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Budget Speech

DELIVERED BY

HON. A. ]. MATHESON

March 20th, 1906.

MR. SPEAKER : In rising to move that you do leave the
chair, I propose at this time to give some account of our
receipts and expenditures for the last year, and of our
expectations for the present year. In doing so, Sir, [ wish to
thank the House for their great kindness, on the last occasion
that I had to explain the finances of this Province, in listening
to a somewhat lengthy speech, lengthened by necessity, in that
we had a new Legislature and a larger number of new members
than in any House since Confederation, to whom many of the
matters then entered upon and discussed were comparatively
new. At this time I propose to be as brief as possible.

Last year, in giving an account of the finances, I had to deal
with the management of our opponents. This year i1t 1s
somewhat different, though the finances of the year were not
altogether in a sense under the management of this
Government, yet they were mainly so. Our friends on the
opposite side of the House must consider when they criticize
the expenditures of this Government for the past year, that
they themselves are to some extent responsible. For
instance, we found in the month of July last a full page
advertisement in one of the papers of the Liberal party, of
which we knew nothing, and found afterwards a bill for $400
going to pay for it. We naturally looked for the authority.
We then found that the honourable member for North Grey
gave the order for it previous to the former administration
going out of power. We found in addition such items as this :
For the Asylum at Hamilton, then under the management of
my honourable friend from Brockville, (Mr. Graham,) an order

(3]
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for twelve lawn mowers, given in the month of January.
(Laughter.) Presumably to clean off the snow. (Renewed laugh-
ter and applause.) Time and again, Sir, in the accounts of the
past year, items of that nature have been found, and I trust
that our honourable friends will not lay the blame for the whole
of them to our credit.

We had a prosperous year in 1905, and I think we are not
altogether egotistical when we claim that our good business
management had something to do with the prosperity of our
finances during the year. The total receipts for the past year
were $6,016,176.42 ; the total payments were $5,396,016.74,
leaving the excess of revenue of this Province for the year
1905 over all expenditure, $620,159.68. (Applause.)

Of the revenue, the bonus on pine timber sales held under the
former Government $520,000 may be considered as being paid
on capital account, leaving the ordinary revenue at $5,496,000,
while of the expenditures there are a number of capital account
payments : Good Roads, for instance, $46,081. Our honour-
able triends when in power went through the country saying
that there was a million dollars on hand and that they were
going to spend it on Good Roads, when that was clearly a
capital expenditure. Then we have Sugar Beet Bounty, $74,-
191, the last payment of which will be made during the next
year. Woodstock Asylum, $22,070. The Iron Mining Bonus,
which is now expired, $15,236. Building for the School of
Mining at Kingston, $22,500, and the expenditure on the
School of Practical Science, $93,508. Then there was spent
on Surveys in the new districts, $107,000, a total capital
expenditure of $380,586. As to these surveys, in former years,
and not many years ago, from $30,000 to $40,000 was the
average expenditure on surveys. For last year and this year
we claim, Sir, that we cannot undertake to survey the whole of
the 16,000,000 acres of land in the North and pay it out of
ordinary revenue. We claim that this was properly capital
expenditure. Deducting this we find the ordinary expenditure
to be $5,016,000, and the excess ot ordinary revenue $480,000,
and the excess of capital revenue $140,000, making a total
excess of revenue $620,000. (Applause.)
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Now, as to the Estimates and the degree in which they
approach the actual realized revenue during the past year,
honourable gentlemen will easily understand how difficult it is
with two items such as Crown Lands and Succession Duties to
estimate within a few dollars of what the revenue would be.
The same difficulty has been found in other countries. In
Great Britain last year the Chancellor of the Exchequer in
making the Budget speech estimated the revenue at £143,-
000,000 sterling. His estimates were within some £ 20,000 of
the actual receipts, but when he came to details it was found
that there was a great variance. In one source of revenue
there was a variance of £500,000; in another £ 180,000 ; in
another £210,000 ; in another £250,000; in another £260,-
000 ; so that although his total estimate was approximately
correct the details greatly varied. The same rule applies to
our estimates, the chief differences being, interest on Trust
Funds $18,000 less in consequence of the Dominion paying
only four per cent. interest instead of five ; in Crown Lands,
we were within $50,000 of the estimate, although the sources
were not exactly the same. We counted on $1,000,000 on
bonuses from timber, expecting to have a timber sale, but we
found such a large excess of receipts from timber dues, amount-
ing to $430,000, that we had no sales, Then the Provincial
Secretary’s Department showed an excess of $30,000, chiefly
for increased fees from corporations. The Asylums Revenue
showed $38,000 in excess, chiefly owing to the better way in
which relatives of patients were made to pay for their support.
In Succession Duties there was $234,000 in excess, of which
$150,000 was from one estate, that of a gentleman who died
during the year.

MR. GrauaM : That was only a payment on account, I
understand ?

Hon. MRrR. MATHESON : Yes, that was paid on account. We
expect, of course, to get a good deal more from that estate.
In regard to Succession Duttes, I may say the Province of
Quebec has paid us the compliment of adopting almost in its
entirety our schedule of rates. (Applause.) They have,
indeed, gone a little further. The lowest estate we tax is over
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$10,000. They go down to $5,000. They also make another
change, which is a strange one for the Province of Quebec.
We exempt all charitable and religious bequests ; I believe we
are one of the few Provinces or countries in which it is done,
but in the Province of Quebec they exempt only $1,000 from
each bequest.

Now, in regard to the Supplementary Revenue, we received
$25,000 more than we estimated. From Algoma taxes under
the measure passed subsequently to the Estimates, we received
$39,000, and on law stamps $28,000 more, largely on account
of stamps on two large estates in the Surrogate Court.

In reference to expenditure, there was an increase in the
Crown Lands Department, nearly altogether on account of
clearing along the Temiskaming and Northern Ontario Rail-
way. In the Agriculture Department the estimate was deducted
from the revenue and expenditure and was under the estimate.
The School of Mining at Kingston is now completed, and
the Mining Aid expires this year. This is also the last year for
the bounty on sugar beets.

For the present year our estimates of expenditures as given
in the statement laid on the table and already the subject of
discussion is $5,625,000, To that expenditure we have to add
as ordinary expenditure payments for Railway Annuities and
University Certificates amounting to $253,000, making a total
expenditure of $5,858,000, while the revenue is estimated at
$5,921,000.

HonNn. MRr. Ross: Does that include amounts for good roads
and so on?

Hon. MRr. MatHESON: No, those are expenditures on
capital account. We expect to live well within these esti-
mates, and a measure to be brought down will relieve the
Province sufficiently to cover these Estimates and the Supple-
mentary Estimates. (Applause.) Apparently the Estimates
exceed those of the previous year, the Supply Bill of 1305 being
$5,269,000, and this year $5,625,000, but this is more apparent
than real. There have been some increases no doubt, increases
in salaries for Civil Government, but these are not more than
$15,000. One difficulty has been that in former years a suffi-
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cient amount was not put in the Estimates for the expenditure,
and last year because of that we had Treasury Board orders to
the amount of $208,000 to pay amounts which should properly
have been estimated for in the revenue, so that has to be
deducted from this. For years $40,000 has been the vote taken
for printing, whereas we spent last year $55,000. For years
the items for Contingencies have usually been insufficient and
Treasury Board Orders had to be issued. For instance, last
year, for the Inspection of Colonization Roads the estimates
were $6,000, whereas the expenditures on that account have
invariably been from $11,000 to $12,000, the difference being
made up by Treasury Board Orders. The present Provincial
Auditor insists that the Estimates, and not the Supply Bill,
shall be taken as a test, and where a vote has been made, if
there is a surplus in one item, it cannot be used to pay for a
deficiency in another, so that when the Estimates are taken
each must be made to cover a specific item, and the result has
been that the officials of the various departments have had to
make more liberal Estimates. That accounts for a good deal
of the increases. Then as to the salaries, one of the difficulties
in regard to salaries has been the automatic increases in the
School of Science, the Ontario Agricultural College, and the
University. An arrangement was made that the different pro-
fessors at these institutions should get a stated increase, and
the result is that expenditure in this particular goes steadily
up. Then there isin the Estimates for the first time on account
of Central Prison Industries, $67,000. There are also old
accounts for Asylums, $30,000 ; an error in crediting Agricul-
tural revenue, $27,000, and the item for clearing the Temis-
kaming and Northern Ontario Railway, for which, however,
there will be a revenue to correspond, $50,000. That accounts
for $174,000. Taking the $208,000 of overdratts for which
there were Treasury Board Orders, and this $174,000, it would
more than make up the increases in the Estimates.

On the other hand, I freely admit that the Estimates for 1905
were larger than the expenditures in certain items, but the fact
that the Provincial Auditor insists that the Estimates and not
the Supply Bill shall be taken as the authority for payment, has
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caused the heads of the Departments to put in liberal estimates,
trom which I have every expectation that a large reduction may
be made, and I have no fear but that the result will be that the
revenue will fully meet the expenditure of 1906. (Applause.)
Of the revenue for the present year we put Timber Dues at
$230,000 less than last year’s receipts, and Liquor Licenses at
$125,000 more as a result of the Bill just brought down by my
honorable friend the Provincial Secretary. Public Institutions
is a very conservative estimate. Central Prison Industries
appearing for the first time offsets the expenditures. Algoma
Taxes return to a normal amount, though I hope to do better.
The Succession Duties maynot realize as much as the Estimates,
while the amount may be considerably more, depending upon

the settlement of one or two large estates now in hand.
Of the expenditures the following may be considered Capital

Account, only large special expenditures being put under this
head :

New Buildings at Osgoode Hall.......... $35,000
New Buildings at the Agricultural College. 42,000
Completion of the School of Science....... 64,000
Completion of the Woodstock Asylum..... 87,000
Surveys in the New Territory..ceeee coeees 113,000

so that the total capital expenditure for the present year will be
some $341,000.

As I have said before, a measure will be brought down which
will, I believe, relieve the Province and enable us to meet every
ordinary expenditure brought down on the Supplementary
Estimates.

Now as to our lhiabilities. On the Temiskaming and Northern
Ontario Railway we expended to the end of the year

$7,376,000
The estimate to complete No. 1 Division is as follows::
Due to '‘Contractor. ... .... $110,500
Terminals at North Bay,
Sidings, Stations, etc.... 160,000 a total of 270,500
On Division No. 2 :(—
Expenditure to complete works will total ... .. 1,169,500

That will ‘make a grand total'of. . seiese o 88,816,000
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The railway needs additional rolling stock, the
costiofwhich-will 'be-aboutl o . s ule a dibatineds 250,000

So that when the road is completed it will have

S b e S T PRTE L o M J SRL a POR $9,066,000

HoN, MR. Ross : Does my hon. friends’ figures provide for
independent terminals ?

Hon. Mr. MATHESON : Yes, except for passenger station.
We are arranging for terminals within two or three hundred
yards of the C.P.R. We have been paying a heavy rental to
them for the use of machine shops and roundhouse. This
will relieve us. We are also providing for connection with the
Grand Trunk Pacific. We are not providing for the building
of the connection but to have the line surveyed so that it could
be made.

The details on account of expenditure for No. 2 Division
are as follows :

Completion of roadbed . .ccovavct... $843,000
Stations and freight sheds.......... 30,000
Section houses and equipment ...... 15,000
Signals and Telephone line.......... 20,000
@ther bUlldings s «bivwesieimote il 20,000
YN ALCLISOEVICE . o - o el vieisioniale e s s alaals 15,000
3o 76 1) o 2 1 o i e AR ot A R e L 3,500
$946,500
Amounts still due on A. R. McDonnel’s retained
D T T E e laalnlet alalle e o 1o </s 173,000
Divisional yards at Blanche River ........... 50,000
$1,169,500

Hon. MRr. Ross: As to electrification ?

Hon. MR. MATHESoN : That has not been decided upon.
There is, I repeat, additional rolling stock to be purchased to
the amount of $250,000, so that we estimate the total cost of
the road, as I have said, at $9,066,000.

We expect a bonus for the railway from the Dominion. We
have seen the Dominion Ministers several times and I have
every expectation that we will receive a bonus, whether we will

get it for the whole line or not, I am not aware. One thing
9

-
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that has been against us is that hon. gentlemen opposite did
not ask for a bonus for Division No. 1 before going on with
construction, and in 1902 they will remember that they voted
down a resolution condemning them for not having asked for
it. (Applause.) We have pressed our claims in every proper
way, and I must say that we were courteously received at
Ottawa, and [ reiterate I have hopes that something will be
done. The extension to the Grand Trunk Pacific junction will
be forty or fifty miles beyond the second contract ; it will depend

on the route selected.
HoN. MR. Ross: So that the road will be 240 miles in

length.
HonNn. MR. MATHESON: About 253.
HoN. MRr. Ross: Where were the last lot of steel rails

obtained ?

Hon. MR. MATHESON: The last lot of steel rails were
obtained from the Dominion Steel Company, whose tender was
some $11,000 less than the next lowest tender.

The earnings of the road have been excellent. Last year they
amounted for a period of ten months, during which the road
was run by the present Commission, to $113,000, of which
$100,000 was paid to the Government and the rest is represented
by supplies of different kinds on hand. (Applause.) In this
regard honorable gentlemen opposite have no ground to say
that it would have been the same had they been in power. We
have had a test of that. I believe that the railway has cost far
more than it should have cost. (Applause.) I believe, Mr.
Speaker, I am well within the mark in saying that if these
contracts had been made by the present Commissioners we
would have had that road at a cost of one million dollars less
than now. (Renewed applause.)

Another thing I want to point out is this: In January and
February, during which months and also for a greater part
of March the road was under the old Commission, the earnings
for the two former months were $14,009, and the expenditure
$13,539, leaving a surplus revenue of $470. Now take
the month of April,—March not being a fair comparison
because it was partly under one and partly under another
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Commission,—in that month the earnings were $14,469
as against $14,009 in January and February, but the
expenses of April were only $7,108 against $13,539 in the
two months I have mentioned, leaving a balance for April of
$7,360. (Applause.) We have a ‘‘cash register’” on this
year. (Renewed applause.) Take the item, for instance, for
conducting transportation. In January and February, the
former of which, by the way, was an election month, the cost
was $8,781, but in April it was only $4,679, a reduction of
nearly one-half. (Applause.) We found, Sir, that a larger
number of free tickets were issued by the honorable gentlemen
during the election days. During the month of January this
year the net revenue was $11,000. (Applause.) And I may
say, Sir, that the Commissioners fully expect that the earnings
for the road during the present year will be sufficient to pay the
interest on the cost of the first section and probably the sinking
fund of one-half per cent. in addition. (Renewed applause.)

Then, as to the Railway Certificates. @ There was nothing
added to the railway debt during the year, but there was a
decrease of $82,000.

As to the Sault guarantee or $2,000,000, I may say that
during the past year the Government have used every possible
effort to see that we shall be relieved of it on the lst of May

next, and I have the greatest hopes that our efforts will be
successful.

In regard to the Trust Funds, we are awaiting judgment on

the case as to whether four per cent. or five per cent. interest
should be paid.

The Indian Treaty No. 3 dispute will come before Mr. Justice
Burbidge some time in April, and I can say nothing more of
that now.

We had cash on hand at the end of the year ot $1,939,000
in addition to $1,536,000 advanced to the Temiskaming and
Northern Ontario Railway Commission. (Applause).

Now, Mr. Speaker, I wish to say something in regard to the
Temiskaming and Northern Ontario Railway loan.

PreMIER WHITNEY : You should ‘‘stop the loan.”” (Laughter)
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Hon. MR. MATHESON: It is scarcely necessary that any reply
should be made to any critic who argues that we should not
maintain the honor of this Province, that we should repudiate
the contract. Sir, we will try to uphold the honor of Ontario,
and whether contracts were made by opponents or by ourselves
we will do our best to see that they are ratified. (Applause).

Critics who undertake to say that we should ‘‘stop the loan”
are hardly deserving of reply. (Applause). It is a disgrace that
any writer should be allowed to use the columns of one of the
leading newspapers of this Province to advance any such argu-
ments.

You will remember that the Treasury Bills were floated in
November, 1904, and renewed in May, 1905. In November,
1904, they were floated at 4 per cent., in May, 1905, 314 per
cent. In November of last year, they were again renewed at
4 per cent. In November, 1904, the Bank of England rate,
which governs the rate charged tor interest was 3 per cent.,
but my hon. friend paid 4 per cent. In 1905 the Bank of
England rate was 4 per cent. and we paid only 4 per cent. for
the renewal. Let me give a figure or two to show how the
last renewal compares with other loans. The London County
Council floated a loan at £3 19s 7d, within five pence of
being 4 per cent. The Imperial Government paid for renewal
37% per cent. The Dominion of Canada has a large amount
of Treasury Bills in London, and before they were got they
were thinking of putting a loan on the market, but they re-
newed the Treasury Bills and paid the same rate as the Province.

W ith these precedents we were justified in the action we took.
It was not a question of not being able to get the money. It
was entirely a question of the rate and whether to renew or try
to float the loan at a lower rate on a bad market. I may here,
Mr. Speaker, read from a letter sent to me by Mr. Skinner.
It was sent to me without solicitation. Mr. Skinner is a Di-
rector of the Hudson Bay Company and the C.P.R. and he
attends to all the financing and flotation of the C.P.R. loans in
London. Mr. Skinner says: ‘I can most sincerely congratu-
jate you on the success of your work here. For every day that
passes proves to me that you acted most wisely in renewing
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your Treasury Bills in preference to attempting a loan, and it
is beyond question that the rate at which you renewed the bills
compares tavorably with all surrounding experience. Ontario
is entitled to the highest credit Canada can claim, but much
depends on your first public loan being opportune and fairly
successful.” (Applause.)

We have been asked by journals supporting honorable
gentlemen opposite why we did not float this loan in Canada.
My honorable friends opposite tried to float a loan of this rail-
way in Canada and elsewhere ; in New York and everywhere.
They offered a loan for $2,750,000, 3% per cent. guaranteed
by the Province. The people of Ontario knew all about it.

To them it was as good as a Provincial bond, whatever it might
have been on the markets of the world. It was advertised all
through the country. I think I have a list of the amounts paid
for advertising, totalling $5,000. It was advertised in every
Toronto daily paper and all those supplied by the Central Press
Agency which received $2,500. The people were asked to
come in and take it, and they refused. Only four tenders were
received, one from a private party, one from an insurance com-
pany, and, [ think, two from banks.

I will read from a report made by the honorable gentleman
himself (Mr. Harcourt) on this point prior to his leaving office.
He said: ‘“The Iegislature gave authority for the issue of
thirty year, 3} per cent. bonds of the railway to be guaranteed
by the Province to meet the cost of construction, the estimated
cost per mile being $30,000.

‘““The Railway Commissioners attempted to sell the bonds.
(See copy prospectus sent herewith dated July 2nd, 1903, issued
by the T. &. N. O. Railway Commission asking for tenders).
There were only four tenders. Each of the four offers (two
from banks, one from an insurance company, and an offer of a
small allotment from a private individual) was on the basis of
a 4 per cent. interest yield to the investor. The four offers
taken together asked for only a fraction of the amount needed.
The tenders not being considered satisfactory were not accepted.”

On a basis of 4 per cent. Sir, that means a 3} per cent.
bond would only obtain 90. The four offers takenaltogether only

4
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amounted to a fraction of the amount needed, and the tenders
as I have read were not satisfactory and were not accepted.

It being six o'clock the Speaker left the chair.

On resuming after recess, Hon. Mr. Matheson said :

When the House rose at six o’clock, I was discussing the
question of the Temiskaming Loan raised by the former Govern-
ment by the issue of Treasury Bills for six months in November,
1904, at 4 per cent., besides the usual stamp charges, renewed
in May following at 3% per cent., and last November again
renewed at 4 per cent.

Let us turn our attention for a moment to the difference be-
tween the original loan in 1904, made on the issue of Treasury
Bills by my honorable friend from Monck (Mr. Harcourt), and
that of the renewal of last November. [ stated one differenceto
be that in November, 1904, the Bank of England rate was 3 per
cent, but my honorable friend paid 4 per cent. for the loan on
the Treasury Bills, whereas in November, 1905, the Bank of
England rate was 4 per cent., and the Treasury Bills were re-
newed at the same rate. (Applause.) Alsol stated thatit was
not a question of being able to float the loan. No doubt this
Province could obtain money on the London market at any time.
It was simply a question of what rate should be given for our
3% per cents. on our permanent loan, each one per cent. mean-
ing $60,000 or $70,000 to the Province. That was not all the
fault I had to find in connection with the loan. My honorable
friend borrowed on the 15th November, 1904, 41,200,000 ster-
ling, and paid 6 months interest on it, but we only received the
money on the 30th November. In other words, he gave them
15 days’ interest for nothing. It seems a small matter, but in
this case it amounted to $10,000 thrown away by our not having
the use of the money until the 30th of November. There is
another small matter worthy of mention. He was not particular
as to a day or so. In England the rate of interest is always
paid by the day, not by the month, and he gave $24,000 for six
months, whereas it happened to be 181, instead of 18214 days.
When we came to renew the loan in the May following, it was
at once drawn to our attention that the six months, the 15th
May to the 15th November, was 184 days, a day and a half longer
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than the former period, and we were required to pay interest
for that day and a half, amounting to £200, or $1,000, through
the mistake or carelessness of my honorable friend.

As I stated the other day, we have floated a loan in London,
England, with the Bank of Montreal, for £1,200,000 sterling
at 31 per cent. for 40 years, due lst January, 1946. It has
been argued in this country that we should have floated this
loan in Canada, but I draw the attention of our honorable
friends of the Opposition to the fact that three yeas ago, namely
in 1903, they offered for sale the bonds of the Commissioners
of the Temiskaming and Northern Ontario Railway, guaranteed
by this Province, both as to interest and principal, and were
utterly unsuccessful. The only tenders which they got amounted
to a fraction of the $2,750,000 required on a basis of four per
cent., which meant that they would pay 90 for each 100 at 372
per cent. on a 40 year loan. There would have been a reason
for that to a certain extent if they had tried to float it in Eng-
land. On the British market they do not understand a railway
loan guaranteed by the Province. In this Province everybody
knew the whole circumstances, and if they had had faith in
the Government, and if those negotiations had been well man-
aged, they might have floated the loan, but every Liberal from
Cornwall to Fort William felt he had a right to get these bonds
offered on the market and have a share of the commission.
(Applause and Laughter.) They were offered on the market
by people utterly irresponsible, both in New York and in
Canada, and the result was that leading financiers would have
nothing to do with them.

There was ample reason why it was not advisable for us
to attempt to offer the whole $7,000,000 in Canada. The

Canadian market, I believe, is good for a loan of two or three
millions, and our honorable friends should have been successful

in their efforts for a loan of the amount stated. The Canadian
market, I repeat, is good for two or three millions, but if on
that market you try to offer securities to the amount of
$7,000,000 you at once depress the prices. There is not the
money to invest in this country. There is money in the banks,
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but not the money in the hands of men willing to take that
amount at that rate of interest.

We have had that well illustrated in respect to British Con-
sols. There 1s no question as to their value. They are the
safest security in the world, and always will be. They pay 24
per cent. This is the history of British Consols, and I may say,
1n an introductory way, that there was no reason whatever for
the depression, except that there was more thrown on the mar-
ket than it could take. In 1897, British Consols stood at
11378. In the next year, the Spanish War began, and owing
to the distrust, such as we felt a year or more ago when the
Russian trouble began, they fell to 10674. In 1899 they rose
to 311%. In October, 1899, the Boer War began, and they
dropped to 10215. During the Boer War and immediately
afterwards, £160,000,000 of Consols were thrown on the mar-
ket. The British Government endeavoured to raise that amount,
-but could not raise it all out of Consols, and they had to raise a
arge amount on Treasury bills and on special Treasury bonds,
which are still an outstanding liability of the British Govern-
ment. As I have said, the Boer war began in October, 1899,
when Consols dropped to 10224, and by the time the Boer War
ended in 1902, they had dropped to 9233. When the Russo-
Japanese War beganin February, 1904, British Consols dropped
to 80, and I think that at one time they went still lower. At
present they are quoted at 90. That is the result of throwing
more on the market than the market can take. Prices go down
if you throw on the market more than the people can afford to
take. I believe, as I have said before, that the Canadian mar-
ket can easily take two or three million dollars, and with that
opinion in view the Government in floating the loan floated
sufficient to take up. the Treasury bills, reserving the rest for
the Canadian market. (Applause).

The cost of the road will in all be, as I have said, about
$9,000,000, and we probably will have to take authority to float
$2,000,000 more. We propose to float on the Canadian mar-
ket $2,000,000 to $2,500,000, the exact amount depending on
the bonus received from the Dominion Government. That
loan, I believe, can and will be taken up.
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The men who take up this 314 per cent. Government loan as
far as I can find out, by remarks made to me and by enquiries,
will not all be men of small capital. The man who has $10,000
or $20,000 to invest may take a part, but he needs all the in-
terest he can get, and tries to get four or five per cent. for his
money if he can. During the last year I have been approached
by a number of wealthy gentlemen anxious to get permanent
investments for their families. These are the class of men who
are glad to get a loan such as this. As one gentleman said to me,
““ 1 have a good deal of money, and I want to salt some down
for my family, where it need not be re-invested—something to
last during their probable lifetime, thirty to forty years, and
where there is no chance of its proving a failure. 1 do not
want bank stocks for that portion of my money. We have
known bank stocks in this country to stand high, but there
have been failures and there is double liability in connection
with bank stocks. I do not want my family to be in a position
where they will lose their fortune, and as in the case of the
Glasgow Bank possibly have to bear double liability.” That is
the class of man | rely on to purchase the bonds, although
there are men with small amounts of money who would probably
take one or two thousand dollars.

We have another source of investment for these funds. We
allow under our laws people to pay money into Court, and there
is a large amount of money, of infants and others in the hands
of the Court. When we compel them to pay that money into
Court we are bound to see that there is no loss on it. This
amount of money is very large and it i1s growing. On
the 28th February, 1905, the money in Court amounted to
$2,734,000. On the 17th May, 1905, it had increased
to $3,072,000. On the 26th February, this year, it was
$3,194,000, an increase of $460,000 in one year. Now that
money is all the time coming in and going out, but half a mil-
lion dollars would cover the amount necessary to keep available
for immediate payment. That will allow us to make permanent
investments of $2,500,000. The interest allowed by Court in
respect of moneys paid in security for costs, proceeds of sale,
or any other temporary purposes, is fixed by rule. It does not

3
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bear interest until it has been in Court six months, and then
only at two per cent. per annum, not compounded. The
interest allowed on other funds is 314 per cent. per annum,
commencing fifteen days after paying into Court, so that the
amount paid by Court barely averages 3% per cent. Why
should we not ask the Court and the Committee of Judges,
and if necessary obtain power from this Legislature, so that
that money would be invested in the bonds of this Province,
our 3% per cents at par? (Applause). It may be interesting
to see what the present investments are. The Canadian Bank
of Commerce is the one in which the fnnds are placed. The
Court has to keep $500,000 on deposit on which they pay
3 per cent., and as to the other investments, they are all
guaranteed by the Toronto General Trusts Corporation. The
amount of money in Court on the 23rd February this year was:
Balance in bank at 3 per cent., $503,839; invested in deben-
tures at 3 per cent., $1,005,853; Ontario mortgages at 4
per cent., $872,000; in Manitoba mortgages at 4 per cent.,
$390,000; in Manitoba mortgages at 4% per cent., $432,000,
a total of $3,194,000.

As regards our bonds, of course, we could not get hold of
this money at once, because it i1s invested, but as it falls due
and is paid in, there is no reason why this Legislature should
not direct the Court to invest that money at 3% per cent. The
Government have already made arrangements with the Com-
mittee of Judges having charge of these investments that the
University Certificates amounting to $550,000 shall be purchased
by Court funds on a basis of 3% per cent., so that will for a
time take up the available money coming in for investment.
[ see no reason why we should keep one half million dollars in
the bank at 3 per cent. The arrangement was made by the
officers of the former Government. We are aware that many
banks would be glad to take this money and have it on deposit
at that rate. It is a matter worth looking into, both the mat-
ter of keeping this amount on deposit and the manner of
investing the Court funds in the securities of this Province.
Another point is this, if our stock was quoted on the Toronto
Stock Exchange it would put a value on it so that in the future
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if this Province should require to borrow money on the Cana-
dian market the fact that our stock was quoted on the Toronto
Stock Exchange, and the demand for it from the Court funds
would enable us no doubt to float any reasonable amount
at par.

I think I have shown, Sir, both from the experience in Britain
and the experience in our own country, and the experience of
the former Government of Ontario in 1903, that this talk to
the effect that the whole of this loan should be floated in
Canada, represents the view of men who have not fully consid-
ered the subject. (Applause). There 1s no doubt whatever
that it was a wise procedure on the part of this Government
to take the bulk of the money required for the return of the
Treasury bills from England, leaving for the Canadian market
such an amount as we believe can easily be absorbed here.
(Applause).

The arrangement with the Bank of Montreal, as I have said,
is that the loan should be floated at 9814, interest payable on
the first day of July and the first day of January. We made
the further arrangement that we should have no interest to
pay on the Treasury bills until the 15th of May, when the
Treasury bills fall due, and that on the 1st of July next we shall
only pay nine shillings per hundred pounds.

The Bank of Montreal, I may say, made us an offer higher
than any received at any time. It is slightly higher than the
one received this year, about which there has been so much
talk by people who knew very little about the question. The
amount charged by the Bauk is an important thing in these
transactions. The Bank of Montreal charged us only 173 per
cent., which covers the cost of advertising and everything
except the British stamp duty of twelve shillings and sixpence
per hundred pounds, equal to 38 of one per cent. That fee
and the 176 amounts to 214 per cent., and the Province gets
net, free of all expenses, 96. (Applause). On this point I
might say that Nova Scotia’s three and a half per cents, which
are not trustee securities, sold on the British market at 97 or 98,
and Newfoundlands 34 per cent. bonds at 93 to 95, and their
inscribed stock at 97 to 98 1%.
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Hon. MR. Ross: Newfoundland has a debt of $25,000,000.

Hon. MRrR. MATHESON : Yes, but they own a railway system
as security for it. 1 am sorry to hear my honorable friend
running down a sister colony. (Applause.)

Here is a list of trustee and other securities’ quotations,
which may be of interest. There is an advantage in being on
the trustee list. I may say that the Government has made
application to the Imperial Government to be put on the trustee
securities’ list. There is an immense amount of trust securities
held by investors. When funds are invested in trustee securi-
ties, the executor escapes all responsibilities for losses. If he
invests in securities not on the trustee list he must bear the
amount of the losses, if any. Another advantage of being on
the list is that such securities are generally regarded and graded
at three to four per cent. better than those not on the list.
Here is the list which [ proposed to read :(—

Barbadoes, 3% per cents, trustee, 99 to 101; Canada, 31
per cents, trustee, 1003 to 1013, only two and a half per cent.
better than ours; Hong Kong, 3} per cents, 99 to 101};
Jamaica, 3} per cents, 99 to 10l1; Natal, 3} per cents, 100
to 101; New South Wales, 3} per cents, 101 to 102}; Nova
Scotia, 3% per cents, which are not on the trustee list, are
quoted at 97 to 98 (note the difference); New Zealand, 3} per
cents, trustee, 101 to 102; Queensland, 3} per cents, trustee,
100} to 101}; Sierra Leone, 3} per cents, trustee, 99 to 100;
South Australia, 3} per cents, trustee, 100 to 101; West
Australia, 31 per cents, trustee, 98 to 99); Russian, 3} per
cents (which are not on the trustee list), 73 to 76; Swedish,
31 per cents, 99 to 101; Antigua, 4 per cents, 100 to 102;
Victoria, 3% per cents, trustee securities, 100 to 101; Glasgow,
3L per cents, trustee securities, 100 to 102; London County
Council, 3 per cents, trustee, 923/ to 93. I may also refer to
New York City’s 4 per cent., sold a little less than 108, which
is equal to 961 at 3% per cents. The New York Zimes recently
used 1n regard to the last quoted figures the following words,
which have their lesson for us: *‘If ever a city had a solemn
warning, this city had one yesterday, when it was discovered
that the best bids received by Controller Metz for four per cent.
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bonds were considerably lower than was bid for the city’s 3}
per cent. bonds only three years ago. The experience of the
last bond sale in November convinced the Controller that 31
per cent. bonds of the city could not be sold for par. The best
bid received for the four per cents yesterday places them upon
a 3.65 basis, showing that the Controller’s judgment was sound.
The average of the bids received yesterday was 107.264, and
the very highest bid was 108.09. To place the issue upon a
31 per cent. basis to the purchaser, the bonds would have had
to sell at 111.”

The law of the State of New York provides that the bonds of
New York City cannot be sold at less than par. They could
not sell 314 per cents. at par so they issued 4 per cents.
and the average of the bids for these was 107.264, equal to
10717 . To place the issue on a 3} per cent. basis the bonds
would have had to sell at 111. They would have had to sell at
334 per cent. higher than they did to average 3}, so that it
was only equal to 96 for 50 years—that being the period of
the issue. We have come within 4 per cent. of that for a
forty year issue.

As to the criticism that the underwriters may have to take a
large share of the amount, that is not unusual. In February
Hong Kong 3% per cents. to the amount of 41,100,000 a
trustee security, was offered at 99. The underwriters had to
take 70 per cent. of the amount.

New South Wales offered £2,000,000 3! per cents., a
trustee security at 991, less interest, equal to 98}, and the
underwriters put in large bids to take it up, although previous
market quotations were higher.

The Ontario bonds, which are not a trustee security are
practically floated at the same rate.

Toronto 3} per cents. in March were quoted in Edinburgh
at 933 to 9534.

I may add that New Zealand for a 4 per cent. loan only asked
£101-15s equal to far less than 981 at 31 per cent.

A good deal has been said to the effect that the bond issue
might have been better made last year. The Government asked

for offers last year from people who had been writing to us
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about the matter. What | suppose was the highest offer was
from a French Bank at 96 and the wording of the offer was
such as to lead to the inference that it was free of all charges
and expenses. It looked as though it was 96 net. I asked
financiers in this country and in London about this, and their
invariable answers was that it did not mean 96. ““It means,”
they said, ‘‘that you must deliver the bonds stamped with the
French duty of one per cent. That is the custom of the ex-
changes of London and Paris which has the force oflaw.” The
offer did not consider the Government stamp duty of one per
cent. so that it averaged not 96 but 95. There was another
objection to the French loan. 1 was told that I had better
look out for the cost of the engraving of the bonds. They
wanted them to be 500 franc bonds, that would be equal to
$100 each, which meant 60,000 copies to be engraved. That
would have cost $26,000 to $27,000, making the cost of the
bonds average thirty or forty cents apiece. I did not feel
like giving that.

The next offer and really the highest offer received last year
was 99.27 from a Canadian Bank. The next highest offer was
from a New York broker at 95.25. The next highest was from
a New York broker associated with two Canadian banks, and
it was equal to 95.17.

The next offer, which was the one which has been so much
discussed in the newspapers was a speculative offer. As it was
first given, it was for 94, and I may say here that on reading it
over I did not feel inclined to blame gentlemen very much, who,
not being posted, might read and interpret it differently. When
I received that offer I had at the same time a personal explan-
ation, and I did not then appreciate how much that helped me
to understand it. Someone else might have given quite a diff-
erent interpretation to that offer without the intention to be
misleading lacking the explanation that I had.

When a bank or broker say that they will underwrite at a
fixed amount, they mean the net amount to the seller. For in-
stance the Bank of Montreal underwrites our floatation at 96,
the floatation price including stamps was 98}. In the offer to
which I am referring they started out by saying that would un-
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derwrite at 97 and went on to say they would charge 3 per
cent. commission. A person reading that would imagine, per-
haps, that it was being floated at par, whereas it meant only 94 ;

3 per cent. off 97. The speculative part of the offer was that
they would try and sell those bonds at par and give us all they
could get over 97, subject to an expense charge which might be
one per cent., so that the best they would do would be two per
cent. in addition to the 94 which would make 96 They never
approached 97 and to do that they would have had to sell at
par. I asked the gentleman who made the proposal if he
could not make a firm offer for the amount which he proposed
for the speculative part, and the gentleman who saw me about
the offer added a footnote to the first guarantee to the follow-
ing effect : that the Government, would obtain at least 95. He
said they would try to sell the bonds at par, and the profits
resulting from the sale between the underwriting price and par
to belong to the Government, subject to expenses and comm-
ission. They guaranteed us one per cent., and the one per
cent. commission and charges brought us up to 99. To give
us the other one per cent. the whole of the bonds would have
to be sold at par. If half had sold at 98 and the other half at
par, it would have only averaged 99. Now I will read the
ofter. It is as follows:—

‘‘ By way of further confirmation of the verbal interview had
with you this afternoon, relative to the $6,000,000 loan being
made by the Ontario Government, we write you this letter.

1. It is understood that the cheque enclosed in this letter for
$100,000 1s to show our bona fides, and to guarantee the carry-
ing out of our undertakings.

2. We undertake to have the $6,000,000 3} per cent.
thirty-year bonds of the Ontario Government underwritten by a
syndicate chiefly ot Ontario banks. This syndicate will be
composed of at least six.

3. The syndicate above referred to would underwrite the
bonds at 97 and accrued interest, and a public issue would be
made offering the bonds to the public at par and interest.

4. The commission to be paid the underwriters would be
three per cent.
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5. The whole profit resulting from the sale between the
underwriting price, ninety-seven, and par, to belong to the
Government, but of which they would have to pay the expenses,
such as one-quarter of one per cent. to ourselves and one-half
of one per cent. to such bankers and brokers who send in
public subscriptions at par. As only a proportion would be
sent in in this way, this latter commission would not amount
to probably more than one-eighth per cent. over the whole
amount. Assuming event that the expenses would amount
to one per cent., this would leave the Government a clear
two per cent. profit, or ninety-six and interest for the bonds.

6. We would wish the bonds to be issued in sterling or gold
payable in London, New York or Toronto ; the whole or such
proportion as we might hereafter agree upon to be exchange-
able for inscribed stock.

7. As we conclude it would not be practical for the
Government to have the bonds printed and ready for delivery
before the 15th of May, on which date we understand the
present loan in London is due, we make it as part of this
agreement that we will arrange to renew your loan until such
time as will meet your convenience at 31 per cent. interest.

It would also be our i1dea that at least one-half, or
$3,000,000 of these bonds would be offered to the Canadian
public, and as there are no Ontario Government bonds at
present, and as at par they yield the full three and one-half per
cent. or one-half of one per cent. more than the chartered
banks are now paying depositors, and in view of our having
the influence of so many chartered banks, we feel great
confidence in the $3,000,000 issue in Canada being taken up
at par, and the balance we know where we can place in London
and New York.

We would emphasize the following points in our proposal :
1. It is a purely Canadian, and almost wholly, Ontario
undertaking.

2. It will enable the Government to go before the public
saying that they have had their bonds underwritten by Cana-
dians at 87, and according to the method proposed by us there
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can be no doubt that they will receive at least 96 for their
bonds.

3. In case the bonds are not ready, all trouble in re-financing
your present loan will be removed.”

I urged that gentleman to make us a definite offer as to
what his firm proposed to give us out of this speculative offer
and after some discussion he added this footnote :

““ P.S—We undertake that this offer will result in not less
than 95 and interest to the Government.”

The position we were in was that 95 was the limit to which he
bound himselt, whereas we had a Canadian bank offer $16,000
more than 95, a New York broker $15,000 more than 95 and
another New York broker $10,000 more. These were firm
ofters. These banks or persons said whether we win or lose
we will pay you this money. Were we to set them aside in
competition with a man who said I will not promise you more
than 95, you may get more than that, you may not? Would
that be fair to a man who promised $16,000 more than 95
whether he won or lost ? Would it be fair, I repeat, to put
that kind of man in competition with.a man who only promises
90 and says perhaps you will get more, if I sell them over 99.

Sir, the result of all this is, as I have said, that the Bank of
Montreal gave us 96. (Applause). The Commissioners’ loan
guaranteed by the Government in 1903 at four per cent. at par
was equal to 90 for three and one-half per cent., a difference of

six per cent.,-or $360,000 in addition to the cost of engraving
the bonds, because in England there are no such bonds. As
compared to the next best offer for 95.27 by a Canadian bank
we say that we get in addition three-quarters of one per cent.
of the $6,000,000—8$45,000, and save the cost of the bonds,
at least $5,000 more, so that this flotation in England by the
Bank of Montreal is at least $50,000 more than the best offer
we got last year. If you consider the expense of renewing
during the past year this offer from the Bank of Montreal is
still some $25,000 to $30,000 better than any other received
last year. (Applause).

My honorable friend from Monck said the other day that he
had sold bonds at three and one-quarter or less. At first I did
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not understand. I never heard of it before, and I did not under-
stand what bonds the honorable gentleman referred to. I
began to make inquiries and ascertained that the bonds
referred to were the annuities. The railway certificates, as I
understand it, are always given to the railways and they sell
them to invest at any price that they can get for them. At
one time the Government which preceded us, instead of paying

the certificates as they fell due, floated a fresh forty-year loan
called annuities and had to sell these in 1884. The amount of
an annuity was $13,400 and the sale realized $247,632. That
was sold to pay interest at the rate of a fraction under four
and one half. From 1884 to 1902 the interest -yielded to
investors in annuities varied. It was at the rate of a fraction
under four and one-half, then a fraction under four and
fone-quarter, then about four and one-fifth, then a fraction under
our and one-quarter, and in the last year named at about four
per cent., and the aggregate amount realized for that period
was $1,422,300. In 1895 there was a sale at exactly three and
one-half per cent. That was sold to a gentleman of the class
I have described, a millionaire, who considered it an excellent
investment for his family. The largest amount sold at any
time by the former administration below three and one-half
per cent. was $155,437 in 1896, at a fraction over three and
one quarter. Other sales in 1896 were $22 295 at about three
and one-quarter percent. In 1897, $13,500 was sold at a rate
equal to three and three-sixteenths per cent. and $142,842 at a
fraction under three and one-quarter per cent. In 1898 there
was one sale of $23,000 at a fraction of under three and
one-sixteenth, one of $4,500 at abouat three and three-six-
teenths, and one of $100,917 at a fraction under three and
three-sixteenths. The total of all the sales under three and
one-half per cent. amounted to only $462,490, so that thne
honorable gentleman cannot make any comparison between a
$6,000,000 transaction and the small amounts which he handled
himself. In one case one man took the whole amount of the
issue of $171,520 at three and one-half per cent.

Then there is this to consider. We sold the other day to
pay at about 3.65 at 96 for the 100, when consols at 90 were
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paying two and three-quarter per cent. We are only paying
about half per cent. more than consols. When the honorable
gentleman sold his annuities at a rate to pay three and three-
sixteenths, consols were at 113 ; they did not pay the purchaser
more than two and one-fifth, so that his sale paid the
purchaser one per cent. more than ours. When the honorable
gentleman talks or sales at three and one-quarter per cent.
they do not for a moment compare with ours of to-day. We
get one-half per cent. more than the British Government will
pay. The test is largely what the British Government pays.
Now, Sir, the hon. gentleman from Monck was good enough
to tell me that [ was a ‘‘cash register.” (Laughter.) I am afraid
that I cannot return the compliment. A cash register is intend-
ed to secure proper treatment for the owner—to save him from
graft. (Laughter and applause.) A story was told at Shea’s
Theatre the other night which bears on my point. Two busi-
ness men were talking together, one a very pompous man worth
a good deal of money. ‘‘Look at me,” he said, ‘‘I went into
this store at $5.00 per week, and to day I am the owner of i1t.”

The other man said ‘‘I have not been quite as fortunate as that.
In the store that I work in they keep a cash register.” (Pro-
longed applause and laughter.)

The honorable gentleman poses as a financier. We are only
‘“‘cash registers.” We do not pretend to be much more. We
pretend only to manage the finances of this Province on a busi-
ness basis to see that the Province gets its revenue. (Applause.)
There is no grafting as there was under the hon. gentleman
opposite, but the hon. gentleman, in his schoolmaster’s style
has undertaken to lecture and fulminate in this House in a
noticeable manner. What is his record in this House. When
the Succession Duties bill was brought in he was Treasurer or
this Province, but it was put through the House by Sir Oliver
Mowat. When a bill was brought in to take to the Province a
proportion of certain tees of registrars and other officials,
who brought in the bill? My hon. friend from West Middle-
sex. When the Supplementary Revenue Act was introduced
it is notorious that the late Attorney-General Mr. Hardy fought
it through this House without the support of a single member
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of his Ministry. But he has something to his credit. He used
the Common School Fund, a millon dollars of which was put
into ordinary revenue and spent from year to year. (Laughter.)
They had to pay $900,000 into the Dominion for that revenue
and it is a debt to-day against this Province, part of the Dom-
inion debt, trust money which they used. In connection with
the Common School Fund we had to account to the Province
of Quebec nearly one half of the interest on Common School mon-
ies, which they used for the ordinary revenue of this Province.
This Province paid Quebec $250,000 as their share of that inter-
est, and Quebec to-day is demanding $100,000 more. Do you
suppose they put it in the Public Accounts as a payment to
Quebec. No, that would not be high finance. (Applause and
laughter). They paidit by degrees so that it would not be
noticed. They put it on the debit side as ‘‘ Common School
Fund” without saying that it was paid to Quebec. They put it in
as a disbursement, thus there would be an entry ““$25,000 Com-
mon School Fund,” and another year ““$50,000 Common School
Fund,” and so they put through the Public Accounts $250,000.
That is what my honorable friend has to show as his merits
as a financier. But there is something else. They borrowed
$500,000 from the Dominion, part of the debt we owe to the
Dominion. Some of that money went towards erecting these
Parliament Buildings. [ notice they never account for that
when they are going into explanations of the former admin-
1stration.

Another thing in the record of my honorable friend and his
colleagues 1s this i1ssue of annuities to which reference has
been made. Honorable gentlemen understand that when we
give a railway a bonus of $3,000 a mile—or rather that when we
used to—we very seldom gave the money but gave forty annual
certificates for $3,000 as the principal and $2,600 the interest
payable over a period of forty years, nearly half the payment
it will be noticed being interest. Then when it was due my
hon. friend from Monck and his colleagues had a great scheme.
Instead of paying they issued new bonds called annuities to the
amount of $10,400 to take up an amount of $5,600 so that out
of these annuities $7,000 was interest and $%$3,000 principal.
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That was the scheme of the honorable gentleman who poses as
such a great financier.

Then we have as part of their record that statement of liabil-
ities ‘‘not presently payable $4,000,000.” That is its amount
if paid to-morrow, but it is not a debt according to hon. friends

because their financial commission said it was not. If the City
of Toronto borrowed a million dollars payable in equal instal-
ments of forty years would the Treasurer say ‘‘we have a million
dollars of a surplus; I have no doubt on that point because 1t
is not presently payable.” (Laughter and applause.) No doubt
my hon. friend the leader of the Opposition would so treat the
debt of Newfoundland which he has mentioned because it is
not presently due.

Sir, I regret that I have kept the House so long this evening.
I think that our Estimates will show that we are prepared to
meet our responsibility to develop this Province—every part
of it. We are prepared to face our responsibilities and to
meet them we propose year after year to keep our expenditure
within bounds (Applause), to keep it within the amount we can
raise from ordinary resources. (Renewed applause.) We have
great resources in this Province, there are millions in our timber
wealth and in our mines, and the money we will realize will
not be for the friends of the party but for the benefit of this
Province, Mr. Speaker, we propose to spend that money in the
development of this Province. (Applause.) We propose as
opportunity occurs to get our accounts with the Dominion and
all other outstanding accounts we may have settled and put
on a basis so that he who runs may read, and we trust that
we shall get and we ask for the support of the people of this
Province believing that they will understand that whatever
mistakes we may make are not deliberate, and that our inten-
tion is certainly to do what is right. (Prolonged applause.)

LIABILITIES OF THE PROVINCE.

1.—Debts due to Dominion as settled by
arbitration, with the exception of
claim as under Indian Treaty, No. 3, in
3 IR e P e T S SN ol e B 8 S B B cee 91,737,190 72
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Nore.—17th Award, see Sessional
Paper No. 58,1901. Payments have since
been made to Dominion on account of
C.S. Fund, reducing amount mentioned

in award.
2.--Temiskaming and Northern Ontario
Railway :(—
Treasury Bills due 15th May, 1906. . ... $5,840,004 00
Advanced by the Pro-
0 0 o e s $1,636,164 27
Less repaid from opera-
tion earnings........... 100,000 00
- 1,536,164 27

$7,376,168 27
Nore.—Against this liability the Pro-

vince has an asset, the Railway now
under construction, the above being the

amount expended to 3lst December,
1905.

3.—Railway Certificates, present value, out-
standing on the 31st December, 1905.. 2,386,991 54

Annuities Certificates, present value,
outstanding on the 31st December, 1905 1,655,549 69

4,042,541 23
4. —Common School Fund collections by

Ontario from 1st January, 1905, payable

to the Dominion in trust for both

PIONINOEE sk wale s loats i i siats 52 wlassiet oiet s elisieiel ss a2y srealonate 6,038 73
In trust for Ontario, $3,440.17
In trust for Quebec, 2,598.56

INDIRECT LIABILITIES OF THE PROVINCE AND (GUARANTEES.

1.—Algoma Central and Hudson Bay Rail-
way and Associated Industries Guaran-
tee Loan, payable 1st May, 1906 (4
B VI, se PO I i len tohwioss! e iin s $2,000,000 00
Nore.—The Government has as secur-
ity for this guarantee certain first mort-
gage bonds, income bonds and stock of
the Lake Superior Corporation, and the
stock and bonds of the Algoma Central
and Hudson Bay Railway Co., and of
the Manitoulin and North Shore Rail-
way Co., and a promissory note for
$725,000 secured by mortgage on certain
steamships and vessels of the Algoma
Central Railway Company.




HON. A. J, MATHESON.

2.—Niagara Falls Park
Bonds—(50 Vie. c. 13)..  $525,000 00
(67 Vic. ¢. 13).. 75,000 00

| $600,000 00

Nore. —The income of the Park Com-
misgion from lease of power, etc., was
sufficient to pay all maintenance and
interest charges and leave a balance
avallable for capital expenditures, which
balance will be much exceeded in future.

31

$2,600,000 00

TRUST FUNDS OF THE PROVINCE HELD BY THE DOMINION.

Upper Canada Grammar School Fund,

2 Vie., c. 10, and 250,000 acres of land

Y o717 238 0 ¢ 8 B N T e A et SRS $312,769 04
Upper Canada Building Fund (under

the 18th section, Act 1854.)
Seignorial tenure set apart for local pur-

poses in Upper Canada............ . 1,472,391 41
Land Improvement Fund, being one-

fourth of the collection on account of

Common School Lands sold between

the 14th day of March, 1853, and the

6th day of June, 1861, as per award. 124 685 18
Common School Fund (see Consolidated

Statutes, c¢. 26), 1,000,000 acres set

apart (proceeds realized to 3lst De-

cember, 1904), after deducting Land

Improvement Fund, $2,571,908.57,

portion belonging to Ontario as per

population: ot 180K, ..Ul . o, L 1,469,561 73

Nore.—See Awards, Sessional Papers,
1900 and 1901.

3,379,407 36

CASH AND DEBENTURE ASSETS OF THE PROVINCE.

BANK BALANCES :(—

Crarrent ACCOBNt. « o o s e e i $368,937 69
Special deposits bearing interest....... 1,670,642 27
DEBENTURES : —

Drainage Debentures...... .......... 56,989 49
Tile Drainage Coupons. ............... 68,620 85
Sault Ste. Marie Debentures.......... 25,572 50
Loan to Temiskaming and Northern

ODtario/ RRIIWRY (o /iiste e dletiac e s smatbtortis 1,536,164 27

3,626,927 07
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RECEIPTS AND EXPENDITURE, 1905.

RECEIPTS.
Balance in Banks Jan. 1st, 1905, Current $ C. $ C.
KCCOMME oot e n e i sl 8 taiay s cwie wha wiea - 142,288 96
Special Account............... g e aia e 2,713,295 59
2,855,584 55
From Dominion of Canada :—
Subgidy on population....... $1,116,872 80
4 47 °Nie:, CRP::Ein =12 005 142,414 48
Special grant................. 80,000 00

1,339,287 28

Interest paid by Dominion on
Trust Funds ... cusesios s $149,325 83
Less interest paid by Ontario on
balance of account current with
Dominion from Confederation

to date as finally adjusted.. ... 69,588 46
$79,737 37
Interest on investments. ....... 89,931 14
169,668 51
Crown Lands Department:—
Crowh TAanaAS. ot oie el 858,711 04
Clergy Lands::.eosoesssan- 2,317 39
Grammar School Lands...... 973 10
Common School Lands....... 8,188 79
University Lands............ 1,186 06
Rent :—
Mining Leases ... $42,747 18
Crown Lands.... 3,166 23 45,913 41
Woods and Forests :(—
BOTIR ol oo 0 s blare $520,070 91
Timber Dues..... 1,480,910 06
Ground Rent.... 61,194 94
Transfer Fees.... 2,488 00
2.064,663 91
Mining Licenses. ... .....cc00. 14,622 55
Rondeau Park.....escwaeeas: 131 00
Forest Reserves. ... ..coaeva, 398 00
Refunds :—
Wood Ranging... $50 00
Agents’ Salaries. . 167 84
Mining I nspec-
HODR & canpicmns s 91 85
309 69
Miscellaneous Fees, etc......... 1,989 82

- 2,199,404 76
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R E RSN s LU Seniates ) $377,610 88
L O L ) SN D S0 e im0 ey S ) o oS ro i i 93,5616 70
BRIODINMA TAXES: oo s vv s <vie siallsiois wiamjoia ok LS TR 44 163 46
Education Department...................... 74,755 56
Secretary’s Department................ ... 131,009 21
Y L e e R e T e e e R S 47,755 03
R OHICHITUNE - e A et st s 83,162 51
Supplementary Revenue Act (62, 63 Vic. and
| N G W e VL i s o el oottt feeta) <k soiet Ao oaca o 445,688 33
SHCCESSION DOLY . i iiree i aiste sis 3iate sisisnie 684,178 36
Public Institutions Revenue................ 148,121 09
Casual Revenue :—
| A8 U A L b e bt o) o WS L) A $23,385 20
Public Officers’ Surplus Fees.. 15,810 59
Insurance Companies’ Fees... 21,029 86
Loan Companies’ Fees....... 9,780 40
Shooting Licenses, etc........ 26,685 10
Circus Licenses.............. 5,159 00
Private Billg. ... voomi coainisieni 13,053 90
Removal of Patients.......... 3,152 42
Official Gazette.............. 7,023 45
Statutes, eheiu .ol e dane s o 1,450 05
Rent of old Parliament Build-
INZR OTOUNAB . 5 ¢ a s ne ool slaaiats 6,000 00
Intestate Estates............. 9,326 74
Escheated Estates............ 69 20
RS e alN e sratncet S ss 1,123 00
Instalment Sale of Toronto
School of Medicine Building 500 00
Purchase part of Central Prison
Brick, XYard . ooy s sants 300 00
Unclaimed Dividends........ 247 50
Inetdentals . o oiic. oo vinl iy s 1,088 71
145,185 12
Less:ReINdS: <. c vt ilss v ne 9,794 18
139,390 94
Drainage Works Assessment............... 2,332 64
5,980,095 26
Drainage Debentures....................... 10,230 12
1 (8 51 SR A RS 8,238 45
Public Works Cap. Account (Refunds)...... 15 88
Colonial Cordage Co. account of Hemp and
Security re Binder Twine . .............. 17,696 71
T80 & VI8 S Te ) o7 LRt B e e e T S N $6,016,176 27
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EXPENDITURE.
¥ C: $ e.

CivIL GOYRIMIOIE s o le s S e et e ol 374,975 69
EeEISIRHION: 10 vy A piy Jie wr L 8 et Tl 211,107 09
Administration of Justice................... 501,524 78
EdUcation ;100 aatat e o 18, sl " Ui sl s 1,131,799 17
Public Institutions Maintenance.... ........ 907,307 19
Colonization and Immigration............. . 32,225 42
ACEICOITIITO & & o s vs A s b o RN favs e bl e e Ot 405,634 76
Hospitals and Charities..................... 268,182 68
Repairs and Maintenance................... 73,333 88
Public ' Bulldings . & e S v ve s e b s 234,977 40
PUbC WORKS o e e s M, ot e 69,803 29
Colonization RoOAAS . .. i s iia e s 178,313 02
Charges Crown Lands...................... 321,731 28
Reids .00 MRS L et Bty 35,930 52
NISCEIAMEOUS i s as s ioarsts s Svtetsm sioke oo B 238,699 47

4 985 495 64

Drainage Debentures Purchased............ 14,107 88
Drainage 5 (Tile) Purchased. ..... 1,500 00
Railway Aid Certificates.................... 120,860 68
Anmuity Certificates. .. ... it v cheivn won wnts 102,900 00

Common School Fund
Stationery Account, excess of purchases over

lllllllllllllllllllllll

7,692 67

AISTEIDUE O (ol e r s 20 RS el n,450 54
Good Roads (1 Edw. VII, Chap. 32)......... 46,081 59
Sugar Beet Industry (1 Edw. VII, Chap. 44) . 74,191 55
Iron Mining Fund (R.S.0. 1897, Chap. 36).. 15,236 19
School of Mining, Kingston (1 Edw. VII,

Chap. 44 sec: L)oo can it on aun vk aie i, 22,500 00

Total Expenditure. .. ..............coceun... 5,396,016 74

Balance in Banks Dec. 31st, 1905:

Current AccomInt it ey sonhstair o ihoess 368,937 69

Special AcconL ot s Sl s sl 1,570,642 27

1,939,079 96

L.oan to Temiskaming and Northern Ontario Railway... 1,536,164 27

8,871,760 97

= = -
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ESTIMATED RECEIPTS, 1906, INCLUDING CASH BALANCES ON

HAND 3lsr DECEMBER, 1905.

B B e s e (o3 o a e r oo atal wote e o calahecdl varslaras sVeralasalatace
Interest on Trust Funds held by Dominion
less interest on debts due by Ontario to

1) OO G, R 5 S e e $80,000,000
Interest on Investments ... .............. 90,000,000

CrowN LANDS DEPARTMENT :—
Woods and Forests,

BORTIRE: LN SR el $550,000 00
Timber Dues....... 1,250,000 00
Ground Rent ...... 60,000 00

$1,860,000 00
CEOWIEEBNAR o e aa sa soares ivita s s 100,000 00
CHerEy LanOE: o0 2l 0 o hbie i Sacmiese i ern : 3,000 00

Common School Landg..........c.... 15,000 00
Grammar School Lands . ............. 2,000 00

M A B T CORBRR A #.4. Loarrs, slaslinie wcsrskniarelais 20,000 00

Sale of Timber from clearing along T.
&N DRI WAY: . U ane e smiois i 50,000 00

15 R o6l B 5T A As L1 (a1 11 ot pumie o B o 0 e S e P o
Central Prison Industries........... R e T
Education Department ................ RN laom el AN A Sl
Provincial Secretary’s Department .............. Al e R
e b e b R S AR T SO ST, PR O NS, R S
SRl REYETING: o cdlis v atam oot s s o & oo [ fas i et
Succession Duties ... ... ey, <N L S L 0 KA
Supplementary Revenue Tax (62 and 63 Vie.) ...........
Tavern and Brewers’ LICeN8es . ... ... .vceecavessvonsonss
ORI i o R P RN S e = ATorony el ar = Ly
Algoma Taxes .......... T Y TR e (et M P e a1
e o Lo G T R A o e LT S R P

Total Estimated Receipts............0..vanes
Cash Balances 31st December, 1905..........

$1,339 287 28

170,000,000

2 050,000 00
125,000 00
67,000 00
75,000 00
135,000 00
85,000 00
115,000 00
700,000 00
450,000 00
490,000 00
70,000 00
5,000 00
45,000 00

5,921,287 28
1,939,679 96

$7,860,867 24

e ——
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ESTIMATED EXPENDITURE, 1906.

AV G OVEITINCHE . o et B L L e L 420,932 00
LeSIaION | oo it Sl S e e 204,600 00
Administration of Justice................. 519,058 83
BAUCALION, 514 o iste: oaiainiate alsieismisinrais sl siovie ne s, 1. 238,416 58
Publiec Institutions Maintenance .......... 1,039,072 28
Colonization and Immigration ............ 35,465 00
A I e R e e ol e e 446,406 95
Hospitals and Charities. . ........... ...... 286,009 88
Repairs and Maintenance................. 87,460 00
Publie BulAIngal. ol e s e sae s aies ensian s 412,395 00
BOBIIC WOTKR 5 55 i ooanis siere iatalold wism e s 95,260 00
Colonization Boads | vi: i som s o2t ot siaia's 212,410 00
Charges Crown Lands. . .c...: i iinsisvmis 427,525 00
31 1 0 | S A e 45,359 63
NMIBCRHANBOUB <ts it as i bns s sins saos e s 160,172 00
STATUTORY PAYMENTS :(—

University Certificates................ $30,000 00

Railway Aid Certificates ............. 120,860 68

Annuity Certificates. ......o«vswon sons 102,900 00

lllllllllllllllllllllllllllllllllllllllllll

253,760 68

$5,879,303 83
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Statement showing amounts payable annually for certificates issued by the
Treasurer of the Province for ‘“ Aid to Railways’’ and Annuities.

: : : i
§ | Relwar A nnities. | 3
$ C. i $ C. 7%
rd.
1906/ 120,860 68| 102,900 00 || 1926
1907 120,860 68| 102,900 00 || 1927
1908/ 120,860 68| 102,900 00 1928
1909 120,860 68| 102,900 00 | 1929
1910 120,860 68| 102,900 00 1930
1911 120,860 68| 102,900 00 '1 1931
1912 120,860 68| 102,900 00 | 1932
1913 120,860 68| 102,900 00 || 1933
1914/ 120,860 68| 102,900 00 || 1934
1915 120,860 68| 102,900 00 || 1935
1916, 120,860 68| 102,900 00 i 1936
1917 120,860 68| 102,900 00 | 1937
1918 120,860 68| 102,900 00 i' 1938
1919| 120,800 68| 102,900 00 | 1939
1920% 120,860 68| 102,900 00 El 1940
1921} 120,860 68| 102,900 00 ] 1941
1922 120,860 68 102,900 00 || 1542
1923 120,860 68 102,900 00 || 1943
1924 120,860 68 96,200 00 || 1944
1925 120,860 68 82,500 00 |
Fra.| 2,417,213 60 2,030,900 00 iTutlf
1

i
l

Railway Aid

Certificates. Annuities.

$ e $ ¢
2,417,213 60| 2,030,900 00
120,860 68 69,350 00
120,860 68 06,950 00
120,860 68 | 50,700 00
120,860 68 50,700 00
120,161 08 50,700 00
116,663 08 43,700 00
109,667 08 32,700 00
106,868 68 28,700 00
104,769 88 28,700 00
92,876 68 24,700 00
86,838 15 16,700 00
76,207 94 9,200 00
72,709 94 2,850 00
BLBT0:48 ..l i
B3.087 16 [ai i s on b o
490691 80l L
13,000 0 | e i e v
GLOBE OB 000 ) e las srerat

4 843 22 1l niim crorsvata 2arata
3,003,646 78| 2.496.550 00

Norg.—Present value of Railway Certificates (interest 134 p.e. half yearly) $2,386,991.54

do

Annuities

do

134 do

1,655,549.69.
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