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• 

.Th-In. ' PEAKEH., on rising to n1ore that you no'r do leaYe the 
Chair while the I-Iouse resoh·es it. elf into Committee oE Supply, 
I wi h fir ... t of all to express my pride j n being a n1c1nber of the 
pre~ent GoYennnent and I hope dur ing the cour~e of 1ny re­
mark"' to shO\Y why I an1 justly proud of the distinction. 

During the year that we haYe been in office "·c were untried 
me1nbers, and in 1naking n1y Budget Speech last session, l 
emphasized the fatt that n1ember::: of the Cabinet were here ju-- t 
on trial, and that there 1night be changes n1ade at any ti1ne. " .,. e 
were con rinced by the tin1e the House 1net on the last occasion 
that our Prin1e :Minister was" gold,'' but we did not know about 
some of the :Ministers. \Ye were untried, but, unlike the fonner 
government, we ·were untran11neled. I told you a year ago that 
the re 1night be some changes made, but to-day I see the same 
~rfinisters in the same places. There have been no changes. They 
haYe been c-arrying on their work so successfully that the chances 
are there wjJl not be any changes. · 

Our friends on the other side of the House haYe also on a few 
occ:a:::ions <:on1plained about the Pri1ne ~Iinister's insincerity. 
Some of then1 have gone so far as to atten1pt to prove this charge 
but have failed absolutely. I want to say to n1y honourable 
friends opposite that we who have been so closely associated with 
the Prime :Minister since the formation of this GoYernment haYe 
learned to know and appreciate his entire sincerHy, a trait I 
can strongly recom1nencl to the honourable gentlemen opposite. 

[3 ] 

• 
• 
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'l'o realize that sincerity it is only nece~sary to hear his :-peecbl';:: 
and to note his actions in the Hou~e or out. Be-..t of all the 
people of Ontario aTe convinced that he is . intere, frank and 
honest, and they haYe gi,'en hi n1 freely the pricele~s treasure 
of their confidence. 

Now I an1 pleased to ~ay to the JI ouse, )Ir. Speaker, that I 
haYe proceeded along the lines laid clown in my Budget Addre~s 

last year in presenting to you the Public Accounts a few day~ 
ahead of the Budget Speech in order to give you bn1e to look 
then1 over as is only fair and just. X otwi thstancling the fact 
that some people will fail to con1prehend then1 clearly, 1 still 
feel that it i s in the interests of thi~ House that the Public 
Ac<.:ounts should be presented a few days in adYance of the 
Budget pre. entation and discussion of the finance. of Ontario. 

Simplified Public A ccounts 

I also wi:h to 1nention that in n1aking out the P nblic 
Accounts we made slight changes which ._ implified then1 con­
siderably for the honourable n1en1ber~ . That i -, in tatement 
Number 1, instead of placing Ordinary and Capital expendi hue:-­
in different places we put then1 in parallel columns so that aJJ -
ca.n see at a glance in the staten1ent how nmch i charged to 
Capital and how 1nuch to Ordinary, on eYery principal iten1. I 
just want to read you an extract of co1Dn1endation from one of 
the official organs of n1y honourable friend from GrenYille. viz., 
The ] f ail ancl En"pirP. 

"The P ublic Accounts this year, the first prepared under 
the direction of the new P ro\incial Auditor, contain a nu1nbe1 
of in1prove1nents that will n1ake it Yastly easier for the member5 
to get an idea of the intricate finances of the ProYinc~ than with 
the old accounts, one of the in1proYen1ents being the pre~enta­

tion of capital and current expenditures in parallel column:=: in 
the one state1nent showing the an1ount applied to turrent and 
to capHal nnder one heading.'' 

1.'hat i ~ proof enough , I think, that the change is appreci at<: c1 
hy my honou ra hle friends. 
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I am proud of the deficit for I belie\-e that the gorernment~ 
in this or any other country should not pile up enormous sur­
pluses, though I must confess candidly, that I would prefer to 
have had a little surplus rather than a deficit. But we expected 
a much brgger deficit than we haTe, and I beliere the public 
at large did, too. And I want it especia lly borne in 1nind that 
the method of accounting this year has been the san1e as that of 
last year's presentation of the accounts ·when this gorenunent 
was not responsible for the1n. 

I have taken care to show, as far as possible, the fair and 
justifiable portion of both receipts and expenditures which 
might be called Capital in both instances, and exactly the same 
basis has been taken in each case as was taken last year. 

The ordinary expenditure ainount ~ to $25,880,8-!2.-±5; the 
ordinary revenue to $2.3,078,094.62, lea ring ordinary reYenue 
short of ordinary expenditure, $802,7 -!8.83. 

N:ow you will readily see that this state1neut and this re~ nlt 
could have been changed to a n1ore fa rorable showing had the 
accounts been treated as in 1918 or in previous years. :My 
honourable friends last year criticized my method of accounting, 
but I still maintain that I an1 correct, anll I believe the House 
will sustain me in the attitude I took in presenting the accounts. 

In l 918, for example, all J.;ands ann Forests receipts were 
treated as ordinary revenue. \Ye have this year brought into 
capital receipts the a1nount, which is treated as capital realiza-

• 

tion, amounting to $903,422.41. In the same way we ha-re 
treated a.ll expenditure on the Highways and X orthern De\elop 4 

n1ent, and so forth, ·charging it to ordinary expenditures, where 
it rightly belongs, instead of to capital as had been done in 

• prevwus years. 
Had the financial staten1ent been brought clown and pro­

duced upon the old lines adopted by preceding adnrinistrations, 
including the government of which my honourable friend from 
Grenville was a In ember and whose party he has the honour to 
lead to-clay, we would have a surplus. Ordinary expenditure as 
here shown in our statement as $25,078,094.62, plus the amount 
oF r .. n ncl ~ nncl Por~st~. 11ow trectted as rapita 1. ~90:3.422. making 

• 

• 
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the total rere11ue $:25,981.517, less the amount of X orthE-rn 
Developn1ent, ireate<.l as ordinary reYenue $:301:981, which re­
duce:; the rerenuc to ~23,578,000, ]es: the anlOlUlt of high·way 
improYemcnt · treated a -. ordinary expenditure, ~863, I .57, les~ 

the an1ount of expenditure <;barged to GoYenunent in 1920 re 
H yuro-Blc<·tric, which ha:-' ahYays been treated a~ capital, 
~237,000 that is paid into the llydro Hadi~tl Connnis::-ion for 
jnre. bgations and electrical extensions, plus Colonization Roads; 
an an1ount now treated as capital, $27J ,000, plus railway 
annuity certificates, $2±0,000, plus Uni rer. ity o1 Toronto certifi­
cates, $30,000; inking fund:' on Engli,~h loan -- *:39,000. mak­
ing ordinary expenditure. $25,1 06) J18, and our or{1inary 
revenue, $25,981,000, wl1ich would leaYc ns a ..:urplu-: of 
$875,198, if I had treated the ac<;ount~ in the 'n1Y theY had hetn 

• • • 

treated previously to our con1jng into power. 

U neon trollable Abnormal Expenditures 

Now 1 want to explain to you as briefly as possible ::-ome of 
the reasons.why our expenditures are ... o high this year. \Ye were 
passing through ,abnonnal ti1nes and abnonnal conditions. In 
a great 111any instances we had bills to pay for which we weTe not 
responsible. First of all, I wish to 1nention ·election expen '"'e'. 

The election expens~s in the last fiscal year 1920, an1ounted 
to $608,960. I belie-re they were the· largest election e:xpeJ.lses 
the Province ever had. 

R. L. BRACKDr: You got the benefit of then1. 
RoN. )ln. S)IITU: Yes, I was just going to add that I 

thought the P roYince had got more benefit f ron1 tho~e election 
expenses than any prerious. 

~ow this $608,000, for General Election e:'\penses i ~ ahno_ t 
equal to our deficit this year. And at the san1e tin1e I feel that 
the governn1ent who 'rere responsible for creating such expen es 
in the last election were not treated squarely during that elec­
tion : 1 can cite instance after instance where they were exploit­
ing patronage, if you n1ay call it so, at various polls where they 
never got a vote, not even from their own deputy returning 
officers. 
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The· next big item of expen<.liture was $400,000 to the Uni­
Yersity of Toronto. That is something that we will take up in 
the future when di- cussing the finances of the different univer­
sities in the Province of Ontario. It will be dealt with in the 
House here as a whole. 

School Teachers' Superannuation F und 

The next big item of expenditure we haYe this year tc 
face and which we paid was Teachers' and Inspectors' Superan­
nuation Fund. I mentioned that last year in bringing down 
the Budget, that the Teachers' and Inspectors' Superannuation 
Fund had never been paid the amounts justly due it by the 
Province, and I told you on that occasion that as soon a po. sible 
I would take the n1atter up and have it rectified. And I believe 
that n1y honourable friend from Sudbury, during the debate, 
said it was not necessary, the money was not intended to be paid 
into the fund for nine or ten years. But ( i.f that was his 
attitude) I cannot see the logic in his argun1ent. \Ve were using 
the n1oney contrary to the Act. It was paid into consolidated 
revenue. I t did not belong to the Government. It belonged to 
that fnncl and that fund alone. And on October 31 last, I 
squared that fund a ·way by paying in the Province's share of 
$-:1-60,000, which was an additional outlay that the Province here­
tofore had neYer been called upon to face . 

• • 

Increase in Civil Servants' Salaries 

Another iten1 of expense that I feel is perfectly justifiable 
was the increase in salaries for the year ending October 31, 1920, 
to the \Civil Servants. It totalled $460,588. Row that, on the 
face of it looks to be a large increase in salaries. But while we 
have made the increases of a generous character, yet we are not -
going so far as to say that these increases have been too great. 
I n many instances Civil Servants have been en joying perquisites. 
Vie set a valu'8 on these perquisites, but they do not show here as 
deducted from the an1ount of increase which the ·Civil Serv.ants 
got. T he whole subject" was treated with a desire to be fair to 
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the Civil Ser vants and yet keep within the limit~ that should 
govern the appointment of officials in our country. I haYe heard 
some members say during the debate that CiYil 'en·ants were 
not satisfied. I take issue with that statement : 1 believe the 
Civil Servants of Ontario are better satisfied than ever before 
in their lives, and they do not hesitate to say o. \\'" e tried to 
put the Ci vil Servants on a footing co1n1nensurate lrith the work 
they were doing, and fairly in co1nparison with outside work 
of the san1e nature. And we have a satisfied and efficient Civil 
Service to-clay to an extent you never had before. 

Heavy Educational Grants 

X ow another big item of expenditure 1nade la:::t year was in 
regard to educational grants. Expenditure upon education 
are not items which the Go-rernment deen1ed adrisable to cut 
down. This is the policy that has been followed by e\'ery pro­
gressive country since the close of the war. It is uni-rersally 
felt that the war has made necessary renewed effort to proYide 
better facilities for education. The increased amount paid to 
rural and separate schools was $257:000 and $89.0001 respec­
tively; continuation schools (which are simply high schools) 
got $39,000 more; grants to agricultural and horticultLlTal 
schools, $35,000 more; in the support of technical and vocational 
training the increased amount paid last year was $-±00,000. and 
the honourable members know that a portion o E it is paid b:· 
the Don1inion Government. T his means that nearly one n1illion 

• 

dollars i now available annualh in this Prorince for technical 
• 

education. 

Another expenditure was $±-±,-±69 as special pa~· ments to 
publishers who have been publi.J1ing certain text book and at 
a great loss. And it was necessary that \re recoup thcn1 for the 
losses they sustained or they would cancel the contracts. 

~IR. MAcBRIDE: May I ask if the sun1 of $-±00.000 paid to 
technical schools came ex:clusi vely fr01n the Provincial re,·enue. 

< 

Hox . ~fR. SMITH: I believe that came fro m the Don1inion 
Governn1en t. 

• 

• 
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:MR. :JilAcBRIDE: You said the total an1ount now spent in the 
Province for technical education was, I did not get the rest · 
of it. 

RoN. :JIR. SMITH : $400,000 last year. 
~1R. )1AcBRIDE : You said something about $1,000,000 being 

available. 
RoN. :!VIR. SMITH : Almost a n1illion dollars annually is 

available in this Province for technical education. 

Heav y Grants to Universities 

Last year, too, we had to make grants· to the Universities. 
We gave $40,000 to Queen's University, Kingston, and to Queen's 
University Hospital a grant of $80,000 annually for 5 years­
making a total of $400,000. Last year the \Vestern University 
at London got $19,000, and a vote of $20,000 was also made by 
the House to the University of :Montreal in aid of rebuilding that 
University which had been destroyed by fire. They had helped 
us to rebuild our own University here when destroyed by fire a 
great many years ago, a gift which we remembered with grati­
tude. Then we gave $100,000 to the Royal Dental College and 
$350.,000 to the University of Toronto to be spent on capital 
account for the erection of an electrical building which is already 
built and on which they were short of money. . 

Maintenance of Public Institutions 

Now there was another big ite1n which was unavoidable in 
the expenditure and that was the maintenance of the institu­
tions. As everybody is aware, just at the end of last year we 
reached the peak load of expense of everything. One of our 
chief responsibilities is the scrupulous care .of the inmates of the 
institutions, both in prisons and hospitals for the insane. Un­
fortunately we cannot estimate beforehand what the cost of 
these institutions will be because we cannot estimate the num­
ber of in1nates before the year is out. And there are probably 
not as many as there will be. 

MR. ~{AoBRIDE : I thought we were to have improved con­
ditions under the new GoYeTnment ? 
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IIoN. :.i\IR. SMITH: The following is the amount of Provincial 
aid given Public Institutions during 1920: Hospitals in 1919: 
$290,000, in 1920, $389,000; Sanitariums in 1919, $161,000, in 
1920, $182,000; Refuges in 1919, $69,000, in 1920, $77,000; 
Orphanages in 1919, $18,000, in 1920, $22,000; making a total 
of $133,119 of an increase in 1920 over 1919. 

During the last session of the Legislature the ProYincial 
grant to hospitals was raised to 50 cents per day. The average 
daily cost of maintaining a patient in hospitals throughout the 
Province has 1nore than doubled during the last ten years. The 
average daily cost per patient in 191Qo was $1.2·5; in 1920, $2.29. 

Special grants to public institutions in 1920 were: District 
Parry Sound Public Refuge, $4,00o0:, and Infants' Home, 
Toronto, $500. 

Now public institutions increased in cost of maintenance 
$72,000; salary increases, $318.000; general expenses, $27-!,000; 
repairs to buildings, $99,000; miscellaneous, $12,000. ThElre 
was an increase of 15 per cent. in the upkeep of the homes and 
in buying provisions for these institutions. \Ye found that a 
barrel of flour cost us as high as $14.55, and it is hard to reali7.e 
now that before the war we bought flour at $3.85 a barrel. But 
these are things over which we have no control; we haYe got to 
take care of our wards no n1atter what the cost n1ay be. 

Public Health Department Wide ne d 

Now we have another department added on to the GoYern­
ment last year which did wonderful work and cost a lot of money, 
the Health Department under the niinister of Labour. I do not 
intend to give you full details of all the things done in the past 
year, but wonderful work has been accomplished. \Ve feel that 
a.ny money that is spent on the public health is justifiable. And 
owing to war conditions there was great necessity for a Depart­
ment of Health being organized. During the year 1920, the 
Board of Health was reorganized under the Deparbnent of 
Labour, which now embraces not only the spher e of industry but 
includes Venereal Diseases, Child \Velfare, and Public ~·urses. 
New laboratories were established in ~orthern Ontario. addi-

• 
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tional district officers appointed, and nurses secured and trained 
in the promotion of public health. The extension of public 
health work has considerably increased the expenditures for 
medical and other branches of the work. With the rest o:f the 
service salaries were increased, not to such an extent as the rest 
o:f the service, but to an extent which the Government thought 
necessary under the circumstances. Increased expenditures for-
1920 over the previous year under the Board o:f H ·ealth, and 
Registrar-Gener~al a.mounted to $114,873.36. Of this sum, 
$57,,0.00 was advanced by the Dominion Government as its share 
in the contribution of $200,0{)0 given by that Government 
towards control of venereal diseases. T he appropriation for 
1920 was not nearly all expended, this being due to the fact 
that it was June or this year before the increased vote was 
available. 

The policy of providing various free vaccines and serums 
and antitoxins has been continued at a cost of about $100,000 
per year. This greatly increased the expenses for this service, 
due to the :fact that there has been a widespread outbreak of 
smallpox and diphtheria in Ontario early in the year. There 
were upwards of 3,000 cases of smallpox in Toronto alone ano 
the number of cases of diphtheria greatly increased. Both of 
these outbreaks were fortunately of a mild characteT. We bad 
to meet the additional expense for smallpox vaccine and diph­
theria antitoxin. The use of these remedies constantly increased. 
A few years ago antitoxin cost the individual $15. Now, under 
the arrangement n1ade by the Provincial Board, diphtheria anti­
toxin costs the Province $1.50 and costs the individual nothing. 
But the results amply justify the cost to the Province. 

There had been, previous to 1920, seven District Officers of 
H·ealth. This year they were increased to eight". The District 
Officers of Health are full time, ·legally qualified men, who have 
had special training in public health work. They received 
$:J,800 pel' annum. In general, their work includes sanitary 
supervision of the area for which they are appointed. This 
branch alone I a:n1 quite willing to defend as absolutely. necessary~ 
It cost the Province $405,000 this year . 

• 
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High Rate of Canadian-U.S. E xchange ' 
Now I just have one or two other iten1s I wish to mention 

particularly, which were abnormally high and o'Ter which we 
had no control. One of these items was the exchange between 
United Sbates and Canada which we faced this year. I am not 
going to say that anybody is to blame for this condition. Under 
the conditions o.f the time when a particular loan which I am 
going to mention specially was floated it was done under very 
unfavourable circumstances, and, unfortunately, the Provincial 
T reasurer who preceded n1e in office had to go to the money 
market just at a time when the Victory Loan campaign wa:: 

_being pushed. And the Don1inion :\Iinister of Finance pro­
hibited anybody fron1 entering the financial arena while the 
"\rictory Loan compaign was on. Even the bond brokers through­
out the Province and the Don1inion were not allo,Yed to sell 
bonds other than Y"ictory Bonds. And on another occa"ion he 

. had to go to the Dominion GoYernment to get money to keep 
I 

the Province going. But on this occasion he was forced to get 
a treasury note of $3,000,000. And it was made payable in X ew 
York. And when that trea~ury note can1e due I had to repay 
that note and it cost 1ne $391,000 in exchange. 

Now other loans were being repaid during the year, and I 
might say it is impossible for anybody to be able to look into the 
future and say what will be the rate of exchange :fi,e years hence 
or even one year hence. E-ren financial men will tell you it is 
only the wildest guessing to attempt to forecast what the rate 

· '~£ exchange is going to be at s01ne future period. 
· AN HoN. ME~IBER: What was the rate of interest? 
.: HoN. MR. •Sl\UTH : I think it was 50 per cent. I would 
not say for sure. 

But altogether in exchange on interest coupons and repay-
. ment of loans it cost the G oYernment this year $789,165, or 

·practically the an1ount of our whole deficit, which "Would ha\e 
'been wiped out had there been no exchange between Canadn 
. 
and the United States. 

V\' e have sold two loans in K ew York because it was in1-
possible to get n1oney in Ontario at the tin1e we 'ranted it. 
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But no one can tell, no one is responsible, I say, for that con­
dition. It was sin1ply brought about by war conditions. 

HoN. ~1R. FERGUSON : The loan that was borrowed from 
New York by the late Treasurer: was no attempt made to 
renew it rather than pay it off? 

HoN. MR. Sl\IITH: Yes, there was an attempt. But as it 
had been renewed twice by n1y predecessor they refused. They 
wanted the money. 

Increase in T. an d N . 0. R evenues 

I wouhl just like to draw the IIouse's attention ior a few 
minutes to increased revenues that we receiYed during the past 
year. \Ye received $100,000 from the T. & K . 0. And I an1 
pleased to say to the House, and I am sure my honourable friends 
from Northern Ontario will be pleased to hear me say so, that 
the railway has just completed one of the most successful 
years in its history. And the gross revenues for 1920 were 
$4,187,572.65; the gross revenue for 1919, $3,207,000, or an 
increase in 1920 over 1919 of $979,000, practically a miJlion 
dollars. 

MR. lVIAcBRIDE: I notice in the Public Accounts the sum 
of $347,000 was paid to the T. & N. 0 . during the last year. In 
view of the profit which they 1nade where would that payment 
fit in? 

HoN. MR. SMITH : That payment was made on Capital 
Account. 

The earnings in 19.19 were $53,000; in 1920, $298,000, or 
an increase of $245,000. 

They were affected just the same as all the other railroarts 
were affected by the McAdoo award in the United States, which 
affected all the railways in the United ~States and ,Canada. They 
were forced to pay to the men in back pay $2·50,000. They 
had to pay in r epair s to engines in Montreal, wh ich was omit ted 
in 1919, '$130,000; two years' dues on ties to the Government , 
$26,000; new rails fr'om Sault Ste. Marie, $912,00·0'; loans to 
the Nipissing ·Cent ral, $37,000. 

• 

, 

• 
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To-day the railway is in good shape. Their bridges and 
everything are up to any railroad standard in the Dominion of 
Canada in efficiency, and I believe that in another year's time 
we will be able to tell you that the railroad has shown a profit 
which will take care of interest on money invested, besides 
showing an extra profit. 

The total capital expenditure up to date is $22,197,614, and 
we have 463 n1iles of tra-ck; 46 locomotives, all first-class ; 
65 passenger cars, 658 freight cars, and 138 work cars and 
ballast cars. A very conservative estin1ate of the present equip­
nlent and rolling stock is $38,000,000 . 

• 

Rece ipts and E xpe nditures on Highways 

l want to go to the highways now. I am not going to make 
a Yery long speech about highways because we have the Hon­
ourable ~Iini. ter of Highways sitting here, and he will be able 
to tell you all about the affairs of his own department, and 
I do not want to usurp any of his rights or information. But 
I ju t \rant to explain to the House that some $6,664,000 has 
been spent as capital expenditure on roads. The amount spent 
on Provincial H ighways is $4,491,000. On county roads the 
amount was $2,623,000. These are just round nun1bers. 

Now the grant to county roads is statutory unaer the H igh­
ways ImproYen1ent Act, and is not controlled by t he Province. 
I want to bring to the attention of the House that although 
we ha,·c seen1ingly by the P ublic Accounts spent $6,600,000 on 
highway. we get a refund of $737,000 f rom the municipalities. 
" .. e get $1,426,000 from the Dominion Government under the 
Canada I l ighways Act. A total of $2 163,942 is anticipated in 
refund., whjch leaves only $2,327,000 that is charged on the 
ProYince. This includes some $449.000 spent in road repairs, 
and approximately $1,089,00·0. in equip1nent, gravel pits, stone 
quarries, etc. 

T{o~. MR. FERGUSON : H as t hat amount been paid or is it 
ju t anticipation? 
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IJ 0~. :Jin. s~nTH : It is just anticipation. I think plans 
and specifications have been filed with the Dominion Govern­
Inent. 

MR. DEWART: How does he show that here? 
Ho:\1". niR. S:rvrrTH: I would say it would be an anticipation 

rather than a receipt. 

Four and a Half Million from Succession Duties 

I want to say a few words about the Succession Duties 
Estates. \Ye received an enormous revenue fron1 Succession 
Duties this year. It is impossible to estimate the revenue th~i: 
we n1ight derive from Succession Duties, but we are estimating 
the revenue this year at four and a half n1illions. The legis­
lation that we passed last session may not necessarily benefit us 
during this fise;al year, as the Act did not come into force until 
the close of last session, and they haYe eighteen Inonths before 
making payn1ent. So the fiscal year may be con1pleted before 
anyone pays. But it will be levied under the new Act. The esti­
mated rerenue of the Succession Duties this year was $4,000,000 
and it was increased by $14,468. The cost of collecting this 
amount, including salaries, office staff, real estate valuators 
and other service was $42,200. I do not think you can beat 
that rery nniCh-callecting $4,000,000 with $42,0t00t! 

HoN. MR. FERGUSON: Ha:s it all been paid? 
RoN. n1n. Sl\HTH : Yes. 
There is ·an important matter in connection with Succession 

Duty Estates that I wish to bring to the attention of the House. 
Ontario has not issued any Succession Duty Free Bonds for 
years. But I want to bring to the attention of the House this 
fact, that in last year's statement four estates alone held Suc­
cession Duty Free Bonds, and on those four estates the Provh1ce 
lost $189,418 in Succession Duties, to which they would have 
otherwise been entitled. And_ these estates are trading theBP 
bonds. Men who come under the Succession Duties A!ct are 
trading thmn. We have no way o:f knowing whether thousands 
of other estates hold any .Succession Duty Free Bonds or not. 
Unless you are worth a certain .amount of money the Succession 

• 

• 
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Duty Free Bonds are neither here nor there with you. Ther~ 

are three of these issues outstanding to-day. 
Now we have remitted to soldiers on their estates for their 

dependants $3,978, and that has always been the custom, and 
1t is quite justifiable where the deceased has been killed over­
seas. And the value of the estates are not usually very large. 
Sometimes it is only a portion and sometimes it is all that is 
remitted. But in all the cases it only amounted to a little over 
$3,000 this year. 

Million and a Quarter from Corporation Tax 

Another big revenue producer we had last year was the 
Corporation Tax Act. Our revenue increased from the Cor­
poration Tax Act $1,254,000 in one year. That was due 
largely to the race-track taxation. We received from race 
tracks $770,410·. \Ve also received from the Amusement Tax 
of that Department, brought about through the race meets, 
$190,00n increase in Amusement Tax. 

vV e also increased the tax on banks, and they were respon­
sible for an increase of $480•,000 to rthe revenues. 

Now I am not going to take up n1uch more time, but I would 
like to mention two or three other little matters that I think 
are of great interest to this House. You remember that last 
year one of the honourable members asked me a question from 
a report in the newspapers. Ordinarily we do not pay much 
attention to newspaper reports. But he asked the question 
whether it was true we were refunding loans in England. I 
answered at that time that we were-. And the amount pur­
chased in England was £1,796,029, which was equivalent to 
$8,896,000. Now to refund that loan we floated a loan in New 
York t{)r $6,80.0,000 and this reduced our liability $2,094,787. 

As to Succession Duty Free Bonds 

And that is not all. When you consider that these loans 
are Succession Duty Free y{)u can ~calculate that every seven 
times that the loan is h~ndled the face value of it is gone. 
For iu our experience from an actuarial standpoint we learned 

• 
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that one...:seventh of the loan goes every time an estate is 
closed up if they hold Succession Duty Free bonds among 
their securities. This alone would mean to the Province of 
Ontario in one turn-over one million dolla1·s in round figures 
that would be lost to us in Succession Duty Free Bonds. Now 
this is a serious state of affairs and I mention it here because 
we have been criticized in the newspapers and by 1ny honourable 
friend fr01n South-vVest T oronto for not advertising public 
tenders of loans. The press said that we had fioaJted a loan 
which was below the Province of Saskatchewan loan which was 
issued a couple of days later. I would like to give you the 
history o E that loan. We did :float a $10,000:,000 loan here, 
but it was not free from Succession Dutie... It was not free 
fron1 any taxation whatsoever, and we got 96. 78. Then the 
brokers suggested that if we would increase that loan $10,000,000 
further they would pay 98.50 for the additional $10,000~000 . 

So our loan would have been three-quarters of a point above 
the Saskatchewan loan. 1\!Ioreover, the Saskatchewan loan was 
for only $2,000,000, which makes all the difference in the world 
as to the quotation. You can go into the mqney n1arkets of 
Ontario and successfully :float a $2,000,000 loan where you could 
not float a $10,00.0,000 loan. And the la·st loan was not free 
from Succession Duties, as compared with that of .Saskatchewan. 

HoN. 1\!IR. FERGUSON : H ow do you reconcile the statement 
that you would haYe got a higher price if you had offe-recl 
$20:000•,00.0 instead of $10,000,000? 

H oN. :MR. S:\IITH: From the fact that we had given the 
market a better tone from our $ 10,000,000 loan. It was the 
fact that our loan went so readi'ly that increased the price that 
Saskatchewan was able to get for theirs. And the market went 
up gradually until we could have got 98.50 for our ·second 
$10,000,000. 

The selling price of bonds is uncontrollable. We cannot 
predict the outc01ne of a loan, nor can we tell how a loan will be 
received by the public. We based our last estimate on the 
pri·ce of .the 1934 Victory Loan. We always felt that when 
:floating a loan on the same basi'S of the 1934 Victory Loan, 

• 
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which was subject to income tax, we were within the proper 
scope of financing. 

If I was to haYe advertised the loan we could not haYe got 
so good a price as we actually did by co-operation. 

Capital Expenditure F ifty .two Million 

Now I just want to take up a few n1inutes more in dealing 
with Capital E xpenditures of the Government. vVe spent last 
year all told on Capital Expenditure $52,250,000. I juSJt want 
to tell you how that was spent. 

vVe paid out on loan due F ebruary 1, 1920, $3,302,324. 
We paid off '' K" Loan, contracted in 1915 by the late Govern­
ment, $1,029,903. f{e paid off in England, $8,889,000. We 
paid off Treasury Bills, $1,042,000. We paid off Treasury 
Bills due May 15, 1919, $3,152,000; Treasury Bills clue June 
1n, $512,000 ; Treasury Bills due July 14, $3,100,000; T reasury 
Bills due Septe1nber 15, 1919, $3,394,000; and to pay indebted­
ness to the Teachers ·and Inspectors' Superannua.tion Fund, 
$1,650,895. This leaves a balance of $28,859,000 to be ac­
counted for jn the year's operations. ~\ ncl that an1onnt i ~ con­
stituted as follows : 

Hydro-Electric .................. . ........ . 
High way Improvement ... . ........... . . . . . 
Highways 1Dept., Toronto and Hamilton ( cul-

verts and bridges) ......... . ........... . 
Pwblic Buildings, on capital account ..... . 
Northern Development .. . .. . ............. . 
CQilonization Roads, capital account ....... . 
Education, Building of Royal Dental, Queen's 
Soldiers' and Sailors' Land Settlement ... . 
Academic course for returned men ....... . 
Soldiers' Aid Commission ................ . 
Hospital for children of sold1ers .... . . ... . 

$18,000,000 00 
6,600,000 00 

218,000 00 
910,000 00 
989,000 00 
271,000 00 
655,000 00 
211,000 00 
114,000 00 

90,000 00 
30,000 00 

This is the way the money was spent. These are the things 
• that the money was invested in, and unfortunately we had a 

• lot of pay1nents (refunds) outstanding, ·which caused us to go 
into the market so frequently for money. 

Now I think each member has got a statement of the A-ssets 
and Lia'bilitjes of the Province on his desk. They are self-

• 
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exphlna tory. I think the total liabilities are $128,000,000.00,. 
and the total assets $142,000,000.00. Of the total an1ount o£ 
our liabilities the T . & N . 0. Railway represents an investn1ent 
and the amount advanced to the Hydro-Electric Power Con1-
n1ission is just simply a loan from the Province to the Inuni­
cipalities. \Ve have received back already a sinking fund on 
account, which, with future payments, will retire loans entirely 
at the expiration of the 30-year period. And the liability that 
we assumed in money that we advanced to the Hydro-Electric 
Power Commission on developn1ent ·work is just simply a loan 
to the municipalities. 

Now we have increased expenditures for the present year. 
Our estimate of ordinary expenditure for the present year is 
$20,880,000. Our estimate of ordinary revenue for this year is 
$25,683,000. That does not include Statutory expenditure, 
which will be about the same as la$t year. 

MR. HALL : I notice an esti1nate for income during the year 
from Northern Ontario is $500,000, but I do not see where it 
is proposed to spend anything. 

IfoN. MR. S11nTn: You will find it in the back of the 
Supplementary 'Esti1nates under Ordinary Expenditure items. 
It is in the Blue Book. 

If ON. Mn. SMITH : There is no chance, my honourable 
friend of our forgetting the T. & X. 0. as long as you are in the 
House. 

Now we have also :Mothers' Allowances to provide for during 
the coming year, and we have another large item which it is 
important that we be . prepared to meet and that is the ·arnount 
required for the unemployed. The situation looked 1nuch more 
serious a short time ago than it does to-day. It is impof'sible 
for us to. estimate what it might cost, but whate-rer it may be 
the Province has got to take care of it, and 'iYe are only too 
willing to do it and sorry that such an occasion should arise. I 
believe that economjc conditions will he relieved to such an 
extent shortly that a great many of the factories now clo!=:ed 
down will be operating. 

• 
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Large Increase in Estimated Revenue 

To offset the increased expenditure in certain lines next 
year, including Mothers' Allowances, we are amending the Cor­
porations' Tax Act, that will bring in an estimated revenue of 
$450,000. 

• 
lioN. MR. FERGUSON : Amending it in what way, just in-

creasing the taxation ? 
RoN. MR. SMITH : Yes, increasing the tax on banks, making 

it one quarter of one per cent. on reser\'e funds of banks. W e 
are treating it just the sa1ne as capital. 

We are increasing the railways from $25 per 1nile to $40 
per mile. This is legislation that is going to be put before the 
House. I am probably premature in stating that such and such 
a thing will b~ the case. But while the Canadian ~ atipnal 
Railways is likely to haYe a large deficit, other railroads are 
making n1oney and have increased their rates two or three times, 
passenger rates and express rates, and we feel we are perfectly 
justified in having a little more revenue. 

::M:n. l\fAcBRIDE : Does it apply to street railways? 
RoN. MR. SMITH : No. 
1W e are proposing to put a tax on ,billiard parlours which will 

increase our revenue $250,000. 

We are proposing to tax real estate transfers two mills on 
the dollar all over the Province and our estimated revenues 
from that is $250,000. 

HoN. 1\fn. FERGUSON: I s that on the total an1ount of the 
t}}ansfer. 

RoN. MR. SMITH : Yes. We are expecting to increase the 
revenue from the 1\fining Tax Act $100,00,0. 

The total estimated increase in revenue from these sources 
will be $1,500.,000. • 

Ontario Financially and Commercially Sound 

May I say in conclusion that the Province of Ontario is 
financially and commercially sound, the best P rovince in the 
Dominion of Canada, but I would like to utter a warning to the 
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members on the opposite side of the House. We are in the 
money markets continually for money and will be until the 
H ydro developments are completed, and it will be both wise and 
patriotic for our friends in the loyal Opposition forces to re­
frain from saying anything that will hurt the credit of Ontario, 
that will have any adverse effect on the borrowing powers of 
the P rovince. 

vVe are pleased to put all our statements before the House. 
We have nothing to hide. We are only too anxious to give you 
all the fullest infonnation, ~and all we ask in return is just such 
criticism as you think fair. All we ask for is a square deal. 

Budget Debate Continued 

The Hon. Peter Smith in concluding the Budget Debate 
on :&larch lOth, 1921, said : 

l\Ir. Speaker, I do not desire to take up very much o.f the 
time of the House. Our Government has not very much to 
defend, but I am going to take up the few criticisms of the 
Opposition and deal with them. 

Now the Prime Minister has very ably addressed you a11d 
given you a very exhaustive explanation of the finanros of the 
Province and I think he did it fairly and so that everybody 
could under-stand. But anybody can realize that it was impos­
sible for u-s to correct all the errors in the Province of Ontario · 
that have been perpetrated by our honourable friends for the 
last ten years. 

Ear-marking Loans 

The honourable n1en1ber for South-West Toronto, in making 
his address said that we should ear-mark the loans ~o that the 
people and the members of the House would know what we are 
doing with the money. Now I do not pretend to be a financial 
expert. I do not think he does or he would never make such a . 
statement as that in the ·H ouse this afternoon. Anybody can 
understand that if you sell a loan ear-m·arked for any purpose 
that that loan is not used for any other purpose. For, under-

• 
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stand, ii we \rere to ear-nnark one :for Hydro, one for public 
buildings, another for roads, and another for Northern Ontario 
we would have millions of money for which we had to pay about 
6o/o, lying in the banks drawing only 3o/o . :Jioreover, we would 
require a staff three times i ts present size and we would ha,-e to 
have a different set of books for every loan. I t would be 
absolutely impracticable. \TV e turn all the money into con­

solidated revenue, and I am absolutely opposed to ear-marking 
anything for a:ny particul,ar specified purpose. It cannot be done 
successf ully without great loss and a great deal more work in the 
Department. 

Mn. DEw ART : Do I understand then that there is not 
separate booking of the moneys so borrowed? 

Hox. :i.\In. S:\[ l't'JI: No, there is not. It is all turned into 
t'onsolidated revenue. 

MR. DEWART: T he funds that are borrowed under R.S.O .. 
' 

Chapter 39, might part of these moneys be used for Highways ~ 

HoN. nin. S::\IITH : Yes, it is just put in a pot and everything 

con1es out of the pot. 

lVIn. DEWART: T hen with respect to the last loans for sixteen 

and ten n1illions, part of that money might be div,erted and put 
into Jfjghways and H ydro-Electric, and so on. 

Hox. ~IR . Sl\UTII : Exactly. \Ve account for every dollar of 
it. 

'rhe l-Ion. lVIember for South-West Toronto also in stanced 

for our information the Quebec issue this afternoon. I asked 
hi1n then whether the loan was payable in New York. H e said 
he did not know but that h e would find out. I haYe since 
learned myself and it is payable not in ~ ew York but in Canada. 

MR. DEw AnT : The Quebec loan in March of twenty millions, 

1 should have said : I see that was payable in New York 

RoN. ~IR . SMITH: Well, you only mentioned one. Y ou 
said they tr ied it out first and sold a million at 98 and sold the 
balance of four millions for 99, and the Province sold the1n 

·.themselves. 
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X ow 1 know how they sold their loan, and 1 do not intend 
to say how they went about it but they paid one and a half 
points for disposing of these loans. That w~s also paid out of 
the Treasury Department. 

I-Iox-. 1\In. FERGrsox : _-\.. conunis ·ion of one ancl a half per 
cent. 

I-IoN. 1\I n. S:\IITII: But this is what I want to emphasize : 
That our issue would con1pnre £ayourably with them at the san1e 
time of year, and you can only co1npare loans aln10st on the sa1ne 
day to get a fa YOurable co111pari son. \Ve solcl eight million 
dollars worth, payable in Canada only and mark you the dif­
ference in the size o£ the loan eight millions at 98.23'6. \Ve 
got over a point n1ore thnn Quebec did for it loan at the sa1ne 
tin1e. 

Sinking Funds for Loans 

X ow he brought out a good point thi afternoon, that is, 
that we should provide sinking funds for our loans. That is 
absolutely right and I heartily concur with him. I t never has 
been done in the past, outside of the English ioans sinking 
fund which now amounts to $1,387,000·. We have for H ydro 
sinking funds, $595,000. And that is the exact an1ount we 
should have had on October 30, 1920, to take care of the loans 
for the Hydro. That represents repayn1ent and sinking funds 

, for the 1nunicipalities which will ab~olutely retire the whole 
loans at the expiration of the period provided, which is thirty 
or forty years. 

This sumn1er we set aside a sinking fund for our own loans. 
\Ve realized that the time had come to do this, and under the 
Act we have during these four months of this year set 'aside 
the sun1 of $203,000 in sinking fund. That is not very much 
but we are going along paying up what we can. 

Now there is just one other matter in regard to these loans 
that n1y honourable friend fron1 South-West Toronto mentioned 
this afternoon and that was borrowing under R.S.O., Chapter 
39, section 14, (that js for the Hydro) , and up to date we have 
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borrowed under that Act sixty-four million dollars and we have 
paid to Hydro seventy-seven million dollars. So we have not 
been borrowing from that loan in excess. \Ve still owe our~elves 
from that loan fourteen million dollars. 

Orpington Hospital 

Now my honourable friend fJ:om Grenville said that he 
could not understand how it was when we sold the Orpington 
I-Iospital in England, we put the proceeds into ordin~ry rerenue. 
In looking up the Public Accounts in 1915, on page 817, I see 
that the late governn1ent paid towards Orpington IIospital 
$278,195 out of ordinary rerenue. They paid in 1916 (P ublic 
Accounts), $373,000, and in 1917, $496,000, so that the build­
ing was built out of ordinary revenue. \Yhy should it not be 
ordinary revenue when we sell it? 

lioN. :Jin. FERGUSO~ : It was taken out of the war fund. 
Ho~. :lli n. SM:ITH: T here was no war fund in the first year. 
HoN. ~In. FERGUSON: I t was taken out of the mill on the 

dollar. 
RoN. 1\IR. S:fiUTII : You charged the mill on the dollar to 

ordinary revenue, and the war expenditure during your regime 
you spent as ordinary expenditure. So why should we change? 
\~T e had no revenue coming in to take care of war expenditure. 
As I told you before I believe that if there had been no genera] 
election expenses to meet we would not have had a deficit. 

Recent Loans 

:My honourable friend from ~orth-Ea~t Toronto, ieat B. 
the \Yhip, 1nade a very jaunty address the other eYening on the 
Budget, and he said the next election expenses of thj~ Province 
will be paid by the Conservative Party. I do not belie\e it." 
There is one thing I will say : that if it shouid :fall to your good 
fortune to pay the next election expenses they will be nothing 
like as heavy ·as they were when we had to pay yours, because we 
amended the Election Act so we do not have to have a whole 
army of people out through the P rovince getting names. We are 
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going to do it in the most scientific and honest way possible. 
And we are going to put the original lists in men's hands who 
will see that the people who are entitled to vote may vote. 

He also said in criticizing the loans that he had a broker 
down town who would pay 98 for them. There is no one broker 
in Toronto, I venture to say, who would have undertaken the 
liability for then1. 

MR. THOMPSON : May I ask my honourable friend, the Prov­
incial T reasurer, i£ he gave the brokers a chance by advertising, 
and is ·there any con1petitive basis? 

HoN. Mn. SMITH : No. 

He said also at the san1e time that we ought to haYe got 
more money. I have had people say to me when I have sold a 
loan that they would have made more m~ney out of it. I sold 
a three-million-dollar loan and one broker said he would have 
paid so and so, but he did not know it was advertised. He said : 
" I wish I could get some,'' and I said, "All right, you can 
just have three million more at the same price." He couldn't 
get out of my office fast enough! 

:&1n. THOMPSON: That wasn't :&1r. Pepall, was it? 
RoN. Mn. SMITH: No, it was so1nebody that knows a great 

deal more about financing than either you or L 
vVhen I sold these loans I did not do it on n1y own initiative. 

I had two of the best financial 1nen in the Dominion of Canada 
advise me on the $16,0·00,00·0· 'loan. If I were to tell you th~ir 
names you would agree with me. 
• Dn. GoDFREY : You had better change your advisers. 

Ho~. 1IR. Sl\IITH: To-day, I want to say to you, you cannot 
advertise. a loan for $16,000,000 and get a bid for it in the 
Dominion of Canada, because nobody would take the liability £,or 
that amount of money. Then with the large quantities of money 
we require it is impossible for us to get a clean enough market 
which we can enter again. As an exa,mple of what I mean, men­
tion was made here this afternoon by my honourable friend from 
South-West Toronto of the loan we sold at 104.53; payable in 
New York. That loan was bought too dear and we could not go 

• 
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back to the New York market for more because the brokers had 
not been able to dispose of the issue. 1 sold a loan in Ontario to 
a local bond broker here and he lost $45,000 on $2,000,000 worth 
of bonds. You cannot to-day sell a loan in the Dominion of 
Canada of the size we require. We are in a different class 
altogether from any other province or any other municipality. 
l\1y honourable friend mentioned Toronto, but we are not to be 
con1pared with Toronto because our financing is twice as heavy 
as theirs. 

He advised me to get in touch and co-operate with the Com­
Inissioner of Finance in the City of Toronto. \Ve had already 
done so three months ago, and discussed the whole situation. 

:Yin. Tno:MPSON: Might I ask the honourable Provincial 
'rreasurer does he take the ground that it is not a wise thing to 
ad rertise and to have competitive offers, or in his estimation is 
it better to get two or three brokers together and let them give 
quotations? 

II ox. l\In. S:~IITH : No, I do not think so. I got 24 brokers 
together on the last loan. 

IIox . J\IIu. SMITH: Here is another piece fr01n the Jl ail and 
En~pi.re on the same loan, and this is a paper that you will not 
contradict : 

" The Ontario Government at a time of money scarcity has 
succeeded in borrowing a large sum of money on exceptionally 
faYourable terms." 

_\nd a little further on it says, "this was an eX'cellent piece 
of financing.'' 

• 
J haYe no apologies to offer. I do not stand here to-night 

c1nd say that we never make any n1istakes. And I am willing to 
take advice from anybody. And in taking advice on bond issues 
I haYe got the best advice available in Toronto. 

Must Take the Current Market Price 

I was going to tell you a few minutes ago about the loans, 
just to show you comparative prices. The last loan that was 
issued by the late administration just previous to the election~ 
when they were imbued with a very great sense of security as to 
what was going to be the outcome of the election, they sold a 

• 
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loan of $4,000,000 at 50%. The cost to the Province was 6.25 

per cent. The price they received was 94.48, payable in New 
York. It was done without tenders, there was no adYertising; 
it was a private loan. Then they stand up and tell me that I 
should advertise. And I believe I should advertise, and if it 
was possible we would get our money by adYeTtising. I am 
willing to try anything. I an1 even willing, as was suggested 
the other day, to try selling bonds oveT the counter. But with 
the large amount of financing we have to do we do not wish to 
antagonize the local boncl brokers. 

The previous experience of my honourable friend from Gren­
ville was not satisfactory in selling bonds over the counter in 
the Treasury Department and it was a very expensive trial on 
son1e of the loans. But conditions may be different to-day. I 
do not know. I f we thought it would be successful we would 
trY it. 

~ 

Just by way of comparison the next loan we negotiated after 
the one the late Government sold, payable in New York, we got 
D7.7G on the same terms, ten year, 50%, payable in Canada only. 
That shows you the different price you receive for bonds. When 

. you realize that it is payable in New York, ~or payable in Canada 
only, there is every difference on account of the r~ate of exchange, 
something over which we have no control. And there are times 
\vhen we are forced into the A.lnerican market f,or l110I'ley. 

:ni y honourable friend from Brantford referred me to the 
Don1inion of Canada Victory Loan. At the very saine ti1ne that 
''"e \rere selling our loan the Doininion of Canada was also selling. 
Ours was payable in Canada. Theirs was payable in the United 
States. Theirs was drawing 7%; ours was drawing 6%. They 
got 96 for their loan, payable in New York funds . That was 
Canadian money but the loan was made payable in New York­
a 7% loan, without tender. Now the only fair comparison would 
have been a bond issue at the saine time that we sold the 
$ 16,000;000 loan. The price that you can get for a loan is what 
they are worth at the time you need the money. I f you are 
going to sell anything )'OU have to tn,ke the market price. 

• 

• 
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Ontario Government Deficits 

HoN. :JIR. S:anTH: :J1y honourable friend from GrenYille 
recently declared, according to the press, that we had had the 
first deficit in 15 years. 

II oN. MR. FERGUSON: Oh, no! In rfise years since the begin­
ning of the war in 1914. 

HoN. MR. 1SMITH : My honourable friend not only took ex­
plicit care in referring to the manner in which the Government 
recorded the first deficit in 15 years, but he maintained that we 
increased the debt. That 1nay or may not be true. 

HoN. MR. FERGUSON: The fact is that there has not been a 
deficit since the year 1914, five years ago. 

HoN. l\1R. SMITH : There was a dencit in 1919, of $599,000. 
If my honourable friend had done his accounting the way that I 
did he would have had a deficit every year. And at the. same time 
my honourable friends on that side of the House criticize me 
for the changed accounting. Last year my honourable friend 
from Sudbury criticized me for the fact that I had divided Lands 
and Forests and put part in as capital receipts. This year he 
did not get up and criticize me for doing that, although I had 

• 

taken $903,000 away from the Lands and Forests, which had 
always been treated as ordinary, and treated it as capital. 

Conclusion 

Now I just want in conclusion to ask my honourable friends 
opposite this : is it your wish that we shall cut down our expen­
diture on Hydro-Electric? On ~I others' Allowances? On any 
outstanding estin1ate? 

I-I oN. Mn. FERGuso~: Perhaps I can answer; if they will 
reduce the cost of administration and the n1achinery that they 
have surrounding themselves they will have a great deal n1ore 
revenue for other purposes. 

RoN. MR. SMITH : vVe n1ay have the opportunity to cut 
down expenditure in some way. Fortunately we are now fairly 
well free frrom the legacies left us by the previous administra­
tion. My honourable friend to-day quoted the array of lawyers: 
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judges, and so on that we had employed during the past year. 
"\Yell, in the case of my department our total expenditure shows 
in the Public Accounts that we paicl out $12,000, but $9,000 of 
that belongs to the previous year. 

There is no necessity _for me to say anything further. The 
hour is growing late, and I want the vote on this motion, and I 
therefore, moYe, l\Ir. Chairman, that you clo now leave the chair. 

-

• 
• 

• 

• 

I 

-
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ASSETS AND LIABILITIES OF THE PROVINCE. 

OcTOBER 31sT, 1920. 

CASH AND DIDBIDl"\TTURE ASSETS. 

BANK BALANCES : -

Current Account .. . . . ............. $1,271,393' 66 
~special deposits bearing interest . . 4,400,000 00 

SINKING F UNDS : -
Amount of stock purchased for the 

'Province for sinking fund by the 
• Bank of Montreal, FiscaJl Agents, 

· to the 31s t October, 1920. 
One-half of 1 per cent. per 
annum on the principal: 
£544,010 2s. 4d. Loan, 5 Edw. 

VII, cap. 2 and 3. 
£842,406 Os. 11d. Loan, 8 Edw. 

VII, cap. 11 and 12. 
£444,796 3s. 8d. Loan, 4 Geo. V., 

cap. 9. 
£285,452 16s. 2d. at par of ex-

change ................ . ... . 

DEBENTURES:-
Drainage Debenures, Municipal .. . 
Tile Drainage Coupons ..... . ..... . 
Sault Ste. Marie Debentures ... . .. . 
Village of Eganville Debentures .. . 
Town of Cochrane Debentures ... . 
Township of Whitney Debentures .. 
Township of Tisdale Debentures . . 

Temiskaming and Northern Ontario Rail­
way, amount expended to October 31s t, 
1920. See Statement No. 23 .. .. ... . 

H}"dro~Electric Power Commission of 
Ontario, amount advanced to October 

• • • • • • • • 

$225,631 91 
704,029 29 

25,·572 50 
11,898 79 
37,668 34 
16,673 08 
25,8.52 35 

• • • • • • • • 

31st, 1920 ......... . ... . ........... $54,324,316 10 
Less Sinking Fund payments, with ac-

crued interest . . . . . . . . . . . . . . . . . . . . . . . 595,622 63 

(Interest and Sinking Fund to be 
paid by Municipalities.) 

Central Ontario 1Electric 8ystem for p'Ur­
chase price thereof-6 Geo. V., cap. 
18-advances thereto to October 31st, 
1920 ....... . ..................... . . $11,763,185 00 

• 

$5,671,393 6& 

1,387,300 58 

• 

1,047,326 26 

• 

22,681,505 65 

53,728,693 47 
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For purchase of certain pulp and timber 
in the Township of Bruton, 6 Geo. V., 
cap. 18 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 225,000 00 

Balance due from srule of Central Prison 
and Toronto Asylum properties ..... . 

Northern Development Branch:-· 
Cash Balances unexpend-

ed: Roads, etc. . . . . . . . . $95,422 73 
Seed Grain Notes out-

standing . . . . . . . . . . . . . . 70,420 20 
.cattle Purchase Notes 

outstanding . . . . . . . . . . . 12,315 00 
Soldiers' Settlement Notes 

t ta d . 80,5'>-7 7h ·OU S n 111g . . . . . . . . . . . ..., ..., 
Settlers' Loans outs tand--

ing . . . . . . . . . . . . . . . . . . . 390,532 40 

Contingent Assets :­
Kapuskasing: Buildings, 

Equipment, Imp l e­
ments, Stock, etc. . .. 

Shackleton C o lo n y: 
Buildings and Im-
provements .. . ..... . 

M o n t e i t h Training 
School and Buildings 

IN ew Liskeard Creamery 
New Liskeard Farm ... 
Roads: Buildings, Plant, 

Equipment, Machin­
ery, Motors, Tractors, 
etc. . . . . . . . . . . . . . . . . . . 

$120,562 54 

15,364 00 

46,440 00 
15,5 06 54 
16,752 83 

121,864 97 

0 0 • • • • • • 

$649,228 08 

336,490 8·8 

Es•timated amount outstanding on Crown Lands and 

• 
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• 

11,988,185 00 

473,320 00 

98'5,718 ,96 

interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 975,000 00 
Estimated amount outstanding on Tim1ber Dues, 

Bonus, etc., 31st October, 1920 . . . . . . . . . . . . . . . . . 1,300,000 00 
Ontario MunicipaHties-lndeb.tedness under the On-

tario Housing Act, 9 Geo. V., cap. 54, to be repaid 
with interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,892,696 71 

TRUST FUND OF THE PROVINOE HIDLD BY THE DOMINION. 

Common School ·Fund (See Consolidated 
Statutes, c. 26), 1,000,000 acres set 
apart (proceeds .realized to 31st Decem­
ber, 1919), after deducting Land •Im­
provement Fund, $2,6~51,089:8~4. portion 
belonging to Ontario as per population 
of 1911 .............................. $1,478,00·4 14 

NoTE.-See A wards, Sessional Papers, 
1900 and 1901. 
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Common School Fund, Montmorency 
Brid·ge Debentures paid over to the 
Dominion 're Quebec Turnpike Trust, 

$6,000.00, portion belonging -to On­
tario as per population of 1911 ... . 

Present value of Bui,ldings and Lands on 
on which they stand and surround­
ing areas belonging to -the Province, 
October 31st, 1920 .. . ... . ......... . 

Capital expenditures on development ac­
count in fiscal years 1919 and 1920. 

Northern Development, malting of roads 

3,345 05 

0 • • • • • • • 

and farms . . .... .. ................ $2,067,196 30 
Improvement to Highways ............ 8,778,534 28 
Colonization Roads . . . . . . . . . . . . . . . . . . . . 521,1543 82 
Purchase of Hydro Power Plant, Mon-

teitl1 ......... . ..................... . 27,061 10 

1,481,349 19 

23,976,679 42 

--·- ---- 11,394.435 50 

$142,983,604 40 

ESTL\IATED ASSETS-RESOURCES. 

Pine Timber .. . ..... . ........ . ...... $132,000,000 00 
Pulpwood Timber, Ties, Poles, Hard-

\VOOd, etc. . .................... . 
Mining Lands and Profits .......... . 
Agricultural Lands .. ............... . 
Water Powers ................... . . . 
Sand, Gravel, etc. . ......... . ...... . 
District of Patricia, area of 146,0{)0 

miles, Ti·mber, Fisheries, !Furs and 

225,000,000 00 
100,000,000 00 

15,000,000 00 
20,000,000 00 
1,000,000 00 

Mining Possibilities . . . . . . . . . . . . . 10,000,000 00 
-----$503,000,000 00 

Taxable property in Ontario actually assessed by 
Municiprulities, over .... . . . ......... . . . ... . .. $2,000,000,000 00 

DI'RECT LIABILIT IES OF THE PIROVINCE. 

( 1) Ontario Government Inscribed 
Stock (London, Eng., loan), 5 
Edward VII., cap. 2 and 3, 3% per 
cent., principal due 1st January, 
1946, for construction of Temis­
kaming and Northern Ontario Rail-
way, £544,0,10 2s. 4d., at par of 
exchange ....................... . 

(2) On tario Governmen t Inscribed 
Stock (London, .Eng., loan), 8 
Edward VII., cap. 11 and 12, 1 
George V., ca·p. 4, and 2 George V., 
ca:p. 2, 4 per cent., principal due 
May 1st, 19·47, for construction of 
Temiskaming and Northern On-
tario Railway, etc., £842,406 Os. 
11d. at par of exchange . ....... . 

• • • • • • • • $2,647,515 88 

• • • • • • • • 4,099,709 41 

• 



HoN. PETER S::\IITH. 

(3) Ontario Government Inscribed 
Stock (London, Eng., loan) , 4 
George V., cap. 9, 4lh per cent., 
principal due January 1st, 1965, 
£444,796 &s. 8d., at par of exchange 

(4) Ontario Government Bonds and 
Stock, 5 Edward VII., cap. 2, and & 
Edward VII., cap. 4 (Canadian 
loan), 3lh per ·cent., principal due 
July 1st, 1926, and July 1st, 1936, 
for construction of Temiskaming 
and 'Northern On.tari,o Railway .. 

(5) Ontario Government Bonds and 
Stock, 5 Edward VII., cap. 2 and 3 
(Canadian loan), 4 per cent., prin­
cipal due June 1st, 1939, for con­
struction of Temiskaming and 
Northern Ontario Railway .... . . 

(6) "A" Ontario Government Bonds 
and Stock, 8 Edward VII., cap. 12, 
and 9 Edward VII., cap. 8 ( Cana­
dian loan), 4 per cent., principal 
due June 1st, 1939 ....... ... ... . 

(7) "B" Ontario Government Bonds 
and Stock, 1 George V., cap. 9, and 
8 Edward VII., cap. 12 (Canadian 
loan), .A)lgonquin Park Loan and 
Purchase Act, 4 per cent., principal 
due May 1st, 1941 ..... .... .. . . . 

( 8) " C " and " D" Ontario Government 
Bonds and Stock, 8 Edward VII., 
cap. 12, and 1 George V., cap. 4 
(Canadian loan), 4 per cent., prin­
cipal d1ue November 1st, 1941 . . . 

( 9) "L" Ontario Government .:Bonds, 4 
Geo. V., cap. 4, due May 1st, 1925 
(Canadian loan), 4lh per cent. .. 

( 10) Ontario Government Bonds ( Cana­
dian loan), 6 George V., cap. 2, 5 
per cen-t., due June 1st, 1926 ... . 

( 11) " M " Ontario Government Bonds, 6 
George V., cap. 18, 4 per cent., due 
March 1st, 1926 ........ . ....... . 

(For purchase of certain Water 
Powers.) 

(12) "N" Ontario Government Bonds, 
R.S.O., 19114, cap. 39, due December 
1st, 1926, 5 per cent. . . . . ... . ... . 

(13) "P" Ontario 1Government Bonds, 2 
Geo. V., cap. 2, due J anuary 1st, 
1·923, 5 per cent ... . ... . ........ . 

(14) "R" Ontario Government Bonds, 6 
Geo. V., cap. 18, dlue July 2nd, 
1927, 5 per cent. . ...... . .. . .... . 

• 

• • • • • • • • 2,164,674 77 

• • • • • • • • 3,000,000 00 

• • • • • • • • 1,150,000 00 

• • • • • • • • 3,500,000 00 

• • • • • • • • 500,000 00 

• 

• • • • • • • • 3,000,000 00 

• • • • • • • • 4,000·,000 00 

• • • • • • • • 4,000,000 00 

• 

• • • • • • • • 8,350,000 00 

• 

• • • • • • • • 2,000,000 00 

• • • • • • • • 1,000,000 00 

• • • • • • • • 2~5,000 00 

r 
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(15) L oan from Dominion of Canada, 
.7 Geo. V., cap. 2, due January 
15th, 1923, 6lh per cent. ....... . 

(16) Loan from Dominion of Canada, 
91 Geo. V., cap. 5•4, Housing Act. 
5 per cen·t. .. ....... ........... . 

(17 ) " T " and" U" Ontario Government 
Bonds, 7 Geo. V., cap. 2, due Feb-

(18) 

(19) 

( 20 ) 

(21) 

(22) 

(23 ) 

(24) 

(25) 

(26) 

(27) 

(28) 

(29) 

(30) 

(31) 

ruary 1st, 1928, 6 per cent ...... . 
~~ V" " W " "X" "Y" Ontario 

' ' ' ' Government Bonds, 8 Geo. V., cap. 
21, due May 15th, 1928, and 
August 15th, 1928, 6 p er cent. . . . 

" B.B." Ontario Government Bonds, 
R:S.O., l9ll4, cap. 39, due January 
1st, 1922, 5 per cent. ........... . 

H C.C." Ont·ario Government Bonds, 
R.S.O., 1914, cap. 39, due April 
15th, 1922, 5·lh per cent. ......... . 

" D.D." Ontario Government Bonds, 
9 Geo. V. , cap. 2, due May 28th. 
1922, 5 per cen·t. .. . ............ . 

" IDE." Ontario Government Bonds, 
9 Geo. V., cap. 2, due August 15th . 
1924, 5lh per cent. . ............ . 

'' F.F." Ontario Government Bonds, 
R.S.O.. 1914, cap. 39, due Sept. 
23rd, 1929, ·5lh per cent. ... . ... . 

".G.G." Ontario Government Bonds, 
R.S.O., 1914, cap. 39, due December 
1st, 1929, 5% per cent . .. . .. . . .. . 

~~ H.H ." Ontario •Government Bonds, 
R.S.O., 1•9.14, cap. 39, d ue January 
1st, 1930, 5·% per cen t. · . . ....... . 

" J .J ." Ontario Governmen t Bonds. 
IR.S.O., 1914, cap . 39, due March 
1st, 1929, 5·% per cent . ......... . 

"K.K." Ontar io Gover nment Bonds, 
IR.'S.O., 19114, cap. 39, due April 1st. 
1935, 6 per cen t. . ...... . . . ... . . . 

"L.L." Ontar io Government Bonds, 
7 Geo. V., cap. 3, due April J.l5th, 
1925, 6 p er ·cen t .... .. . .......... . 

" IM.M." On tario Governmen t Bonds, 
R.S.O., 1914, cap. 39, due J une l Mh, 
1930, 6 p er cen t. . ... . . . ........ . 

"N.N." Onta r io Government Bonds, 
10 Oeo. V., cap. 6, due October 1st, 
19123, 6 p er cent. . ... . . o o • o •• o o o • 

Ontario Governm·ent Bond, l Or Geo. 
V., ·cap. 9·9, sec. 10·, Ontar io T ea­
-chers' an d Inspectors' Superannu­
ation Fun dt .Bond, d ue Oct ober 
31st, 1~30 , 6 per cen t. .. .. ..... .. 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 

• • 0 • • • • • 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 

• • • I e 0 I o 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 

:. - - ...,, 1 
• - , • ( ~ -- ";;J. -::;;.-_. t 

• 

2,000,000 00 

8,750,000 00 

3,000,000 00 

6,000,000 00 

3.000,000 00 

3.000,000 00 

4,000,000 00 

3,000,000 00 

4,000,000 00 

3,000,000 00 

3,000,000 00 

5,000,000 00 

2,000,000 00 

6,800,000 00 

8,000,000 00 

3,000,000 00 

2,000,000 00 
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(32) "G:G." rrreasury Bills, 7 Geo. V., 
cap. 2, 514 per cent. per annum, 
due November 3rd, 1920 .... .. . . 

( 33) " H.H." Treasury Bills, .R.S.O., 1914, 
cap. 39, 6 per ·cent. per annum, 
due November 1-5'th, 1920 ....... . 

(34) " J .J ." Treasury Bills, R.S.O., 1914, 
cap. 39, 6 per cent. per annum, 
due Decelll!ber 15th, 1920· ...... . . 

(3•5) "K.K." T.reasury Bills, 10 Geo. V., 
cap. 6, 6 per cent. per annum, 
due April 15th, 1921 ........... . 

(36) Rai1lway Certificates, present value 

• 
. ' 

I • 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 

outstand-ing on 31st October, 1920 .. $1,939,168 39 
Annuity Certificates, present value 
outstanding on 31st Octo·ber, 1920 8•25,218 60 

(37) Common School F und collections 
•by Ontario, from 1st J anuary, 1920, 
payable to the Dominion, in Trust 
for both 'Provinces. 

In Trust for Ontario ......... . 
In Trust for Quebec ......... . 

( 3·8) University of Toronto Certificates, 
$30,000.00 per annum for 1'5 years, 
15· Edward VII., cap. 37, present 
value at 3% per cent. per annum 

(3~) Assurance fund under ·the Land 
Titles Act, R.·s .. o., 1·914, cap. 128, 
sec. 128 ... . ..... .... . ..... .. .. . 

( 40) Municipal Securities, 8 Edward 
V]l., -cap. 51, Municipal Sinking 
Funds on deposit with the Prov­
ince of Ontari-o to October 31st, 
1920, with accrued interest ..... . 

( 41) Queen Victoria Niagara Fal,ls Park 
Bonds, Sinking Fund payments .. 

• 

$1,762 17 
1,398 62 

. . . . . .. . . 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 
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1,000,000 00 

3,000,000 00 

5,000,000 00 

6,000,000 00 

2, 764.386 9& 

3,160 79 

345,522 30 

110,000 00 

• 

463,221 06 

318,562 96 

$128,191,754 16 

INDIRECT LI~BJoLTTIES OF THE PROVINCE AND 
G UAJRIANTEES. 

(1) Niagar-a .FaHs Park Bonds:-
('5·0 Vic., c. 1·3) . . . ..... .. ..... . 
(57 Vic., •C. 13) .. . .. . . . ...... . 
(8 Edw. VIII., ·C. 29) .•. . . . .. .. 
(10 Edw. VII., c. 21) .... . ... . 

• 
• 

• 

$62&,000 00 
75,000 00 

100,00() 00 
200,000 00 

$900,000 00 
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NoTE.-The income of the Park Com­
mission from lease of power, etc., was 
sufficient to pay all maintenance and in­
teres•t charges and leave a balance avail­
able for capital expenditure. 

(2) The Canadian Northern Ontario 
Railway Company, 

Guarantee by the Province of 
Ontario, under authority of 8 Ed­
ward VII., cap. 47, of principal and 
interest at 3% per cent. per an­
num, De~benture Stock of above 
.Railway, payable in 30 years from 
30th June, 1908, £1,615,068 9s. 7d. 
sterling ........................ . 

Secured by First Mortgage on 
Railway, Rolling Htock and Ter­
minals. 

( 3) University of Toronto. 
Guarantee by the Province of 

Ontario, under authority Order-in­
Council, 15th July, 1908, and 16th 
June, 1909, Debentures of above 
University, payable 15th July, 
1910, to 15th July, 1949, 40 years, 
$500,000.00. 

Present value for 29 years at 4 

• • • • • • • • 

per cent. . . . . . . . . . . . . . . . . . . . . . . . 429,008 76 
( 4:) University of Toronto. 

Guarantee ·by the Province of 
Ontario, under authority Order-in­
CouiTcil, 7th April, 1911, Deben­
tures of above University, payable 
1st J anuar y, 1912, to 1st January, 
1951, 40 years, $130,000.00. 

Present value for 31 years at 4 
per cent. . . . . . . . . . . . . . . . . . . . . . . . 115,521 20 

( 5) University ·of Toronto. 
Guarantee lby the Province of 

Ontario, under authority Order-in­
Council, May, 1912, Debentures of 
above University, payable 1st 
January, 1912, to 1st J anuary, 
1951, 40 years, $300,000.00. 

Present value for 31 years at 4 
per cen t. . . . . . . . . . . . . . . . . . . . . . . . 266,588 74 

(6) University of Toronto. 
·Guarantee 1by the Province of 

Ontario, lUnder authority Order-in­
Council, April 14th, 1915, Deben­
tures of above University, payable 
1st January, 1915, to 1st January, 
19'54, 40 years, $110,000.00. 

'Present value for 35, years at 4% 
per cent. . . . . . . . . . . . . . . . . . . . . . . . 104,329 53 

7,860,000 00 

• 

915,448 23 
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(7) Town of Bruce •:\1ines. 
Guarantee by the Province of 

Ontario, under the authority of 
R.S.O., 1914, cap. 266, sec. 36, swb­
sec. 3, amended by sec. 5, Stat. 
Law Amendment Act, 1914, De­
bentures of above Town payable 
January 1st, 1918, to January 1st, 
19147, 1intlerest, 6 per cent. per 
annum . . . . . . . . . . . . . . . . . . . . . . . . .. 

( 8) Town of Cochrane. 
Guarantee 1by the Province of 

Ontario, under the authority of 
7 George V., cap. 9, Debentures of 
above Town payable May 1st. 1918, 
to May 1st, 1947, interest, 5 per 
cent. per ann urn .. . ............ . 

(9) Town of Matheson. 
Guarantee by the Province of 

Ontario, under the authority of 
7 George V., cap. 9, Debentures of 
above Town payable June 1st, 
1923, to •June 1st, 1937, interest, 6 
per cent. per annum ... . ....... . 

(10) Township of Tisdale. 
Guarantee ·by the Province of 

Ontario, under the authority of 
7 George V., cap. 9, Debentures of 
above Township, payruble December 
31st, 1917, to December 31st, 1931; 
interest, 6 per cent. per annum . . 

(11) Township of Tisdale. 
Guarantee 1by the Province of 

Ontario, under the authority of 
7 George V., cap. 9, Debentures of 
above Township payable December 
31st, 19i17, to December 31st, 1931; 
interest, 6 per cent. per annum .. 

(12) Township of Tisdale. 
Guarantee •by the Province of 

Ontario, under the au·thority of 
Statute Law Amendment Act, 
1918, sec. 67. Debentures of ahova 
Township payable July 1st, 1918, 
to Jnly 1st, 1932; interest, 6 per 
cent. per ann nm . . . . . . . . . . .. ... 

13) Board of Trus•tees, R. C. Sep. 
S·chool, Town of Timmins. 
Guarantee 1by the P rovince of 

Ontario, under the authority of 
7 George V., cap. 27, Debentures ·of 
rubove Board payable December 
1st, 1918, to December 1st, 1937; 
interest. 5 per cent. per annum .. 

• 

• 

37 

• • • • • • • • 25,000 00 

• • • • • • • • 40,000 00 

• 

• • • • • • • • 5,00() 00 

• • • • • • • • 25,000 00 

• • • • • • • • 10,000 00 

• • • • • • • • 10,000 00 
• 

• • • • • • • • 30,000 00 
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(14) Board of Trustees, R. C. Sep. 
School, Town of Timmins. 
Guarantee 1by the Province of 

Ontario, under the authority of 
8 George V., cap. 20, Debentures of 
above Board payable January 1st, 
1923; interest, 7 per cent. per 
annum . . . . . . . . . . . . . . . . . . . . . . . . . . 

(15) Town of Matheson. 
Guarantee 1by the Province of 

Ontario, under the authorij.y of 
9 George V., cap. 4, Debentures of 
above Town payable AI>ril 1st, 
1920, to April 1st, 1949; interest, 
6 per cent. per annum ......... . 

( 16) Board of Trustees, R. C. Sep. 
School, Town of Timmins. 
Guarantee tby the Province of 

Ontario, under the authority of 
9 George V., cap. 4, Debentures of 
above Board payable NoveiDJber 
1st, 1919, to November 1st, 1938; 
interest, 6 per cent. per annum .. 

(17) Township of Ti sdale. 
Guarantee Jby the Province of 

Ontario, under the authority of 
9 George V., cap. 4, Debentures of 
above Township payable May 1st, 
1920, to May 1st, 1924; interest, 7 
per cent. per ann urn ..... . ..... . 

( 18·) Town of Matheson. 
Guarantee •by the Province of 

Ontario, unde.r the authority of 
9 George V., cap. 4, Debentures of 
above Town; interest, 7 per cent. 
per ann urn ..... . ............... . 

(19) Township of Tisdale. 
Guarantee •by the Province of 

Ontario, under the authority of 
9 George V., cap. 4, Debentures of 
a:bove Township payable June 1st, 
1923; interest, 6 per cent. per 
annum . . . . . . . . .. . . . . . . . . . . . . . . . . 

(20) Town of Sudbury. 
Guarantee by the Province of 

Ontario, under the authority of 
the Mun icipal Housing Act, 192·0, 
sec. 4, Debentures of above T own 
payable July 1st, 1921; to July 1st, 
1940 ; interest, 6 per cent. per 
annum ....................... . . . 

• • • 0 • • • • 

• • • 0 • • • • 

• 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 
• 

• • • • • • • • 

• 

• • • • • • • 0 

30,000 00 

31,500 00 

15,000 00 

10,000. 00 

40,000 O<t 

2,988 34 

100,000 0() 

• 
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(21) Town of Ford City. · 
Guarantee by the Province of 

Ontario, .under the authority of 
the Municipal Housing Act, 1920, 
sec. 4, Debentures of above Town 
payable August, 1921, to August, 
1940; interest, 6~ per cent. per 
annum .... . ..................... .. 

(22) Hydro-Electric Commission of 
Ontario. 
Guarantee •by the Province of 

On-tario, under the authority of 
R.S.O., 1914, cap. 39, 7 George V., 
cap. 20, Order-in-Council, May 
26th, 1917. Bonds of .the above 
Commission; interest, 4 per cent. 
per annum, ·due date August 
1st, 1957 ............ . ...... . ... . 

(23) Hydro-Electric Power ~commission 
of Ontario. 
Guarantee ·by the Province of 

Ontario, under the authority of 
the Hydro-Electric Railway Act, 
1914, and amendments. Order-in­
Council, January 27th, 1920, and 
October 16:th, 1919. Bonds of the 
aJbove ·Commission for the acquisi­
tion, construction, equipment and 
operation of certain electric rail­
way lines in t•he County of Essex, 
due April 1st, 1960; interest, ~~ 
per cent. per annum ....... . .. . . 

( 24) Hydro-Electric Power Commission 
of Ontar io. 
Guarantee by the Province of 

Ontar io, under the aut hority of 
the Hydro-Electric 1Railway Ag.t, 
1914, and amendments. Hydro­
Electric Railway Act, 9 George V., 
cap. 45. Order-in-Council, August 
8th, 1919. Bonds of the above 
Commission, 're electric railway be­
t ween Port Credit, Hamilton and 
St. Catharines. Section between 
Port Credit and ·St. Catharines; 
due November 1st, 1969; interest, 
'5 per cent. per ann urn .......... . 

• 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 

• 

39 

50,000 00 

• 

8,000,000 00 

2,100,000 00 

11,360,363 00 

$31,560,299 57 

• 

• 
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RECEIPTS. 

Balances as per Public Accounts, 
1919: 

Amount at SpeciaL De-
posH ...... . .. . .. . . $5,5'75,000 00 

Amount ·at Current 
Deposit . . . . . . . . . . . . 2,103,267 90 

$7,678,267 90 

.Less Balance of Fed­
eral Subsidy for 
A g r i c u It u r e, de­
posited to Special 
Account . . .. . . . . . . . . $ 68,141 5S 

$7,610,126 32 

Less Balance of Re­
ception Hospitals 
for Insane Fund .... $7,016 13 

From Dominion of Canada: 
" Subsidy on 

p o p u I a t i on, · 
B.N.'A. · Act, 
190·7 ... . .. . .. $2,013,964 40 

" Subsidy, 47 Vic., 
,Cap. 4 . . . . . . . 142,414 48 

" Special Grant, 

" 

" 

(( 

B.N.A. Act, 
1907 . . . . . . . . . 240,000 00 

Interest paid 'bY 
Dominion, see 
Statement No. 
3 .. .. .. . .. .. . $73,780 88 

Interest on 
vestments 

In~ 

• • • • 2•58,624 46 

Lands and Forests Depart-
ment ($2,911,0.f/.13 ) .... . 

Mines Department . ........ . 
Educa•tion .... . ........ . ... . 
Agri·cult ure ................ . 
Game and Fisheries ... . ... . 

Ordinary 
Receipts. 

$ c. 

• • • • • • • • 

• 

2,396,378 88 

332,405 34 

2,007,624 72 
1,117,4'9 9 55' 

329,166 14 
263,623 24 
819,765 71 

-

• 

Capital 
Receipts. 

s c. 

• • • • • • • • 

903,422 41 

Cash on hand, 
Oct. 31st, 1919. 

$ c. .. 

7,603,110 19 



From 
•• 

,. 
•• 

,. 

" 

"' . 

. H 

. ' 

•• 

,. 

" 

• 

• 
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Provincial Secretary . . .... . 
Depa-rtmen t of Public High­

ways, Motor V e h i c 1 e s 
BI .. anch . ...... ........ . . . 

Insuran ce .. .. . ............ . 
Law Stamps ..... ... ..... . . 
Succession Duty ...... .. .. . 
Su ccession Duty (Funds d e-

posited in lieu of Bond for 
paymen t of Buccessi<>n 
Duty) . ... . .. . .. .. ....... . 

C o r 'P o r a t ions 
T ax A ct, 
R.S.O., 1914, 
Cap. 27, wi t h 
amendm ents . 2,947,700 70 

Fire Marshal's 
Act . . . ..... . . 60,852 63 

Casua l Revenue .. . . . . .. ... . 
Department of Labour a nd 

Heal'tll ......... . . . .. .. .. . 
Temiskaming a nd Nor thern 

Ontario Ra ilway . ...... . . 
Hydro-Electric Power Com­

m ission : 
Interest . .. . ..... . . .. . . . 

On ta rio "\Var Tax Act, 5 Geo. 
V., Cap. 3 . . .. . ... . ...... . 

Drainage Debentures, ·Muni-
ci pa 1 . . . . . . . . . . . . . . . . . . . .. 

Drainage Debent ures, Tile .. 
Ontai'io H ous ing Commission 
Dominion of Can ada, Loan, 

9 Geo. V., Cap. 54 ( 're 
HousingJ Act ) .. ...... . .. . 

P r ovince of Ontario, Loa n, 
R .S.O., 1914, Cap. 39 .. . . 

P r ovince of Ontario, Loa n, 
R .S.O., 1914. Cap. 39 . . . . 

P rgvince of Ontario. Loan, 
R .S.O., 1914, Ca p. 39 .... 

Province of Ontario, L<>a n, 
R.S.O., 1914, Cap. 39 . . .. 

P r ovince of Ontario, Loan, 
R,S.O., 1914, Cap. 39 . . . . 

Province 'of Ont·ari<>, Loan, 
7 Geo. V., Cap. 3 ... .. . ... . 

Province of Ontario. Loan, 
R .S.O., 1914, Cap. 39 ... . 

P rovince of Ont•ario, Loa n, 
10 Geo. V .. Ca p. 6· .. ..... . 

Ordina r y 
R eceipts. 

$ c. 
2,471,495 89 

1,990,833 38 
110,778 43 
257,232 45 

3,891,978 80 

122,489 '51 

3,008,1Y53 33 

2,966,837 97 

123,549 10 

100,000 00 

2,7·67,263 07 

619 11 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 

. . . . . . . . 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 

• • 0 • 0 • • • 

• ' • 0 • • • • 

• • • • • • • • 

41 

Capit al 
Receipts. 

$ c. 

Cash on hand, 
Oct. 31st, 1919. 

31,9816 45 
60,295 27 

289,863 33 

4,~50,000 00 

• 

3, 779,200 00 

2,932,800 00 

2, 725.864 51 

5,032,500 00 

2,014,380' 0~ 

6,315,06& 41 

7,85•8,944 44 

3,102,010 00 

$ c. 

• ;:r. .. · • ... 
•• 

• 

• 
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From Treasury Bills, "HH," R.S.O., 
1914, Cap. 3 9 . . . . . . . . . . . . . 

" Treasury Bills, " JJ," R.S.O., 
1914, Cap. 39 . . . . ....... . 

" Treasury Bill s, ·• KK," 10 
Geo. V., Cap. 6 ......... . 

" Province of Ontario, Bond, 

" 

" 

" 

" 
" 

10 Geo. V., Cap. 99, Sec. 10, 
Ontario Teachers' and In­
spectors ' Superannuation 
Fund . . . . . . . . . . . . . . . . . . .. 

Municipal Debentures .. .. . . 
Municipal Securities, Muni­

cipal Sinking Funds, re­
ceived for fiscal year ended 
October 31st, 1919 . ...... . 

Ontario Teachers' and In­
spectors' Superannuation 
Fund, 7 Geo. V., Cap. 58, 
receipts on acct. thereof .. 

Settlers' Loan Commission 
(advances repaid) ...... . 

Nor thern Development, Sales 
Queen Victoria Niagara Falls 

Park Sinking Fund . ..... . 

Ordinary 
Receipts. 

$ c. 

• • • • • • • • 

• • • 0 • • • • 

. . . . . . . . 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 

• • • • • .. 0 • 

• • • • • • • • 

• • • • • • • • 

. . . . .. . . . 

• 

Capital 
Receipts. 

$ c. 

? 987 - :r 00 - · ,tl - <> 

4,975,000 00 

5,970,000 00 

1,964,720 00 
542 92 

85,621 62 

350,976 69 

78,621 00 
121,140 08 

4,500 00 

Cash on hand, 
Oct. 31st, 1919. 

$ c. 

• 

• 

$25,078,094 62 $55,834,979 13 $7.603,110 19 

PAYilVIENTS . 

For Civil Government ... . ...... . 
<I L . 1 t ' eg1s a 10n ........ .. ....... . 
" Administration of Justice ... . 
" Education . . ........ . ....... . 
" Pu·blic Institutions Mainteu-

an ce ... . ... . . .. . ... . .. .. . 
" Colonization a nd Immigration 
" Agriculture ...... . .. . ... . .. . 
" H ospitals and Charities . . . . 
" Repairs a nd Maintenan•ce .. 
" Colonization !Roads, Mainten-

ance .................... . 
" Colonization Roads, Capital .. 
" Charges, Lands and Fo,rests .. 
" Charges, l\1ines Depar tment . . 
'' ,Refunds .......... .. ... .. .. . 
" Game and Fisheries ..... . . . 
" Highways Department ... . . . 
" -Attorney-General's Depart-

men.t, Miscellaneous ..... . 

Ordinary 
Expenditure. 

$ c. 
1,4121,868· 17 

333,936 17 
795,993 65 

4,913,146 55 

3,399,021 82 
99,830 80 

1,246,647 7·6 
743,6·61 78 
402,279 89 

180,723 44 
• • • • • • • • 

1,104,202 31 
218,641 45 
136,817 14 
429,593 07 
159,728 64 

39,742 44 

Capital 
Expenditure. 

$ c. 

655,000 00 

27,061 10 

271,085 15 

218,415 74 

• 

Cash on hand, 
Oct. 31st, 1920. 

$ c. 

\ 



For Provin cial Secretary's De-
partment, Miscellaneous .. 

~~ Treasury Department, Miscel-
laneous ..... ... ...... . . . . 

" Miscellan eous Services ..... . 
•· Department of Labour and 

Heal,tll ........ . . .... ... . . 
'' Public Works . .. . . .. . .... . . 
" Hydro-Electric Power Commis­

s ion, expenditure charged 
to 'Province ............. . 

PuBLIC BUILDINGS , 
( $1,057, 784.'55) 

·• PUJblic Buildings .......... . 

For 

" 
,, 
'. 

STATUTORY E X PEN DITU RE. 
. ( $43,835,870.38). 

Statutory Expenditure, :\lis-
cellaneous .. . .... . ...... . . 

Soldiers' and Sailors' La nd 
Settlement Act ... . . . . .. . 

Drainage Debentur es, Muni-
cipal ..... . ........... . . . . 

Drainage Deben.tures, 'Tile .. 
Nor thern Development ..... . 

1M akin ,g of 
Roads . . . . . . . $8815,397 60 

Seed grain, set-
tlers' 1 o a n s, 
etc. . . . . . . .. . . . 103,935 94 

" Improvement to Higlnvays, 
maintenance ............ . 

" I mprovement to Highways, 
con s truction ............. . 

" Ontario Teachers' and I n-• 
speotors' Superannuation 
Fund, payment t o above 
Fund as of October 31st, 
1920, a s adjusted ....... . 

" Ontario Teachers' and Inspec­
tors' Superannuation Fund, 
7 Geo. V., Cap. 58, pay-
ments out of Fund ...... . 

" Municipal Securities, ·Sinking 
Funds, payment of principal 

" Sinking Funds, payments on 
English loans ........ .. . . 

• 

Ordinary 
Expenditure. 

$ c. 

331,347 .69 

397,600 83 
145,658 63 

405,364 63 
311,795 10 

237,000 00 

147,064 53 

• 

6,129.114 65 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 

301,981 23 

• • • • • • • • 

836,7·57 93 

• 0 • • • • • • 

460,588 90 

• • • • • • • • 

• • • • • • • • 

• • • 0 0 • • • 

Capital 
Expenditure. 

$ c. 

910.720 02 

211,415 11 

14,655 44 
129,643 84 

• 

989,333 54 

6,664,989 80 

1,650,898· 93 

92,236 96 

47,480 36 

59,624 22 

43 

Cash on hand, 
Oct. 31st, 1920. 

$ c. 

• 

• 
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For Ontario Housing Act .. ..... . 
" R etirement o f Loan " H" ... . 
" Retirement of Loa n " K" ... . 
•· Retirement of Inscribed Stock, 

£1,200,000 Loan .. ....... . 
•· Retirement of Inscribed Stock, 

£1,640)547 Loan ......... . 
'' Retirement of Inscribed Stock. 

£817.294 Loan ... . ... .... . 
" · Retiremen t of Treasury Bills, 

series " BB " . .. .. .. .... . 
" Retirement of Treasury Bills, 

Se . "cc,. r1 es .. . ....... . . . 
" R etirement of Treasury Bills, 

. " DD" ser1es . ...... . ... . . 
" R et iremen t of Treasury Bills, 

series " EE " .. . . ..... . . . 
" R etirement of Treasury Bills, 

series " FF " .... . . . ..... . 
" University of Toronto, certifi· 

cates paid off . . ... . ..... . 
" Railway Aid and Annuities 

cer tificates, paid off . .... . 

SPECIAL WARR.\XTS (~6,853,252.94 ) 

For Special Warrants, ordinary ex-
penditure . . . .. . .. .. . .... . 

" Refund of deposit and in· 
terest on loan ... .. ... ... . 

" Soldiers' Aid Commission .. 
" Hostel for children of ex-

soldiers .... ... . ... . ..... . 
" Academic course for returned 

soldiers ..... . .... . . . .... . 
" Hydro-Electric Power Commis-

• s 1 on . ........ ... ... . .... .. 

:MlSCELLAXEOl:S. 

" Ad vauced to Hydro-Electric 
Power Commission ...... . 

" Advanced to T. & N. 0 . Railway 
" Stationery Account, excess of 

purchase over distribution 
" Amount a.t Special Deposit. 

October 31st, 1920 . ...... . 
·• Amount at Cur ­

r·ent Account, 
0 c to be r 31. 
1920 .... . .... $1.262.759 53 

• 

• • 

Ordinary 
Expenditure. 

$ 'C. 

• • • • • • • • 

• • • • • • • • 

• 0 • • • • • • 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 

. . .. . . . . . 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 

. . . . . .. . . 

. . . . .. . . . 

550,734 25 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 

• • • • • • • • 

. . . .. . . . . 

. .. .. . . . . . 

• • • • • • • • 

• • • • • • • • 

Capital 
Expenditure. 

$ c. 
4,236, 708 92 
3,302,334 33 
1,029,903 53 

2,241,620 29 

2,727,376 61 

1,272,882 37 

1,042,465 80 

3,116,260 27 

512,534 20 

3,100,019 50 

3,394,538 46 

30,000 00 

240,505 19 

68,089 42 
90,000 00 

30,000 00 

114,429 27 

6,000,000 00 

12.076,500 00 
346,587 35 

48,631 J1 

• • • • • • • • 

Cash on hand, 
Oct. 31st. 1920. 

$ c. 

• 

' 

\ 

4,400,000 00 

• 
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Ordinary 
Expenditure. 

$ c. 

Capital 
Expenditure. 

$ c. 

Cash on hand, 
Oct. 31st, 1920. 

$ c. 
For Balance of Fed­

eral Subsidy 
for A g r i c u 1-
ture . . .... . . . 

" Balance of Recep­
t ion Hospitals 
for In sa ne 
Fund ... .... . 

5.8&5 85 

2,768 28 

• 

• • • • • • • • • • • • • • • • 1.271,393 66 

$25,880,843 45 $56,963,946 83 $5,671,393 66 

SUM:\IARY. 

Cash on hand, October 31st, 1919 ......... . , . 
Ordinary Receipts ... ....................... . 
Capital Receipts ..... .. ................. .. .. . 

Cash on hand, October 31st. 1920 . .... . .. ... . . . 
Ordinary Expenditure ... . . ... . . ... . ......... . 
Capital Expenditure ............ . ..... . ..... . 

• 

• 

• 

$7,603,110 19 
25,078,094 62 
55,834,979 13 

$88,516,183 94 

$5,671,393 66 
25.880,843 45 
56,963.946 83 

$88,516,183 94. 

• 

I 

• 

• 
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EST IMAT ED RECEIPT S, FISCAL YE.\R EXDIKG 
OCT OBE R 31ST. 1921. 

Subs idy . . ..................................... . . . 
Interest on Common School Funds held 

by the Dom inion . . . . . . . . . . . . . . . . . . $75,000 00 
Interest on Investments . . . . . . . . . . . . . . 275.000 00 

Lands and F orests Department ................ . .. . 
Mines Departm ent .. . ..... . ................ . ..... . 
Public Instit u t ions .................. . ......... . .. . 
Education Department ... . . . ... . ... . ..... . ....... . 
Provincia l Secretary's Departmen t ...... . ........ . 
Motor Veh icles L icenses . ..... . ................. . . 
Agricultttre .... . ... . ............................. . 
Cas ual Revenue ................ . ............ . .... . 
Insuran ce Depa r tment ... . ....................... . 
The Amusem ents Tax Act .. .. ..................... . . 
Succession Duties ........... . ................... . 
Corporat ion Ta x Act ....................... . ..... . 
The Ontario T emperan ce Act ....... . ............. . 
La \V Stamps ............... . ......... . . ..... . .. . .. .. 
Game a nd F isher ies ...... . .................. . . .. . 
H ydro-Electr ic Power Commission, I n t erest. etc .... . 
Tem iskaming and Nor thern Onta r io Ra ilway from 

• eat·n1ngs .. .. ...... . ... . ..... . ................ . 

$2,396,378 88 

350,000 00 
2,000,000 00 

800,0{)0 00 
1,000,000 00 

400,000 00 
437,500 00 

2,500,000 00 
209,000 00 
500,000 00 
100,00(} 00 

1,'500,000 00 
4,500,000 00 
3,300,000 00 

500,000 00 
250,000 00 
750,000 00 

3, 700,000 00 

500,000 00 

Total Estimated R eceip ts . . . . . . . . . . . . . . . . . . $25,683,878 ~8 

• 

• 

• 

• 

• 



• 

Hox. PETER s~nTH. 4i 

ESTI:~IATED EXPENDITURE, FISCAL Y.EAR ENDING 
OCTOBER 31sT. 1921. 

Civil Government .... . ........................... . 
Legislation ...................................... . 
Administration of Justice ...................... . . . 
Educatio11 .. . .... . .......... . ............ . ........ . 
Public Institutions .............. . ................ . 
Agriculttlre ............... . ...................... . 
Colonization and Immigration .. . . ................ . 
Hos pitals and Charities ... . ........... .. ......... . 
Maintenan ce and Repairs of Governmen-t Buildings 
Public Buildin gs ....... .. ......... .. ............. . 
Public Works ................... . ..... . .......... . 
Colonization Roads .............................. . 
High ways Department ......... .. .. . .............. . 
Game and Fisheries ............... . .............. . 
Attorney-General's Department, Miscellaneous ... . . . 
Treasury Department, Miscellaneous ............. . 
Provincial Secretary's Department. Miscellaneous .. 
Lands and Fores ts ............................... . 
Department of Mines . ... ............. . ......... . . 
Department of Labour ............ . .............. . 
Refund Account ....................... . ......... . 
Miscellaneou s Expenditure ...... . ................ . 

CAPITAL-

Parliamen t Buildings, for additional accommodation 
Public Institutions Buildings . . . .. ................ . 
Agricultura l Buildings •. .. .. . ... .. . . .. . ........... 
Buildings in Districts .............. . ............. . 

• 

$1,901,590 81 
333,100 00 
860,343 00 

5,777,018,56 
3,321,112 00 
1,353,506 02 

173,•500 00 
1,073,400 00 

492,312 35 
488,467 91 
155,900 00 
107,30() 00 
154,220 00 
482,500 00 
165,900 00 
430,983 10 
365,250 00 

1,454,450 00 
202,900 00 

1,251,952 32 
234,496 18 
100,000 00 

$20,88·0,202 25 

$200,000 00 
597,85() 00 
181,000 00 
263.000 00 

$22,122,052 25 -

• 
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