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BUDGET ADDRESS 
DELI VERED BY 

HON. PETER SMITH 
TREASURER OF THE PROVINCE OF ONTARIO 

16th March, 1922 

Mn. SPE.AKEH : J u rL ing to move that you do now leave 
the chair jn order that the H ou se n1ay r esol ve itself into Conl­
mittee of Supply, I wish to make a few observations before ex­
plaining tho fil1ancial transactions of the Province during the 
past year. 

I would ]j}ce to say a. word about the death of the late 
Lieutenant-Governor, 1\fr. Lionel Clarke. It was not my pri­
vilege to have had nny ncquaintance with Jii s Honour prior to 
his appoh1tment, but as Provincial Treasurer I was mu ch 
m ore intimately acquai11ted with hin1 than others might have 
been. lVfy Deparbnent had a great mnny dealings with him 
of ail important lm sjJl CHS .,Htbtrc, ~t11cl J want to say that I 
always f otllHt 111 int i:o expr ess e1ni nently sound business judge­
rncllt 011 nll ll_Httl crs perlnining io the Provjnce o·E Ontar io. 
II e was a mm1 wlw c hrO<Hl views a11<l sr~nc clcinocracy in hi.~ 
exal tcu po. itiou appealed to ·Crcryone. I think I mn express­
jug the .'eutin1ent of the Governu1ent and oE all the 1nembers 
of the H ouse when I say that hjs nntin1ely <loath was a distinct 
Joss to tl1e Provjuce of Ontarjo. 

Threee honourable 1\fe1nbers of this I I onse were t~ken by 
d·eath duri11g the year. With one oE them, J ohn Calder, t he 
1\1ember for North Oxford, I was rery j11 bmately acquaiJ1tecl 
as l1is r idi11g happellS to .be ad jacent to my own. I had known 
hiln a good many years before I rnet hhn i11 the ITouse, anc1 I 
always fom1cJ h int a r:nau of shrewd, soluH1 jndgeme11t and 
ster]jng char~wher. .A.s :f:ar n.s I have kuown the otl1er two 
gentlemeu, their deatl1s ·will be a distin ct loss to this Legis-
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laLurc. 'l'IIP.)' W<'l"(' JJOt men given lo Jn'q ttPIIt ··1wPch, hut 
when they aro~<' tlwy ~poke with <'fl'p<·t, nnd \\'<' nl\\·ays fPlL that 
~tUytlliug thPy lnH11o . ny adcll'd mnteriull y 1o til e di:=:<;u . io11s 
iu thi s l fon .·e. 

New Liberal Leader 

] am l-iOJTy that lll.V houonrable l'riPIHI from Nortl1 P erth, 
the lle\V 1ee:HlPr or the Liberal Parl y, is not preSC'llL to-day. 
JJJ any <'a ·e, f m11 goi11g to .'H)' in hi .· al> .. ence wlwt I would 
l1ave saic1 l1acl lJC been prc:c11t. I lla\'c kuown the l1onourable 
:!\if ember Jor N ort l1 P erLb for a great llHlllY ycari'{, a n::~tunJ 
resnlt o£ Jiving 1n the amc coun ty, .if 110L the l>e 't couuty, 
one of the bet ill the Proviuce oC 011Lario. 'rhe honourable 
l\:I:e1nbcr \va. brecl jn politics; his father was a politician; his 
1111~les were pol i ticiaH . 'rhe greate. t 1 ri bnte 1 cm1 pay him 
is that he ]i,·ecl in North P erth practically all hi" life and I 
11evcr heanl anybody. ay m1 unkind wonl about him. I 
be]iC\·e that he i " Yery lnnuHll, hc<;c1U:'C I kuow fron1 n1v own 
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per, on a l knowledge o.f hj1n that he i · rcry fond of cl1 ildren, 
Innsical comeclje, aJJ(l (]o\rer::; auyl>ody who lO\'C I riowers, 
l ittle children and mu ·jc i Yery ]nuumL 

I was glad to see hi1n appoillted Lea<ler of 1-hc J~iberal 
P arty for another rea on . The peech he 1nncle on the address 
iJJ reply io the Speech f:ron1 t11e Throne W8S a. lna,' ter-piece,­
tlJc ..._ peech oE n leader. I t went out throngl1 the Provillce of 
.011tnrio mHl macle l1im , T h<'liere, the Leniler oE whnt ouce 
was the great Liberal Party. l\Ia~r he be "parcel to live a lo11g 
t in1e ns the leader of the Liberal oppo. i i io11 i11 lh i Tionse. 

Simplified Public Accounts 

T wonld likP io rall the HtlcnLion of ihr Il ou:::c 1o t~l':! 

Pnhlic A cconnl ~ this year. Xo tloriht you hnre heen clelring 
t1Jrong1J them ~lllCl ha \·e fonucl them. en .)' o!' flC'CC.: for illiOI'lU:1-
tioll. I trn:-'t yon appreciate then1 n11cl will ngrc0 with me 
that the officials responsiible ·for the changeR, should be com-
1Hende(l on the grea tly simplifi·ed Acronnt. yon lwre before 
you thi s year. T am glad to hear my hm1onrahle friencl from 
Oren ville sn:v, aTr ear , If e~n," l)ecanse T am t.ol<l tlwt as pre­
se11tecl hy the ln te Administration it wns 1no. t clir-lknlt to find 
what was wanted in them. 

• 
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Il o~ .• \ It:. ITmwL· os : EvcryLh iJJg \rt'llt inlo Lhcn1 son1e­
whcrc. 

ILoK. 1\I n. 1
.\JlTil : Now I do · 11oL miJHl 1ny honourahl~ 

friend a ki11g 1ne que tions, but I do not waut any .interjections 
wh ile 1 an1 maki11g my speech today. l\Iy time i~ going to be 
l imi Lc<.l. You will find under each department everything 
that pertains to that deparbnell t j n the Public A ccon11ts. 
Ti eretofore yon had to exami11e the Accounts i11 six or seven 
different places to get what you wa11te<l . 

Surplus Instead of Defic it • 

Now last year when it wa n1y privilege to brillg dow11 the 
Budget J told yon that I hacl n <lcricit ancl ihnL 1 was proutl 
of H, hu L I aid at the san1e 1 ime that I would prefer to have 
a little surplu . '1\ro years ago there wa · n. deficit of $1,550,-
802.8±. In 1920 there " ·as a ddicit of $< 0'2,.~'81.83 . , 

This year we haYe a di[erellt I ory to telL 'r here has 
been a great business depre ion throughout the whole ·Pro­
vince of Ontario. Unemplo:yn1ent ha .. been marked. The 
economic concljtions which go\'ern the fin cl11cial afl'airs o-E th8 
P roviucc a well as those of pri vn tc individuals have n1aae 
ihlHJlCillg di mcult indeed. V.J e arc llOW passillg through a 
strenuous tin1e; the n Ctermath o£ tlJC war. In spite of these 
facts we :find our Ordinary Expenditure thi s year mnounted 
to $28,579,687.98, ancl our Ordinary Heceipts, $29,261,4-77.39. 
leaving a credit balance of $681,789.41. . 

Now, according to the preYion" nuetho<l o.f dealillg with 
Puiblic Acconnt" we 'iVOuld haYe hown a surplus of $1,462,-
466.4.6. Our 1nethod of deali11g with tl1e P nblic Accounts 
1s the only cl eCeusjble method possible, ancl I mn prepared on 
any platfonn to defend it. \Y e have taken reYCllUe to t h!3 
an1ount of $1149,918. fr01n Lands and Forests and put i t 
in under Capital Heceipts ( \Yhere it should be) because we 
have depleted onr for·ests to that extent of value. I n anoth(lr 
year or two, when the .Government have instituted the systen1 
of reforestation which they are now perfecting, we will be 
able to oirset the depletion of our forests by th is reforestation. 
I t will take a number of years to accon1plish, but the land is 
practically un·6t for any other purpose and t ime is a second·· 
ary consideration. 
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"OrdinarY Receipts" Explained 

1 want to call the attention o E the If ou e to the 0 r(Unarv 
" 

Receipts. Fjrst of all let us review the Hcceipts for the last 
few years. 

I n 1919 
In 1920 
I n 1921 

On1inary Heceipt'"' were $ 19,90 L,~"/2.00 
" (( a $25,078,09 J.OO 
(( (( " $29,26 1,47"1.00 

Th ese :figures speak for thmn. elves antl explain the very 
satisfactory increa.ses in the r evenues o E the Proviuce. 

I would like now to explain briefly the Ordinary Revenues 
r eceived for the last fiscal year . 

Federal S~lbsidy . The F ederal Sub"idy i s the first item 
and is the aarne as last Tear, nan1ely, $2,396,3 f8.88. I t is 
n1acle up by the fixed gTant of $2 ~0,0100 . under the British 
North An1erica Act, and sub..,idy under 47 Viet. Chap. 4 
of $142,414.48, 80 cents per head on population up to 2,500,000 
and 60 cents per head on population over that figure . The 
Subsidy we received this year is based on the population as 
shown in the 1911 Census of 2,523,274. The new Census gives 
Ontario a population of 2,931,264, so there will, therefore, be 
an jncrease in the Subsidy that we will receive next year of 
about $240,0001. 

I nte1'fst Account. \Ve receiYec1 $901,43-:1..9 :1: on I ntere:qt 
Account, or au i11crease of $569,0·29.00 over the previous year. 
This increase is largely accounted for by the accrued intere ·t 
on loaus which amouuted to $12 L,731.59, and the interest 
ou rnouey in banks ou special deposit, which amoun ted to 
$78,847.07. vVe had interest fro1n the Ontario IIousing Cont­
mission of $362,511.21. 

Lands and Fo1·e;sts. Lands and Forests revenues were the 
largest almost since Confederation, totalling $4,035,"'/47.94, of 
which sum $1,149,918.76 has been placed in Capital Revenue. 
The Ordinary Rev.enue was $2,885,829, an increase of $8''18,204 
over last year. I n L ands and F orests the ·excess in bonuses an1l 
timber dues is over a million tlollars ;. the revenue from the 
sale of leases of lands and water powers, $215,000.00•. The.:Je 
are the largest sjnce Confederation. 

• 
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jltfines. neccipid nuder the heading OI 1\l ines Ull10Ullted to 
$501,969.27. 'rhis is a decrea.e of $615,530.28 as compar.~d 
with last ye~u. 'l'hjs decrease was largely due to the prevail­
ing finaucial stri11geilC)' which resu] ted in fewer 1niuing clairrtB, 
li censes of occupaLion, n1iniug leases, etc., beillg paid for and 
patented. 'rhere " ·as also a large <.lecreasc in tl1e Profit Tax. 

l!ld:ucahon. 'l'l1e Departn1ent oE l~<l u cn lio11, which is notre­
ganled as a l1eavy producer of rev en ne, coll ected $481,429.88, 
an illcrcase or $ 152,2G3.74 0\'Cl' last year. This COine.' 
mainly frorn the federal authoriUes who 1nake a contribution 
to T echnical Education ($:3+4:,D5G.G~, fcclaral appropriation 
for T·echnjcal Educatjon is illclnclec1 ill tile above.) 

Agricull~we. Receipts fron1 AgriC'nlLnre a1nouuted to 
$303,33·0.85, an i11crease oE $39, 70"/.Gl orcr i he previous year. 

Get/me a11d l f1ish. G~u11e and Fi heric-- a1 o howecl an in­
crease oi $51 ,2G-1.88 orer J 920., a total o E *8 n ,030.59 being 
recei·red for the fiscctl year endillg October :3 1, 1 9~ 1. This in­
crease is clue_ largely to the natural cxpm1siOJJ oE the Depart­
ment's policy aJH1 eDforceme11t oC the Act. 'L'he fees for com­
Inercial ilshjllg ljccn:::c:; 'rcre slighlly l'ai~e<l an<l the fee for 
angling pern1i ts was )ncreasec1 from $2 I o $n, so that slightly 
over $42,000 was recci v·e<.l fron1 these i.wo i Leins towards the in­
crease in revcune. J?oyaJties on polLs mnonntec1 to $187,00.0. 
a detail of which 1 would ]jke the hm10rnhle n1en1ber for Gren-. 
ville to take note. 

Prov·inc,ial 8ecrela'1'7/ s lJ epm·l1nenl . The revenue fr_om all 
the bra11ches oE the Pro,~ incial Secretary's Department 
~unounted to $2,530,951.57, or an increase oE $59,455.68 over 
last year. There was a decrease of $85,345.82 in the Com­
panies and Con1micisions branch occasioned by the lesser number 
of: iucorporations oC companies \vh ich resulted fron1 the period 
oi business depres ion . This year an increase should be shown 
on the annual filing fees of returns of c01npanies, as under 
authority of au Onler-iu-Council passed pursnant to The On­
tario Companies Act, the rninimu1n filing fee is $5 instead of $2 
and the maximun1 fee $30 instead of $ 10 as :fonnerly. 

Oorpo1·alion Taxes. The Corporations T ax Act showed an 
increase of $9,0,000 over last year, the actual receipts being 
$3,099,469.68. The estimate was $3,3010·,000. Th e House may 
be interested to know that as a result of mnendments to The 

• 
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Corporations Tax .. .\ ct pas··ed in 1920 aud 1 D21 by the present 
Gover111ncnt, we recei ve<l increa:e in r e\'cnne mnounting to 
$1 ,J 62,883. for the two years. Fr01n lt l~ll nw<'e Compaujes we 
receiYed on increa:-:e<l amount of $110,05 J. In 1920 the tax on 
banks wa doubled and fixed at one tenth of one per cent. on the 
Capital Stock, an<l $3,000 from the head office and t'100 on 
each branch. ] onnerly it was one-fifth oJ one per cent. on the 
paid up capital. 'l'he tax on banks wa · again increased last 
session by placing a tax of one-tenth of one per cent. on lleserve 
·Funcl and UJ1djvided P rofits resultiug in an i11crease oE 
$396,057. \Ve rece ived an i11 crease iron1 Lhe rece ipt" fron1 race 
tracks of ~634, 175. There had been no racing jn 1917, 1918, 
and J 919. In 1920 the tax on stock tran 'fers was increased 
fr01n two to three cent. per share 1naking an increa e jn re· 
venue o.f $16,500. 

P~~,blic I nsl iiul io1vs. The reYenuc fron1 Pnblic I nstitutions 
showed an increase O\·er last year of . ·~ ~ 9,11~HU30, made up a~ 
follow" ; 

From .paying pa·tients . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $18,9-12.81 
From Industrial antd Farm ope nations . . . . . . . . . . . . 2~,618 .3 3 
From perquis i1tes deducted from gross s•alaries of 

Clfficens a nd employees of Public Institutions . . 146,110.51 
Sun dry Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10'0,357 .t65 

Jlil oior T1 ehicles Beven1w. 'l1he tolal amonJJ t recei,~ecl fr01n 
the Motor Vehicles Branch was $2,D4:5,3G0.3G, m1 i11 erease over 
last year of $954,526.98. The increase \n1 . (lue in part to the 
increased number of vehicles and aL o to the i11 crea. e<l fees auth­
orized ·by Order-in-CounciL About $ 100 GOO oE the increase 
is due to the new schedule of fee put into force la._t :year. 

Mn. DEWART : When was jt passed? 
l-IoN. MR. SMITH : I cannot tell you the date . 
.1\1R. DEw .AR'L': \\T a" it not an Orcler-i n-Council authorized 

by the Council, 
RoN. MR. SlVIITH : Y es. 

MR. DEW AnT : The honorable n1ember says the increased 
fees were by reason of the Orders-in-Council that were passed. 

I just want to have some idea of what the Orders-in-Cou:r:cil 
were and when they were passed, because I have no recollection 
of these increased fees iby Order of the I...egi.slaturc. 

• 
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lioN. ~fR. MITII: They were made under The Motor 
\ T ehi cles Act, by Order-in-Council, by the Lieutenant-Governor­
in-Council. 

TJ?:gliways. 'r llen the DepartmPnt of Highways contrj __ 
buted $G9,9 J 8.4;3 this year to ordinary re\'enue. This repre­
sents the sale or xnap8, motor fines, rentals oE n'1ach inery, etc., 
$19,280.8~, and refuDds fro1n counties, $5'0•,667.61. 

8ttccess'ion Dttlies. Our largest producer was the Succes­
sion Duties Offic:e. Fron1 Succession Duties we received 
$4-,82 1,811.03, or an increase of $32J ,811.,03 over the estimate. 
'rhis tax to a large extent is a special contr.ibution of wealth 
to the Provincial receipts, and the best in formed economic 
thought upon questions of taxation to-clay points to Succession 
Dnties as one of the proper sources of r eYenue for the upkeep 
of pnbl ic servjccs of any country. The largest paymeut by 
any one c~Lai e amonntec1 to $ ~7,551, the e. tate of J . A. Bisby, 
H amilto11. The increase on the e. tate due to the increased 
rates passed ~ t the first session after the new G oYern1nent came 
into power a1nounte'd to $293,287.40. At the end of the fiscal 
year in Sucres ion Duties alone we had clne to ns $690,000', 
that was not paid on October 31st, 1921. 

Casttal R e't'enue. Ca. ual Revenue shows total Teceipts of 
$6l2,985.G1, a clccrease of $980,312.-83· as compared with Ja.st 
year . This .is accounted for by the fact that our share of the 
Feclcr8l Chinese Capitabon T ax was $3 J 6,657.0 1 jn ] 920·, and 
in :1 02 1 on ly $4,435.03. Last year the sale of Orph)gton 
11 ospita.l $137,noo also appeared in Gasual Hevenue. 

A nMtSMnent Taxation. ''T e r eceived fr01n the Amusen1ent 
'rax the sun1 of $1,458,314.89. This is an jncrease of 
$8-1,7175.36 over the previous year. 

Labo~w· and Health . The Department o:f Labour and 
IIealth showed an increase of $2, 714.51, the total r eceipts 
being $12·6,263.61. The second instalment of upwards of 
$28,0·0·0 clue :from the Don1inion Govern1nent on account of 
Venereal Djsease grant did n·ot reach the Board until after the 
close of the fiscal year, so will appear in next year 's receipts. 

II ydro-Eleci1·ic Inte1·est. vVe ·were paid last year in H ydro­
Eilectric interest $4,463,345.38. vVhich is some $1,600,000 
more than the previous year. 
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T. & N . 0 . The T . & N. 0. Railway paid in $200,000; last 
Jast year $100,00·0. I t is estimated that $200,00·0 will be paid 
in 1922. 

L and '1'1·ansfer Tax . The Land Transfer Tax brought in 
for the first five months during the past year $16~,506.70 . The 
estimated revenue fr'om this source for next year is $400,000. 
This is a tax of $2 per thousand on real e.--tate transfers. 

I would like to draw the attention or the IIouse to the 
method of raising revenue by the Province. Tbere is no tax 
that burdens the rank and file of the people of On tario. The 
revenues o·E the province come 1najnly from Amuse1nent, 
Luxuries, Corporation Taxes, Succession Duties, and from 
subsidies from the Dominion Government. AH the rerenue 
that accrues to the Province i taken fron1 the people who, 
practically speaking, are best able to pay it. 

''Ordinary Expenditures'' Explained 

Our ordinary expenditures under CiYil GoYcrnn1ent were 
$1,698,332.3·6, an increase of $276,46:1:.19 orer ln .. t year. This 
increase is clue to some extent to expansion in Go-rernment 
activities and to 11ew legi lation. New positi'ons were created 
such as Commissioner of Provincial Police, Loan aucl T rust 
Company Auditor, Assistant Solicitor to the Department of 
Attorney ~General, new offices or-ganized such as AgTicultural 
])evelopment Board, Minimum \¥age Boarcl, l\Iothers' Allow­
an ce. 'rhese things all contributed t'owanl.' increac:-ecl expen­
diture in Civil Governn1ent during 1921. 

L egislation. An an1ount of $370,755. 6 wa spent for 
Legislation, an increase of $36,819.69 oYer ]a t year. This is 
due 110 <lonbt to the length of the ses :on or ]ast yrar. 

J ustice. Administration of Justice cost the ProYince 
$1,058,791.87, an increase of $~62.798.22. 

Education. The ordinary expenditure in Education 
amounted to $5,919,0·55.31, an increase of a little O\er a 
million dollars over last year. I t is a large increase, but our 
policy is not to cut down expenditures on Education, but to 
spend prudelltly and even t'o increase expmHlitures where 
the need can be shown. The grants have been increasecT to 
Public Schools, and to Secondary Schools, Spring and Sun1mer 
Schools, and so on. 
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I do not need t'o enter into any explanation as to the 
expenses of each Deparhnent because the Ministers repre­
senting the various Departments will do that before the Budget 
Debate is concluded. For that reason I am not going to discuss 
to any extent the expenditures 'of the vari ous Departments. 

Pttblic I nstitulions. Public Institutions show an increase 
of $364,317.GG over last year, the total being $3,763,339.48. 
Thi s increase jR due to the fact that in order to bring the 
officials of' the- Public Institutions under the Superannuati.m1 
Act they were placed on the permanent b st, and this procedure 
increased the salary list by the value of the perquisites these 
officers were receiving previously. Another factor in conuecti.on 
with the increase was the taking over fr'o1n the Federal Govern­
Inent of the Reformatory at Guelph which entailed an 
expeiHl i ture for salaries of about $"15,00~01• The Hospitals at 
\Vhitby and Cobourg were also developed during the year with 
an increased pay-roll of $82,00•0. 

General expenses in connection with Public Institutions 
increased $28,000, but th is is due to the fact that owing to the 
coal shortage in the sun11ner of 1920 the coal supply for the 
following winter was largely delivered and paid for after 
October 31, 1920, thereby making it a charge aga.inst the 1921 
appropriation whereas normally it ·would have been charged to 
the 192'0. appropriation. There is practically two years' coal 
supply in thi s year's accounts, as of course in the sum~er 'Of 
1921 the coal was plentiful and the winter supply was obtained 
before the close of the fiscal year. 

There is a satisfactory decrease in the cost of provisions, 
the oxpenditure being $128,598.015 less than that of last year. 
The population in the mental hospitals increased from 7 581 in 
October, 1920, to "i,852 in October, 1921. The population in 
the penal Institutions increased by 360 in1nates, the figures 
being 19'20 643; 1921 1,01()3 . 

FI ospitals and Charities. Hospitals and Charities in­
creased by $132,840•.82 total expenditure being $876,502.60.. 
This increase is due to the increase in the per diem rate to the 
various charities. Previous to July 1, 192·0•, the hospital rate 
was 3~0· cents per day, the Sanatoria 50 cents per day, Refuges 
.07 cents and Orphanages .·0·2 cents. The new rates are as 
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follows : J{ospitaLs 50 cent per day.. ariitor ias 75 cents,, 
Refuges 10 cents and Orphanage. .015 cents. 

Repairs and ]f aintenance. The Repairs and :Ji aintenance 
shows an increase of $76,553, the total expenditure being 
$478,832.89. This is largely due to rental ancl upkeep of ne'r 
buildings used by the GoYennnent, r-nox College, 25 and 47 
Queen' . Park, etc. 

Colonization. Colonization Tioacls show a decrease of 
$3,560.16 the total expenditure being $17 1', 163.28. 

Lands and Ilo1·ests . Lauds aucl Forests al. o shows a de­
crease of $386,824.86, the total expenditure being $117 3 t7.45. 

llfines. :J1iue · Deparhnent ·how~ an expenditure of 
$75,218.1 3, another clecrea e of *143,423 .32 

Ref'unds. Under the heading of Refunds there was an 
incrca e of $6-4.,803.40 the total expenditure being $201,620.54. 
Thi j accounted for largely hy the refund · of fines under the 
O.T.A. $9,000, and the two iten1 Yoted la. t year b~T the H ouse 
of $20.694.00 refunds of fines under The )fi]itarY C'jerYice Act 

; . 
to the Dominion GoYel'lnnent ancl ${3 J12. l?' refu11cls of sur-
plus regi try office fees to the Ci t:v or 'l'oron to ancl County of 
York under R.S.O. 1914, Chap. 12·6. 

Ga1ne and. F~ish . Gan1e and Fi herje" shmrs a decrease in 
expeDcliture of $59,647.15, n1aiDly accounted for by the Gov­
en lment haYiDg gone out of the .fish husinr to a great extent, 
the total expenditure being $369,9-1-5.02. 

II ightvays. :Highway., Departn1en t ·hows a decrea e of 
$7 89-1-.25 in the Ordinary Expenditure , the total expenditure 
bei 11g $15] , 34.39. 

0 . T . A . Enforce1nent. Attorney-General's 1niscellaneous 
expenditure shm,·s a total of $520;486.57, an increa ... e over last 
year o£ $480,744.13. This js accounted for by the fact that 
the 0. T. A. enforce1nent, which was charged last year to the 
Provincial Secretary' s D eparhn ent, is now charged to the 
Attorney .... Q eneral' s Depar tn1en t . 0. T. A. en Corcen1en t cost 
$482,00.0.. 

The Provincial Secretary's 1\-fiscellaneous expenditure 
shows a large clecrease of $33·0·,0001, the expenditure under thi s 
service being o11 ly $1,138.47 . 

• 
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MR. HALCROW :vVhat does that niiscellaneous mean? 

HoN. 1\IR. ·~nTn: I t n1eans various things. You will fin<l 
what Miscellaneous n1ean " if you look in the Public Accounts 

• 

under the Atorney-General' 1\Iiscellancous; you will .find it in 
the Public Account , each iten1 indiYidualJy. 

Treasury Deparbnent ]fi celhlneous; Bxpendecl $195,853,09, 
a decrease o.E $2011_,747.74. fro1n la t year. 

Mis·cellaneous 1ervioes shows a satisfactory decrease of 
$55,954 .90, tltc total a1nount spent being $8D,703.73. 

l\1n. Dgw1\ll'J': 1\fight I a ·k the Provincial 'l'reasnrer lnts he 
the information to show what is the difference between the cost 
o.f the administration of the O.T.A. under the Provincial Sec­
retary's Deparhnent ancl the increased co t apparently under 
the Attorney General' . 

lioN. :Ni n. ~IITII : I haYe not got it at hand. The .figures 
I gave you will be approximately the difference in co '"'t. 

Labotu· ancl ll eallh . Labour nnd Jlealth co.~ t $l40,783.69, 
an ll1Crca. c oE $35/ U 9 .03. Ahout * '0,000 wn. spent in Vac­
cines and Anbtoxine for the prevcnbon and cure of communi­
cable eli ea. es, n service of inc"' tinlnl>lc value to physicians 
and the pubJic. A grent deal JUti ght he ·aid ns to the wouder­
:Cul vvork carriecl on by this Depnrtme11t., lmt i:l1c time at n1y 
disposal docs not allow o£ it. 
P~nblic TVo?'lcs. Under thi · headi11g we spent $104,G03.21, 

a decrease oE $207,191.89. 

Public Building. also ho·wccl a dC('l'ecl. ·r 0 r $GG,4:38.31' tlw 
expenditure being $80,626.22. 

Special \Varrants hows $±96,848.62, a decrease oi $53,885.63. 

Fixed Statutory Expenditure (Ordinary) 

Statutory Expenditures an1ouuted to $9,-t20,935.86, an in­
crease of $1,692,493.17.. One of the largest ite1ns which goes to 
contribute to the large increase is the interest, which amounted 
to about $7,000,000.00 this year. 

I t might be interesting to know how the Statutory Expen­
diture in onlinary account is ma.de up, so 1 wi ll tell yon the 
main items : 

• 
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Interest charges, includ,ing Hydr o loans .......... $6,895,593.75 
Corporation Tax Act . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 68,381.52 
Univer,silty of Toronto .propcu tiou of the Bouccession 

Duties pa~id to them under the Act ........... . 
To The Uruiversilty of Toronto .... .. .............. . 
T<A Royal Ontario Museurrn ........................ . 
T<> Annuity to Lady Whitney ..................... . 
Assunance Fund-iLarud Ti.!tles (lnleresl) ......... . 
Auditing of T eachers' 3!nd I ruspectors' S•up·eraunuation 

Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Goverrument contribution to Lhe Superannuation Fund 
County Judges Act . ..................... . ........ . 
Wc,rkmen'IS OooniPeDJS·aJtion AcL ............ ... ...... . 
Northern Dev·elop·ment ... ................... ... .. . 
High ways, ( Ma;in tenan1ce) ......................... . 

500,000:()0 
7,000.0.0 

3·4,90 5.65 
2,0·00.00 
2,750.00 

875.00 
467,000.00 

515,91-5.00 
117,677.00 
362,000.00 
794,000.00 

Now I wanted to show the H ouse where most of our money 
goes. Hon. n1embers have beeen going arouutl tluriug the recess 
making speeches to the effect that the Government was v.ery 
extravagant. They tried to lead the people to belie\e it, but I 
do not believe they succeded. 

l\1R. SINCLAIR : Were these speeches mac1e at picnics? 
I-IoN. MR. SMITH : N'o. Any speeches that were made at 

picnics were made thoughtfully and in an intelligent .effort 
to let the people know what the Government was doing. I be­
lieve n1y honorable friend 1nacle so1ne speeches in N ortb Ox·­
ford. But the fact is that the average individual does not 
know where the money is con1ing from or where it is going to, 
and I believ.e some members of the Housee do not know where 
our money goes. I just wanted to show the House that most 
of the money goes back into the ratepayers' pockets. 

Millions Returned to Ratepayers 

Last year we paid •back in refunds or grants to roads under 
Highway construction, for county roads, for municipal road 
constr uction, grants to townships, proportion of overseers salar­
ies and loans to townships on account of roads, $3,983,798. 72. 

W-e distributed back to the Municipalities $68,381.52 o.f the 
railway tax. 

For Public Works, bridges and drainage, which are a direct 
relief to the 1nunicipalities in the construction oE municipal 
works, $300,0.0.0. 

Une1nployment ReHef, $219,844. 
1\{others' Allowances, $416;0~010 . That is the portion paid 

by the Province. 
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For m~intaining General H ospitals (which is a direct bene­
fit to the n1unicipal ities because, iE the Government did not 
pay, it would haYe to con1e out oE the individual citizens) 
$2,549,000. 

I Iospitals and Orphanages, $951,502.60. 

For Education, grants for Elementary Schools, 
$2,485,35·0~. 62; Secondary ~Schools, $186,320.27; tot al 
$2,671,670.89 for Education. 

F or free vaccine, $70,000. 
For Adn1inistration of J ustice in Counties, $473,870.00. 
For Colonization Roads, $420,467.53. 

Northern Development Branch, $555,565.56. 
~laking a total that goes back actually into the pockets of 

the ratepayers of the Province of $12,935,100.82 of our 
revenue. 

\Vhat I want to point out is that a large proportion of the 
money cloesn 't co1ne out of the pockets oE ~he orcli:pary man at 
all ; it comes out of the corporations who are privileged to do 
b nsiness in Ontar io. There is no direct tax on anybody in the 
Province, and the only men that contribute to the revenue of 
the Province are the 1nen that go to the picture shows and pay 
their two cents amusement tax, or drive an au tomobile and 
pay l icense :Eee. These are the only taxes tha t affec t the 
average 1nan and woman in the P rovince. 

Good Administration Brings Increased Revenue 

T he l10norable men11ber for West Ottawa the other day 
referr.ed to the amounts that had been raised by means of in­
creased taxation 1by new legislation. The increased revenue 
re<;eivecl by the P rovince, which is due to the legislation or 
admini tration of the present Government, is as follows : 

I nsurance, revision of fees, r esulted in an increase of 
$25,000. 

Motor V~ehicles, increase of fees, by Order in Council, 
$700,000. 

Corporation T ax Act, new legislation, two year.s $1,162,883 . 
• 

Land Transfer Act, $162,000, which was only for five 
months as I said before. 
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Game and Fish, an increase of $42,000. 
L ands and F orests, $750,000. 
Education $300,000. 
Labour and 1-Iealth., $92,000. 

'rhese are the direct results of ihe 1egislation which my 
honorable fr jend mentioned the other day. 

Concerning Capital Receipts 

Now the ·C'apital ·Receipts of the P rovince arnountecl to 
$6,364,979.86. 

S9me of the larger receipts in capiLal acconut ·were a 
follows : 

Municipal Drainage, as Capital Receipts ............ $ 
Til~e Drain,age . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Ontario H'Ousing Commission . .. . .............. . ... . 
Munioipal Siruking F und ..... ...... . . . ......... . .. . 
Ontario Public Service Superannuation .F'und . ..... . 
Settlers Loan Commission, advances r epaid .. .. .. . . 
Nor tJhern Development, sales ... .. .... .. .. ... .. ... . . 
Queen Vi!ctoria Park, Niagara Falls, S inking Fund . . 
Interest on ~General Sink-ing Fund ......... ...... .. . 
Department of Public H,i.ghwlays, r ebates from muni-

teipali ti,es . . ............................ . .. .. . . 
Lands and' Fo,rests ..... . . . ............. . ... . . . .. .. . 
Hyldr.o-Electric Oomm.issi,on, r eru.nCL Caplital Account, 

Gen tral Ontario 1system .................... .. .. . 

Large Capital Expenditures 

32,045.39 
59,221.{)7 

240,146.64 
76,377.70 

332,332.42 
85 ,832.6:1 
53,4!:l2.6S 
13,500.00 
11,103.75 

2,295,927.91 
1,149,918.76 

1,719,472.22 

Now the CaJ>ita l and Extr-aordinary Expendi1tures for the year 
am.ounted to ~6·3, 949 ,409., 13illid I w -Hl r ead t o the H ouse the items 
which make up tJhJ.s aJmount: 

EDUCATION . 

OorusctlidaJted 1Sch ools & Assist ed 
S <fuc.o1s B uil d!i ng . . . . . . . . . . . . . . $ 

T.echnioa.l Education, Building etc. . 
Queen'·s U!lli•veMity (HiospitaJ. & Healt-

i n g pi). ant) ....... . ....... . ... . . 
RoyaJl Oo1llle.ge of Dentaa S·uTgeons .. 
Gnant UinifV·ensity •{)If Montreal. Blu.iildin,g 
Hpecial Grant •to RctYal Ontarilo 

M~u,seum . . ......... . . .... .... . 
University Olf T~oronto IOa.p. Aect. , in 

spe~cial gnant ·of $880,0100•.100 ..... 

41,640.99 
3801,582.24 

2 015,0 0 Od)O 
13,029.00 
10,0010.010 

50,000.00 

75,688.00 
$ 775,940.23' 

• 
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COLONIZATION ROADS, CAPITAL ..... . 
HOSPITALS & ICHARITIES-Nation.aJ 

Sanitarium, Muskoka ......... . 
L ANDS & FonES'l'S, CAPITAL ....... . . 

Timber Investigati·on ...... . ... . 

'MINES DEPARTMENT. 
Cable T e.stin1g Madhine ....... . 
Fuel 'lnvestiga,tion . ........... . 

592,303.90 
63,781.105 

115,6 9•9. 71 
7 4,~69 4.1•0 

• • 
_, ____ _ 

GAME & FISHERIES. 
Erectirug Hu11drings, Ponds, pur­

·ch ase O'f bqats . . . . . . . . . . . . . 
PROVINCIAL SECRE'l'ARY, MISCELLANEOUS. 

Gr al'l!t for aitd•, Unem,ployment 
Reli e•f . . . . . . . . . . . . . . . . . . . . 

TREASURY DEPARTMENT, MIHCELLAJ.~EOUS. 
Purchase Motion Piotur e 

.M,ack,l. n es . JJJ ••••• 0 •••••••••• 

Soldiers' Aid Commission for Sol-
diers' Wei.fare . .. . ........ . 

DEPT. OF L ABOUR & HEALTH. 
Mothers ' Allowances .......... . 
Dept. c,f Hygiene, University of 

Toronto . . ..... .......... . 

P UBLIC W ORKS. 
Bridges etc. . ............. . ... . 

REPAIRS & MAINTENANCE. 
Vault ·Fittings . . . . . . . . . . . . . . . . . 

PuBLIC BUILDINGS . ... ... ... ... . ... . 
.SITATU'rORY EXPENDITUJ.m :-

Raitl way Aid and Annui't·ies v a id 
~off . . . . . . . . . . . . . . . . . . . . . . . 

Univer sity of Toronto charges 
pai1d . . . . . . . . . . . . . . . . . . . . . 

Drainruge D ebentures purchase . 
Miunioi4>•al !Sinking Funds p a id off 
.S.inking Fund·s on English L oans 
Onota~ic, P.ulblic Service Stuper-an-

mua:Uon Fwnd .. . ......... . 
Purchas:e · of !Bonds & St:ock for 

Sin.king Fundt PUI'I.POS'es ..... 
R e.tiremerut of Inscribed Stock in 

.Liond'on, En/gland ......... . 
On•tar.io F.Dcru.sirn1g A·dt .......... . 

• 
'Loa ns Debenhlre Guarant ee Act 
'Hig1h ways IOonstructi·on ....... . 
iNrorth ern Development Oa:pli t•al . 
PtuJbHc .Sterv.ke Slup·er1ann ua tiron 

Fund, GoverDJment 10onltribu-
~ti'01ns . . . . . . . . . . . . . . . . . .... 

8•5,919.20 

60,000.00 

774,605.00 

68,028.69 

23t9,9!5.94 

30,0 0·().0 0 
199,554.03 
10,991.47 
37,977.26 

6'2, 710 91.9 5 

1,047,697.66 

4515,1597 .3() 
1,58-9,2 213 .1!8 

11 ,94!51.1•0 
13',;1136,441. 7•5 

1,'2•69,487.64 

167,8401.4·4 

17 

329,017.52 

75,000.00 

656,0184.95 

90,393.81 

I • \ 

55,328. 7•8 

2·19 ,844.89 

145,919.20 

842,6313.69 

232,553.99 

12,376.5·0 
1,40.7 ,296.214 

18,259,381.72 
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HYDRO-ELECTRIC CO:\L\liSSIO~ ADYANCES 
Hy·d,ro-Electric Ccmmission, 

Amount ·of Orupital Account 
charged Province ......... . 

T. & N. 0. Railway, 
Amount of Capitrul Account 

charged Province ......... . 
'Stationery Acccn.mlt . ........... . 

Sl'l£C'IAL WARRANTS:-

tSroldiens' Aid, Purchase of pro-
perty, Kingston Road, .... . 

Soldiers' A:id OommifSision ..... . 
Ontario Hosp,i tcul, Oc1bourg ..... . 
1Bri1ghton OoH>d SttJ01·age Warehouse 
Ad Vlance 1to Torwn Ooc}:l,lnane. to 

pay interest .. ........ . ... . 
Ono a nir Tecumseh Bridge,s ... . 
Northern Academy, ".:.\IIonteith .. . 
Commissions and sundry investi-

gations . . ................ . 
ShevJin~Clarke Li·tigation ...... . 

20,000.00 
7•5,000•.00 
31,647.40 
23,297.37 

2,000.00 
6,605.11 

17,602.22 

105,528.65 
45,145.67 

39,237,288.75 

275,068.86 

9-17,986.55 
90,467.17 

326,826.42 

T otal Capital EXiPendi•ture . . . . . . . . . . . . . . . $ 63,949,409.27 

:1\In. DEW.\RT: I the Pro\·jnc:icll Tr~a~urer prepared to 
say that that $13,000,00'0 1ra the \\'hole . lun spent on I-Iigh­
way last year 

lioN. 'J\1n. 1 1\IITLI: No. 'I' here \\·a: t-1 bout a n1illion extra. 
I t would be about $14,000·,0·00. 

1\!ln. DEw .\ Hrl': \V ell, \ra the whole of that taken out of the 
$20,000,000 loan or clicl part of that come out of the funds 
raised for TTydro . 

• 

II oN. JH H. ~ 11\Il'-L'If: A a lnattcr 0 r bookkeeping? 
1\I n. Dt~w.AnT : \Yell, as a 1natter of fact. 
II oR. l\In. 1 ::'IUTli : I t all go~s jnto the Cou . ol itlntetl R e­

YeJlne Fnncl uncler the .c\.ct. 

Other Provincial Expenditures Contrasted 

I would like to draw the attention of the IIou.se now to 
the sb1te1nent of n1y honorable friencl fr01n Ottaf\nt \Yest, in 
which he saicl that we hacl "pent $29,000,000 Ordinary Ex­
penditure. IC I 1na.de a n1isiake on that occasion it was a 
Inisunclerstm1c1h1g of n1ine: I did not know at tbe ti1ne that 
he was talking about the 1921 expend iture. Hut ercn at that 
he ·was wrong. H e said il1 the cour.~e of hi rmnarks that the 
l)rovincc of Ontario had increa.~~ec1 their ordinary expenditure 

• 
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in the ]a t two year · hy o1ne GO per cent; that the ProYince 
0 r Quebec had increased their expenditure 17 per cent; X O\a 
'cotia 20 per cent; Jianitoha 20 pet e;ent, going down the line 

with all the ProYinces, en1phatically as:-;uring the Ilou e that 
the nutximum in any other l)rO\·ince <bel not exceed 20 per 
cent. 

Now I l11<Hl e it 1ny busineB. · to fi nd out the facts, and I 
fou11(l as follows : Quebec ha. increas.ec1 her cxpcn<.liture 19 
per cent; l\I anitoba 22 per cent; On tario 2~ per cent ; Alberta 
37 per con t; J ova Scotia ±3 per cent; ew Brun: wi ck ~ 
per cent; , \t,.katchewan ':19 per cent, and Briti ~h Cohuubia 
54 per ceut . Ontario rank ' thircl in the Don1inion . I haYe 
the. e JignreK here in oflicicll letterK f'ron1 the different Pro­
vincial Trea. ur.c·r~ in the ProYince.' in re:-;pOll SC to n1y tele­
graphed enquir·ies. 

~ow T hould like to carry the honorn hl e n1e1nher' · argu­
nlell t n. l ittl e further and sho"· the per ce:1pi la cost of ordjnary 
expenditures Jor each or the ProYince . 1 do not kno,,· that 
it is perhaps wi e to COlnpare the ProYince or Ontar io w·ith 
other P rovince, but on account or the renuuk the honorable 
1nmnber ma.c1e the other day I think I an1 ju tifiecl in quoting 
the following: Quebec $6.20 per capita; Ontario $~).00· ; N'ova 
Scotia $9.00 ; New Brunswick $9.30; Sat katchewan $18.0>0•; 
l\1anitoba $19.00, Briti h 10ohunbia $4-2.00. I want to say 
that T do not take into arcount the TTy<lro-Blectri~ interest 
that the PtoYince 1)ai<l 11nder Onlinary Exp~nditure of _the 
ProYince becanRe '\Ve get it back. It. is ju. t s iJ.nrply an offset to 
revenue, and in ordinary 1nethocls of bookkeeping it "·ou]d not 
appear in Capital Account. 

l\1n. HILL : ALter figuring the percentage in the increase 
in other proYinces you really ought to know whether any 
deductions haYe been n1acle in the same line. 

H ON. l\1n. Sl\[ITIT : No. I just deduct our hydro interest. 
There may be some in some other province. 

Small Increase if Interest is Deducted 
• 

\i\Then the Conservative administration came into power 
in 1905, the total expenditure the first year was $5,396,016. 
vVhen they went out of office in 191 9 ... ( wh~ch was a memor­
able event) their total expenditure was $19,42·7,605. I have 
deducted the hydro interest also from there an increase from · 

• 
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$5,000,000. to $19,000,000. in fourteen years under Conserva­
tive managCinent. r.rhe first Consen·ative administration in 
the :first two years they were jn office, fron1 1905 to 1907, 
increased their ordinary expenditure 43 per cent., and in the 
last two years fr01n 1917 to 1919, they increased the ordin­
ary expen<liture 27 per cent. Or in other words, when the 
Con~E:rvntiye party came into power in 1905 they increased 
the expenditure frOJn $5,0~00,000. in 1905 to $19,000,000. 
in J 919. whk h was an average of 18~ per cent. a year on 
all. the years they ";'rere in power, or, taking the two yeaTs, 
H was an average o.f 37 per cent. for two years. 

Now we caine into power, as my honourable friends say, 
on a policy of econon1y. ~Vhat i econo1ny? E conomy is 
getting value for the money you are . pending. Now in 1919, 
deducting the hydro intere._t, we spent $1 ,079,000. I n 1920, 
$21,265,000. In 1921, we spent $2 t6l6,000 . Our increase 
in expenditure from 1919 was $3,567,153. or 19 per cent. 
jn two years deducting the interest. 

N ow last year (and I would like the honourable members 
who have been criticising the expenditure of thjs Government 
to please note) last year, notwithstanding the fact that we 
granted n1ore than one 1ni.llion dollars extra for Educational 
purposes, our expenditure, after deducting the interest on 
the pubJjc debt, was only about $400~ 000. jn excess of the 
previons year or an increase of 1.8 per cent. 

RoN. 
$400,000 

}IoN. 

lVI R. FERGUSON: Do you say the 
after deducting the intere t? 

J\1R. SMITH: Yes, le s than $400,000. 

Timber Commission Brings Results 

• 1ncrease was 

Now, there haYe been s01ne very erroneous staten1ents made 
in connection ·with the Governn1ent. 

I n one of the famous statements that the honourable mem­
ber for Grenville has been making throughout the country be 
said in his usual r eckless way; "Raney says $100,0001 has 
been recovered as a r esult of the efforts of the T i1nber Com­
lnission. H e knows this state1nent is not correct. His own 
Crown Lands J\1inister told hhn so publicly." 

• 
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So I askeu the Crown Lands Deparin1ent if we did get 
r esults and I find the folJowing to be the fact : 

J. Marsay Lumber Co., Sudbury, for trespass ..... . 
James Horrigan Co., Port Arthur ........... . ... . 
Geo. E. Farlinger, Sioux L ookout ....... . ...... . 
Russel Timber Co., ........................... . 
S. L. Lam bert Co. . ........................... . . . 

$37,500 
12,600 
13,030 
55,000 
4,219 

$122,349 

lioN. M~n. F ERGUSON : Will the Treasurer say that the 
J\1inistcr o-f L ands did n'ot give a public statmnent io the effect 
that the amount recovered from the Marsay Lun1.ber Co., Far­
linger and so1ne of the others hac1 not been TecoYerecl fro1n 
the T i1nber Commission but in the ordinary course through his 
Dcpar tn1ent ? 

lioN. J\ifR. S::'IIITII : I would not say that. I asked this 
morning for the inforn1ation. I said to the Department, ar 
want you to get me this information, and this is the informa­
tion I received." 

Increased Expenditures During Two Years Explained 

T ake our expenditure in 1919 as con1pared with 1921. 
Son1e of -the increases were : 

Civil Govern1nent, $532,468. That was n1ade up 1nainly 
by the increases in civil servants' salaries, $4.60,000. vVe 
figured when we came into power, after looking over the 
salaries, in view of the high co t of living, that the Civil Ser­
vants were not getting sufficient r e1nuneration. It was all 
threshed out last year, and we paid bigger salaries to the ex­
tent of $460,000. 

Legislation increased $54,988, which, as l10nourabJe mem­
bers are no doubt aware, was due to the length of the session. 

Administration of J ustice increased $:1:05,262. made up 
mainly by general administration of justice in the Counties 
and in the Districts. 

Heavy Increase in Educational Grants 
• 

H ere is a very i1nportant increase that I think should be 
drawn to the attention of every one, and that is the increase 
in the expenditure of the Education Departme11t. In 1919 it 
was $3,3n2,000. I n 1921 it was $5,919,055., n1aking an excess 
of $2,616,000. 

• 
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The increases are accounted for in part, as follows:-

Rural Public and Separate Schools, Counties ........ $904,864 00 
Urban Public and Separate Schools, Special Grants 

& Contributions .... . ........................... . 
Rural Public and Separate Schools, Districts ....... . 
Continuation schools ....... . .... ... . ......... . .... . 
Grants to teachers engaged in m odel school training .. 
Spring and Summer Schools ...................... . 
Inspection of Schools .............................. . 
Inspection of Schools, Traveling and Moving Expenses 

of Inspectors ................ ................. . 
Departmental Examinations ................ ....... . 
Grant- Queen's University . ............ ..... . ...... . 
Grant-University of Toronto .. . .... . .............. . 
Grant-University of Montrea l ...... .. .... . .. ...... . 
Special Grant to Di strict Schools destroyed by fire .. . 
Subventions to Publishers re Text Books .......... . 
Medical and Dental Inspection .... ................ . 
High Schools ........ . .... . ........ ............... . 
Ontario College of Art ............................ . 
Superannuated T eachers ...... · .................... . 
Litig~tion, legal cases, etc. . ....... ................ . 
Compassionate allowances for ex-teachers ........... . 
Grants to Teachers and Inspectors Superannuation fund 
Miscellaneous Salaries ... ....... . .............. , . .. . 

4,000 00 
283,500 00 
57,525 00 
13,000 00 
62,100 00 
66,000 00 

15,000 00 
42,000 00 

291,000 00 
715,000 00 
10,000 00 
20,500 00 
65,500 00 
53,448 00 
43,000 00 
13,000 00 
21,000 00 
22,275 00 
7,000 00 
3,875 00 

42,000 00 

As it is nearly six o'clock, and I do not want to adjourn 
the speech to-night, I will 1nerely say thi . : La. t year in clos­
ing my Budget Speech I begged the n1cn1bers o E the loyal op­
position, in view of the heavy financial undertakings we had 
to meet during the next :fiscal year, and as wise and patriotie 
Canadians, to refrain fro1n 1naking speeches which would in­
jure the credit of Ontario, especially in Yiew of the prevail­
ing financial and con1mercial unrest . But I an1 afraid s01ne of 
the honourable men1bers ha,-e not taken thi advice notice­
ably an1ong others my honourable friend f ron1 GrenYille. 
Never on any occasion did he n1i ss an opportunity of taking 
a fling at the Govern111ent and the extravagance of the Go\­
ernn1ent. H e has ne,er yet said wherein our cxtraYagances lay. 
I would like hin1 to tell us where we haYe been extravagant. 
I am open to suggestion, but it is signi A cant, in spite of all the 
speeches he has n1ade, our bonds sold the be..,t of any bonds in 
the Dominion of Canada. \Ale never had any difficulty in get­
ting money, and I believe t hat the people do not pay any at­
tention to him to-day any more than they clicl on October 20, 
1919. 

• 
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The Province of Ontario i. growing, and it is i1npossible 
for us io reduce our expenditure at the present tin1e, because 
everything has to be assisted that is of a nature to benefit the 
Province. 

Finally, in making your replies and criticisn1. of the Bud­
get, I would like you to state definitely wherein the present 
Governn1ent has been extraYagant in its ad1nini~traLion of the 
afrairs of Ontario. 

'l"'hc IIon. Peter Smith, in concluding the Bnclget Debate 
on April 27, 1922, said: 

~Ilt. SPEAKER: I have li. tened with a grca t cleal of interest 
to the 1nany speeches that have been 1nade on the budget this 
year, and was rather sur;ni eel that 1ny hononrahle :friend from 
Brantfonl had spoken twice. It wa~ his legal rigl1t, no doubt, 
on account of the mnencllnc11t ha\'ing been 1novcd by my 
honourable friend fron1 ) outh \Yest T oronto. lie had the 
Brantford situation, I thought, pretty well th reshed out 
earlier in the session. liow·ever, there luts got to he a certain 
an1ount of talking about the Ontario T en1perance Act and the 
enforcen1ent oE the Ontm·io Temperance Act, ancl no matter 
when it takes place it has got to come s01ne time, and the 
sooner, probably, the better. The Attorney General has ac­
quired a very placid disposition, something you acquire by 
sitting on the Government side and smiling while son1eb_ody 
is hamn1ering you and you haYe no chance to defend yourself. 

I haYe listened with a great deal of jnterest to all the ad­
dresses, son1c Yery constructiYe and some jnteresting. I 
want to pay a tribute to 1ny honorable friend from North 
Huron (;~1r. Joynt) on his address last night. I\nowing him 
as I do, and having come from a constituency adjacent to his 
own, I know how he js looked upon jn North IIuron. He 
told us last night it would not 'be well for the member for 
South '\Vest Toronto to go up in his consbtuency and try to 
interfere with him in the next election, that he ·would have a 
hot time getting out, and I beUeve hjm. 

MR. D EWART : :fi!Iay I say the honourable 1nmnber has in­
' ited me to ron1e up and stay with hin1. 
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Cabinet Ministers Were Rare Visitors 

MR. SMITH: \\T e ha\e heard a good deal about the reasons 
the present Government has been placed here. There is only 
one reason, and that is because the people had lost confidence 
in the old Govern1nent. I personally had nothing against the 
late administration, and during all the time that I was fight­
ing the election in 1919 I do not think anybody can unearth 
a word I said against the Government whatever, and I do not 
think I have ever said anything since that I cannot defend. I t 
was generally conceded that they were a Government that did 
not do anything, and that is why they are across on the other 
side today. There are only two 11\finisters, I believe, in the 
I-Iouse that were in the late Cabinet when it was defeated, 
and I believe I am safe in saying that since the election they 
have made more speeches and the people have heard more from 
them than they ever did during the time that they were in 
power. I am speaking from experience because I have lived 
in the place I represent all n1y life. I was born there, my 
n1other was born there, and 1ny grandfather caine from Eng­
land and clean~d the farn1 n1y residence is on to-day. And in 
all my experience I never saw or heard tell of a Cabinet 1\II in­
ister. They are rare birds in my country. I f they come out 
everybody wants to look at the1n. \Ve ne,ter saw a Cabinet 
Minister except in the case of an election. And I well 
remen1ber the time of the North P erth by-election, when 
1ny honourable friend the present leader of the Liberal 
party, was returned. Sir Willia1n IIearst came up, and he 
had a full house. Everybody went out of curiosity to hear 
him, because Cabinet Ministers were almost an unheard of 
thing up in Stratford, although it is the hub of the world. 

Now the hour is growing late. But I haYe a few things I 
want to say in regard to the Budget, and, I believe the 
members of this House, in their criticisin of the budge~, have 
not intended anything personal, although I have been ~te­
cused of 1nalfeasance and Inisappropriation of funds. The 
two members who were looked upon as the critics of the Bud­
get made very able addresses. I am sorry my honourable friend 
from South Ontario (Mr. Sinclair) is not in his seat because 
I have some things to say to hi1n, ·but I see my honourable 
friend from ·Sudbury i~ here. I am pleased to say that on 

• 
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every occasion that my honourable friend from :Sudbury (1\l[r. 
~!fcCrea) has . poken he has bad something to say, something 
that is worth while listening to. He never 1nakes an erratic 
speech like some 1nembers, but always has something that is 
logical and sane and sound, and the manner of his delivery 
inspires confidence in what he has got to say. I do not be­
lieve that there is a man on the opposition side to-day, with 
all due respect, and has more ability to judge the Public Ac­
counts and to speak on the budget than 1ny honourable friend 
from Sudbury. 

Collecting Succession Duties 

And what struck n1e as a sjgni.ficant fact was the honour­
able member for 1\:ingston (:Mr. Nickle) who spoke more re­
cently on the budget, said we had a deficit of $3,270,000, I 
think, whereas 1ny honourable friend fr01n Sudbury declares 
we broke about eYen. I do not know where the disparity 
comes in after their thorough investigations. And my hon­
ourable friend fron1 Sudbury is a keen lawyer and a good 
honest man--aln1ost as honest as I am myself. Now my hon­
ourable friend fro1n South ·Ontario said that we had sent out a 
lot of letters from the 1Succession Duty office, and he insinu­
ated that on account of his having received a letter from the 
:Succession Duty office he knew 1nore about that matter than 
anybody else on the other side. This may be perfectly true : as 
I said yesterday we sent out a number of letters and telegra~s 
from the Deparhnent. Now I do not see anything wrong 
about the Deparbnent send1ng out bills to people who owe us 
money; a man in a private business would do the same thing 
himself. Under the Act he read the Act to you yesterday 
-it says in section 15 ( 1) : 

" The duty i1nposed by this Act, unless otherwise here­
in provided, shall be due at the death of the deceased and 
payable within 18 months thereafteT." 

. 
So jt )s due at the date of the d:eath of the deceased, or 

ally time thereafter for 18 months further, under the Act. 

"and if the same or any part thereof is paid within 
that perjocl no interest shall lbe charged or collected 
thereon." 
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And further on, Section 15 (b), it says, 
"For payment 1Jefore the ti1ne provided for in this 
section the Trea urer n1ay allow to the person ac­
countable for the duty, interest at a rate not exceed­
ing three per centun1 per annum u pon the amount 
so paid." 

That is periectJy all right; it is just the same as any other 
man doing busine.-. . You can get eli. c·ount jf the debt is 
paid within 30 days two or three per cent; it is just tho 
same thing. But the fact is that it is payabJe at the death 
or any th11e thereafter within 18 months. l\IoreoV"er , the 
rrreasurer under T he Act has t he po·wcr to extend the tin1e 
at a rate of interest. 

During the clebate there has been much made of the letter s 
rece ntly HCllt out hy the ucce . ion Dubc Office. For 1ny own 
infonnation, and for the information o£ the IIou e, I haV"e 
looked up the record. to "'ee what wa clone in this re pect by 
•1ny honourable f r iend fr01n GrenYi1le and hi· colleagues when 
they were in office, and thi. "' i what I find : 
('The Canada Trust Co., 

446 Richmond St., L ondon, Out. 
"Sirs.-

Rc: Smnuel Sercombe Estate : 
"I beg to acknowledge receipt oE -your letter of 

the 7th in t ., and haV"e noted contents therein. As 
the 31st in st. is the end of the GoYernn1ent's fiscal 
year I an1 anxious to get in a 1nudh n10ney as pos-
sible. I haYe computed the intere ·t allowance for 
prepayn1cnt in this n1attcr np to the 30th which 
an1ounts to $61.80 which will leaYc a balance of 
$2,096.32, c1ne the 30th jnst. 

\Yill you kindly let u .. haYe check for this mnount 
by that date, and ohbge, 

" Yours truly 
• 

" ( gel.) J. B. :nrcLEon, 
''.. oliritor to the Trea"ury." 

~1n. 1? ANRY : \Yhat js the <late or ihc1 i? 
Mn. 8 ·1\ll'l'LI: October 8tb, J9J5. 
But I (lo 11ot intend to lahour t hi. argument. There ar e 

111any other such letter s j n the depar Lrncn t, so it j s not a n ew 
thi ng for the Rucces._i on Duties Offire to send out letters 
asking people to pay their debts. 

• 
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Large Returns at Small Legal Expense 

l\1y honourable friend fro1n outh \Yest Toronto criticized 
the legal expenses of the GoYernment, but in the Succession 
Dubes Office it is impossible for the Branch to handle the 
great many cases that it has. I t is quite impossible for an 
office which has no lawyer s antilable at the time to go out 
ancl fight the. e cases. \Yhen n1y honourable friend from 
~ iouth \Vest Toronto 1nakes what he con siders a good point .. 
the honourable n1en1ber for Grenville says, " IIere, here." 

l\!fn. D E'WAR1' : Why not. 

l\1R. Sl\flTH: \Vhy, he is dojng j t in contravention of what 
he clid himself. H ere ,,~as what was paid out in Succession 
Dutie. lawyer.' fees preYious to our coming in: 

1916 
1917 . 
1918 . 

• • • • • • • • • • • 0 • • • • • • • • • • • • • • • • • • • .. • • • • • • • • • • 

0 • • 0 0 • • • • • • • 0 • • • 0 • 0 • 0 • • • • • • • • • • • • • • • 0 • • • • 

• • • • • • • • 0 • • • • • • • • 0 • • 0 • • • 0 • 0 • • • • • • • • • • • • • • 

1919 (the last year the late Government was in 
IJ0\\7et"') .. . ... . ............................ . 

1920 (the first year of the present administr a-

1921 

ti on) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
(IBut of that $110,96·6.•00', $9,0'010.010· was not 
paid in 191·9, so the actual .payment we were 
responsib!.e fo·r in 1'9'20 was $1,96'6.00.) 
• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

$ 25,464.00 
8,915.00 

10,499.00 

8,333.00 

Now, taking the aver age of the four year s before we 
into power, the late administration paicl $16,840 a year. 
two year s show an aYerage of $5,420. 

can1e 
Our 

)1n. DEw ART : Does the ProYincial Treasurer only refer to 
legal fees? 

1\1R. S:MITli: Yes, sir. 

\Ve paid , a: I sajd, an average of $5,420 in two years. 
For that $5,~120 aYerag·e we r eceived jn extra Succession 
Duti es $215,873 .69, aDcl I feel that the n1oney was well 
spent. There are several estates I cannot recall the Duf­
fi elcl, t he Rmalhnan estate, ancl Sir George Gibbons' estate. 
and these are the only ones I can recalL 



• 

28 FINANCIAL STATE::\fENT OF 

Outstanding Revenues Exc eed A c c ounts Unpaid 

Now we have been accused, and probably rightfully ~o, 
of having held over accounts fro1n the last fiscal year. T his 
is another thing that we ha-re a precedent for, although my 
honourable friend has said a lot about it. IIe asked a question 
on the order paper and my honourable friend from Kingston 
drew the attention of the House to it, that in reply to that 
question I said so and so, and closed the books on December 
8th for revenue. 

Now anybody that has been jn busjness of any description 
during the past year realizes the difficulty they have had 
during a period of great depression; it has heen almost im­
possible_ to collect the moni es that are out tanding, and the 
Govern1nent is in a worse po. ition than any private indiv­
idual in that connection. But I have a statement here of all 
our monies that were held over, revenues that were paid 
out, expenditures paid out of 1922 appropriations; and I 
want to say now, as I said yesterday, that the Treasury De­
partment have nothing to hide fron1 anybody. I f 
any me1nber of the opposition come. to n1e (I don't care who 
he may be or what he may be) I wjll send hin1 to the proper 
official for the infoFination he clesires, so you won't have to 
talk and talk ancl talk as some few have said they. have to do. 

In the Highways Department . . ............. . 
Public Works Department ................. . 
Agriculture Department ........... ......... . 
Fi sh and Game .... ........ .... ... ......... . 
Mines . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 
Education ........ . ......................... . 
King's Printers ............................ . 
Administration of Justice .................. . 
Board of H ealth .......................... . 
Lands & Forests. 

Colonization roads ... . .. . .... .. . 
Northern Development Br. . .... . 
Other services ................. . 

$23,898 18 
3,788 05 

84,495 00 
-

Labour ................ 0 • 0 ••••••• 0 •••••••••• 

$2,087 72 
50,000 96 
50.000 00 
22,979 54 

4,580 00 
739,722 28 

9,904 n2 
6,000 00 
9,150 75 

112,181 23 
2,624 22 

These were nn1ounts that should have been paid out of 
19,21 n.pproprjations but were 11ot. Nobocly has ever asked 
how lllllCh revenue was out tanding on the 31st of October, 
which was only fair, in my 1nind, and I want to tell the 
House what the revenue was, outstandjng. 

• 
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Succession Duty .. . ........ . ... . . . ... . .. . ..... . 
(This was money for which the 18 months had 

elapsed.) . 
Corporation Tax . ...... . .. . ... .. .............. . 
Board of Health .... . .... .. . . .. . .............. . 
(That was the grant that was received from the 

Dominion Government, but too late to be cre­
dited to the last year.) 

Mines Department . .... ................. . . . .. . 
High ways . . . . . .. . . ...... . ..... . ........ . .. . . . 
Lands and Forests .......... . ............ .... . 
Making a grand total of outstanding revenue, 

(and this does not include r evenue on capital 
account, although the expenditure did include 
some capital ) of . .......................... . 

$690,642 

631,399 
28,000 

50,000 
30,000 

1,828,821 

3,258,862 

~9 

I n other ~words, ·while there was at the cpd of the :fiscal 
year $1,000,000. of unpaid accounts, there was in round 
:figures $3,000;000. of outstanding revenue. 

Late Government Extended the Time Freely 

The llouse will re1nember yesterday that my honourable 
· friend fron1 Grenville characteristically got up and said they 

always close(l their accounts on the 15th of November, and I 
asked hiin if he were sure of it, and he sajd he thought so, 
and several times this occurred where he made state1nents, 
but I never could get hi1n pinned clown to anything definite. 
But I find that in the fiscal year, 1915-16, accounts not paid 
until the 16th of $248,113. I do not intend to go into that 
particularly at thjs time. Also I have here a copy of an 
Order-in-Conncil passed October 29th, J 917, which reads as 
follows :-

"Upon the recommendatjon of the honourable the ·Pro­
vincial Treasurer, the committee of Council advise that under 
the provisions of sub-section 1 of section 19 o-f The Audit 
Act, as amended by Chapter II, Ontario Statutes 9 Edward 
VII, the time for finally closing the accounts of the appro­
priations made for the· fiscal year ending October 31st, 1917, 
he extended to the 15th of November, 1917, inclusive." 

Then on the 29th of October I have a copy of a letter, 
written by the then Provincial Treasurer (Ron. T. \V. Mc­
Garry) to all the J\!hnisters, which reads as foHows: 
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"My dear Sir : 
" I enclose herewith e:opy oi Order-in-Council ex­

tending the ti1ne for the final closing of the Accounts 
to the J 5th of N OYember. The tin1e for receiYing 
accounts in the 'I'Teasury Department will clo~e ou the 
l Oth of November absolutely. \YHI you kindly giYe 
instructions to your Departn1e11t and the rarious 
Branches to this effect? 

"Yours very truly, 

" P.ROVH\CIAL TREASURER." 

It will be seen, therefore, tl1at tile books \rere kept open 
to receive revenue until the 15th, but the date for receiving ac­
counts for payment was closed off on the lOth di regarding the 
terms o1 the Order-in-Council \rhich I haYc ju"t read. Let 
rne tell you further, ancl thi s js ratl1cr ~mrpri , jng in faee of 
the representations mad.e by the honoura.ble men1ber for Gren­
ville, that in 1910 the late Gorennuent clo ed their books 
on the 19th of N o-rember. T hat year they received after the 
close of the year $269,000.00 ancl showed a surplus of $3,484:. 
In 1911, which was the year n1y honourable frien d from King­
ston left the Ontario Legislature, the books were kept open 
until the 25th of November, revenue to the an1ount of 
$850,·000. being received after the close of the .fiscal year. 
A deficit of $249,0001 was shown. In the next year, 1912, 
they closed the books on the 18th of N ove1nber, and they rc­
oeived after the close of the fiscal year $190,000, and they 
had a deficit of $245,000. J n 19J 3 they closed the books on 
the J.5.th of NoYember, and receirecl after the close of the 
year $772,000. A surplus of $320,000. was "' hO\Yll that year. 
I n 1914 the books were closed on the 14th of ;;o-reinber, and 
received after the close o£ the :flscal yrar $-:1:39,000: and had 
a deficit o'f $697,000. In 1915-X ore1nber 10th recei,ed 
after close of y.ear $±51,000 showed a surplus of $271,000. 
On November 15th, 1916, they closed the books and received 
after the close of the fiscal year $1,158,000 and they had a · 
surplus of $1,135,000. 

180 it is no new departure. As my honourable friend 
from Kingston said the other evening it is no excuse because 
somebody has done the same thing before you. Nobody ap-

• 
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preciates that more than I do. But I do not appreciate the 
allegation that we are hiding behind somebody else's skir ts. 
I am not hiding anything, but I think that the Department 
was trained under the Conservative regime an(l it is mighty 
hard to get them out of that rut. 

·~1n. NrcKLE: Do you 1nake any distinction between clos­
ing the books absolutely on the 15th, and closing the books as 
to payments out on October 31 and as to receipts in the 
mi delle or December ? 

M:n. SMITH : No, I do not 1nake any distinction because 
I have proven to you here by the letter I read to you that the 
Provincial Treasurer of that day hacl overridden the order 
in council he had passed and ordered the M:inisters that they 
close the book :for expenditure on the 10th but left them open 
for revenue unti l the 15th. 

Estimates Not Exceeded 

Now a great number of honourable n1en1bers have told 
this IIou e, mainly in defence of hydro I think, that we had 
exceeded our estin1ates in every cleparbnent. I do not agree 
with that statement. As a matter or fact there is not a word 
of truth in it. \Ve have our esti1nates as presented to the 
liouse today but they do not include the statutory expend­
iture nor include further supplementary esUmates, so it is 
just simply a sort of approximation as to what the amount 
will be as to estimates of reYenue and expenditure. I can 
show you that, under the old administration, the estimates 
presented in their Bud.get speeches were just as far out as 
we were and any Government is likely to be away out in the 
estimates, because neither revenue nor expenditure is com­
pleted when 1the Budget speech is delivered. 

But if you compare the expenditures, the appropriations, 
that have been · voted by this_ House, that, to n1y mind, is the 
significant point. Take the appropriations, and my honour­
able frjends have said on different occasions that we ex­
ceeded our esti1nates in every department. I am going to read 
you exactly what happened; they are in the public accounts, 
but people do not dig out the things that are so plain. 
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TOTAL ESTIMATES AND TOTAL EXPENDITURES SHOWING 
NET BALANCE UNDER EACH SERVICE 

FOR THE FISCAL YEAR 1920-21 

Estimate 

C i v i 1 Govern· 

Below 
Expencliture Estimate 

ment .... . . $ 2,0~8,541 00 $1,,698,31212 00 $ 360,210 00 
Legisla tion . . 420,315 00 370,755 00 49,559 00 
Justice . . . . . . 1,119,412>4 00 1,058,791 00 60,-633 00 
Edlucation . . . 7,3·03,'77:L 00 6 , 6194,~9~~ 0{) 6081,776 00 
Pwblic Institu-

tions .... . . 
Agriculture .. 
Colonizat ion . . 
!Ho s pitals & 

Charities .. 
Repairs & ·Main­

tenance .... 
P U •b l i c Build-

31, 5·8 21, 5•9.8 0 () 
1,409,850 00 

173,500 00 

1,104,393 00 

3,763\339 00 
1,253,043 00 

J.Jl!6,·895 00 
156,806 00 
50,60•5 00 

152,890 00 

512,512 00 491,209 00 2:1,303 00 

ings . . . . . . . 2,0;33,984 00 1,487,922 00 546,06·2 00 
P u/blic Wor!ks 416,125 00 337,1157 00 77,968 00 
Pub l i c High· 

w,ays .... . . 
Game & Fish· 

eries . . .. . 
Attorney-Gener-

al'·s Dept. . 
Treas•ury . . . 
Prov. Secretary 
Board of 

H ealth . . . 
Land~, and 

Forests . . 
Colonization 

R oads . . . 
Mines . . .. . . 
Refunds . . .. 
Miscellaneous .. 
T. & N. 0 . 

Railway . . 
H ydro . . ... 

16·5.917 ·00 .}1&1.834 00 14,083 00 

415,.0J00 o.o 
441,93'7 ·0•0 
21517, 9t5'0 0 0 

5210,4816 oo, 
341,772 001 
22·0•,983 00 

1,37•0,4~8 7 00 1,283,417 00 

1,526,300• 00 1,373,4621 00 

757,981 '001 
2212,400 00 
2·56,2·30 o.o 
111,103 00 

506,180 00 
165,611 00 
201,620 00 
89,703 00 

1,893,283 00 917,986 00 
36,937,7010 00 .39;51 2,3,57 100 

69,282 00 

100,165· 00• 
36,9·66 00 

87,0·70 00 

152,838 00 

251,801 00 
56,788 00 
54,610 00 
21,399 00 

975,296 00 

Over 
Estimate 

180,741 00 

105,486 00 

2,574.,65-7 0,0 

Total . . . . . . 64 ~9·84, 863 00 •613,934,637 00 3,9,11,110 00 2,860,834.00 

1Net Appropria tion unerpended ...... . . . ... $3,911,110 00 
" " tOYer expended . . . . . . . . 2,86·0•;884 0101 

" Balance Unexpended . . . . .. .. . ... . .... $1,050,226 00 

• 

• 
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One department that exceeded its estimates is Public I nsti­
tutions, which had an over expenditure of $180,741. That was 
explained to you the other night by the Provincial Secretary, 
when he told you he had to pay two years' coal in one year, and 
gave the increased nurnber of inmates, and also the fact that 
they took over and charged the perquisites of the institutions 
as salaries of the men engag.ed there. 

~1R. DEw ART : ~1ay I ask this i~1 connection with I-I ighways; 
there are total expenditures given on page 1 of the estimates 
for IIighways of $14,311,000. 

MR. SMITH : This has not been voted by this House; I 
am talking about appropriations. 

~1R. DEWART : Here we find a total expGnditure of $14,311, 
000. How do you account for that cxpenditur.e? \Vhere did 
you get the money ? 

~IR. S:MITII : That is provided under statutory expenditure, 
by statutes passed since my honourable friend has been in the 
House. You will see the T otal Supply Bill lcvst year was 
$64,900,000. we expended $63,931,000. 

MR. NICKLE: Quite true. You spent $63,934,000., but of 
this amount you spent $1,387_,800. Treasury Board Warrants, 
but yoi.1 did not spend :all your appropriations by way of Esti­
mates. 

MR. SMITH: What really brought the expenditure up was 
the hydro running over their estimates. 

MR. NICKLE : I want to be quite faili. There were certain 
amounts of money appropriated and you did not spend 
all the money appropriated but what did you spend of this, 
taken in conjunction with the Treasury Boards \Varrants, did 
not exceed but by little what the appropriations of the House 
were. 

MR. SMITH : Vl e exceeded our estimates in only two depart­
ments. I n hydro they exceeded their estimates by $2,574,000. 

And in connection with the Attornev General's Department. 
w - . 

which exceeded the ~estimate by $105,000, the honourable mem-
ber for Grenville is, I think, not always quite fair to the Attor­
ney General. IS1ometimes I see him turning around in his chair 
when the Attorney General gets after him. And I t ell the 
honourable gentlem.an that the Attorney General can put any 
of their hides on the fence. I was rather am:azed during the . 
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Shevlin-Clarke debate at the attihule taken by 1ny honourable 
friend from GrenYille. You remen1hcr during the budget de­
bate that 1ny honourable friend front South Ontario put his 
figures in the fonu of bu. hels of oat" and ·wheat and so forth. 
H e did that jn the She·din-Clarke litigation co. ts. I t did not 
an1ount to an a,vful lot. In the 'hedin-Clarke settlen1ent I 
understood n1y honourable friend fron1 UrenYill.e to say "e did 
not get enough n1oney; '"e shouJc1 haYc got twice HS n1uch. But 
if we take the an1ount that we arc to r.ccciYc under the judg­
ment and agree1nent put through by the IT onse a few weeks 
ago and reduce that an1ount of n1oney to oats we would ha,·e 
had 20,000,000 bushels of oats. J n. t out o£ <;Urio. ity this 
n1orning I thought I would like to sec wJwt the price of l1ide. 
were and I find if we inYested the nwncy in hide. at the pre­
sent price we would haYe 250,000,000 pounds o[ cow hides or 
2,333,000 pounds of sheep skin. None or these figures include 
the honourable the .Attorney General's hide or the hide o£ any 
n1e1nber of the GoYenunent. 

Speech by Sir Adam Beck Recalled 

The inconsjstency of my honourable friend is r.eJnarkable. H e 
even stand up here in the H ou e and tric to defend hydro; 
he puts hi1nself forward as the chmnpion of hydro. I looked 
up the speech o.E Sir Acla1n Beck deli \'Creel at Beln1ont last 
1\1ay-th.is is what he thinks of n1y honourable friend and his at­
titude toward hyd.To cluring last session ·when the bill was intro­
duced in the I-Iouse authorizing rural tran. 1ni sion lines. H ere 
is an extract fron1 the report elated 1\iay 9th, in the Toronto 
Telegram :-

"Now no le ., a person than I Io\rard Fergu on joins in 
the ca1npaign with the same contention. \\~hat is it all for? 
'J:'o play politics. Nothing else. Just a nlOYe to 1nake friends 
of the farn1er Yote in his o~rn rural constituen<;y for the ne~t 
election. I don't want any political fight with anyone, but 
when politics is being played it is ti1ne to let the people know 
about it. 1\1r. Ferguson says 'the fanners asked for bread and 
they were giYen a stone.' If he heard me say it once he heard 
me say a dozen times, when he was a 1nen1ber of the House, 
that Sir James vVhitney's Governn1ent had authorized me to 
propose to grant a bonus of 25 to 30 per cent. to aid the con-

• 
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struction of rurnl lines. :Jir. F ergn on'.-; Gorernn1ent came in, 
and it went out \rithout taking any action . K ow he says the 
present Government ha"' giYen the fanners a bone and not the 
meat. lie neY·er eren ga\e t he bone." 

That is what the Chairn1an of the I-Iyclro-Electric Con1-
n1ission thinks of. the I incrrity and the good inten tions of my 
honourable friend fr01n Urensillo. 

Why Opp osition is W orking H a rd 

The honourable n1en1ber for North IIaRting~· t he other even­
ing gave a wonderful address. I <.lo not agree wi t h I orne things he 
t old us. :F1or in. tance, he told u. ,,.e were cledcd hy the liquor 
people. I do 11ot heli.eYe that. I know I got ~on1e liquor Yotes. 
r bclieYe we all got I ome. And I " ·on't tu rn thcnl d0 \\'11 again 
if they wan t t o Yote for n1e. But I ran we] L rcinelnhcr the 
"Aboli h the Bar" c·ampaign in 10J ~- . I i-'uppose 1ny con . titu­
ency was only an aYCT<1ge con tituency~ and the sa1n e " ·ould be 
happening afi OYer the Pro,~ince of Ontario, ancl eYery hotel 
in n1y county wa a conservative conunitLee r o01n, and every 
hotel n1an, c,·.ery n1an that hacl any interest in the liquor tr·affic. 
roted for the Co11serratire party, and I heard n1any a n1an say 
at that tin1e, n1en high in their prillciple., n1en who were 
absolntely ten1penntce but wer.e tory to the bone, that the 
ConserYative Govennnent a.t that ti1ne got the liquor vote. 

Mn. SINCLAIR: Did you Yote to aboli~ h the bar? . 

M:n. Surrn: Yes, I Yotecl to aboliBh the bar. I might say I 
neYer gave any other Yote but a t en1perance Yote; ancl I believe 
they are telling the truth when they say \Ye were elected by -a 
considerable liquor Yote, because they could not expect to get 
anything fron1 th.e ConserYati'\e party at that tin1e. I-Iow could 
you expect, when the ConserYabYe party turned around to cut 
off their 1neans of li y.elihoocl, after then1 paying the campaign 
funds in 1D14, to support the rCons.en ·atiYe Go,·ennnent in 1919. 

HoN. J\1E:MBER : \Vhat d.o they expect fron1 the present Gov­
ernment? 

MR. SMITH: They do not exp ect anything. But I will tell 
you what they did expect. T hey expected so1ne sign\S of life 
fron1 the Government of that tin1e, but you have heard, no 
doubt, of the "seven sleepers" in Queen's Park, and that is the 

• 
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reason you are sitting in Opposition, and also why you are 
working harder to-day than you ever worked before in your 
life. 

Reply to Criticis m From Mr . Nickle 

Now my honourable friend from Kingston made a wonderful 
speech and I will giv.e him credit for being an able speaker. 
I sat still and listened to him attentively and respectfully. 
He tried to get me to discuss matters with which I was not 
absolutely conversant at that time, because it is impossible for 
any man, I don't care how clever, to be able to keep the different 
ite1ns in P ublic Accounts in his mind. And so I just let the 
honourable gentlen1an alone, with the natural r·esult that he 
over-reached himself. 

He said one thing I did not like that he sought to sow 
the seeds of discontent among· Governn1ent members, declar­
ing that that would be a step towards progress. I do not think 
that it is the right spirit to try to sow discontent in a party, 
though he failed. But I nevertheless want to congratulate my 
honourable friend on his speech. He showed wonderful signs of 
diligence in the r-esearches he made; I am serious when I say 
that. And I will say to him now that if at any time he wants 
any information, let hin1 come to my department and I will save 
him all that labour for nothing and I will put him on the right 
track. 

I-Ie criticized public accounts. Well, I am not going to de­
fend at length the Pu~blic Accounts, but I will say if they ar.e 
no improvement on Public Accounts as deliv·ered previous to 
1920, they are pretty bad. I thought they were exceptionally 
clear Public Accounts this year. The press have complimented 
the Auditor and the Treasury Department on the style and the 
clear way they grouped each departn1ent by itself so you could 
find what you wished for, in marked contrast to previous state­
ments. 

I have here a copy of the 1920 accounts from the F ederal 
Government and we have always looked to the Federal H ouse 
for pr.e-cedents in rules of the House and anything else, the 
British House of Par lian1ent or the Federal H ouse aJS precedent 
for the Provincial H·ouse. And I find s·everal items classed 
"Special Expenditure." Now I thought I would go the Dom-
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inion one better and call it "Extraordinary" rather than "Spe­
cial," but I do not include many expenditures under that head­
ing the way they did. They ~eYen put in parts of loan flota­
tions, $17,954,000; railway subsidies you will recall railway 
subsidies--$334,000, and so on; so we have precedents for our 
word "Extraordinary." · 

Certain Items "Extraordinary" 

There are certain items which are neither ordinary nor 
capital but which can be called nothing else 'but extraordinary, 
and if I had ti1ne, I could give n1y honourable fr j.end proofs from 
works that are in the library at the present time. Now my hon. 
friend started in to tell us about Special \lf an·ants, and he 
wanted me to tell hiln whether I had put $349 ,000 bonus to 
Civil S-ervants under Ordinary or CapitaL II e said I put it in 
Capital. He said that I put in the entertaining of the Deep 
\Vaterways Comn1ission in Capital. 

~!fR. NICKLE : No, I did not . 

MR. S:~nTII : \¥"ell, what did you say? 

Mn. NICKLE: l\fy honourable friend quite misapprehended 
1ne. I treated pay1nents under special warrants as follows. I 
took every iten1 jn Special \Varrants that I thought should be 
in Orcbnary and read then1 se1·iatin~ a1Jd asked you jf you had 
any objection to their being classed as 'Ordinary. I then de­
ducted from the aggregate, $707,1285 the amount you in your 
report put in Ordinary and I challenged you as to wher.e you 
had put the difference, $210,486. 

l\f R. SMITH : I do not agree with my honourable friend. I will 
read him the words he said this is from the ]{ail and Empire 
-referring to :Special \Yarrants; " In this account alone he 
found a total of $334,000 placed in Capital account which he 
declared should have been charged against Revenue account, 
and which, in other words went jUJst that far towards sweeping 
aside that $681,000 surplus of H onourable P·eter Smith. In this 
connection he had one clirect challenge to hurl at the Provincial 
Treasurer and that concerned an ite1n of $349 , o~oo bonus1 to 
Civil Servants which had been charged as capital account ." 



38 FIN~NCL~L STAT:Ki.\lJ~~'!' 01!' 

1\iR. :N'rcKLE: That is not saying anything about deep \Yater­
ways-

l\IR. S21IITII: Just a minute now". lie 1nay not haYe said 
so, but he ga re the impre._sion to thi · IT ou. e and the pr.ess. He 
h as a very keen 1nind and has been used to aclclre .. ing juries, 
trying to n1ake people belie-re black wa white, and I giYe him 
credit for being one of the ""1nartest in that line of endea-rour, 
but on that occasion he cer tainly gaye the j n1pres~ ion that these 
things were in Capital. ~ow I have hi . word. . "Deep Water­
ways C'o1nn1isRion $3,000 · t hat n1ay be a capital thing, but why 
should it not be in Ordinary ?" 

l\1n. N ICKLE : I say that, ye . 

1\In. ~JITII: I t was in Orclinarv . 
• 

1\IR N!CKL B : I did not sav it wa n't. 1 do not want to in-
v 

t errupt the honourable 1ne1nber. T here are three . heets f rom 
whieh I rea<1 you seriatim and ga,·e you Nlth page on 'Yhich 
each i ten1 appear· ancl I said in n1y j nclgnlCnt these amounts 
should be charged to Ordinary and not Capital. I read e\ery 
iten1 jn jl)ecial \Varrants that I con. icler should haYe been 
charged to Ordinary. 

Mn. SMITH: Then he saicl : "Now we con1e to the joker; 
bonus t o Civil Servants $349,000, and I a~k hin1 whether he 
has charged to Ordinary or Capital this bonn to CiYil ~er­
vants $349,000. That is the 1vay he . ccurccl his surplu". That 
should haYe been charged to Orc1iiHU)', not Capital, and that 
shoots $350,000 out of hi" $G 1,000." j,Jlcl it was al\Yays 
charged to Ordinary. 

l\1R. NICKLE : \Yell then, you m1cl I agree. 

l\1n.. S.Jurrn : n1y honourable 1rieuc1 cannot po sibly mean 
what he is saying, hccause ·when he ftn i ~hcd the subject of \Yar­
rants, he sa icl the total expenditure wa.· O\' Cr $8'23,000 of wluch 
$70.2,285 should have been charged to Orclinc.ny. L et n1e tell 
yon exactly how we haYe cla "'eel the expenditures charged to 
Special \Varrants. 

• 
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Special Warrants 

• Ordinary 
Capital and 
Extraordinary 

$ 105,528 65 Hydro Radial Commission .. . ......... . 
Ontario Town Planning Conference ...... . 
Special Report re Hydro-Electric Com ... . 
Entertaining Representatives re Deep 

Waterways . . ............... .. ...... . 
Crown Attorney, County of York ..... . 
Settlement of Action re License In-

spector . . ............... . . . ........ . 
Surplus1 R egistry Fees . . . . ............ . 
Expenses r e 'Royal 1Commiss•ion re Uni-

versity of Toronto etc. . ............ . 
Compensation to E. Lindsay re injuries 
NortJbern .Alcademy, !Monteith . . ...... . 
Prov. Sohools, Mounting !Maps ....... . 
Dedemption of Debenture S. S. 4 Robil-

lai'd . . ......... . .......... . .. . ..... . 
Survey Kapusmasing Colony ..... ..... . 
Salary & Expenses G. C. Hurdman and 

Staff . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Shevlin~Clarl{e Investigation ........... . 
Omission re Investigation . . ........... . 
Exploratory trip to Hudson ·Bay ..... . 
Display Can. National Exhibition ..... . 
Temiskaming Testing Laboratories .... . 
Loss O'f equipment from scow ......... . 
Settlement of Clahn .................. . 
Oro & Tecumseh Bridges ............. . 
Inve:Sttigations re .Manufacture Cement . 
Allowance E. J. Toker .. . .... . .... .. .. . 
Employment offices r e Soldiers' Civil Re-

estabHshment . . ...... . ............. . 
Expenses Minister of Labour to Geneva .. 
Grant Ontario Safety League .......... . 
Soldiers Aid ICommission, purchase of 

PI~operty . . ......................... . 
Soldiers Aid ·comm,is·sion ............. . 
Interest on debentures, Town of Cochrane 
Ontario Hospital, Cobourg . ... . ....... . 
Legal & other expenses re freight rates 
Expenses Minister of Agriculture to Gt. 

Britain r e !Colonization work etc. . .. . 
Removal of embargo against Cattle ... . 
To indemnify banks re Seed Grain Loans 
BI,ighton Gold Storage Ware1house ... . 
Campaign re pure bred s·ires ......... . 
Opera tion Stone Crusher s .... ... ...... . 
Ranching in Northern ·Ontario ......... . 
Bonuses to !Civil Servants ............ . 

$300 00 
4,000 00 

3,131 70 
3,725· 00 

400 00 
80,381 67 

992 70 
68 75 

275 00· 

133 70 
150 00 

5,984 75 

2 00 
6,499 75 

396 60 
4,1'38 06 
1,400 00 

300 00 

3 '5 7'2 1510• 
210 oo, 

9,860 84 
1,500 00 

10,00·0 00 

5,491 64 

787 0-5 
1,100 00 

225 89 

1,905 92 
l t46 r6l5 
159 45 

349,1609 00 

17,602 22 

45,145 67 

6,605 11 

• 

20,000 00 
75,000 oc 

2,00.0 00 
31,647 40 

23,297 a; 

Total Special Warrants ............ $ 49·6,848 62 $ 326,8216 42· 
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MR. NICKLE: You have there charged to Capital, Hydro 
Radial Comn1ission Enquiry $105,000, which I said should 
have been charged to Ordinary? 

M:n. S:MITII : \V ell, that is a difference of opinion. 
~IR . NICKLE : Quite so. I have $75,000 oldiers Aid Com­

mission expenses, I have that charged to Ordinary and you 
have it charged to Capital. 

MR. SMITH : \Vell, there is where we di.O:er. And I have 
$105,00·0 IIydro Radial Co1nmission, because the IIydro Radial 
Commjssion saved this· Province possibly $200,000,000·, and I 
believe that when you spendn1oncy io save Capital E xpenditure 
that sum should be charged to Capital expense. Also the 
Soldiers' Aid. N'ow another n1atter that n1y honourable friend 
brought up the night he wa8 n1aking hi~ . pcech was the fact that 
we had sold loan" for less than par and that the loss on these 
had sold loans for le s than par ancl that the loss on these 
loans should be di tributed oYer the year for which the loans 
have to run. I take issue with hi1n on that statement be­
cause you cannot charge to Ordinary expenditur.e the loss on 
loans. Now I sold a loan ·which 1ny honourable friend from 
South \Vest Toronto a keel a que tion about the other day, and 
that loan '''as sold for 9 ' .-10•9 in 1 ew York. X ow I sold that 
loan at 5 per cent\. I f I had 1nade that loan 5% per cent. I 
would have got a premiu1n on it, so that according to my 
bonour:1 ble frjeucl's explanation I woul c1 baYe had a distribution 
of a sets of Ordinary r evenue in Ontario. 

lVfR. N'I cKLE : The principle I laid clown is sound in :fin-ance. 
that a loan ells for aboYe or below par clcpcnclent on the rate of 
interest, depending whether the rate of interest is abo-re or 
below the norn1al rate. I f :yon 1nakc your loan at too low a 
rate of interest then i t 11rill ell helow par and if you make it 
too high it will sell abo,ye. par. I laid do11vn as a sound prin­
ciple that of proYicling for lo s or profit on loans by the prin­
ciple of amortization, charging the loss in each year during the 
currency of the loan to Ordinary or Hevcnue. 

lVfn. SM:ITII: \Ve could 111::1kc a nv surnlns we wished. ac-
v -

c01·din~· to this explanation) by floabng· a loan at a high rate 
of interest. 

l\1R. NICKLE : No, because you should only charge or credit 
each year a proportion of that an1ount. 

• 



HoN. P ETER SMITH • 41 
• 

MR. SMITH : Ther·e would still be a surolus . ... 
MR. NICKLE : \Veil, every insur·ance company has to work 

on that principle according to your · law. 
:NIR. SMITH : Now my honourable friend from Kingston has 

had considera·ble written about him in the press prior to his com­
ing to this IIouse. I have been reading a lot about him. I was 
going to say I thought he came down here as an independent 
Conserv-ative, so he i-s in a class by himself in the other corner 
of the ·H ouse. l-Ie controls one whole party by himself. 

MR. NICKLE : We are agreed on that point. 
MR. SMITH: I will ju"St read you a few words from the 

1{1~ngston S tanda1·d o.f J an. 25. According to that newspaper 
he said during his unanirnous convention in Kingston that he 
believed the ti1ne had come for rigid economy and ·administra­
tion by the Ontario Go-vernment; that expenditures must be 
cut and waste eli1ninated. Now that is all good common sense, 
bu t my honourable friend the other night in making his address 
did not tell us where w:e could save 1noney or where we were 
wasting any money. But he did ask us to spend more money 
on higher education. \Vell, he shakes his head. but I claim 

'-' . 
that was the purport of his remarks, t hat we should increase 

. the grants of higher education, and put them on a permanent 
basis. 

Liabilities Reduced by Paying off Old Railway Subsidies . 
• 

Now then, here is another thing he said I hav-e it worked 
out myself in h is closing remarks; "Special vVarrants , $346,000, 
they should have been charged to Ordinary; railway subsidies 
$239,000." H e claims these items should be Ordinary ex­
penditur·e. Now I will leave it to ·the judgment of the H ouse. 
I am not inf.allible. but when we consider that we reduce our 

• 

liability by the amount of the annuities, then we must consider 
that in reducing our liability we are increasing our assets. 
Now I do not care whether the honourable member agrees with 
me or not, but that is the· way I look at this matter, and I do 
not see how anvone can look at it otherwise. 

~ 

Now as to the losses on loans ; we settled that. Regarding 
superannuation payments, $230,000, and Mothers' Allowance, 
$478,nOO. I say thes-e are extraordinary expenditures this year 
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for t he r.easou that no p r eYious GoYennlH'nL erer hacl the cour­
age to put them into effec·t. I :-:ay tlwy arc r<'a:-.onably Capital 
expendihue~ . 

.JJy honourable frieJHl Hl~o \\'C'llt illto a hydro itenl of ·"275, 
000 . ... \11 I hare to say in that co1medion i:-' the Jlou~c Yotecllast 
year ·an .e. ti 1nate o£ Capital expencl iture on page 133: -rote 
JO G. An<l it wa: YOtecl a~ (\lpital expenditure · it had been 
nRcd for making an inYe. bgation and a puhlic record o£ the 
waterfalls that will be a benefit to Ontario for Juture genera-
• • 
t l OllS. 

Now n1y honourable friend made quite a point of hi. $359 
000. T hat order-in-council was pas:'efl on October 28. :Yow he 
gave the inf.crence in his ac1clre. that although '"e had pa sed 
the Order-in-Council on the :Z th of October, we cliclnot pa:y the 
1noney until after the 3l~t . A~ a matter of fact, it is not paid 
up to the pre~ent, nor ·will it eYer he paicl by the ProYince be­
cau~e it is not a jn:t debt. The nwtler j · not arranged between 
the Go,·ernment ancl the Connni~l:\i on a. to what proportion 
t he Cio\'ernment wi ll pay and I belierc there wa.s an answer 
1naclc b)r the Attorney General a fe\\· day;· ago in the House 
explaining it. 

1\1n. NICKLl~ : Y ou haYe it in your Public Accounts. ,, 

:Mn. S:ro.n'l'H : T hat was the I I yclro E lectric Account, not 
ours. This is the first time in the history of ptrblic accounts 
any information concerning IIydro ha. heen giv·en in P ublic 
Accounts. 

An Asset Overlooked 

K'ow the honourable 1ne1n ber also went into the assets ancl 
liabilities oC the P roYince and 1nade .~taten1ent · to the eff.ect that 
we had a. Rets orer liabilitie ~ in 1920 of ~1-1,791,000, ancl that 
our a. 8et~ orer liahilitie in 1921 ha<l fallen to $ ,6±1.000 or 
that our as ets had been depleted hy $G 000,000. Now I gi\e 
my honourable friend cr.eclit for haring "dug," as he talked 
so 1nnch a bout, and by a proces~ or elimination arri\ing at 
certa in conclu~ions . But he should have ''dug" in things that 
\\rer e easy rather than hare gone into these hard things. I 
wHl explain where this $6,000.000 went. 

T n t he TT ] oan (~1~-5,00.0:010·01) t he proecNh receired up to 
October 31, 1921 were $14,523,000, or $477,000 not paid in; 
that account for $±77,000. T he \Y\Y anc1 YY loan sold ep-

• 
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te1nber 20th for $L5,000,000, ·we put in a. a direct liability. 
\Ve had receiYecl on account oE that loan $10,28H 000 a J10wn 
in Public ... \ccount~. ~ ~o in all fainHi~s, 111~· honourable friend 
n1ight well gi,·c U!=l (·redit for being too hm1r~t. \\'e were, <-lccorcl­
ii1g to what ha. been ·aid, giYiug figun's ah~olutely j n oppoRition 
to the truth· we were 1nakiug n1i ·stateinenb; of the .fact; but 
we were only taking credit for the n1onies we hatl receiY·e(l. 

J\!IR. NrcKLl~: Surely if that is correct you shonld lut,·e ha<.l 
on your Asset side, receipts to be received Iron1 loan. 

Mn. S1\Irru : \V.e should. 

Larger Revenue Expected 

I want to say a few words about receipts and expenditures 
esti1natecl for the pre. ent year and where our reYenue is to 
come fron1 and where it i. to go. The cH:Lual Orcliuary Re­
ceipts for the year ending Oct. 31, 1 D2 1, were $29,261:477. 
This year 1v·e haYe e~bn1atecl the Heceipt. to be $32,971,378, 
approxi1nately ~3,GOO,Ono n10re. Itelni~:cd lllcrca~>C\ j n revenue 
we expect to get this year are n1acle 11p a. follow : 

Subsidy ........... ...... .. ............... . 
Education Department ............... ..... . 
Insurance ............................. . .. . 
Amusement Tax .......................... . 

• Succession Duties ............ . .. . ........ . 
Corporation Tax . ...... . .. . . .. ............ . 
Ontario Temperance Act . . ........ . . ..... . . 
Law Stamps .............................. . 
Labour and Health ........ . ......... . .... . 
Land Transfer Tax ...................... . 
Hydro Interest . ...... . ................ . 

$240,000 
40,000 
15,000 

145,000 
200,000 
200,000 
160,000 

8,000 
40,000 

238,000 
1,750,000 

These are the nonnal increases that will take place during 
the year as csti1natecl. . 

I an1 going to tell the House in a Yrry re,,· words the 
anlOUlltS 01' l110llC)' that haYe to be rai sccl by \\'H)' of loans for 
the coming year. I t an1oln1ts all tol<l, to ahont $4f5;0·0~n,~o oo, 
$18,000,0>00 or which are to pay rcfuncls on loan~. 

I a1n also, as i. the usual cust01n, introducing a bill in the 
IIouse the Provincial Loans Act n1akiDg proYision for t he 
flotation ot a loan of $10,000,000 to take care of the Succession-

• 
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Duty-free bonds which the Government are buying in for Sink­
ing Fund purposes. It makes a total of about $45,000,000 
which we will have to raise during the year. 

ME1viBER: vVill that include refunds? 

Remarkable Flotation of Five per cent. Loan 

MR, SMITH: Yes. And I want to say here, that it redounds 
to the great credit of Ontario I am too modest to take any 
myself that we have .been the .first province in the Domi.nion 
of Canada to float a :five per cent. loan since the war, notwith­
standing the fact that my honourabl.e friend from South West 
Toronto during the time the loan was advertised, raised the 
question of the legality of the loan. Subsequently the Dominion 
Government followed our exan1ple and got about the same price 
as ours. I have taken the legality of the loan up wjth several 
solicitors and "'•vhen I con1e to consider the 1natter from all 
angles I cannot understand his attitude on this point. 

MR. DEw ART : The honourable Provincial Treasurer mis­
understands me. I t is not the legality of the loan, but the 
legality of the applicabon of the proceeds of the loan n1ade 
under Chapter 39. 

MR. SMITH: The Act under which they are issued is- staJ.np.ed 
on the face of the bonds! There is legal opinion given as to 
the legality of the loan; I had a couple of solicitors pass on it, 
and every one of the1n said it was sound, and w.e got the best 
price since the war. 

New Taxation 

I hav.e a new taxation to announce to the House to-night. 
It is very simple. The proposition is to tax the pari-mutuel 
machines on the total amount wagered at the race track, five 
per cent. We estimate it will bring us a revenue of $2,500,000. 
The 1noney will be easily collected without any expense, and 
there is no man who bets but knows if he wins he will pay 
a portion of the tax, but if he loses he won't pay anything. I 
do not think you could get anything fairer or n1ore equitable. 
If you wjn, you are willing to pay : if you lose, you don't have 
to pay. 

• 

• 
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Conclusion 

A few words oC thanks in conclu ion. I appreciate very 
much the courtesy that has been extended 1ne by allowing me 
to come here and answer some of the criticisms levelled at the 
Budget. I tried to be fair . I want to be fair, and I feel that 
the member8 who have been criticizing the Budget have done 
so in the right spirit. I do not think there is anybody that 
wishes to do the Province of Ontario any harn1. :My honourable 
friends have mentioned on two or three occasions the warning I 
have given then1 that they should not do anything to harm the 
cr.edit of the Province in their platform remarks. Now I want 
to read to the I-Iousc, in conclusion, what the Hon. 'Mr. Mc­
Garry said in his last Budget speech in the IIouse. He goes 
en to explain the loans he has to float and he wincls up by 
saying this: 

"I do not, howeYer, anticipate any delay or difficulty in 
obtaining the loans. But I do expect this: that n1embers in 
this~ House, instead of ·endeavouring to injure the credit of the 
Province during these strenuous times, will rather endeavour 
to uphold it. I shall not ask them to say what they do not 
beli.eve, to ·bolster up any -sta.tement with which they do not 
agree, but I do say that for merely party purposes a man should 
not stand up in this House and strive to decry the reputation 
of the Province o:f Ontario. I t will be strenuous work in the 
next two or three years to :finanoe this• Province.'' -

Now in view of what the Ron. :1\!I:r. 1\IIcGarry ha.s said, and 
in vie:v of the statement of my honourable friend from King­
ton that he has faith in the Province of Ontraio (and I 
be1ieve there is not a n1e1nber in this House who has not faHl1 
in Ontarjo), I wish to say, in conclusion, that as long as~ I am 
here I will do the best I possibly can to make sure that in the 
future Ontario will c'ontinue to march in the forefront of the 
Provincial ranks of the Dominion of Canada. (Continued 
applause.) · 
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Balance Sheet showing the Receipts of the Treasurer of Ontario during t he 
Fiscal Year ended 31st October, 1921 , with the Cash Balances on the 

1st November 1920. 
- -------------------------------------------------------------------

State­
ment 
No. 

Receipts. 

Balances as per Public Accounts, 1920 : 
Amount at Special D eposit 4,400,000 00 
Amount at Current De-

posit . ... ... . ..... . . . . 1,271,393 66 

From Dommion of Canada:­
From Subsidy on popula-

tion, B. N. A. Act, 1907 2,013,964 40 
From Subsidy, 47 Vic., 

Cap.4....... . ....... 142,414 48 
From Special Grant, B. N. 

Ordinary 
Receipts. 

$ c. 

A. Act, 1907. . . . . . . . . . 240,000 00 
-----1 2,396,378 88 

From Interest paid by 
Dominion, see State-
ment 18. . . . . . . . . . . . . 73,895 20 

From Interest on Invest-
ments.. . . . . . . . . . . . . . . 827,539 74 

20 From Lands and Forests Departmen1 

22 
15 
12 
16 
24 

17 
21 
25 

(4,035,747 94) ................... . 
From Mines Department ....... . .. . 
" Ed . ucat1on . ....... . . . . . ..... . . . 
" A . l gncu ture ................... . 
" Game and Fisheries ............ . 
" Provincial Secretary .... . . . .... . 
" l\1otor Vehicles Branch ......... . 
" Depar tment of Public H ighways .. 
" I nsurance . . . . .. .. .. . . . ... .... . 
" Law Stamps . . . . . . . . . . . . . . . . . . . 
" S . D uccesswn u ty ..... . .. . . .... . . 
" Succession Duty (Funds deposited 
in lieu of Bond for payment of Succes-
si<:m Duty) . . ... . ........ . ... . .. . . . 

14 From Corporations Tax 
Act , R . S. 0., 1914, Cap. 

l3 
l9 

27, with amendments ... 3,024,680 12 
From Fire Marshal's Act. . 7 4, 789 56 

" Casual Revenue . . ... . .. . .... . . . 
" Department of Labour and H ealth 

901,434 94 

2,885,829 18 
501,969 27 
481,429 88 
303,330 85 
871,030 59 

2,530,951 57 
2, 945,360 36 

69,948 43 
136,508 69 
292,607 85 

4,727,657 34 

94,153 69 

3,099,469 68 

2,071,300 50 
126,263 61 

Capital 
and 

Extraordinary • 

R eceipts 

$ c. $ c • 

5,671,393 66 

1,149,918 76 

2,295,927 91 

" Mothers' Allowance Commission.. 281,937 28 1 , ___________________________________________________ ___; _____________ _ 
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Balance Sheet sh owin g t he Paym en ts of t he T reasurer of On tario during t he 

Fiscal Year ended 31st October , 192 1, wit h t h e Cash Bala nces on t he 

Payments 

31st October , 192 1 

Ordinary 
Expenditure 

Capital 
and 

Extraordina· y 
Expenditure 

------------------------------------l-----------l----------1-----------
For Civil Government ........• . ........... 

II L . 1 t' egxs a 1on . ...... . . . ................ . 
(I Administration of J ustice ...... ........ . 
11 Education . . . . . .. .................... . 
11 Public Institutions M aintenance . .. ..... . 
" Colonizat ion and Immigration . . ....... . 
II A . 1 gr1cu ture . . . . . . . . . . . . . . . . . . . . . . . . . . . 
11 H ospitals and Charities ............... . 
" R epairs and Maintenance ............. . 
11 Colonization Roads, M aintenance ...... . 
11 Colonir.ation Roads, CapitaL .......... . 
11 Charges, Lands and Forests ... ......... . 
" " M ' D t t mes epar men . . . . . ...... . 
" Refunds ... .. .. . ..................... . 
11 Game and Fisheries ................... . 
11 H ighways Department ................ . 
11 Attorney-General 's D epartment , Miscell-

aneous . ...... .. ........ . .... , ..... . 
11 Provincial Secretary's Depar tment, Mis-

cellaneous .................... . ..... . 
" Treasury Department, Miscellaneous .... . 
11 Miscellaneous Services ................ . 
11 Department of Labour and H ealth ... .. . 
11 Public Works ............. .. . ........ . 

PuBLIC BuiLDINGs 
($1,487,922.46) 

For P ublic Buildings ........... ......... . . . 

STATUTORY EXPENDITURE 
($54,556,696.33) 

$ c. 
1,698,332 36 

370,755 86 
1,058, 791 87 
5,919,055 31 
3, 763,339 48 

116,895 00 
1,253,043 42 

876,502 60 
478,832 89 
177,163 28 

• • • • • • • • • • • • 

717,377 45 
75,218 13 

201,620 54 
369,945 92 
151,834 39 

520,486 57 

$ c. 

775,940 23 

75,000 00 
12,376 50 

329,017 52 
656,084 95 
90,393 81 

55,328 78 

1,138 47 219,844 89 
195,853 09 145,919 20 
89,703 73 ........... . 

440,783 69 842,633 69 
104,603 21 232,553 99 

80,626 22 1,407,296 24 

For Statutory Expenditure. . . . . . . . . . . . . . . . . 9,420, 935 88 18,259,381 72 

SPECIAL WARRANTS 
($823,675.04) 

For Special Warrants. . . . . . . . . . . . . . . . . . . . . . 496,848 62 326,826 42 

$ c. 

• 
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Payments of Treasurer- Continued 

PaYments 
• 

MISCELLANEOUS 

For Advanced to H ydro-Electric P ower Com-

Ordinar" 
Expenditure 

Capital 
and 

Extraordinary 
Expenditure 

mission ....... . ... ..... ... . . . ... . . ............. 39,237,288 75 
" H ydro-Elect,ric Power Commission, Cap-

ital expenditure charged to Province. . . . .......... . 
"Advanced to 'r. & N. 0. Railway ..... ....... ....... . 
" Stationery Account, excess of purchase 

over di~tri bu tion. . . . . . . . . . . . . . . . . . . . . .......... . 
For Amount at Special Depo.:.;;it, October 31st, 

275,068 86 
917,986 55 

90,467 17 

1921 ......................... ........ .......... 
1 
•••••••••••• 

'' Amount at Current Account, 
October 31st, 1921... . . . . . 6,652,224 33 
Balance of Federal ~ubsidy 

2, 768 28 ........... . 

for Agriculture. . . . . . . . . . . . 89,473 92 
Balance of Reception Hospi-
tals for Insane Fund ...... . • 0 • • • 0 • 0 • • 0 • 

12,040,000 00 

6,744,466 53 

----------1-------
28,579,687 98 63,949,409 27 18,784,466 53 
---------·--- ------

------------------------------------·-----------------------
Summary 

Cash on hand, October 31st, 1921 ......... ................. . ..... . . . 
Ordinary Expenditure .... ..... . ....... .. .......................... . 
Capital and Extraordinary Expenditure .. ........................... . 

Payments of Loans and Treasury Bills 

18;784,466 53 
28,579,687 98 
63,949,409 27 

111,313,563 78 

Payments:-( tatutory Expenditure) Treasury Bills " LL' ' . .. 1,030,000 00 
it {{ {{ l\11 l\1" . . 1,030,020 00 
" " " HH" .. 3,090,000 00 
'' " "GGJ) ... 1,052,071 20 
" (( "JJ" .... 4,200,291 50 

. " " " KK". . 6.178,848 53 
'' " "NN". 10,291,147 50 

Loan "E.F.G'' 4,000 00 
-----26,876,378 73 

Net Balance. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 70,015,712 87 

96,892,091 60 
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ASSETS AND LIABILITIES OF THE PROVINCE 

October 31st, 192 1 

Cash a nd Debenture Assets 

• 

Current Account.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $6,744,466 53 
Special Deposits bearing interes t. . . . . . . . . . . . . . . . . . . . . . . . . 12,040,000 00 

------ 18,784,466 53 
Sinking Funds:-

Amount of stock purchased for t he Province for sinking 
fund by the Bank on Montreal, Fiscal Agents, to the 31st 
October, 1921. 
One-half of 1 per cent, per annum on the principal: 

£541 ,235 2s 4d. Loan, 5 Edw. VII., cap. 2 and 3. 
£ 804,856 Os. · 11d . Loan, 8 Edw. VII. , cap. 11 and 12. 
£383,721 3s. 8d. Loan, 4 Geo. V., cap. 9 ....... . ... . 

703,469 25 
621,02 40 
1 ~2, 742 36 

1,507,240 01 
Amount of stock purchased for the Province for general sink-

ing fund purposes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,061,000 00 
Deben t ures:-

Drainage Deben tures, Municipal.. . . . . . . . . . . . . . . . . . . . . . . 3236,509 77 
Tile Drainage Coupons. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 00,896 0 
Sault Ste. Marie Deben t ures . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,572 50 
Village of Egan ville Debenture~. . . . . . . . . . . . . . . . . . . . . . . . 10,322 65 
Town of Cochrane D ebent ures. . . . . . . . . . . . . . . . . . . . . . . . 33,514 06 
Township of vVhitney Debenture~.. . . . . . . . . . . . . . . . . . . . . . 16,673 0 
Township of Tisdale Deben t ures.. . . . .. ................. 17,901 37 

Temiskaming and Northern Onta.rio Railway, amount expended 
to October 31st., 192 l. See Statemen t No.7 .............. . 

Hydro-Electric Power Commission of Ontario, amount ad-
vaneed to October 3 Lst, 1921 . . .... ... ................. $92,.156,604 85 

Less Sinking Fund paymt•nts, with uccrueJ iu terc~l. . . . . . . . . . 884,330 01 

(Interest a nd Sinking Fund to be paid by Muni-
cipal i t.ies.) 

Central Ontario Electric System, for purchase price there­
of-6 Geo. V. , cap. 18- and advances t hereto to October 
31st, 1921. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 311,04 , 712 7 8 

For purchase of certain pulp and t imber in the Township of 
Bruton, 6 Geo. V ., cap. 18. . . . . . . . . . . . . . . . . . . . . . . . . . . 225,000 00 

Balance due from sale of Central Prison and Toronto Asylum properties . .. 
Northern Development Branch:-

Cash Balances, unexpended: Roads, farms, 
creamery, etc. . . . . . . . . . . . . . . . . . . . . . . . . . . 87,838 07 
Soldiers' settlemen t.. . . . . . . . . . . . . . . . . . . . 20,715 06 

Settlers Loan Account ................. . 
Seed Grain Notes outstanding ... . .. .. . . . . 
Assistance of Settlers-Feed sold against 

Notes outstanding ......... . ....... . . . 
Cattle Purchase Notes outstanding ..... . . 
Soldiers' Settlement Notes outstanding ... . 
Settlers' Loans outstanding ............. . 

11 ,755 00 
62,159 64 

53,576 05 
6,164 00 

64,430 20 
444,500 25 

108,553 13 

642,585 14 

1,141,3 9 51 

23,599,492 20 

91,672,274 84 

11,273,712 78 
473,320 00 
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ASSETS AN D LIABILITI ES.- Con t inued 
Cont ingent Assets :-

Shackleton Colony: Buildings and Im-
provements ................. . . ..... . 

K apuskasing: School building and equip-
men t . ....... . .... .. ... . . . ......... . 

New Liskeard Creamery . . . . . . .. . ....... . 
Stock Judging Pavilion, ~ew Liskeanl. ... . 
New Liskeard Farm .. . . . .............. . . 
Roads: Buildings, Plant, Equipment, 

Machinery, Motors, Tractors, etc ..... 

15,364 00 

4,600 00 
15,931 54 
20,132 09 
16,466 70 

126,708 11 
199,202 44 

Estimated amount outstanding on Crown Lands and interest .. .. ........... . 
Estimated amount outstanding on Timber Dues, Bonus, etc., Jbl 0cLul>cr, 

1921. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Ontario l\1 unicipalitics- IndcLtc~ncss under the Cntario Housing Act, 9 

Geo. V ., cap. 54, to be repaid with interest .......................... . 

Trust Fund of the Province held by t he Dominion 

Common School Fund (See Consolidated Statutes, c. 26), 
1,000,000 acres set apart (proceeds realized to 31st 
December, 1920), after deducting Land Improvemen t 
Fund, $2,654,250 63, portion belonging to Ontario as per 
population of 1911 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,4 79,766 31 

N OTE.-See Awards, Sessional Papers, 1 ~00 anti 1901. ..... 
Common School Fund, Montmorency Bridge Deben lur~::; 

paid over to the Dominion re Quebec Turnpike Trust, 
$6,000.00, portion belonging to Ontario as per popula-
tion of 1911 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,345 05 

Present value of B11ildings and Lands on which they stand 
and surrounding areas belonging to the Province, October 
31st, 1921 . ..... . .. .......... ....... .. .... .. . ...................... . 

Capital expenditures e n dc·v~ lor:m< nt account in fiscal years 
1919,1920 and 1921 

Nort hern Development, making of roads and farms ....... . 
Improvement to H ighways ................ . ........ ..... . 
Colonization Roads . . ...... ... . ... . .. . . ... . ..... .. . . . .. . 
P urchase of Hydro Power P ..... L l, ~. -\-LllitL .. . . . . . . .. . ... . . 

3,336,683 94 
21,914,976 03 

850,661 34 
27,061 10 

Estimated Assets- Resources 
Pine Timber ...................... . .......... . ....... . .... $132,000,000 00 
P ulpwood Timber~ T ics, P ules, Hardwood, etc ........... . ... 225,000,000 00 
Mining Lands ana Profits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100,000,000 00 
Agricultural Lands ... . ............... :. . . . . . . . . . . . . . . . . . . . 15,000,000 00 
Water Powers. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,000,000 00 
Sand, Gravel, etc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,000,000 00 
District of Patricin, an a of 14G,UCO miles, Timuer, Fisheries, 

51 

950,340 71 

900,000 00 

2,000,000 00 

7,241,773 25 

1,483,111 36 

25,383,975 66 

26,129,382 41 

213,601,479 2u 

F urs and Mining Possibilities. . . . . . . . . . . . . . . . . . . . . . . . . . 10,000,000 00 
-----$503,000,000 00 

Taxable property in Ontario, actually assessed by Municipalit ies, over .. $2,000,000,000 00 
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Direct Liabilities of the Province 

(1) Ontario Government Inscribed Stock (London, Eng., 
loan), 5 E dward VII., cap. 2 and 3, 3)1 per cent., principal 
due 1st January, 1946, for construction of Temiskaming 
and Northern Ontario R ailway, £541,235 , 2s. 4d., at par 
of exchange ... ..................................... . 

(2) Ontario Governmen t Inscribed Stock (London, Eng., 
loan), 8 Edward VII., cap. 11 and 12, 1 George V., cap. 4, 
and 2 George V., cap. 2, 4 per cent ., principal due May 1st, 
1947, for construction of Temiskaming and Northern Ont­
ario Railway, etc., £804,856 Os. lld. , at par of exchange .. 

(3) Ontario Governmen t Inscribed Stock (London, Eng., 
loan), 4 George V. , cap. 9, 4Y2 per cent., principal due 
January 1st, 1965, £383,721 3s. 8d., at par of exchange . . 

(4) Ontario Government Bonds and Stock, 5 Edwar d VII. , 
cap. 2, and 6 Edward VII., cap. 4 (Canadian loan), 3)1per 
cent., principal due J uly 1st, 1926, and July 1st, 1936, for 
construction of Temiskaming and Northern Ontario Rail-
way . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

(5) Ontario Government Bonds and Stock, 5 Edward VII., 
cap. 2 and 3 (Canadian loan), 4 per cent., principal due 
June 1st, 1939, for construction of Temiskaming and 
Northern Ontario Railway . . . ........................ . 

(6) "A" Ontario Government Bonds and Stock, 8 Edward VII., 
cap. 12, and 9 Edward VII., cap. 8 (Canadian loan), 4 per 
cent ., principal due June 1st, 1939 . . .... .............. . 

(7) 11B" Ontario Government Bonds and Stock, 1 George 
V., cn.p. 9, and 8 Edward VII. , cap. 12 (Canadian loan), 
Algonquin Park Loan and Purchase Act, 4 per cent., prin-
cipal due M ay 1st, 1941. ......... ......... . ......... . 

(8) "C" and "D " Ontario Government Bonds and Rtocks, 8 
Edward VII. , cap. 12, and 1 George V., cap. 4 (Canadian 
loan), 4 per cent ., principal due November 1st, 1941. .... 

(9) "L" Ontario Governmen t Bonds, 4 Geo. V. , cap. 4, due 
May 1st, 1925 (Canadian loan), 4Y2 per cent ..... ..... . 

(10) Ontario Government Bonds (Canadian loan), 6 George 
V., cap. 2, 5 per cent ., due June 1st, 1926 ...... ....... . 

(11) "M" Ontario Government Bonds, 6 George V. , cap. 18, 4 
per cent ., due March 1st, 1926 .... .. ..... .. ......... . 

(For purchase of certain Water Powers.) 
(12) "N" Ontario Government Bonds, R.S.O., 1914, cap. 39, 

due December 1st, 1926, 5 per cent . . . ........... ..... . 

(13) "P" Ontario Government Bonds, 2 George V, cap. 2, due 
January 1st, 1923, 5 per cent .. ...... . .............. . 

(14) "R" Ontario Government Bonds, 6 Geo. V., cap. 18, due 
July 2nd, 1927, 5 per cent . ... . . ......... ... .. ....... . 

• 

82,634,010 8~ 

• • • • • • 0 ' • • 3,916,966 08 

• • • 0 • 0 • • • 0 1,867,443 0~ 

• .. • 0 • 0 • • • • 3,000,000 00 

0 • • • • • • 0 0 • 1,150,000 00 

. . . . . . . . . . 3,500,000 00 

• • • • 0 • • • • • 500,000 00 

• 0 • • • 0 • • • • 3,000,000,00 

. . . . . . . . - . 4,000,000 00 

0 • 0 • • 0 • .. • 0 4,000,000 00 

8,350,000 00 

• • • • • • • • • 0 2,ooo,ooo oo I 
1,000,000 00 

. . . . . . . . . . 225,000 00 
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Direct Liabilities- Continued 

(15) Loan from Dominion of Canada, 7 Geo. V., cap. 2, due 
January 15th, 1923, 6 72 per cent ............ . ...... . . . 

(16) Loan from Dominion of Canada, 9 Geo. V., cap. 54, Hous-
ing Act, 5 per cent .......... . ..... . ... . . . .. . ....... . 

(17) ((T " and uu" Ontario Government Bonds, 7 Geo. V., cap. 
2, due F ebruary 1st, 1928, 6 per cent ......... . . . ..... . 

· (18) uv," uvv," ux," uy ," Ontario Government Bonds, 8 Cleo. 
V., cap. 21, due :May 15th, 1928, and August 15th,1928, 
6 pe1· cent . .................................. . ... .. . 

(19) ((B.B. " Ontario Government Bonds, R .S.O. , 1914, cap. 
39, due January 1st, 1922, 5 per cent ..... ... . . . ... . .. . 

(20) uc.C." Ontario Government Bonds, R.S.O., 1914, cap. 
39, due April 15th, 1922, 53-1 per cent .......... . .. . . . . . 

(21 ) uD.D." Ontario Government Bond , 9 Geo. V., cap. 2, 
due lVlay 28th, 1922, 5 per cent ...... . ... . . . . . . . . . . .. . 

(22) ((E.E. " Ontario Government Bonds, 9 Geo . V. , cap. 2, due 
August 15th, 1924, 531 per cent ... . .. . . . ... .. . .. . .... . 

. (23) uF.F." Ontario Government Bonds, R.S.O. , 1914, cap. 39, 
due Sept. 23rd, 1929, 531 per cent ... .. . .. . . ... ...... . . 

(24) uG.G." Ontario Government Bonds, R.S.O., 1914, cap. 39, 
due Dec. 1st, 1929, 57'2 per cent .. ... . .. .. ......... . .. . 

(25) uH.H." Ontario Government Bonds, R.S.O. , 1914, cap. 
39, due January 1st, 1930, 572 per cent .... ........... . 

(26) uJ.J." Ontario Government Bonds, R.S.O., 1914, cap. 39, 
due March 1st, 1929, 572 per cent .......... . . . ....... . 

(27) uiCK." Ontario Government Bonds, R.S.O. , 1914, cap. 
39, due Apri l 1st, 1935, 6 per cent .. .... . ............. . 

(28) u L.L." Ontario Government ~ond~, 7 Geo. V. , cap. 3, due 
April 15th, 1925, 6 per cent .. ............... . . . ...... . 

(29) ul\1.1\1." Ontario Government Bonds, R.S.O., 1914, cap. 
39, due June 15th, 1930, 6 per cent .. ...... . ..... . .... . 

(30) ((N.N ." Ontario Government Bonds, 10 Geo . V. , cap. 6, 
due October 1st, 1923, 6 per cent. .......... . .......... . 

(31) Ontario Government Bond , 10 Geo. V., cap. 99, sec. 10, 
Ontario Teachers and Inspectoes Superannuation Fund 
Bond, due October 31st, 1930, 6 per cent ... ....... .... . 

(32) uP.P. " Ontario Governmen t Bonds, R.S.O., l 914, cap. 39, 
due Nov. 15, 1927, 6 per cent . .... ... ... ........... .. . 

5
., 
t ) 

• 
• • • • 0 • • • • • 

• • • • • • • • 0 0 8,750,000 00 

• • • • • 0 • • • • 3,000,000 00 

. . . . . ' . . . . 6,000,000 00 

0 • • • • • • • • • 3,000,000 00 

. . . . . . . . . . 3,000,000 00 

• • • • • • 0 • 0 • 4,000,000 00 

3,000,000 00 

• • • • • • • 0 • • 4,000,000 00 

• • • • • • • 0 • • 3,000,000 00 

• ' • • • 0 • • • • 3,000,000 00 

• • • 0 • • • • • • 5,000,000 00 

2,000,000 00 

6,800,000 00 

0 • • • • • • • • • • 8,000,000 00 

3,000,000 00 

2,000,000 00 

5,000,000 00 
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Direct Liabilities- Concluded 

(33) "R.R." Ontario Government Bonds, R.S.O., 1914, cap. 
39, due December 1st, 1935, 6 per cent ... ........... .. . 

(34) "S.S." Ontario Government Bonds, R.S.O .. 1914, cap. 39, 
due February 1st, 1941, 6 per cent ........... ........ . 

(35) "T.T." Ontario Government Bondf:. R$.0. , 1914, r ap. 
39, due May 2nd, 1936, 6 per cen t ... ................ . 

(36) "U.U." and "X.X." Ontario Government Bonds, R .S.O., 
cap. 39, due September 15t h, 1943, 6 per cent ... ....... . 

(37) "Vv.W." and "Y.Y." Ontario Government Bonds, R.S.O., 
1914, cap. 39, due September 15t h, 1943, 6 per cent ..... . 

(38) "P.P. " Treasury Bills, R.S.O., 1914, cap. 39, 6 per cent. 
per annum, due December 15th. 1921 ................. . 

(39) "A" Treasury Bills, 11 Geo. V. , cap. 7, 6 per cent. p~1· 
annum. due January 15th, 1922 ...................... . 

(40) "A'' Treasury Bills, 11 Geo. V., cap. 7, 6 per cent. per 
annum, due July 15th, 1922 ......................... . 

• • 0 0 • 0 • 0 0 • 

• 0 • • • • • • • • 

. . . . . . . . . . 

. . . . . . . . . . 

• 0 • • • • 0 • • • 

• 0 0 • • • 0 • • • 

• • • • • • • • • 0 

. . . . . . . . . . 

(41 ) Railway Certificates, present value outstandin~ on 31st 
October, 1921 ............................. .......... 1,865,666 18 
Annuity Certificates, presE-nt value 0Utf: tanding on 31st 
October ,1921. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7 49,342 59 

( 42) Common School Fund collections by Ontario, from 1st 
.Tanu~ry, 1921, payable to t he Dominion, in Trust for both 
Provmces. 

In Trust for Ontario ........... .............. . .... . 
In Trust for Quebec ....... .................. . .... . 

(43) University of Toronto Certificates, $30,000.00 per annum 
for 14 years, 5 Edward VII. , cap. 37, present value at 3.!-1 
per cent. per annum ............... . ................ . 

(44) Assurance fund under the Land Title~ Act, R .S.O., 1914, 
cap. 126, sec. 128 ... ................................ . 

(45) Municipal Securities, 8 Edward VII., cap. 51 , Municipal 
Sinking Funds on deposit with the Province of Ontario to 
October 31st, 1921, with accrued interest .............. . 

(46) Queen Victoria Niagara Falls Park Bonds, Sinking Fund 
payments . .... ........... ......... . . .............. . 

(47) Ontario Public Service superannuation Fund, 10 Geo. V. , 
cap. 4, Amount at credit of Fund in Consolidated Revenue 
Fund to October 31st, 1921. ......... ................ . 

1.024 66 
• 

813 28 

• • • • • • 0 0 • • 

0 • • 0 • • • • • • 

• • • • • • 0 • • • 

0 • • • • 0 0 • • • 

• • • • • 0 • • • • 

• 

16,000,000 00 

10,000,000 00 

15,000,000 00 

15,000,000 00 

15,000,000 00 

1,000,000 00 

10,000,000 00 

5,000,000 00 

2,615,008 77 

1,837 94 

327,615 60 

110,000 00 

558,472 20 

384,633 32 

268,702 37 

$204,959,690 24 
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Indirec t Liabilities of the Province and Guarantees. 

1) Niagara Falls Park Bonds- (50 Vic., c. 13) ......... . 
(57 vi c.' c. 13) . .. . .... . . 
(8 Edw. VII., c. 29) . .. . 

(10 Ed w. VII., c. 21) ... . 

NoTE.-The income of the Park Commission from 
lease of power, etc .. was sufficient to pay all main­
tenance and interest charges and leave a balance 
available for capital expenditure. 

2) The Canadian Northern Ontario Railway Company. 
Guarantee by the Province of Ontario, under 

authority 0f 8 Edward VII., cap. 47, of principal and 
interest at 3% per cent. per annum, Debenture Stock 
of above Railway, payable in 30 years from 30th 
June, 1908, £1,615,068 9s. 7d. sterling ............ . 

Secured by First Mortgage on Rail way, Rolling 
Stock and Terminals. 

3) University of Toronto. 
Guarantee by the Province of Ontario, under 

authority Order-in-Council, 15th July, 1908, and 16th 
June, 1909, Debentures of above University, payable 
15th· July, 1910, to 15th July, 1949, 40 years, 
$500,000.00. 

$525,000 00 
75,000 00 

100,000 00 
200,000 00 

• • • • • • • • • • 

Present value for 28 years at 4 'Per cent. . . . . . . . 420,9()8 89 
4) University of Toronto. 

Guarantee by the Province of Ontario, under 
authority Order-in-Council, 7th April, 1911, Deben­
tures of above University, payable 1st January, 1912. 
to 1st January, 1951, 40 years, $130,000.00. 

Present value for 30 years at 4 per cent. . . . . . . . 1.13,574 0•5 
5) University of Toronto. 

Guarantee by the Province of Ontario, under 
authority Order-in-Council, May, 1912, Debentures of 
above Univers ity, payable 1st J anuary, 1912, to 1s t 
January, 1951, 40 years, $~00,0001.00. 

Present value for 30 years at 4 per cent. . . . . . . . 262,095 29 
6) University of Toronto. 

Guarantee by the Province, under a uthority of 
Order-in-Council, April 14th1 1915, Debentures of 
above University, payable 1st January, 1915, to 
1st J anuary, 1954, 40 years, $110.000.00. 

Present value for 34 year s at 4 % •per cent. . . . . . . 103.049 39 

55 

• 

$900,000 00 

7,860,000 00 

. 899,627 62 

J 

7) Town of Bruce Mines. 
• 

Guarantee by the Province of Ontario under the 
authority of R.S.O., 1914, cap. 266, sec. 36, sub-sec. 3, 
amended by sec. 5, Stat. Law Amendment Act, 1914. 
Debentures of above Town payable J anuary 1st, 1918, 
to January 1st, 1947; interest, 6 per cent. per annum • • • • • • • • • • 25,000 00 
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( 8) Town of ·Cochrane. 
Guarantee by the Province of Ontario, under the 

authority of 7 George V., cap. 9. Debentures of 
above Town payable May 1st, 1918, to May 1s t, 1947 ; 
interest, 5 per cent. per annum . .. ... . ......... . . . 

( 9) Town of Matheson. 
Guarantee by the Province of Ontar io under the 

authority of 7 George V., cap. 9. Debentures of 
above Town payable June 1st, 1923, t o June 1st, 
1937; interest, 6 per cent. per ann urn . .......... . . 

( 10) Tow nship of Tisdale. 
Guarantee by the Province of Ontario, under the 

authority of 7 George V., cap. 9. Deben tJures of above 
Township :payable December 31st , 1917, t o December 
31st , 1931; interest, 6 per cent. per annum . . . . . .. . 

(11) Township of Tisdale. 
Guarantee by the 1- rovince of Ontar io, under the 

authority of 7 George V., cap. 9. Debentures of 
above Township payable December 31st, 1917, to 
December 31s t, 1931; inter est, 6 per cen t. per annu m 

( 12) Township of Tisdale. 
Guarantee by the Province of Ontario, under the 

authority of Statute Law Amendment Act, 1918, sec. 
67. Debentures of above Township payable July 1st, 
1918, to J·uly 1st , 1932; interes t, 6 per cent. per 
annum . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

( 13) Board of Trustees, R. C. Sep. School, T own of 
Timmins. 

Guarantee by the Province of Ontario, under th e 
authority of 7 George V., cap. 27. Debentures of 
aJbove Board payable December 1st, 1918, to Decem-
ber 1st , 1937; inter est, 5 per cent. per ann em .... . . 

(14) Board of Trustees, R. C. Sep. School, Tvwn of 
Timmins. 

Guarantee by the Province of Onta rio, under the 
authority of 8 George V., cap. 20.. Debentures of 
above Board payable January 1s t, 1923; interest, 
7 per cent. per annum .... . ...... . .. ......... . .. . . 

( 15) Town of Matheson. 
Guarantee by the Province of Ontario, under the 

authority of 9 George V., cap. 4. Debentures of 
above Tow n payable April 1st , 1920, to Apr il 1st , 
1949; interest, 6 per cent. per annum . . . . . . . . . . . . . 

( 16) Board of Trustees, R. C. Sep. School, Town of 
Timmins. 

Guarantee by the Province of Ontario, under the 
authority of 9 George V., cap. 4. Debentures of 
above Board payable Nov. 1st, 1919, to Nov. 1st. 
1938; interest, 6 per cent. per annum . . .......... . 

• 

• • • • • • • 0 0 • 40,000 00 

• 0 • • • 0 • • • • 5,000 00 

• • 0 • • • • 0 • • 25,000 00 

• • • 0 • • 0 0 0 • 10,000 00 

• • • • • • • • • • 10,000 00 

. . . . . . . 30,000 00 

• • • • • • • 0 • • 30,000 00 

• • • • • • 0 • • • 
31,500 00 • 

• • • • • 0 0 • • • 15,000 00 
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17) Township of Tisdale. 
Guarantee b~· the Province of Ontario, under the 

a uthority of 9 George V., cap. 4. Debentures of 
above Township payable May 1st, 1920, to l\1ay 1st, 
1924; interest, 7 pP.r cent. per annum . . . .. ... . .. . 

18) Town of Matheson. 
Guaran tee by the Province of Ontario, under the 

authority of 9 George V., cap. 4. Debentures of 
above Town ; int erest, 7 per (;ent. per annum ..... . . 

.1·9) Township of Tisdale. . 
Guarantee by the Province of Onta rio, under the 

authority of 9 George V., cap. 4. Debentures of 
a:bove Town ship payable June 1s t, 1923; interest, 
6 per cent. per annum .................. . ........ . 

( 20) Hydro-Elect r ic Power Commission of Ontario. 
Guarantee by the P rovince of Ontario, under the 

~ .. uthority of R.S.O .. 1914, cap. 39. 7 George V., cap. 20, 
Order-in-Council, May 26th. 1917. Bonds of the 
above Commission; inter est, 4 per cent. per a nnum; 
due date, August 1st, 1957 ...................... . 

(21) Hydro·Electric PowE"r Commission of Onta rio. 
Guarantee by the P rovince of Ontario, under the 

authority of the H ydro-Electric Rail way Act. 1914, 
and amendments. Order-in·Council, J anuary 27th. 
1920, &.nd October 16th, 1919. Bonds of the above 
Commission, fo r the acquisition , construction, eq uip­
ment and operation of cer tai n electric rail way lines 
in the County of E ssex; due. April 1st, 1960 ; 
interest, 4 ~ per cent. per a nn urn .. ... .. . ... . .... . 

(22) Hydro-Electric P ower Com.mission of Ontario. 
Guara ntee by the Province of Ontario, under the 

authority of the Hydro-Electric R a il way Act. 1914, 
and amendments . Hydro-Electric Railway Act, 9 
George V., cap. 45. Order-in-Council, August 8th, 
1919. Bonds of the above Commission, re electric 
railway between Port Credi.t, Hamilton and St. Cath­
arines. Section between Port Credit and St. 
Catharines; due, November 1s t, 1969 ; interest, 5 per 

• • • • 0 • • • • • 

• • • • • • • • • • 

• • 0 • • • • 0 0 • 

• • • • • • 0 0 0 • 

• • • • 0 • • • 0 • 

cent. per annum . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. ....... . 

( 23) Hydro-Electric Power Com·mission of Ontario. 
Guarantee 1by the Province of Ontario, Order -in-

• 
Council, Sesptember 13th, 1921. Bonds of the above 
Commission for the capital costs of necessa;ry exten­
s ions, add itional works, and equipment, on the Hy­
dro-Electric R ailway, in the County of E ssex; due 
April 1st, 1961; interes t, 6 per cent. per annum 
half-yearly . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ....... . . . 

57 

10,000 00 

40,000 00 

2,988 34 

8,000,000 00 

2,100.000 00 

11,360,363 00 

900,000 00 
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(24) Hydro-Electric Pow~r Commission of Ontario. 
Guarantee by the Province of Ontario, Order-in­

Council, June 23rd, 1921. Bonds of the above Com­
mission, under th e Power Commission Act, and 
amendments; due, June 24th , 1941; interest , 6 per 
cent. per annum, half-yearly .. .................. . 

(25) Guarantees under the authority of th~ Municipal 
Housing Act, 1920, Sec. 4. 

• • • • • • • • • • 

Sudbury . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $150,000 00 
Fergus . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,000 00 
Ford City . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 150,000 00 
Kitchener . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13-5,000 OC 
Sarnia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100,000 00 
Walkerville . . . . . . ..... .. ·. . . . . . . . . . . . . . . . . . . . . . . . 300,000 00 
Beave'rton ...... .. . . . .. . . .. . . . . . . .. .. .. .. .. . . ..... 6,990 00 
Tilbury . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,000 00 
Stamford . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50,00•0 00 
Windsor . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 325,000 00 

------

• 

• 

3,200,000 00 

• 

• 

1,237,990 00 

36.882,468 98 1 
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ESTIMATED RECEIPTS, F ISCAL YEAR ENDING 
OCTOBER 31ST, 1922. 

Subsidy . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $2,636,378 88 
Interest on Common School Funds held 

by t he Dominion . . . . . . . . . . . . . . . . . $75,000 00 
Interes t on Investments . . . . . . . . . . . . . . 750,000 00 

Lands a nd F orests Depa rtment .... . .............. . 
Mines Department .... ................... .. . . ... . . 
Public Institutions . . .. . ...... .. .. . ..... .. ... ... .. . 
FJduca tion Department . .... . .... . .. .............. . 
Provincia I Secretary's Department ..... .. . .... . .. . . 
Motor Vehicles Licenses .. . ..................... . . 
Agriculture . . . ..... . . .. . .... .. .... . ............ . . 
Casua l R evenue . ....................... . ....... . . 
Insurance Department .................... . . . . . . . . 
The Amusements Tax Act . . . . . . . . . . . . . . . . . . . . . . . 
Succession Duties ............................ . . .. . 
Corporation Tax Act ............... . ..... . . ... . .. . 
The Onta rio T emperance Act .. . .. . .. . . ... .. ..... . 
Law Starn p s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Game a nd Fisheries ........ . . . ... . ... . .. . . . . .... . 
Labour and Health .. . ........................ . . . . 
Land Transfer Tax . . . . .. ...... ................. . . 
Miscellaneous Items . .... . .. ... ......... . ... . .... . 
Hydro-Electric Power Commission, Interes t, etc ... . . 
Terniskarning and Northern Onta rio Ra ilway from 

• eat·n1ngs . . . .................. ..... . ......... . 

825,000 00 
3,000,000 00 

500,000 00 
1,200,000 00 

525,000 00 
491,500 00 

3,500,000 00 
250,000 00 
700,000 00 
150,000 00 

1,600,000 00 
5,000,000 00 
3,300,000 00 
1,050,000 00 

300,000 00 
650,000 00 
173,500 00 
400,000 00 
300,000 00 

6,220,000 00 

200,000 00 

Total E stimated Receipts . . . . . . . . . . . . . . . . $32,971,378 SS 

• 

• 

• 
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ESTIMATED EXPENDITURE, FISCAL YEAn END ING 
OCT OBER 31sT, 1922. 

Civil Government .... . ................... . .... . .. . 
L egislation . . . .... . .. . ... . .. . .... . . . ... .. . . . . ... . 
Administration of J us tice .... . .. . .. . . . . . .... . ... . 
Education . . . ........ . ... . . . . . . . . . . .. ... ... . .... . 
Pu blic Institut ions . .. . ........... . ............ . .. . 
Agriculture . . . . ......... . . . ..... . ... .. ........ . . . 
Colonization and Immigration . ................... . 
Hospita ls and Ch a ri ties .. . . . . .. .. . . . .. . ...... . .. . 
Maintenance and Repai rs of Government Buildings 
P ublic Buildings .. . .... . . . .. . ...... . ... . . . ....... . 
Public Works ......... . .... . .................... . 
Department of L abour .... .. .. . ... . .............. . 
Colonization Roads ... ........ .. .... ..... .... ... . . 
High ways Depa r t ment ..... .. . . ...... . . . . ... . .. . . . 
Game and F isheries . .... ... . . ... . .... . ......... . . 
Attorney-General's Department, Miscellaneous . . ... . 
Treasury Departm ent, Miscella n eous ....... . ..... . 
Provincia l Secr et ar y's Department, Miscellaneous .. 
La nds and F orest s . . . . ..... . .... . ............... . 
Department of Mines .... ...... . .. . . . . .......... . . . 
Refund Account . .. . . . .. .. . . . ... . ...... . ... . . . . . . . 
Miscellan eous Expend iture .. . ................ . ... . 

$2,056,425 00 
334,995 00 

1,467,461 19 
8,656,773 90 
3,924,620 32 
1,581,702 00 

163,100 00 
913,800 00 
502,396 90 
299,310 00 
220,838 00 

1,390,140 00 
265,055 00 
1S5,270 00 
485,000 00 
408,500 00 
289,519 00 
10,079 05 

1,205,050 00 
147,500 00 
170,809 73 
126,836 00 

$24,805,181 09 

• 
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CAPITAL. 

fi~dura tion . . . ................................... . 
Pu blic Bu ildi ngs . .. .. ............................ . 
Public Works ............................ . ...... . 
Departmen t of Labou r . . . . . .. ............ ....... . 
Colonizat ion H.oads . .. .... . ...................... . 
High ways Department ........... . ............... . 
Game and F isheries ... .............. ........ . ... . 
Treasur y Depar tment, Miscellaneous . ..... ..... .. . 
P rovi ncial Secretary's Department, Miscellaneous .. 
Lands and Forests . . . . . . . . ..... .... ............. . 
Department of Mines ........................... . 
Hydro-Electr ic Power Commission ............... . 
Temiskaming and Nor thern Ontario Rail way .... . 

• 

()1 

360.000 00 
1,887,650 00 

610,733 33 
700,000 00 
492,245 00 

1,000,000 00 
68,000 00 

239,000 00 
102.523 08 
600,000 00 

60,363 50 
10,443,199 00 

190,000 00 
-------

$41,558,895 00 

• 



• 



• 

• 

• 

• 



• 

' 
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• 

-
• 

• 

• 

• 

• 




