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Budget Speech 
DELIVERED BY 

• 

HON. A. J. MATHESON, 
PROVINCIAL TREASURER. 

Thursday, 28th February, 1907. 

Government 

Pub!icatioaa 

MR. SPEAKER : In laying before the H ouse the statement of 

the finances of the Province for the past and for the coming year, 
I wish to express my persona l regret at the absence of the 

gentleman who for the past five years previous to our coming 
into power was the Treasurer of this Province (H on. G. vV. 
Ross) . It is a personal reg ret to me, especially because in one 
of the last speeches he delivered in this House he drew atten-

, tion to the large increase in expenditu res . H e warned us of 
our fate . These increases , he said, were going to bring us 
g reatly into debt, and he preached to us that we were becoming 
extravagant and were not managing the finances properly. I 
am glad, Sir, that he has been selected by the Government of 
this Dominion for an honorable place, where he may s t ill be 
able to give useful service to this D ominion after the s trenuous 
campaig ns he has gone through. 

Sir, this is the third time on which I have had the honor to 
address the H o use from these benches and explain the finances of 
this Province. On the first of those occasions, it will be re­
membered, we had not had full control for the preced ing year, 

· and I shall not, t herefore, dwell upon that, but I do wish to 
draw the attention of the House and country to the g reat 
growth of this Province during the past two years in which 
period we have had full control of the Government. (A pplause. ) 
It has been ma rked by considerable increases of revenue and 
expenditures, the la tter necessary for the developm ent of the 
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country, especially in providing for better and more efficient 
education for our people, and in agriculture, not only in more 
scientific education for the farmer, but also in more material 
development in the dairy, stock and grain industries. 

In providing for better roads throughout the Province, not 
only in the older counties, but a lso in the newer districts. 

In a great step forward toward the completion of our Provincial 
Railway. 

In improvements to our public buildings and public works. 

In the better and certainly the more efficient administration 
of justice throughout the Province. (Applause. ) 

In the development of our great mining resources. 
In the care of the sick, the insane and the general health of 

our people. 
In the proper enforcement of the License Laws. 
In the assistance we have given in the relief of the local 

taxation of our people. (Applause.) 
When we came into office we found all these services stinted, 

and even then in order to pay the o rdinary running expenses of 
this Government, it was necessary under the old regime to use 
the capital assets of the Province to the extent of hundreds of 
thousands of dollars yearly to pay the ordinary running ex­
penses. We found, Sir, that heavy and unnecessary obliga­
tions had been incurred by the Province, nearly six million 
dollars of treasury bills were fall ing due within three months 
after we took office, and generally the resources of the Province 
were treated as something to be given away for nothing to the 
grafters and friends of the party in power and not for the bene­
fit of the people of the Province of Ontario. (Applause.) 

S ir, simply by treating the resources of the Province as busi­
ness men, honestly seeking, however great our failings may 
have been, to carry out the great trust which has been im­
posed upon us to develop this Province solely in the interest 
of the people, whose trustees and servants we are, we have 
changed that. We are able to point to the record of the past 
two years and may, I think, fairly claim a considerable measure 
of success. (Applause.) Our finances have been put on a 
sound basis, the loans necessary for the building of the railway 

• 
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have been put on a permanent basis, the indirect liabilities for 
which we were not responsible have been diminished, and the great 
increase of revenue has enabled us to pay our way, notwith­
standing a greatly increased expenditure, and to save out of re­
venue in the past two years $1,050,000 which will be avai lable for 
the completion of our railroad-The Temiskaming and Northern 
Ontario Railway- without further borrowing, I hope, and 
towards public works within this Province. (Applause.) 

At the same time, I claim that in every single department of 
this Government the service has in every way been more efficient 
than under the 0ld reg ime. (Renewed applause.) 

In the past year, 1906, the total revenue other than loans 
was $7,149,4 78, and the total expenditures $6, 720,179, leaving 
a cash surplus over a ll expenditures of $429,299. 

This added to the surplus of $620,000 in 1905 makes a s urplus 
in the two years in which we have had full control of practically 
$1,050,000 over all expenditures other than on railway. 
(Applause.) 

During the year two loans, one of £1,200,000 s terling, and 
one of $3,000,000, have been floated, the whole proceeds of 
which, in addition to $408,000 from the cash on hand, had, up to 
the 31st day of D ecember las t, been expended on the Provincial 
rail way, and we close the year with cash on hand at our credit 
in the bank of $3,497,239.62, or practically $3,500,000. (Ap­
plause. ) 

Our estimates of revenue for the year 1906 were in nearly 
every case exceeded, except in the interest on investment s, 
which was some $10,000 less than the estimate, but this could 
have easily been made up by charg ing to railway construction 
the interest on the money advanced, which we have not done. 
It is a proper charge to the construction of the railway, because 
the interest required on the cost of construction before the road 
is in operation is always a proper charge on capital account. 

The revenue from Lands, Forest s and Mines was $216,000 
in excess of the estimate, half of which came from the first pay­
ment on the Cobalt Lake sale, namely $108,500. Three 
hundred thousand dollars of that revenue from Lands, Forests 
a nd Mines during the past year came from the sale of the 
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Montreal River Pulp Concession. This $300,000 representc; a 
better business management acting in the interest of the 
Province and not in the interest of the grafters, as 
was the case with the honorable gentlemen who pre­
ceded us and who gave this concession away tor nothing beyond 
the dues. (Applause.) When this concession was forfeited 
by the abandonment by those to whom it was g iven, we at 
once offered it for sale by tender, not to our own friends, but to 
those who were able to carry out its conditions by putting up 
the pulp mills in this Province required for the making of the 
pulp. In addition to paying the cash I have mentioned, they 
pay increased dues. (Applause) . 

MR. GRAHAM : The mills a re not in the pulp territory, are 
they? 

HoN. MR. MATHESON : They are near the City of Ottawa, and 
they a re quite as useful to the people of this Province as though 
they were in the actual pulp territory. (Applause.) The agree­
ment is far more useful to the Province than the old one. It 
is better that the mills should be where our farmers can supply 
food and other necessities to the workmen a nd not have to have 
these brought in from the United States as might have been the 
case under the agreement made by the former regime. From 
licenses, owing to the subsequent change in the law, we have 
$90,000 more than was estimated. While this source of 
revenu e has largely increased we gave back to the municipali­
ties $65,000 more than in 1904. So that the revenue not only 
increased la rgely, but notwithstanding the reduction in the 
number of licenses and notwiths tanding that local option was 
in force in a much larger area of the Province, under the man­
agement of this Government there was handed out to the muni­
cipalilies $ 65,000 more than honorable gentlemen gave the last 
year they were in power. (Applause. ) 

Law Stamps brought in $15,000 more than the estimate. The 
Algoma Taxes $4,000 more. The Provincial Secretary's De­
partment, owing to the large number of companies' charters, 
showed an increase of $73,000. The Educational revenue was a 
little less, owing to our not receiving the fees of the School of 
Practical Science for the last half year. The revenue from the 
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Agricultural Department was about the same. F isheries gave 

$19,000 more tha n was estimated. The Supplementary Reve­

nues showed $196,000 more than was estimated. Succession 

Duties, owing to one large estate being settled, $315,000 more. 

Casual Revenue $60,000 more, and Public Institutions brought 

in $60,000 more, apart from the deductions from the municipali­

ties dis tribution, w hile the Central Prison Industries realized 

$ :35,000 mo re than was expected. I mig ht add here that the 

tota l expenditure on items in the estimates was $ 383,000 less 

than the amount voted by the House. 

Now, Sir, I wish to say a word as to the Supplementary 
Revenues. We increased the taxation on railways very la rgely, 
and I think it is important that a Minister who is Treasurer 
of this Province should especially be careful in combating if 
necessary any false ideas of finance which may be urged 
throughout the Pro vi nee. It is necessary that everything 
should be done not only on this side of the H ouse, but equally 
on the other side of the House to maintain the credit and 
honor of this Province so that in no way shall capital be fright­
ened from coming into this Province and being invested. In 
regard to this increase of taxation on the railways I might say 
that we were urged before we increased it and have been urged 
s ince, to follow the example of the State of Michigan and to tax 
these ra ilways practically off the face of the earth. Now, Sir, I 
wish to say, a nd I wish to urge upon the people of this country, 
and of this Province particularly, that it is not in the interests 
of this Province that this tax should be excessive. (Applause.) 

The example of the State of Michigan is one that is followed 
in only a few States of the Union, and the effect of that heavy 
tax has been to practically s top railway building in the State of 
Michigan, except where in the interest of the railways it was 
absolutely necessary . In that State the mileage of railways on 
30th June, 1904, was 8, 660 miles, of which there were built in 
1902, 171 miles ; in 1903, 156 miles; and then this tax came in 
the year 1904, when new construction went down to 88.02 
miles, in 1905 to 88.06 miles , and in 1906 the length of new 
sing le track constructed was only 42. 85 miles. In these last 

• 
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three years only 219 miles were built, of which less than 43 
miles were constructed in 1906, in a State which requires, 
es pecially in the northern portion, quite as much ra ilway 
development as Ontario. 

N ow I wish to compare the effect of our taxes in Ontario 
with those of Michigan. Although [ believe that the railways 
should pay their fair s hare of taxation, I t hink we are pretty 
nearly right in our rate now, and it does not s top the building 
of railways. Compared with the eig hty-eig ht miles of railway 
building in Michigan in 1905, and less than 43 miles single 
track in 1906, I find in The R a£lway and Mar£ne World for 
F eb rua ry a memorandum of the steam railway track laid in 
Ontario during the year 1906, and with your permission I 
will read it : 

SINGLE TRACK :·-

CANADIAN NoRTHERN O NTARIO R 'v. 

Vandorf to D on, Ont. . . . . . 27.00 miles 
Mileage 7 4. 5 to Wash ago, 

Ont . ............ . .... .. 13. 50 
Mileage 106. u to Washago, 

Ont............. . . . . . . . 1 ~.50 

Portage Lake to Mileage 21, 
Ont. . . . . . . . . . . . . . . . . . . 16.00 

Rom ford (C.P. R. Crossing) 
to Mileage 118, north of 
Parry Sound, Ont. . . . . . . 10.00 

" 

' ' 

' ' 

' ' 
- --·---

CAN AD IAN pACIFIC R 'y. 

Nipissing J ct. to T emagami 
Co's Mills , Ont. .. . . . . . . 3. 00 miles 

Guelph to Blythe (Guelph & 
Goderich R ailway.).. . . . • 63. 50 " 

Bolton to Bala, Ont. . . . . . . 93.00 ' ' 
Rom ford to French River, 38.00 ( I 

----- ·---

• 

85.00 miles. 

197. 50 miles. 

• 
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C E NTRAL O NTARIO RAILWAY. 

Bancroft to Bird 's Creek, 
O nt.. . . . . . . . . . . . . • • . . . . 5. 00 miles 5. 00 miles . 

GRAND TRU NK RAILWAY. 
• 

From Lindsay, Ont. , W est-
erly ...... . . . . . . . . . . . . . 3.51 miles 3.51 ' ' 

TEMIS KAMING & NoRTHERN ONTARIO R 'Y. 

B os t o n to McD ougall 's 
Chute ....... .. .. . .... . 45.00 miles 45.00 ' ' 

- - ----- ----
T otal miles of s ingle track . . . . .. ....... :336.01 

SECOND TRACK:-

CANDIAN PACIFIC R AI LWAY. 

W estport to N eebing, Ont. 
N eebing to Murillo , Ont . . . 
Dexter to Linko, Ont .... . 
Murillo to Ka kabeka , Ont. 
Ignace to Gull River, On t . 

GRAND TRU NK R AILWAY . 

Lyden to Alford Stations , 

4. 90 miles 
5. 80 " 

5 . 60 " 

4. 90 " 
7. -!0 " 

28.6 miles. 

Ont. . . . . . . . . . . . . . . . . . . 3. 50 miles 3. 50 miles . 

MICHIGAN C ENTRAL R AILW AY. 

Springfield to H agersville, 46 .46 miles 
Tilbury to Ridgetown, Ont . 30. 48 " 
W ellalld to Bridge burg . . . . 17. 29 " 

- ----- 94 . 23 miles. 
- - -- --

T otal double track la id . . .. .. .... ..... 1 25.99 miles. 

Miles of new road built. . 336.01 miles. 
Miles of double track laid 125. 99 " 

Total track la id ........ . 462.00 miles. 
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Surely, Sir, it is to the benefit of the people of this Province 
that they should have the competition of two or three railways 
going through the Province giving more in the way of freight 
carrying facilities than any possible addition in the way of rail­
way taxation can bring. Supposing the tax was greatly 
increased. What would that be to any man who is a shipper 
compa red with having more railways, not only through newer, 
but through the older parts of the Province. Our people have 
from t ime to time given aid to the railways without thought of 
adding a compensating tax. Is it not better that we should 
have increased railway facilities rather than impose bu rdens 
which, as in the State of Michigan, so greatly reduce the 
mileage of new lines? (Applause. ) 

Now, Sir, with regard to . the receipts for the year. I have 
al ways distinguished between capital account and ordinary 
account. Capital account generally may be counted as being the 
bonus received from the sales of timber and on the sales of 
mines. Any revenue which we count on as an annual revenue 
to pay the running expenses of the Government may be regarded 
as ordinary revenue. It is not fair, I submit, that we should 
count as o rdin a ry revenue anything which we cannot expect for 
the future, because then, if we should increase our expenditure 
depending on those special receipts , we would find ourselves 
with a deficit and depending u pon receipts from capital account 
to meet that expenditure. Of the receipts during the past year 
the following were on capital account : 

Timber Bonuses ..... .... .. . . . . .. . .. .. "'535, 970 
Cobalt Lake (First Payment) . . ... . . . .. 10~,500 

Drainage D ebentures. . . . . . . . . . . . . . . . 16,292 

To tal . . . . . . . . . . . . . . . . . . . . . . . $6 6 0, 7 6 2 

The following expenditures, I claim, can fairly be put 
against capital receipts as being paid on capital account : 
Loans on Drainage Debentures, $39,107 . Owing to the diffi­
culties which municipalities have in borrowing money at 4 per 
cent., we had last year a number of further demands for loans 
from the Provincia l moneys on drainage debentures . One 
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county alone obtained $20,000. Railway Subsidy paid in cash 
instead of issuing certificates, $10,000. For the new immigra­
tion building on Peter Street in this city we paid $12,000. 
Sugar Beet Subsidy accounted for $75,000; Good Roads, 
$95,401 ; The Ontario Agricultural Farm Mechamcs Building, 
$25,000 ; School of Practical Science, $70,080 ; Woodstock 
Asylum, $68,405 ; Volunteer Veterans' Commutation, $71, 800; 
Medical Faculty of Queen's College, $50,000. I estimate our 
average annual expenditure on Colonization Roads at $100,000, 
and all over that I regard as being paid on capita l account. 
Last year we paid $119,000 over that amount. So that the 
total capital expenditure was $635,533, and nearly every dol­
lar of that capital revenue was expended on capital account and 
yet there was a surplus of over $400,000 on ordinary revenue. 

(Applause.) 

In both the years 1905 and 1906 this Province has, therefore, 
paid all its ordinary expenditure from ordinary revenue and has 
had an excess to the good of over a million dollars on that 
account, a thing which cannot be said of any of the previous five 
years under the former administration. (Applause.) In fact, 
Sir, the former Treasurers from 1900 to 1904 were dependent on 
the sale ot timber limits, which I contend are capital account, 
for $200,000, $400,000 or $500,000 to pay the ordinary ex­
penses. But a change has come. (Applause.) We freely 
admit that we have increased our expenditures, but our revenues 
have met that increase, and that from the ordinary revenues of 
the Province. (Renewed Applause. ) 

Now, Sir, our friends of the Opposition will probably charge 
us with having greatly increased the expenditures for 1906 over 
those of 1905. Apparently there has been a very large in­
crease, and no doubt there has been an increa se nominally to 
the extent of $1,324,000, but this is more apparent than real. 
Some of the items of this increasing expenditure are practically 
due to new methods of book-keeping. For instance, take the 
interest on the Temiskaming and Northern Ontario Railway 
debt. We paid $158,000 for the interest due during the past 
year on the English Loan, but that interest, I would like to 
point out, came from the earnings of the railway. (Applause.) 
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Among the othe r increased expenditures are the followmg : 
Inc rease for Good Roads to the counties. . . 849,000 
Distribution of Railway Tax, paid from in-

creased taxation .. ... . . . . . ........... . 
Cen tral Prison Industries (counterbalanced 

by receipts) ....... ....... .. .. ....... . 
P. I. Maintenance (counterbalanced by in-

creased receipts) ...... .... , ......... . 
Commutation of Veterans' Land Grants .. . 
Clear ing Rig h t of W ay (counterbalanced by 

receipts) . . . . . . . . . . . . . . . . . . . . . . . . . . .. 
Mining Gillies Limit . . . . . . . . . . . . . . . . . . . . 
U niversity Certificates .. ..... ..... . . .... . 
Cash Railway Subsidy . .. ..... .... ..... . . 

T h is accounts for an increase of. ...... . . . 

Fur ther increases were : Civil Government 
(Largely caused by the growth of the 
Mines D epartment and t:he demand for 
ma ps and plans, and in the Provincial Sec­
retary's Departmen t by inquiries in con­
nec tion with distribution of ra ilway tax 
a nd bet ter collection of revenue fro m 
rela tives and fr iends of patients) ....... . 

Legisla ti on .. ...... . ..... ...... .... ... . 
Administration of J ustice ........ ...... . . 

of which $13,000 was distributed in the 
counties and a large amount in t he districts 
a nd Northern Ontario g enerally . T he 
Revis ion of the S tatutes also caused a n 
• mcrease. 

81,000 

59,000 

50,000 
72,000 

56 ,000 
1 ,000 
30,000 
10,000 

$53,000 
4,000 

44,000 

E d ucation was increa!:>ed. . . . . . . . . . . . . . . . $190,000 
of w hich $60,000 went t o special gran ts 
for Rural Schools ; $12,000 to Poor 
Schools ; $10,000 to Continuation Classes; 
$9,000 to the Inspection of Schools ; 
$12,500 for Sub-T arget Guns ; $19,000 to 
School of Practical Science ; and $50,000 
to Medical Faculty Q ueen's College. 
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Agriculture ....... .. .............. ..... . 
Largely in connection with the improve­
ment of Live Stock, Dairies and Agri ­
cultural College. 

Hospitals and Charities . . . . . . . . . ... .. . . . 
Public Buildings ................. , . . . .. 

School of Practical Science, $70,000; Asy­
lum at Woodstock, $68,000. 

Public Works . ... ....... . ..... ......... . 
Colonization Roads . . ........ ........... . 
Charges on Crown Lands (other than Gillies 

Limit and Rig ht of W ay) Surveys, F orest 
Ranging, etc . ......... .. .... ..••...... 

University of Toronto (Succession Duty) . .. 

$26,000 

66,000 
134 ,000 

16,000 
41,000 

81,000 
86,000 
---

A total of. . . . . . . . . . . . ...... .. . $1,324,000 

13 

Some of t.he items were decreased and others increased, and 
I have gone over those which account for the whole of the in­
creases . 

In dealing with this subject I would like to draw attention 
specifically to the effective business management of this Govern­
ment, which I believe runs through every depa rtment of it , but 
I intend to select particularly the department under the manage­
ment of my honorable friend the Provincial Secretary. I do it, 
Sir, because his department has been the s ubject of attack in 
this H ouse during this session, a nd because it has been attacked 
by grafters who have been cut off from the source of reven ue 
which they enjoyed under the fo rmer Government. (Applause. ) 

With reference to the cost of maintenance of the Public Insti­
tutions , including the Central Prison and its industries under 
the charge of the Provincia l Secretary, the total payments in 
1904 where $856, 645, and the receipts $108,842, leaving a net 
cost to the Province of $747, 80:3. The number of patients in 
these Instit utions increased in 1906 over 1904 by 383, or an 
additional number of 6% per cent., and on the same basis the 
cost for 1906 would have been $798,268. In 1906 there was a 
la rge increase in the cost of liv ing , and t he payments included 
all the expenses of the Central Prison's Industries, not included 
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in 1904, and a new institution at Woodstock had been established 
and \Vas in operation. Yet notwithstanding all these, the 
net cost to the Province of these Institutions in 1906 was only 
$705,787-$42,000 less than the actual cost in 1904, and $92,000 
tess than the proportionate cost caused by the increased number 
of patients . This is not taking into account over $80,000 con­
tributed from R ailway Taxation by the municipalities for non­
paying patients. So that the business management of the hon­
orable the Provincial Secretary has saved to the revenues of this 
province at least $ 170,000 in the cost of carrying on these 1 nsti­
tutions compared with the cost if they had been maintained anti 
the revenues collected in the same manner as in 1904. (Applause. ) 

I would draw the attention of the honorable member for 
Brockville to this. H e was in charge of those institutions for 
tWO months at the end ofl904 and the beginning of 1905. There 
was no change then, the same old system of purchases and col­
lections was adopted, and surely my han. friend can now under­
stand that it was time for a change. 

Now, Sir, during the past year we had some very important 
financia l transactions to deal with. The guarantee of this Prov­
ince had been given to the extent of $2,000,000 on the industries 
at Sault Ste. Marie. As is well known, during the last session 
of the House, on May 1st, that guarantee was reduced to one 
million dollars and a renewal given for s ix months to the 1st of 
November. Last October the Canadian Improvement Company, 
having charge of this , came to us saying that money was tight 
a ll over the world, that they had been negotiating with a view 
to relieving us of this million dollar guarantee, but that their 
negotiations had failed . They asked for a renewal and we 
ag reed t hat it should be renewed for five months to the 1st of 
April. At present negotiations are being conducted, a nd they 
hope to relieve us of that guarantee on April 1st. 

Then, Sir, we had a loan of £ 1,200,000 s terling borrowed in 
England to meet the Treasury Bills for the Temiskaming and 
Northern Ontario Railway. I think, Sir, it is on ly proper that 
I should deal with this matter to some extent, although it was 
spoken of during the last session of the House. As I have said, 
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when we came into power, we found Treasury Bills to the ex­
tent of £1 ,200,000 falling due on May ] 5th, J 905. We tried 
to negotiate a loan at the time to meet this, but it was difficult, 
owing to the state of the money market to get a permanent loan. 
One of our difficulties was that the firm of Coates, Son & Co. 
claimed that they had an agreement with the Province ot 
Ontario, and they laid emphasis on the following words of the 
agreement: ''The sale of bonds during the currency of the bills 
or la te r to be entrusted to Coates, Son and Company." Now, Sir, 
this was an extraordinary agreement. It was found in a report 
by my hon . friend from Monck (Mr. Harcourt) , addressed, not to 
the Treasurer of the Province, but to the Assistant Treasurer, 
and it bore the date of the year, but not the name of the place 
at which it was made. Sir, that agreement was dated October 
lOth, J 904, and it was made in the City of New York, not in the 
City of T o ronto where the Ministers might be gathered together. 
(Appla use. ) The report which was first brought to my notice 
after I came to the Treasury Department was dated the 28th 
J a nuary, 1905, three days after the defeat of the late Govern­
ment at the General Elections . The effect of the agreement men­
tioned in the report was somewhat troublesom~ when we came 
to attempt to floa t a permanent loan . I had the advice of bank­
ers and financial men in this city, and they had held t hat it was 
an extraordinary agreement, but they ad vised that the only thing 
it could mean was that Messrs. Coates, Son & Company should, 
when we asked for tenders, be given an opportunity to tender 
for the loan. Otherwise construed, it meant that we would go 
to Coates and Company and ask them to float a loan. Suppose 
they said they would do it at 96. Then we would go to another 
firm and ask what they would give, and they might say 98. 
But, if that agreement meant what Coates, Son & Company 
claim it means, we would be bound to refuse the better offer 
a nd take whatever Coates Son & Co. said was the proper quo­
tation on the London market or elsewhere. The contention of 
the bankers was, as I have said, that this agreement was not 
binding upon us. They said it \Vas an extraordinary agreement, 
but that it could have no other interpretation than that we we re 

' 

obliged t o give a n opportunity to Coates, Son & Co. to tender 
2 
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for the loan . Well, we gave them an opportunity in April, 
1905. We had at that time asked fo r tenders, not by public 
competition, but from a number of financiers who came to 
us. You cannot have public competition on a .;6, 000,000 loan. 
Among the offers we had were: one for 95.27, another for 95 . 25 , 
and a third for 95 , besides others. Having this agreetnent, which 
I have mentioned, in view, the following cable was sent to 
Coates, Son & Company, dated April 6th, 1905: 

''Cable highest offer for Ontario Government inscribed stock 
o r bonds 3 ~ per cent, also lowes t rate renewal," (Signed. ) 
"Matheson, Provincial Treasurer. " 

And this was their answer received on April 1Oth of the same 
year : 

l\1atheson 
Provincial T reasurer 

Toronto 

"Unless international complications intervene we would agree 
to renew treasury bills, six months, 3} per cent. , Government 
delivering bills London stamped and t aking delivery money 
here . W e could probably net Government from 93 to 93 :} for 
inscribed stock, Government delivering stamped securities 
London and accepting payment here. If Government concurs 
and gives us two or three days' notice, will negotiate that basis. 
In view, however, failure Grand Trunk Pacific three per cent. 
bonds g uaranteed D ominion Government issued R othschild an d 
failure Canadian Northern three per cent. Government guar­
a nteed stock issued Canadian Bank of Commerce, our sugges­
tion would be to postpone issue for a few months when better 
price stock could possibly be obtained." 

(Signed) CoATES. 

The above offer, Mr. Speaker, would have netted us less 
than 93 after paying }'E of one per cent. s tamp duties, which 
would make a loss of $150,000, when at the same time we had 
offers here at 95 ?( , so we rene·wed for six months. In October, 
1905, I went to Eng land where I was met with the same claim 
by Messrs. Coates, Son & Company . I asked them the best 
they could do, and they said 96. W e did not accept that, because 
a t the time we had an offer of a flotation at 98. W e did not 
accept e ither at that time owing to the condition of the money 

• 
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market, but renewed the loan with the Ban k of l\!Iontreal at fo u r 
per cent. , which was the Bank of England rate at that time. 
In the Spring, Mr. Speaker, that loan was floated with the 
Bank of Montreal for 98~- (applause) ; they getting 1 ~ per 
cent. for expenses, and they pa id us 96~ in cash , and we paid 
the Government stamp tax of (a of one per cent. , so the Province 
netted 96 . (Applause.) 

Honorable gentlemen opposite undert ook to condemn the 
Government tor that loan. I wish t o say that it was a loan of 
which the Governm ent and I, myself, a re proud . (Applause.) 
At the same time the re was a flotation of New South W ales 
securities , which a re trustee securit ies , and which netted only 
98~-. Then Boston undertook to float a loan of $4,000,000 and 

-' 

they paid 3. 90, \Vhich is far more than we paid. New York 
undertook to borrow and they paid far more, and I have s ince 
ascertained that in 1904 Nova Scotia floated a loan of £600,000 
at 94, the commission on which was 2~- per cent. , netting them 
o nly 91 ~- as against o ur 96. Then we get Newfou ndland in 1905 
floating a loan at 96 on which there would be 2 -~ pe r cent. com­
mission and expenses netting them 93~ for a Trustee security, as 
agains t ou r 96, so that in every way ou r loan is one of which 
I think we n1ay be proud. (Renewed applause.) 

In the agreement for the loan we had to provide one-ha lf of 
one per cent. yearly for sinking fund , and o n both occasions 
when we boug ht t hat s inking fund in London we got it at 
95~- , so that the underwriters actually sold it at about one 
per cent. less than we received. Since then o ur stock has 
gone up on the London market and is selling n0w at 96-} 
according to the latest quotation to hand. (Applause.) 

Now, I have told you how tha t loan compares with other 
loans, and I wish now to add some sugges t ions as to how it 
compares with the financial management of the honorable 
gentlemen who preceded us . I n 1904, on account of these 
T reasury Bill s fa lling due, the honorable member for Monck 
(M r. Harcour t) was sent to England , as the agent of the Treas­
urer of th is P rovince, t o float a loan. He did not succeed, but 
while there he sent some cables. O n August 31 s t there was 
the cable of Mr. Harcourt to Mr. Anderson : 

"What does Harty offer for bonds . Cable me immediately." 
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'Then ·we :have :rhis at 1swer on August 30th, from Mr. Ross 

:to Mr. :Haraour:t .: 

: 'Har-court, 
care ·Plutus, L0n:clon 

"Harty 0ffers :~.3 1-3 pi 
''W'l 7

J ' 1 1 cable you again to. 

'us commission of $25,000. 
morrow." 

(Signed) "Ross ." 

·Now, Sir., ·W.hat ·.did plms :$2!),.,, 000 commission mean ? 

'THE PREMIER Echo .! 

HoN. MR. MA11HESON .: [t mez '1t that the province would not 
~bing fort he boys. (Applause.) have realized '937J . J:t meanlt some-. 

The most charitable con.oh!!sion fi 
w~. tor election funds. (Renewed ~ 
wtlhng to use .their f)Ositior.1 to consi 
floating a loan for this pr.ov.ince; (Reii 

1at we can come to is that it 
'1p1ause.) These men were 

der making $25,000 out of 
ewed applause.) 

The next a~y., August .31-st, we have this answer : 

Mr. Harcourt t0 Mr. Anderson, Assist ant Treasurer. 

''Existing -e0nditions future outlook 
'"street justify accepting 0ffer. Expens~ 
"b k . . ro erage coms1dered offer as crood as S 
'''loan. feasible but precarious.. ~Sale here 
''me 1m mediately decis'ion. n 

Lombard street Wall 
here serious, stamps, 
7 here. Temporary 

impossible. Cable 

Now, Sir, he (Mr. Harce>urt) could not have 
for this $25,000. lt was the Premier and • 
Province who unGlertook to cable this offer. C. 
moment. He was the man .responsible for this 
miss ion, and he con1municated it to one of his col1 

been responsible 
freasurer of the 
onsider it for a 

$25,000 com­
leagues. 

Then we hav·e also on August 31st this teh 
Mr. Harty to Mr. Ross : 

--gram from 

Hon. G. W. Ross, 
Parliament Buildincrs 

b ' 
Toronto. 

Kingston, Aug. 

, . "Hope to submit offer within day or two for T \ 
· mmg bonds. Negotiations with New York procee 

(Sgd.) "Wm. Han 

31st. 

~miska-

d. " mg. 

Y· " 
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And on the same day this : 

Mr. Ross to Mr. Harcourt : 

"Harty want three days longer before making final offer · 
s"' for bonds." (Sgd.) c' Ross '' 

That, Sir, is a sample of the way our predecessors 

(:arried on negotiations. 

in office 

MR. GRAHAM : Was that carried out? • 
HoN. MR. MATHESON': It was recommended to be accepted .. 

MR. GRAHAM: But it was not carried out ? 
HoN. MR. MATHESON : It was no fault of our predecessors 

that it was not. They were willing. The former Premier (Mr .. 
Ross) submitted it to his colleague ; that colleague advisedi 
acceptance, and the only reason why it was not carried out was 
that Mr. Harty could not make firm final offer. (Applause. ) 

Here is another transaction that I would like to draw your 
attention to. In 1903 the Temiskaming and N orthern Ontario 
R a ilway Commissioners, who were paying five per cent. for 
money, from the banks, decided with the approval of the Govern­
ment to issue a guaranteed loan of $1,000,000. I might say, 
incidentally, that during the term of office of the previous Govern ­
ment not a dollar of money borrowed on account of the T emis­
kaming and Northern Ontario Railway cost less than five per 
cent. During our term, Sir, not a dollar has been spent by this 
Government on that railway which has averaged over four per 
cent. and for a time some of it less than that. (Applause.) 
These Commissioners undertook, as I have said, to float a loan 
for $ 1,000,000 guaranteed by the Government. They received 
tenders at 91.31 for these :3~ per cent. thirty year bonds, and 
the offers were equal to a rate which would net to the purchaser 
four per cent., and the Premier of this Province c,:msented to 
that loan on the terms mentioned. 

In a letter, dated September 30, 1903, from the then chair­
man of the Commission, ( Mr A. E. Ames ) to the Secretary, 
Mr. P. E. Ryan, he says : 

''The Honourable the Pretnier has finally advised me that the 
U9Y~rnrn~nt have decided to approve issue of one million dolla rs 
of the 'temiskarrting ~nct N grthern Ontario Railway Commission 
bonds." 
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MR. GRAHAM : ''Would it not be an absurd construction to 
say that that class of bonds was as marketab]e as higher priced 
ones ? " 

HoN. l'v1R. MATHESON : It would make no difference to pur­
chasers in England. There would be no particular d ifference 
between a guaranteed bond and a straight issue. Of this mil­
lion dollar loan the Ontario Bank took !:i95,000, fo r which they 
were to pay $8o , 7 44 .50 ; the Bank of Commerce $500,000, fo r 
which they were to pay $456,550 ; the Bank of O ttawa 
$">-55, 000, for which they were to pay $232,840.50 ; the l\1etro­
politan Bank $100,000, for which they were to pay $91,310,00; 
The Home Life Association $50,000, for which they \Vere to 
pay $45,655. There was one tender in connection with this 
proposed loan for ~4, 500 at par, all the previous rates being at 
91.31. 

I ]earned by acciden t that there had been a sale below 93 or 
94. I mig ht say r heard it one day while travelling on a rail­
way train. I hunted th rough the Treasury D epartment, but 
could not find those papers, which were even tually found in the 
Temiskaming and Northern Ontario Rail way office . These 
showed that one tender for $4,500 a t par had been refused, and 
then, on the very next day, offers of 91.31 had been accepted, 
and then these honorable gentlemen had the fa::e , having sold a 
million dolla rs of bonds at 91.31 , to com e here last session and 
condemn us for haYing obtained 96. 

MR. GRAHAM: Is my honorable friend not mistaken in saying 
that thev were the same class of bonds? 

.; 

l-IoN. MR. MATHESON : I would ask my hon. friend if 
there was a sufficient difference between a guaranteed bond and 
a direct bond issue to allow of a difference of 4 _713 per cent. in 
the rate ? (Applause. ) The colleagues of the then Treasurer 
saw in t ime w hat a disastrous thi ng it would be for the party to 
let this transaction go through, and the resu lt was that those 
tenderers, although their offers had been accepted, were asked 
to forego th em and g ive up the t enders. O ne gentleman 
who had tak en part in the negotiations on behalf of one 
of th e banks told me he was asked to give up his sh a re 
a nd decided to do so, as he did not care very much about 
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Govenunent 

P ublication• ' 

~1 

it , and yet honora ble gentlemen opposite have undertaken 
to condemn us for selling bonds a t 96~ , a nd t hey have 
gone through the form of pretending a nd attempting to 
give the people of this Province the impression that the 
Province of O nta rio had no debt . That w as the sol e reason 
why they a ttempted the issue of those bonds guara nteed by 
the Government, when they could at any moment have issued 
a direct loan . At Chicago world 's fair they had placards out 
saying tha t O nta rio had no debt , when they were borrowing 
money from t he banks fo r th is road. -

Coming now to the estimated receipts fo r the year , I may 
say that t he subsidies \Yill be the same. T he interest on 
the Trust F unds held by the D ominion, less interest on 
debts d ue by O ntario to the Dominion, w ill be $80,000 
and the interest on investments $90,000, a total of $170,000. 
F rom the C rown Lands Department we have t he largest 
estimate ever made by a Provincia l Treasurer, namely , 
$3 , 437,000 (applause), of which about $ 1,300,000, from roy­
a lties and sale of Cobalt Lake and other mining a reas, is now 
in the T reasury. (Renewed applause .) 

THE PREMIER : Wait until you see us next year. (Applause 

and laughter. ) 

HoN. MH. MATHESON : " W ith regard to the revenue fro m 
this Depar tment, I would like to quote something to show how 
difficult it is to fix any amount as to what it is most likely to be. 

In his budget speech in D ecember, 1869, H on. E. B. Wood 
said : ' 'There is now a very small q uan tity of Crown Lands un­
'' sold from which a revenue might be expected. The greate r 
' ' pa r t of the C rown Lands which w ould yield a revenue a re now 
'' nearly disposed of, and a lth oug h some revenue may be derived 
"from those remaining unsold, yet, a s a rule , if sufficient is derived 
'' from them to pay the preliminary expenses, as surveys, etc., it 
''is a ll t hat can be expected. Therefore , I do not count u pon 
' 'anything being realized, as perma nent revenue, frotn Crown 
" Lands , except from those tha t have been a lready sold . " 

Th at was b y a Pro vi ocia l Treas urer in his budget speech 
forty yea rs ago , a nd forty yea rs afterward I am able to make an 
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estimate of over $3,000,000 from this source of revenue. (Ap­
plause. ) I t makes one hesitate in speaking of this great north 
country, in speaking of the land beyond the Albany in the 
District of Keewatin, which this Province claims. We cannot 
tell but what in the future it may be one of the fairest and 
richest parts ot this Province of Ontario. (Renewed applause.) 

About the same time Mr. Edward Blake, in conversation with 
a gentleman still a member of the Crown Lands staff, said that 
he (Mr. Blake) s trongly wished to see the Crown Lands Depart­
ment using every effort to collect the arrears due in respect of 
sales , with a view to the speedy closing of that Department. 

Both of these exceptionally able and well informed statesmen 
were convinced of the necessity for conserving our forests, but 
neither of them foresaw that for a generation to come the con­
stant increase in the value of what was left, would more than 
offset the value of what was sold. It is easy enough now to 
see that, with judicious management, the Province can be made 
partner in a practically permanent lumbering and mining in­
dustry an industry the prosecution of which will tend to pop­
ulate a ll of our northern land which is fit for agricultural 
settlement. It was not so easy to foresee this 37 years ago. 
I n the meantime the closing of the Crown Lands Departmen t 
for want of something to do does not appear to be particularly 
imminent. (Laughter and applause. ) 

MR. CLARKE (Northumberland) That was a long time ago. 

HoN. MR. MATHESON: Yes, but the statement was made to 
a gentleman still living on the Crown Lands staff by a gentle­
man still living and shows the da nger of trying to forecast . 

Then, Sir, from Public Institutions we estimate receipts of 
$135,000. From the Central Prison Industries, $60,000. 
From the Education Department, $45,000. Provincial Secre­
tary's D epartment, $17 5, 000. Agriculture, $7 4, 000. Casual 
Revenue, $140,000. Succession Duties, $700,000. These 
latter, as honorable gentlemen are aware, are very difficult to 
estimate. They a re based amounts payable on a number of 
estates due in the past year, and counting a little on those 
which may fall due. The tax is not payable until eighteen 
months after the death of people leaving estates, but in many 
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cases they are willing to pay before the expiry of that time. 
Then we estimate the Supplementary Revenue Tax will bring in 
$640,000 ; Tavern and Brewers' Licenses, $550,000 ; Law 
Stamps, $80,000 ; Algoma Taxes, $2,000; and Fisheries , 
$65,000. 

I have not estimated anything for the Mining Tax, because 
there is no data on which to make such an estimate, and I have 
not made an estimate of the expenditure on bonuses for the 
encouragement and refining and smelting and otherwise aiding 
the mining industry. 

Now as to our expenditure. Our increases a re as follows: 

CIVIL GovERNMENT: $102,000; this includes Railway and 
Municipal Board, $30,000 ; Education Department, $5,000; 
Lands and Mines, $26,000, due to the demand for maps, 
plans, etc., and increased work; Provincial Secretary's 
Department, $29,000 ; of which $5,500 is transfers and 
Inspection of Insane. 

LEGISLATION: $9,650 ; including printing, which amounts to 
$5,0CO. 

ADMINISTRATION OF JUSTICE : $4 7, 000 ; this is caused by increase 
in general administration of justice, and in the districts ; 
the increases at Osgoode H all, and allowance to Judges 
now paid by stamps . 

FoR EDUCATION : there is a nominal increase of, ~14,800 ; but 
to this we have to add the University grant, which this 
year will be $350,000 ; the Rural Schools grant has been 
increased from $ 180,000 to $380,000 ; that to Poor and 
Assisted Schools from $77,000 to $110,000. For Continua­
tion Classes the increase is $8,000; for High Schools 
$13,000. 

The University grant is larger on account of the Succession 
Duties being larger. Looking at it from a general point of view, 
I think we have not made on the whole a bad bargain in regard 
to this great educational institution. We used to be paying the 
deficit of the University year after year. I think that one result 
of the new plan will be that now that the management of that 
institution are thrown on their own resources they will know 
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ex actly what they will get from us and will keep within those 
resources. Th is g rant now includes the large and growing 

expenditure formerly voted for t he School of Science. 

FoR PuBLIC INSTITUTIONs 

about $30,000. 
1\1AI~TENANCE : The increase is reallv , 

F oR AGRICULTURE : There is an increase of $25,000 of which 

$12,000 is for t he O ntario Agricultural College, $5,000 for 

Agricultural Societies and $8,000 for Frui t Fann at N iagara. 

FoR CoLoNIZATION AND IMMIGRATION : T he increase is $7,500. 

FoR HosPITALS AND CHARITIES: $37,000. 

FoR PuBLIC BuiLDINGS : There is a decrease of 817 ,000 although 

$IOO,OOO extra is being voted for the new Normal Schools. 

FoR PuBLIC WoRKS : There is a decrease of ~10,000 in repairs, 

items caused by the handing over o f a number of locks, 
dams, etc. , to the D ominion . On Capital Account there 

is an increase of $5±,000, mainly for new bridges in North­
ern Ontario. 

FoR CoLO~IZATION RoADS : A very necessary \YOrk, the increase 
is $63,000. 

THE CHARGES ON CRO\:VN L ANDS : C rown L an ds are increased by 
$33,575 ; some of the new items being Forest an d F ire Rang­

ing $10,000 ; Grand Trunk P acific Land Survey $2±,000; 
Gillies Limit Exploration, etc. , $35,000; and a Sampling 

Plant at ur near Cobalt 825,000 . 

Mr Speak er, I may say in respect to my previous statement 
as to making o rdinary reYenue meet ordinary expenses, t h at we 

do n ot hope out of o rdinary revenue to pay the increased grants 
t o ed ucation . U nder the agreement and the promise f rom the 
Prime Ministe r of t he D ominion, t his Province w ill get a n 

increased subs idy of $780,000 per yea r on the basis of 80 cents 
per h ead of the po pula tion a t the las t census, and not o n the 
census of 1861, a nd a n increa se of $160,000 in t he fixed 

subsidy, the firs t paymen t of which is promised to us 
in the first half year after the Britis h North America Act h as 
been amended . The de ma nd fo r better teache rs is so 
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urgent that we cannot wait for the increased s ubsidy, and a s 
we have money on hand we have decided to a dvance it this year 
to meet the inc reases in the salaries. So that when we say 
that we have an inc reased subsidy of $780,000, we must bear 
in mind that $:~00,000 is already prospectively drawn upon for 
the increased grants to education. At one time the unit for 
school taxation was the school section, th is did not work out 
very fairly. In fact, there were cases in which a rich man in a 
rich section w as paying a rate of only fi ve m ills, \~·bil e just 
across the line from him a poor man in a poor section would be 
paying 10 mills . That was remedied when the forme r Govern­
ment changed the legislation so that 5150 for each section was 
levied over the whole townsh ip. U nder the legislation of last 
session that amou nt was raised to ~300 fo r salaries, so tha t the 
same rate on the do ll a r would be levied over the whole of the 
sections of the township . It is not right that because a man 
lives in a rich section he should get off cheaper than his neigh­
bor across the line in a poorer section. There is no change of 
course in the tninimum salary . Every teache r must get not less 
tha n $300, and over that 40 per cent of the increase given to 
the teacher will be paid out of the public fu nds on salaries up 
to $600. If over $600 is paid there will be no increase in the 
Government proportion . It has sometime~ been said, Sir, that 
this question of the sala ries of teache rs should be a matter ot 
competition ruled by supply and demand. I hope, Mr. Speaker, 
that the day will never come when the education of our youth 
will depend on any question of supply and demand. (Applause. ) 
I hope tha t it will never be said that if two teachers offer them­
selves at a certain school the poorer one is to be engaged 
because he or she will take a less salary by $25 or so. Supply 
and demand does not come into this question, and no man hav­
ing the interest of this Province and of this country a t heart 
and desiring to see the population well educated would for one 
moment talk of supply and demand in respect to it. (Applause.) 
We know, Sir, that the supply is not now equal to the demand. 
At this very moment there are over 600 persons teaching on 
permits and that is a condition we should try to remedy by 
securing permanency in the profession. As ma tters now are, 
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or rather as they were, the richer section would pay a little 
more and leave the poorer section in the cold so far as teachers 
were concerned. 

I think Sir, that I ought to give some details at this point 
as to the working of the Temiskaming and Northern Ontario 
Railway. I may say that I think this Province, this Govern­
ment, and this Legislature owe a great debt of gratitude to 
that Temiskaming and Northern Ontario Railway Commission 
and especially to its Chairman, Mr. Englehart. (Applause. ) He 
has saved for this Province many hundreds of thousands of dol­
lars in the construction of that railway and its operation. H e 
has made the road pay its way. He has sought traffic for it 
and brought business to it, and he has g iven his best efforts at 
much loss of time and financially to forward the interests of the 
road. (Applause.) The total cost of the completion of the road 
is estimated roughly at $12,000,000. 

-

I have before me a statement of the earnings, expenditure 
and results of operations of the T. and N. 0. Railway for the 
year ending December 31, 1906, and some other s tatistics 
relating to it. They are as follows :-

Passenger Earnings ........ . 
Mails a nd Express ...... . .. . 
Freight Earnings .......... . 
Miscellaneous Receipts ..••.. 
Telegraph and Telephone .... 

Total Receipts 

Disbursements :­
Maintenance of Way ••.... .. 
Maintenance of Equipment ... 
Conducting Transportation .. 
General Expenses •.......... 
Taxes ...... .... ... ....... . 

$254,759 33 
17,596 35 

230,552 63 
20,596 01 
20,514 53 

$ 77,054 10 
46 ,324 42 

215,256 08 
23,194 61 

393 37 
---- -

$ 544,018 8fi 

Total Expenditure $362,222 5C) 

Net res ult of operation being a balance of $181,797 27 
(Applause.) 
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The Passengers carried (not one of whom 
was killed or maimed) numbered . .. . . 

The passengers carried one mile . ... . . . 
Tons of freight carried . . . . . . . . . . .. .. . 
T ons of freight carri ed one mile ...... . . 
S ilver Ore tons ...•.. .... . ..... . .... 
I ron Pyrites tons .......... ..... ... . 
Pulpwood cords ...... ............ . . 
Logs feet Board Measurement ...... . . 

359 861 
' 10,365,311 

273,749 
15,233,761 

5, 660 
365 

1,320 
23,571, 500 

27 

I have a lso a sta tement shewing the cost of Divis ions 1 
.a nd 2 up to the end of 1906. Also, the estimated cost of 
Divis ion 3, Kerr Lake a nd Charlton branches, a nd the estimated 
a mount to complete road which I would a lso, with your per­
mission , like to read. 

Cost of Div. I , N orth Bay 
to N ew Liskea rd .....• .. $5,1 20,904 68 

Uncompleted contracts, office 
building, North Bay, Store 
H ouse, etc........... .. 100,000 00 

- $5,220,904 68 
Cost of Div. 2, New Liskeard 

to Abitibi .. ......... . . . 
7 miles uncompleted •. .... 
Uncompleted Contracts ... . 
Tanks, Section-Houses ... . 
Percentage retained on 2nd 

$3, 553, 389 95 
245,000 00 
30,000 00 
42,651 00 

Contract . . . . . . . . . . . . . . . 264,504 13 
- -- $4,135,545 08 

C ost of Divis ion 3. 
Grading, etc. on engineer's 

estimated quantities ..... 
6, 300 tons Rails at $35.00 .. 
40 tons Track Bolts at $7 4.00 
3!3 tons Angle Bars at $44.00 
165 tons Spikes at $58.40 .. 
64,000 Nut Locks at $10.00 

per M ...... ...... ..... . 

$ 447' 71 5 50 
225,225 00 

2,960 00 
15,092 00 
9, 636 00 

640 00 
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Stations , Section H ouses, 
Terminals, Rolling Stock, 
possibly additional mileage 54 . 7 31 50 

------$1,250,000 00 

Cost of Charlton Branch (estimated) .. . . . . . 
Cost of Kerr Lake '' (estimated) . ..... . 
Cost of Rolling Stock. . . . . . $706,684.82 
Rolling Stock contracted fo r. 410,000.00 

200,000 00 
125,000 00 

l' 116' 684 82 

A g ra nd total of. ..... . .... . $ 12,04-8,134 58 

The foregoing I may add includes 33 miles of sidings. 

The following contracts awarded for buildings, 2nd di,·is ion : 

One Three T enemE'nt Dwelling H ouse . . . . . . . $7,44:1 00 
Three 40,000 Gallon Tanks at . . $2,492.00 . . 7,4:76 00 
Foundations, etc., at. . . . . . . . . . . . . . 500.00. . 1, 500 00 
Ninteen Standard Section H ouses a t 1, 71 .00 .. 22,334 00 
Foundations, etc. , at. . . . . . . . . . . . . . 300.00. . 3, 900 00 

$42,651 00 
The mileage of the railway is as follows :-

Nor th Bay to Englehart, operated . . . .. . ...... ...... 139 
Business and other sidings . . . . . . . . . . . . . . . . . . . . . . . . . 33 

Under Construction and Contracted for : 

Englehart to McD ougall's Chute, 
McDoug-all Chute to J ct. of G. T . P ., 
Branch, Engleha rt to Charlton . . ... . 
Branch, Cobalt to Kerr Lake ... . . . . 

74 miles 
40 miles 
8 miles 
4 miles 126 

A total ot . ............... . .. . . .. .. .. 29 

In respect to the Loan, the following figures may be of interest 
here :-

O rig inal Loan .... ...... . .. ..... .. . . . ... $ 5,840,004 00 
Advanced by P rovince , 1905 . . . . . . . . . . . . . 1,536 ,164 27 
Advanced by P rovince, 1906 . . . . . . . . . . . . . 1 ,872, 286 53 

·------
Total. ... .... ........ .. ... $ 9, 248,454 80 
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Estimate to complete road :-
lst Divis ion . . .. . ........ . S 
') d D. · · .... n lVlS IOn •• •• .......... 

>) d o· ' s 'o ·::>r l VI ' 1 n . ..... ..... . . 

B ranch Lines ... ... .... . . . 
R olling Stock . ..... ...... . 

100,000.00 
583,000 . 00 

1 '250,000 . 00 
325,000 . 00 
530,000 .00 $2,788,000 00 

---
A Total of ....... .. ...... . $12,036, ~154. 80 

If w e get a subsidy from the Dominion Government fo r this 
railway we w ill have considerable money on h and after finish ing 
it, but even if we do not we have sufficient money to complete 
the road w ithout fu rther borrowing. If we get a subsidy we 
will have that much more money to expend on other necessary 
works in this Province. 

Owing to the bu lk of our revenue coming· in during the last 
half of the year, wh ile the heaviest expenditures are in the first 
half, it should be necessary, as long as the finan cial year ends on 
31st D ecember, to carry over a balance of Cas h on H and of 
from o ne million to one million and a half of dollars . Last 
year we carried over $1 ,900}000 , of w hi ch $800,000 was paid 
out for rail way expendi t ure to the end of June . This left 
$1,100,000 fo r cu rrent ex penditures , yet if certain payments had 
not been held over unt il the su bsidy came in on 1st July, we 
would have had to borrow from t he Ba nks to meet them. The 
whole of the Cash on H and at the end of July was represented 
by the receipts of Ju ly. Should the fi nancial year be changed 
to 30th September, it would not be necessary to carry ove r so 
la rge a bala nce , as after that date we receive a large portion of 
the Crown Lands R evenue , the w hole of the Supplemen tary 
Revenue and half of the License R evenue, besides other large 
paymen ts . One advantage of changing the financial year 
would be to enable the printing of t he Public Accounts to be 
ready for a n early meeting of the Legis lature in D ecember or 

J a nuary . 
Now as to the liabilities of the Province. Honourable gentle­

m en w ill notice by the statement presented to the m that the 
direct liabi li t ies total $15,041, 986 and the indirect to $6, 960,000. 
They w ill also notice how we are secured against these. 
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Now, I would like to refer fo r a few moments to the new 
loan of $3,000 ,000 floated by the Province last year. In J uly 
when that issue was made only two out of the th ree million:­
were taken, which shows that if we had attempted to float in 
this country a loan of $6,000,000 to take up the Trea ury Bill 
we would have been left in the lurch . 

MR. CLARKE : (Northumberland.) You could have borrowed 
it, I suppose? 

HoN. MR. M ATHESON : Not very well. The resu lt of tha t 
loan showed that $3,000,000 was about the limit of what 
Ontario could take. I estimate that it stands a t about the 
same rate as the English loan taking into account the freedom 
from Succession Duties averaging about fou r per cent. I 
would like to say this that the only expenses in connection with 
tha t loan were about $5,000 paid for advertising, ,..,2,600 paid to 
engravers for the bonds, a nd there was no "plus $25,000 
commission. " (Laug hter a nd Applause.) W e s imply in~erted 
an advertisement in a number of the papers asking t he people 
to subscribe, and they came in. The loan was floated direct 
by the Treas ury Department, with a result, I think, ot which 
this Government has reason t o be proud. The July issue of 
$2,000,000 was given at pa r, but on the ba lance sold in Novem­
ber we obtained accrued interes t of over $12,000. 

In respect to the liabilities which I mentioned a few moments 
ago, I may emphasize the point that the Algoma or the 
Sault industries guarantee has been reduced by $1,000,000. 
W e h ave a lso as a legacy from the old Government a guarantee 
of the bonds of the Canadian Northern Ontario R ailway, for­
merly the J ames Bay R ailway. The stock is sold in England 
and the money is paid into the Banks here to the credit of the 
Provincial Treasurer, and as the road is completed we give 
directions to the Bank to pay it over to the Compa ny. I un· 
derstand that nearly the whole of the stock has been sold. We 
are taking care in regard to the payments that sufficient is left 
in the Banks to complete the road. 

As to Indian Treaty N o. 3, that case and the case of the In· 
terest on the Trus t Funds a re still before the courts . 
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N ow, s ir, in closing there is one subject on which I would 
like to sav a few wo rds. It is not so much in connection with 

• 

the fi nances of the Province as it is of a do mestic na ture , a nd 
it has refe rence to municipal indebtedness . In cit ies in Onta rio 
other tha n T oronto the indebtedGess increased, fro m 190:) to 
1906, by $7,000,000. In towns and vilJages it increased from 
$16,1 50,000 t o $21,792,000, a n increase of $5,600,000 or one­
t hird in three years , and the rate of interest was hig her durin g 
that period . This indeb tedness was incurred la rgely for lig ht­
ing, wa te rwo rks , pavements , roadways and o th er projects . 
Now I believe in municipa lities to a reasonable extent owning 
public util ities , but a~ we have seen of the case of the Londo n 
County Council it is possible to go beyond all bounds . I k now 
to wns and c ities in this P rovince which a re doing that. They 
are pav ing back s treets, t earing u p good s idewa lks , a nd spend­
ing money was tefu lly . It is all very well whe re you get a com­
mission in charge composed of men big enough to do t he work 
prope rly , but in many ca ses the result is that the m unic ipa lit ies 
a re co nducting these things w ith a loss of money in their 
ope rations . [ t h in k it is my duty to call attentio n to these 
things, not for th e purpose of putting a stop t o t he spread of 
municipal owners hi p, but in order that o ur peopl e should be 
mo re carefu l and t a ke more interes t in municipa l affa irs . T he 
best men in ou r t owns and cit ies should as a public d uty go 
into our Councils with th is end in v iew. (Appla use. ) I n Eng ­
land m atters have reached such a state in some pa rts tha t o ne 
banker told me that the ban ks were refusi ng t o accept mun i­
cipa l bonds as securities and preferred indus tria l speculative 
securi ties to municipa l bonds, which a re considered fi rst-cl a ss 
inves tments he re . O ur t owns and cities cannot borrow as they 
could a few years ago, a nd they a re paying four and a ha lf and 
five per cent. where they used only to pay four and so metimes 
less. We must keep u p the credit of this Province and of our 
municipalit ies . 

MR. CLARKE : (N or thu mberland) The bonus syst em is one 
cause of the trouble . 

HoN. MR. M AT H ESON : Y es, and th~ failure to levy s ufficient 
taxes to pay the year's rates. The res ult is that some Co uncils 

3 
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come before this H ouse asking fo r leave to pass by-laws to 
m eet the floati ng indebted ness v·hen they s hould have levied 
sufficient rates to meet them. I th in k it is w ith in the province 
of the Provincia l Treasurer to draw a ttent ion to this matter if 
for no othe r reason than t o urg e our best men to t ake an inter­
es t in pub li c a ffa irs . (Applause .) 

Mr. Speake r, in closing , I ha ve no a pologies to ma ke for our 
great increase in expenditure . We had t he money and we 
spent it. W e had mo re than s ufficient, and we have paid it out 
in the interest of the people . H onorable g entlemen opposite 
will challeng e us as to increases, and I ask them to make their 
charges defi nite and not t o make vague cha rges. If t he 
honorable gentlemen opposite say tha t we have increased this 
expendi t ure wrong fu lly--

MR. C LARKE (N or th um berlan d) : 
(Laug h ter. ) 

Oh, we would n't sav that . 
• 

H o;-; . MR. MATHESO~: I as k the m to be s pecific, to face the 
lig ht of day a nd no t to be vag ue. My only regret, S ir , is not 
that we have increa sed the expenditure, but that \vith a l1 th e 
demands upon us for assist ance, many of them reasonable 
d emands, v.rhich we should like to have met my only regret, I 
repeat, is tha t, having due rega rd to the fin ancia l interes ts 
of this Province, to the necessity of keeping our expenditure 
within bounds , we have not been able to make a ll the grants 
that we should like to have made for the people. (Prolonged 
applause.) 

The printed financial statements presented to the House on 
the day of the Budget speech were as follows :-

CASH AND DEBENTURE ASSETS OF THE PROVINCE. 
BANK BALANCES :-

Current account ....... . ....... . . .. .. . 
Special deposits bearing interest ..... . 

SIN KIN G FuND :-
Re Ontario Government inscribed stock, 

5 Edw. VII. , cap. 2 and 3, £1,200,000, 
one half of one per cent. per annum 
on the principal. 

$186,602 83 
3,310,636 79 

$3,497' 239 62 

Amount of stock purchased for the 
Province for sinking fund by the 
Bank of Montreal, Fiscal Agents, to 
the 31st December, 1906, £ 6,294 9s. 
7d. , at par of exchange ......... . . ........ .. .. .. ... .. 30,591 17 
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DEBENTURES:-
Drainage Debenture<~ .... ............ . 
Tile Drainage Coupons .......... .... . 
Sanlt Ste. Marie Debentures ......... . 

85,779 50 
62,645 85 
25,572 50 

• 
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173,997 85 

3, 701,828 64 

TRUST FUNDS OF THE PROVINCE HELD BY THE DOMI~ION. 
Upper Canada Grammar School Fund, 

2 Vic., cap. 10, and 250,000 acres of 
land allotted to it . . . . . . . . . . . . . . . . . 312,769 04 

Upper Canada Building Fund (under 
the 18th section , Act 1854). 

Seignorial Tenure set apart for local 
purposes in Upper Canada . ..... . . . 1,472,391 41 

Land Improvement Fund, being one­
fourth of the collection on account of 
Common School Lands sold between 
the 14th day of March, 1853, and the 
6th day of June, 1861 as per award. 124,685 18 

Common School Fund (see Consolidat­
ed Statutes, c. 26) 1,000,000 acres set 
apart (proceeds realized to 31st Dec., 
1905), after deducting Land I mprove­
ment Fund, $2,585,639. 99, proportion 
belonging to Ontario as per popula-
tion of 1901 . . . . . . . . . . . . . . . . . . . . . . . . 1, 473,001 90 

---·--· 
N on;;-See A wards, sensional papers, 1900 and l 901. 

LIABILITIES OF THE PROVINCE. 
1.- Debts due to Dominion as settled by 

arbitration, with t.he exception of claim 
as under Indian Treaty No. 3, in dis-
p tl te . . . . . . . . . . . . . . . . . . . . . . . . . , . . . . . . 
No'l'E.-17t.h Award. see Sessional Paper 
No. 58, 1901, Payments have since been 
made to Domimon on account of C. S. 
Fund, reducing amount mentioned in 
award. 

2. -Ontario Government Inscribed Stock 
(Lcndon Eng. , loan) 5 Edw. VII., cap. 
2 and 3, issued to redeem Treasury 
Bills falling due n1ay 15, 1906, £1,200, -
000 at par of exchange.. . .. . . . . . . . . . . . 5,840,004 00 

3 .-Ontario Government Bonds and Stock, 
5 Edw. VII. , cap. 2 and 6 Edw. VII., 
cap. 4 (Canadian Loan ) issued for con­
struction of Temiskaming and Northern 
Ontario Railway . . . . . . . . . . . . . . . . . . . . . 3,000,000 00 

$3,382,847 53 

1, 737,190 72 

----- 8,840,004 00 
NoTE.- Against these liabilities the Pro­
vince has an asset, the Temiskaming 
and Northern Ontario Rail way, no"v 
under eonstruction, the amount ex­
pended on which to 31st December, 
1906, is $·W8,450.80 in exces8 of the 
above loans. 

• 
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4 .-Railway Certificates, present \al ue, out-
standing on 31st December, 1906 ..... . 
Annuity Certificates, present value, out-
standing on 31st December, 1906 ..... . 

5 .-Common School Fund collections by 
Ontario from 1st Januarf, 1906, pay­
able to the Dominian, in trust, for both 
Provinces . ................... . ..... . . . 

In trust for Ontario, 3,813 99 
In trust for Quebec, 2,880 92 

6 .-University of Toronto Certificates $30,-
000 per annum for 29 years, 5 Edw. 
Vll. , cap. 37. 
Present value at 3~ per cent. per annum 

Total direct liabilities ......... . 

$2,306,822 69 

1,610.200 59 
3,917,023 28 

6,694 91 

541,073 10 

15,04:1 986 01 

I NDIRECT L rA.BILITIES oF THE PnoYINCE AND GuARANTEES. 

I. - Algoma Central and Hudson Bay Rail­
way and Associated Industries Guaran­
tee Loan, payable 1st April, 1907, (4 
Edw. VII., cap. 19) ... . ............. . 
NOTE. - The Government has as security 
for this guarantee certain first mortgage 
bonds, income bonds and stock of the 
Lake Superior Corporation,and the stock 
and bonds of the Algoma Central and 
Hudson Bay Uailway Company, aLtd of 
the Manitoulin and North Shore Rail­
way Co., and a promissory note for 
$725,0000, secured by mortgage on certain 
steamships and vessels of the Algoma 
Central Railway Company. 

2. -Niagara Falls Park 
Bonds-( 50 Vic. c. :3) .. 

(57 Vic. c. 13) .. 
$525,000 00 

75,000 00 

NoTE.-The income of the Park Com­
mission from lease of power, etc., was 
sufficient to pay all maintenance and 
interest charges and leave a balance 
available for capital expendit.ures, which 
balance will be much exceeded in iut­
ure, and available as a source of Pro­
vincial revenue. 

3 .-The Canadian Northern Ontario Rali­
way Company (formerly the James 
Bay Railway Company.) 
Guarantee by the Province of Ontario 

under authority of 4 Edward VII., c. , 
20, of principal and interest at 3} per 
cent. per annum, Debenture Stock 
of above Rail way payable in 30 years 
from l Oth July, 1906. £ 1,101,369 
17s. sterling . . . . . . . . . . . . . . . . ..... . 

• 

$1,000,000 00 

$600,000 00 
$1,600,000 00 

5,360,000 00 
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RECEIPTS AND EXPENDITURE, 1906. 

RECEIPTS. 

Balance in Banks Jan. 1st, 1906, $ c. c. 
Current Accounts . . . . . . . . . . . . . . . . . . . . . . 368,937 69 

Special Accounts ... .. .................. 1,570,642 27 
------ 1 939 579 96 

' ' From Dominion of Canada:-
Subsidy on population ... .... $1,116,872 80 

" 47 Vic. cap, 4 . . . . . . . 142,414 48 
Special grant . . . . . . . . . . . . . . . 80,000 00 

---- 1 339 287 28 
l ' 

Interest paid by Dominion on 
Trust Funds . . . . . . . . . . . . . . . . 149,933 64 

Less interest paid by Ontario on 
balance of account current 
with Dominion from Con­
federation to date as finally 
adjusted . . . . . . . . . . . . . . . . . . 69,487 60 

------

Interest on investments ... ... . 

Department of Lands, Forests 
and Mines: 

Crown Lands : 
Agricultural .... . 
Mining .... . ..... . 

83,846 64 
118, 243 62 

Grammar School Lands ...... . 
Clergy Lands .... ........... . 
Common School Lands ...... . 
Universitv Lands ........... . 

• 

Rail way Lands .... . ...... . . . 
Rent: 

Mimng Leases .. . 
Crown ......... . 

Woods and Forests : 

46,618 69 
3,372 83 

Bonus. . . . . . . . . . . 535,970 57 
Timber Dues .... 1,295,378 53 
Ground Rent.... 66,118 47 
Transfer fees.. . . . 3,447 05 

80,446 04 
80,689 90 

202,090 26 
2,669 52 
3,96~ 71 
9,218 61 
1.082 40 

22 25 

49,991 52 

--- - 1,900,914 62 
Casual fees . . . . . 652 83 
Cullers' Fees . . . . . 348 00 
Guidee' Fees .... 132 00 

• 

161,135 94 
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Assay Fees ..... . 
• 

Rondeau Park .. . 
Algonquin ...... . 

Mining Licenses 
and Fees ..... . 

RoyalLy on ~fines 

Refunds: 
Temagami Timber 

cutting ....... . 
Forest Reserves .. 
Fire Ranging .... 
Mining Inspection 
Bureau of Mine ' ,. 
Inspection Fees .. 
Agents' Salaries .. 
Diamond Drill ... 

1,655 20 
189 00 
296 50 

70,256 06 
15,000 00 

3,531 54 
1,221 50 

83 90 
21 75 

53 
12 00 

172 87 
2,855 37 

8,273 fl3 

85,2;)6 06 

7,899 46 
---·-- 2,266,~87 9-1 

Licenses . .................................. . 
Law Stamps . ..... . .... .. . ...... ........... . 
Algoma Taxes . . . . . . . . . . . . . . . . . . . . . . . ...... . 
Education Department . . . . .. ............... . 
Seeretary's Department ... ................ . 
Fisheries . .............. .. ... ............ .. ... . 
Agriculture .......... .............. ........ . 
Supplementary R.evenue Act ( 62, 63 Vic and 

579,207 10 
85,945 60 

9,099 33 
64,545 85 

208,023 59 
63,998 57 
86,224 16 

4 Ed w. VII ) .... . . . . . . . . . . . . . . . . . . . . . . . . . 644,201 9B 
Succession Duty .... . . . ....... . ..... ....... 1,015,713 24 
Public Institutions : 

Toron to Lunatic Asvlum . .... 
• 

50,281 6-1 
London ' ' 42 715 26 • • • • ' Hamilton t( 31,529 61 0 • • • 

Kingston I( 10,067 82 • • • • 

Mimi co t( 16,264 54 • • • • • 

Brock ville t( 11,866 84 • • • • 

Orillia " 11,787 70 0 • • • 

Cobourg ( c 911 17 • • • • 

Penetang 'c 2,-1:40 11 • • • • 

Woodstock ' ' 3,532 33 • • • • 

Reformatory for Females ..... 3,569 96 
Central Prison Industries ..... 92,474 68 

277,441 66 
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Casual Revenue : 
Fines, etc ................... . 
Publ ic Officers' Rurplus Fees .. 
Insurance Companies' Fees .. . 
Loan Companies' F ees ....... . 
Shooting Licenses, etc .... .. . . 
Circus [.icenses ............ . . 
Private Bills .... . . ... ....... . 
Removal of Patients .... . .... . 
0 fficial Ga1.ette ............. . 
StatuteF.!, etc ................ . 
Rent of old Parliament Build-

ings -grounds .............. . 
Intestate Estates ..... .... ... . 
Escheated Estates . . . ........ . 
Instalment Sale of Toronto 

School of Medicine Building 
Purchase of West Ft. William 

Gaol Property ............ . 
U nc1aimed Dividends ... .... . 
Incidentals ................. . 

Let:s invested in Ontario Gov­
ernment Stock (Canadian 
Loan) . . . . . . . . . . . . . . . . . ... 

Robert B. Miles bequest to 
Blinct I nstitution . . . . . . 

J ohn Foote bequest to J.Vlercer 
Reformatory ........... . . . 

26 657 37 , 
18,349 68 
21,158 30 

9,423 30 
25,620 07 

2,817 00 
11 ,366 55 

3,368 50 
7,340 04 
1,285 94 

6,000 00 
12,145 14 

1,926 44 

!)00 00 

945 31 
81 29 

26,334 57 

500 00 

1,000 00 

Temiskaming and Northern Ontario Railway: 
F rom en rnings . . . . . . . . . . . . . . . . . . . . . . . . . 

Drainage Debentures .......... . .... . ...... . 
" (Tile ) . . ......... . .... . 

Total Receipts . . . . . . . . . . . . . . . . . . . ... 

Stationery Account, excess of distribution 
over purchase .......... . ...... . ........ . 

Proceeds of Sale of Ontario Government 
Inscribed Stock (English Loan ) 5 Ed w. 
VII, Cap. 2 & 3 . .. ........... . . . .. ...... . 

Temiskaming and Northern Ontario Railway, 
included in advance. See Statement No. 18 
in Public Accounts . ......... .. ....... .. . . 

175,319 50 

1,500 00 

173,819 50 

158.154 47 
8,517 17 
7, 7i5 00 

£1,152,000 

48,000 

37 
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7, 149,478 39 

646 87 

£ 1,200,000 
------ 5, 8-W, 004 00 
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Proceeds of Sale of Ontario Government 
bonds and stock (Canadian Loan) 5 Edw. 
Yll, Cap. 2 and 6 Edw. VII, Cap. 4 .................. 3,000,000 00 

$17,929,709 22 

EXPENDITURE. 
:5 c. 

Civil Government . . . . . . . . . . . . . . . . . . . . . . . . . . . 428, 280 4 o 
Legisla tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 215,195 3o 
Administration of Justice . . . . . . . . . . . . . . . . . . . 544,826 60 
Education ................................... J ,270,921 'i] 

Public Institutions Maintenance . . . . . . . . . . . . 957,347 35 
Cent r al Prison Industries . . . . . . . . . .. . . . . . . 5 . 905 02 
Colonization and lmmigraHon .............. . 
Agriculture · ............................ ... . 
Hospitals and Charities .................... . 
R.epairs and .Maintenance ..... . ..... ....... . 
Public Buildings . . . . . . . . . . . . . . . . . . . . . . . . .. 
Public Works ...... . ............. .......... . 
Colonization Roads .. . ...................... . 
Charges Crown Lands ..................... . 
Refunds . . . . . . . . . . . . . . . . . . . . . . . ........... . . 
Miscellaneous Services ..... . .............. . 
Pu1·chase of Property for Immigration Pur = 

poses .................................. . 
Purchase of hemp from the Independent 

Cordage Company .................... . . 
Inter'"' P rovincial Conference, Ot tawa ....... . 
Provincial Boundaries Conference, Ottawa .. 
Commutation Volunteer Veterans' Land 

Grants ............................. .. . . . 
Medical Faculty of Queen's College for Pro= 

motion of Medical Education ........... . 
Orant to Sick Children's Hospital ( 6 Edw 

V II , Cap. 5 ) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

3!),3,50 86 
-!-32,296 90 
334,1 G9 56 

76,488 22 
36 ,846 75 

85,117 29 
219,559 37 
-!7o,660 81 
48,241 48 

214,172 53 

12,000 00 

12,596 71 
435 50 

73 65 

71,800 00 

50,000 00 

2,000 00 

5 915,286 13 
Drainage Debentures Purchased .... . . . . . . . . 37,307 18 
Drainage Debentures (Tile) Purchased . . . . . 1,800 00 
Railway Aid Certificates . . . . . . . . . . . . . . . . . . . . 130, H60 68 
Annuity Certificates . . . . . . . . . . . . . . . . . . . . . . . . 102,900 00 
Common School Fund . . . . . . . . . . . . . . . . . . . . . . . 6,038 73 
Good Roads ( 1 Edw. VII, Cap. 32) .......... 95,141 89 
Sugar Beet Industry r t Edw. VH, Cap. 44 ).. 75,000 Oo 
University of Toronto (5 Edw. VII, Cap. 37) 30,000 00 
University ofToronto(6 Edw. VII. Cap. 55 ) 86, 629 00 

$ c. 
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Distribution to Municipalities from Railway 
Tax {6 Edw. VII, Cap. 9 ) . . . . . . . . . . . . . . . 81, 0GO 99 

Interest, Charges and Sinking Fund for 1906 
on Ontario Government Inscribed Stock 
~ 5 Edw. VII, Cap. 2 and 3 £1,200,000 ) .. 158,154 , 47 

Total Expenditure ........ . ... · · · · · · · ...... G, 720, 179 07 

Advance to the Temiskaming and Northern Ontario 
R.ailway ... .... · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · ] , 872,286 53 

Ontario Government Treasury Bills falling due May 15, 
1906, £1,200,000 .............................. . ... . 5,840,004 00 

Amount at Special Deposit 31st December, 
1906 . . .. . . . . . .. . . . . . .. . . . . . . . . . . . . . . 3, 310,036 79 

Amount at Current Account 31st December, 
1906 .................................... 186,602 8:3 

----- 3,4H7,239 62 

17,929,709 22 

ESTIMATED RECEIPT~\ JH07, I NCLUDING CASH 13 .\ LA~CES ON 
HAND 31s·p DECEMBER, 1906. 

Subsidy ...... . .... . .................................... S1,33n,287 28 
l ntere~t on Trust Funds h eld bv the Dominion 

• 

less interest on debts due by Ontario to 
Dominion .................... . .......... $80,000 00 

Interest on Investments.... . ... . . . . . . . . . . . . . . 90,000 00 
1 iO,OOO 00 

CROWN LANDS D EPARTMlCN1' :-

w oodA and Forests, 
Bonus. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 350,000 00 
Timber Dues .............. ...... ....... 1,300,000 00 
Ground Rent . . . . . . . . . . . . . . . . . . . . . . . . . . . 65. 000 00 

• 

Crown Lands, 
Leaees, etc ........................... . 
Clergy Lands ........................ . . 
Common ~chool Lands . ............... . 
Grammar School Lands ............... . 

Royalty a.nd Crown Mines . ........ . .. : ... . . 
Mining Licenses . ............. ............ . 
Cobalt and K err Lakes .................. .. . 

250,000 00 
5,000 00 

10,000 00 
2.000 00 

200,000 00 
100,000 00 

1,155,000 00 

Public Institutions . .... . ........ .... . . ..... . .......... . 
Central Prison Industries .......... . . ...... . .... . ...... . 
Education Department. . . . . . . . . . . . . . . . . ........... .. .. . 
Provincial Secretary's Department ..... . ................ . 
.L~ gri cultt1re ..................... .. ... .. .......... . ..... . 

4 

3,437,000 00 

135,000 00 
60,000 00 
45,000 00 

175,000 00 
74,000 00 

• 
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Casual Revenue .............. . .. . ............. .. . • 0 • 0 • 

S uccession Duties. . . . . . . . . . . . . . . . . . . . . . . . . . ... ....... . . 
Supplemen tary Re\·enue Tax (62 and 63 Vic.) .......... . . 
Tavern and Drew('r£' Licenses .......................... . 
Law , tamps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Algoma Taxes . .. . ............... . .... .. ................ . 
Fishet~ies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ........... .... . 

Total Estimated R eceipts ........ ..... . 
Cash Balances 31st December, 1906 .... . 

140,000 00 
100,000 00 
CHO,OOO 00 
550,000 00 

80,000 00 
2, 000 00 

65,000 00 

7,612,287 28 
3, 497' 239 62 

------
Total.......... . ........ . ........... $11,109,526 90 

ESTIMATED EXPENDITURE, 1907. 

Civil Government .... . . ... . ... . ............. . ........ . 
Legislation ... . ......... .................... ..... ..... . 
Admini tration of Justice ...... ...................... . 
Educati011 . ....... . ........... . ........................ . 
Public Insti tutions )lain tenan ce. . . . . . ......... .... ... . 
AgricuJ ture . .......................... . .................. . 
Colonization and I mmigration ..... . ................... . 
H ospitals and Charities ........... ... .................. . 
Repairs and 1\Iaintenance ....... . . . .................... . 
Public Buildings ........ .. . ........................... . 
Public "\~Yorks. . . .... ..... . .. .. .. .... ..... . ........... . 
Colonization Roads .................. ............ . ..... . 
Charges C ro vvn Lands . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . 
Iteft:~nds . .............................................. . 
Miscel laneous . . ... . ........................ .. ......... . 

$530,982 00 
224,500 00 
612,394 29 

1,396,266 27 
1,040,058 50 

485,453 00 
46,065 00 

303,6ti3 53 
89,795 00 

539,695 00 
161,600 00 
298,311 00 
525,800 00 

33 172 39 
' 231,375 30 

-----
$6,519,131 28 

( X o-rE.-There will also be a very considerable amount of statutory 
expenditur~s.) 
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Statement ~bowing amounts payable annually for certificates issued by 
the Treasurer or the Province for "Aid to Hailways" and Annuities. 

Railway Aid 
Certifl cates. 

Annuities. 
Railway Aid 
Certificates. 

Annuities. 

--------1------ --- ·--------- ---
c. c. $ c 

1907 

1908 

1909 

1910 

1911 

1912 

1913 

1914 

1915 

1916 

1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

120,860 68 

120,860 68 

120,860 68 

120,860 68 

120,860 ()8 

120,860 68 

120,860 68 

120,860 68 

120,860 68 

120,860 68 

120,860 68 

120,860 68 

120,H60 68 

120,860 68 

120,860 68 

120,860 68 

120,860 68 

120,860 68 

102,900 00 

102,900 00 

102,900 00 

102,900 00 

] 02,900 00 

102,900 00 

102,900 00 

102,900 00 

102,900 00 

102,900 00 

102,900 00 

102,900 00 

102,900 00 

102,900 00 

102,900 00 

102,900 00 

102,900 00 

96,200 00 

1925 120,860 68 82,500 00 

1926 120,860 68 69,350 00 

T!"·r' d 2,417,213 60 

1927 

1928 

1929 

1930 

1931 

1932 

1933 

1934 

1935 

1936 

1937 

1938 

1939 

1940 

1941 

1942 

19431 

1944 

120,860 G8 

120,860 68 

120,860 68 

120,HH 08 

11R,663 08 

109,667 08 

106,868 68 

104,769 88 

92,876 68 

86,838 15 

76,207 94 

72,709 94 

67,870 49 

63,987 16 

49,691 89 

13,566 54 

6,668 65 

4,443 22 

-. 
~ c. 

1,997,350 00 

56,950 00 

50,700 00 

50.700 00 

50,700 00 

43,700 00 

32,700 00 

28,700 00 

28, 700 uo 

24,700 00 

16,700 00 

9,200 00 

2,850 00 

• • • 0 • • • 0 • • • 0 0 0 

0 • • • • • • • • • 0 • 0 0 

• • 0 • • • • • • • 0 • • • 

• • • • • • • • • • • 0 • • 

• • • • • • • 0 0 • • • • • 

• • • 0 • • • • • • • • • • 

• • • • • 0 • 0 • 0 • • • 

• • • • 0 • • • • • 0 0 • • 

- - ------- --- ------------

F'r' d 2,417,213 60 1,997,350 00 Tot'l 3,872,786 10 2,393,650 00 

·-·--------·-------------------------------· 
NO'rE-Present value of Hail way Certiffca.tes (interest 1% p. c. half yearly) $2,306,811 G~l 

do Annnitics do 1% do l,tilu,:lOO ~;9 



• 



• 

• 
• 

... 
• 

' 

, 

I 

• 

• 

' 

' 

P'lLi~ ,. ... ,: ·"'" ') ' U l"-J.'""v \ .. 

• 

' 

• 




