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BUDGET SPEECH 
DELIVERED BY 

• . 

HON. T. W. McGARRY 
TREASURER OF T H E PROV INCE OF ONTARIO 

23rd FEB RUARY, 1915 .. 

MR. SP~AKER, In rising ·to move that you do now leave 
" the Chair in order that the House may resolve itself into a 

Committee of the Whole for consideration of Supply, I crave 
the indulgence of honourable members, if for a few moments 
I occupy their time with a reference to the late Prime Minister. 

Coming into the House for the first time in 1905, I was 
privileged to be an humble follower of his during the full 
course of his premiership, and I cannot let the opportunity 
pass without joining with his successor and the other honour
able members who have borne testimony to his sterling quali
ties. His high sense of duty, his sensible democracy, his 
hatred of sham, his faitfiful perforn1ance of promises made 

• 
to his people, coupled with his remarkable prescience and his 
judgment of the trend of public opinion, were characteristics 
which are familiar to every person in this Province. Perhaps 
never before in its history has Ontario been called upon to 
mourn the loss of so gifted a son, and certainly never before 
has the loss been so generally and freely expressed. 

As head of the Government, he witnessed ten years of 
unexampled prosperity; ten years which brought happiness to 
the people and · complete confidence in him and his Govern
ment. He was not afraid to launch great enterprises, nor 
once entered upon, was he ever inclined to turn back. He saw 
brought to fruition the great Hydro-Electric undertaking; the 

. 
expansion and improvement of our educational systetn; the . . 
enlargement and development of the work of the Agricultural 

[3] 
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Department; the wonderful improvement in our \prisons and 
asylums, and last, but not least, the institution of a \i\1 ark
men's Compensation Commission, working under the n1ost 
modern and well considered of legislation. He saw our re
venues increased from $6,ooo,ooo in 1905 to upwards of 
$r r,ooo,ooo in 19I3. He witnessed the great development of 
Northern Ontario, the marvellous expansion of our mineral 
output, and the con1pletion of the Temiskan1ing & Northern 
Ontario Railway. l-Ie was enabled to enlist in the servi~e 

of the Government, in the persons of Sir Adan1 Beck and Mr. 
J. L. Englehart, two of the ablest and n1ost devoted public 
men of which any province can boast (applause) and 
finally, the selection of a head for the \1\T orkmen's Compensa
tion Con1mission, is but one more mark of his wise judgment 
in choosing men to administer the great public services of thi s 
Province. And when in Massey Hall last June, standing be
fore that in1mense audience, he said :-

"I have come back by God's mercy from beneath th e 

shadows of the dark valley. I feel more than ever im
pressed with .the knowledge of what I owe to the good 
people of Ontario. They have given me the opportunity 
to be of son1e service to the State; they have given me their 
confidence in full measure, ;heaped up, pressed down, 
shaken together and running over, and as long as tny re
newed health and strength are vouchsafed to me, I shall 
be at their disposal and shall continue to give then1 faith-

• 

ful service." 

The people of this Province knew that he meant what he 
said, and that they could expect nothing else than a con
tinuance of his fidelity to fhe duties of his high office. That 
he died in harness was but what one expected from a life 
devoted to duty and what he certainly wished for himself. 
His life and his life's work will inspire those of us who are 
left to carry on the task so well begun . 

• 
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It is most fortunate for the Province that in his successor 
we have one who, during the three and a half years he served 
under Sir James W hitney, merited and won from that master 
judge of human nature the highest praise and greatest con
fidence (applause) and who also, within the knowledge of 
the members of this House and of the people of the Province, 
administered so faithfully and successfully one of the n1ost 
important departments of the Government. 

THE ANNUAL STATEMENT. 

It has been the custom ever since Confederation for each 
successive Provincial Treasurer to give perennially to the 
honourable men1bers of this House a staten1ent of the financial 
affairs of the Province, offering at the same tin1e such sug
gestions as may appeal to him as worthy of the consideration 
of honourable n1embers fo r the future welfare of the country. 
This task, for the past ten years, has been one of extreme 
pleasure to the hon. gentlemen ':vho for the titne being occu
pied the office of Provincial Treasurer. It made it easier for 
him because of the consistency with which he was able to 
announce .to this House -a balance on the right side of the 
ledger, and if there is one thing more than another that gave 
to those of us, who sat on this side of this House during the 
last ten years, extren1e pride in the party of which we were 
tnembers, it was that each year we were able with confidence 
to anticipate the usual gratifying annual report of our financial 
representative. 

But, Mr. Speaker, on this occasion, coming before hon. 
members with the statement of our finances from November 

. 
rst, 1913, to October 31st, 1914, I am not able to announce, 
as has been the custom during the last nine years, a balance 
on the right side of the ledger. I have to say to this House 
there is a deficit of $697,928.58. But, sir, if my hon. friend 
the Attorney-General, who preceded ,. me in this office~- took 

· pleasure in announcing a balance on the right side of the 
ledger, if he took pleasure in saying to this House that the 
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revenues of the Province had exceeded the expenditures, I 
take more pleasure to-day in announcing to you that we have 
a balance on the other side of the ledger. (Applause.) 

That deficit of $697,928.58 expresses and represents to the 
world at large the generosity and patriotism of the people of 
the Province of Ontario. (Applause.) During the twelve 
tnonths which ended on the 31st of October last, this Govern
tnent, using that wisdom which it possesses, and interpreting, 
as it believed it did interpret correctly, the ideas and wishes 
·of the people of Ontario, had paid out the sum of $294,000 as 
patt of a donation to the people of the Mother Country in their 
hour of trouble and to the brave Belgian people who were 
suffering such hardships. (Applause.) In addition to that, 
in the department of my hon. friend the lVIinister of Lands, 
Forests and Mines (Hon. ~tlr. Ferguson), there was a falling 
away in revenue of some $453,000, and in addition to that we 
failed to collect from certain companies the sum of $250,000 
which should have been paid, and which will be paid if we are 
able to collect it from them. (Loud applause.) The prophecy 
of n1y hon. friend a year ago that we would have a balance 
on the right side of the ledger vvould have been amply ful
filled but for these circutnstances. 

Last year my honourable and eloquent friend the Attor
ney-General (Hon. Mr. Lucas), who was then Provincial 
Treasurer, gave us the forecast for the fiscal year ending 
October 3I, 1914. He told us that he expected there would be 
a surplus; the fact that there is no surplus in no way dis
credits his forecast, but rather proves the uncertainty which 
attaches to all human undertakings. No person at .the time 
could have foreseen that, during the twelve months which 
have elapsed since that forecast was given to this House, 
events of world-wide importance, of far-reaching significance 
and of terrible consequence would have greatly affected our 
::revenues and expenditures; as they have affected the revenues 
and expenditures of not only the countries which are at war, 

• 

• 

• 
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England, her Dominions, colonies and dependencies, but also 
of neutral countries as well. 

Taking up the staten1ent which is in the possession of each 
honourable member, it will be seen that our total ordinary 
receipts for the twelve months ending the 31st October, 1914, 
amounted to $II,I2I,382.07, and our total ordinary expendi
ture for the same period amounted to $r r ,819,3 I0.65, leaving 
a net deficit of $697,928.58. 

Of these expenditures, I repeat, the sun1 of $294,806.80 
was paid out towards our contribution of flour to the l\fother 
Country and towards the Belgian Relief Fund. (Applause.) 

Our receipts from Crown Lands fell short of the estimate 
• 

by the sun1 of $459,342.93; and through the refusal of certain 
companies to pay their taxes under the Corporation Tax Act 
there was withheld from us some $145,000. If we had re
ceived the full amount which we expected from the Depart
ment of Lands, Forests and Mines, and the monies which 
were withheld by the insurance companies, and if we had not 
carried out the wishes of the people as we interpreted them, 
and failed to pay the sum already 1nentioned for relief in 
Britain and Belgiun1, instead .of closing the year with a deficit -
of $697,928.58 we would have closed the year with a surplus 
of about $3oo,ooo. 

If hon. gentlen1en will take the staten1ents before them, I 
will follow each item of receipts and expenditttres and explain 
so far as I can what they n1ean. But before doing so I wish 
to refer to the fact, that ·while The Toronto Globe finds fault 
with the finances of the Province, and while it states and in
sinuates that Ontario should retrench, the first speech by n1y 
hon. friend on the other side of the House (l\!Ir . Lang) is an 
invitation to spend more n1oney in Northern Ontario. 

THE F EDERAL. SuBSIDY. 

Dealing with the receipts in the order in which they appear, 
hon. gentlen1en will see that the amount received frotn the 
Federal subsidy was the same as th~t received in 1913-
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$2,3¢,378.88. As you are aware, the question of the amount 
of this subsidy has been receiving the attention not only of 
the Treasurer of this Province, but the Treasurers of other 
Provinces as well, and on more than one occasion attempts 
have been made to obtain from the Dominion Government an 
increase in this annual payment. 

As you are aware, an Interprovincial Conference was held 
in Ottawa in the fall of I9IJ, at whiCh earnest representatiohs 
were unanimously tnade to the Dominion Government for an 
increase in subsidy. So far there has been no result, but I 
wish to outline briefly the history of the subsidy we receive 
from the Dominion. 

Under section I r8 of the B.N.A. Act, in consideration of 
the surrender of their customs and excise duties by the 
Provinces to the Dominion, it was provided that the sum o£ 
$8o,ooo should be voted to the Province of Ontario for sup
port of Government and Legislation, and an annual grant of 
8o cents per head of the population of I86r, namely, I,Jg6,ogr, 
making altogether in cash . $I, I I6,872.8o, which with the 
$8o,ooo made $I,rg6,872.8o. 

In r884 $2,848,289.53 capital was added to the debt allow
ance on which 5 per cent. was allowed. This equals $142,-
414.48, but this was treated as interest on trust funds held by 
the Dominion and did not appear as subsidy until 1905. It 
has appeared as subsidy ever since. 

In 1906 at the Interprovincial Conference increased de
n1ands were unanimously made on the Dominion, and on 
August gth, I907, a new basis of subsidy was assented to in 
the Itnperial House. This was made up of fixed grant of 
$8o,ooo, increased to $240,000; 8o cents per head on popula
tion up to 2,5oo,ooo, 6o cents per head on population above 
2,5oo,ooo, the population to be based on the last preceding 
decennial census instead of that of r86r. The population of · 
Ontario in 1901 was 2,1:82,947· The $142,414-48 allowance' 

• 
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on capital added ren1ained the same, the subsidy of rgo8, 
there fore, on that basis .was :-

Fixed grant ...... .. ... . .. : ........ . 
1\llowance on capital added ........ . . 
So cents on population . .... . ....... . 

$240,000 00 
142,414 48 

1,746,357 6o 

$2,128,772 o8 

The population increased fron1 2,182,947 in 1901 to 
2,523,274 in 191 I, therefore the subsidy now is:-

Fixed grant . . . . . . . . . . . . . . . . . . . . . . . $240,000 oo 
Allowance on capital added . . . . . . . . . 142,414 48 
8o cts. per head on popu-

lation to 2,5oo,ooo .... $2,ooo,ooo oo 
6o cts. on population over 

2,500,000 ........ . .. . 

At the Interprovincial Conference in 1913 a resolution was 
passed calling upon the Dotninion Government to increase 
the a1nount of the subsidy so that there would be divided 
among the Provinces 10 per cent. of the total custon1s and 
excise duties in addition to all other subsidies. It reads as 
follows :-

" Resolved r. That in the opinion of this Conference 
an additional subsidy equal to ten per cent. of the Customs 
and Excise duties collected by Canada from year to year 
should be granted to the Provinces, payable sen1i-annually 
in advance, in addition to all other subsidies to which they 
are now or tnay hereafter be entitled under the reserve of 
the right of any Province to submit to the DominiQn 
Government a n1emorandum in writing concerning any 
claim it may have to larger sums than those mentioned in 

• 
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this resolution, and without prejudice to any exi-sting claims 
or demands of any Province. 

" 2. That this additional subsidy be paid to each Pro
vince as follows :-

" (a) There shall be set aside out of such additional 
subsidy an amount sufficient to pay to each Province a sum 
equal to fifty per cent. of the amount now payable to each 
province for Government and Legislature. 

" (b) The balance of such additional subsidy shall be 
payable to each Province according to its population as 
ascertained from titne to time by the then last census. 

" 3· That in the case of the Government of Canada con~ 
curring in the views of the Conference as expressed in 
the above resolutions, a measure should be submitted to 
the Parliament of Canada at the next session providing , 
for payment of such increased subsidies and allowances as 
may be determined upon, pending an amendment to the 
British North America Act, if such amendment should 
be deen1ed necessary." 

That resolution was unanimously adopted at the Inter
provincial Conference in Ottawa in I913. Of course, one has 
only to stop and think of the terms upon which the subsidy 
was given at the time of Confederation to realize that there 
is a strong argument in favour of obtaining an increase in the 
amount of the subsidy we are to-day receiving from the 
Dominion Government. \Vithout taking up too n1uch time 
of the House, I want to say that the amount of Customs and 
Excise duty which formed the basis upon which the Dominion 
Government agreed to give this subsidy has increased since 
r867 from $2.48 per head of population to $I5.00 per head of 
population, but the amount given to the Province in that time 
has only increased from $o.8s to $1.42 per head. One will see 
how in1moderate is the amount in increase so far as the sub
sidy is concerned, and one can understand how reasonable it 
is we should ask for this increased subsidy when one con-

• 

• 
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siders the increased cost of administration and of the main
tenance of public institutions which modern civilization de
n1ands from any up-to-date community like the Province of 
Ontario. But, sir, we are living in times of stress, a time when 
it taxes the ingenuity of the Finance Minister at Ottawa to 
meet the detnands upon the exchequer, so one cannot expect 
that they will favourably consider the application of the Pro
vinces at the present time, but I an1 hopeful in the near future 
that all parties will be united on the \visdon1 and fairness of 
having. the matter settled and that we will have something 
further from the Governtnent at Ottawa . 

• 
Now, sir, the next item you will see atnong the receipts is 

that of interest. It varies a very little this year from last 
year; the amount of interest is not quite s0 large. As you 
will understand, the interest is principally on deposits held in 
the banks and accrued interest on account of loans. \Vithout . 
going into detail, I tnay say the difference amounts to about 
$20,000. 

REvENuE FROM LANDS, FoRESTs AND MINES. 

Taking the next item receipts fron1 the Depart1i.1ent of 
Lands, Forests and Mines, $2,340,567.07, this is the depart
ment in which there is a serious falling off in revenue. There 
is altogether a decrease in receipts frotn Crown lands amount
ing to $453,I52.8o fron1 the previous year. That is absolutely 
and altogether attributable to the war. There is no industry in 
the Province which was so directly affected last August by 
the declaration of war as was the lumbering industry. As 
you are aware, under arrangements made in recent years, when 
a sale of timber territory takes place, we do not follow the 
system of the old. Government. We do not put up large tracts 
of terr.itory for sale and receive the cash in full at the sale, 
but we have been selling the timber at so much per thousand 
feet. Last year the lumbermen owed a large amount for 
timber cut during the year; in addition the lumbern1en did not 
during· the fall put the same number of men in camps that 

• 
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th~y would have done had the prospects been brighter . Alto
gether in last year's business I find there is a shortage of 
t imber dues amounting to $16s,ooo, a shortage in collection of 
bonuses on timber of $137,508, a shortage in the sale of agri
cultural lands of $30,319, a shortage in .town sites of $3,318, 
a shortage in Crown leases of $22,000, in refunds of son1e 
$r 4,000, and the collection on lands is $87,000 less than last 
year, making the total I have mentioned of some $453,000. 

MR. S. CLARKE (West Northumberland): When are t~e 
payments due by the lumbermen to the Department? I under
stand the lumber is usually cut before the first of July. 

HoN. MR. McGARRY: The money is due the first of 
N ovember. 

MR. CLARKE : The lumber is cut in May and June? 
HoN. MR. McGARRY : The lumbermen have to make a 

deposit with the Government, when they get the right to cut, 
that they will faithfully perform the contract with the Govern
ment and pay the an1ount of stu1npage. In some cases they 
give a bond of $4o,ooo or $5o,ooo, or a marked cheque, which 
is deposited with the Government and held until they n1ake 
full paytnent for the lun1ber. In any case it is up to the 
Government to see that the an1ount is an1ple to secure per
forn1ance of the contract, leaving the bush clean, and the full 
an1ount due is paid to the Government. 

MR. CLARKE: There is no specified tin1e for this n1oney to 
be paid? 

HoN. lVIR. I\1cGARRY : If my bon. friend will pern1it n1e to 
explain I have no objection to h im asking questions, but I 
do not think this question is material now-if he will ask my 
hon. friend the Minister of Crown Lands he will get accurate 
information. I know sufficient about the lun1ber trade to 
know what I have stated is correct, but he will get the in
forn1ation if he will allow me to proceed with my address. 

I 
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RltVltNUE FROM LIQUOR LICltNSES. 

The next item which appears on the sheet is that of Liquor 
Licenses $86o,210.I4. I need not say that this was furnished 
from the receipts from tavern and brewers' licenses in the 
Province of Ontario. In 1913 we received $901,486.03. This 
year there is a falling off of $41,275. Our estimate for· the 
year was $850,000, and our actual receipts exceeded the esti
n1ate by $10,210. Included in the $86o,ooo is the item of bar 
receipts, the tax of 5 per cent., which in 1914 amounted to 
$299,200. I say this for the information of n1y hon. friends. 
At the san1e tin1e there has been some question as to what 
portion of the revenue came from that 5 per cent. tax. I wish 
to draw .the attention of the House to the fact that between 
1895 and 1904 the Government of that day received $3,354,000; 
between the years 1905 and 1914 this Governn1ent received 
$6,279,000, or double the amount of money from the liquor 
licenses. During that time it is important to note that licenses 
have been reduced. In 1904 I find the number of tavern 
licenses was 2,576 and 298 shop licenses, while in 1914 ·the 
number is 1,281 tavern and 213 shop licenses, in other words 
1,380 less in the last ten years, or an average reduction of 153 
per year since this Government catne into power. (Applause.) 

Coming now .to the item of Supplen1entary Revenue, that 
is, from the corporation taxes~ we received from that source . · 
$1,386,308. It is the largest an1ount received in any one year, • 

due principally to the changes made in the Act by n1y hon. 
friend, now Attorney-General (Hon. Mr . Lucas) last year, 
and also to the collections which we have enforced with con
siderable vigour during the last twelve months. 

INSURANCE CoMPANY TAXATION . 
• 

~ may say, however, that this revenue is not as large as it 
shoulcl be. It is not as large as this Province is entitled to 
receive, or as large as it will get in the very near future. It 

• 

is n0t as large because of the very strange n1anner in which 
some people have attempted to show their patriotisn1 in this 

• 
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hour of stress. As I said before, we have received $I,386,-
308.68. We should have received $250,000 tnore. Last year 
we passed an amendn1ent to the Corporation Tax Act levying 
upon all life insurance companies a tax of I r.4 per cent. on 
their gross pren1ium income. It was not a new principle. 
That principle has been embodied in ·our statutes for the last 
fifteen or sixteen years. It was introduced originally by the 
late Sir George Ross when P rime l\IIinister in 1899. He 
levied a tax at that time upon life insurance cotnpanies to the 
extent of I per cent. on the gross premium incon1e. From that 
tin1e until the present the insurance con1panies have com
placently paid the amount of that tribute which they owed the 
Province. Last year we increased this amount by }1 of I 

per cent. and, lo and behold, this year these companies refused 
to pay that n1oney to the extent of $145,000. \Ve are still 
looking for the money which we are entitled to. An action 
has been brought by the Prov-ince of Ontario against the prin
cipal one, the Canada Life Assurance C01npany. In order 
that we tnay know what companies these are, I will now read 
to hon. tnembers the list of the companies that have refused 
to pay the Province its just tribute and have defied us:-

Canada Life Assurance Co. . ....... . 
Confederation Life Assurance Co .... . 
Continental Life Assurance Co ....... . 
Cr.own Life Ins. Co. . .... . .. ... ... . 
Dominion Life Assurance Co ......... . 
Excelsior Life Assurance Co ........ . 
Federal Life Ins. Co ............... . 
In1perial Life Ins. Co . .... . ......... . 
lVIanufacturers Life Ins. Co .. . . .. .. . 
l\1 utual Life Ins. Co ...... . .... . . . . . 
National Life Ins. Co .. . ........... . 
North American Life Assurance Co .. 
Sun Life Ins. Co . ..... . .... .. ... . . . 

. 

Travellers' Life Ins. Co . . ..... .. . . . : . 

• 

$25,059 25 
13,783 68 

3,346 42 
1,613 97 
3,886 64 
4,753 42 
7,236 46 

I 1,108 26 
I 1,304 54 
24,404 55 

3,129 87 
12,096 41 
20,~19 74 

514 55 

• 
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:NlR. MUSGROVE (North Huron) : They paid the r per 
cent? 

HoN. l\IIR. l\IIcGARRY: Yes, ever since 1899 until this year. 
The total in round figures is $145;000. These are all C~na
dian companies every one of them. I may say that all the 
American companies paid the tax, and I will tell the reason 
why they did. In order that there may be no misun.der
standing, I may say that the Canadian cotnpanies have taken 
the position in the correspondence that the tax we levied is 
an indirect tax. As all hon. members know, the B.N.A. Act 
says the only tax we are able to impose as a ProVlince is a 
direct tax. Now there are people throughout the Province 
who say that we are coming to direct taxation; we have been 
there for .the last twenty years. We have no other source of 
revenue except what we receive from Crown lands. In 1902 
a debate arose in this House. At the tfme the late Sir George 
Ross was leader of the Government, and this is what he said · 

• 

with regard to this Act:-

• 

(Pages r8 and 19, Budget Speech, Hon. G. W. Ross, 
delivered_January 22, 1902.) 

' ' Con1plaint has been made that this tax upon insur
ance companies is a tax which affects the cost of insurance 
to all persons taking out policies on their lives or policies 
in fire companies. I have asked the Inspector of Insur
ance to look into the matter and report, and here is what 
he says:-

" .' For example, at the passing of the Revenue Act the 
annual premium for an ordinary all-life policy of $1,000 . . 
issued at age 30 in the Canada Life was $22.55. Now if 
this policy premium were increased by the same percent
age that the Ontario tax forms of the company's whole 
premium income . the addition to the policy premittn1 wo~lld 
not amount to even one. cent; it would be only eight mills. ' " . 

. 

• 

• 
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Now the argument was that because of this tax the in
surance rates would go up. Well, in answer to that here is 
the evidence of an expert on insurance matters who says 
that ·the tax on $1,000 of insurance would be eight mills. 
Will hon. gentlemen say that the Canada Life, or any other 
respectable company, would add those eight mills to their 
insurance fees? (Ministerial applause.) 

MR. W HITN~Y : Why not increase the tax? 
THE PREMI~R: Yes, we could afford to do it, but we do 

not need the money just now. (Ministerial applause.) 
In regard to fire insurance, our case is still stronger, for 

the additional rate will be found even less than on life in
surance. That should be a complete answer to the com
plaint that the tax would fall upon the people. True, a 
smaller amount may go to rest account; the accumulations 
may not go on so rapidly, but that is not the only matter 
that should concern the public. Do these companies pay a 
reasonable dividend? Are they so tnanaged as to warrant 
the stockholders in the expectation that they will pay a 
reasonable dividend? Does the action of the Government 

0 

affect the profits heretofore earned to any appreciable 
extent? The answer is that our interference does not so 
affect those companies. (Ministerial applause.) We say 
to those companies give us of those accumulations a just 
percentage. You get charters and legislation from this 
Government. Officers are appointed to see that the public 
interests are protected so far as you are concerned ; the 
whole machinery of justice, criminal and civil, all that this 
~Government controls and can do, is now and again invoked 

0 

in order to protect your interests, and for that purpose and 
those services you have a right to contribute a reasonaple 
proportion of your profits. (Ministerial applause.)" 

I approve of everything the hon. gentleman (Sir George 
Ross) .s~i.d at that time, ~nd I trust that my hon. friends now 
in Opposition will approve of the same legislation by us. 
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1Y1R. RoWELL: I say we most heartily approve of the prin
ciple there stated. (Hear, hear.) 

HoN. MR. McGARRY: I am very glad my hon. friend (Mr. 
Rowell) has so said, because I will say to him that the same 

· principle still exists. If this was a direct tax in 1902, it is a 
direct tax to-day; ·if it is indirect to-day, it was in 1902, be
cause there is no difference in principle between the present 
Act and the principle of the Act at that time. 

But, sir, I want to refer to a report of one of the leading 
companies fighting the tax. Here is the report of the Canada 
Life A~surance Co. It says the net surplus amounts to 
$6,rg8,g88.84. Further over it refers to the year's business 
as the most successful in the annals of the company. The 
annual income was $81438,071.1 I, and the report says:-

"The annual income from all sources has continued to 
expand, and once more goes on record as the largest in 
the company's history." 

Now then, J\IIr. Speaker, the position is this: If, as Hon. 
Mr. Ross said in 1902, this Province of Ontario and this 
Government is affording to these companies protection through 
its courts, protection by their charter allowing them to do 
business, protection by administration, how much more should 
the argument apply this year, when we are doing all that we 
can to support the armies of the British Empire, and require 
the $145,000 which they owe this Government? I see no 
difference between the conduct of these insurance companies 
and the soldier on the field of battle who, when he meets the 
enemy and when much may depend upon his bravery and 
capacity and willingness, .turns his back and runs away. Why, 
sir, he would be shot. These gentlemen are just as much 
traitors to this country as the man on the field of battle who 

• 

turns his back. This Province of Ontario is desirous of dis-. 
charging its duty to the British 'Empire and is oblig~d to face 
a deficit, when these men, knowing that we require the.inoney, 
get behind their legal advisers · in the City of Toronto, prevail 

• 
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upon the other companies to join ·with them and say, although 
this Province requires this money, although we have admitted 
the principle for the last fifteen years, although we have will
ingly paid during .the old administration, yet in this year of 
crisis, at a time when the Province needs the money, we will 
fight the Government. I place the gentlemen who form the 
Boards of Directors of these companies in the juqgment of 
the people of the Province of Ontario, and I ask then1 to deal 
out to these companies that castigation and merited disapproval 
which every honourable man ought to give t~ them at this 
time. 

Perhaps I ought to say that I know of none of these con1-
panies, the names of which I have given you, which hastened 
to offer insurance to the Canadian soldiers who rushed to the 
aid of the Empire. The company that insured them paid 
the amount of the tax in full, and every other American con1-
pany doing business in the Province of Ontario wiUingly paid 
the full amount of this tax, and why? I have a list giving 
the tax in every state of the Union. I find that in forty
three of the United States of America there is a similar tax 
upon .insurance con1panies. I find it runs up to 2% per cent., 
and these companies felt it their duty to pay this tax to the 
state that gave them protection. I give these Canadian con1-
panies warning that, if through the litigation which they have 
brought upon this Government any court could be found to 
give effect to the legal technicality which they have raised 
allowing these people to get out of making the payment, then 
this Legislature, exercising its supreme and authoritative right, 
will be asked to pass legislation which will not alone insure 
the collection of this $I45,000, but will penalize these com
panies who refuse to pay. 

Now, leaving the insurance question, I was going on to give 
you the rates of taxes imposed by the different states, but I 
w.ill briefly say they run from r to 2% per cent. But I would 
like to point out to hon. members before leaving the question 

. 
of corporation taxes, that although introduced under the old 
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adn1inistration in 1899, this Government has fron1 time to 
time increased this tax by legislation so that to-day our revenue 
an1ounts to considerably more than it would have otherwise, 
and that we received last year $700,000 more than we would 
have received under the legislation passed by the old Govern
ment. I do not say this with any idea of casting any reflec
tion upon the wisdom of that administration, but rather to 
point out to bon. members, and through them to the country, 
the fact that we have been passing legislation .itnposing upon 
these companies taxation, as we thought, in accordance with 
the revenues which they were deriving and in accordance with 
the obligation they owe this Province, to help bear the burden 
of government. (Applause.) 

THE SuccESSION DuTIES. 

Now, passing on, I w.ish to refer to succession duties. The 
an1ount received last year for succession duties was $1,287,-
633·36. This is considerably more than my hon. friend (Mr. 
Lucas) had calculated, but one must remember it is a very 
difficult estin1ate to n1ake. One has but very little upon which 
to build other than the rec9rd of the Department. If during 
the present year enough millionaires happen to drop off, I 
tnight be able, in spite of prognostications of The Globe, to 
make both ends meet next fall. (Laughter.) Sir, hon. gentle
men know that last session we passed legislation which will 
enable us to enquire into some of the larger estates of men 
who have died during the last ten or fifteen years and in 
which cases we were of opinion that the Department was not 
getting the revenue it should. I am not going into details or 
personalities, but I do say this: we are hopeful that fron1 that 
legislati.on, and from certain investigations we are making, the 
revenue from succession duties will be considerably augmented 
in the very near future. This is a source of revenue which 
is justified. It is a source of re"Venue which my hon. friends 
opposite highly approve. It is a source of revenue which , they 
claim, they were instrumental in placing on the statute books. 
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I an1 not quarrelling with that, but I will ask them to help us 
and say to people who are trying to evade the Succession Duty 
Act that we should get every cent of revenue which is justly 
due the Province. 

• 

THE TEMISKAMING AND NoRTHERN ONTARIO RAILWAY. 

The next item with which we have to deal, and which 
seems to have caused my hon. friends opposite a good deal of 
trouble and a good deal of anxiety, is that of receipts fron1 
the Ten1iskaming and Northern Ontario Railway. I will deal 
first with the $250,000 received fron1 the railway. This was 
a payment on account of interest. lVIy bon. friend (Mr. 
Rowell) knows we have something over $I9,ooo,ooo invested 
in the T. & N. 0. Railway. To be more exact, we should have 
received last year about $794,000 in interest if the road had 
been able to pay its way. Unfortunately, partly because of 
the state of war, and partly because of the failure of other 
railways as well as ours to come up to the expectati0ns of the 
managers, we received from the T. & N. 0. only $250,000. I 
want to say, however, that in comparison with every other 
railway on this continent, the T. & N. 0. stands pre-en1inent 
for the ratio of profits 1nade, for the care with which it 
was handled, for the consistency with which they retained in 
their employ the men who were on the staff at the time war 
was declared. (Applause.) vVithout trespassing on the titne 
of this I-Iouse, let me say that the gross earnings · of the rail
way for this fiscal year were $I,726,773.32; in I9I3, $r ,737,-
576.05. The year before operating expenses \ivere 88.7 per cent. 
of the gross earnings, and in I9I4, 87.8, so that we reduced the 
·operating expenses last year. \TV e carried in passengers last 
year 135,ooo, as against so8,ooo in 19I3. During the whole 
tin1e since the road was built they have not killed or seriously 
.~njured one passenger. (Applause.) 

I would like to co1npare the gross receipts of the T. & 
N. 0. with son1e of the other roads. 
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Oornpar i son in Gross Receipts with Other Oanadian R ailways 
Si x Months, to Decembe1· 31st, 1914. 

tor 

Temiskaming & Northern 
Ont. Ry. . . . .. . . .. ...... , 

Canadian Pacific Ry ..... . 
Grand Trunk Ry. . ....... . 
Canadian Northern Ry .... . 

1914. 

$619~00(} 00 
54,328,000 00 
26,468,000 00 
10,461,000 00 

1913. Decrease. 

$678,000 00 
73,736,000 00 
29,366,000 00 
13,365,(}0()- 00 

8.7% 
26.3% 

9.8o/o 
21.7o/(l 

So you w ill see that the 'l'. & N . 0 C01n mission , through the 
trying ordeal of the n1onths during which the war was being 
waged, show better results than any other railway in Canada. 
M r. Speaker, when war was declared on August 4, 1914, 732 
n1en were en1ployed on n1aintenance of way, and 234 on eqttip
tnen t. Instructions were given that all these n1en, so far as 
possible, were to be r etained even in war tin1e. As a result. 
in A ugust there were 746 tnen, in Septen1ber 736, in Octobet-
758, in November 666, and Decen1ber 550. The reduction in 
November and D ecen1ber was because they could not etnploy. 
any more. I want to point out in this connection that they 
have made a red uction in the rate for the telephone and tele
graph services during the last year. The Con1mission has also 
done a great deal towards the settlen1ent of ='Jew Ontario. 

' 
T he entri es were:·-

At I-I ailey bury . .... 23 settlers, 3,370 acres of land 
" New Liskeard g8 " 14,820 (I 

• • 

" Matheson 251 " 40,161 (C • 
• • • • • • 

'' En o·lehart 133 " 21,280 (C 

b • • • • • 

" Cochrane 129 " 19,503 
,, 

• • • • • • 

T his makes a total of 634 settlers and 99, I 33 ae1:es o E land 
taken up, as against 938 settlers and 148,780 acres the year 
before. Y ou will see that the grand total fo r the two years 
is 1,672 settlers taking up 247,000 acres of land and becoming 
pern1anent residents in New Ontario. In addition the Com
mission has introdu<:ed along the line of the r ailway '' rossing" 
machines for the purpose of p'eeling the pulpwood, advancing 
to the farn1ers $2.00· per cord so that, although the pulpwood 

• 

• 
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market is now in a very poor condition, one not offering very 
much inducement to the farmer, settlers have been able to 
continue their work, obtaining from the T. & N. 0. Ry. an 
opportunity of having the wood placed in a tnarketable con
dition and at the san1e time receiving on account of it an 
advance sufficient to help them through the winter. And 
when my hon. friend .talks of unemployment, let him bear in 
mind that the T. & N. 0. Ry., 'among the public service com
missions of this Government, has done its duty towards solving 
the question of unemployment in New Ontario. 

In addition, there has been established at Iroquois Falls the 
Abitibi Power & Paper Co., the plant of which when com
pleted will cost over $4,ooo,ooo, with a capacity of 240 tons 
of ground wood pulp per day, 75 tons of sulphite and 250 tons 
of paper, and will employ 2,000 men. At the present the mill is 
making 200 tons of ground wood pulp per day and employing 
250 men, while 200 men are employed in the construction of 
the plant. 

The Grand Trunk Railway has tnade an arrangen1ent with 
the Government whereby on . the taking over by the Grand 
Trunk of the National Transcontinental Railway, if it does 
take it over, our Government will receive, in addition to the 
cost of the new structures which we are erecting, a rental of 
$300,000 per annum plus interest on so per cent. of in1prove·
ments and betterments made to the T. & N. 0. 

I wish to say one word of praise for 1tir. Englehart, the 
Chairman of the Commission, wno, possessing large means as 
he does, has given to the Province of Ontario unlimited time 
and splendid service. 

The next item is perhaps the most interesting one, of 
$544,491 credited to the consolidated revenue as balance of 
interest of $794,491 on the capital cost of the T. & N. 0. Ry. 
That interest caused my bon. friend a great deal of worry 
yesterday evening. In fact, although he had the public accounts 
from the morning, he was so surprised at the item that he 
threatened to adjourn this debate until he could more fully 

• 

, 
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discover where the joker was. My hon. friend, last year, if 
I remember corre~tly, spent . a good deal of the time of his 
speech, and the hon. ruember for West Bruce (Mr. Bowman) 

' 

a good deal of the time of the House in discussing the pro-
priety of tny hon. friend the Attorney-General entering upon 
the receipts side the sum of $954,629.05. 

Now it is interesting to note the frame of mind of my hon. 
friends opposite, and I hope they will take my remarks in the 
friendly spirit in which they are being offered because I am. 
trying to bring consolation to them and re-assure the people 
of Ontario that there is nothing wrong with the finances of 
the Province. As I said, last year my hon. friend, the then 
Provincial Treasurer ( Hon. rvir. Lucas), inserted in the re
ceipts the sum of $954,000 as interest received from the T. & 
N. 0. Ry. At that time my hon. friends on the other side 
denied the propriety of placing that amount in receipts, and 
I quite retnembered the eloquence then wasted when I came 
to prepare these accounts this year. I need not say how I 
pictured n1y bon. friends opposite endeavouring to understand 
how it was that I placed the item where it is. I began seeking 
for light upon the subject and I found much light. I found 
a good deal of light and inspiration from hon. gentlemen who 
were members of this House. For instance, my hon. friend 
from Bruce (Mr. Bowman) last year (and, mind you, he 
has received the approval of his beloved leader as a financial 
critic and therefore when it comes to a discussion of the ques=
tion of finance and I now speak very seriously we n1ust, 
rather than accept the statement of the leader of the Opposi
tion, accept the advice of my very good and genial friend the 
hon. member for West Bruce) in attacking the hon. the 
Provincial Treasurer for placing $954,000 in the receipts 
column, stated he was willing to give the Treasurer credit for 
$4oo,ooo or $soo,ooo, the amount of shortage of interest in 
1912-13 due from the T . & N. 0 . Ry. 

I 

• 
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FEDERAL GovERN:\.1ENT SunsiDY. 

. l\Ir. Speaker, for the benefit of the House let me explain 
that we received frotn the Dominion Government in 1913 as 
~ubsidy for the T. & N. 0. Ry. the sum of $2,134,08o. In 
accordance with a ruling of the Association of American Rail
way Accounting officers, the highest tribunal on matters per
taining to accounts and finances of railways, it is quite proper 
that this money should be used in paytnent of interest on 
capital. In I9I3 when that money was received the T. & N. 0. 
Ry. owed for interest $954,629.05, so the then Provincial 
Treasurer placed that amount in the ordinary receipts of that 
year. My hon. friend from Bruce admitted that of that sum 
it is quite proper that about $5oo,ooo should have been so 
placed. In 19I4 the T. & N. 0. Ry. owed the Government 
for .interest $794,491.17. Of this sum they paid by cheque 
$250,000, leaving a balance of $544,491.17 still owing to the 
Government for interest. Acting upon the principle adhered 
to in 1913, we credited to ordinary revenue the sum of 
$544,491.17 in order to balance the account of the T. & N. 0. 
Ry. This, I have no doubt, will have the approval not alone 

• 

of the tnembers of this House, but of the country as well. 
lV[y hon. friend was there arguing that the Provincial 

Treasurer was wrong in adding to the interest which he was 
applying for 19I2-13 the balance of overdue interest for 19I 1-
J 2, but my hon. friend cor-rectly agreed if it were only a 
question of applying four or five hundred thousand dollars 
which we were short in 1912-I3 it was not so serious. But 
as a good business man, as a n1an of a great deal of experience 
in handling large sums of tnoney, as a man who has received 
the endorsation of the leader of the Opposition, he would 
have placed the interest for the current year where it was. 
Therefore, adopting the advice of my hon. friend so worthily 
given and so graciously received, I have .decided to place the 
sun1 of $544,000 in the column of ordinary receipts as you 
have it before you. (Applause.) I am pleased, indeed, to 
find that my hon. friend for West Bruce has made it so easy 
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for me to explain the item which perturbed my hon. friend 
the leader of the Opposition yesterday evening, and I am 
sure he will not begin to castigate my hon. friend from Bruce 
for having given this advice twelve months ago. 

I wish to devote one or two brief moments to capital re
ceipts. You will find among the special receipts reference ' 
made to certain loans. During the early part of September 
last certain temporary loans made by my hon. friend the then 
Provincial Treasurer in England matured, and it became neces
sary to make a payment on account of iroo,ooo of these loans. 
We paid the iroo,ooo out of the larger loan which was then 
going through. The balance of the loans were renewed, and 
because of the condition of the market then we found it 
necessary to pay to the money lenders in England 6 per cent. 
for the money. I will mention briefly the loans. 

LoANS OBTAINED IN BRITAIN. 

On July Ist, 19I4, a permanent loan of ii,ooo,ooo was 
issued in London, England, through the Bank of Montreal, in 
the form of Ontario Government inscribed stock due in 1965·. 
This was a 40 per cent. -loan, which was being subscribed 
and the monies paid in to the Ontario Treasury from time 
to time until the outbreak of the war, when, under the pro
visions of the British Moratorium, persons who had deferred 
payments in full of the instalments due on this issue were 
allowed as an alternative to withhold further instalments and 
receive in respect of amounts already paid fully paid-up stock. 
This was. taken advantage of, and as a result the loan as con1-
pleted an1ounted to i8I7,294. The issue was sold to the public 
at par. 

A Canadian loan of $r,ooo,ooo was issued to the public 
during October in the shape of $I,ooo bonds dated 1st October, 
1914, due rst October, 1919 ( 5 years), interest 5 per cent. 
annually, principal payable in Toronto and Montreal, at par, 
with an allowance for brokerage of 0 of 1 per cent. These 
short-term bonds found a ready sale, and the whole issue was 

• 
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taken before the end ·of the month. This was followed hy 
an identical issue of $I ,ooo,ooo, of which, to the end of the 
fiscal year, $205,000 had been sold. This has also been fully 
subscribed, and the balance of the proceeds, of course, will 
appear in next year's annual staten1ent. Quite a considerable 
amount of these loans was sold over the counter in the 
Treasury Department. 

In addition, in July, I9I3·, a year ago, we issued Treasury 
bills for £4oo,ooo, and in August, I9I3, £2oo,ooo, making in 
all £6oo,ooo which were placed on the market. These have 
been renewed several times at various rates of interest, the 
highest rate of 6 per cent. being paid in September. When 
these bills were renewed to March 2, I9I3, we paid off, as 1 
n1entioned before, iioo,ooo, and during the present week we 
paid off a further £3oo,ooo, reducing our indebtedness in 
England by that amount. During last year, when the money 
markets of the world have been under such stress, we have 
been able to pay off loans amounting to £4oo,ooo, or $2,000,0JO. 

In addition to that, we have falling due shortly temporary 
loans in London of £6oo,ooo which n1ature early in May, and 
it is my hope, if my hon. friends do not discredit to too great 
an extent the financial standing of the Province of Ontario, 
to be able to renew or make new loans to cover this amount. 
I expect it will be necessary for us to go into the market also 
for the Hydro-Electric. The only other loan is one of 
$I ,soo,ooo obtained on Treasury bills payable on demand at 
the Bank of lVIontreal. This latter loan we are going to pay 
off on the first of March, so that I expect most of our tem
porary loans will be paid off by that date. 

MR. RowELL: Will the hon. Minister tell us at what rate 
• . 

the new loans are negotiated at what rate of interest? 
RoN. MR. l\1cGARRY: The temporary loan in England is 

at 6 per cent. The loans negotiated here are at 5 per cent. 
for five years. We are endeavouring to make all these ten1-
porary loans run for five years on the advice of financial men 
that the market will be better at their maturity to make longer 
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permanent loans. I may ~ay, summing up so far as the loans 
are concerned, Ontario, by reason of the fact that we have 
been able to pay off these temporary loans, stands in a better 
position than it has for the past twenty months, and some of 
the most prominent financial men tell us that we could not 
have used better wisdom and judgment or done anything 
that would be 1nore in the interest of the Province than paying 
off at the present time the loan in England; and we have not 
only paid it off, but we have anticipated the maturity date by 
paying it off some ten days before it was due . . • 

UNUSUAL ExPENDITURES REQUIRED. 

I now desire to say a word or two with reference to the 
payments made by the Province. If my hon. friends will look 
in the columns on the expenditure side they will find that the 
total payments on ordinary account an1ount to $I I,8I9,3I0.65, 
showing an increase in a number of items which is inevitable 
and necessary in the administration of affairs of a Province 
such as this. Glancing at the staten1ent, you will find the 
principal item is that of Education. We have spent during 
the past year for this service the sun1 of $2,048,545, which is 

' 

the largest annual expenditure ever n1ade upon education in 
the Province of Ontario, It is larger than last year by sotne 
$79,000, and I will refer in detail to the increase later on. 
There is an increase for the maintenance of Public Institu
tions of $r33,937.02, the total for the year b~ng $I,499,975; 
for Colonization and Immigration, $roi ,609, a decrease of 
$33,000. Following down the line to Miscellaneous, you will 
find an increase of $179,794 over the previous year. Statutory 
expenditure was $2,233,702, a decrease of $8,ooo. Altogether 
we had an increase of expenditure in I9I4 over I9I3 of 
$r ,r86,904. 

If hon. gentlen1en will refer to the item at the botton1, 
there is an increase of $522,000, and of that amount $294,000 
represents our gifts to England and Belgiutn. (Applause.) 
When war was declared this Governn1ent undertook to ex-
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press what it believed to be the ~ishes of the people of Ontario 
and gave to England a donation of 250,000 bags of flour. I 
need not tell you with what thanks the gift was received in 
England. How much England has appreciated it is shown in 
the receipt by the Minister of Agriculture only yesterday of 
an engrossed resolution by one of the boroughs in which this 
flour was distributed, testifying to the intense satisfaction and 
the grateful thanks which the people of England felt and 
expressed at this tnani festation of love and attachment to the 
Empire. 

MR. BowMAN: Will the Minister just pardon tne? I 
understood him to say that the Governrnent had given 25o,ooo 
bags of flour to England. Has this all been shipped? 

HoN. MR. DuFF: Yes. 
HoN. MR. McGARRY: And paid for. 
MR. S. CARTER (South Wellington) : I would like to ask 

the hon. Minister if he will explain the iten1 of $I82,000 for 
the Hydro-Electric. 

l-IoN. MR. McGARRY: If my hon. friend will allow n1e to 
make this speech, I will deal with that a little later on. I 
will deal with the various items in the order in which I think 
they should be dealt with. I was speaking of Education a 
moment ago. vVe have spent over $2,ooo,ooo on Education
much more than was ever spent by the old adtninistration. 

MR. McDoNALD (North Bruce): Will you tell us how the 
increase is made up? 

HoN. MR. lV.IcGARRY : If my hon. friend will look in the 
Public Accounts he will find the items. It is not either the 
wish or the desire of the members of this House that hon. 
friends opposite·should direct either the n1anner or the order 
in which I should deliver this speech. I may tell him we have 
spent in the last ten years $2o,ooo,ooo upon Education, which . 
compares very favourably wi·th the $7,ooo,ooo expended by 
the old Governn1ent for the corresponding period. We have 
increased the grants by $I3,ooo,ooo, or an average of 
$I,ooo,ooo per year for ·Education. To sumtnarize briefly 
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what we have done I might say the largely increased expendi
tures for Education during the past ten years have revitalized 
the whole school system. The State University was given a 
fresh start with an adequate income. Professional training 
was augmented by the establishment of two University Facul
ties of Education and four nev1 Normal Schools. The Model 
Schools, while reduced in number, were given increased aid. 
The salaries of the teaching body, which had been for many 
years one of the weak spots in the sysfetn, were largely aug
mented by larger grants to the elementary schools. There 
have been set up systems of education for Technical Indus
trial Instructi~~H1 and for Agriculture. The schools for the 
blind children and for deaf children have been n1ade equal 
to the best similar schools on this continent. If, under Edu
cation, we have spent $2o,sso,796.6o in ten years we have all 
this to show for it. I wish to point out in addition that we 
spent last year on technical education alone the sun1 of 
$136,ooo, as against $Ig,ooo spent in the last year of the 
former administration. I may again repeat to my hon. friends, 
I am not making these references for the purpose of dis
paragement, but to show to the bon. gentlemen of the House 

' 
and the people of the coun'try that we are fully abreast of the 
times and spending to the limit of our ability in the interests 
of the children of this Province. 

ExcELLENCE oF PUBLIC INSTITUTIONS. 

The next item with which I would like to deal is that of 
tnaintenance of Public Institutions. We spent a great deal of 
money last year for that purpose, but I think every hon. 
member will agree with me there is no more important 
department than that of the maintenance of our Public In
stitutions. I wish to show what I consider to be a credit to 
the honourable Provincial Secretary for the able manner in 
which he has managed these institutions for ten years. 

During the past ten years no effort has been spared by 
the Government to improve the condition of the patients in 

• 
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the Hospitals for the Insane. To do this has necessitated 
large expenditures on improvements, in buildings and equip
ment, and also for increases in the nursing and medical staff, 
but in the making of these expenditures the greatest economy 
possible consistent with goo·d administration and the most 
up-to-date methods in that administration have been followed. 

In order that the patients in the Hospitals should receive 
greater care and supervision, it became necessary to increase 
the number of nurses and attendants, more particularly in 
hospitals receiving acute cases. We ·find that in six such 
Hospitals Brockville, Kingston, Hamilton, London, ~fimico 
and Toronto the average population in 1904 was 4,630, with 
381 attendants and nurses, or one nurse to every 12.81 patients. 
In 1914 the population was 5,399, with 617 attendants and 
nurses, or one nurse to every 8.75 patients. 

To still further impr'ove the treatment of patients, a Train
ing School for Nurses has been established and is being carried 
on in all the Hospitals receiving acute cases. 

The total an1ount expended on maintenance for the ten years 
ending December 31st, 1904, was $7,633,790.73, while the total 
atnDunt expended on maintenance for the ten years ending 
October 31st, 1914, was $I0,7S9,735·93, making a total increase 
of $3,125,945.20, or 40.98%. 

From the years 1895 to 1904, the total amount collected 
as revenue from paying patients in the Hospitals for the 
Insane was $8go,IS4·78; from the years 1905 to 1914 the total 
amount collected from paying patients was $I ,884,583.35, mak
ing a total increase of $974,428.57. 

In the year 1906, legislation was passed providing for the 
payment by municipalities of ten cents ,per day for every 
patient in the Hospitals for the Insane for whom there was 
paid less than $r .so per week. The total revenue from this 
source to date has been $963,502.77. A further source of 
revenue derived from the Hospitals for the Insane is in

1 
the 

shape of Farm and Miscellaneous products, such as hides, 

• 
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tallow, etc., but exclusive of farm produce consumed in the 
Institutions, making in all for the past nine years $79,143.1 I. 

The total revenue derived from the Hospitals for the In
sane for the past ten years is $2,927 ,229.23, as against $91 I,-

819.32 in the preceding ten years. 

SouND BusiNESS MANAGEMENT. 

Comparing the cost of food during the decades mentioned. 
we find that flour has increased in cost 38%, coal 26%~ oatmeal 
53%, and meat 42o/o. Notwithstanding this large increase in 
food costs and an increase in the salaries of all institution 
employees of so%, and after deducting the revenue as stated, 
the average net cost of maintaining the. patients in the Hos
pitals for the Insane is $104.65, as against $108.79 during the 
preceding ten years, or a saving to the Province of $4.14 per 
patient. 

ln 1906 it was found that there was a large number of 
insane in the gaols throughout the Province, and in order to 
remove these patients to the Hospitals for the Insane, it be
came necessary to provide additional accommodation. To do 
this necessitated an enlargement of some of the existing Hos
pitals, but in addition particular attention was devoted to the 
number of foreign-born insane who were inmates, not only of . 
the Hospitals for the Insane, but also of the gaols and other 
public institutions. 

In 1906 the first deportation of undesirables took place, and 
during the past ten years the Department has been instru
mental in effecting the removal from public institutions of 
1,733 people, made up of 394 insane, 875 criminal, and 465 of 
those likely to become public charges. The pecuniary benefit 
accruing to the Province as a result of this action on the part 
of the Government is at once apparent. It is estimated that 
the average life of an insane patient is thirteen years, so that 
a saving on the deportation of the insane alone, based on the 
average cost during these years, amounts to the large sum of 
$770,195· 14. 
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In 1905 the total acreage of public institution grounds and 
fanns amounted to 2,172, of an estimated value of $647,535. 
The Government in carrying out its policy of affording better 
hospital treatment to the insane, and in the effort to reform 
the prisoner, found that the acquisition of more land was 
necessary, not only from ~n econon1ic standpoint but also from 

. 
the standpoint of treatn1ent. To this end the fanns of n1any 
of the institutions were added to, and large· farn1s were pur-

• 

chased at Guelph for the Central Prison, and at Whitby for 
the new Hospital for the Insane. In the North Country r,ooo 
acres were · set apart in the District of Thunder Bay, and 
approxin1ately I2,ooo acres in the District of Sudbury. To
day the total acreage in public institution ground and farms 
amounts to I9,226 acres, of an estimated value of $r,265,370, 
~nd an increase in value over that of 1905 of $617,835. 

The estimated total value of buildings in 1912 for insurance 
purposes was $3,257,237. There has been expended on Capital 
Account during the past three years on these buildings, ex
clusive of the purchase of lands at Guelph and Whitby, the 
sum of $2,309,815.r6, making the total value of buildings 
$5,567,052. r6. Summarizing, the total value of public institu
tions, lands and buildings, exclusive of live stock and equip
tnent, is as follows ::-

Buildings ......... ~ ....................... $5,567,052 r6 
Lands . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,265,370 oo 
Balance payable on surrender of Central Prison 

and Hospital for Insane lands, Toronto . . . . 835,474 42 

Total ............................. $7,667,896 58 

Prior to 1905 there were about 500 acres actually farmed. 
'l'o-day there are approximately 3,000 acres under plough. At 
the Industrial Farm, Fort William, 700 of the r,ooo acres 
have been cleared and 400 acres are being .farmed, and thus 
land that was originally worth not more than $ro per acre 
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has been converted, through the use of prison labour, into land 
worth $75 per acre. · 

HYDRO-ELECTRIC E .NTERPRISE. 

My hon. friend f ron1 South \i\T ellington (Mr. Carter) 
asked n1e a question a while ago with reference to the Hydro
Electric. I am glad to welcome to this House an hon. gentle
!11an who is a great admirer of Sir Adatn Beck. During the 
past year we have expended outside the an1ount on capital, 
which is chargeable against the municipalities, the sun1 of 
$r82,ooo, and as my hon. friend is aware that is made up of 
examinations, surveys, investigations, etc., carried on for dif
ferent municipalities throughout the Province, which up to the 
present time is not properly chargeable to the municipalities 
now engaged in the Hydro undertaking. Eventually it may be 
that the Hydro-Electric Power Commission may reorganize 
this work and they may think it advisable to charge the cost 
to the municipalities. vVe believe it is in the interests of the 
people that this work should be undertaken and chargeable 
to the Province at large. If rr1y hon. friend desires further 
information regarding the 'details, if he will come to my office I 
will be very glad to give him all the information at hand. 

Now upon the Hydro-Electric enterprise last year there 
was spent over $4,000,000. We have for that expenditure a 
service to eighty tnunicipalities, and during the past twelve 
n1onths we have increased the service to an additwnal nun1ber. 

The Act appointing the Hydro-Electric Power Commission 
of Ontario passed in May, rgo6, and The Power Commission 
Act on April 2oth, I907· Later legislative enactments legal
izing contracts with municipalities; empowering the Comnlis
sion to regulate electrical wiring installations, to arrange for 
the distribution of electrical energy to farmers in rural dis
tricts, and to provide for the construction and operation of a 
system of electric railways, to be operated in conjunction with 
electrical transtnission systems, passed in the years 1908, rgog, 
1910, 191 I, 1912, 1913 and I9I4. 

• 
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The Commission was on October 31st, 1914, supplying 
power to eighty municipalities fifteen cities, nineteen towns, 
forty-five villages and two townships as compared with 
forty-eight in I9I3, thirty-three in 1912, twenty-two in I9I I, 
and eight in 1910. Power contracted for during the last year 
amounted to approximately 7,000 h.p. 

The Commission is now operating five separate and dis
tinct transmission and distribution systems, known as the 
Niagara System, Severn System, St. Lawrence System, Was
dell's Falls System, and Port Arthur System. It is also operat
ing two generating systems, known as the Wasdell's Falls and 
Big Chute Systems, and is supplying power under contracts to 
the municipalities of Ottawa and Peterborough from other 

• sources. 

A sixth generating, transmission and distribution system, 
known as the Eugenia Falls System, is at present under con
struction and will be placed in operation during the present 
year. 

The capital expenditures on account of the various systen1s 
are as follows :-

Niagara System ...... .. . .. ...... .. . $8,ooo,784 99 
Severn Systetn . . . . . . . . . . . . . . . . . . . . 692, I92 38 
St. Lawrence Syste1n . . . . . . . . . . . . . . . 124,201 56 

• 
Wasdell's Falls System . . . . . . . . . . . . . 210,327 92 
Eugenia Falls System . . . . . . . . . . . . . . . 238,739 53 
Port Arthur System . . . . . . . . . . . . . . . . 103,730 87 
Renfrew Storage System . . . . . . . . . . . . 20,763 74 

Total Capital Expenditure ...... $9,393,63 I 59 

The above expenditures include the cost of construction, 
purchasing and equipping of generating atid transmission sys
tems, the construction of transmission and distribution lines to 
the above eighty municipalities and others under contract but 
not supplied, and also include expenditures on fifteen trans-

• 
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former and forty-seven distribution stations, 433 miles of 
I ro,ooo-volt steel-tower transmission line, and 815 miles of 
low-tension steel-lattice and wooq-pole distribution lines with 
voltage varying from 13,200 to 44,000. 

The aggregate power load on all the systems, as of October 
31st, 1914, amounted to approxin1ately 82,500 h.p., as con1-
pared with 47,500 h.p. in 1913, 30,000 h.p. in 1912, 13,500 in 
rgrr, and 750 h.p. in 1910. 

THE SYSTEM E xTENDING. 

During the past four years the engineering staff prepared 
and submitted sotne 1,500 preliminary estimates of the cost of 
delivering power. Enabling by-laws have been carried in 
about roo municipalities and debenture by-laws in approxi
mately 90. 

The Comn1ission has prepared a uniform system of ac
counting, which has been introduced and placed in operation 
in over eighty municipalities, and on account of its efficiency 
this systen1 has been adopted by many municipalities for 
accounting of their other public utilities. The Con1mission 
has approved of, and assisted in, the organization of inspec
tion departments in over eighty municipalities. 

Approximately I 12 municipalities are availing themselves 
of the advantages of co-operation offered by the Purchasing 
Department of the Commission, and during the year $750,000 
was spent in purchasing for the municipalities. 

There are at present over 8oo rural contracts in fo rce, 
much of the power supplied being used by farmers. The 
municipalities have 300 farm contracts and 500 with rural 
residences and stnall manufacturing plants. Hydrographic 
surveys and investigations of stream flo w cover sotne fifty-
four rivers in various parts of the Province. · 

As a result of the increased demand of the municipalities 
!n the Niagara district, and the very rapid increase in the load. 
1 t has been necessary to extend and improve the existing trans
mission systems. Additional contracts with western n1unici-

• 
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palities have necessitated the construction of Io6 miles of 
I ro,ooo-volt steel-tower lines, and increased capacity in the 
existing lines between St. Thomas and Niagara. 

These extensions and additions account for an expenditure 
of about $I,750,000. 

The capital expenditures during the fiscal year 1914, on 
the various systems, were as follows:-

Niagara Systen1 ................... $2,812,8I6 6 I 
Severn Systen1 . . . . . . . . . . . . . . . . . . . . 456,824 I 3 
\i\T asdell' s Falls System . . . . . . . . . . . . . I 95,596 69 
E ugenia Falls Systen1 . . . . . . . . . . . . . . 238,739 53 
St. Lawrence System . . . . . . . . . . . . . . . · 3 I ,2 54 30 
Port Arthur Systen1 . . . . . . . . . . . . . . . I3,305 6I 
Round Lake Storage Systen1 . . . . . . . . . 3,00I 86 

Total Capital Expenditure ....... $3,75 I ,538 73 

Now, Mr. Speaker, just one more word with reference to 
our expenditure. Ron. gentlen1·en will see that statutory ex
penditure an1ounted to $2,333,000,. and included in that is the 
great work of the development of Northern Ontario,
( applause) -to which n1y hon. ·friend Mr. Lang referred a 
short time ago, and if there is any member of this House who 
has respect for the opinion of Nor thern Ontario tnembers it is 
myself. I take pride in referring ·to the improven:tents which 
have taken place in Northern Ontario during the last five 
years, reflecting as they do great credit on the Prime Minister 
and Mr. Whitson, and I think this country should become 
cognizant of the fact that this work has been going on at a 
time when it would do the n1ost good. 

NoRTHERN ONTARIO DEVELOPMENT. 

Just to give an idea of the work done I may say that the 
operations extended fron1 the Petawawa Military Camp on the 
Canadian Pacific Railway on .the east to the Lake of the 
Woods on the west, along the line of the Canadian Northern 

• 
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north of Sudbury, along the Temiskaming and Northern On
tario Railway and its branches from Haileybury north to the 
Transcontinental Railway, -along the latter railway between 
the Abitibi River on the east and the town of Hearst on the 
west, along the Soo branch of the Canadian Pacific Railway 
from Echo Bay to Blind River, and south along the Grand 
'l'runk Railway from Callender to near Powassan, in the 
valley of the Rainy River, and also in the tnining districts 
around Porcupine, Kirkland Lake, Larder Lake, and the 
Montreal River. -

Labour was more plentiful than in previous years, and 
there was no difficulty in securing all the men required fron1 
among the settlers and residents in the districts. Little or no 
foreign labour was employed, except in the construction of 
ditches and taking out rock cuts. During the months of June 
and July, from 4,500 to s,ooo men were engaged on the work, 
which was rushed during the early part of the season, owing 
to the very favourable weather, and in order to allow the roads 
to dry out before ·the rainy season began. Work, however, 
continued during the entir_e season. 

During the season up to the 31st of October, the sum of 
$8o2,578.rg was expended on roads and on Experimental 
Farm Plots in different places along the Transcontinental Rail
way. There were 676 miles of road under construction, of 
'which 254 miles were new roads cut out of the forest; 296 miles 
of road were graded; ro8 miles were surfaced with gravel or 
crushed rock; 183 miles "vere partly graded or improved by 
cutting down hills, ~!itching, and in other ways improving the 
grades ; 40 bridges were constructed, the longest at Matheson 
across the Black River, having a length of 650 feet, and a 
steel bridge at Kakabeka Falls, west of Fort William, 300 feet. 

In addition to the construction of roqds and bridges, three 
Experimental Farm Plots were started along the Transcon
tinental Railway; one near the town of Cochrane, one so miles 
west at the Groundhog River and one at the town of Hearst, 
130 miles west of Cochrane. The land on which the experi-

J 
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ments were made was chopped and cleared in the early part 
of May and planted at different intervals between the ISth 
May and the Ist July. In the growth of grain, roots and 
vegetables, good results were met with, as in nearly every 
instance they matured. Spring wheat, oats, barley, rye and 
peas were not damaged by the summer frosts, were of good 
quality, and compared favourably with similar crops in older 
Ontario. Potatoes, cabbage, onions, carrots, radishes, etc., did 
exceptionally well and produced large yields, maturing early in 
the season. Beans, corn, tomatoes, and a few other vegetables 
were more or less injured by the summer frosts, but not more 
so than in parts of old Ontario. vVhere the land was well 
cultivated, drained, and fairly large clearings n1ade, the settlers 
throughout the district did not suffer materially from sumn1er 
frosts. 

CROPS ARE ABUNDANT. 

Judging frotn the crops produced with a reasonable amount 
of cultivation, it is evident that there will be no great difficulty 
in growing almost all classes of grain and vegetables in 
Northern Ontario. Timothy, clover and alfalfa grow in great 
abundance almost everywhere along the lin~ of railway both 
on· the low and high lands, and did not suffer from the sutnmer 
frosts; and good pasture was abundant up to the end of the 
first week in October. Furthermore, in the valley of the 
Rainy River exceptional progress has taken place; the settlers 
are now able to reach markets along the Canadian Northern 
Railway, which three years ago were inaccessible. Heretofore 
where no roads were constructed, the settler was merely mark
ing time ; since the construction of roads, he has taken courage, 
and is now clearing up large areas of land, and in other ways 
improving his social condition. This will apply to almost all 
the sections where good roads have been constructed. It has· 
encouraged the settlers to build schools, and has tnade it pos
sible for the children to attend them. This in itself h~ s done 
tnuch to stimulate settlement, as in the past the want of schools 
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and their inaccessibility through lack of roads has been found 
to be one of the great obstacles in the way of settlement. 

During the three years in which operations have been 
carried on under this Branch, 1,673 miles of road have been 
under construction, of which 743 n1iles are entirely new roads 
cut out of the forest; and there were 930 miles of old road 
1m proved. 

I say, Sir, that this establishes to the satisfaction of the 
people of Ontario that in the northern country there are great 
tracts which contain millions and millions of acres of arable 
land, and crops grown there compare favourably with those 
in the older portions of the Province. In the report which I 
have before me, I an1 told that the settlers have been encour
aged to go still further into the country. They realize the 
advantages of the new roads! school houses and railways that, 
under the policy of this Government, we are able to give to the 
pioneer settlers. I make no apology for this expenditure of 
$800,000. 

DEPARTMENT OF AGRICULTURE. 

Just one word more with reference to expenditure. I wish 
to refer to the new work of the Department of Agriculture. 
Last year we expended $I,129,000. Compared as it does with 
$516,ooo spent in 1904, we spent altogether $613,000 more 
than the old Government did in 1904. Now then, in spending 
that money we have done a great deal of splendid work. We 
pave, in the first place, during the past ten years, introduced 
the District Representative, than whom there is no man in 
the Province doing more for the British Empire, I mean 
within the boundaries of Ontario. Why, Sir, during the last 
five or six years there has developed throughout the length 
and breadth of the country a system by which the full benefits 
of the Agricultural College are brought to the very door of 
the farn1er. As a result last year we had the greatest produc
tion we have had in twenty-five years. At a time when this 
country is at war, at a time when it is to the interest of this 
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Province and the British Empire that there should be greater 
development and greater production, it is a great source of 
gratification to this Government to know that although un
conscious that the war was near and the Empire would be 
engaged in this terrible struggle, and unconscious of the fact 
that the matter of increased production would bec01ne so in1-
portant, through the wise provision made and enterprise dis
played by the Department of Agriculture we are able to face 
this situation to-day and we are able to meet it, and when the 
returns are n1ade next year, it will be seen that the Ontario 
farmers rose to the occ<l:sion and had a much greater produc
tion, mainly because of the efforts of the Minister of Agri
culture. (Applause.) 

I do not intend to go into the different branches of the 
work carried on. I have only this to say, that the value of 
farm properties has increased in Ontario from $I ,o86,ooo,ooo 
in 1903 to $1,45s,ooo,ooo in 19I3, or an increase of nearly 
$4oo,ooo,ooo in ten years. The value of live stock in 1903 
amounted to $154,ooo,ooo; to-day $237,ooo,ooo, or nearly 
double. Live stock sold or slaughtered in 1903 amounted to 
$59,ooo,ooo; to-day it is $89,000,000. The number of acres 
assessed in 1903 was 2o,ooo,ooo; this year it is 24,ooo,ooo 
acres. The value of the yield from farms in grains, etc., in 
I903 was $r36,ooo,ooo, and to-day $r68,ooo,ooo, or an in
rrease of $3o,ooo,ooo. So that, altogether, we can congratu
late the Minister of Agriculture and those under his charge 
for the manner in which they have been able to meet con
ditions to-day and for the help they have been able to give 
the Empire in the time of need. 

VAST ASSETS OF ONTARIO. 

Now, Mr. Speaker; I come to a most important branch of 
the subject in which I will deal with the assets and liabilities 
of the Province. If my bon. friends will look at the list of 

• 

assets and liabilities, they will find appearing in this year's 
statement a note which may have been the subject of wonder 
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on their part, and which I desire to explain. My hon. friends 
will find that the statement of assets has not been added up, 
and no total given as in other years. There is a reason for 
that, and it is that during the past year there has been going 
on in the different branches of the Government a survey of the 
assets of the Province. My hon. friend the Prime Minister, 
in announcing the position and policy of this Government, said 
that such a survey was being undertaken. That survey has 
been proceeding with considerable despatch, and we are in a 
position to note that the statement of assets is incomplete and 
tnight create an unfavourable impression if so published. The 
total amount of the direct assets as shown in the statement 
is $35,368,101.16 and direct liabilities $40,405,535·96. Added 
to that $35,368.,000 there should be the following list of 

· assets :-

Present value of buildings and lands on which 
they stand and surrounding areas belonging 
to the Province .. ....................... $18,795,903 31 

Pine timber ........ ... .... $132,ooo,ooo oo 
Pulpwood timber, ties, poles, 

' 

hardwood, etc. . . . . . . . . . . . 225,000,000 oo 
Mining lands and profits. . . . . 7o,ooo,ooo oo 
Agricultural lands . . . . . . . . . . 15,ooo,ooo oo 
Water powers . . . . . . . . . . . . . . 2o,ooo,ooo oo 
Sand, gravel, etc. . ... ~ . . . . . I ,ooo,ooo oo 
Amount outstanding on Crown 

Lands and interest . . . . . . . I ,ooo,ooo oo 
An1ount outstanding on tim

ber dues, bonus, etc. (31st 
October, 1914) .... . .... . 

District of Patricia, area of 
146,ooo miles, timber, fish
eries, furs and mining pos-

I ,300,000 00 

• 

• 

• 

sibt'lt'tt"es . ' . . . . . . . . . . . . . . . 10,000,000 00 
- -----$475·300,000 00 

• 

• 

• 
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I see my hon. friend (Mr. Rowell) laughs, and I have no 
doubt he is the gentleman who inspired the article in the Globe 
this morning. 

The Public Accounts of last year were tabled in this House 
yesterday, and I think what was wrong was that he was 
disappointed that the deficit was not so huge as he thought it 
would be. He was disappointed, and I have no doubt it cost 
him a tretnendous arr10unt of sleep last night. (Laughter.) 
They say there is a shortage of nearly five million dollars. 
The Auditor refused to certify to an entry. That is the entry 
which caused my hon. friend so much suspicion that he wanted 
to adjourn the House for three or four hours so that the Globe 
might throughout the length and breadth of the Province 
fulminate a charge against this Government that there was a 
shortage of $s,ooo,ooo, so that it might go to the financial 
world, might be cabled over to London that this Province was 
in a state of bankruptcy, that we had a deficit of $s,ooo,ooo. 

I would like to remind hon. men1bers that the reverend 
editor of the Globe for the past five months has been going 
throughout the country nJaking great patriotic speeches. How 
do these patriotic speeches sound alongside of this article in 
which he sends to the world the charge that this Province 
has a deficit of $s,ooo,ooo? I say that he knew when the 
article was prepared that it was untrue, because he must have 
had access to the Public Accounts, and if he had gone over 
them he would have found there an explanation of every
thing. 

We have expended $8,ooo,ooo on capital account, and Ivlr. 
Speaker, we are proud of the fact that we spent that much 
and are proud of the fact that we had the money to spend. 
If he had looked at that same statement, he would have found 
facts that would have been very interesting to him. There is 
the sum of $840,000 spent upon roads in New Ontario; some 
$I,7oo,ooo upon capital account for buildings. And yet, Sir, 
in that article in the Globe} this morning, it is stated we spent 
$4,087,ooo for Hydro and $sso,ooo for the T. & N. 0. Railway. 
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and for no other capital 'expenditure. I say, Sir, that the tnan 
who wrote that article knew when he was writing it that it 
misrepresented the financial standing of the Province. In 
addition to that, he charged iri this article that we made a 
total expenditure of $22,ooo,ooo; in fact, he deLights in it; it is 
a matter of the greatest pleasure to write this article and pub
lish it in the Globe this morning, that we had a deficit of 
$4,8oo,ooo, and we spent the enormous stun of $22,ooo,ooo. 
\Ve did not spend that; we spent altogether $2o,6oo,ooo, of 
which $8,ooo,ooo was upon capital account. And if we can 
show that there is $4,087,ooo spent in I-Iydro and $sso,ooo in 
the T. & N. 0. Railway we can also show that the other 
$J,OOo,ooo of capital expenditure is made up of n1oney ex
pended upon public institutions, roads and other works. 
(Ministerial applause.) 

I ask any hon. gentleman on that side of the House to 
tell me of what item of capital expenditure which goes to 
make up that amount of $8,ooo,ooo he disapproves. There is 
not an hon. gentleman sitting on that side of the House who 
will challenge the wisdom of the expenditure of one cent of 

' 

that n1oney. (Applause.) 

ONTARio's STRONG FINANCIAL Pos iTION. · 

Returning to the question of assets and liabilitties, I will · 
ask my bon. friends what they expect to ga.in by making the 
attack upon the Government with respect to the state of our 
finances to-day. We have given to the House, and we are 
g-iving to the country the statement of the assets and liabilities, . 
giving a statement of the revenue and expenditure. 'vVe are 
able to show, and we are pot ashamed to show, that if during 
the past ten years we have largely increased the expenditure 

' 

of this Province, we have collected the money with which to 
do it. But we have taken on increased obligations, and we have 
provided the means to do it. We have shown, and we are 
continuing to show, that every dollar of expenditure by this 
Government has been in the interest of the Province of On-

• 
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tario. I ask hon. gentlemen if it is their intention to have us 
reduce our grants to education? If they are going to reduce 
let them stand up and say so f I ask my hon. friends if it i5 
thedr intention to reduce the grants for the maintenance of 
Public Institutions or the Hospitals and Charibies? I ask n1y 
hon. friends if it is their intention to reduce the grants to 
Northern Ontario roads, if it is their tintention to curtail the 
an1ount spent upon agriculture? I ask them, in heaven's name, 
if they are going to traduce the good name of this Province, 
and if they wish to establish before the world that we are 
going to the dogs and are in the face of ruination? I ask them, 
I repeat, to point to one way in which we can save the money. 
\.Vill hon. gentlemen stand up and name one iten1 in which 
they desire us to make a reduction? 

Now, my hon. friend, I am sure, will excuse me when I 
say I am rather enjoying this afternoon; not because I enjoy 
talking finance, but because I feel sure that my hon. friend 
who is leading the Opposition will not care to step into the 
unenviable position occupied by the newspaper with which he 
was recently connected and endeavour in this hour of trial and 
tribulation to blacken the fair name of the Province. I am not 
afraid of criticisn1, and it has been said of me that I like a 

• 

fight, and I shall confess, sub rosa, that I do like a fight. 
(Laughter.) You will remen1ber that the words which pass 
across the floor of the House, and the words which appeared 
in such a prominent place in the Globe, will also appear in 
every financial paper in the world. I say to my hon. friend 
that in carrying on the business of the Province of Ontario, it 
will be necessary in the natural course of events for us to go 
into the money markets of the world and ask for loans aggre
gating five or six million dollars this year, and the greater 
part of these obligations will be in the interest of the great 
Hydro-Electric undertaking. vVe will be faced with the fact 
that one of the responsible papers of Toronto charged us with 
having a deficit of $s,ooo,ooo, when there is a deficit only of 
$697,000. We are prepared to meet fair argument, but vve 

• 

• 

• 

• 
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do not wish to have insinuations made that would be 
mental to the credit of the Province. (Hear, hear.) 

• 

\ VILL ExERCISE vV1SE EcoNOMY. 

. 
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detri-

• 

It is very difficult to estimate the receipts for the coming 
year. It is difficult because of the times in which we are 
living. Prophecies made a year ago have not been borne out. 
My hon. friend (Ron. Mr. Lucas) a year ago estimated a 

• 
surplus last year, and had it not been for the war we would 
have had a . surplus. But even he was mistaken in his pre
dictions, and therefore I do not care to venture along that 
line. We expect to carry on as usual all the Departments. 
The l(ing's governn1ent must go on. (Applause.) We ex
pect to give to the educational institutions of the Province the 
same help we have in the past. We desire that the children 
of the Province of Ontario, whether there is war or peace, 
shall not be 'interrupted in their progress in life. (Applause.) 
We intend to carry on the Department of Agriculture. The 
work in that Department is perhaps more important at the 
present time than the w9rk in any other Departlnent. My 
hon. friend (Hon. lVfr. Duff) will ask for the usual grants in 
.aid of agriculture, and I feel assured it will afford this Govern
lnent n1uch pleasure to agree to do so to the lin1it of its 
financial ability. lVIy hon. friend the Provincial Secretary will 
require the usual grants of money to all the public institu
tions where the sick and insane and all those suffering are 
cared for. Surely my hop. friend will not disagree with me 
as to the advisability of n1aking no curtailment of these grants . 
Referring to my hon. ff'iend's remark that the estimated re
ceipts for 1914-15 are $ro,ooo,ooo, I hope the amount will be 
somewhat increased. It is usual for the revenue to amount to 
n1ore than we forecast and the expenditure amount to less. 
The estin1ated expenditure on ordinary account is $9,713.-
769.99 and on capital account $1,395,700. This includes every
thing except statutory expenditure. 

• 

• 

• 

• 
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MR. RowELL: Further supplementary estimates? 

l-IoN. 1\IIR. 1\1cGARRY: My hon. friend no doubt will be 
quite pleased to know that there will be further supplementary 
estimates. He will understand that at this stage of the session 
it is impossible •for us to commit ourselves and say this is 
the last vote which we shall ask the House to tnake. The 
staten1ent now before you includes the ordinary expenditure 
and the capital expenditure, including the estimates passed last 
year, but exclusive of the statutory expenditure and further 

' 
supplementary estin1ates. l\1y hon. friend will see a great 
deficit. This is one place where he will have free run for his 
imagination. 

I hope that in the coming year the expectations we have 
of receiving $Io,ooo,ooo will be surpassed by a couple more 
millions. I have no doubt that we will have the satisfaction 
of knowing that although the different Departments are asking 
to-day for $I I,ooo,ooo they will use due economy in the 
expenditure of this money, recognizing the fact that it is 
difficult to borrow money at favourable ternts and that it is 
not a good tin1e to launch a new enterprise. The position of 
this Government will be that while we will carry on the work 
in which we are engaged to the best of our ability, yet we will 
use the strictest economy; we will not enter into any new 
enterprises because we do not believe the tintes will warrant 
such work just now. 

But, Sir, in estin1ating the receipts and expenditures for 
this year, I want to bring to the attention of hon. gentlemen 

this fact, that we paid $294,806.80 last year for aid to Great 
Britain and Belgium, and since the end of October we have 

expended towards these contributions $523,543.20. We have 
paid $78o,ooo for flour sent to Great Britain (applause), 

$I 5,000 to the Belgian Relief Fund, $I 1 ,ooo for evaporated 
apples and $ro,ooo for beans for the Belgians. Thi~ Govern

ment believed at the time it gave these contributions that it 

was properly interpreting the wishes of the people of Ontario 

• 

• • 
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and of Canada in this emergency, and it gave willingly. I 
refer to this, however, to show how unfair the article in 
the Globe is when it seeks to place an improper application 
upon the action of this Governme.nt. The cost of the flour 
which we gave to Great Britain was 250,000 bags at $2.80 per 
bag. When that article stated that the an1ount of $279,000 

represented ot1r gift of flour, the writer knew that it was only 
• 

the proportion of the flour paid for before the end of the last 
fiscal year and did not by any means show the total gift of 
the people of Ontario to the mother country. Why do they 
not be honest and honourable and give, us credit for what we 
do ? The country knows that we gave 250,000 bags of flour; 
the Globe itself announced it, but in order to give this Govern
n1ent a rap it goes out of its way to mislead the people. 

Sir, we have already granted that amount of money, and 
properly interpreting, as I think we do, the wishes of the 
people of Ontario, we intend to go on making grants both to 
the Belgians and the people of the British Empire. (Applause.) 
Are we justified in this? lf we are, we must find tneans ·of 
getting revenue from which we can pay these atnounts, and it 
is tny intention now to 'say to this House that we propose 

• 

legislation which will reimburse the Government for what we 
have already expended and provide for future donations fron1 
this Province. 

• 

• A '"' AR TAX OF ONE MILL . 

But, sir, there is something further. There ~re through
out the length and breadth of Ontario n1any generous givers 
among the men who have been able to contribute, and there 
are others who never give to a patriotic fund, who never do 
their duty. And in order that we may impress these people 
as well as the n1ore generous, and in order that we tnay do 
something to show tne mother country that we are willing to 
help towards this war, and that we may interpret what we 
think are the wishes of the people of this Province, this 

• 

• 

• 
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Government has decided to impose a tax upon the people of 
~Ontario of one mill on the dollar on all taxable property 
throughout the Province. (Loud applause and cheers.) 

As I have already explained to hon. gentletnen, we have 
expended for war purposes the sum of $8I8,ooo, but we are 
not going to stop there. We hope to continue to contribute 
as the occasion may arise.. It is neither within my right nor 
power to say how much we will contribute, but we wish to 

. place ourselves in a position to be able to donate generously 
towards the objects which we may think are worthy in con
nection with this deplorable war . 

Now we have paid out already $8I8,ooo. \Ve intend to 
pay out considerably more, and this tax will be a levy of one 
n1ill on the dollar on every property assessable in the Pro
vince. According to the latest statistics the value of the 
assessable property in Ontario is $I,8oo,ooo,ooo; it will there
fore bring us a revenue of about $I,8oo,ooo. · That is none 
too much (considering the fact that v:e have already paid out 
over $8oo,ooo) to ask the leading Province of the Dominion 
to give towards the mother country. \tVell, sir , we will collect 
this money in the following way. \N e will levy against the 

I 

cities and those tnunicipalities that are separated from the 
counties for n1unicipal purposes directly. They will collect 
the tax for us. In counties, other than those particular dis
tricts I have referred to, the tax will be made by the counties 
upon the equalized assessment. Although we will not receive 
the money till next year , I am taking the power to borrow 
against it to the extent of $2,ooo,ooo. I am sure n1y hon. 
friends opposite will heartily join with us in a n1easure to 
meet this time of stress. (Applause.) 

Now, there is just this I wish to add in connection with 
this tax. It is purely a vvar tax, and in in1posing it we believe 
.we are expressing the sentiment of the people of the Province . 
.It will be heralded, I am sure, throughout the length and 

• 
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breadth of the Empire as a testin1ony not only of our gener
osity, but also of our patriotisn1. (Loud applause.) 

CoNDEMNE:D BY A ::-J.EvTRAL CRITIC. 

Before the Governn1ent of Ontario should ask the people 
to contribute, I think we should say sotnething in justification 
of the case which we are placing before the House. It is not 
n1y intention after listening to the eloquent remarks of the 
Pren1ier and the Leader of the Opposition last week to go 
into the causes of the war. But I would like to say this much~ 
that in my opinion the country which is to blan1e has been 
fairly well tnarked in the judgment of the public opinion of 
the world. I will briefly refer to a judgment given by an 
etninent neutral jurist, who after sun1n1ing up all the causes 
which led to the war decided on certain resolutions which he 
thinks are applicable in the circun1stances. 

• 

• 

"These are the facts as shown by the record, and upon 
then1, in my judgn1ent, an impartial court would not hesi
tate to pass the following judgment: 

" r. That Gennat].y and Austria in a time of profound 
peace secretly concerted together to itnpose their wi ll upon 
Europe and upon Serbia in a matter affecting the balance 
of power in Europe. 

" 2. That Gern1any had at all tirnes the power to cotnpel 
Austria to pursue a reasonable and conciliatory course, but 
at no tin1e effectively exerted that influence. On the con
trary, she certainly abetted, and possibly instigated, .A.ustria 
in its unreasonable course. 

"3· That England, France and Italy, and Russia at all 
titnes sincerely worked for peace, and for this purpose not 
only overlooked the original misconduct of Austria, but 
made every reasonable concession in the hope of preserving 
peace. 

"4· That Belgium as a sovereign state has as an inherent 
right the power to determine when and under what con-
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ditions an alien can cross her frontiers. This right exists 
independently of treaties, but is, in the case of Belgium, 
re~nforced by the treaty of I839 and the Hague Conven-
tion, whereby the leading European nations (including · 
Germany) guarantee its "perpetual neutrality." The in
vasion of Belgium by Germany was in violation of these 
rights, and England only respected its solemn covenant 
when, in defence of that neutrality, it declared war against 
Germany." 

I, therefore, say that we have a justification put in a . few 
words there. But the quesrion is, to whom do we owe assist
ance in this hour? In my opinion Ontario owes assistance to 
Great Britain and to Belgium. lVly opinion is that the people 
of this Province cannot overlook the debt due both those 
countries . 

CANADAJS DEBT TO THE NAVY . 

Let us consider for a moment our condirion financially 
and otherwise on the 1st of August last. Vve have such a short 
memory that we are prone to forget the days which were more 
difficult to face. We found on the declaration of war between 
Austria and Serbia, between Russia and Austria, between Rus
sia and Gern1any, between France and Germany, the markets 
of the world seriously affected, stock exchanges closed, large 
tnanufacturing establishments shutting down, and stagnation 
in the world of finance and commerce, because of the great 
uncertainty as to what would take place next. Comtnercial 
chaos con fronted the world. 

When Britain declared war against Gern1any on the night 
of August 4th there flamed across the British Empire an in
tensity of patriotic sentiment never before known in the 
annals of its history. In that fateful hour the heart of every 
Briton in the four quarters of the globe beat in unison with 
the heart of the Empire in London; every British eye was 
focussed upon Wetsminster, where the leaders of the nation 

• 

sat in solemn council. The whole world waited in tense and 
• 
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anxious expectation to learn what action Britain would take 
in this terrible crisis. And the answer was given when the 
great grey armada of Britain silent.ly and n1ysteriously van
ished into the mists of the North Sea, over which has since 
hung an impenetrable cloud of secrecy, broken now and then 
by the sounds of battle and the signs of victory, but a secret 
efficiency which has not only bottled up the Germany navy in 
the Kiel Canal but has swept German commerce entirely from 
the seas and driven dread into the hearts of German sailors 
and civilians. For seven months, amid the snow and fog 
and storm of the North Sea, the great British fleet has kept 
ceaseless watch over the heart of the Empire, unrelaxing in 
its vigilance, as the battles off the Dogger Banks and the 
Falkland Islands have eloquently testified. 

On the night of August 4th, 1914, some 3,900 German 
merchantmen fled for sa.fety to neutral ports which many of 

• 

them never reached! And to-day not only is the British navy 
far greater and more efficient than when war broke out, but 
the 21 ,ooo ships of her mercantile marine are sailing the Seven 
Seas and carrying material and men and munitions to and from 
the ports of the world. Confidence was restored to the British 
Empire. 

That is what the British navy has done since war wa.s 
declared. Think what this means to Canada; and think, too, 
that for a century or more the people of Britain have 
patiently paid the cost of that wondrous fleet which guards the 
homes of Canada as much as those of Britain. Yet not one 
dollar have we paid toward its support! 

CANADA'S DEBT TO BELGIUM. 

But let us remember that we owe a great debt not only to 
Britain but to Belgium gallant, devastated little Belgiutn, that 
in August, 1914, gained imperishable glory by blocking the 
wheels of the great German juggernaut sufficiently long to save 
France from destruction and to give Britain and Russia time 
for hasty preparation for defence. 

• 
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vVhen war was declared between Germany and France 
Germany was well prepared, because a year before war was 
declared von Bernhardi (an author who was a soldier) visited 
San Francisco in May, I9I3. I have here a copy of a paper 
by Dr. David Starr Jordan, in which he says: 

• 

"I met von Bernhardi in San Francisco and heard 
·him give an address on May 26th, I9I3, just as I was 
leaving for Europe, Gern1any, the Balkans and Austr·ia. 
The invitation was frotn the German Consul's office. The 
gathering was composed of about three hundred persons, 
all Germans except one other American and myself. 

"Very unmistakable were his references to the planned 
march through Belgium and the taking of Paris. He did 
not mince matters. Questions of morals, of international 
treaties, of national rights, he brushed aside. 'Law,' he 
sa:id, 'is a makeshift; the reality is force. Law is for 
weaklings; force is for strong men and for strong nations.' 

"Perhaps his chief purpose was to advise Gerrnans in 
the United States that Britain, not France, is in Ger
many's way, that Britain would soon be reached, and 
reached by Germany's war." 

Railway after railway was built right up to the borders of 
Belgium; so that in July and August last when Germany de
clared war against France and invited Belgium to allow her 
to pass through, if Belgium had been less honourable than she 
proved to be, that invasion would have taken place. And in 
spite of the great work of the British fleet, the Gern1an army, 
possessed as it is of the greatest inventions of modern in
genuity, would have reached Paris in a short time. 

I tell you, Mr. Speaker, that we owe a great deal to Bel
giun1. We owe her much of the liberty, much of the freedom 
of trade and much of the peace of mind which we enjoy to
day, because if Belgium had not fought the invaders, · Paris 
would have been taken. For more than a month the little 
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Belgian army of less than 100,000 held up a force of nearly 
2,000,000 . (applause), and witnessed their people being 
attacked, their homes invaded, their cathedrals and churches 
desecrated and their museums of art destroyed.. In spite of 
this they fought against the invaders for the benefit of man
kind. 

The point I wish to n1ake is, that had it not been for the 
opposition of the Belgian people on that occasion, it would 
have been but a short time until Paris would have capitulated. 
France would have been forced to make tern1s of peace with 
Germany, and if that had taken place where \vould England 
have been? It is true England had an immense navy, but only 
a small army. We in Canada had no army. Had the Ger
mans got to Calais and Bordeaux, it would have taken a short 
while for ingenious minds and busy hands to n1ake such craft 
as would have been able to reach our shores and destroy the 
peace which we to-day enjoy. I say there is a debt which we 
owe to that brave little people of Belgium, which we will all 
endeavour to pay. I say this much, and I say it af.ter having 
given every consideration, that I do not think the people of 
this country have had brought home to them sufficiently seri
ously that we personally every one of us are engaged in this 
war. The German people have given us manifestation of their 
greatness and unanimity. For forty years they have striven 
hard to n1ake a united people, increase their n1anu factures, 

_ train splendid armies. We respect them for it. They are a 
proud people. But, Sir, to-day there is growing up in Ger-

. many a feeling that this war must be won at all costs, and at 
what cost? Just refer to one matter, the feeling which pre
dominates in Gennany to-day. I refer to the Hymn of Hate, 
written by an officer of the German army, who for writing 
those words was decorated with one of the greatest honours 
which the Kaiser has in his power to bestow. I would not 
violate the records of this House by placing upon then1 the 

• 
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whole poen1. I want to show the spirit of these people and 
the temper of the country against which we are fighting:·-

Take you the folk of the earth in pay, 
With bars of gold your ramparts lay, 
Redeck the ocean with a bow on bow, 
Ye reckon well, but not well enough now, 
French and Russian, they matter not, 
A blow for a blow, a shot for a shot, 
We fight the battle with bronze and steel 
And the time that is coming peace will seal. 

You will we hate with a lasting hate 
We will never forego our hate, 
Hate by water and hate by land, 
Hate of the head and hate of the hand, 
Hate of the hammer and hate of the crown, 
Hate of seventy millions, choking down, 
vVe love as one, we hate as one, 
We have one foe and one alone-ENGLAND. 

This is the spirit in which these people are fighting, and this 
is the spirit of the German Empire towards the English people. 
In answer to it, and I think representing the feelings of the 
peoples of the dependencies and dominions, I say in the \Yords 
of Rudyard I(jpling :·-

One from the ends of the earth-gifts at an open door
Treason has much, but we, Mother, thy sons have more! 
From the whine of a dying man, from the snarl of a wolf-pack freed, 
rurn and the world is thine : Mother, be proud of thy seed! 
Count, are we feeble or few? Hear, is our speech so rude? 
Look, are we poor in the land? Judge, are we men of the Blood? 

In the hour of supreme trial, when the existence of the 
British Empire. hung in the balance, when disaster and disin
tegration faced the British people, every colonial nation and 
dependency under the sway of British rule, rushed to the aid 
of the Motherland, and the whole British Empire resounded to 
the tramp of armed men of every shade and of every tongue. 
Offers of men and money. came from every colony and 
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dependency in the remotest parts of the earth in support of 
the flag and to insist that Right and not Might should prevail, 
that Liberty and Decency should endure upon the ~arth. .Read 
the record of the contributions which poured in from all parts 
of the British possessions and I am sure that you will be con
vinced that the least Ontario can do is to contribute to the 
extent of this tax. (Applause.) 

One word and I am done. I will ask my bon. friends, in 
the criticism which I know it is their right to offer, to bear in 
n1ind that this Province has to go into the financial n1arkets 
to offer its securities. The financial world is a critical one 
and will enquire into reports disseminated in the newspapers. 
It may be, Sir, that we have expended $2o,ooo,ooo, and of this 
$8,ooo,ooo is on capital account. But we have assets for it. 

In conclusion, when as Provincial Treasurer I move that 
this House do go into Committee of Supply, I feel sure it will 
only make for me a more pleasant duty and this duty I am 
perfonning now to introduce to this House legislation which 
will evidence to the world that the heart of Ontario rings true. 
(Applause and cheers.) , 

• 
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CASH AND DEBENTURE ASSETS OF THE PROVINCE . 
• 

OCTOBER 31ST, 1914. 
BANK BAI.ANCES:-

Current Account . ........ ........ ... $ 285,874 25 
Special deposits bearing interest (In-

cluding Federal Subsidy for Agricul-
ture, unexpended, $60,068.36.) . . . . . 1,350,000 00 

----$1,635,874 25 
SINKING F UNDS:-

Re OntJario Government inscri,bed 
· ·stock, 5 Edward VII., .cap. 2 and 

3, £1,200,000, one-h:tlf of one per 
cent. per ann urn Qn 1the .principal. 

Amount of stock purchased for the 
Province for sink'ing fund by the 
Bank of Montreal, Fiscal Agents, to 
the 31st of October, 1914, £63,624 
l Os. ld., at par of exchange ....... . 

Re Ontario Government inscribed 
stock, 8 Ed ward VII., cap. 11 and 
12, £1,640,547 18s. 11d., one-half of 
one per cent. per annum on the 
principal. 

Amount of stock purchased for the 
Province for s inking fund by the 
Bank of Montreal, F iscal Agen ts, to 
31st of Ootober, 1914, £34,122 17s. 
4d., at par of exchange . ..... .... . 

DEBENTURES:-
Drainage Debentures, Municipal .... . 
Tile Drainage Coupons . . . . .. ....... . 
Sault Ste. Marie Debentures . ...... . 
Village of Eganville Debentures .. . .. . 
Town of Cochrane Debentures . .. . . . 
Township of Whitney Debentures . . . . 
Township of Tisdale Debentures . . . . 

Temiskaming and Northern Ontario Rail
way, amount expended to 31st October, 
1914, see Statement No. 15 ....... .... . 

Hydro-Electric Power Commission of Ont
ario, amount advanced to 31st October, 
1914 t •••••••••••• • • •••• •• • ••••••••••• • 

(Inter est and Sinking Fund t o be paid 
by Municipalities.) 

Balance due from sale of Central Prison 
and Toronto Asylum properties .. ... .. . 

• • • • • • • • 

• 

• • • • • • t • 

369,873 58 
91,323 53 
25,572 50 
12,465 13 
35,862 49 
19,328 35 
40,000 00 

• 

• 

309,215 OS" 

165,837 13 

594,425 58 

. .. .. ... 20,246,451 99 

. .. . . . . . 10,110,202 92 

• • • • • • • • 835,474 42 
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TRUST FUND OF THE PROVINCE HELD BY THE DOMINION. 

Common School Fund (see Consolidated 
Sta•tutes, c. 26), 1,000,000 acres set 
apart (proceeds realized to 31st Decem
ber, 1913) , after deducting Land Im
provement Fund, $2,631,844.56, portion 
belonging to Ontario as per population 
of 1911 ................ .. ............ $1,467,274 74 

NOTE.-lSee Awards, Session·al Rapers, 
1900 and 1901. 

Common School Fund, Montmorency 
Bridge Debentures paid over to the 
Dominion r e Quebec Turnpike Trust, 
$6,000.00, portion belonging to Ontario as 

• 

per population of 1911 . . . . . . . . . . . . . . . . . 3,345 05 
------$1,410,619 7ft 

NoTE.-The above does not include the 
numerous Public Buildings, lands 
and r esources upon ·which large ex
penditures have been made. 

• 

DIRECT LIABILITIES OF THE PROVI)JCE. 

(1) Ontario Government Inscribed Stock 
(London, Eng., loan), 5 Edward VII., 
cap. 2 and 3, 3% per cent., principal 
due 1s•t January, 1946, for construction 
of Temiskaming and Northern Ontario 
Railway, £1,200,000, at par of exchange 

(2) Ontario Government Inscribed Stock 
(London, Eng., loan), 8 Edward VII., 
cap 11 and 12, 1 George V., cap. 4, and 
2 George V., cap. 2, 4 per cent., 
principal due May 1st, 1947, for con
struction of Temiskaming and North
ern Ontario Railway, etc., £1,640,547 
18s. 11d., at par of exchange . .. . .. . . . 

(3) Ontario Government Inscribed Stock 
(London, Eng., loan), 4 George V., cap. 
9, 41h per cent., principal due January 
1st, 1965, £817,294, at par of exchange 

(4) Ontario Government Bonds and Stock, 
5 Edward VII., cap. 2 and 6 Edward 
VII., cap 4 (Canadian loan), glh per 
cent., principal due July 1st, 1926, and 
July 1st, 1936, for construction of 
Temiskaming and Northern Ontario 
Railway ... .. . .. . . . . ....... ........ . . 

• 

• 

• 

. .. . .... $5,840,004 00 

• 

. . . . . . . . 7,984,000 00 

........ 3,977,497 47 

• 

• • • • • • • • 3,000,000 00 



(~ ) Ontario Government Bonds and Stock, 
5 Ed ward VII., cap. 2 and 3 (Can
adia n loan ) , 4 per cen t., principal due 
J une 1st, 1939, for construction of 
Tem iska ming a nd Nort h ern Ontario 
Rail \Vay .. .......... . . . .. · . .. .... .. . . 

(6) Onta.rio Governm ent Bonds and Stock , 
8 Edward VII., cap. 12, and 9 Edward 
VII. , cap. 8 (Canadian loan) , 4 per 
cent., principal due June 1st, 1939 . ... 

{7) Ontar io Government Bonds and Stock, 
1 George V., cap. 9, and 8 Edward VII., 
cap. 12 (Canad·ian loan), Algonquin 
Park Loan and Purchase Act, 4 pe r 
cent., principal due May 1st, 1941 .... 

(8) Ontar io Government Bonds a nd Stock , 
8 Edward VII. , cap. 12, and 1 George 
V., cap. 4 (Cana dian loan), 4 per cent., 
prin cipal due November 1st, 1941 .... 

(9 ) Ontario Gover nmen t Stocks, Char itable 
and Educationa l Bequest, 9 Edward 
VII., cap. 2~. sec. 42, a nd 10 Edward • 

VII., cap. 2'6 , sec. 47 ...... . . . . . .. . . . 

(10) Ontario Government Bonds , R .S.O., 
1914, cap . 39, sec. 14, and R .s ·.o. 1914, 
cap. 21 (Canadian loan) , 5 per cent., 
principal due October l ·st, 1919. 
Series E .... . .... . .. .. .. .. .. . ... ... . 
. 

(11 ) Ontario Government Bonds, R .S.O., 
1914, cap. 39, sec. 14, and R .S.O., 1914, 
cap. 21 (Canadian loa n), 5 per oent., 
principal due Ootober 1st, 1919. Series 
F . Amount issued t o October 31st, 
1914 . . . . . . . . . . . . . . . . . . . . . . . . .. .. . . . . 

(12 ) Treasury Bills, £300,000 due March 
2n~ , 1915, a nd £GOO,OOO due May 2nd, 
1915, 2 George V., cap. 2, and R .S .O., 
1914, cap. 39, sec. 14; £900,000 at 
par of exchange ....... . ........... . 

(13 ) Trea sury Bills, Canadian, $1,500,-
000.00, 4 George . V., cap. 9, dated 
August 20th, 1914 ; due date blank . ... 

• 

. . . . . . . . 1,150,000 00 

. ....... 3,500,000 00 

• • • • • • • • 500,000 00 

. . . . . . . . 3,000,000 00 

• • • • • • • • 46,001 00 

• 

• • • • • • • • 1,000,@00 00' 

• 
• 

• • • • • • • • 205,000 00 

. . . ..... 4,380,000 00 

. . . . . . . . 1,500,000 00 
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(14) Municipal Securities, 8 Edward VII., 
cap. 51, Municipal Sinking Funds on 
deposit with the Province of Ontario 
to 31st October, 1914, with accrued 
interest at 4 per cent . .. ....... .. . . . 

(15) Railway Certificates, present value 

• • • • • • • • • 

outstanding on 31st October, 1914 . ... 2,33·0,435 07 
Annuity Certificates, present value 
outstanding on 31st October, 1914 ... . 1,229,121 52 

59 

207,559 i1 

----- 3,559,556 59 

(16) Common School Fund collections by 
Ontario, from 1st January, 1914, pay
able to the Dominion, in trust for both 
Provinces . .................. . ...... . 

In Trust for Ontario .. . ... 2,775 30 
In Trust for Quebec . . . . . . 2,202 73 

(17) University of Toronto Certificates, 
$30,000.00 per annum for 21 years, 5 
Edward VII., cap. 37, present value at 
3% per cent. per annum ........... . 

(18) Assurance fund under the Land Titles 
Act, R.S.O., 1897, cap. 137, sec. 130, 
amended by 3 Edward VII., cap. 12, 
sec. 5, 10 Edward VII.; cap. 61 .. .. . . . . 

• • • • • • • • 4,978 03 

• • • • • • • • 440,939 10 

• 

• • • • • • • • 110,000 00 

INDIREC1, LIABILITIES OF THE PROVINCE AND 
GUARANTEES. 

(1) Niagara Walls Park Bonds: 
(50 Vic., c. 13) . . ...... . ......... . 
(57 Vic., c. 13) ........ -.... .... .. . 
(8 Edw. VII., c. 2D) ......... . .... . 
(10 Edw. VII., c. 21 J .......•....... 

NoTE.-The income of the Park Commis
sion from lease of power , etc., was suf
ficient to pay all maintenance and inter est 
charges and leave a balance -available ~or 
capit-al expenditure. 

(2) The Canadian Northern Ontario Rail
way Company. 

Guarantee by the Province of On
tario, under authority of 8 Edward 
VII., cap. 47, of principal and interest 
at 3lh per cent. per annum. Deben
ture Stock of above Railway, pay
able in 30 years from 30th June, 1908, 
£1,615,068 9s. 7d. sterling .. .. .. .. .. . 

Secured by First Mortgage on Rail
way, RoUing Stock and Terminals. 

$525,000 00 
75,000 00 

100,000 00 
200,000 00 

$900,000 00 

• 

. ....... 7,860,000 00 

• 

• 
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(3) University of Toronto. 
Guarantee by the Province of On

tario, under authority Or der in Coun
cil 15th July, 19{)8, and 16th June, 
1909, Debentures of above University, 
payable 15th July, 1910, to 15th July, 
1949, 40 years, $500,000.00 

Present value for 35 years a t 4 
per cent. .. .. .. .. .. .. .. .. .. .. .. .. 471,468 04 

{ 4) University of Toront o. 
Guarantee by the Province of On

tario, under authority Order in Coun
cil 7th April, 1911, Debentures of above 
Univer sity, payable 1st January, 1912, 
to 1st January, 1951, 40 years, $130,-
000.00 

Present value for 37 years at 4 per 
cent. . . . . . . . . . . . . . . . . . . . . . . . . . . . 125,728 49 

(5) University of Toronto. 
Guarantee by the Province of On

tario, under authority Order in Coun
cil, May, 1912, Debentures of above 
Univer sity, payable 1st January, 1912, 
to 1st January, 1951, 40 years, $300,-
000.00 

Present value for 37 years a t 4 per 
cent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 290,144 08 

887,340 61 
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Receipts and Expenditure, Fiscal Year ended 
October 3lst, 1914. 

RECEIPTS. 

Balances as per Public Accounts, 1913. 
Amount at Special Deposit 

October 31st, 1913 ... . . ... . 
Amount at Current Account, 

October 31st, 1913 .....••. 

Less balance of F ederal Sub
sidy for Agriculture, de-
posited to Special Account 

• 

• 

2,225,000 00 

181,006 20 

2,406,006 20 

25,310 89 

6r 

----- 2,380,695 31 
From Dominion of Canada: 

Subsidy on population, 
B.N.A. Act, 1907 . . . . . . . 2,013,964 40 

Subsidy, 47 Vic., c. 4 . . . . . 142,414 48 
Special Grant, B.N.A. Act, 

1907 . . . . . . . . . . . . . . . . . . . . 240,000 00 
----- 2,396,378 88 

Interest paid by Dominion, 
see Statement No. 3 . . . . . 73,560 63 

Inter est on Investments . • . 41,087 72 

Lands, Forests and Mines: 
LAND <COLLECTIONS: 
CROWN L ANDS: 

Agricultural ... . $81,418 82 
Townsites ... . . , 2,110 68 

83,529 50 
Mining . . . . . . . . . 41,027 50 
Clergy Lands . . . 1,367 56 
Common School 

Lands . . . . . . . 4,978 03 
Grammer School 

Lands . . . . . . . . 957 91 
University Lands 2,498 74 

R ENTS : 

Mining Leases . . 16,469 76 
Crown Leases . . 40,755 48 

Miners' Licenses .. 
Permits ... ... .. . 
Recording F ees .. 

Royalties . ..... . 

34,160 55 
860 00 

29,174 71 

9,802 24 

57,225 24 

64,195 26 
74,685 11 

114,648 35 

• • 

• 

• 
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SUPPLEl\11!;:\"'l'ARY R EYENUE: 

Acreage Tax . . . . 10,Q46 41 
Profit Tax ...... 272,610 89 
Gas Tax . . . . . . . . 24,204 10 

WOODS .\ NO FORESTS: 

Bonus .......... 454,167 24 
Timber Dues .. 1,112,480 38 
Ground Rent ... . 10-3,910 31 
Transfer Fees . . . 4,330 00 

306,861 40 

---- 1,674,887 93 
Provincial Assay 

Fees ..... .... . 
Casual Fees .. . . . 
Culler s' Fees .. . 

361 52 
755 68 
116 15 

Algonquin Park.. 4,831 28 
Quetico Provincial 

Park . . . . . . . . . 254 84 
Forest Reserves. 730 50 

R EI!'UNDS: 

Fire Ranging .. 
Wood Ranging . . 
Estimating Tim-

ber Berths . ... 
Agents' Salaries . 
Mining Recorders 
Surveys ....... . 
Bureau of Mines 
Nor therR Develop-

ment ........ . 

18,437 47 
2,421 00 

350 00 
88 50 
62 00 
23 94 

6 00 

4 01 

1,233 36 

5,816 62 

21 .392 92 

• 

• 

------ 2,340,657 @7 

Lice11ses ............ . ............ .. ....... . 
Law StamJ)S ... ........................ . 
Algoma Taxes ... · ........ . . .... ......... . 
Education ..................... . ........ . 
Provincial Secretary ................... . 
Game and Fisheries .................... . 
Agriculture .... . ........ . .............. . 
Corporation Tax .\ct, 4 Geo. V., cap. 11 .. 
Succession Duty ........... . ........... . 
Succession nuty (Funds deposited in lieu 

of Bond for payment of Succession Duty) 
Casual Revenue .... . .. . ................ . 
Insu1·ance Depa11ment ................. . 
Public Institutions: 

Toronto Hospital for Insane 
Brockville " .. 
Hamilton " .. 
Kingston " .. 

• 

55,191 42 
21,748 87 
51,607 70 
20,905 75 

860,210 14 
133,414 23 

3 94 
67,787 67 

363,350 85 
154,836 73 
157,141 80 

1,386,308 68 
1,196,818 36 

90,815 00 
304,576 62 

66,563 04 

• 



• 
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London Hospital for Insane. 41,145 18 
~Iimico " 22,548 85 • • 

Orillia " 12,682 55 • • 

Penetanguishene '. 2,900 06 • • 

Cobourg " 1,497 54 • • 

Reformatory for F emales .. 2,988 89 
Works at Mimico • • • • • • • • • 19,088 64 
Central Prison Industries .. 68,318 79 
Ont. Reformatory, Guelph .. 
Woodstock Hospital for Epi-

25,5·07 02 

leptics • • • • • • • • • • • • • • • • • • 15,909 02 
Hospital for Insane, Whitby 14,443 46 

376,483 74 
Reception Hospital, Toronto . . . . . . . . . . . 608 05 

Hydro-Electric Power Commission: 
Interest paid by Municipalities under 

R,S.O., 1914, chap. 39, sec. 23 (a). . . . . . 316,287 75 
Temiskaming and Northern Ontario Rail· 

way, from earnings on account of in-
ter est . ...... ·. .. . . . . . . . . . . . . . . . . . . . . . . . 25 0,000 00 

Consolidated Revenue Fund. Balance of 
inter est as adjusted re the T. & N. 0. 
Railway for fiscal year 1913-14, from 
Dominion T. & N. 0. Railway Subsidy 
(r eceived in l 912-13) . . . . . . . . . . . . . . . . . 544,491 17 

Total Ordinary Receipts ............... . .. 11 ,1 21,382 07 

Draiuage Debentures, lllunicipal ... . ... . . . .. .... ..... . 
Drainage Debentures, Tile . . ~ ........... . ........... . 
Ontario Government inscribed Stock (London, Eng-

land, Loan), 4 Geo. V. , cap. 9. Amount cr edited to 

33,003 62 
7,385 00 

Ontario Treasury Dept. See Statement No. 16 ....... 3,902,994 87 
Pro,·iuce of Ontario Loan (Canadian ) $1,000,00·0.00 , 

series E, R.S.O., 1914, cap. 39, sec. 14. Proceeds in 
1914. See Statement No. 17 ....................... 1,001 ,862 07 

Province of Ontario Loan (Canadian) $1,000,000.00, 
series F, R.S.O., 1914, cap. 39, sec. 14. Proceeds to 
Oct. 31st, 1914. See Statement No. 17 .. . .. .... .... . . 

Jhmicit)al Debentures ........ . . . . . . . ... ...... . ..... . 
l'tiunicipal Securities, Municipal Sinking Funds r eceived 

205,906 18 
2,092 70 

for fiscal year ended Oct. 31st, 1914.. . . . . . . . . . . . . . . . 53,198 70 
Central Prison and Toronto Asylum Properties, sale of 9,225 00 
Treasury Bllls, sale of. (See Statement No. 18) ....... 1,913,042 60 
Treasury Bills, sale of. (,See Statement No. 18) . ...... 1,500,000 00 
.T. I. Carter, bequest, deposit.. . . . . . . . . . . . . . . . . . . . . . . . . 40,000 00 
Galt Hospital, b equest, deposit. . . . . . . . . . . . . . . . . . . . . . . 5, 000 00 
Stationery account, excess of distribution over pur-

chases . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,970 30 

22,196,758 42 

• 

• 
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PAYMENTS. 

For Civil Government • • • • • • • • • • • • • • • • • • • 
H L . 1 t' egis a 1on .............. . ......... . 
u Administration of Justice . ......... . 
'' Education ......................... . 
" Public Institutions Maintenance .... . 
" Colonization and Immigration ...... . 
" Agriculture ............... . ....... . 
14 Hospitals and Charities ............ . 
" Repairs and Maintenance ........... . 
" Colonization Road·s ................ . 
" Charges, Crown Lands ............. . 
'' Refunds .......................... . 
" Miscellaneous Services . . .......... . 
" Hydro-Electric Power Commission: 

Expenditure charged to Province .. 

$ c. 
790,998 80 
333,023 07 
714,771 60 

2,048,545 84 
1,499,975 97 

101,609 26 
710,133 55 
421,780 52 
172,065 69 
480,845 27 
587,299 00 
58,999 518 

496,985 07 

182,443 30 

$ c. 

• 

--------- 8,599,4_76 52 

Public Buildings, etc.: 
For Hospitals for Insane ............... . 

" Reformatory for Females ........... . 
" Ontario Provincial Reformatory ..... . 
" Osgoode Hall ...................... . 
" Normal Schools ................... . 
" Agricultural College .............. . 
u Fruit Experimental Station ......... . 
" Ontario Government Office, 172 Front 

Street West, To ron to ........... . . . 
" Deaf and Dumb Institute, Belleville .. 
" Blind Institute, Brantford. ~ ........ . 
" Unorganized districts . . .. . ........ . . 
14 ,Public Works ..... . ... . . .. ........ . 
" Parliament and Departmental Build-

• :J.ngs •.....•..•••..•••..••••.••••.. 
" Under ·Special Warrants ............ . 
" Fish and Game, Boat Houses, etc .... . 
" Ontario Veterinary College, r epair s .. 
" Statutory Expenditure .. .......... . . 

126,261 20 
418 16 

1,910 18 
20,013 26 
15,605 35 

2,615 42 
1,301 03 

J35 20 
8,574 09 
9,886 ~5 

17,529 71 
199,251 72 

4,3105 40 
574,763 70 

3,548 48 
11 58 

2,233,702 80 
----- 3,219,834 13 

l'otal Ordinary Expenditure . . ....... ... ......... . .... 11,819,310 65 

For Drainage Debentures, Municipal (Sta-
tutory) . . . . . . . . . . . . ............ . 

" Drainage Debentures, Tile (Statutory) 
" Advanced to Temiskaming and N. 0. 

Ry. (Statutory) . . ................ . 
14 Adjustment of inter est re the T. & N. 0. 

Railway for 1913-14, from Dominion 
T. & N. 0 . Subsidy deposited in Con
solidated Revenue Fund in 1912-13 .. 

" Roads in New Ontar io ....... . . . ... . . 
" Good Road's (Statutory) . . . . . .. ..... . 

95,219 30 
31,357 13 

550,(}00 00 

544,491 17 
816,225 25 
294,187 38 

. . 

• -• 



• 
HON. 'f . W. M GARRY. 

For Highway Im·provement Act ......... . 
" New Government House ......... . . . 
" Ontario Reformatory, Guelph .... . . . . 
" Parliament Buildings, West Wing ... . 
" Parliament Buildings, Addition to, etc. 
" Ontario Veterinary College, New 

Building ......................... . 
" Ontario Agricultural College, Dining 

6,011 59 
108,59~ 08 
398,391 92 

4,857 94 
21,418 50 

164,011 49 

Hall, etc. . . . . • . . . . . . . . . . • . . . . . . . . . 69,677 93 
" Deaf and Dumb Institute, Belleville, 

New Dormitories, Boiler House. . . . 121,7 45 15 
" Blind Institute, New Dormitories, 

Boiler House . . . . . . . . . . . . . . . . . . . . . 52,408 92 
" Brockville Asylum, Additional Build-

• • 
1ngs ............................ . . 

" Orillia Asylum, Additional Cottages .. 
" New Hospital for Insane, Whitby .... . 
" District of Thunder Bay ... . .. . . . ... . 
" London Asylum, Additional Buildings 

and Amusement Hall ...... .. . .... . 
" District of Timiskaming, Court House 

and R egistry Office .. . . . . ..... . . ... . 
" Rainy River District, New Court 

House .......... . . . ... . . ...... . .. . 
" Woodstock Asylum, Industrial Build-

• 1ngs ............................ . . 
u District of Sudbury, Industrial Farm . 
" Pembroke Lumber Co., for full sur

render of certain timber limits . .... 
lt Retirem ent of £1.00,000 Treasury Bills 

4n London, Eng. . ..... .. , . ....... . . 
" Advanced to Hydro-Electric Commis

sion during fiscal year ended 31st 
October, 1914, to be repaid by Muni-
cipalities ... . ... . ....... .. ... .. .. . 

" Amount at Special Deposit, October 

73,813 65 
58,769 64 

445,914 87 
37,691 17 

20,349 57 

53,539 97 

54,884 61 

4,226 59 
14,626 70 

185,000 00 

486,666 66 

4,087,556 70 

31st, 1914 .... . .. .. . . .. . . . ......... 1,350,000 00 
" Amount at Current Account, October 

31st, 1914 . . . . . . . . . . . . . . . . . . . . . . . . . 285,874 25 

Less balance of Federal Subsidy for 
Agriculture, deposited to Special 

1,635,874 25 

• 

• 

8,801,641 88 

• 

Account . ........... . .......... . 60,068 36 
----- 1,575,805 89 

• $22,i96,758 42 
• 

• 

• 

• 
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ESTL\IATED RECEIPTS FISCAL YEAR ENDING OCTOBER 31ST, 
1915, INCLUDING CASH BALANCES ON HAND 

31ST OCTOBER, 1914. 

Subsidy . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $2,396,378 88 
Interest on Common School Funds held by 

the Dominion . . . ..... ..... ........ . . $75,000 00 
Interest on Investments . . . . . . . . . . . . . . . 40,000 00 

Lands, Forests and Mines Department ........... . 
Public Institutions .. . . ............ ....... . ....... . 
Education Department .. . . ... .................... . 
P rovincial Secretary'·s Department .. .............. . 
Agriculture .... ........ . . ....... .... . ............ . 
Casual Revenue ... . ... . . .... .................... . 
Insurance Department ........................... . 
Succession Duties .. .. .......... ... . ... ........ . .. . 
Corporation Tax Act ( 4 Geo. V., Cap. 11) .......... . 
Tavern and Brewers' Licenses ...... .. ......... . ... . 
La'\" Stamps .... ... . . ............................ . 
Game and Fisheries . ... .......................... . 
Estimated Earnings, T . & N. 0. Ry . . .. .. . .. . ...... . 
Hydro-Electric Power Commission, Interest, etc .... . 

Total Estimated Receipts . .. ..... . .. . . . ....... . 
Cash Balances, 31st October, J 914 ............ . 

115,000 00 
2,000,000 00 

250,000 00 
65,000 00 

350,000 00 
150,000 00 
300,000 00 

67,000 00 
1,000,000 00 
1,500,000 00 

860,000 00 
135,000 00 
150,000 00 
250,000 00 
475,000 00 

$10,003,378 88 
1,575,805 89 

Total ......................................... $11,579,184 77 

ESTIMATED EXPENDITURE FISCAL YEAR ENDING OCTOBER 
31ST, 1915. 

Civil Government .... ........ .......... . .. . ...... . . 
Legislation ........... ... . ........ ................ . 
Admini,stration of Justice .. ......... . ............ . 
Education .. . . . . .. .. : . .. . .. ...................... . 
Public Institutions Maintenance .................. . 
Agriculture .. .. .. . ... .... ... ... ............. . .... . 
Colonization and Immigration ....... ............. . 
Hospitals and Char ities .... ........... · ......... . . . 
Repairs and Maintenance ........................ . 
Public Buildings ... .............................. . 
Game and Fisheries . ...... .. . .................... . 
Treasury Department, miscellaneous services ...... . 
Public Works ... . ....................... ......... . 
Colonization Roads .............................. . 
Charges Crown Lands ..................... . ...... . 
Refunds . .. ..... . .................. . ............. . 
Miscellaneous ........... ... ...................... . 

$873,148 78 
316,137 01 
841,609 25 

2,259,015 57 
1,603,687 0{) 

774,841 00 
122,800 00 
475,038 45 
227,255 73 
464,689 72 

4,960 76 
3,250 00 

104,500 00 
105,000 00 
776,678 02 
100,488· 70 
660,670 00 

$9,713,769 99 

• 
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Capital: 

Xew Ontario Reformatory ........ . ... . ... .. ...... . 
New Government House . ... ... . . . .. . . . ... ...... . . . 
Hospital for Feeble-Minded, Orillia, additional build-

• 
1 ngs . . . . . . ............ . .. ... .... .. · . . · . · · · · · · · 

Hospital for Insane, Toronto, additional buildings, 
farms, 1 and and equipment . . ......... . .. . . . . . . . 

.:'-Jormal School, Ottawa .. . .... . .. . . . .. ..... .. . . . .. . 
Tnstitution for the Deaf and Dumb, Belleville, com-

pletion of new dormitories ......... . ... . .. . .. . 
Ontario Agricultural College, new buildings ...... . . 
Ontario Veterinary College, new building .. . . . ..... . 
Court Houses, Industrial Farms and Registry Offices, 

' Districts of Temiskaming, Sudbury, Algoma, and 
Thunder Bay . .............................. . . 

' (Capital Account $1,395,700 00) 

• 

• 

• 

• • 

• 

• 

$275,000 00 
300,000 00 

95,000 00 

350,000 00 
50,000 00 

15,500 00 
42,200 00 
25,000 00 

243,000 00 

$11,109,469 99 

• 

• 
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Statement showing amounts payable annually for certificates issued by 
the Treasurer of the Province for" Aid to Railways" and Annuities. 

Railway Aid I 
Certificates. Annuities. Railway Aid 

Certificates. Annuities. 

- - ------1------· ------------

1914 

1915 

1916 

1917 

1918 I 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

1928 

1929 

1930 

1931 

1932 

$ c . 

• • • • • • • • • • • • • • 

139,112 54 

139,112 54 

139,112 5-l 

139 ,112 54 

139 '112 54 

139 ,112 54 
• 

139, 112 54 I 

139, 112 54 

139,112 54 

139, 112 5t1 

139, 112 54 

139,112 54 

139,112 54 

139,112 54 

139.11 2 54 

138, -H2 ~J-1 

134,UH !-.14 

127' 918 ~}-! 

$ c. l $ c . $ c . 

' Fr'd. 2,487 ,Y34 92 1 , 511,050 00 

51,450 00 

102,900 00 

102 ,900 00 

102,900 00 

1o2 ,9oo oo I 
102,900 00 

1933 

1934 

1935 

1936 

1937 

1938 

102,900 00 I 1939 

102,900 OQ 

102,900 00 

102,900 00 

96,200 00 

82,500 00 

69,350 00 

56,950 00 

50,700 00 

50,700 00 

50 ,700 00 

43,700 00 

1940 

1~-U 

1942 

1943 

1944 

1945 

1946 

1947 

1948 

1949 

1950 

125 ,120 54 

123,021 74 

111 ,128 54 

105,090 01 

94, 459 80 

90, 961 80 

86 ,122 35 

82,239 02 

67,94~ 75 

311'818 -10 

24,920 51 
...... 

22,G95 08 

18,251 86 

18,251 86 

18, 251 86 

18,251 86 

6,871 26 

699 60 

28 ,700 0(' 

28,700 00 

24,700 00 

16,700 00 

9,200 00 

2,850 00 

. . . . . . . . ' . . . . 
• • • • • • • • • • • • • 

• • ••• • • •••• • • 

• • • • • • • • • • • • • 

• • • • • • • • • • • • • 

I + + + + + + + + + + + + 

• • • • • • • • • • • • • 

• • • • • • • • • • • • • 

• • • • • • • • • • • • • 

. .. . . . . . . . . . . . 
• • • • • • • • • • • • • 

. .. . . . . . . . . . . . 
~2. 700 00 + I + + + 10 + • • • + + + o • • • • 10 0 • • • • • • • • • • • • .. 

F'rd . 2, 487 ~~-l 92 1 , 511, 050 00 rrotals 3, 534,034 76 1, 621,900 00 

NO'l'E.- Present value of Railway Certificates, October 
31st, 1914 (int~rest 1~ per cent. half yearly). . . . . . . $2 ,330, 435.07 
PresenL value of Annuities , October 31st, 1914, 
(interest 1 ~ per cent. half year ly) ................ 1 ,229 ,121.52 






