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BUDGET ADDRESS

DELIVERED BY

HON. PETER SMITH

Treasurer of the Province of Ontario

Feb. 22nd, 1923

MR. SPEAKER: In rising to move that you do now leave the
chair in order that the House may resolve itself into a Com-
mittee of the Whole for consideration of Supply, I wish to
present an account of the stewardship of the present Govern-
ment, not only for the last fiscal year, but previous to that
time: in fact, ever since we took office in November, 1919,

Bonus Cheque th Called For

But before doing this I wish to make a little explanation to
the House of a certain matter that affects one honourable
member on the Government side. ‘The House will remember
well last session, when the matter of the bonus to members
was. being discussed, that, among others, the honourable
member for North Oxford (D. M. Ross) stated that he was
opposed to taking the bonus. You will find on page -B7 of
the Public Accounts, D. M. Ross, $§1,400.00 indemnity, and
£600.00 bonus. Mr. Ross did not receive his bonus, and has
stuck by his word in the House at that time, that he was not
going to take it. But the Treasury Department and the
Audit Office had no means of knowing that he was not going
to accept it. Several cheques were left, awaiting members to
call for them. Some were only taken shortly before the close
of the fiscal year, and that of the honourable member for
North Oxford was never taken, But we did not know any-
thing about it until after the close of the fiscal year, so on that
account it appears in the Public Accounts this year as though
he had received it. As the House 1s aware, when any cheque
is 1ssued from the Treasury Department, as a matter of book-
keeping, the cheque is considered as paid, and accordingly goes
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4 FINANCIAL STATEMENT OF

into the accounts as such, whether it is cashed or not, so that
amount will appear next year in Public Accounts as a refund
of $600.00 from the honourable member. 1 could have in-
creased my surplus considerably this year if I had only known
in time. (lLaughter and applause.)

Perplexing Financial Period

[ think I can safely say that no preceding Government in
the Province of Ontario ever went through such abnormal
times as the present Government. The economic conditions
were such as to make financing very difficult, and made the
carrying on of Government very trying. Nobody, not even
individuals, was normal in the matter of expenditures, and
on that account 1t made it very perplexing for the present
(Government 1n a great many instances which I shall enumerate
as I go along.

The Government had undertaken a great many fnancial
obligations which were not of our origin, but which had to be
carried through to completion. We had to meet loans which
had been negotiated by the previous administration, with
high exchange rates against us in the United States. But 1
want to say that we have come through very successfully. We
have a statement to-day that I am proud to present to this
-House (applause), and I am sure that no one in this Legis-
lature will contradict me when I say that the adverse con-
ditions with which we have had to contend have never been
duplicated under any previous Provincial Treasurer, or any
preceding Government.

Now this is the last session of the present Parliament, and I
am here to present to the House the financial statement of the
Province of Ontario, and—I don’t say it in any boastful mood
—but I am here to give vou the true facts, and am perfectly
willing to let the public decide in the next election as to whether
they think the present Government has carried on successfully.

Further Improvements to Public Accounts

The Public Accounts have been presented to the members
as usual, previous to the bringing down of the Budget. Every
dollar of expenditure is included within its pages. There is a
possibility of mistakes creeping in on account of the haste
with which the Accounts necessarily have to be prepared.
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The present administration has endeavoured to simplify them
to a great extent, and I believe we have succeeded.

[Last year we presented the Accounts of each Department
by itself and indexed, which assisted honourable members
greatly in finding information. We have instituted a new
feature this year which may help members to find items of
interest, which is the inclusion at the beginning of each De-
partment of a recapitulation of all the expenditures coming
under the control of each Minister, showing the amount of
appropriation, the amount expended, and unexpended, or
over expended as the case may be. It should be borne in
mind that it is a volume of over a thousand pages, and en-
tails a very great amount of work in the Department to get
out in such a short time,—the fiscal year commences Novem-
ber 1st. I am convinced that the time is almost ready for
the changing of the date of the close of the fiscal year of the
Province, in order to give more time to the Department to
get these volumes of Public Accounts out, and to give the
Department time to verify its work before the Session opens.
In the Dominion House the fiscal year closes on the 31st of
March, and all the provinces close much earlier than the
Province of Ontario. With that same thought in mind, when
the late Colonel Matheson was Provincial Treasurer in 1909,
and when the Public Accounts were very much smaller, the
fiscal year was put back from December 31st to October 31st.
With the growth of the Province, and the increase in un-
controllable expenditures, I think the time is almost ripe for
making the closing date of the fiscal year still earlier in the
calendar vear, say the end of May.

Substantial Surplus

[ present statements to the House and the members can
readily see that the total ordinary receipts for the year ending
October 31st, 1922, amounted to $38,507,311.09. The
ordinary expenditure amounts to $37,442 985.83, showing a
surplus of $1,064,325.26. This very substantial surplus gives
me great satisfaction in the knowledge that we have carried
on all the various undertakings of Government, paid every-
thing as we went along, and have contributed very largely to
the expenditures which have been of great assistance to the
rank and file of the people of the Province of Ontario as a
whole.
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You will also note that we have again this year carried into
our ordinary receipts the sum of $1,218,059.35 from the Lands
and Forests Department, which this Government always
maintains should be placed in the capital columns, as, to that
extent, 1t was a depletion of our forests. The Government
might easily take credit for making provision for reforestation
which 1s being steadily carried on very extensively, and which
will ultimately be of great value to the Province of Ontario as
a whole in timber resources, and I believe myself that a much
more intensive forestry campaign should be carried on. We
have throughout the Province thousands of acres of waste
land in the older parts of the Province, returning nothing to
anybody, which would make ideal places for carrying out
reforestation and be of great public benefit, not only from a
revenue producing standpoint, but also from the standpoint of
affecting the climate.

A Good Record

In the four years the present Government has been in office
the expenditures have been mounting up. At the same time
revenues have been more than keeping pace with our expendi-
tures. The first year we brought down Public Accounts, for
which the previous administration were responsible, they
showed a deficit of $1,559,802. The next year, for which the
present Government was responsible, it also showed a deficit
of $802,742.83. The following year we showed a surplus of
$681,789.41, and this year we have the magnificent surplus of
$1,064,325.26—a good record. (Applause.)

Ordinary Receipts

In dealing with the ordinary receipts there have been many
increases made in the amounts collected, and the result of
legislation introduced by the present Government provided
much new revenue. I shall not deal with that in any great
detail as the members have the statement before them, but
[ would like to make special mention of a few which I think
will be of particular interest to the members.

Subsidy. The first item is subsidy, $2,765,729.08, which 1s
$369,350.20 more than the amount received in 1921, and is
based on the new census. It may be of interest for honourable
members to know how this subsidy is arrived at. There 1s a
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fixed grant of $240,000 in consideration of the surrender by
the Province of the Customs and Excise to the Dominion of
Canada. Then the sum of $142,414.48 appears as part of the
cash subsidy, which has been treated as interest on trust funds
held by the Dominion, and the balance is made up of a grant
of 80 cents per head of population up to 2,500,000 and 60
cents over that. The population of Ontario in 1901 was
2,182,947; in 1911, 2,523,274; and in 1921, 2,931,264. I am
sorry the Government could not take credit for the increase
in population. Under the old administration they took
credit for the increase in population in the Province of Ontario.

Lands and Forests. The next particular item is that of
[Lands and Forests, and it is indeed gratifying to tell the
House that the revenue from this source in the past year was
the largest since Confederation. The magnificent total of
$4,439,340.03 has been collected—over double the amount
received from this source in the last year under the previous
administration, and of that amount we have charged to
ordinary receipts $3,221,286. This large increase 1s due to
the enlarged and equitable timber dues established by the
present Government.

F. W. Hay: Might I ask if the dues have been advanced?
Hoxn. MR. SmiTH: Yes.

This accounted for no less an amount than $460,258.70 1n
increased dues, and the further sum of $400,000 was received
as a partial result of the Shevlin-Clarke action.

MR. McCREA: Could the Provincial Treasurer tell us how
much i1s in from the Shevlin-Clarke?

Hox. MRr. SmitH: I haven't got the particulars. Around
$300,000.

MRr. McCreA: Will the Provincial Treasurer give us the
amount received from all the timber settlements?

Hon. MRr. SMitH: I will at a future date. 1 have not got
the details with me to-day.

Motor Vehicles. Then a very material increase of revenue
was received from motor vehicle licenses, namely $532,069.77
more than last vear. I do not intend to enlarge upon the



8 ' FINANCIAL STATEMENT OF

increase in the motor vehicle licenses. The Hon. Minister of
Public Works and Highways 1s absent on account of illness,
and he will, no doubt, go into that in detail when he delivers
his address on the Budget; he 1s thoroughly conversant with
the whole roads policy. I do not intend to-day to go into
the detailed expenditure of every department as I am going
to leave that to the Ministers themselves. The Treasurer is
not supposed to defend the expenditures of the Ministers,
but to look after his own department and supply the money
for carrying on the different undertakings in the Province of
Ontario.

MRr. HAvy: The Ministers heretofore have never defended
the expenditures.

Ho~N. MR. SmitH: They have had nothing to defend.

Succession Duties. The largest revenue producer in the
Province for the year was the Succession Duty fees, the amount
received being $6,523,245.21. As I have said before in this
House, the Succession Duties is an especial contribution of
wealth to the Provincial Receipts, and during the session of
1920 the Government increased the rates of duty very largely,
and we were told at that time that they would drive industry
out of our country into the Province of Quebec, which had a
much lower Succession Duty at that time than Ontario.
Since then Quebec has increased her duties on a par almost
with the Province of Ontario, so that there is no chance to-day
of there being any excuse for industries going to the Province
of Quebec to evade our Succession Duties. Ontario is pro-
ducing more millionaires each year, and the principle of tak-
ing a portion of their estates and distributing it in channels
from which the less fortunate people may derive benefit is
to my mind the proper and sane method. It might also be
added that close supervision of the various estates has resulted
in increased valuation. Twelve estates alone were increased
in value by the officials to the amount of $973,476.03, which
has resulted in increased duty of $117,759.74.

Estates during the year held Ontario bonds free from Suc-
cession Duty to the amount of over $2,000,000 and the loss in
duty in this respect represents the sum of $419,333.18.
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Condemnation of Tax-Exempt Securities

The National City Bank of New York monthly report of
January, 1923, 1s devoted to economic conditions and Gov-
ernment finance. It quotes freely from the Annual Report
of the Honourable Andrew Mellon, Secretary to the Treasury
of the United States, and I wish to draw especial attention
to what he says regarding tax-exempt securities. It is a pity
that the preceding administration did not have something of
this sort to guide them before they issued $23,000,000 of
succession duty free bonds. In dealing with his recommenda-
tion that Congress stop further issues of tax-exempt securities
Mr. Mellon says:—

“The most outstanding avenue of escape from the surtax
exists in the form of the tax-exempt securities issued by the
Federal and State Governments and the political sub-divisions
and agencies of the latter. The effect of these exemptions 1s to
provide a perfect avenue of escape from the Federal surtaxes,
especially valuable to the wealthiest investors.

“There i1s nothing clandestine or irregular about the action
of the investors, nor are they responsible for the fact that the
securities are tax-exempt. The responsibility i1s with the
legislators who not only permit the situation to exist in the case
of the government issues, but who go out of their way to create
other tax-exempt issues, like the Federal Farm lL.oan Bonds, for
the wvery purpose of attracting this class of investors. They.
must know that a five per cent. bond exempt from taxation 1is
much more attractive to an investor who i1s subject to the high
surtaxes than to an investor who 1s not subject to the surtaxes.”

‘The old administration commenced issuing these succession
duty free bonds in 1906. I will read the House the details
of the 1ssues:—

Rate ot
Date of Issue Maturity Amount Interest
July 1st, 1906......... One-half due July 1st,
1926, and one-half '
due July 1st, 1936. .$3,000,000.00. ... 3159,

May 1Ist; 1909.. .- ... . May lst, 1947.. .. . . .£1,640,547-18-11 49,
June 1st, 1909, .. ... .. June 1st, 1939...... .. $3,500,000.00 407
May 1Ist, 1911........ May 1st, 1941....... $500,000.00 4%
November Ist, 1911. .. November 1st, 1941...83,000,000.00 4%,
January 1st, 1914. . . .. January 1st, 1965. . . . £817,294-0-0 4149,
January 1st; 1917 .. .. January 1st, 1923. . ..$1,000,000.00 347

(matured)

In round figures they issued $23,000,000 in bonds free from
Succession Duties on which the Province of Ontario has lost
in Succession Duties during the last three years approximately
$1,000,000.



10 FINANCIAL STATEMENT OF

[ cannot understand why the previous administration issued
those Succession Duty Free bonds. They may say that they
were sold more easily by this method, but people did not
care so much then about Succession Duty Free securities,
and these bonds have since become very wvaluable. We
might lose the duty several times on each block because we
have no guarantee that when one estate has them and escapes
duty payments that they will not be turned over to another
estate. As a matter ot tact we know where 1t has taken
place several times.

MR. J. A. Currie: If those are held in the United States,
are they free from that duty?

MRr. SmitH: They are not subject to Ontario Succession
Duties.

We have retired or re-purchased almost nineteen millions
out of the total twenty-three millions.

MRr. HAay. Does that reduce our liability or are you hold-
ing them?

MR. SmitH: Twelve million are retired, and seven million
are held in the name of the Treasurer of Ontario.

MR. NickLE: At what date did you redeem the 1923 tax-
free bonds?

MR. SmitH: The 1st of January, 1923.

MR. NickLE: When they fell due you simply paid them?
You did not redeem them by buying in?

MR. SmitH: They were retired at maturity at par.
MR. NICKLE: Didn’t you buy in the 1923 at above par?
MRr. SmitH: You will find that in the Public Accounts.

MRr. NickLE: How much of the item of succession duties
is cash paid in and how much represented by bonds in lieu
of duty?

MR. Smrta: The Public Accounts shows that also in the
first statement.

[ want to mention in regard to Succession Duties that
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although we collected over $6,500,000, the total cost of col-
lection of that large amount was only $30,915, for real estate
valuations, legal services, salaries and everything combined.
[ intend to give the House more information on legal fees
later on.

Corporation Tax. The next large increase was the revenue
from the Corporation Tax, which amounted to $5,641,357.12,
and 1s some $2,500,000 more than the previous year, $2,212,200
representing the five per cent. tax on betting is included in
this amount.

Iydro-Electric Interest. Another large increase was Hydro-
Electric Interest—$1,400,000 more than last year. Owing
to the unfortunate situation in the Nipigon District the
Hydro did not pay us the interest on the development at that
place, but, pending judgment, we are including it as an out-
standing account, and 1t appears in the Statement of Assets.
The amount 1s $290,000.

T. & N. O. Receipts. From the T. & N.O. we received the
large sum of $600,000, or more than $400,000 over 1921. It
might be of interest to know that the T. & N. O. Railway
finances are in excellent condition. In 1919 there were over-
drafts amounting at times to $415,000, but during the
years 1920, 1921 and 1922, these overdrafts were eliminated,
and the Profit and Loss Account put in first-class condition,
showing a substantial surplus this year of $669,000, of
which was paid the Province $600,000.

Ordinary Expenditures

If the members will look at the statements on their desks,
they will see the Ordinary Expenditures listed. They will
note that the Mothers’ Allowances payments are included
under “Ordinary.”

MR. NickLE: Where were they last year?
MRr. SmitH: ‘“Extraordinary.”

MRr. MacBripE: In view of the amount you are raising
from Corporation Taxes, Succession Duties, etc., do you not
think you could afford to be more liberal with Mothers’
Allowances?
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MRr. SmitH: I have not the authority. We have been
doing pretty well, I think.

MR. MAcBRIDE: I give you full credit and commendation
for the Mothers’ Allowances Act. I only suggested that you
be more liberal.

MR. Smita: The suggestion 1s worth considering, and will
be considered. The Mothers’ Allowances, as I have just
stated, are included this year in the Ordinary Expenditure,
and you will recall the situation last year, when the Prime
Minister in giving his address on the Budget Debate admitted
that eventually the Mothers’ Allowances would have to be
paid out of Ordinary Revenue. The only reason he gave
the House at that time was that this large expenditure
($1,379,293) had not been provided for, and was not stabil-
ized, but as soon as we had the Act working on a permanent
basis, we would charge it against Ordinary Revenue. The
beneficiaries in 1921 were 2,660, last year 3,559, and the
expectation 1s that the number will not increase very mate-
rially. The whole Province is now practically covered, and
there will not be any very great variation. This expenditure
represents a net cost to the Province of $762,000,—the
balance being collected from the municipalities. We received
from the counties $246,000.00, cities $361,000, and separate
towns $11,000. I wish to commend the municipalities for
the promptness with which they have paid up their appor-
tionment. There is still outstanding from the municipalities
$61,000, which we were entitled to at the close of the fiscal
year, but owing to the fact that the municipalities were not
billed until November 15th, they owe us the last month, as
1t were.

Ordinary Statutory Expenditure

Now the next item of large expenditure was Statutory, and
as I know the House will be interested to know what is con-
tained in Statutory, I will read the items:—

Salaries of Ministers and Auditor. ... ... .ue v vnen o S68,000 00
Crimmnal InVestiZatIons: . wen o vl et s el e o ik s 49,668 65
Surrogate and County JHAEes:. - . o iis s 5t @ s s 58,110 52
B gares o (o S ZI6) B0y T U (0 B bty Pl o i e 0 o o e B0 Lol e . 12,149 61
ST S TGOS 5 vl vt ol S ROt S I O T 7,192 06
Erench, i SCholarShips.. « cuiiies i fuloiens ielalazake sistal arsisllethiatoneimia s 6,006 00
Wotlkmen's Compensation Act. o f i i v ol i e 126,000 00

Uiy erSity o8 T oront0: o e s red 5o s 4 R e sl . 507,000 00
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Ordinary Interest, Paymentson Loans................. 11,719,682 70
Refind 2 percent. on Grown PIIes . i o s Sai v e o5 s 479 97
50 LT TV HE A ey S5 10 b e R B S S DR S 611 11
Teachers’ and Inspectors’ Superannuaticn Fund......... 554,158 16
Northern Development. .......... ... .. ciiiiiivin. 581,838 54
Highwavs iVIaIMteMatics . e e cave s e 2ot vy arev i i i 903,732 20
Assurance Fund, Eand Titles Act.: i v i i e oot s 2,750 00
Common SCHOO N . . o e v iore s e ih e forts ror oot crmria b 1,837 94
DEATEATNIB COUESE s et s it il i vt svee SRz A stese 200 00
Teachers’ and Inspectors’ Superannuation—Audit. ... ... 1,200 00
Probation OfHCers, sl i it st o e e e e 117 81
s B0 5 LT V0 ) 0 1 A S L 0 S T O 8,967 77

d o crr1l e I oy W, s T 0SS 1 S R U TN $14,609,703 04

Expenditures Less Than Estimates

The total Estimates voted by the House last session
amounted to $52,454,647.83. The expenditure of these votes
was $44,231,705.65, leaving an unexpended balance of $8,-
222,942.18. 'There were only three departments that exceeded
their estimates last year: Education, $150,464.78, due to the
greater number of public schools qualifying for the larger
grants; hospitals and charities, $241,161.19, owing to the
larger number of persons in these institutions than was
expected; maintenance and repairs exceeded estimates by
$27,000, and refunds, over which we have little control,
$23,000.

Large Capital Expenditures

[ have a list of capital and extraordinary expenditures here,
and I will read the items to the House:—

EDUCATION.

Assisted. 'Schobls: =5 25 555 s vn S$7,700 00
Consolidated Schools. .............. 104,542 56
Technical Education............... 552,906 32
Provincial and other Universities. . ... 1,538,688 00

| 82,203,836 88
HosPITALS AND CHARITIES.

Sick Children’s Hospital, [London. . .. $20,000 00
National Sanitorium Association. . . . 75,000 00
Rosedale War Memorial Hospital,

MALReSOn . ivn o an v o o o 1,000 00
vssex Health Association........... 20,000 00
Public Hospital, Sioux Lookout. . . .. 2,000 00

——————— 118,000 00

REPAIRS AND MAINTENANCE.
Vault Fittings, Parliament Buildings ............ 17,605 70
Colonization Roads, Capital Ex-

PR R o s s i st 2658 it et 402,710 69
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[.ANDS AND FORESTS.

Capital Aceotntica:suin cnpy o o amtdloe $711,330 72
Shevlin-Clarke Investigation..... ... 28,690 50
Russell Timber Commission. ....... 4,636 38

S744,657 60
MINES DEPARTMENT.

Peat Fuel Investigation............ 535,236 39
Temiskaming Testing Laboratory. . 25,363 50
60,599 89
GAME AND FISHERIES.
B O S e toia e in s s s e cra e e e et iy 38,048 35
PROVINCIAL SECRETARY, MISCELLANEOUS.
UnemploymentiReliel. ... ... cio o cioion 4 simia s sieis s 102,523 08
TREASURY DEPARTMENT, MISCELLANEOUS.
Soldiers’ Aid Commission........... $112,000 00
Putchase ot Bl m S s ot & ol dnd wistats 102,748 19
214,748 19
[LABOUR AND HEALTH.
Unemployment Relief.............. ..., 233,235 89
PuBLic WORKS.
CAPItAl N CCO T m 5o soid = e e e 3 e als woeie S ks 588,942 16
PusLic BUILDINGS.
Caprtal Aceount T nrm i i e s e A = et 1,508,080 20
STATUTORY CAPITAL EXPENDITURE.
Annuities and Railway Aid. ........ S$241,002 71
University of Toronto Certificates. .. 30,000 00
Agricultural Finance Act—Savings
(00 57 e e Tt e NN Wi WS mo B 85,458 09
iJrainage Debentures Purchase. ... .. 319,260 18
Municipal Sinking Funds paid off. 557 78
Sinking Funds on English Loans. ... 37,747 53

Sinking Funds on (anadmn Loans... 5,609,860 94
KRetirement Inscribed Stock, London. 2,948,815 935
Public Service Superannuation Fund

I”{w nent and Annuities........ 111,666 78
Public Service Superannuatmn Fund,
Government's Contribution.. . .. 209,885 62
[Loans, Debentures Guarantee Act. b 5,119 48
lllghuaw Constrnction., . - . vats - 17,188,184 24
Northern Ontario Development. .. .. 1,519,297 86
Ontario Housing Act. cdsn~ e v s 428,387 72
28,735,244 88
S P E T AT W AR RANTS UL asahe e Soh e 155m s o i 1 6?0,6—'}6 09
Hydro-Electric Advances................ 12,962,417 00
Hydro—Amount charged to Province. . ... 230,000 00
T..68 N. Railway Advances... ... .o« vis « 2,054,182 82

Total Capital and Extraordinary Expenditure.. 851,885,480 32

Heavy Obligations Left by Old Regime

I would like to take a little time to tell you some of the
legacies left by the old Government. We have been accused
all over the Province of extravagance and that our expendi-
tures have been mounting up, but I wish to give you a few
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samples of what we had to contend with when we came into
power. In 1917 the previous administration passed an Act,
known as The Teachers’ and Inspectors’ Superannuation Act,
which gave a retiring allowance to teachers and provided for
the creation of a fund known as The Teachers’ and Inspectors’
Superannuation Fund, the teachers and inspectors and the
Government contributing the same amount. The fund was
in the custody of the Provincial I'reasurer.

Now, Mr. Speaker, notwithstanding that they passed the
Act themselves, and had been in power three years after pass-
ing the law, when we came in we tound nothing had been
done except that the payments had been received from the
Teachers and Inspectors and had gone into the Consolidated
Revenue Fund. They had kept an account of 1t, and 1t had
appeared in the Public Accounts, but no actual contribution
by the Government had been made. Shortly atter we came
into office this superannuation system was taken up and we
put it on a good solid basis, according to the Act. In the
first year (1920) we paid in round numbers $1,000,000. We
cleaned up the whole situation as far as the old Government
was concerned, making a total payment in that year of
$1,084.364: 1in 1921, $439,224.01, with interest of $28,329.95,
making $467,553.96; and 1in 1922, we paid $526,246.07, with
interest $27,912.09, making $554,158.16, and we paid that
amount out of ordinary revenue.

MR. J. A. CURRIE: How much did the teachers pay?

MRr. Smita: The same amount.

MR. J. A. Curriki: Is the teachers’ amount included in the
sum you gave?

MRr. SmitH: No, that i1s a separate sum; we do not receive
the teachers’ money in the treasury office at all. It goes direct
to the fund, but it i1s a fund by itself, and does not even come
through my office. The grand total this Government has
contributed to the Teachers’ and Inspectors’ Superannuation
Fund 1s $2,106,066.72, so that the total amount of the fund
would be almost double that amount.

Another large legacy the present Government had to take
responsibility for was loans under the Housing Act. In 1920
it cost $4,236,708. In 1921 the Government gave notice
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that they would withdraw from the loaning for Housing in
the wvarious municipalities, but they were committed to a
certain hability with municipalities that had a guarantee of
a certain amount of money, and therefore could not with-
draw because they had started the groundwork, as it were,
so in 1921 we paid $1,589,223, and 1in 1922 §428,387. This
will complete the outlay of the Government on the Housing
scheme.

Then we have another item by which the Government
gained considerable, and probably saved the country from
financial embarrassment; election expenses, $5608,960. An-
other thing that contributed largely to our uncontrollable
expenditure was hospitals at Cobourg and Whitby, and the
penal institution at Guelph, taken over during the war by the
Federal Government. These institutions, I may say, also
were in a badly neglected condition; all the institutions of the
province were very much run down. No doubt the old
administration felt they could not spend much money on
them during the war, and it was up to the present administra-
tion to build up these institutions; and you have always got
to remember this, that when vou have a building or other
things where there 1s depreciation you must make provision
for keeping that building up, setting aside a certain amount
each vear for repairs. An estimated amount would be three
per cent., and in our estimate we have kept them up with a
little less than three per cent. on the original cost.

Legal Fees Compared

Another thing I want to bring to the attention of
the House. My honourable friend from Grenville and
the honourable member for Kingston have been going
up and down the country telling people how much we
spend on legal fees. The public would be led to believe that
there had been no legal services engaged 1n this Province until
the present administration took office.

Hon. MRr. FErGuson: No, no, this Government was
through with lawyers.

MR. Smita: This Province is through, I belleve, with some
lawyers. (Laughter.) Up in London the honourable mem-
Ler for Grenville claimed it was the first gun in the campaign.
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[ imagine I hear him saying it at that Friday night banquet
in London. He criticized the number of lawyers this Gov-
ernment has engaged. I do not say there i1s any injustice in
him going out and telling the number of lawyers we have
engaged, but I say people living in glass houses should not
. throw stones. In 1916-17, under the old regime, they paid
for legal services, $58,059.73 and employed 14 law firms.
Now I don’'t pretend to have any extra intelligence,
but I claim to have good common sense. In 1917-18 the
old Government paid $57,078.66 and employed 20 law firms.
In 1919, $54,198.66 and employed 21 law firms. The present
administration in 1919-20 paid for legal fees $20,281.09
and employed 16 law firms, but $7,350 was left over
from the previous year, so the legal fees for which the Govern-
ment was responsible amounted to $12,931.09. Similarly, in
1921, $114,496.45 was paid for employment of 27 firms, but
of the amount some $20,345.77 was left over by the late
Government, so the legal fees in that year for which the
Government was responsible were $94,150. In 1922 the
present regime paid out $72,788 and employed 25 law firms.
Compare the records: In three years the late administra-
tion paid out $169,337.05, but were directly responsible for
$197,032.32, while in three years under the present adminis-
tration the Government was responsible for $179,870.38.

Results Justified Expenditure

But there 1s another side to this question. What was the
result of the moneys paid out to these lawyers under the
present Government? [ think they were well worth while.
The Government has already received from the employment
of lawyers in the timber investigation alone, $400,000, more
than twice in cash what was paid out for lawyers. But we
have, moreover, an outstanding asset ($1,000,000 from the
Shevlin-Clarke Co. alone) in the timber which 1s being cut
as the result of the judgment of Mr. Justice Logie.

MRr. J. A. CurrieE: Do I understand that i1s paid in, too?

MR. SmitH: Four hundred thousand is paid. 1 want to
give you another example. In one year alone, when the suc-
cession duties did not amount to one-third of what they
amount to the present year, they paid a law firm down-town
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$18,000 for investigating a case. In 1922, when the succession
duties amounted to six and a half million, the amount paid
for legal fees was only $93.40, and that would not have been
spent but for the fact that it was so far away that we could
hire a lawyer 1n the district much cheaper than to send our
own man up and pay his expenses.

MRr. NickLE: Do I understand $72,000 was spent in 1921-
22, and that covers fees paid Mr. Justice Sutherland, Mr.
Gregory, Mr. Justice Latchford, Mr. Justice Riddell and
expenses incurred by the Hydro-Electric Commission in their
investigation? -

MR. SmitH: I am not including judges by any means.

MR. NICKLE: You just mean legal fees. You don’t count
what was paid Justices Riddell and Latchford as legal fees?

MR. Smita: They are not legal fees. Of course, if you
take that into consideration, we pay judges’ salaries through-
out Ontario.

MRr. NickLE: You mean money paid to lawyers for legal
fees, but not lawyers when they acted as commissioners?

MR. Smita: Yes, legal fees.

Mr. HiLL: You spoke about the small amount of lawyers’
fees in connection with the succession duties last year. How
do you investigate these estates’

MRr. Smit: We investigate ourselves, with our own law-
yers. The Solicitor under the Succession Duty Act 1s paid
a salary and was under the old Government, but 1t was a
wonderful field for patronage in the good old days. (LLaughter.)

Financial Records Compared

[ now wish to place before the House and the country at
large the financial record of this Government tor the fiscal
year 1922 in comparison with the last year of the old admin-
istration; that is, to compare the expenditures and revenues
of 1919 with those of 1922. This comparison reflects great
credit upon the present Government, especially when it is
considered that we have been in office during a very trying
period,—the reconstruction period following the war, the
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effect of which has been felt by governments as well as by
individuals.

In our first year of office we had to make large borrowings
for Hydro-Electric, Public Buildings, and Highways. Despite
the high price of materials and high cost of labour this Gov-
ernment has gone ahead with what we believed to be in the
interests of the Province at large. We have raised our
revenues by taxation on the wealthy corporations, wealthy
estates, amusements, luxuries, etc. There 1s no tax levied by
this Government which is of a burdensome nature.

By way of comparison let me tell you of the old Govern-
ment when they were in dire distress and wanted money in
1915. They did not increase the succession duties or tax the
wealthy, but when the Honourable Mr. McGarry brought
down his Budget Speech in 1915, he announced a war tax of
one mill on the dollar. This was a tax on every acre of land
in the Province and every home, and yielded about $2,000,000
a year. I submit it was an injustice to the people of the
Province of Ontario. No matter whether a man had a
mortgage on his house or farm, he had to contribute his mill
on the dollar. Contrast that, Mr. Speaker, with what I have
already cited. We have taken our money from sources that
have not affected the condition of the Province one 1ota.
We have taken no taxes from the poor man, nor do we
intend to.

Where the Money Came From

[ wish to illustrate how revenues have been increased, new
sources sought and results produced.

In 1919 the Ordinary Receipts were............ $19,900,000 00
In 1922 the Ordinary Receipts were............ 38,507,000 00

[t will, therefore, be seen that the revenue was increased
over eighteen and one-half million dollars.

I will tell the House where some of these increases came
from: ‘

1919 1922 Increase
SUDSIDY . .. vvveeeoee e $2,396,378 00 $2,765,729 00 $369,000 00
Due to increase in popu-
lation.
INEEREST: s e sl oo 363,154 00 059,773 00 600,000 00

Due to special deposits,
housing interest, etc.
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[LANDS AND FORESTS. . . ..
Due to increase of crown
timber dues by Order-
in-Council, April 8,
1920, and increase of
prices of summer re-
sort lands, by Order-
in-Council May 29,
1922,
BEDUCATION .« sie 5 sia 5 sais <
AGRICUETURE - o« & i o v =
(GAME AND FISHERIES. . . .
Due to increased fees in
establishing a system
of royalties on pelts.
PROVINCIAL SECRETARY'S
DEPARTMENT. . .. on
[LAW ENFORCEMENT,
EICTIAACT N - <™
MoOTOR VEHICLES. .
Due to increase ln Itfr-
islation of motor fLLs
and garage licenses.
PuBLic HIGHWAYS. .... ..
INSURANCE. . .o o vii v cos s
Due to increases in in-
surance agents' fees
by amendment to the
Act, and increase in
registry fees of insur-

ance companies by
Order-in-Council.
AW STAMPSI 2 ks T
SUCCESSION DUTIES. ... ..
Due to a large extent to
new rates 1mposed
under Acts of the

Legislature since 1920
CORPORATION TAX.

Due to 5 per cent. Tax
on Wagers—Tax on
Banks doubled—Race
Tracks increased from
$1,250 to $7,500 per
dayv. Stock Transfer
Tax raised from 2c
to 3c per 100, etc.

CASUAL REVENUE. ... ...

Due to new Tax on Pool
Rooms, $70,000.00,
Amusz2ment Tax, etc.

W REENGION. e S
Hypro-ELECTRIC (Int.)...
LLAND TRANSFER TAX. ...

1,968,341

70,500
219,700
703,938

--------

80,500

142,800

1,750,000

"=1
“n

1,450,000

--------

llllllll

00

00
00
20

00

3,500,000 00

00

00

. W

3,221,280

355,000
312,000
762,345

1,540,940

346,000
129,000

318,400
6,500,000

5,640,000

2,100,000

600,000
5,866,900
520,000

00

00
00
00

14

00

00
00

00
00

00

00

00
00
00

1,252,939

285,000
93,000
58,406

346,000
48,500

175,600

3,000,000

3,800,000

630,000

600,000

3,830,900

520,000

00

00
00
80

00
00

00
00

00

00

0
G0
00

Most of these increases are due to new legislation by
present Government, and to better administration, and the
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revenues have materially increased with the growth of the
Province.
The Increased Expenditure

[ have shown vou how we have increased the revenues of
our predecessors, and I will now make a comparison which will
clearly show that this Government has spent the money in
the interests of the people to a far greater extent than the
late Government.

In 1919 the expenditure was $21,000,000; in 1922, $37,-
000,000. There is, therefore, an increase of about $16,000,000
to account for, and I propose to take a few minutes now and
show just where the increases came in and where the money
went.

LLarge Grants for Education

Take for instance, education. Four years ago we promised
the people of Ontario that education would be hberally
supported. We have kept our pledge—spending much more
on this corner-stone of the structure of the Province’s pros-
perity. The previous Government spent in 1919, §3,300,000,
while this administration in 1922 spent the magnificent sum
of over $7,600,000—an 1ncrease of $4,300,000. This 1s a
large increase, and we have got results. QOur children are
better served, better quartered and better satishied. Our
teachers are better paid, and our special technical schools
well equipped, seventeen technical schools having Dbeen
either completed, or almost completed, by this Government.

Now, I am well aware that there are among our critics
those who are skeptical in educational matters, and educa-
tional equipment, and point to the old red school-house as
typifying the peak of educational achievement in the way
of buildings, and can cite distinguished men and women who
have achieved education in the old school-house with its
imperfect ventilation, etc., but would any of these critics be
ready to go back to the old building? Not by any means.
We have spent largely on education, but we have not been
extravagant. Though inferior methods and equipment have
never proven insurmountable obstacles to the select few, a
higher level i1s fostered by a standard as thoroughly maintained
as financial resources permit. We are willing to abide by the
public conscience in the matter of education. The large
amount of increase is accounted for by the number of rural
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schools earning the larger grant, and creating efficiency in
the school-room, from the standpoint of equipment and
better qualified teachers. There has also been great expense
for technical schools, of which the Dominion Government
pays S50 per cent. of the cost of construction. We have no
apologies to offer for our educational expenses.

More for the Public Service

Civil Government cost $1,065,000 in 1919, and in 1922
$1,800,000. The increase 1s accounted for by the fact that
the Civil Service were given a reasonable increase in salary.
Formerly all officials in the outside service were allowed
certain perquisites, such as house, fuel and light. These
have all been charged up to the individuals themselves as
salary now. Previous to this time, these were left out of the
reckoning absolutely.

Other factors that contributed to the increase in this
service were new offices established, such as the Provincial
Savings Offices, Agricultural Development Board, Mothers’
Allowances Commission, Minimum Wage Board, etc.

More for Public Institutions and Agriculture

For Public Institutions, the increase in three years was
$950,000, caused mainly through the return of three institu-
tions (Cobourg, Whitby and Guelph), after temporary use
by the Federal Government for war purposes. There was
also a large increase in Hospitals and Charities. [t 1s, there-
fore, seen that this Government spent $1,400,000 more for
the invalid wards of the Government in 1922 than the old
Government did in 1919,

There was also a large increase in the amount spent for
Agriculture, mainly brought about by work of the “‘short
course,”’ inaugurated by the present Minister, which 1s be-
coming quite popular. This is a school instituted in the
counties,—I think last year. We also instituted an experi-
mental farm down in South-West Ontario. About $50,000
has been invested in lands and buildings, but the cost and
maintenance will be returned manyfold to the people of that
district, by the benefit they will derive by testing out of
various Crops.

Another outstanding increase in the Labour and Health
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Department, due to health expansion in instituting clinics
of various kinds throughout the Province for the convenience

of the public. Then, of course, there is the Mothers’ Allow-
ances of $1,379,000.

Summary of Increased Expenditure

In round figures there is $16,000,000 of an increase for
1922 over 1919 to account for. If we take off the interest,
we have $11,000,000 left. Deduct the Education increases
and we are down to $6,500,000. Take off the increases in
[.abour and Health, which includes the Mothers’ Allowances,
and we have $4.600,000 left. Now we have the Public
Institutions increases. If we deduct them we still have
$3,600,000. Take off Statutory Expenditure—5$2,600,000
—and we have $1,000,000 left. Deduct the Agricultural
increases, and we are down to $610,000. The Hospitals and
Charities increase was $400,000. Deducting this brings us
down to only $210,000, and this is divided up in Legislation,
Colonization Roads and Treasury Department.

This accounts briefly for our increased expenditure, details
of which are in the Public Accounts and open for the inspec-
tion of anyone.

Larger Grants for the People

Now, Mr. Speaker, I have in my hands a most interesting
document entitled, “Ontario’s Successful Financing—Rev-
enues Applied for Enlarged Public Services.” |

[ imagine this document was edited by the member for
Grenville. It is in a condition similar to the old party,
somewhat dilapidated.

This little pamphlet was, I believe, used very extensively
in the last election, and in view of what has been said through-
out the Province, I think it 1s appropriate that I read a portion
of it to the House. The old Government took great credit
for increasing the revenue. They gloried in it and advertised
the fact. The pamphlet says, “Ontario’s finances are so
well managed that there is no controversy in regard to them.”
They had increased the revenue from $4,400,000 in 1904
to $19,200,000 in 1918. Our revenue to-day, Mr. Speaker, 1s
$38:000,000, over twice the amount of the sum claimed 1n
this document. They took great credit for increasing the
taxes on race-tracks from $500 per day to $1,250. Mr.
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Speaker, we have increased them to $7,500 per day, and in
addition have raised over $2,000,000 from the 5 per cent. tax
on wagers.

Under the heading of “Larger Grants for the People,”’ the
pamphlet states that $3,807,000 was spent for education in
1919, and proceeds to say that the 1919 outlay for education
1s more than double that of 1910. Why, Mr. Speaker, this
Government has spent over $9,000,000 1n 1922 for education,—
three times that of 1919 and five times that of 1910.

[ could give similar comparisons all through this little
pamphlet, but my time is limited.

Suggestions for Retrenchment Invited

Every dollar spent by this Government has been in the
interest of the Province of Ontario, and just in passing, let
me read vou what the Honourable Mr. McGarry said in his
Budget Speech delivered on the 23rd day of February, 1915:—

“Returning to the question of assets and habilities,
“I will ask my honourable friends what they expect to
“gain by making the attack upon the Government with
“respect to the state of our finances to-day. We have
“given to the House, and we are giving to the country,
“the statement of the assets and liabilities, giving a
“statement of the revenue and expenditure. We are
“able to show, and we are not ashamed to show, that 1f
“during the past ten vears we have largely increased
“the expenditure of this Province, we have collected the
“money with which to do it. But we have taken on
“increased obligations, and we have provided the means
“to do it. We have shown, and we are continuing to
“show, that every dollar of expenditure by this Govern-
“ment has been in the interest of the Province of Ontario.
“l ask honourable gentlemen if it is their intention to
“have us reduce our grants to education? If they are
“going to reduce, let them stand up and say so. 1 ask
“my honourable friends if it is their intention to reduce
“the grants for the maintenance of Public Institutions,
“or the Hospitals and Charities? I ask my honourable
“friends if it is their intention to reduce the grants to
“Northern Ontario roads, if it is their intention to curtail
“the amount spent upon agriculture? I ask them, in
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“heaven's name, if they are going to traduce the good
“name of this Province, and if they wish to establish
“before the world that we are going to the dogs and are
“in the face of ruination? I ask them, I repeat, to
“point to one way in which we can save the money.
“Will honourable gentlemen stand up and name one
“item in which they desire us to make a reduction?”

MR. SPEAKER, the same thing applies to-day. The
honourable member for N.E. Toronto, the Conservative
Whip (Mr. Thompson), in speaking on the Address from the
Throne, said we should take more care of the feeble-minded,
and that we should provide for old-age pensions—just going
to show that increased expenditure 1s suggested by the
Opposition and not retrenchment. Last year, my honourable
friend from Kingston, in making his speech on the budget,
advised more money for higher education. No particular
retrenchment has been suggested, but expansion in every

direction 1s always the cry.

The Provincial Dabt

The direct habilities in 1919 were $97,572,000, and on
October 31st, 1922, §240,900,000—an increase of $143,000,000,
and I propose to tell the House just what composes this
$143,000,000 increase. It 1s astonishing how the honourable
member from Grenville varies in his figures about Ontario’s
debt. According to the press reports, he said in North
Toronto recently, that our debt would be about $260,000,000.
At Ward 5 Conservative meeting, he said the debt in 1919
was $97,000,000, which was correct. At another meeting,
it 1s reported that he said the debt when the Conservatives
left office was 890,000,000 and now $250,000,000. On
November 25th, 1922, at the Conservative Club in Toronto,
he said the debt was $92,000,000 when they left office. On
May 19, 1922, he said it was $94,000,000—a million or two
1s neither here nor there between friends. (Laughter and
applause.)
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Where the Monev Went

We have an increase in the three years in direct liabilities
of $143,000,000. Advances to the Hydro in the three vears
accounts for §71,448,000 of it, yet we have been accused of
being opposed to Hydro. Let me say in passing, that during
the darkest hours of financing I hope this Province will ever
face, we were paying one million dollars a week towards
development of Hydro-Electric Power in this Province.
Then in the three years we spent in round figures the following
amounts:—

Hydro Electric-Power Commussion. . ................... $71,400,000 00

i B = e R R e 3,300,000 00
5 e e Sl LN PR ST NS 36,900,000 00

Northern Ontario Development. . ... ... i can e v oais 3,700,000 00
B bl Bl dines e e e e e e 3.80C,000 00

(8767 15) 80 bz 1 Lo ) o 0 R o2 Y s (- i e Sl M o S S s S e 1,000,000 00
[Lands and Forests:
IForest Ranging, Fire Ranging, Survevs, Reforestation,
Clearing ToWnSItes, [ 6EG ) o v sos sl slora s sovss i 1,400,000 00
Capital Expenditure on Public Works. .. .. ............. 00,000 00
Purchase of Bonds and Stock (Succession Duty Free) for
6,670,000 00

SINKINE N DUTPOSES. .\ . o «xie vieislsmsh a sm)e oot =iia ol noxre
Housing LLoans to Municipalities. . . ... ... ... ......... 0,250,000 06

I have accounted for $135,000,000 and the remaining
$8,000,000 is represented by cash in the bank.

The T. & N. O. Railway a Valuable Asset

On 31st of October last, our gross debenture debt was
$221,836,338.56. This includes certain interest bearing and
sinking fund debts. We have the Hydro Electric Commission
advances of $117,964,934.63. We have the T. & N. O.
advances of $25,653,675.02. I claim these are self-sustaining
debts, as they are amounts invested in revenue producing
enterprises. As the Toronto Globe 1n 1ts editorial of
February 22nd puts it, and I think very fairly, “no one
would dream of regarding the T. & N. O. Railway as merely
an addition to the Provincial debt.” Although we have
not the revenue in dollars and cents, we have received it 1n
other ways, and the railway will eventually be a wvaluable
asset for the Province. Although it shows a loss in interest
charges at the present time, we are taking out of the earnings
a sufficient amount to keep up the road, and to take care of
it so the railway is always 100 per cent. or thereabout efhcient.



HoN. PETER SMITH. 27

Sinking Fund to Retire Debt Established

In addition to the revenue producing enterprises I have
already mentioned, composed of the Hydro and T. & N. O.
Railway, we have debts for Housing, $7,355,717, and Drainage
purposes, $1,350,767, which are a direct hability upon the
various municipalities, or, in other words, we have a total
interest-bearing debt of $152,325,994. Then we have the
general sinking funds of the Province of $7,921,883. Deduct-
ing these amounts, our net debt as of 31st October, 1922, is
$61,589,359, and, Mr. Speaker, I am at this time going to
make provision to retire this debt of the Province of Ontario.
(Applause.)

Expenditures Reduced to Meet Sinking Fund

[ propose during the next few weeks of the Session to
introduce an amendment to the Provincial Loans Act pro-
viding for the establishment of a sinking fund of half of one
per cent. every six months, of the full amount of this debt.
As of 31st of October, 1922, this would amount to $615,893
annually, or $307,000 every six months. 1 propose, Mr.
Speaker, to pay this out of Ordinary Revenue and our expendi-
ture will be reduced to allow of this being done and to pay
for further interest charges. (Applause.) Therefore, com-
mencing on the 30th of April next, I intend to go into the
money market and, unless I change my mind, I will not buy
anything but Ontario Government or Victory bonds for this
sinking fund. These bonds will be put in the vault of the
Treasury Department, and at the end of each six months we
will take the coupons off and add the interest and go out and
buy more bonds with the coupons, add interest on interest,
and every six months continue this procedure. Within a
forty-year period based on a four per cent. basis, our total
indebtedness will be retired. (Applause.)

The Hydro-Electric will go on, but that i1s a municipal
indebtedness which the municipalities will pay to us without
any doubt.

Basis of Four Per Cent. for Sinking Fund

The debt could be retired earlier, but on a four per cent.
basis, 1t just about retires the whole debenture debt at that
date, but we will at the present time get a much larger
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interest rate on the bonds we buy, for nobody can foretell
what the interest rate will be in the future. It probably
might take five years off our term and retire the debt at the
end of thirty-five vears. Hereafter that one per cent. per
annum, or half of one per cent. every six months will apply
to all these loans in the Province of Ontario for which a sinking
fund 1s not provided.

MR. J. A. Currie: One per cent. per annum would wipe
it out in twenty to twenty-five years. The Minister must be
mistaken.

MRr. Smita: I don’t think T am as likely to be mistaken as
my honourable friend, because we have it worked out carefully
by mathematicians.

You have to remember this: there has got to be a certain
interest rate, and it altogether depends on the rate, and vou
cannot get up and say one-half per cent. will pay off a certain
amount at a certain time, because you do not know what the
interest rate will be.

MRr. J. A. CurriE: The honourable Minister knows now
the interest rate on these bonds.

MR. SmiTtH: Supposing I go out and buy a 1933 Victory
Bond. At 1933 it falls due, and say it 1s §1,000, and 1 get it
from the Dominion Government. Probably at the time that
bond expires, 1933, the interest rate has gone down to 315
per cent. I invest that thousand at 314 per cent. Now,
does any man stand up here and tell me he knows what the
interest will be or what he is going to buy?

MRr. J. A. CurriE: He is putting aside every year his
interest, and does not have to figure what his bonds are in
the future. Besides, he can buy every year his own bonds
into that sinking fund, as done by all the States and Provinces.

Mgr. Hav: The Provincial Treasurer is basing his calcula-
tion on four per cent.

Assets Exceed Liabilities

I now come to the Assets and Liabilities of the Province.
The details of these are given in the Public Accounts. We
have an increase in assets over last yvear of $41,000, 000 and
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an increase in direct liabilities of $35,000,000. Our direct
liabilities are now $240,000,000, but our assets are nearly
$14.000.000 over that amount. Honourable members will
find details of this also in the statements on their desks.

Credit of Province Stands High

[ now come to the subject of the credit of the Province and
of the loans floated during the past fiscal year.

As the Public Accounts show in statement No. 1, we
borrowed some $84,000,000.

It will be a matter of satisfaction to the members to know
that all our bond offerings met with a most favourable recep-
tion in the money markets.

We sold long term bonds to the amount of $50,000,000 and
[ will give the House some details of this.

In January we floated a $15,000,000 15-year, 515 per cent.
loan, series ‘‘ZZ’. It was sold to the highest bidder, which
was a syndicate composed of twenty-four bond houses, at a
price of 101.4537, a cost basis of 5.35 to the Province. The
Globe in commenting on this loan said, on _]unuar}-‘ Sth:

Despite the low premium on New York funds, it was considered that
the Province of Ontario made a good sale of its $15,000,000 bond 1ssue
vesterday. The sale of Ontario 514 per cent. bonds above par, shows a

remarkable change in the money market and 1s proof that the credit of
the Province is unimpaired by heavy borrowings.

Best Price for Loan since the War

In April I sold our second long term issue. It was also for
$15,000,000, 30 year term, five per cent, series “AB,” and on
calling for tenders, I received the remarkable price of 97.409
U.S. funds, from a syndicate composed of thirty-five bond
houses, a cost basis of 5.16 per cent. and adding the premium
on New York funds a cost basis of 5.01 per cent.

In view of what my critics have said, may I be pardoned,
Mr. Speaker, if I say that I am proud of this piece of financing.
[t established a'new mark and was the highest return received
by any Province, or the Dominion, for bonds up to that date
since the war. I do not think it wise to make comparisons,
but I do say it reflects favourably on the financial administra-
tion of this Province that we were able to obtain so excellent
a price. |
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The Globe 1n 1ts 1ssue of April 12th, in commenting on this
sale, said:

The price was almost par and the cost basis slightly higher than five
per cent. In view of the fact that former i1ssues of Provincial bonds have
sold substantially lower and the Province of Alberta issue offered in New
York a few dayvs ago was disposed of on the 5.30 basis, the price can be
regarded as highly satisfactory.

The Star, commenting on this 1ssue on April 11th, said:

New landmarks were raised in the market for Canadian Provincial
bonds to-day, when the Province of Ontario, opening tenders at noon for
its $15,000,000 offering, accepted the bid of the National City Company
of New York and Toronto, which was 97.409. Without taking account
of the exchange premium, which the Province receives on the issue, the
cost basis works out at about 5.18 per cent. New York funds. Adding
in the exchange premium, the cost basis calculated in Canadian funds 1s
approximately 5.01 per cent., the lowest price yvet received on any Pro-
vincial issue.

The Mail on April 12th said:

The highest return on any Provincial issue since before the war, was
received by the Honourable Peter Smith vesterday, when a $15,000,000
issue of five per cent. bonds was sold to a syndicate of Toronto and New
York bankers. Seven bids were put in by syndicates, an evidence of the
excellent market for Ontario bonds.

The Financial Times, April 13th, said:

The price was almost par and the cost basis slightly higher than five
per cent., etc. The price can be regarded as highly satisfactory.

Excellent Financing in U. S. Market

In September I advertised for tenders for $10,000,000 loan,
but on account of the Turkish situation, which was then very
acute, I withdrew my advertisement until October, when
[ advertised and sold a $20,000,000 issue, 20-year term, five
per cent. series ‘‘AC,” to the highest bidder (we always sell
to the highest bidder), composed this time of a syndicate of
no less than forty-one bond houses. The price was 97.67
U.S. funds, a cost basis of 5.18, or, deducting discount on U.S.
funds, 5.20.

At a risk of wearying the House, I will read comments ot
the financial experts in the press on this issue:

Monetary Times, October 13th.

The feature of the bond market during the week was the sale of the

twenty million Ontario issue for which tenders were called up to Tuesday.

That Ontario and other Canadian bonds are held in high esteem by
United States investors can be judged from the number of tenders received,
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totalling seven, representing forty-five prominent bond houses on both
sides of the line, and also the price paid by the successtul syndicate. Con-
sidering the condition of the market during the past few weeks the flotation
was a success, as the cost to the Province was only 5.19 per cent., whereas
the opinion of several of the bond dealers was that. the Province would
have to pay from 5.25 to probably 5.40 per cent., for its money.

Globe, October 11th.
A Province of Ontario issue of bonds amounting to $20,000,000 was

awarde | yesterday-to a syndicate headed by Kuhn, Loeb & (-::}_. and
including the Chase Securities Corp., Kidder, Peabody & Co., Hallgarten
& Co.., Wood, Gundy & Co., and I nited lmdn(ml Corp. The bonds
mature in 20 vears, bear interest at five per cent., and the Province received
a price of 97.67 and interest, e (uivalent to a cost basis of 5.19 per cent.
The entire 1ssue will be offered 1n the New York market.

This 1s the largest piece of Canadian Government financing that has
ever been carried across the border, with the exception of Federal Govern-
ment loans. The offering commanded widespread attention among
Canadian and American bond dealers, no fewer than seven tenders, repre-
senting forty- five irms, being submitted. The price ;].:11{1 bv the sy nfhmtu
is considered attractive, particularly in view of the size of the issue, and
in the exceptional number of tenders received there is an indication of
the favour with which Ontario bonds are regarded by investors on both
sides of the line. This offering completes the Provincial ‘Treasurer’s
long date financing for some little time.

Mail, October 11th.,

The price paid by the syndicate was 97.67, at which price the money
1s costing the Province 5.19 per cent. This is considered to be a satisfac-
tory price, and may be considered as evidence of Ontario’s high standing
in the United States market.

Financial Times, October 14th.

In commenting on the sale of the above loan said: “"This 1s the largest
single financing ever carried out by a Canadian Provincial Government in
the United States and the offering commanded wide attention among
Canadian and American bond dealers. seven tenders representing forty-
five irms being submitted. The price paid by the syndicate 1s considered
attractive particularly in view of the size of the issue, and in the exceptional
number of tenders received there is an indication of the favour with which
Ontario’s bonds are regarde | by investors on both sides of the line.”

[s it not, Mr. Speaker, a most striking fact that the criti-
cisms we have received did not come from financial men, from
financial newspapers or the financial editors of daily papers,
but from inexperienced partisans? I have many letters
from disinterested persons, from men of all political parties,
congratulating the Province on these bond sales, and 1
seriously say that in my opinion the credit of this wonderful
Province, so rich in natural resources, prosperous and pro-
gressive, was never higher in the history of the money markets
than it i1s to-day. (Applause.)



32 FINANCIAL STATEMENT OF

““Ontario’s Credit Stands the Highest”’

[Let me read one more opinion, an unbiassed, unsolicited
opinion on my last bond 1ssue of the year. This was made
by no less a gentleman than Sir William Wiseman, a financier
of international fame. He said, according to the Toronto
Globe, in referring to the Province of Ontario bond issue:
“We floated that $20,000,000 loan for the Province of Ontario
the other day in New York. There was no dithculty, for of
all the financial propositions and of all the Canadian
Provinces, Ontario’s credit stands the highest.”” (Applause.)

Mr. Speaker, need I say more? My critics have frantically
shouted all over the country of alleged extravagance,—the
country was going financially to the dogs! But, Mr. Speaker,
the financial barometer, which, by the way, is a very sensitive
instrument, did not register anything beyvond a slight dis-
turbance. These extravagant utterings were not taken
seriously by the people, or in the money markets, and to-day
we stand as we should with unimpaired credit and with the
Province of Ontario bonds forming a substantial part of
the deposit boxes of the people. (Applause.)

Now, Mr. Speaker, this is an account of my financial
borrowings in long termed bonds (the balance borrowed was
in Treasury Bills, from the Ontario Savings Offices, etc., see
statement No. 1). I am not ashamed of this record.

Application of Borrowings

What did we do with the $84,000,000 borrowed? 1 think
the House ought to know. The whole of these borrowings
were paid into the Consolidated Revenue Fund and applied on
Capital Account as tollows:—

Refunding of LLoans and Treasury Bills. ... ........... $40,010,000 00
LLoans made under the Agricultural Financa Act. (See

statement No' 1 for detatl)- - o hi 2 unt ciie s cokaie s < 2,711,000 0C
Hydro-Electric Commission advances. ............... . 14,134,000 00
TN O Ry advances: . . o ok b e WO e 2,054,000 00
Purchase of Succession Duty Free Bonds and Stock . .... 5,609,000 00
Retirement of Inscribed Stock in London..... ........ . 2,948,000 00

EHighWays CONSELIECTION «eivie ol o S it s al et aivae e s 17,188,000 00
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Tenders Opened Publicly

Our system of selling loans is different from the old Govern-
ment. Of course, you should expect people to advance and
get more up-to-date as time goes on. I never see the tender
for the bonds until the day and hour the tenders are to be
opened. All the bond brokers who wish to come up with
their tenders are invited into my office. The tenders are
laid on my desk and I read them out to the whole bunch.
I don’t sell any private loans and do not open any tenders in
private. (Applause.)

Absolutely Sound Financially

I think I have shown the House the Province 1s absolutely
sound financially. The statement and the way our bonds
have been received is sufficient evidence. If we had done
things that were alleged, there would have been good ground
for criticism by honourable members opposite. 1 feel it is
my duty probably as treasurer to bring this to the attention
of the people and this House at this time. As I said earlier
in my address, everybody has gone wild spending money,
from individuals to Governments (hear, hear!), and notwith-
standing that, we have tried here to reduce our expenditure,
and we are determined to do so as you will see by the Estimates,
Yet we have people coming to us saying, "‘'you are spending
too much there,—but give us so much over here.” It has
been the same with municipal and county councils, but
fortunately the rural councils are in a sound financial position,
—very few have any debt worth mentioning. The urban
municipalities have a different story to tell. 1 have a state-
ment of fiftty-one such, and I am going to mention a few as to
their per capita debt. This statement does not include the
debt for which sinking fund is provided, but debt which must
come out of tax rate.

MRr. NickLE: Excluding public utilities and all that?

MRr. SmitH: Utilities deducted, and I give you the total
debt and public utility debt.
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Per Capita Debt of Municipalities

Total Public (General
per Utility Debt

Capita Debt
B A or A e e ol o B oas NS $127 85 S55 08 S72 77
oLt WA . ciie s o comiot woace siiaiallor et ons 269 01 109 30 159 71
L O O, g el Lot s 145 48 42 41 103 00
B AT O s o ey st et e e suale b e 116 00 31 00 84 00
FSIECRENCE s st ies Wi e ol 105 00 37 00 68 00
e 0 L (odo b o oS DA A RS~ - B 170 00 65 00 105 00
(G 1Y s\ e VAL S e o o L e I 120 00 37 00 83 00
() L T s Sy (g o PR e 137 00 38 00 08 98
R eterDOtOBON L e dns sty o sars sl i 130 CO 44 00 86 00
B ot At D S e e S e = 392 94 156 00 235 97

up to 31st December, 1921. This gives you an 1dea of cities
and towns in the Province. There are only nine out of
fifty-one under $100 debt per capita. Toronto has $195.25
total per capita; $96.58 public utility and $98.67 general
debt per capita.

These things have great significance in the welfare of the
community. Some municipalities are so badly in debt they
will have difficulty in financing themselves in a short time,
and I think it is time people realize the war is over and get
back to normal. (Applause.)

FPer Capita Debt of the Provinces

Now I have here a statement of the different provinces in
the Dominion. They are in a much more fortunate position
than the urban municipalities. Quebec i1s the lowest. Their
liabilities are $62,115,000; their revenue-producing debt
$11,831,000, and general debt for which no provision is made
except to take out of ordinary revenue, $50,283,770, or
a per capita debt of $21.30. They stand first, Ontario
1Is next. The direct habilities, as I have already
told wvou, are $240,000,000; revenue-producing debts,
$152,000,000, leaving $64,000,000 after deducting sinking
funds, etc., of a non-revenue-producing debt, or a per
capita debt of $22.00. Nova Scotia 1s third, with a
per capita debt of $27.53; Saskatchewan, $33.69;
Manitoba, $44.03; New Brunswick, $44.65; Alberta,
859.77; British Columbia, §71.60. 1 have no hesitation in
saying the Province of Ontario with her $22 per head debt and
great resources will have the least difficulty of any in meeting
her obligations. (Applause.)
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No New Taxation Contemplated

This province must go on in its forward movement, and
nothing my honourable friends can say will stop 1t. (Applause.)
I am fully decided at this time not to go into the field of
taxation any farther. (Applause.) We have no income
tax in the province, nor direct per capita tax, and as long as
I am Provincial Treasurer there never will be.

MRr. NickLE: The only taxes you can levy are direct
taxes.

MRr. SmMitH: That i1s perfectly true, but I mean direct,
individual tax on everybody in the Province.

They have direct individual tax in every province of the
Dominion west of us. In British Columbia they have an
income tax, and a poll tax of 60 cents a head to live there.
They have an income tax in Manitoba going through the
House at the present time. They have a land tax in all the
western provinces, two mills on the dollar for all unoccupied
land. We have nothing of that description, nor do we intend
to. We have plenty of revenue to take care of all our expendi-
tures and take care of them well. T am not especially interested
myself as to whether there will be a big surplus next year as
long as we pull out even. I don’t think we have any right to
try and pile up big surpluses because we are getting the
money from the people, and any benefits derived should go
back to them.

MR. MARsHALL: [ presume the Minister 1s expecting as
much income or possibly more from the race-tracks as last
year?

MR. Smita: Approximately.

Millions Returned to Municipalities

As I have already said, we do not tax the poor man, and
I have here a statement of monies which you might say are
returned to the ratepayers and from which the municipalities
receive a direct benefit, thereby relieving local taxation.
These facts are none too well known throughout the country.
The House will be interested to know that this statement
of amounts expended in the past fiscal year, which are of a
character from which the municipalities received direct
benefit, totals no less a sum than $23,800,000, made up as
follows :—
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Administration of Justice:
Counties and DISERICES =it . o = v sivis satis =i s ri
Education:
(Grants to Schools
Public, Separate and High Schools and Collegiate
JRSEITIEOS . o) e et ol = Sl ety S B s vl
Normal and Model Schools. ..................
Technical Education (proportion paid by Prov-
5 0 Tt ) (O e S O I S et
Grants to UnIVersSIties, s i vloies wa sl aiets s wivis ey s
Schools for Deaf and Dumb and Blind, and
Northern Academy, Monteith........ ..
Public Institutions:
Ontario Hospitals for the Insane. . ............. ...
Agriculture:
Conmumby Halls e s oy i alonma Bl ol o e i erds Wy
Grants for Agricultural Purposes.. . . ... ..... .. .. ..
Agricultural Representatives. . ....................
O. A. Collegeand Farm..........onounmuineonann.
Colonizationtand Fimilpration:. & = oo e v bosie o sess s s
Hospitals, Refuges and Orphanages......... .......... :
[Labour and Health Department:
Employment Bureaus........................ o
Mothers’ Allowance (proportion paid by Province) . . .
Public Health Laboratories. .
Maternal and Child Welfare. ... v.. ¢ v s i o vs s
Preventable Diseases. . ... ........uiiieceaisioss
Free vaccine
LLands and Forests, including roads in Northern Ontario. .
Colonization Roads. ... ..
Provincial Secretary:
Purchase of coal for re-sale to municipalities. . ... ...
Northern Ontario Relief. .. .. . ... ine e e :
Unemployment Relief. ... ... ... ... ... ... ......
Pubhic Highways:
County Roads., ..
NownshipD RoOAd GEANES S whic. wns o o v o= v s ek
Grants to Municipalities linking up Provincial high-
i B A R e S e DN O S on < L i i
Maintenance of Provincial highways. .. ......... ...
Public Works:
Proportion of cost of works re Unemplovment......

--------------------

----------------------------------

--------------------------

---------------------------

Drainage ATAHGEERTS L o R rYe s i, forn e Mkt v psy iy 4
1297 1s [0 M O oo Do L6 M i, o it W it M N i WL e
New Buildings:—
Ontario Hospital, Whithy... - - i s v v o
Ontario Deaf and Dumb Institute. . ...............
Northern Academy, Monteith.....................
New Veterinary College. . ... ....conoiiiininnan .
New 1Dy Bistldime "CRATE L TS A, e s ol Sraiian e
Stables. Veterinany Collegel . iii s vin st v s sk »
Eastern Daley Sehool: o o cr cilz s can ot it s sodia st :
Students' Residence, Kemptville, .. ... ... ... ..... .
New Court House, S. S. Marie. . . . .. vt iineonenon.
Addition to Court House, Parry Sound.............

$521,746

3,702,346
481,500

542,000
2,053,237

263,648
3,575,600

20 511
278,062
166,997
581,321
111,961

1,300,718

160,694
822,431
34 507
67,654
74,729
59,487
1,408,613
671,184

35,546
10,568
335,758

3,024,660
701,350

167,615
903,732

140,000
05,600
335,000

355,310
244 548
35,307
158,113
127,605
14,570
24 807
22,821
164,371
47,345

G0

00
U0

00
00

00
00

00
00
00
00
00
00

00
00
00
GO
00
00
00
00

00
00
00

00
00

00
00

00
00
GO

00
00
00
00
00
00
GO
00
00
00

$23,872,572

G0
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Estimates for Next Year

From the statements on the members’ desks i1t will be
noticed that:—

The estimated receipts for the fiscal vear, ending October

LSO DA ARRE o . Sl 4,0, e L s B L e $39,372,629 08
The estimated expenditure, part of which was voted in the

Supply Bill last Session, and the balance of which will

be included in the Supply Bill of the present session, is 25,598,208 82
Capital expenditure, estimated. . ... .. B S e 26,682,001 09
T 0y ez 1| v S e ol e 0 I Ll B s o W s g 01 4 1 $52, 280,209 91

As the members are aware, this does not include Statutory
xpenditure.
Future Borrowings

This year I expect to go into the money markets for approxi-
mately $35,000,000 and I will shortly be bringing down the
usual Provincial Loans Act giving authority to borrow this
amount. The Minister of Highways being away, I do not
know definitely what his total will be, but his Department
has given me an estimate of $16,000,000. We have Treasury
Bills and Loans to refund during the coming year of $11,000,-
000. T. & N. O. Ry., $3,000,000, and about $5,000,000 may
be required for purchase of Succession Duty free bonds.

MR. NICKLE: Where did you get the $10,000,000 you show
in Highway Improvement Fund as receipts ?

MRr. SmitH: Out of the Treasury Department. They
made a requisition and we transferred i1t out of the Consoli-
dated Revenue Fund.

MR. NI1CKLE: Charged to Capital ?
MR. SMiTH: Yes.

MR. NickLE: Why was it the Government changed its
policy and did not take advantage of the legislation the House
passed last year as to the $2,000,000 capitalization of motor
tax ?

MR. SMmiti: The season was pretty late and the money
markets not very good, and we decided to let it stand over.
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Municipalities Saved from Tremendous Obligation

To the criticism of the kind I mentioned earlier, I pay no
attention whatever. (Applause.) We have carried on an
administration in an impersonal and impartial manner and
the country has profited and developed generally by our
administration. It 1s a well known fact that had the last
election returned the old Government to power, we would
have been launched into one of the largest schemes of radial
railroads ever heard of in the history of the Province. It is
also well known and generally admitted by all who know
anything of the circumstances that all the Chairman ot the
Hydro-Electric Power Commission had to do with the late
Government was to come up with his proposition, hand them
the pen, and say ‘sign here.” If the late Government had been
returned to power, we would have had a radial railway
scheme that would have put the municipalities into such a
tremendous debt that they would never get out.

Courageous Attitude of Prime Minister

The Province of Ontario to-day owes a lasting debt of
oratitude to the present Prime Minister for the courageous
stand he took in the radial railway question alone. (Applause.)
Heretofore, under the old regime, there was never a negative
side to any question relating to Hydro development or Hydro
Railways. Now Hydro development has been a wonderful
boon to the Province of Ontario, yet a great many people
were doubtful about the radial scheme, but, Mr. Speaker, no
one had the courage to say “You have got to show me,”” until
the present Premier of this Province did so. (Applause.)
And the state of mind of the interested municipalities was
exemplified very decisively in the January elections. Let
me say further, the Honourable Mr. Drury showed the
sort of stuff he was made of, when immediately he heard
of the conflagration in Haileybury, he jumped on the train,
and rushed to the scene of disaster to see what steps could
be taken for prompt relief. (Applause.) Any man who
exemplifies a spirit of decisive action of this kind 1s courage-
ous and honest, and the sort of man we require as First
Minister in the Province of Ontario. (Applause.)



HoN. PETER SMITH. 39

An Impregnable Budget

In conclusion, let me say I have given to the House an
account of my stewardship. I believe this stewardship has
been justified by the results obtained, and that we have given
the people of Ontario the greatest possible return for the
capital invested.

The Budget itself is impregnable, but I would like to have
the usual opportunity of adding a few words before the close
of the debate.

No one can truthfully say that we have shirked our responsi-
bilities. If the verdict of the people at the next election
elevates the honourable member for Grenville or the honour-
able member for North Perth into the premier position of
the Province, this Government will be quite content to
abide by that verdict, confident in the knowledge that they
have done their duty by the Province, and that the Province
has benefited by this administration. (Loud and prolonged
applause.)
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Balance Sheet showing

FINANCIAL STATEMENT OF

the Receipts of the Treasurer of Ontario during the

Fiscal Year ended 31st October, 1922, with the Cash Balances on the

1st November, 1921.

Receipts.

e P T e n

Balances as per Public Accounts, 1921:
Amount at Special Deposit,12,040,000 00

6,744,466 53

From Dominion of Canada:—
From Subsidy on popula-
tion, B. N. A. Act, 1907.. 2,260,197 20

From Subsidy, 47 Vic,

DA e e i 142,414 48
From Special Grant, B. N.

eNaiater sy OO B e 240,000 00
Arrears of Subsidy for 1921. 123,117 40
From Interest paid by

Dominion, see State-

ment A8 e Sk, 73,737 49
From Interest on Invest-

MIERES, 5. 3l e el 2 s 886,035 55
From Lands and Forests Department

o T L R e o e
From Mines Department..............

=T D6 (152115 (0] evRon RS R ot

B0 O CICHIEUTE s e nions s o sice oo siratie aiie

*“  Game and Fisheries. . ...........

= Provincial Secretary. ..« caw i oo

“  Law Enforcement Branch, revenue

““  Motor Vehicles Branch..........
*“  Department of Public Highways. .
I SR A TIC S 2 v orarie et o et o o s K iate
L aWr SEIM DS oo s sdbas i st oo
SUCCESSION ULV .. e ooy s s
Succession Duty (Funds deposited

in lieu of Bond for payment of Succes-

SIOT Iy e e i A sl
From Corporations Tax

Act, R.S.0., 1914, Cap.

27, with amendments. .. 5,567,396 42
From Fire Marshal’s Act. . 73,960 70

i

il

i

il

Erom Casual Revenuea : ifue oas o
‘" Department of Labour and Health.
Mothers’ Allowance Commaission.. .
Temiskaming and Northern On-
tario RaillWway. . ce vniiices o
Hydro-Electric Power Commis-
SION=—INEELEest, . « tu s sinarvias

i

i

('

—

Ordinary
Receipts.

Capital
and

Extraordinary |

Receipts.

—

oL

2,765,729

959,773

3,221,280
570,219
355,151
312,711
762,345

1,540,940

1,730,242

3,477,430
346,274
128,944
318,434

6,303,284

219,960

5,641,357

2,095,309
136,836
632,480
600,000

5,866,983

08

04

68
15
68
42
04
51
14
13
47
S1
75
39

12
46
71
65
00

86

¥ e

1,218,059 35

239.703 38|

3:993,7057 52

18,784,466 53
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Receipts.—Concluded
Capital
Receipts. Ordinary and
Receipts. Extraordinary
Receipts.
$ c. $ <. g @
From Land Transfer Tax.............. 521,115 48
“ Drainage Debentures, Municipal..|.............. 32,590 59
= Drainage Debetitures, Pile. . i ca e v vinie s s 71,793 93
“ Ontario Housing CommissIOn.: .« o] siate soie ssin » o & 314,442 82
“ Municipal Debentures........... e b s e i e 5,497 31
““  Municipal Securities, Municipal
Sinking Funds, received for fiscal
year ended Octﬂber Silst, 19225 ol s somi i 03,022 64
“ Ontario Public Service Superannu-
ation receipts on account thereof.|.............. 406,667 84
“  Settlers’ Loan Commission (ad-
VAN CESCRATE N v syt e sreterbmm ek vl eerasing 84,096 98
““  Northern Development, Sales.....|....c.ocvnennn. 70,928 57
“ Queen Victoria Niagara Falls Park
17107 E M TRTT TS b o e ot Lt s holl U e e B S 9,000 00
" Interest on General Sinking Funds|.............. 112,645 S0
““  Stationery Account, excess of dis-
triblition over purchases. .. vvs ol v as viie o 5,374 21
S oan ACCOUNES PEE StAteMEnt. < n saliaiss i sivs sidinsillsia s sensnsiars ot o 41,925,837 39
38,507,311 09| 6,223,528 64
Summary
Eash on hand, October TSty T2 i is ot o aiin o vors busyeie e hasse < whsis B bsHa 4w rare et 18,784,466 53
BEdmany R eCEIDES s via s s vitaisiaal = T s sl Sl Shtar S e A s A0 b blas 38,507,311 09
Eapital and Extraondinary RECEIPES: ot vn vvis o oein oo o 5 o e e soie o5 e ot s 0,223,528 64
Nt R e CeID S oI IO ATIS & s bt stnal siesaiie: site & snislial onrin <ol siiarin sl ish e mintis il s osts (o efoe b i he 41,925,837 39
105,441,143 65
Receipts from Loans and Treasury Bills
P c. " ch
Recmpts—Lmn Senes R Toies N At AN A e g A e e R A e 15,218,055 00
) BEON ) N, S ol Sl 14,611,350 00
= O R e . . 19,497,670 63
o o o iy e s e e s 493 300 61
H VAV SR AT s et el o s e 4,452 227 20
& ““  Ontario Government Stock............. 504,087 50
Treasury Bllls o e B o, I e et e e 999 000 00
e pE L 1,998,000 00
o D e e e T e 1,998,500 00
N e e e o e 999,500 00
& R e s ln = e e L e 3 o) sl R 998,750 00
i S G O o SR L R R 4,987,500 00
S | e ) ol 4,976,500 00
W e e e e e d B ey T T A i o e s 1,000,000 00
H H Bank of Mﬂntreal ..................... 5,000,000 00
! R e R AR AN e 3.000,000 00
uE “ RoyalBank.............. ..., 1.000,000 00
Ontario) Savings OICE o s b et s foraio sty sisrae s 2,535,000 00
“ Highways Loan—repayments.............. 4,200 00
HArmIE0ANS—LeDAVICINTS & 5o ciois oo o1 o5 i) she e, ohe 426 45
Agricultural Development Board. ................. 288,000 00

84.562.067 39
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Balance Sheet showing the Payments of the Treasurer of Ontario during the Fiscal
Year ended 31st October, 1922, with the Cash Balances on the
31st October, 1922

Capital
Ordinary and
Payments Expenditure | Extraordinary
Expenditure
S $ wc
For Civil Government. . ................... 1,883,821 52
A TG 20 o ) et s s e S ) S g 435611 28
“8Administration of Justice, o .vi. voe s oo e 1,515,460 80
I AT CATIOI & st weratie oo eim e oo abialia el atoe e 7.651.448 22 2.203.836 88
““ Public Institutions. ... ....coov v, 3,640,282 89
““ Colonization and Immigration........... 111,961 35
A C T E o S IR ciavenations st e whids) < 1,482.563 14| |
8 D Hiospitals and CharitieS . moe s wiesiamers o 1,182,718 59 118,000 00
& IRepairs and Maintenance. s ae e sie o v 513,236 57 17,605 70
*“  Colonization Roads, Maimntenance........ 268473 79
¢ “Colonization Roads, Capital ... oo conomal . = | 402,710 69
*““ Charges; Lands and Forests............. 826,775 22 744 657 60
& “ Vhnes Department. . <c.. o eoisns 112.514 78 60,599 89
S8 RETUIAST S e i o) et s 2o Vet Seaestie Sap e s 194,499 79
S Gamerand RIS herIes A oS s e aram e e 283,349 62 38,048 35
= Highways Department. . c. « e sne oo o 135,730 64
““ Attorney-General’s Department, Miscel-
VMRS toearate whsiebiah Salsiisl Shetscto oavstsliatE Rlise shir 31,262 91
““  Provincial Secretary’s Department, Mis-
CEl A e TS s s eiaie ote ohe saarislabers Sieate wciere araen 1,078 86 102,523 08
““ Treasury Department, Miscellaneous. . ... 295,509 51 214,748 19
S N Scellan eOUS SEEVICES . vioisicvimin st st wiaze s 76,495 42
““  Department of Labour and Health. ... ... 1,946,908 89 233.235 89
G B08 o) BT o FC e e e e O IS s R 86,944 40 588,942 16
PuBLiC BUILDINGS.
($1,583,549.21)
Eor PubliciBuildingsi.. o\ o dete e 75.469 01 1,508,080 20
STATUTORY EXPENDITURE.
($85,981,177.92)
For Statutory Expenditure. ... v vnn oo s 14,609,703 04| 28,735,244 88
SPECIAL WARRANTS.
($1,751,812.58)
Bor:Special  Wartants: . oc s cune vh s ceais o 81,165 59 498,446 99
¢ Hirdto-Electric COmINISSION 1 o il o i sle sieiis s et sl tbiats 1,172,200 00|
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Payments.—Concluded

Capital
Ordinary and
Payments Expenditure | Extraordinary
Expenditure
$ C. S C. $ ¢
MISCELLANEOUS.
For Advanced to Hydro-Electric Power Com-
LS S T R L ve Py ot & ceas Bt o oo s T o s s o o 12,962,417 00
““ Hydro-Electric Power Commission, Cap-
ital Expenditure charged to Province...[.. ... .ot euin. 230,000 00
“e A dvanced Fo Fa 8N, RallWay . e i soles wosee dn s 2.054.182 82
““  Amount at Special Deposit, October 31st,
BB o o tns omabatio i Sy s i i il [P A S e s e s v 9,013,972 89
““  Amount at Current Account,
October 31st, 1922....... 7,095,936 33
Balance of Reception Hos-
pitals for Insane Fund. ... 00 2R e e st s e e 7,098,704 61
37,442,985 831 51,885,480 321 16,112,677 S0
Summary
Rashionihand G ctober SISt 1922 il o Sals = i s o Soare s o e e e 16,112,677 50
DALY XD UITHEE s o st o el g irls rbrs slaba s eoTatatsds Wae st oe o olts s 37,442,985 83
@apital and Extraordinaty EXpendiilife. o ion i v o wenl s wiers s i sharsr sl ... 91,885,480 32

105,441,143 65

Payments of Loans and Treasury Bills

Payments:—(Statutory Expenditure) Treasury Bills “PP". . ... 1,000,000 00
. U e b ot 15,000,000 00
" My VSRR e 1,000,000 00
s R Sy B 2,000,000 00
i A B S 2,000,000 00
i R e 1,000,000 00
¥ R SINIIN S e 10,000 00

S “ Bk.Mont.. 5,000,000 00
< 3,000,000 00

Loan—Series— BB . ... ittt et 3,000,000 00
& DU G R S R e 3,000,000 00

s AR D B s S A e D TR o T 4. 000,000 00
Agrl. Dev. Finance Act (11 Geo. V, Cap. 31)..... 1,000,000 00
4 o AN Geoy N Cap. 3208 15, . 088,000 00

A Act (11N'Geo TNV Cap-32). . o vis s 488,000 00
marnt Loans Act (11 Geo. NV, €ap. 33):: cvi wiis 5 vova 150.230 00

42,636,230 00
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ASSETS AND LIABILITIES OF THE PROVINCE
October 31st, 1922

Cash and Debenture Assets

Bank Balances:
EUTYENTVACCONIEL S b @ 5% 507 0% S s s s s e i $7,098,704
Special Deposits bearing interest. . . ...........c. e vmeso.. 0,013,972

01
39

Sinking Funds:
Amount of stock purchased for the Province for sinking
fund by the Bank of Montreal, Fiscal Agents, to the 31st
October, 1922.
One-half of 1 per cent. per annum on the principal:

£154.063 15s. 3d. Loan, 5 Edw. VII, cap. 2and 3...... 749 776
£137,986 11s. 8d. Loan, 8 Edw. VII, cap. 11 and 12... 671,534
£41.624 7s. 7d. Loan, 4Geo. V, cap. Dee oo\ coico oo aie 202,571

07
70
98

Amount of stock purchased for the Province for general

SR PR DUCDOSES: 1 icas e o s e o S0 oes S e s Fio e = e e tsra e
Debentures:
Drainage Debentures; Municipal. .. .o cv i o viicnn me 285,086 33
Tale Prainage (COUDODNS aiouale vk sass st o alaierais st whials sats 967,195 18
Sanlt Ste. Marie Debefitures: o= o, .o . v e wie siiie o snie il s 25,572 50
Village of Eganville Debentures.... ... .. .. ... ......... 9,040 92
Town of Cochrane Debentures......... .. .. .. .. ......... 33,514 06
Township of Whitney Debentures..... . .. . onii ciin v ienien . 16,673 08
Township of ‘Tisdale Debentures, v« vn o icis s s vidin e sia's 13,685 79
Temiskaming and Northern Ontario Railway. amount expended
to October 31st, 1922. See Statement No. 7............
Hydro-Electric Power Commission of Ontario, amount ad-
vaheced:to October 3Ust PO e s e s v e e 106,133,621 85
Less Sinking Fund payments, with accrued
VTN i ol e e, g [ M ) S T 638,699 16
[ess Ontario Government Bonds deposited,
COSL L i . A I e o S ] 540,074 70
1,178,773 86
(Interest and Sinking Fund to be paid by Muni-
cipalities.)
Central Ontario Electric System, for purchase price thereof—
6 Geo. V, cap. 18—and advances thereto to October 31st,
1L 20 I W e s, Vo s SN T e I i i e el 1 4 T 11,606,312 78
For purchase of certain pulp and timber in the Township of
Bruton; 6 Ge dN ncanll8 ol i e ety st et e R e e 225,000 00
Balance due from sale of Central Prison and Toronto Asylum properties. .. ...

Balance of interest due the Province for the years 1921 and 1922 by the Hydro-

Electric Bower CoOmMIMISSION . - s viaisre nratotee snnre e onstatn, srorstslots snximmlomy ot ety
Balance due and unpaid from Succession Duty as of October 31st, 1922.....

- W

S16,112,677

1,623,883

6.298,000

1,350,767

104,954,847

11,831,312
473,320
360,915

D
400,000 00

00 -

36

99

78
00

{
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ASSETS AND LIABILITIES.—Continued

Northern Development Branch:
Cash Balances unexpended: Roads, farms,

CIEATNEEY CEC o= in e ors.n oo Siatars s Soime b 178,265 56
SolaIers  SettIemMen ey oo & biois sles aals srovare o 17,545 71
195,811 27
Settlers! Lloan ACCOUNT. i v ;s arsials sais svas ois 15,000 00
Seed Grain, Notes outstanding............ 84,850 76
Assistance of Settlers, Notes outstanding. .. 83,395 18
Cattle Purchase, Notes outstanding....... 3,322 16
Soldiers’ Settlement, Notes outstanding. . .. 48 322 65
Settlers’ Loans outstanding. ... ....vvevu.s 620,692 26
1,051,394 28
Contingent Assets:
Shackleton Colony: Buildings and Improve-
MIEIES s e e s B 15,364 00
Less 509, depreciation.......... 7,682 00
7,682 00
Kapuskasing: School buildings and equip-
I LELT R 1 P ey ] IS e e Vv e 4 600 00
New Liskeard Creamery................. 15,931 54
Roads: Buildings, plant, equipment, ma-
chinery, motors, tractors, etc........... 142,812 79

171,026 33

1,222,420 61

Estimated amount outstanding on Crown Lands and interest................ 900,000 00
Estimated amount outstanding on Timber Dues, Bonus, etc., 31st October,

T TN vl [ s weSs ha  b  Tta ig s s st Lt ol D e S 1,300,000 00
Ontario Municipalities—Indebtedness under The Ontario Housing Act, 9 Geo.

Vi, cap.. 54; to be repald With InEETESEr e o care sisme s o seia o/ sis sinis o smmisl storara o 7,355,717 43

Trust Fund of the Province held by the Dominion

Common School Fund (See Consolidated Statutes, c. 20),
1,000,000 acres set apart (proceeds realized to 31st Decem-
ber, 1921), after deducting Land Improvement Fund,

$2,656,088.57, portion belonging to Ontario as per population
of 1921

...............................................

1,471,628 08

Common School Fund, Montmorency Bridge Debentures
paid over to the Dominion re Quebec Turnpike Trust,
$6,000.00, portion belonging to Ontario as per population

(o3 ETRE S e, ol 1y o e i teled B b B ar s S S e S 3,324 35

ol 1,474,952 43
Present value of Buildings and Lands on which they stand

and surrounding areas belonging to the Province, October
I e e e e

Capital expenditures on development account in fiscal years
1919, 1920, 1921 and 1922:
Northern Development, making of roads and farms

26,892,085 86

4,855,981 80

llllllll

Improvementito HIThWaS. . i siateralassils ssis sie disieios s . 39,103,160 27
ColoNIZAEIONTROAAS: 16l s rioh e s S o i e o e e s ol ek o 1,253,372 03
Purchase of Hydro Power Plant, Monteith................ 27,061 10

45,239,

20

n
|
on
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ASSETS AND LIABILITIES.—Continued

Debentures:
Ontario Highway Act, 1915, as amended by The Ontario
Highway Act, 1920 section 37 (L)% . s mee o stois siate nioe nidia
Agricultural Development Board Bonds, 11 Geo. V, cap.
e e e A N T oo T e e S e LR e e e A e
Agricultural Development Board Debentures, 11 Geo. V,
o2 E DY AR T el ol el D e o L e o
Ontario Farm Loans Act, 11 Geo. V, cap. 33, sections 48
5 0 M S o e e ot s il 1 - ent i
Ontario Farm Loans Act, 11 Geo. V, cap 33, section 8,
stock leldi by G ove T L el s =i s freren oo e s
Estimated Assets—Resources
T e B 01 0 B R I T e R A e o I R e s e $132,000,000 00
Pulpwood Timber, Ties, Poles, Hardwood, etc................. 225,000,000 00
Nimne Lands and i PEaits) « «a oot i v o wiifel S eioss 2wl sl g5 s 100,000,000 00
AU rAl I AnAS s e Rl e S ehiis s i e el e e e s 15,000,000 00
N At e POWETS o i niats s i o i s o o (o ol St ) e Skt 1 abrert Sks 20,000,000 00
S G aAVeL Bl r ) oy man s s e sl e b s e 1,000,000 00
District of Patricia, area of 146,000 miles, Timber, Fisheries,
Furs and Mining Possibilities. . ... ... ... ... .0 ..., 10,000,000 00

61,300 00
200,000 00
988,000 00
148,430 00

1,800 00

254,843,652 08

$503,000,000 00

Taxable property in Ontario, actually assessed by Municipalities, over....$2,000,000,000 00
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Direct Liabilities of the Province

(1) Ontario Government Inscribed Stock (London, Eng., loan)
5 Edward VII., cap. 2 and 3, 315 per cent., principal due
Ist January, 1946, for construction of Temiskaming and
Northern Ontario Railway, £539,635 2s. 4d., at par of
SRBIEE ol I M e et S e N | e S

(2) Ontario Government Inscribed Stock (London, Eng., loan),
8 Edward VII., cap 11 and 12, 1 George V., cap. 4, and 2
George V., cap. 2, 4 per cent., principal due May 1st 1947,
for constuction of Temiskaming and Northern Ontario
Railway, etc., £390,275 4s. 8d., at par of exchange........

(3) Ontario Government Inscribed Stock (London, Eng., loan),
4 George V., cap. 9, 415 per cent., principal due January
ist, 1965, £212,830 9s. 2d., at par of exchange..........

(4) Ontario Government Bonds and Stock, 5 Edward VII.,
cap. 2, and 6 Edward VII., cap. 4 (Canadian loan), 314
per cent., principal due July 1st, 1926, and July 1st, 1936,
for construction of Temiskaming and Northern Ontario
Ty T o e T e Aot

(5) Ontario Government Bonds and Stock, 5 Edward VI1I., cap.
2 and 3 (Canadian loan), 4 per cent., principal due June
1st, 1939, for construction of Temiskaming and Northern
OB ARIO TR AT WA ot 3 8 o s ool Yon o S bein 5o e B8 A3 5 B ks B

(6) ““A’” Ontario Government Bonds and Stock, 8 Edward
VII., cap. 12, and 9 Edward VII., cap. 8 (Canadian loan),
4 per cent., principal due June 1st, 1939.................

(7) “B"” Ontario Government Bonds and Stock, 1 George V.,
cap. 9, and 8 Edward VII., cap. 12 (Canadian loan), Algon-

quin Park Loan and Purchase Act, 4 per cent., principal
A May et I oot v v s e s S e ST o e

(8) “C’” and “D" Ontario Government Bonds and Stocks,
8 Edward VII., cap. 12, and 1 George V., cap. 4 (Canadian
loan), 4 per cent., principal due November 1st, 1941......

(9) “L"” Ontario Government Bonds, 4 George V., cap. 4,
due May 1st, 1925 (Canadian loan), 414 percent.........

(10) Ontario Government Bonds (Canadian loan), 6 George
V. eap. 2,5 pericent., due June 1st 1926 .« ..o ok vive vens

(11) *“M"” Ontario Government Bonds, 6 George V., cap. 18,
4 per cent., dueMarch Ist, 1926. .. ...+ U o iem i vns o
(For purchase of certain Water Powers.)

(12) ““N" Ontario Government Bonds, R.S.0., 1914, cap. 39,
dite December 1st, 1926, 5 Per Cents « . s uin ol siols siois siatals o

(13) “P" Ontario Government Bonds, 2 George V., cap. 2, due
Jantuary LSt H023 S DOr CONE S s stona oeiate kel vt iaia wstodm st

llllllllll

++++++++++

llllllllll

iiiiiiiiii

iiiiiiiiii

llllllllll

llllllllll

iiiiiiiii

llllllllll

llllllllll

$2,626,224 22

1,899,339 45

1,035,774 89

3,000,000 00

1,150,000 00

3,500,000 00

500,000 00

3,000,000 00
4,000,000 00
4,00€,000 00

8,350,000 00

2,000,000 00

1,000,000 00
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Direct Liabilities of the Province.—ContinueJ

(14) “R"” Ontario Government Bonds, 6 George V., cap. 18,

due July 2nd, 1927, 5 Per-Cent s - o o o it e shatels it s rsinrers o ake s
(15) Loan from Dominion of Canada, 7 George V., cap. 2,
due January 15th, 1923, 6  percent. .........ccovv.nn..
(16) Loan from Dominion of Canada, 9 George V., cap. 54,
HolSing At :D DEEICENT i i Sronis srale s ialisialass il sos iisr s ibhaser oty

(17) “T" and ‘““U’’ Ontario Government Bonds, 7 George V.,
cap. 2, due February 1st, 1928, 6 per cent.. ...ccoui. «.bie o

(18) “V,” “W,” “X,” “Y,” Ontario Government Bonds, 8
George V., cap. 21, due May 15th, 1928, and August 15th,
192:8; 10 POLICENT L r som v sl osrras e sats aiatins. shats sHemiy it Siatily

(19) “E.E.” Ontario Government Bonds, 9 George V., cap. 2,
chie. August 15th, 1924, 516 DEerCent. .. i v oine wiors o g oot

(20) “F.F.” Ontario Government Bonds, R.S.0., 1914, cap. 39,
due September 23rd, 1929, S percent.................

(21) “G.G.” Ontario Government Bonds, R.S.0., 1914, cap. 39,
due December 1st, 1929, Sls percent. ..................

(22) “H.H.” Ontario Government Bonds, R.S.0., 1914, cap. 39,
due January lst, 1930, 554 perCent. .« . i s vims sivn oot s

(23) ““J.].” Ontario Government Bonds, R.S.0., 1914, cap. 39,
dite March Lst; 1929 516 Der Cenli . o sl i s aias il e

(24) “K.K.” Ontario Government Bonds, R.S.0., 1914, cap. 39,
due Aprilidst; 1935,16 PEF CEME - tinnia < sinty sl o ssols wi50s oatisiiel

(25) “L.L."” Ontario Government Bonds, 7 George V., cap. 3,
due AprildSth,. 1925, 6iPDeriCeREn: o e mim skene Simiaedeer A s

(26) “M.M.” Ontario Government Bonds, R.S.0., 1914, cap. 39,
due June 15th, 1930, 6 per cent.. .. ... .oveeioieoien o s

(27) “N.N.”” Ontario Government Bonds, 10 George V., cap. 6,
duei@ctober Ast, 1923, 0 DET CORAL ... ot = suoe wisis o eiiete silimans

(28) Ontario Government Bond, 10 George V., cap. 99, sec. 10,
Ontario Teachers’ and Inspectors’ Superannuation Fund
Bond, due October:31st;: 1930,°6 per eenti. . cvn i s ok

(29) “P.P.” Ontario Government Bonds, R.S.0., 1914, cap. 39,
diie November 1Sth, 1927, 6 pericent.ci. . cou e oo i o

(30) “R.R.” Ontario Government Bonds, R.S.0., 1914, cap. 39,
due December 1st, 1935, 6 PerCeNE vy iiviaeivis o ois oieinte sore oo

(31) “S.S.” Ontario Government Bonds, R.S.0., 1914, cap. 39,
due February 1st, 1941, 6 percent. .. ......c.cvuoevceenne.

(32) “T.T.” Ontario. Government Bonds, R.S.0., 1914, cap. 39,
due May 2nd, 1936, 6 percent. ... . .cceounewun s onea.

(33) “U.U."” and “X.X."” Ontario Government Bonds, R.S.0., -
1914, cap. 39, due September 15th, 1943, 6 percent........

.......... 225,000 00
.......... 2,000,000 00
.......... 8,750,000 00

.......... 3,000,000 00

.......... 6,000,000 00
.......... 3,000,000 00
.......... 4,000,000 00
.......... 3,000,000 00
S 3,000,000 00
.......... 5,000,000 00
.......... 2,000,000 00
.......... 6,800,000 00
.......... 8,000,000 00

.......... 3.000.000 00

.......... 2 000,000 00
.......... 5,000,000 €O
. .... 16,000,000 00

.......... 10,000,000 00
.......... 15,000,000 00

............ 15,000,000 00
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Direct Liabilities of the Province.—Continued
(34) “W.W.” and ““Y.Y.” Ontario Government Bonds, R.S.0.,

1914, cap. 39, due September 15th, 1943, 6 percent......  ..........
(35) ‘“Z.Z.”" Ontario Government Bonds, 11 George V., cap. 7,
due January 3rd, 1937, Sl percent. ... ccouerereoeeennoe  eeaeenono

(36) ““A.B.”” Ontario Government Bonds, R.S.0., 1914, cap. 39,
due April 1st, 1952, 5 per cent

lllllllllllllllllllllllll

(37) ‘“A.C." Ontario Government Bonds, 12-13 George V., cap.
8, due October 1st, 1942, 5 per cent

iiiiiiiiii

iiiiiiiiiiiiiiiiiiiii

(38) “F” Treasury Bills, R.S.0., 1914, cap. 39, 515 per cent.,
dite PDecemberslath; Y922 o5 i s sinhe siorsiars i, stereiessarsy sis

(39) “G’" Treasury Bills, Provincial Loan Act, 8 Edward VII.,
cap. 12, 514 per cent., due January 15th, 1923............

(40) ““H’’ Treasury Bills, 12-13 George V., cap. 8, 514 per cent.,
due April 25th, 1923

(41) ““J"" Treasury Bills, 11 George V., cap. 8, 5 per cent., due
October 1st, 1923. Security for Savings Office deposits. . .

llllllllll

llllllllll

::::::::::

----------------------------------

----------

----------

Balance of Savings Office deposits to Oct. 31st, 1922,...¢  ...civee..
(42) Treasury Bill, 12-13 George V., cap. 8, 6 per cent., payable
00 e MANE o o e d e sl b, S shaie i BIaT o e Sl N alee s el s
(43) Railway Certificates, present value outstanding on October
G R D e T e T S e SR $1,789,568 90
Annuity Certificates, present value outstanding on October
ST RO X o 58 N el S o S s A i N b S S e 670,787 68
(44) Common School Fund, collections by Ontario, from January
1st, 1922, payable to the Dominion, in Trust for both
Provinces
In Trust for ONEarion. . . . ool e aiins sions sevists siois s oieis sreme 126 55
[ Erust for QUebDec: o« it s s et sl e ssiai s, 101 87

(45) University of Toronto Certificates, $30,000.00 per annum

for 13 years, S Edward VII., cap. 37, present value at 314
per cent. per annum

----------------------------------

(46) Assurance Fund under the Land Titles Act, R.S.0., 1914,
S B A B e o S et G A SE R S

(47) Municipal Securities, 8 Edward VII., cap. 51, Municipal
Sinking Funds on deposit with the Province of Ontario to
October 31st, 1922, with accrued interest................

(48) Queen Victoria Niagara Falls Park Bonds, Sinking Fund
payments, with accrued interest........c.oovveveneecoeen.

(49) Ontario Public Service Superannuation Fund, 10 George V.,

cap. 4, amount at credit of Fund in Consolidated Revenue
Fund to October 31st, 1922

----------

llllllllll

--------------------------------------

49

15,000,000 00
15,000,000 00
15,000,000 00

20,000,000 00

1,000,000 00
5,000,000 00
5,000,000 00

1,000,000 00
1,535,000 00

1,000,000 00

2 460,356 58

228 42

309,082 20

110,000 00

684,504 02

424,766 86

563,718 55

$240,923,995 19
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Indirect Liabilities of the Province and Guarantees.

(1) Niagara Falls Park Bonds—(50 Vic.,c. 13)............... $525,000 00

(NG B3 e T e A 75,000 00
(& Edw. Vil -c. 29) ek . ot 100,000 00
(O Edw Y. . 2 et e o 200,000 00

$900,000 00

NoTE.—The income of the Park Commission from lease
of power, etc., was sufficient to pay all maintenance and in-
terest charges and leave a balance available for capital
expenditure.

(2) University of Toronto.
Guarantee by the Province of Ontario, under authority
Order-in-Council, 15th July, 1908, and 16th June, 1909,
Debentures of above University, payable 15th July, 1910,
to 15th July, 1949, 40 years, $500,000.00.
Present value for 27 yearsat 4 percent.............. 412,485 44

(3) Unmiversity of Toronto.
Guarantee by the Province of Ontario, under authority
Order-in-Council, 7th April, 1911, Debentures of above
University, payable 1st January, 1912, to 1st January,
1951, 40 years, $130,000.00.
Present value for 29 years at 4 percent.. ............ 111,549 07

(4) University of Toronto.
Guarantee by the Province of Ontario, under authority
Order-in-Council, May, 1912, Debentures of above Uni-
versity, payable 1st January, 1912, to 1st January, 1951,
40 years, $300,000.00.
Present value for 29 yearsat4 percent.............. 257,422 24

(5) University of Toronto.

(Guarantee by the Province, under authority of Order-
in-Council, April 14th, 1915, Debentures of above Uni-
versity, payable 1st January, 1915, to 1st January, 1954,
40 vears, $110,000.00.

Present value for 33 years at 415 percent............ 101,711 58
883,168 33
(6) Town of Bruce Mines.
Guarantee by the Province of Ontario under the auth-
ority of R.S.0., 1914, cap. 260, sec. 36, sub-sec. 3, amended
by sec. 5, Stat. Law Amendment Act, 1914. Debentures
of above Town payable January 1st, 1918, to January 1st,
1947 interest, 6 per cent. Per aNNUNY. ui. « cove visre oisiece sinie 5 4 soiaiels s e sre 25,000 00

(7) Town of Cochrane.
Guarantee by the Province of Ontario, under the auth-
ority of 7 George V., cap. 9. Debentures of above Town
payable May 1st, 1918, to May 1st, 1947; interest, 5 per
CENE DO AN, 5 o siarsinsh ferre e alet Uatotming o im e R T L Te ol 40,000 00



HoN. PETER SMITH. 51

Indirect Liabilities of the Province and Guarantees.—Continued

(8) Town of Matheson.
Guarantee by the Province of Ontario under the auth-
ority of 7 George V, cap. 9. Debentures of above Town
payable June 1st, 1923, to June 1st, 1937; interest, 6 per
CONt DETANMUIML Saisi vasivie oo s s e e s St B deave sl Sea e st siats 5,000 00

(9) Township of Tisdale. -
Guarantee by the Province of Ontario, under the auth-
ority of 7 George V, cap. 9. Debentures of above Town-
ship payable December 31st, 1917, to December 3lst,
1931 ~interest; 6. pef Cent. per aNNUN:: oaeuian s somisretsis. | elelslataals olels 25,000 00

(10) Township of Tisdale.
Guarantee by the Province of Ontario, under the auth-
ority of 7 George V., cap. 9. Debentures of above Town-
ship payable December 31st, 1917, to December 31st,
19315 interest; |6 per Cent. Per anTIIIHY .. ..o v e iisis wisis sholets sier o sisss 5abs o)oie 10,000 00

(11) Township of Tisdale.
Guarantee by the Province of Ontario, under the auth-
ority of Statute Law Amendment Act, 1918, sec. 67. De-
bentures of above Township payable July 1st, 1918, to
July 1st, 1932; interest,; 6 per cent. per anNNUIM. . .. . .o wo. % sieie s sies o 10,000 00

(12) Board of Trustees, R. C. Sep. School, Town of Timmins.
Guarantee by the Province of Ontario, under the auth-
ority of 7 George V., cap. 27. Debentures of above Board
payable December 1st, 1918, to December 1st, 1937;
Imterest, Siper Cent. Per AT . Sle s o s aisreios sisinrs sias | ewies st nsmele 30,000 00

(13) Board of Trustees, R. C. Sep. School, Town of Timmins.
Guarantee by the Province of Ontario, under the auth-
ority of 8 George V., cap. 20., Debentures of above
Board payable January 1st, 1923; interest, 7 per cent.
| PEG AN T S ol o o e oty s merre e e | saatereraiacaert 30,000 00

(14) Town of Matheson.
Guarantee by the Province of Ontario, under the auth-
ority of 9 George V., cap. 4. Debentures of above Town
payable April 1st, 1920, to April 1st, 1949; interest, 6 per
Loy B E | Bk Bor 0 OB AL A R it e DL s L 31,500 00

(15) Board of Trustees, R. C. Sep. School, Town of Timmins.

(Guarantee by the Province of Ontario, under the auth-

ority of 9 George V., cap.4. Debentures of above Board

payable November 1st, 1919, to November 1st, 1938:
interest, 6 per cent. perannum. . . .. . e TN N C R e s e e o 15,000 00

(16) Township of Tisdale.
Guarantee by the Province of Ontario, under the auth-
ority of 9 George V., cap. 4. Debentures of above Town-
ship payable May 1st, 1920, to May 1st, 1924; interest, |
7 per cent, Per ANNUIM. « . v v vt v v vein vee o oe e eiee oo e eaie s eeens 10,000 00
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(17) Town of Matheson.
(Guarantee by the Province of Ontario, under the auth-
ority of 9 George V., cap. 4. Debentures of above Town:
interest, 7 per cent. per annum . ... . ...... ... ...,

(18) Township of Tisdale.
(Guarantee by the Province of Ontario, under the auth-
ority of 9 George V., cap. 4. Debentures of above Town-
ship payable June 1st, 1923; interest, 6 per cent. per annum

(19)}Town of Capreol.

(Guarantee by the Province of Ontario, under the auth-
ority of 10-11 George V., cap. 7. Debentures of above
Town payable December 1st, 1922, to December 1st, 1939:
interest; ‘6 per cent. per AnnNUM oo oes o e ses don trm s o

(20) Guarantees under the authority of the Municipal Housing
Act, 1920, Sec. 4.

SUADIERY 3 S wcmmmaton wond ST BB B W o anites i

HIOETHS o i sy S s s R B e i 3 s g e o I,

HOTAHEAEW. (i o i e o e e S e A e

S 0101110 e e iy SR b e e

DATNR e =l oo B s iy Sy ST e Sl acie sty

L 0 1y e A e e e S T e
2000 Fo) o gl oo 0] 170 0 R e o et L o L
NS0 (767 S A Mol G Sl o ) S il o, )
0 O | s A e 8 | B T e e i G
RANVETSIAB i = v lor soetmaros s Saa o et e b b2l s s st il S &
BT i S 1 e e e e e Sl o
BOIIE FEAWAEAL 5t o e e viate s ot ash e aPesn e heraiie aate arie pt ot
COCHITANIR . . nieionehians, wisras ivbisjtane. wvdie s seare A et rer sl oo s

llllllllll

!!!!!!!!!!

iiiiiiiiii

$150,000 00
10,000 00
250,000 00
135,000 00
150,000 00
340,000 00
6,990 00
11,000 00
100,000 00
925,000 00
300,000 00
50,000 00
75,659 99
17,196 00
75,000 00

(21) Hydro-Electric Power Commission of Ontario.
Guarantees given by the Province in respect of bond
and other habilities assumed by and bonds issued by the
Commission:

Re Ontario Power Company.
Borrowings from the Bank of Montreal in connection
with construction of the third pipe line.................
Forty year 49, Debentures of the Commission given
in purchase of the Capital Stock of the Ontario Power
Company, due Ist August, 1957........ ... ... ...,
Twenty year 69, Debentures (due in 1941), issued by
the Commission for the purpose of retiring debentures of
the Ontario Power Company, which matured in 1921. ...
First Mortgage Bonds of the Ontario Power Company,
due lst BebDruaryy; 1943 . . s ciers s ol stois atols fararalsseis simvals
First Mortgage 59, Bonds of the Ontario Transmission
Co., Limited,/due Ist: May, 1945 . or o s o n o s

1,200,000 00

8,000,000 00

3,200,000 00
9,092,000 00
1,599,000 00

40,000 00

2,988 34

9,239 42

2,595,845 99

23,091,000 00
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Re Essex System.
Forty vear 49, Debentures of the Commission, due 1st
L T L R G e e e e D e A Pl 3 Lt i 200,000 00
Ten vear 59; Debentures of the Commission, due 1st
IRE 028 S e e e rae A o v et M UL 26,000 00
— 226,000 00
Re Thorold System.
Forty year 49, Debentures of the Commission, due 1st
B T B m e B eI S AL 100,000 00
Re Sandwich, Windsor and Amherstburg Railway.
Forty year 4149, Bonds of the Commission, due 1st
N e s i Rt o e e A S R e A Sl 2,100,000 00
Forty vear 69, Debentures of the Commission, due 1st
T80 R BT 1 AL s it - S IS o P 900,000 00

— 3,000,000 ©C

Re Port Credit and St. Catharines Railway.
Fifty year 59, Bonds of the Commission, due 1st
L 1018 o0 o o b et S W e Rt S SRS (L Sl e - S R AR 300,00C CO

Re Toronto Power Company.
~ Twenty year 69, Bonds of the Commission, due 1st
December, 1940, given in part purchase of the Capital

Stock of the Toronto Power Company................. 619,000 00
4159, Guaranteed Debenture Stock of the Toronto
Power Company, due 1st May, 1941................... 12,383,831 95

13,002,831 95

Re Toronto and York Radial Railway Company and the
Schomberg and Aurora Railway Co.

Twenty year 69, Bonds of the Commission, due 1st

December, 1940, given in purchase of the Capital Stock

of the Toronto and York Radial Railway Co., and the

Schomberg and Aurora Rallway €o. . .. .ol v viie snsieos o erare o " 375,000 00

2
$46,757,574 03




5% FINANCIAL STATEMENT OF

ESTIMATED RECEIPTS FISCAL YEAR ENDING

OCTOBER 31sTt, 1923.

Subsidy

----------------------------------------

Interest on Common School Funds held

by the Dominion......... .. .. .. ... 575,000 00
Interest on Investments.. ... . . .. .. . 850,000 00

[Lands and Forests Department
Mines Department. ... .. .....ou it i,
‘ublic Institutions.. . . . ..
Lducation Department.. . . ... ... ..o s
’rovincial S{.‘rr{'tar}"ﬁ Department
Motor Vehicles Licenses. . .
Agriculture.. .. ...

(asual Revenue
[Insurance Department

.....................................

...............................

The Amusements Tax Act
SUCCOSSIOI DRI @S e e oo oo i e ch i, =i vl a2
Corporation Tax Act... ...... ...
The Ontario Temperance Act. . . ..
Law Stamps. .. cvc oo s i oo
(;ame and Fisheries.. . .

9772 723 § o R S R

Mother's Allowance Revenue
o b B 72 oy o o] B T e
Miscellaneous Ttemsie. « oon o o e st N

Hydro-Electric Power Commission, Interest, etc.. . . .
Temiskaming and Northern Ontario Railway, from earn-
Ings

............................................

Total Estimated Receipts.. .. .

025,000
3,500,000
550,000
1,000,000
600,000
500,000
4,400,000
300,000
/700,000
130,000
1,600,000
5,000,000
5,650,000
1,500,000
350,000
650,000
124,300
700,000
525,000
300,000
7,002,000

600,000

08

00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00

00

b e e g A2 029

08
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HoxN. PETER SMITH.

ESTIMATED EXPENDITURE FISCAL YEAR ENDING
OCTOBER 31st, 1923,

AV GOVRERICIE o 150 crinre: e e smilions o oy d ey o sraye ot $2,085,315 00
PeoriSIation Pl B B ) R e L et 356,185 00
Administration of Justice.. ... .. ... ... ... . . ... ....... 1,800,761 00
Bidueationm.. oo =R L R, 8,387,927 77
200 7ol iy 4511165 0350 ¢ Lo P 3,809,510 75
AT O U 0, o s 0 Do s apiohrecet ot e ozt e o 1,639,766 00
Colonization and Immigration.. .. .......... ... .. .. ... 148,450 00
Hospitalsiand Charities. . ... ..o cme v o o wisios oin 1,230,606 81
Maintenance and Repairs of Government Buildings.. .. 515,186 35
Public BRIIAMES: . o v = shehae el e ermmn i o ahiios o ae o 157,781 00
AT e e A ey T oyt e e S e I S LSO e 266,133 00
Department of Labour.. . ... .. ... ... ... 2,376,340 00
Colonization Roads.. .......... ... . 342 920 00
Highways Department. . . ... ................ 208,481 13
Game and Fishertes.. . .. ... ... . .. . - 243,450 00
Attorney-General’s Department, Miscellaneous.. .. ... . . 50,500 00
Treasury Department, Miscellaneous. . . ... ... ... ... .. 342,290 50
Provincial Secretary’s Department, Miscellaneous.. . . .. . . 7.450 00
Candsiand BOL@SES. . . cooov e o amie wms oo o s ol stacnl Minos tol aats s 1,063,600 00
Department of MiInes.. . . ... ..o oo oo o 184,169 97
R A O e i i o N i 132,334 54
Miscellaneous Expenditure.. .. .. ... ... i ivin.. 189,050 00

$25,598,208 82

CAPITAL

7S KB Lo %2 o) o USSR R D T B O S S T $995.,000 00
B b e BTl RS vur: S satuisimne it 4 i s o s P e A L ee e 1,699,332 18
EobliciWorkes oo B . ot o B A e o ) e el 2w 2 318,300 00
EoloNIZATION ROATS: . - ve s 5 rosimemsi s e, s e s s 514,380 00
Hospitals:andiCRATIEIES S .o 0 - b s s st i o s 10,000 00
Game and Fisheries.. . .. ... . ... 30,000 00
Treasury Department, Miscellaneous. . .... ... ... . . . 222,593 94
Lands and Forests. . ... . ........iiiniiniiieven, 973,600 00
Department of Mines.. . ... ... .. ... it innininn,. 20,000 00
Hydro-Electric Power Commission. .. ....... ... ........ 19,066,000 00

Temiskaming and Northern Ontario Railway... .. .. .. . 2,782,794 97

$52,280,209 91
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