Revenue. Revenue. 

• 1ng revenue:-
10,000 H. P. at $ 1.00 per H. P. 
10,000 H .P. at .75 per H.P. 
80,000 H.P. at .50 per H.P. 

. .. $10,000 
. . . 7,500 
. .. 40,000 • • 0 • • • • • • • • 0 57,500 

$387 ,500 Totals . . . . . . . . . . . . . . . . . . . .. •• 0 0 0 • 0 • • 600,000 

QUEEN VICTORIA N IAGARA FALLS PARK. 

Capital Account­
E .'TIMATED EXPEKDI'l'URES, 1905. 

Balance due on Refectory building . . . . . . . . . . . . . .. 
Various permanent works, including restoration 

of graded portions of t he Park ..... . . . .. .. .. . 
Acquiring frontage to widen principal approach 

to Park . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..... 
Acquiring lands and protecting shore, Chippawa 

to Fol"t Erie . . . . . . . . . . . . . . . . . . . . . . .. .. ............ . 

Maintenance Account-
Salaries, office and clerical staff . . . . . . . . . . . . . . . . .. 

Salaries, constables and gardener . . . . . . . . ... . 
Wages, laborer s and teams . . . . . . . . . . . . . .. . . . .. . 
For rna terials . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..... 
Office expenses. .. . . . . . . . . . . . . . . . . . . . . . . .... .. ... .. .. . 
C . . ' omm1sstoners expenses . . . . . . . . . . . . . . . . .. . . . . .. 
Miscellaneous expenditure . . . . . . . . . . . . . . . ... 

Interest on bonds and bank charges • • • • • • • 0 • 

$10,000 00 

6,000 00 

5,000 00 

5,000 00 

$3,700 00 
5,600 00 

12,000 00 
3,700 00 

200 00 
700 00 
600 00 

• • • • 0 • • • • 0 • • ••• 

$65,00(} 

$26,000 ()() 

26,500 00 
24,500 00 

Bond issue $600,000 at 4 per cent. , principal due 1927 . .. $77,000 t)(} 

QUEEN VICTORIA NIAGARA FALLS PARK. 

Es·~·naTED REcEIPTs, 1905. 
Ontario Power Company .. . . . . . . . .. . . .. . . . . . . . . . .. .. . . . . . .. . . . .. ...... . 
Canadian Niagara Power Company . .. . . . .. . . . . . . . . . . . .. .. . . . .. . . .. ... . 
Revenue from sales in excess of 10,000 H. P . . . . . . . . . . . . . .. .. .. . . . . .. 
International Railway Company . . . . . . . .. .. . . .. .. . . .. . .. . .. . . . . .. . ..... 
Zybach & Brundage . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Electrical Development 
Electrical Development 
Sundry r ent als ........ . 

Niagara Falls, Ont. , 

Compa.ny . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ....... . 
Company, Second Franchise . . . .. . . ....... . 

0 • • • • • • • • 0 • • • • • • • • 0 • • • • • • • • 0 • • 0 • • 0 • 0 • • • 0 0 • • • • • • • • 0 • • • 

March 13th, 1905. 

$30,000 00 
15,000 00 

2,500 00 
10,000 00 

9,000 00 
7,500 00 
5,000 00 
1,000 00 

$80,000 00 

• 
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It will take a few yea<rs to develop the full power of these companies 
at Niagara Falls, but this Province has reason, I believe, to look forward 
to a revenue of at least $200,000 from these three franchises that I have 
mentioned. (Applause.) 

And now, Sir, we come to the Common School Fund, and I would 
like to give a word or two of explanation in regard to th is. 

The Common School Fund was established in 1841 by 4 & 5 Vic., c . . 
18, which provided for "the establi shment of a permanent fund to consist 
of such moneys as might accrue from the sale or lease of any lands which 
by Legislature or other competent authority may hereinafter be granted 
or set apart for the endowment, maintenance or support of Common 
Schools and of certain other moneys.'' 

The Act was amended in 1843 by 7 Vic., c. 9, which provided that 
the income from the fund was to be divided between Upper and Lower 
Canada according to the census last before taken. 

In 1849, by 12 Vk. c. 100, it was provided that 1,000,000 acres of 
Public lands of Canada should be set apart for the purposes of the Com­
m on School Fund. In pursuance of this Act, by Order-in-Council dated 
Nov. 5, 1850, 1,000,000 acres in Upper Canada were so set apart. At 
Confederation, in 1867, nearly the whole of the million acres had been 
sold, and under the terms of the Confederation Act all the unsold land 
became vested in the Province of Ontario, the proceeds when sold to go 
to the Common School Fund; and, as to the moneys derived from sales 
previous to Confederation the Dominion held them as trustee for Ontario 
and Quebec. 

The Act of 1849 directed that the proceeds of the sale of the Common 
School Lands should be invested until a capital had been created suffi­
cient to produce the annual sum of £100,000 ($400,000). The amount 
required to produce $400,000 was $6,666,666, and the la nd set apart 
did _not produce that sum. Quebec claimed that Ontario ought to make 
up the deficiency which was $1,451,741, but this claim being referred to 
arbitration was disallowed. Quebec also made a number of other claims 
which were not successful. The collections made by Ontario in respect 

of lands sold since Confederation have been paid over to the Dominion 
a':i trustee for Ontario and Quebec, and the situation of the Fund is now 
as follows: 

There is in the hands of the Dominion $2,571,908, of which, upon 

• 
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the basis of the 1901 census, Ontario is entitled to $1,465,179. Under 
the Award the Dominion was to pay five per cent. interest to the Prov· 
inces on this Fund, which has been pa id, the rate of interest on this Fund. 
not being disputed. That money is clearly a trust fund. It is not ours. 
to dispose of ourselves. It is ours to hand over the interest on that 

fund to the trustees to keep up the Common Schools. It is not avail·· 
able to pay ann uities o r any other debts , and yet the hon. gentlemen~ 

opposite always took it as one of their assets so available. (Applause). 

We now come to the Land Improvement Fund. This was an out-· 
growth of the Common School Fund. In 1849, as has been stated, the 
Government of the Province of Canada set apart one million acres of 
land in the Huron Tract, in order that from the sale of it the Common 

School Fund of $400,000 mig ht be provided. The sale price was at first 
fixed at $2.50 per acre, but this was subsequently reduced to $2. 00. In 
1852, at the instance of the Commissioner of Crown La nds, an Order-in· 
Council was passed recommending that Legislation be sought diverting 
a quarter of the revenue from the sales to local improveme nts. In 1853 
an Act was passed authorizing the Governor-in-Council to reserve in any · 
County out of the proceeds of the sale of the School Lands one-fou rth to 
provide for public improvements within the county. An Order-in-Council 
was passed authori zing- a charg-e of 6 per cent. to be made for cost of 
management of the School Lands. In 1861 an Order-in-Council 
was passed rescinding the order providing for the reservation of a Land · 
Improvement Fund. Thus, at Confederation the Dominion stood possess­
ed as Trustee for Onta rio , of one-fourth of the collections between 1853 
and 1861 on account of Common School La nds, less six per cent. for 
cost of' management, as the Land Improvement Fund; and the a rbitra­
tors between Ontario, Quebec and the Dominion in their award, dated 
Sept., 1870, reported that the amount of the said Land Improvement 
Fund was $124,685.18, at which amount it stands in our assets to-day. 

I t was established on the evidence of the Provincial Auditor in the 
Public Accounts Committee in 1904, (p. 58) that the whole of the Land · 
Improvement Fund in the hands of the Dominion has been paid by the 

rovince to the municipaliti es interested, and there is, therefore, no long­
r any trust attach ing to this Fund, but it is simply an asset of the Prov-
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Then there is the Grammar School Fund which may be briefly ex­
plained. This was constituted in 1839, by the Act 2 Vic. , C. 10, which 
set apart 250,000 acres of land in Upper Canada for Grammar School 
purposes, to be sold at not less than ten shillings an acre ($2. 00). At 
the time of Confederation there had been sold of the land enough to fur­
nish the sum of $312,769.04, which amount the Dominion now holds as 
trustee for Ontario. Under the Award the Dominion was to pay the 
Province interest on the money half-yearly at five per cent. , but now re­
fuses to pay more than four per cent., and the matter is now pending in 
rthe Court of Exchequer. This interest is paid in trust LO the Province 
to support the Grammar or High Schools. 

Tha t, Sir, is clearly a trust fund to be paid to the t:rustees of the 
'Grammar, Hig h , or Collegiate Institutes of this Province. VIe have 
n o right to claim principal or interest for our own use. Suppose this 
Province at a ny time in the stress of financial circumstances could get no 
more Government grants to keep up Grammar or High Schools, the latter 
·would still, under this trust , be able to claim the interest of the Funds. 

One more Fund remains to be explained, namely, the Upper Canada 
Building Fund. When, in 1854, the Seigniorial Rights were exting-uished 
:in Lower Canada, a s um of $600,000 was taken from t he Consolidated 
'Fund of the Province of Canada to aid in the indemnification of the 
:Seigniors. In order to offset this sum an equal amount was taken from 
;the Consolidated Fund and set apart for the purposes of Upper Canada-
"for some local purpose or purposes in Upper Canada" are the words of 
the Act. The $600,000 was afterwards ca rried to the Upper Canada 
Building Fund, which was a fund constituted under the Act 13-14 Vic., 
'Cap. 68, s. 3, for the purpose of providing funds for the erection of Luna­
tic Asylums aJ!d other public buildings in Upper Canada , and for the 
·support of Lunatic Asylums. To this Fund also went the revenue from 
·certain other local sources, such as marria g e licenses. Whenever an ap-
propriation was wanted for any public building in Upper Canada, it was 
voted and charged against this Building Fund. At the time of Confedera­
tion it was found , after certain errors had been corrected that this Fund 
v,; ith its accumulations of in terest amounted to $1,472,391.41, and of 
this sum the Dominion stands possessed as trustee for OntarioJ paying 
·interest as on the other Trust Funds of the Pro,·ince held by the Domin-
~ion, the ra te of interest being now in dispu te. It is expected that the case 
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as to rate of interest will be tried this month. Counsel for the Province 
advises that in his opinion there is every probability tlMt Ontario will 
succeed in sustaining its right to collect interest on the Trust Funds 
a t the ra te of five per cent. per annum, in which case their actual value 
will be considerably more than par, as they will be equal to a perpetual 
Dominion Stock bearing five per cent. interest. The Dominion does not 
dispute the rate of interest (five per cent.) to be pa id on the Common 
School Fund, but is disputing the rate on the other three Trust Funds, 
the Grammar School, Land Improvement, and Upper Canada Building 
Funds, and for the past six months pa id interest on these last three funds 
at the rate of four per cent. per ann um, the question b~i ng, as I have 
said, now before the Exchequer Court. 

Now, Sir, I think that much wilJ be s ufficient of the history of the 
trust funds. When I came into this H ouse at first I could find no his­
tory of them, and it was difficult to get anyone to tell what they were. If 
I have been somewha t wearisome in g iving that statement I trust that 
hon. gentlemen will pardon me, because I consider that it is useful in 
such a speech that there should be a proper explanation of such funds as 
these are. (Applause.) 

Now, in regard to debentures, I regret to say that the hon. gentlemen 
who preceded us had among these drainage debentures an item of $11,-
000 that never existed in the case of the Township of Russell. It appears 
that about 1870, on the promise of the then reeve of the township that 
he would get a by-law passed a nd debentures issued, the Government 
spent $11,000 on drainage. The agreement was not carried out, the 
township has never paid the amount, nor offered to pay it , as far as we 
can find o~t, and yet this amount has been carried as an asset for many 

years by this Province, and an Order-in-Council has never yet been passl"' 
ed wiping it out. I t was held for years over the head of the townshi p 
by bon. gentlemen who preceded us as a threat compelling the people to 
vote for their candidate. (Applause.) I very much fear that they 
will never pay these debentures. Whether we are able to enforce 
the payment is a question. In the 1neantime, having no debentures to 
show for it we are quite justified in leaving the amount out. Then, there 
is an item of $25,572 of debentures for Sault Ste. M.arie. For many 
years after these were issued they did not appear in the assets, but after­
wards they turned up as one of the 3.ssets. They were g iven original ly 
in connection with the sale of lands used by the Power Canal Company, 
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and .are for thirty years. For two years the interest was paid. There 
is now owing, in addition to the $25,000 which is not due, of course, until 

thirty years after the date of issue, $9,000 fo r arrears of interest. The 
Treasury Department has written demanding- payment of this amount. 
and it is to be hoped that the hon. gentleman representing the Sault will 
see that it is paid up. 

I have said that I purposely did not add up this lis t of liabilities and 
assets, but I want to say here that I think it strongly advisable that 
we should try and simplify our accounts. Our list of liabilities, including 
the amount owing to the Dominion, the Temiskaming Railway, annuities, 
and Common School Fund, .amounts to $11,709,650. We can deduct 
from that as a matter of course, Cash on Hand. Drainage Debentures, 
possibly the Upper Canada Building Fund, and also the Land Improve­
ment Fund as it is no longer a trust fund, but is simply cash of ours-in the 

hands of the Dominion Government, we may take that also. I do not 
think there is the same t rust in connection with t he Upper Canada Building-
Fund as in the School Funds, as it was a fund from which under the old 
Legislature of Canada, before Confederation, money was drawn for build· 
ing Asylums. We can, I should think, reasonably use that money to­
wards settling our debts to the Dominion. Our l iabili ti e~, therefore, on 
December 31st were $11,709,650, and deducting Cash, Drainage De­
bt:ntures, Upper Canada Building Fund, and Land Improvement Fund, 
we have a net debt of $7,100,614, which amount includes liability for 

£1,200,000 Treasury Bills outstanding. 

I may, I think, shortly explain where the difference is in treating 
these accounts between us and those who preceded us.. The minute we 
consider the Temiskaming Railway debt, which we have to consider it is 
a direct liability to-day, because these Treasury Bills a re a direct promise 
to pay £1,200,000 the minute we consider these, I say, all claims to the 
surplus said to exist a year ago must vanish. In the budget speech made 
a year ago , in addi tion to ignoring the Temiskaming debt, the Treasurer 
claimed as assets the Common School and Grammar School Funds, and 
also the capitalized subsidy of 1884 which amounts to $2,800,000, but 
if we consider the latter as an asset, we can draw it and use it for our 

purposes, but this, I claim, we cannot do. On these three points rest the 
difference between us as to whether there is a deficit or a surplus. First, 
whether the $5,800,000 of Temiskaming Railway· T reasury Bills is to be 
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considered as a liability; second, whether we are to consider the Common 
School Fund and Grammar School Fund as assets available to pay debts 
or as trusts held for the schools; and third, whether we can use this 
subsidy of 1884 as a capitalized amount. There is no question that we 
are right in contending all along that the School Funds are trust funds 
for the schools and cannot be capitalized, and as to the suos idy that the 
Dominion Government cannot pay it without further legislation, and in 
any event it would not pay us to draw it out, because it would be like 
borrowing money at five per cent. 

I now come to the most difficult and perhaps the most interesting 
portion of my task, that relating- to the future. Last year, in the month 
of March, on the 23rd of March I think it was reported in The Globe, a 
deputation from the University waited on the Premier and the Treasurer, 
and asked for a grant towards a new Physics building. It was a large 
and influential deputation, and in answer to that deputation the honour­
able member for West Middlesex made the following statement as re­
ported in The Globe : 

"The Premier, proceeding, said that he would like to place a quarter 
of a million dollars or more at the disposal of the University for a Physics 
building. He believed in it at heart, and so did his colleag-ues, but would 
the House provide it just now? The normal revenue, the Premier point· 
ed out, is about one million dollars short of the normal expenditure. If 
it had not been for the results of timber sales, a reduction of expenditure 
or an increase of taxation would have been necessary. The Government 
had put a tax on corporations, and there was a complaint. It was pro­
posed this year to tax railways. \N"here can the money be got if not 
by more taxation?'' 

On the estimates made last session that statement was absolutely 
correct. We would have spent a million dollars more than our normal 
revenue. We actually did spend over $800,000 more than the normal 
revenue, $500,000 on capital account, the other $300,000 for ordinary 
expenditures, in addition to which $180,000 of debt was not paid. That 
is what we have to meet. There is an absolute necessity in this Province 
if we are to continue in a prosperous condition, to see that the ordinary 
revenue and expenditure meet. We propose to attempt to do this, Sir, 
by better economy, by better administration, by administration in the 



34 THE STATEMENT OF 

interests of this Province, and not in the interest of contractors, and of 
the supporters of the Government. (Applause). 

The estimated expenditure is at the present time $5,079,000. I 
may say, Sir, that having been in power only two months we have had 
no time to investigate where we could economize. \Ve have had no time to 
see what it was proper to cut out, and we have practically taken for our 
estimates this year the estimates of hon . gentlemen opposite, as they 
were made necessary by the contracts which they had entered into. Our 
total estimated expenditure is only $114,000 more than the estimates of 
the previ0us year given on page 246 of Public Accounts, but that $114,-
000 is more than accounted for by the fact that we have to include 
$180,000 of unpaid accounts of the previous year which we had to put 
into our accounts of this year. We have also $80,000 extra to vote on 
account of the expenses of the General Election. We have also the votes 
on account of the undertakings to which this Province has been pledged, 
such as the School of Practical Science, the Woodstock Epileptic H ospi­
tal, and the changes in the Penetang Institution from a Reformatory to 

I 

an Asylum for seniles. All these cause large increases in the expenditure. 
Then we find pledges of the bon. gentlemen opposite which they were 
afraid to carry out. These were among- the pre-election promises. For 
instance, a promise was made to the Ottawa University of $10,000 to 
help repair the damage caused by the fire, and Sir, they were afraid to 
pass the Order-in-Council g-iving effect to that promise. It was made a 
public pledge, and for the honor of the Crown which was involved by the 
statement of the then Premier, we felt bound to carry out that pledge. 
(Applause). On the 29th of November last, an Order-in-Council was pre­
pared, was sent to the Council, was struck out, and nothing- more 
was done with it. Then, Sir, the hon. gentlemen opposite, after the elec­
tion decided some cases of refunds, passing- some Orders-in-Council to 
the amount of $18,000 to $20,000. 

You can easily see, Sir, and hon. gentlemen can easily see, that we 
have tried our best to reduce these estimates. We will not spend the 
whole amount if we can possibly help it. Last year the former Govern-

• 

ment did not spend all that was voted. There is perhaps unspent $200,-
000 that was voted in the estimates. Then we hope by a better and clos-

er touch with the expenditures of this 
of money-! will not say how much. 

Province to save a very larg-e sum 
In this connection we have intro-
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duced a new system which hon. gentlemen try to sneer at-a system used 
in all the large e~tab]ishments in the United States, and many of them 
in this Canada of ours, a system that gives a complete check over the 

amount spent. There was no check half the time on expenditures under 
the former administration. What check was there on coal, when more 
coal was used at the Penetang Institution which ·cared for a hundred boys 
in 1903, than was used to heat the whole of this building. Repeatedly 
during the past years we did our best in investigating these accounts to 
show where things were going wrong. Every opportunity was taken to 
hide these things from us. (Applause.) 

In regard to education, .although there is apparently a large increase, 
part of that is caused by the transference of the Deaf and Dumb Asy­
lum and the Institute for the Blind, from Public Maintenance Account 
to that Department. Part, also, is caused by having to pay a $30,000 
deficit .at the University last year, part for increased grants to the Uni­
versity, ra tified by the hon. gentlemen, some of which is for a deficit and 
some for salaries which have to be paid. Then there is the School of Sci­
ence, \\·hich involves a large increase owing to having a new building, a 
large add ition to the professors and lecturers, and also on account of the 
cost fe r heat!ng the building. fhen we have the Woodstock Asylum where 
under the former Government an estimate was made for two new cot­
tages to cost us $40,000. This we have put in our estimates because 
it does not pay to carry on an institution such as that on a small scale. 
The same staff and the same expenses largely can be made to do for a 
building on a large scale. These increases that I have mentioned make a 
total of $318,000. In addition to those payments which are placed in the 
estimates, there are certain statutory payments which do not appear 
in the estimates such as the railway certificates, iron and sugar beet 
bounties, and good roads payments. These total about $420,000, so that 
the expenditure will be in the neighborhood of $5,500,000. We had no 
oppor tunity, as I have said before, of inquiring sufficiently into the de­
tails of the estimates, and it has been necessary for us to take the figures 

• 

of the former administration. We find an increase of $15,000 in flour 
for public institutions. We cannot afford to take the risk of cutting it 
down because on looking into it we find that the contracts for flour have 
been let already. Practically the whole of that expenditure that we call 
for is based on the old estimates, and we hope to save very largely from 
them. (Applause.) 
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~ow, as to the receipts, which are estimated at $5,515,000. 
We expect the same subsidy as last year, $1,339,287; the 
same interest on Trust Funds, $188,000. From the Crown Lands 
Department last year we received in bonus on timber $1,660,000; 
this year we estimate it will be $1,000,000. From timber 
dues we expect $1,050,000. I find from the Commissioner of Crown Lands 
that the Temiskaming Railway people are very anxious that the pine tim­
ber should be cleared from the neighborhood of the railway. The Crown 
Lands Department are also anxious that this should be done 
as there is great danger from fire, not only from the railway but 
from prospectors. It will be a great loss to the Province if we lose that 
timber by attempting- to hold it. Part of that timber along- the railway 
was sold during the sale of 1903, and it is proposed to put up during the 
coming fall the remaining portions. Also on the Sturgeon River, where 
the pulp lands are being cleared, the Department tells me that there is 
great danger of fire among the pine in the neighborhood where the spruce 
is found. It is better, therefore, that sales should be held in those two 
districts. The two put togethe-r will not mean anything like the sale of 
1903. 

I estimate that from the Succession Duties we shall receive $450,000. 
That is not a guess, but a very careful estimate. Last year the amount 
was $458,000, which. was larger than at any time previously. The Suc­
cession Duty paid for the first three months of this year amounts to 
$195,000. There is unpaid, but due this year, $115,000. There was 
also $100,000 in arrears prior to the 1st January of which we expect 
to get $25,000, I hope we may do better, but we expect at least $25,000, 
and then for the coming nine months on estates not on record, I hope we 
shall get $115,000. Eighteen months is the time allowed for the pay- . 
ment of this duty, but the Government allows discount of interest where 
it is paid within that period, and people who receive the money left them 

• • 
often pay it within the stated period. 

One of our sources of income in the future, as I have previously 
said, will be Niagara Falls. As soon as the power now under devel0p­
ment is fully developed we ought to get an income of at least $200,000 
from Niagar.a over Park expenses. It was well enough that the first 
lease should be given at the rate it was. There was tremendous risk, 
-some five or six million dollars being put into the undertaking. Sub· 
sequently, however, the former Government took power to give leases 
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without ratification by this Legislature, and they did give one, and after 
that was given they came back and asked the Legisla ture to reverse 

the process, saying hereafter all future leases must be submitted to this 
House. (Laughter and Applause.) In the State of New York the re is 
much danger of too many water power privileges being given at Niagara 
Falls owing to the looseness of the legislation. Two New York bills 

have been sent to me in this connection the effect of which is to give cor­
porations power to draw unlimited supplies of water and to expropriate 

all the land necessary. That is .a wholesale sort of business. We have 
protection in this fact, however, that most of the water taken from the 

._, 
river is on the Canadian side. There are, as I have said, three important 
horse-power development companies at the Niag.ara Falls Park on the 

Canadian side. I think the amount of water at present estimated to be 
drawn from Niagara F alls through the cha nnels of these companies is 
35,000 cubic feet per second. If 80,000 cubic feet per second were tak­
en by means of these channels and others, the American F alls would soon 
become dry because the sill of the American Falls is much higher than 
at the Canadian Falls. In connection with these water powers this Prov­
ince must watch what the Dominion Parliament does. That body has 
given charters to companies to take water from Lake Erie, coming over 
the Niagara escarpment in .the same way as the Cataract Company which 
draws from the Weiland Canal. I say that the Dominion has no rig-ht 
to deprive this Province of valuable rights. (Applause.) It is not to the 
advantage of this Dominion and Province tha t there should be this whole­
sale giving- of charters by the Dominion in the manner in which they have 
been doing in the past. There are other places apart from Niagara, west 
of the Weiland Canal for instance, where the performance of the Nia­
gara Cataract Power Compnay can be repeated, and we must be on guard 
over these assets of the Province. (Applause.) W e ought to have a 
great income from water power. It should be a g-reat source of wealth 
in the future. When we have this Niagara Power, I belteve that W est­
ern Ontario, yes the whole of Ontario, will be the g-reat manufacturing-

. centre of this continent, (applause), because it is a cheap power and can 
be easily used for various purposes and particula rly for manutacturing . 

\ I may mention some of the uses of electric power, namely, for railway 
operation, street and interurban ra ilway opera tion, electric lig h tmg , elec-

1 , tric smelting there is a great fu ture for it there-electro-chemical in-

' 
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dustries, electric pumping, pulp grinding, paper manufacturing, machine 
shop work, flour grinding, electric baking, g rain elevating, shoe manu­
facturing, brewing, foundry operation, factory work, and in general as 
a source of motive power for operating any industries which can be car­
ried on by steam or water power. 

The pa rticul ar advantag es of electric power are, that it can be cut 
out and thereby economized when not in use; that an economical central 
generating point can be the source of power for a g-reat many places; 
that in the vicinity of economical water power, electric power can be pro­
duced much more cheaply than steam power. It becomes us to hold thi s 
advantage to the Province and not g ive it away. Last N ovember the bon. 
gentlemen who preceded us gave a lease of water power on the French 
River-a magnificent water power where the Georgian Bay passes 
through and within a short distance of two lines of ra ilways, for 25 
cents per h orse power. It is worth a t the least $2.00 per horse power , 
and I think something like $2.00 per horse power ought to 
be the minimum of the charge of this Province for such leases . . 
We are spending millions on the Temiskaming Railway, for the develop-
ment of the natural resources of this Province, and we ought to guard 
them. Vve had hoped that the pulp mills would have been a great source 
of revenue, and we hope yet that they may. In times gone by we who 
now sit on this side of the House introduced leg-isla tion the adoption of 
which caused the re-opening of mills on the North Shore and the re-fi lling­
of deserted villages by Canadian people, who are employed in Canadian 
mills as the result of the policy we then advanced causing the manufac-
ture of sawlogs in this country. (Applause.) We had hoped that these 
pulp concessions would have resulted in something of the same sort, and 
they might have done so only that they were given without consideration 
by hon. gentlemen who preoeded us, simply that they might be solid with 

their friends. (Renewed Applause.) Just $10,000 in dues from all the 
pulp wood of this Province last year when we were to have had such a 
large income ! There is only one, or at the most two mills, in operat ion, 
the other companies are doing nothing but simply holding on to their con-

• cesswns. 
I have great fa ith in our northern country. It will take money to 

develop it. But we propose to develop thi s country and develop it w ith­
in ou r means , to use the receipts on capital account fo r capital account 
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and for capital account alone, to reorganize the services of this country 
by cutting down unnecessary expenses and by making the ordinary 
revenue in all cases equal to the ordinary expenses. (Applause.) If we 
find it impossible to do that, after looking into the thing thoroughly, it 
will be a matter to seriously consider .as to what is to be done. We are 
bound, I say, to make ordinary revenue meet ordinary expenditure, to 
ma~e the fair name of this Province ring through the world so that when 
Onta rio has to sell her bonds on the money ma rkets they will be eagerly 
sought for by the capitalist and not hawked all over the world as were the 
bonds of the Temiskaming Railway last year. (Laughter and applause.) 
Those bonds were hawked all over by every prominent Liberal who 
thought he had a right to make money out of them. {Laughter.) We 
can renew that loan on the most favorable terms, and the question with 
us is whether we shall renew or sell. What we propose is that if we can 
get a fairly good price for the bonds, then we had better not take the risk. 
If we cannot do that, we will renew. The matter is under negotiation 
now, and cannot be discussed here. We have had favorable proposals. 
We hope and believe that the people of this Province will find their finan­
cial interests as well as all other interests safe in the hands of the party 
now in power, and that shall be our aim and object. (Prolonged ap­

plause.) 

-- --

FINANCIAL SUMMARY PRESEN'£ED BY HON. MR. l\'1ATHESON 

TO THE MEMBERS OF THE BOUSE ON THE OCCASION 
OF THE BUDGET SPEECH. 

LIABILITIES OF THE PRO VINCE. 

1. Debts due to Dominion as settled by arbitration, 
with the exception of claim as under Indian 
Treaty, No. 3, in dispute ...... ......... ............ . ... . .......... $1,737,190 7~ 

NOTE.-17th Award , see Se~ional Paper No. 58, 1901. Pay­
ments have since been made to Dominion on account of C. ::::>. 
Fund, reducing amount mentioned in award. 

2. Treasury Bills issued for six months due on the 
15th May, 1905, on account Temiskaming Rail-
way, £1,200,000 . . . . . . . . . . . . . . . . .. . . . . .. . . . . . .. . . .. . . .. . .. . .............. 5,840,004 00 
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S tat ement-Sale of Trea!ury Bills. 
Inter est at 2 per cent. for six mont hs 

on £1 ,200,000, £24,000 at par ... $116,800 08 
i- per cent. commission on £1 ,200,000 

-£1,500 at par .. .. . . . .. .. . . .. ... 
Charges for stamps, £ 594 .. .. . . .. . .. . 
Cost of exchange, difference between 

9t and 9i . . . . . . . . . . . . . .... ..... . . 

Tot al cost re 
Bills ... . .. 

sa]e of Treasury 
• • • • • • • • • • • • • •••• • ••• 

November 30th, 1904, credited to 
Temiskaming Railway Commis-

7,300 00 
2,890 79 

6,525 64 

133,516 51 

sion by the Imperial Bank ...... 5, 706,487 49 

£1 ,200,000 at par of Ex ......... $5,840,004 00 

8 Railway cer t ificates present value, out standing on 
the 31st December , 1904 ........................... 2,425,411 16 

Annuit ies cer t ificates present value, outstanding on 
t he 31st December , 1904 ... ,...... .. .. .... . .. . .. .... 1,699,352 32 

- ---- 4,124,763 48 
4. Common Schoo] Fund collections by Ont ario from 

1st January, J 904, payable to the Dominion in 
t rust for both Provinces .. .. .. . .. .. . .. .. .. . .. .. . .. .... 

In trust for Ontario .. . $4,382 40 
In t rust for Quebec .. .. .. .. . 3,310 27 

. . . . . . . . . . . . . . . 7,692 6i 

INDIRECT LIABILITIES OF THE PROVINCE AND G UARANTEES . 

1. Algoma Central and Hudson Bay Railway and 
Associated Industries Guarantee Loan, pay-
able 1st May, 1906 (4 Edw. VII. , c. 19) ... $2,000,000 00 

~OTE-The Government has as security for this guarantee 
cer tain fir ·t mor tgage bonds, income bonds and stock of the 
Lake Superior Corporation, and the stock and bonds of the 
Algoma Certral and Hudson Bay Railway Co. , and of the 
Manitoulin and North Shore Railway Co., a nd a promh;ory note 
for $i25.000 secured by mortg~tge on certain steamships 11nd vessels 
of the Algoma Central RaHway Company. 

2. Niagara F alls Park Bondss-· -
(50 Vic. c. 13) .. .. .. .. . .. ........... .. 
(57 Vic. c. 13) ..... . ... .... .......... . 

525,000 00 
75,000 00 

NOTE.-The income of the Park Commission from lease of 
power, etc., was sufficient to pay all maintenance ~tnd in terest 
charges and leave a balance of about $15,000 (in 1904) available 
for capital expenditures, which bal-e. nee will be much exceeded 
in future. 

600,000 00 
2.600.000 00 

• 

• 



• 
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TRUST F uNDS OF THE PROVINCE HELD BY THE DoMINION:-

Upper Canada Grammar School Fund, 2 Vic., c. 
10, and 250,000 acres of land a llotted to it 312,769 04 

Upper Canada Building Fund (under the 18th 
section, Act 1854) . . . . . . . . . . . . . . . . . . . . . . ....... . .. . 

Seignorial tenure set apart for local purposes 
in Upper Canada ................................. 1,472,391 41 

Land Improvement Fund, being one-fourth of the 
collection on account of Common School Lands 
sold between the 14th day of March, 1853, and 
the 6th day of June, 1861, as per award ... 124,685 18 

Common School Fund (see Consolidated Statutes, 
c. 26), 1,000,000 acres set apart (proceeds 
realized to 31st December , 1903), after de­
ducting Land Improvement Fund $2,571,908.57 
port ion belonging to Ontario as per popula-

41 

tion of 1901 ...... .. . ......... ...... ... ... ... 1,465,179 33 
----- 3,375,024 96 

NOT E.-Sec .A. wards, Sessional Papers 1900 and 1901. 

CASH AND DEBENTU RE AssETs oF THE PRoviNCE. 

Bank Balances-
Current Account . . . . . . . . . . ....... . 
Special deposits bearing inter est 

• • • • • • • • • 0 • • • 0 • • • • 

.. • • • 0 • • • • • • • • • • • • • • •• 

142,288 96 
2,713,295 59 

Debentures-
Drainage Debentures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 
Tile Drainage Coupons . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 
Municipal Drainage Assessment . . . . . . . . . . . . . . . . .. 
Sault Ste. Marie Debentures . . . . . . . . . . . . . .......... . 

TEMISKAMING RAILWAY A cco u NT. 

Balance cash on hand 31st December, available for 

53,111 73 
75,359 30 

2,332 64 
25,572 50 

3,011,960 72 

construction of railway ........................... .......... ... .. .... ........ 1,354,686 02 

RECEIPTS AND EXPENDITURE, 1904. 

R.ECEIPTS. 
Balance in Banks Jan. 1st, 1904, Current Account. .. . . . . . . . . . . . . . . . 151,179 00 

Special Account ......... ........ 1,843,500 00 
- --- -- 1, 994,679 00 

From Domir.ion cf Canada:-
Subsidy on population ................... 1,116,872 80 

" 47 Yic. cap 4. . . . . . . . . . . . . . . . . . . . . 142,414 48 
Special grant . . . . . . . . . . . . . . . . . . . . . . . . . . . . 80,000 00 

1,339,287 28 
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LeEs re Yule Bridge award ................ 24,626 75 
-- -- 1,314,660 53 

Interest paid by Dominion on Trust Funds . . . . . . . . . . . 167,794 36 
Less interest paid by Ontario on balance of 

account current with DominioH from Con-
federation to date as finally adjusted ..... . 72,319 44 

--

Interest on investments ...... ..................... . 

Crown Lands Department :-
Crown Lands . . . .. ........... . .......... . 
Clergy Lands ..................... ..... . 
Grammar School Lands ................. . 
Common School Lands .. .. .............. . 
U ni versi ty Lands ..... .. .. . ............. . 

Rent :-
:Mining Leases ....... . ...... . 
Crown Lands ............... . 

Woods and Forests:-

28,597 46 
2,010 20 

Bonus .... .... ........... .. .. 1,664,258 31 
Timber Dues . . . . . . . . . . . . . . . . 919,471 21 
Ground Rent . . . . . . . . . . . . . . . . 64,997 03 
Transfer Fees. . . . . . . . . . . . . . . . 2, 056 00 

95, 474 92 
93,902 99 

79,627 24 
3, 764 22 

849 26 
9 772 73 
' 1,647 72 

30,607 66 

---- 2,650,·782 55 
M . . L' mmg 1censes ................... . .... . 
Rondeau Park ... ... . . .................. . 
Forest ReF:erves .. ...................... . 

Refunds:-
Sun·eys .................... . 
Agents' Salaries ............ . . 
.1\lin ing I nspection .......... . 

530 00 
278 20 
59 40 

------

1,597 15 
61 00 
62 00 

867 60 

189,377 91 

Miscellaneous Fees, etc . . . . . . . . . . . . . . . . . . . . . . . .. 1,633 53 
------ 2,781,272 66 

Licenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . .... 

Law Stamps ........................ ...... ........ . ... . 

Algoma Taxes ............ ........ ... ....... .......... . 
Education Department ..... .................. ...... . . . ... . 
Secretary's Department ..... .... ..... .... . ............. . . . 
Fisheries .................. ... . ........ . . ............. . 
Agriculture .... ....... .. . ........ . ..... ............... . 
Supplementary Revenue Act ( 62, 63 Vic. and 4 Ed w. VII) .. . 
Succession Duty .... ...................... .... ... ...... . 
Public Institutions Revenue . .... . ........................ . . 

362,256 61 
68,315 13 
7,259 98 

80,404 59 
101,943 16 
47,883 14 
56,988 93 

420,627 82 
458,699 60 
110,002 95 
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Casual Revenue : 
Fines, etc .............................. . 
Public Officers' Surplus Fees ............. . 
Insurance Companies' Fees .............. . 
Loan Companies' Fees .................. . 
Shooting Licenses, etc ........ .. ... .. .. . . . 
Circus Licenses ............. . ........... . 
Private B iUs . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 
Removal of Patients .................... . 
Official Gazette ........ .. ............... . 
Statutes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Rules of Practice ... ........ .. ... ........ . 
Rent of old Parliament Buildings grounds . 
Chinese Immigration tax ................ . 
Esch ea ted Estates . . . . . . . . . . . . . . . . . . ..... . 
Refunds . ................................. . 
Sale of Toronto School of Medicine Building 
Incidentals ............................. . 

Less payments to claimants re deposits in 
1902 and 1903 by Irondale Railway ..... . 

7,153 21 
14,849 97 
19,722 13 
9,378 60 

19,123 65 
2,8SO 00 
8,700 15 
3,392 45 
4,799 31 
1,065 60 

65 80 
6,000 00 
6,000 00 
2,885 60 

588 43 
750 00 
205 47 

------
107,510 37 

159 23 

Drainage Works A ssessment ................................. . 

107,351 14 
3,535 28 

------

Drainage Debentures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

" (Tile) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... 
Public Buildings Cap. A ccount ( Refunds) ....................... . 

Total Receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

6,110,579 43 
9,254 71 
8,118 38 

406 05 
------

43 

6,128,358 57 
---·--

EXPENDITURE. 

Civil Government • • • 0 • 0 • • 0 0 0 0 • • • 0 • 0 • • 0 • • 0 • • 0 0 • • • 0 0 • • 0 • • • • 0 • 

Legislation . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . 
Administration of Justice .................. ....... ........... . 
Education . . . . .. . . . . . . . . . . . . . . . . . . ...... ................... . 
P bli I . . M . u c nsbtubons amtenance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . 
Colonization and Immigration ................................. . 

Agriculture . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... 

Hospitals and C harities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 

Repairs and Maintenance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Public Buildings ................. . ....... .. .... .. ....... . .. . 

Public Works ........................................ .. · · · · 
Colonization Roads .................. . ..................... . 

Charges Crown Lands . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

3-14,006 28 
200,011 14 
482, 460 67 
949,806 78 
950,434 04 
19,889 94 

446,481 22 
236,592 75 
71,836 88 

425,833 04 
102,282 34 
175,620 74 
286,844 6Q 

8,123,037 57 



44 T H E STAT EMENT OF 

Refunds . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . ..... . 
Miscellaneous .. .. .... . . . . ..... . . . ........................ . 

Drainage Debentures P urchased ....... ... .................... . 

Drainage Debentures (Tile) Purchased ...... . ......... . ....... . 

Railway Aid Certificates . . .................................. . 

Annuity ' ' . ........... . ..... . ................. . 

Common School Fund . . . . .................. . ........... . ... . 

Stationery Account, excess of purchases over distribution ........... . 

T otal Expenditure ... . ...... . .................. . ...... . . 

Balance in Banks Dec. 3 1st, 1904 

18,651 17 
242,557 66 

4, 953, 309 34 
13,238 53 

900 00 
118,337 46 
102,900 00 
78,740 76 

26 93 

Current Account . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 142,288 96 
Special . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2, 713, 295 59 

5,267,453 02 

----- 2,855,584 55 

8,123,037 57 

EsTIMATED RECEIPTS, 1905, I NCLUDING CAsH B ALANCES ON H AND , 31sT 
DECEMBER, 1904. 

Subsidy .. . . ... .. .. .. .. .. . .. . .. . .. ... . .. .. .. . .. .. .. .. .. .. .. .. .. . .. ............. $1 ,339,287 28 
Inter est on T rust Funds held by D ominion , less in-

ter est on debts due by Ontario t o Dominion ........ . 
Inter est on investments......... .. .. .. .. . .. .. .. .. . .. . . ... .. 

Crown L a nds D epart ment­
W oods and F orests : 

Bonus ......... . .. .................. ~1 ,000,000 00 
T imber dues . . . . .. .. .. .. ... .. . .. . 1,050,000 00 
Ground r ent .. .• . .. .. .. .. .. . . . . . . 50,000 00 

Crown L a nds . . . . . .. . . . . .. . .. . . . . . . .. . .. ............ . .. . 
Clergy Lands . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Comm on School L ands . . . . . . . .. • • • • • • • • • • • • • • • • 0 • 

98,000 00 
90,000 00 

2,100 ,llOO 00 
125,000 00 

5 ,000 00 
15,000 00 

L a nds . .. .. .. .. . .. . .. . .. .. . . .. . .. . .. 5 ,000 00 

188,000 00 

Grammar School 
- --- 2,250,000 00 

Public Instit utions-
Toronto L u nat ic 
L ondon " 
Hamilton (( 

Kingston (( 

Mimi co cc 

Brockv ille cc 

Cobourg cc 

P enetang (( 

Asylum 
(( 

" 
" 
II 

( ( 

(( 

(( 

• • 0 0 0 • 0 0 • • • • 0 • • • 0 • • 0 • • • 0 0 0 0 0 0 0 

0 0 • 0 0 0 0 0 0 0 0 0 0 0 0 0 0 • • 0 0 0 0 0 0 • 0 0 • • • 0 • 0 0 0 

0 • • 0 • 0 0 0 0 0 0 0 0 0 • • 0 • • • 0 • • 0 • 0 0 •• 0 • 0 0 • 0 • 

0 0 0 0 • • • • • 0 0 0 • • • 0 0 • • 0 0 0 0 • 0 0 •• 0 • • • • • 0 0 

• • 0 • 0 • • • 0 0 • • • • 0 0 • • 0 • 0 • 0 ••• 0 0 0 • 0 ••••• 

0 • • • 0 0 0 0 • 0 0 0 0 • 0 • • • • • • • • 0 • 0 0 • 0 •• • •••• 

• • • • • • • • 0 • 0 0 ••• • • 0 • • • • • • • • • • • • • • • • • • 

• 0 0 • • • • • • • • • 0 • • • • • • • • • • • • 0 • 0 0 • • • 0 • • 0 

• 

41,000 00 
16,000 00 
16,500 00 

6,500 00 
9,000 00 
7,000 00 

550 00 
100 00 
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Or illia Lunatic Asylum .. . . . . . ..... • • • • • • •• 0 • • 0 • • • 

.woodstock '' • • 0 • • • • • • • • 0 • • • • • • • • • • 0 0 0 • • • • • • • • • • • 

Central Prt'son a . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. ... .. . 

4,500 00 
500 00 

6,000 00 
2,500 00 :Mer cer Reformatory........... . . .. ..... . . . . . . . . . . . . . . . .. 

Educati·on Department .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . . ... .. 
Provincial Secretary's Department .. .. .. .. . .. . .. . .. .. .. ... .. . . .. .. . .. . 
Agriculture (Revenne deduct ed from Expenditure) .. .. .. .. . .. . . .. 
Casual Reve.nue . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . .......... . 
Succession Duties .. .. .. .. .. .. . .. .. ....... 
Supplementary Revenue Tax (62 and 
Tavern and Brewers' Licenses ...... ... 
Law Stamps . . . . . . . . . . . . . . . . . . . . . . ... .... . 
Algoma Taxes .. .. .. .. . .. .. .. .. . .. .... .. .... 

••• 0 • • • 0 0 • • • • • • • • • • • • • • 0 • • • • • • • • • 

63 Vic.) .. .. .. .. . .. .. .. .. .. .. 
• • • • • • • • • • • • 0 • • 0 • • • • • • 0 • • • • • • • • • • 

• • • • • • • 0 0 • • • • •• 0 • • 0 0 • 0 • • 0 • • • • • • • • • • • 

• 0 • • • .. • • • • • • • • • 0 • • • • 0 • 0 • • • 0 • • • • •• 

Fisheries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ......... .... . 
Assessment Drainage 'Vorks .. .. .. .. .... ..... ...... . • • 0 • • 0 • • • • • • • •• • 0 •••• 

Removal of Patients .. .. .. .. . .. .. .. .. .. .. .. ........ .. • • • • • • • • • • • • • • • • • • ••• 

45 

110,150 00 
70,500 00 

101,000 00 

100,000 00 
450,000 00 
420,000 00 
365,000 00 
65,000 00 

5,000 00 
45,000 00 

2,332 64 
4,000 (JO 

Total Estimated Receipts .. .. .. .. .. .. .. .. .. .. . .. ...................... 5,515,269 92 
Cash Balances, 31st December, 1904 ................ .. ...... .. .... 2,855,584 55 

Tota l . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..... . . . . . . . .. .... .. ...... $8,370,854 47 

EsTIMATED ExPENDITURE, 1905. 

Civil Government . . . . . . . . . . . . . . . . . . . . . . . .• . . . . . . . . . . . . . . . . . . 
Legislation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... .. 
Administrat ion of Justice .. .. .. .. . .. .. .. .. .. .. .. . .. ..... .. 
Education . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . .. . . . 
Public Institutions Maintenance .. .. .. .. . .. .. .. .. . .. .. .. 
Colonization and Immigration .. .. .. .. . .. .. .. .. .. .. .. . .. . 
Agriculture . . . . . . . . . . . . . . . . . . . ..... ... ,. . . . . . . . . . . . . . . 1 • •• ••• 

Hospitals and Charities .. .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. 
R epairs and Maintenance .. .. .. .. . .. .. .. .. .. .. .. .. .. .. . .. . 
Public Buildings .. .. .. .. . .. .. .. .. .. .. .. .. .. .. . .. .......... .. . 
Public Works . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 
Colonization R oads .. .. .. .. . .. .. .. .. .. .. .. .. .. .. . .. ...... .. .. 
Charges Cr own Lands. .. ... .. .. .. .. . .. .. .. .. .. .. .. .... .... .. 

$351 ,980 00 
187,950 00 
488,850 75 

1,198,340 51 
931 ,327 00 

24,275 00 
333,443 00 
291 ,642 19 

74,030 00 
362,860 27 
86,300 00 

166,300 00 
282,375 00 

Refunds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . · · · · · · · · · · · · · · · · · · · · · 40,415 80 
Miscellaneous .. .. .. .. . .. .. .. .. . .. .. .. .. .. .. .. .. .. .. .. . .. .. .. . 259 ,700 00 

- ----5,079,789 52 



46 THE STATEMENT OF H ON. A . ]. MATHESO~. 

Statement showing amounts payable annually for certificates issued by the Treasurer 

of the Province of Ontario for "Aid to Railways " and "Annuities. 

Forward 2, 538, 07 4 28 2, 133,800 00 Totals . .. 4,114,507 46 2,599,450 00 

NOTE.-Present value of Railway Cer tificates (interest 1% per cent. half yea.rly) . . .. . ... 2,425.411.16 
do Annuities do 1~ do ........ 1,699,352.32 
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