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MR. SPEAK ER: I rise to move tha t you do now leave the 
chair and permi t this H ouse to resolve itself into a Com­
mittee of Supply. Before this motion is carried, however, 
I desire to make some observations on the general fin ancial 
posit ion of the Province for the past fiscal year , and at the 
same t ime indicate the future probabili t ies . 

The H ouse is fortunate indeed each Session when it mee ts 
to t ransact the business of the Province if it fi nds t hat death 
has made no gaps in its membersh ip. 

THE LATE SIR ADAM BECK 

Since we last met, the Province a nd this H ouse has sus­
tained a very severe loss owing to the passing of Sir Ada m 
Beck, formerl y representing the constituency of London. 
There is nothing th at I can say here to-day that :will add to 
the outstanding accomplishments of Sir Adam Beck . He 
was a protagonist for cheap power and light . H e battled 
all the way for what he thought was right, and has given .to 
t he Province a monument which in all probabili ty will never 
be again equalled . The House did well to ad journ as a t ribute 
to his memory and to his great accomplishments . I will 
not say more at th is s tage on matters per taining to t he 
H ydro-E lectric Power Commission, as I propose to make some 
observations on the fina ncial aspect of t he H ydro before 
taking my seat. 

Sir Ad am Beck typified the public servant wh o is prepared 
to go out and fi ght in poli t ica l life and to go throughout t he 
country to de monstrate to the public th at he was right in his 
action and wh a t he attempted to attain . From him le t us 
pass to another great public se rvant , a man of an ent irely 
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different disposition who d id his work well in a lesser position. 
I refer to the late Clerk of the House, M r. A. H . Sydere. 
His service was very exemplary. He adorned the position 
to which he was called. These two men in d ifferent stations 
of life accomplished great t hings in their own spheres, and 
left a record which young men of our country would do wel\ 
to emulate. 

THE PUBLIC ACCOUNTS 

The Provincial Auditor and the Financial Controller, in 
co-operation with the various Departments, have been 
making a great number of improvements in the form of the 
Public Accounts and in the .material therein contained. 
This year the size of the volume has been maintained at what 
it was last year. Time has been taken to prepare a more 
extended index . In last yea r's index we had about 700 
items. Th is year it has increased to about 1,200 . I hope 
that H onourable Members will appreciate t he improved 
index. 

The various statements included in t he forepart of the 
volume have been very much improved. I would refer par­
ticularly to statement of Consolidated Revenue Fund, and that 
of Revenue and Expenditure, both in Capital and Ord inary. 
This volume of Public Accounts contains a new tabulation­
an interest account. The receipt of Hydro In terest is placed 
in th is accoun t and thereby divorced from anyone Depart­
ment. One will a lso observe that there is a special index 
to Expend iture Statements and that Capital Receipts and 
Payments of an income-producing or realizable nature have 
been segregated in separate classification, "Loans and 
Special Funds." 

Honourable Members will, no doubt, see other improve­
ments, but I desire to point out a few as an index of what 
is being accomplished. 

EARLY FINANCIAL STATEMENT 

Th is year the Treasury Department followed the cllstom 
inaugurated for the first time in 1924 and issued an ea rly 
statement of the fi nancia l affairs of the Province. This state­
ment, as has been a lready stated, went further afield than 
we were able to go in 1924. In fact, we gave this year i.n 
add ition to that of Ordin ary Revenue and Expenditure a 
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-
statement of the Capital R evenue and Expendi ture . This 
delayed our statement a little longer , but I am qu ite sure that 
it gave the public and Members very valuable information. 
On accoun t of th is information having been given shor t ly 
after the close of the las t fiscal year, I do not propose to 
repeat what I said at that time, but rather refer Honour­
able Members to the statement t hen issued, which has been 
brought up to date . 

I desire, however , to point out that it is a fa irly difficult 
thing to give an accurate presentation of the business affairs 
of the Province so soon a fter the close of the fi sca l year. 
A great many of the returns upon which the Provincia l 
Auditor, as well as the Treasury Department, must depend 
do not come in from the various Government Offices situated 
in Northern Ontario, as well as Southern Ontario, until the 
first of December. 'A' here Government works a re being 
constructed in outlying places, payrolls and immediate pur­
chases must be handled by the accountable wa rrant method. 
I n order to be anywhere near accurate, one must wa it for 
the return of these warran ts and know how much has been 
spent on them. There is a lso the adjustment of interest 
on the various Banks th roughout the Province, in New York 
and in Great Britain, and it makes it a lmost impossible to 
get anything exactly accurate within so short a period. 

I have, therefore , in issuing a statement following t he 
close of the fisca l yea r , a lways stated that t he .figures we re 
only approx imately correct. I have been gratified to know 
that the Department works so well that in the receipt and 
payment of about $200,000,000 in a year there has only 
been a very slight variance when the fin al figures were 

• 

available. 

Criticism by Opposition: 

I have heard some criticism th is year in the House about 
the Public Accoun ts not being available sooner. I am sure 
any H onou rable Member in making t hat cri t icism has for­
gotten the s tatement that was issued shortl y after the end 

• 

of the fiscal yea r. They have a lso forgotten what has trans-
pired in previous yea rs, and the fact, no doubt, that Public 
Accounts were d istribu ted more widely last yea r t han ever 
before that, contemporaneollsly with the delivery of the 
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Public Accoun ts in the H ouse, they were sent out to the press 
of the Province, including the weekly Press. That, for the 
first time in t he history of the Province, the press had the 
opportunity of going to their Public Accounts and ascertain­
ing whether the statements of the Government or the Oppo­
si t ion were correct . 

I notice that in the year 1922, the H ouse opened on February 
14th , and the Public Accounts were brought dow n on M arch 
14th ; in 192: on J anua ry 23rd and the Public Accoun ts 
were b rought down on February 20th; in 1924, the House 
opened on February 6th and the Public Accounts were p res­
ented on February 19th, and in 1925, the House opened on 
February 10th and the Public Accounts were brought down 
on March 5th. This year it will be seen that we are practi­
cally on the same basis as had been adopted in previous 
years. (See State":1ent , "A," page 48.) 

It would be comparatively easy to bring down t he Public 
Accounts somewhat sooner, bu t for the fact that with the 
improvements in many of the statements you cannot have 
correct figures until a ll t he retu rns are before the Aud itor. 
If one is to choose between b ringing the Public Accounts 
down within a few days after the open ing of t he H ouse, at 
the same time eliminating some of the improvements t hat 
we a re gradually making in the formation of the Public 
Accounts, then I am afraid that the Public Accounts will 
have to be delayed in order to give sufficien t t ime fo r the 
officers in the Department to accompl ish these reformations. 

Practice in the Dominion and other Provinces 

Few Provinces in Canada bring down the Public Accounts 
within such a short period after the close of the fi scal yea r. 
In Ottawa, the fisca l year closes on March 31st. The H ouse 
genera ll y meets in J an ua ry of the following year and some­
times not until February. T h is means that the Department 
at Ottawa has from nine to twelve months to get thei r 
Accounts in shape and have them properly presented to the 
House, compared with our t hree mon ths. The Sessions in 
t he various Prov inces a re usua lly held in January or February 
of each year, occasiona ll y the House meets in December. 
I t is interesting to know that the fiscal yea r in the va rious 
Provinces closes as follows : 

• 
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British Columbia . .... . ...... . ............. .. ..... :Mar. 3 1 st 
Saskat chewan ............... . .................... April 30th 
Quebec . ......................................... J line 30th 
Nova Scotia . . ...... . .... . . . .... . . . ... ..... . ..... Sept. 30th 
New Brunswick . ................................. Oct. 3 1 st 
Manitoba . .............. . ... . .. . . . . . .. ... . . ..... Nov. 30th 
Alberta ... . ..................................... Dec. 31st 
Prince Ed ward T sland ... ~ ......................... Dec. 31 st 

In v iew of these facts, I want to say to Honourab le Members 
of t he H ouse, do you not think that the Province of Onta rio 
is doing pretty well to get its Public Accounts ready and have 
improvements made with in so short a time? 

CONSOLIDATED REVENUE FUND 

Heretofore it has been the practice to give a sta tement 
which showed everythi ng that had been paid in and checked , 
out of the Consolidated Revenue Fund. 

The Consolidated Reven ue Fund, as stated in my address 
ast year, is actually the money box of the Province. The 
receipts and expendi t ures m igh t very well be d ivided into 
three classes: 

1. Ord ina ry. 
2. Capi tal. 
3. Refunding moneys . 

The first two of these explain themse lves, but the third 
probably needs a li ttle explanation. If a Provinciall.oan falls 
due d uri ng the year, than the practice has been to retire it 
by placing a new issue, for example: If the loan maturing 
were for $20,000,000, then a new loan for $20,000,000 would 

• 

have to be sold . The money, however , would be pajd out 
to retire the old issue. Actually speaking, it is onl y a cross­
en try in the Consol idated Revenue Fund. It does not come 
within the ca tegory of ord in a ry revenue nor is it new capital. 
As long as these large sums raised for the purpose of payin g 
off maturing loans were put in as a part of the capital reven ue 
and capita l expendi ture, the publ ic were not given an accurate 
viewpoint of the business transacted by the Province during 
the year. 

I have accordingly this year had the Consolidated Revenue 
Fund divided . If you will look a t Statement No. 1, pages 
10 and 11 , in the upper part you will see that the revenue 
and expendi ture are dealt with. I t gives you the new rev-, 
enue and expenditure both in ordina ry and capital for the year. 
The lower part of the statement gives an account of a ll moneys 
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paid in and out of the Fund. I th ink this statement will 
go a long way to make the financing of the Province clear 
to H onourable Members. 

As I have heretofore com mented on the ord inary and capita l 
expendit ure of t he Province and poin ted out the improvement 
in both, it is unnecessary for me to further dilate on what 
has been accomplished. 

I would like, however, to poin t to the Consolidated Revenue 
Fund. We have tried this year somewhat close r financing 
than at any time in the past . Often at the end of the fiscal 
yea r there has been anyw here from $15,000,000 to $2il,000,000 
in the Treasury. As the year is an arbitra ry one, there is 
ve ry little signifi cance in that fact. We have, however, th is 
year taken advan tage of the low rate of interest for shor t­
date money and p laced entirely tempora ry loans. This has 
enabled us to use the moneys which we had on hand, and, at 
the same t ime, to save a conside rable amoun t on our interest 
rates . Our new money this yea r being borrowed on a 
temporary basis, averaged abou t 4J.i per cen t. The saving 
accomplished ran to about $250,000. Money since that t ime 
has gone lip and on a tempora ry basis would probably have 
averaged 4Y2 per cen t. This has been of conside rable ad­
vantage (0 us as it may enable us to go into the money market 
this year and get money at a lower in terest rate than we 
would ha,'c been able to last year. 

What [ have said concerni ng the Consolidated Revenue 
F und.will also app ly to Statement No. 1 (b) which gives a 
comparati"e statement of capita l revenue and .expend iture 

. and Statement No. 1c which deals with the public debt and 
loans in a separate category. This has been adopted because 
it enablcs anyone perusing the statement to get a better 
view of the business of the Province. 

ORDINARY REVENUE AND EXPENDITURE 
• 

I have referred to the imp rovement made in t he Public 
Accounts, especially informative statements in the forepart 
of the volume . 

Comparative Statement, 1923-1925: 

If Honourable Members wil l turn to Statement No. 1 
(a), page 12, they will see there, put on one sheet of paper , a 
comprehensive statement of the Ordinary Revenues and 

• 
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Expenditures for the Province for the years 1923 , 1924 and 
1925. This sta tement has been very greatly improved by 
separating the reven ue and expenditu re in to two parts. The 
amou nts rece ived in in terest, as well as the amounts pa id out, 
have been segrega ted from the general revenues of the Prov­
ince. This leaves the amoun t of revenue wh ich has been 
received from taxation and shows the amoun t of money 
paid out by the Province to discharge its ord in a ry li ab ili t ies. 
Honourable Members will see that thi s is an absolutely fair 
way of noting what progress the Province has made in the 
collection of revenue and the curta ilin g of expenditure. 
In 1923 the Province rece ived . . ... . .. . .. . .. ........... $25 .776,320 86 
Whereas it pa id out. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 35,322 ,429 67 

This means that, exclu sive of interest payments and re-
ceipts , t he Province paid out . . ... .. .. . ............ $9 ,5~6 , 108 81 

more than it received. 

This was the condition of a ffairs as far as ordin ary revenue 
was concerned when this Government came in to office. 

First Year of Present Administration, 1924: 

If you will refer to the year 1924, you will see what a 
great improve ment the re was made in the collect ion of 
revenue and in curtai ling expenditure . The fi gures for 
that year stand as follows: 

Revenue . ... .... .... .. . . ................. ... . ... ... $30 ,8 19'; 15 23 
Expenditure . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . .. 32,692,976 45 

Making st ill a shortage of revenue of. ... . .. . ... . ....... Sl ,873 ,~61 22 

I t wil l be observed that in the year 1924 we were s ti ll 
somewhat s'lort in ou r revenue. 

Second Year of Present Administration, 1925: 

If you will turn now to the year 1925 , you· cannot help but be 
struck with the t remendous improvement that has been 
made . 

The revenue for 1925 rose to .. . ..... . . . . ... .. . ~ . . . . . .. $36,4 17,47984 
While the expenditure was ..... : . . . . . . . . . . . . . . . . . . . . .. 34,224 ,002 72 

• 

This act uall y meant a surplus of. . . .. . ... ...... . .. $2, 193,4i7 12 

In short, these figu res show that, from the last year of the 
previous administration, the ord inary revenue of the Province 

• 
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changed from a deficit of over $9,500,000 to a surplus of nearly 
$2,200,000, a change for the better of over $11 ,700,000. 

Interest Account: 

Honourable Members will read il y say if this is so, t hat 
we have a surplus of ord in a ry collectable revenue over 
expenditu re, then how can we s till have a defi cit of around 
$5,000,000? The reason for th is is that the in teres t bill of 
the Province occasioned by the increase in our debt caused 
more par t icu larly by the expend itu re on roads, which have 
been non-revenue producing as fa r as the Province is con­
cerned , has more than counterbalanced what we have other-
wise saved . ' 

The lesson of interest payments and in terest increases on 
the public debt of the Province cannot be too well learned, 
and I desire to set it out so t hat the Members of the H ouse, 
.a nd the public generally, wi ll grasp how important it is to 
in some way deal wi th our public debt a nd have it ret ired 
·over a fixed pe riod of years. -

A comparison of the interest payments and receip ts over 
the same period of years will show wh at a t remendous change 
there has been. 

The expend iture of in terest is in respect of our public debt . 
The revenue comes from t he H ydro, the T . & N. O. Railway, 
The Prov incia l Housing, the Agricul tural Developmen t Board, 
etc., etc. , 

Le t us a nalyze the fi gures as set out in Statement No. 1 (a ) . 

It will be seen that 1923 Interest Expend iture was . .. .. .. $13,510,708 26 
Reven ue. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,333,891 76 

This made an In terest Defic it of. . . . . . . . . . . . . . . . . .. $5,176,816 50 

1924 Interest Expend itu re was . .... . . . . . . . .. . .... . . ... $ 16,1 7.1 ,592 43 
1924 Interest Re' -enue was . .. . . . ..... .. . . ... _. . ... . . .. 9,721,208 42 

In te rest Deficit . ...... .. . .... ....... .. . . . . . .. ... . $6,452,384 01 

There will be seen in 1924 the e ffect of the heavy expendi­
tures in 1923, mos t ly due to the fac t that this Governmen t 
had to place a loan of $40,000,000 when it came into office . 

192 5 Interest Expenditu re was ............. ......... .. $17,238,175 78 
1925 Interest Revenu e was. . . . .... . ......... . ........ 10 ,185 ,323 67 

Our Interest Deficit ....... . .. .. . .... . , . ,. . ....... $7,052,852 11 

r 

, 
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This s tatement, therefore, shows that the reason for the 
increase in our interes t defi cit is that the inc rease of our 
public debt has more recen tly been caused by expenditure on 
roads, T. & N . 0., Northern Ontario, etc., in the ma in non­
revenue producing capita l expendi ture. At the same time 
t he completion of the Chippawa Development and other 
Hydro building programmes has meant that the capital 
expenditure of new interest producing projects has been 
somewhat lessened . 

It is gratifyin g to see, however , that the result of lower 
capital expendi tu re in 1924 has kept d own the increase of 
our net interes t bill to about $600,000, whereas the increase 
in our in terest bill in 1924 over 1923 was about $1,300,000. 

Credit for Improvement: 

The in terest bill is to a ce rta in extent beyond con t rol, 
excep t as it may be a ltered by reduced capital expenditure. 
When, however , it comes to the receip ts from taxes and the 
moneys pa id out to run the Province for the year, then I 
t hink it is fair for the Government to take credit for the 
im proved fi nancia l condi t ions . 

Where we coll ected over $25,500,000 in 1923 and nearly 
$36,500,000 in 1925, the fi gures speak for themselves. This 
means an improvemen t of nearl y $11 ,000,000 in the collection 
of revenue. I t means an improvemen t of be tween $8,500,000 
a nd $9,000,000, excluding any new taxation. I t means at 
the same ti me that this was done without increasing our 

_ ordina ry expend itu re over the yea r 1923. In fac t, our 
ord in a ry expendi t ure is over $1,000,000 less in 1925 than it 
was in 1923. notwithstanding the fact that we have had to 
instit u te a ud its, main tain prosecu lions, improve ad ministra­
t ion and rebuild many of the public se rv ices, whi le an inten­
s ive collection of revenue was being estab lished . This has 
been done also at a t ime when the genera l business of the 
country had reached its lowest ebb. If the Province is 
favoured with improved business, then the revenue of the 
Province cou ld probably be further increased without putting 
on new taxation. 

• 
Surplus of · Revenue Except on Interest: 

What I have a lread y stated demonstrates the fact that 
there has been a s teady improvemen t of revenue. From a 

-
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deficit of over $9,500,000 in 1923, we have now secured a 
su rplus of over $2,000,000. I t is interesting to note that in 
th is particular we have improved over last year over 
$4,000,000. . 

Deficit on Interest Account: 

While we are able to point with pride to the achievemen t 
of improvemen t on Revenue Account, we meet with the very 
reverse when we come to consider our In terest Accoun t . We 
are paying out about $2,000,000 more in interest than in 
1923 and about $500,000 over last year. This uncontrollable 
In te rest Account will advance probably at the rate of $500,000 
per year. 

GENERAL POLICY OF TREATING ACCOUNTS 

When the present Gove rnmen t came into power they 
adopted an accurate sys tem of Public Accounting and cha rged 
a great many things against Ordinary Expenditure that had 
previously been placed as a pa rt of Capita l Expendi t ure. 
This was what we advocated in Opposition and th is is what 
we did when we came into power . 

This sys tem showed the following defic its Drury regime: 

1920.. ........................... ........... . ......... S2,988,428 
192 1.......... . ...... . ......... . .............. .. ...... 3,654,114 
1922 ..... .. .. . ........... . .. . . . .. ............ . ... ..... 2,662,060 
1923................. . ....................... ... ... ... 15,195,226 

, f\.1aking a total of deficits for the previous Adm inistration of . $24,499,828 

This was a very marked change because it had been claimed 
that t here had been the followin g su rpluses: 

1921 ....... . .. . .............................. . . . ... $681 ,;8941 
1922. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,064.325 26 

The present Administration has gone on to still further 
t ighten up the accou n t ing of the Province and quite a number 
of other items of expenditu re have been changed fro m Capital 
to Ordinary. This has made it extremely difficult for us to 
ma ke as good a showing as our efforts en title us to have. 
We a re proceeding each year to t igh ten up the clerical ma­
ch inery of the Province so that publ ic affa irs will be ad minis­
tered on an actua l business basis. T his takes time, inquiry 
a nd patience. 

, 
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Last year's deficit , as Honourable Members know, reached 
the sum of $8 ,468,764.5 1. This year there is a deficiency in 
Ordinary Reven ue of $5,107 ,364.99. These a mou nts, as a ll 
others, incl ude the discount on Loans and Treasury Bills 
appl icable to the year. This has added slightly to the 
a mount which I an nounced last December. 

Comparison with 1922: 

In this con nection it is interesting to note that if the 
present Government had framed their Public Accounts on 
the same basis as the Drury Administration did for 1922, 
instead of having a deficit to-day of over $5,000,000, it would 
have been down to less than $1,000,000. 

Honourable Members who sat in the House d uring the 
previous Administration will remember the crit icism which 
the H onourable Member for Kingston, the Honourable Mem­
ber for Sudbury and other H onourable Members directed 
against the then Government method of fi nancing. The last 
Public Accounts which the Drury Govern ment brought before 
the House were those of 1922 . If we had dealt just the same 
way as they did at that time, then we would have placed this 
year in Capita l Account items totalling over $4,000,000. 

I do not desire at this stage to take the time of the House 
to go over these items, but I have here ava ilab le for the 
Members a statement showing how th is works out. 

The Government have been gratified indeed to notice the 
support which its action has received from the leading fi nan­
cia l and accounting men, the banks and other business men 
of the country, in fact from the Press genera ll y . 

The Government's Stand Justified: 

When it became my du ty to bring before the House in my 
first Budget Address the fact that there was a defIcit of over 
$15,000,000, a nd that in the period of the Drury Administra­
tion there had been a total defi cit of nearl y $25,000,000, I was 
assa iled on a ll sides by the supporters of the former Ad minis­
t ration . Some Honourable Members rose in this House and 
tried to show that I had made a mistake of over $11 ,000,000, 
and that the defi cit as shown was a fIctitious one . I t was 
stated in the metropolitan Press that I had done this deliber­
ately to show up the previous Administration and that it 

• 
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1V0uld be found that no such defi cit actua lly existed. We 
a re now on the second Session since this announcement was 
m ade, and the sta temen ts and figures wh ich I brough t down 
in the House on that occasion stand to-day as then. No one 
has been able to assai l them effectively. Honourable Mem­
bers of this House , and the Province gene ra lly, know to their 
sorrow th at these fi gu res were correct . This inherited con­
dition has made it very d ifficu lt for the Government. It 
would have been a much easier task had we adopted the li nes 
of least resis tance, had we temporized, and placed many 
items in Capita l Expenditure that should have gone in Ordin­
a ry Expendi ture. The task to cu t down the defi cit and still 
m ain ta in progress in t he various services th roughout the 
Province has been a gigantic one. Every Department of the 
Government has t ried to meet th is condition and the success 
they have made without burdening the public too much with 
new taxation has been outstanding. 

CAPITAL RECEIPTS AND EXPENDITURES-INTEREST 
REFLECTION 

Capi tal Receipts and Expenditures have in any one year a 
very direc t effect on the amoun t of in terest which must be 
pa id in the succeeding year. If Capital Expenditure is made 
on reven ue-producing services , then it need not be taken into 
account because always the receip ts of interest offset the 
paymen ts of in terest. 

I a m , however , going to dwell on the Capital Receipts and 
Expenditures, as indicated in Statement No. 1 (b) , and add 
to the deficit of Capital Reve nue the deficit of Ordinary 
Revenue for the year. This will give us a fa irly accurate 
idea of t he amount of t he increased capital debt on which 
the Province must pay in terest in the following year out of 
its Ordinary Revenue. 

Below will be found a comparative statement for the yea rs 
1923, 1924 and 1925. I t will be seen by this that there has 
been a marked improvement a ll a long the line : 

1923: 
Capital Expenditure . ......... . .... . ... . ... . ......... S25,077,062 57 
Capital Revenue (ded uct). . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,496,451 21 

Deficit on Capital Account . . . ...... . . .. . ... . .... . 
Deficit on Ordinary Account for the year . .... . .... . 

Net addition to Public Debt upon which no interest 

$22,580,611 36 
15,195,226 00 

is received .... . ........ . ......... . . . . ........ . $37,775,83736 

-• 
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1924: 
Capita l Expenditure . ... .. ....... .. .. . . . .. . . .. ...... . 
Capital Revenue (deduct) .. .. . ......... . . ..... . .. .. . . 

Deficit on Capital Account . . ... . .. .. .. . ..... .. .. . 
Deficit on Ordinary Account fo r the year . ......... . 

Net addition to Public Debt upon which no in terest 

15 

$12 ,788, 268 58 
4,941,.174 53 

$7,846,694 05 
8,468,764 00 

is received . .. .. ... . . ...................... . .. . $16,315,458 05 

1925: 
Capital Expenditure . ........... . ... . .. . .... . . . . ... . . 
Capital Revenue (deduct) .. . . .. . ..... ... . . .. . . . .... . . 

Deficit on Capital Account. .. . . ... .. . .. ... . ..... . 
Deficit on Ordinary Accou nt for the year . . ... . .... . 

Net add ition to Pu bl ic Debt upon which no interest 

$15 ,025,100 34 
7,307 ,088 57 

$7,7 18,011 77 
5,107 ,364 99 

is received ... . . .. . ... . .. . ............ . ........ $12,825,376 76 

T he deficiency on Capi tal Accoun t, plus the defici t in t hese 
years adds ' to ou r inte rest bill just in proport ion to t he 
amount. This may be conside red as follows: 

1923 Interest on $37,775,837.00 at 5.30 per cent ... . .... . 
1924 " $16,315,458.00 at 5.30 per cent . ....... . 
1925 " $12 ,825 ,376.00 at 5.30 per cent . . ... .. . . 

Total . . ... .. . ... . .. . .. ... . . .. ...... . ... . . 

SUCCESSION-DUTY-FREE BONDS 

$2 ,002,075 00 
864,729 00 
679,745 00 

$3,546,549 00 

I am presen t ing to the House a state men t showing the 
amoun t of Succession-D uty-Free Bonds wh ich a re s till out­
standing and the amoun t that had been bought in for Sinking 
Fund. It will be seen th at the dolla r bonds issued by the 
Province, and which a re in active circulation in Ontario, 
amount to $4,507 ,000. The P rovince, t hrough its pu rcnases, 
has bought in $5,491,600 , wh ich a re now a part of its Sinking 
Fund . In addition to these bonds, t he Province has still 
outstand ing certain Sterling Issues dom iciled in London, 
amoun t ing to £ 275 ,5 16 15s. 6d . T hey have also bought in 
for their Sinki ng Fund £2 15,630 13s. 6d. 

The Sterling Issues are not in circu la t ion in Ontario and 
are not affected as fa r as Succession D uty matters a re con­
cerned as they are subject to Death D uties in E ngland. 

In add,i t ion to the amounts outstandi ng, and t he amounts 
in the Sinking Funds of the Province, it will be observed that 
the Province has redeemed and cancelled $4,000,000 of Can­
adian curre!1cy bonds and £ 1,966,694 95. lid . of English in· 
scribed stock . 

• 
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Last year the Province took power by specia l legislation to 
secure any Succession-Duty-Free Bonds which might be in­
Ven toried in the various estates. 

The Province, on the advice of the F inancia l Controller, 
did not take up any of t hese Bonds. The price to be pa id 
for t hem would onl y y ield the P rovince a li ttle better than 
3 per cent. and money would have to be borrowed to buy in 
t he bonds at an in terest rate of 5 per cen t. The loss to the 
Province during t he balance of the life of the bonds wou ld 
probably be more than any saving that could be effected by 
taking in the bonds. There have, therefo re, been no pur­
chases of these bonds this year. As a ma tter of fact, most of 
the la rge estates had none of these bonds inventoried and it 
would ap pea r t hat they a re very closely held in a few estates 
of the Province. (See Statement " B ," page 49 .) 

SAVINGS OFFICES 

In addressing the House last year, I an nou nced the policy 
of the Government with regard to the Provincial Savings 
Offices and the Agricu lt ura l Development Board. The 
primary consideration is that the deposits of the public sha ll 
be a mply protected and secured. With that idea in v iew, 
the Governmen t decided to build up a Rese rve Fund both in 
t he Savin gs Offi ces and in t he Agricul tural Development 
Board. The second factor given consideration was a low rate 
of interest to the farmer. In consequence of Governmen t 
poli cy, farm loans a re now being made throughout the Prov­
ince of Ontario at the ra te of SYz per cent . The policy 
adopted by the Govern ment in creating a Reserve or Sinking 
Fund fo r both these serv ices has been ampl y rewarded. I t 
is in teresting to note that the proposed new Dominion scheme 
would only give Onta rio fa rmers interest at 7 per cen t. 

The Savings Offi ces receive deposits from the public and 
pay an interest rate of 3 per cent. The province pays the 
Savings Offices 4 per cen t. The resul t is that these offices 
must be operated on a margin of 1 per cent . I estimated last 
yea r that this operation cou ld be made on probably :u of 
1 per cen t. and thereby create a surplus of )..4 of 1 per cen t. 
as against any losses incurred from ti me to t ime. 

T h is policy worked out so t hat the Savings Offices have 
now a surplus of $100,578.44, as set out on page 58 of the 
Public Accounts of th is year. 

• 
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During the fi scal year the Savings Offices have wri tten off 
for depreciation $24,647 . They have st ill to wri te off fix­
tures $ 16,433. 

I t is very encouraging to know that the Savings Offices a re 
now operat ing and provid ing a surplu s aga inst losses. / 

Deposits Well Sustained: 

In this con nection let me say , at t he end of this fiscal year 
the public had on deposit in the Prov incia l Sa\' ings Offices 
the sum of $ 19 ,220.000. A year ago t here was on deposit 
the sum of $22,013,000. I consider this a \'ery favou rable 
showin g considering the fac t that t he rate of interest which 
we a llow on deposits for the past fiscal year has heen 3 per 
cent . instead of 4 per cent., and that the Savings Assu rance 
Plan , as fa r as the Province is concerned, has been aband oned. 
Both of these changes to a cer ta in extent militated aga inst 
the increase of savings. On the other hand, this policy has 
contributed very materi a lly in putting the Savings Offices on 
a self-susta ining basis. I t will be interesting to know in th is 
connection that the months of J anu a ry a nd February of this 
year have shown a steady furth er increase in deposits . and 
it is anticipated that from now on there will be a steady 
• Increase. 

rt is a lso probably in teresting to obse rve at thi s point lhat 
fourteen ou t of fif tee n offi ces show increased depos i ts. Th is 
is a very healthy condition. 

The classes of depositors of the Provincia l Savings Offices 
are as follows: . 

Under 
Between 

" 
" 

Over 

50.00 .. .... ............ .. . .... . 
50.00 and $100.00 ............................ . 

100.00 a nd 500.00 ........ ....... . .......... . . . 
500 .00 and 1,000.00 ...... . ....... ... ....... .... . 

t ,OOO.OO ....................•................. . ... 

21.907 
6,624 

16.187 
4.929 
5.412 

_.--
Total. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 55,059 

HON. MR. RA'NEY: In view of the fact that I think nea rl y 
all Trust Companies pay 4 per cent., and mus t be able to 
lend money at a profi t, has the Governmen t given consiclera­
t ion to increasing the ra te to 3:Y;i per cent? 

THE PRIME MI NISTER: They pay 5 per cent . on certificate 
in a Trust Company. 

HON. MR . R ANEY: On ordina ry deposits , four . 

• 
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HON. MR. PRICE: The Trust Company is in an entirely 
different posit ion, as my honourable friend must know. We 
do not do a general banking business. We simply take the 
deposits, and have to keep them available for checking-out 
purposes, and at the same t ime we have to keep them avail­
able for the Agricultural Development Board. We do not do 
a general business like the Trust Compan ies, and we pay the 
satne rate of in terest as the Federal Ban ks. 

Agricultural Development Board: 

When one t urns to the Agricultural Development Board, 
we find that t he total loans to farmers reach the sum of 
$9,584, 176 in comparison with $7,206,442 on loan a year ago. 

The policy of creating a Reserve Fund for the Agricultural 
Development Board has a lso been placed in operation. I t 
will be observed, however, t hat the change in the rates of 
interest, as far as the Agricultural Development Board is 
concerned , did not take place until June 1st, 1925 , and that 
the Reserve Fund covered only a period of five months. 

This reserve of the Agricultural Development Board is 
built up in two ways: 

\ 

(1) The Treasurer pays the Savings Offices at the rate of 
4 per cent. and loans it to the Agricultural Develop­
ment Board at 4Yz per cent . This gives Yz of 1 per 
cent. for the purpose of creating a reserve in t he 
Consolidated Revenue F und . 
This reserve for the five months amoun ted to $19,767, 
which will be found noted on page 58 of t he Public 
Accounts . 

(2 ) In addition to this reserve kept in the Consolidated 
Revenue Fund, the Agricultural Development Board 
have themselves operated at a profit. Vole loaned to 
t hem at 4Yz per cent. and they loaned to the farmer 
at 5Yz per cent. This gives them a 1 per cent. 
margin. Their surplus on operations last year 
amoun ted to $40,909.95. This surplus is retained 
by themselves, making a total to date of $56,4-13.00. 

MR. FISHER: Where is t hat? 

• 
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HaN. MR. PRICE: I t is a surplus on operations which they 
have in their own hands, and they are dealing from time to 
time and paying out money ; that is their own surplus of 
operations up to the presen t time. 

PROVINCIAL ROADS 
-

Following t he practice last year , I am presenting to the 
House a statement of the money expended on Provincial, 
County and Township Roads, Colonization Roads and Roads 
in Northern Ontario for the past eleven years, dating from 
1915 to 1925 , inclusive. (See Statement "C," page 50 .) 

I am not going to take the t ime of the House to analyze 
this expend iture, as it will be probably covered by my honour­
able friend the Ministe r of Public Works and Highways. 

It will probabl y be sufficient to say that during that time 
we have spent ..................................... $110,933,615 

We have received back in repayments from 
counties a nd town ships ........ . .. . ...... $11 ,204,090 

We have received in subsidies from the Dom· 
.. G InIOn overn l11{;nt ..................... . 4,918,599 

Making a total deduction of. . . . . . . . . . . . . .. . . . . . . . . . . . . . 16,122,689 

This leaves a total net expenditure of. . . . . . . . . . . . . . . . . . .. $94,810,926 

It will, t herefore, be seen that there is a very heavy debt 
for highways which we should retire over the life of the roads. 

In addition, of cou rse, to these su ms, there have been other 
heavy expenditures before 1915. It is quite probable that a 
great proportion of the work representing this expenditure, 
prior to 1915, has been wiped out , as the life of the roads built 
before t hat period has probably expired . 

In estimating last year the amount of money spent on 
roads and what it cost by way of in terest to carry them, I 
placed the figure at $4,000,000, estimating a rate of 5 per 

\ cent. This figure is entirely too low; in fact, the average 
rate on most of the loans, wh ich were placed to raise money 
for the building of our Provincial Highways, was from 5Y2 
per cen t. to 6 per cen t . Over a considerable period of time 
with the improved conditions of money, one might make an 
average rate of interest of 5.30 per cent. If this were taken 
as a fair rate, the interest on practically $95,000,000 at that 
rate would amount to $5,035,000 . 

• 
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There must be added to this figu re the amoun t chargeable 
to ordi nary expendi ture in the Department of Highways, and 
in addition a fa ir sum for a Sin ki ng Fund. In judgin g what 
would be a fai r su m fo r the Sinking Fund, one must keep in 
mind that the life of roads will vary anywhere from twenty 
to th irty yea rs. 

Annual Cost of Roads: 

The presen t year's cost of roads should, the refore, read 
someth ing like this: 

Interest on the present net debt at 5.30 per cent. . . . . . . . 5,035 ,000 00 
Amount charged lip to ordinary expend iture on Public 

Highways. . . .......... . .. . ............ ....... ... 3,534,9 11 00 
Amount required for Sinking Fund. . . . . . . . . . . . . . . . . . . . 2,000 ,000 00 

Total requirements .. . .............. . ................ $10,569,9 11 00 

What revenue have we t hi s yea r strictly attribu table to 
roads and probably offsetting the above requ irements? 

Motor and Truck License Fees. . . . . . . . . . . . . . . . . . . . . . .. $5,638,933 38 
Gasoline Tax. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . 1,974,434 10 

---- -
Total Revenue. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $7,6 13,42 7 48 

During t he last fiscal year we opent ...... . ......... . ... $8,569,911 00 
And received.. ....................... . ............. . 7,6 13,427 48 

abou t $1,000,000 short of our road requirements, and a t the 
same t ime we provided no Sinking Fund . 

I am hoping next year that our full year 's revenue from the 
Gasoline Tax will bring us another $1,400,000, and that the 
licenses may increase this a further $300,000. This would 
leave us $700,000 to apply on a S inking F und. Of course , we 
must remember that it may be required that there be more 
expendi ture on the maintenance of roads next year as more 
of the trun k highways a re getting old and will require more 
attention . It will a lso follow next year that the roads con­
structed in the present fi scal yea r will req uire some repa ir 

I 

and atten tion. I t is therefore quite eviden t that it wi ll be a 
number of yea rs before we have sufficient revenue to ca rry 
our roads and at the same time provide a fair sinking fund 
to retire the bonded indebtedness. 
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ROADS IN NORTHERN ONTARIO 

In add it ion to the cost of maintaining our Provincial High­
ways and Roads in the older parts of Ontario, there are also 
the roads in Northern Ontario to be simila rl y maintained. 
The expenditure by the Northern Ontario Development 
Bra nch for th is purpose was, in 1924, $1,086,325. 18, and in 
1925, $1,343,750.80. 

The total mileage of roads constructed in North and 
Northwestern On tario, under Northern and Nor thwestern 
Ontario Development Acts, is as follows: 

Earth . .. . ...... .. ................................... . 
Gravel ......... .......... . . .. . . ... ... . ........ .. ..... . 
IVlacadan1 .... ....................................... . . 
Bituminous penetration .... .... ........ .... . ........... . 
Concrete ... .... . . ......... ........ .......... ...... ... . 

6,253 miles 
8 636 " , 

81 " 
22 " 
8 " 

Total .. ........................................... 15,000 " 

a nd the roads under construction during t he fi scal year ended 
31st October, 1925, were as follows: 

Cut out. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 624 miles 
Burned. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 361 " 
Stumped and grubbed ....... . . . . ... ......... ... . .... .... 344" 
Graded ..... . ............ . ... . ......................... 373" 
Re-graded. . . . . . . . . . . . . . . . . . . .. . . . . .. . . . . . . . . . .. . . . .. .. 2,327 " 
Gra veiled. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 439" 
Surfaced with crushed rock. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6" 
Tar penetration. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7" 

MR. MAGEAu: There was not enough spen t in any year. 
HON. MR. PRICE: I am glad there is some division of 

opin ion among. my honourable friends to the left . I hope, if 
they do feel the re has been a conside rab le amoun t spen t, they 
will a lso feel that it opens up a t remendously wonderful 
cou n try . 

RETIREMENT OF PROVINCIAL DEBT 

There is nothing more importan t than the reti rement of 
the Provincia l debt over a fixed period of yea rs . When I 
brought down the Budget ill this House in 1924 and in 1925 , 
I mentioned the fact that the Province should commence to 
payoff its funded debt and to make such othe r provisions as 
might be necessa ry to create a fund to retire any new loans 
that might be placed from time to ti me. The House will 
.easily realize that there is very little warrant for providing for 

• 
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the retirement of our debt when our defi cits were $15 ,000,qoo, 
or even $8,000,000. It continued, therefore, to be something 
for academic discussion rather than for practical appl ication. 
The Government has, however, given the matter full con­
sideration and is anxious that the public should grasp the 
importance of any step that should be taken to retire the 
debt. 

Speech Before Canadian Club 

After having watched the matter carefully for some time, 
I announced in a speech before the Canad ian Club at Hamil­
ton, in June, 1925, that it was the in tent ion of t he Govern­
ment to put into effect a Sinking Fund Plan at as early a d ate 
as the finances of the Province would permit. It was fore­
shadowed at t hat time th at this plan would involve the pay­
ment on principal of about $3,000,000 a year over forty years . 
At the end of this period, if we continue to pay the same 
a moun t of in terest that we do at t he present t ime, and in 
addi t ion $3,000,000 off the funded debt, the whole would be 

, reti red. I stated at that t ime that about one-half thi s 
amoun t, namely, $1,500,000, wOlj ld be paid by the H ydro to 
retire their debt, and that the balance, $1,500,000, would 
have to come a nnuall y from t he revenues of the Province. 

Special Committee Appointed: 

Following t he an nouncement above mentioned, it was felt 
that on a step of such far-reaching importance the very best 
advice should be taken. In order to have on the files of the 
Department a feasible plan t hat the Province would be 
justified in bringing in to effect, the Govern ment asked the 
Canadian Bankers' Association and the Canadian Bond 

• 

Dealers' Association each to name a representative to act 
with our Financial Cont roller, Mr. F. M. Turnbull. The 
result was that in June, 1925, Mr. J . A. C. Kemp was named 
to represent the Canad ian Bankers' Association and Mr. 
R. A. Daly to rep resent the Bond Dealers. This Committee, 
comprised of Messrs. Daly, Kemp and Turnbull, have given 
t he matte r their attent ion for the past eight months and are 
now about ready to report . 

I desire now to bring before the H ouse some of the points 
bearing on the necessity for some method of retirement of the 

• 
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debt. The report of the Special Comm ittee, which I expect 
to be able to bring into the House within the next few days, 
will give more particular and detailed items, but what I desire 
now to do is to place before the House in round fi gures, data 
and information which can be easily assimilated. 

Growth of Revenue and Expenditure: 

The revenue and expenditures, both Capital and Ordinary, 
have increased tremendously during the past decade. 

1916- The ordinary revenues and expend itures were each about 
SI3,000,000. 

1919- At the close of the war period, the revenue was about 520,000 ,000 
and the expenditure $2 1,000,000. 

1923 At the close of the previou s Administrat ion , the revenue was 
$34 ,000,000 and expenditure $49,000,000. 

1925-The revenue stands at over $46,000,000 and the expenditure at 
over S51 ,000,000. 

I n the war period there was a specia l levy on the assessable 
property of the Province for war purposes which added 
$2,000,000 to the revenue and expenditure. In a decade, to 
ha ve increased the revenue of the Province from $13,000,000 
to $46,000,000, and the expenditure from $13,000,000 to 
$51,000,000 should give the citizens food for thought. 

Increased Debt: 

With the mounting heavy expenditures on Ordinary 
Accoun t, the slipshod methods of accounting where Ordinary 
Expend itures were continually charged to Capita l Account 
a nd with the t remendous Capita l Expenditure, there w as 
nothing left to do but to raise la rge su ms of money by 
debentures. Therefore ,- we have had a tremendous increase 
of the Provincia l debt . 

I am giving you a tabulat ion which will show at a glance 
what has happened : 

1916 The funded debt stood at. . .. ... . , . . .. ........ . 
And we paid in interest about. . ... ... . .. . .. . . . . 

1919-The debt stood at ............ .......... . .. . .. . 
And we paid in interest about . .. ... . . ... . . .. .. . 

1923- The debt stood a t ................... ... .. ... .. 
" And w.e paid in i nterest about . .. .. . . . ... .. .. . . . 

1925 The debt stood ·at .. .. .... .. .... . ..... .. ... . .. . 
And we paid in interest about. . . ......... . . . .. . 

$52,000,000 00 
2,000 ,000 00 

81,000,000 00 
3,000 ,000 00 

255 ,000 ,000 00 
12,500,000 00 

277 ,000,000 00 
15,000 ,000 00 

In each case, of cou rse, there was a Aoa tin g tempora ry 
debt which had not been fund ed. As a matter of fact, our 

• 
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t ota l debt to-day, less bonds 
abou t $319 ,000,000, and the 
$17 ,250 ,000. 

held in 
• In teres t 

S inkin g Fund , runs 
paid last year was 

In 1923, the act ual debt was probabl y $25,000,000 more, 
and the inte rest had reached $13,500,000 . 

Presen t Sinkin g F unds : 

\.vith such a t remendous deb t what p rovision have we ' 
made for its re ti remen t ? 

[ am not going into an extens ive record of th ese Sinking 
Funds excep t to say tha t in 1925 they stood as follows: 

H ydro-Electric S in i}.ing Fund Invest ment Deposits .. .. . . 
Sterl ing Inscribed Stock Sinking Fund . . .. ... ... . . . . . . . 
Gene ra l S inking Fund . .. . ...... . .. . .. . .. . .......... . . 

Total S ink in g Fund . . . ......... . ...... . . . .. ..... . 

$4,812,000 00 
1,927 ,063 00 
6,07 7,100 00 

, 
5 12,816,163 00 

Th is S ink ing F und es tablished to-day is 4.626 per cen t. of 
t he fu nded deb t of the P rov ince . 

F irs t S in kin g Fund Started by Colonel Matheson: 

I t may, however , be in te res t ing to consider j ust when our 
first S inki ng Funds were started. "Ve fin d that the la te 
Colonel M at heson, Prov i ncia l Treasurer in 1905 , made 
certa in Sterling I ssues wh ich p ro\' ided for a S ink in g F und of 
hal f of 1 pe r cent . each year m 'er a pe riod of forty to fi fty 
years. These S terl ing i ssues , therefore, au toma t ica ll y re t ire 
themselves. A t tha t ti me the P rovince had borrowed ve ry 
li t tl e and its expend itu res were very light. I t was not 
until the wa r period t hat any fa irly ext.ensive loans we re 
required , and in these, ow ing to w a r cond it ions, there were no 
Sinkin g F unds s t ipulated. Apparent ly , a fter that there 
was no pro\' ision made for Sinki ng F unds in the va rious loans. 

I doub t whethe r the Si nking F und provision by the P rovince 
was necessa ry On the sums ad vanced to the H yd ro, bu t it 
seems unfor tuna te that the Province went a long at such a 
t remend ous rate wi thout conside ration of the re tiremen t of 
it s debt. If the policy adop ted by Colonel M atheson at 
the beginnin g had been in vogue fo r the period , we would 
have been paying our way and our Provincial debt wou ld 
have been p robably one-ha lf the amoun t. 
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It is well to note here that the amount of Sinking Fund 
provided by the Hydro is about $5,000,000, of which 
$4,8 12 ,000 has been deposited with the Province in the form 
of bonds. 

In the item of over $6,000 ,000 of the General Sinking 
Fund of the Province, the purchases of Succession Duty 
Free Bond s a re included. This item is not considered a 
real Sinking Fund as the purchases were made with borro}Ved 
money. There is, however, a small proportion of it, namely, 
the interest from these bonds, which has been re-invested 
from time to time, and has formed an actual Sinking Fund. 

Recommendations: 

Admitting the desirab ility of providing sufficient funds 
yearly from the Ordinary Reven ues of the Province to reduce 
the Capital Debt, what is the best scheme for accomplishing 
this end ? The Committee have given very careful con­
sideration to the three methods which might be adopted, 
namely: 

1. Sinking Fund Plan . 
2. Instalment Serial Method. 
3. Instalment Annuity Method . 

Dealing with these in order'-

1. Sinking Fund Plan: 

The Sinking Fund Plan provides for the raising of a certain 
amount of money each year out of Ordinary Revenue. ·This 
money is then invested in our own bonds, or in such other 
securities as may be safe and produce the la rgest revenue. 
I n the case of the Province of On tario, wi th a debt of over 
$300,000,000, the Sinking Fund would soon assume very large 
proportions. In fact, it might at times reach a sum as high as 
$100,000,000. I t will readily be seen that to handle a 
Sinking Fund th is size , and ever increasing, that it would not 
only take a man of outstand ing abi li ty a nd integrity, but one 
who would do nothing else but watch the investment market 
in order to be able to make the best purchases a nd protec t his 
Fund. This would mean the setting up of a new department, 
with the staff and expenses occasioned thereby. It would 
also mean that with the declining rates of interest, the Sinking 
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Fund wou ld be operating on a declining rate for a considerable 
portion of the forty years, resul ting in varying annual instal­
ments. At the same time, on a great proportion of our present 
debt, we would be paying 5Yz per cent. to 6 per cent. 

2. Instalment Bonds: 
• 

Instalment Bonds, whether issued on the Seria l or Annu itv , 

basis, p rovide for a fi xed retirement of a port ion of the principal 
each, year until at the end of t he period the whole amount of 
principal has been retired. I t places no responsib ili ty on the 
Departmen t or Government except to provide the money 
from the Ordinary Reven ue each year. As these Bonds 
mature in each year, they are retired. 

In a ten tative statemen t, the Comm ittee appoin ted have 
placed the advan tages of I nstalment Bonds, as follows: 

"The effect of a n insta lmen t issue is to determine at 
the ti me of the loail the net cost of the issue, not onl y as 
regards principal, but as regards interest . The net 
cost of a S iil king Fu nd issue, however, can not be deter­
mined because of the fact that it is impossible to foretell 
the yield of the Sinking Fund for a long period of yea rs, 
due to the changing rates fo r money and its effect on the 
purchase p rice of bonds for the fund investment ." 

Instalment Bonds Adopted in 1905 by Massachusetts: 

It is interesting to note that the State of M assach usetts 
chose the In stalment Bond as a method of fin ancing in 1905. 
Since th at time, thi s method of fina ncing has become a lmost 
general in the U ni ted States of America. This may be sa id 
of State as well as Municipal Issues. 

It was at this t ime that Colonel Ma theson pl aced his 
Sinking F und I ssues in England . 

We must now consider which is the better type of Insta lment 
Bond for the Province, the Serial or the An nui ty. 

Serial Bond: 

This bond provides for the payment of the same principal 
sum each year over the period of the loan . I t a lso provides 
for a payment of the in terest which will decrease each year as 

• 
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the principill payments a re made . I t will be seen in this 
pla n that the heavy payments of interest come at the beginning 
and that the principal payments remain the same. I t wou ld 
be ext remely difficult for the Province to adopt this plan as 
the principal payments at the beginning wou ld involve the 
paymen t of S4,637,000 off the debt in each yea r . 

Annuity Bonds: 

I n the An nu ity Bonds the payments on principa l a nd 
in terest a re so a rranged that when added together they 
prov ide for the paymen t of the same a mou nt each year during 
the pe riod of the issue . The resul t is that the interest pay­
men t in the first year is h igh and decreases to a very small 
su m in the last year, whereas the pr incipa l payment in the 
first year is low a nd increases to quite a la rge sum in the last 
year of t he loan . In the Annu ity Bond the sums payable at 
the begin n ing a re not nearly as high as in the Serial. I t, 
therefore, forms a much better plan for the Province to adopt 
consider ing its present finan cia l position. If the Province 
were in a posit ion to pay heavy sums off its debt each year 
for the next ten years, and thereby break the back of its 
indebtedness, then the Seria l scheme would be the be tter one. 
I am afra id , however, that it involves too la rge a payment 
each yea r to enable it to be accepted as a practical one. 

The Commi ttee have, therefore , indica ted that they think 
the Provin ce should adopt the Ins talmen t Annuity Method. 

An Example of $1,000,000: 
• 

I am , therefore, attaching a schedule which shows what 
each of the I nstalment Methods will accomplish in a forty­
yea r issue. (See Statement "D" page .11. ) 

The Present Method of Dealing with the Debt: 

The present method of dea li ng with our debt is to pay the 
in terest as it comes d ue and to pay nothing off the principal. 
One can easily see that in the es t im at ing of in terest at 5 
per cen t. ove r fo r ty yea rs the Province would pay S2,000,000 
on i n te res~ and still have its $ 1,000 ,000 p rincipa l to pay. 
Without goin g into a computation of "Compound interest it is 
readi ly disce rni ble that it would cost the Province $3,000,000 
over the period. The saving effected on $ 1,000,000 by the 
new scheme woule! at least be $668,880. 
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Present Debt to be Retired: 

It has been computed that the present debt to be retired 
is as follows: 

Funded Debt . ......... ........................... . 
Treasury Bills Outstanding . ........................ . 

$268,963,354 00 
30,000,000 00 

Thirty-year Serial Bond Issue, providing for payment of 
$700,000 principal each year ... ................. . 21,000,000 00 

Total. .................................... $319,963 ,354 00 

Division of Debt: 

Without going in to an extensive tabu lation, it has been 
computed that the Hydro debt to·day, which must be reti red 
after allowing for the present Sinking Funds, is $127,198,046. 
The Provincial debt, after making the same allowances, stands 
at $185,511,454. In this Provincial debt is included all that 
we havepaid for Roads, T.&N.O. Railway, Buildings, etc., etc. 

Provincial Debt Retirement, $185,511,454: 

It has been estimated that the average rate of interest 
payable by the Province on its debt in 1926-1927 will be 
5.273 per cent. 

It is quite probable that over the period of forty years the 
Province will not pay as high an average rate of in terest. 
As maturities fa ll due, the rate will be very much lower. 
This, however , will give the Province considerable advantage. 

Adopting, therefore, t he recommendation of the Com­
mittee, the Instalment Annu.ity Plan to the debt, ex­
clusive of Hydro Debt, and Inscribed Stocks, the 
Province would have to pay yearly on principal and 
interest the sum of. . ..... . ............... . ...... $11 ,2 18,330 00 

The Province pays yearly interest now amounting to. .... 9,782,019 00 

Amount to be raised frol11 Annual Revenue .. .. .... . $1 ,436,3 11 00 

The fact that we are paying off University Annuities, and 
also Sterling Issues, will vary this additional sum slightly, so 
that from the year 1926 to 1935, we will be paying $1,488,544, 
and thereafter less and less, to 1966, when the payment would 
be $1,436,311. 

• 

• 

• 
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-
HYDRO DEBT, $127,198,046 

The Hydro-Electric Power Commission are a uthorized by 
statute to make a levy on the various power consumers for a 
sufficient sum to create a Sinking F und from which to retire 
its indeb tedness. The amoun t so raised yearl y creates a 
Sinking Fund which is based on a 4 per cent . rate . Should 
the Sinking Fund earn more than 4 per cen t ., then the balance 
over 4 per cent. is re t\lrned to the municipali t ies . The Power 
Commission has authority to invest t his Sinking Fund in 
Province of Ontario Bonds. These Bonds are deposited 
yearly wi th the Provincial Treasurer. The coupons on these 
Bonds are clipped and returned to the H ydro as the legit imate 
interest on the Sinking F und . The bonds deposited wi th 
t he Province to date , amoun t to $4,812,000, but the Hydro 
have available to deposit a small add it ional a moun t . It will 
be seen, therefore, that the system most applicable to the 
H ydro, in view of the annual levy of rates to the municipalit ies, 
is a Sinking Fund scheme. 

The Hydro t hemselves do not issue their own bonds. The 
P rovince borrows t he money on its own securi ty and pays it 
over to the Hydro. It would have been im possible for t hese 
reasons, and several others, to have created Serial or Ann uity 
Bonds for the H ydro. As a matter of fact, on all great public 
undertakings like the Hydro the Sinking F und or repayment 
fund must be postponed un t il the undertaking is not only 
ea rning its in terest bu t is providing an ann ual levy for Sinking 
Fund purposes. There will be no di ffic ul ty about the Hydro­
Electric P ower Commission main taining their Sinking Fund 
as they are at the present t ime. It will not in terfere in a ny 
way wi th the rates they are charging. They will be carrying 
ou t their own plan and collecting their own moneys. On the 
other hand, as fa r as the P rovince is concerned, we can upon 
receipt of t hese Hydro moneys each year carry out our debt 
retiremen t. 

The Hydro-Electric Power Commission advise that the 
year 1927 will see full Sinking F und provision ·in respect of its 
present indebtedness to the Prov ince . The only port ion now 
not providing a Sinking Fund is tha t of the Nipigon Develop­
ment wi th a Capital Expendi ture of $11 ,758,750, and a small 
a mount on construction work in progress amou nting to about 
$4,000,000. 

• 
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Amendment to the Act: 

In order to enable the H ydro to pay the Province a cer tain 
fixed amount each year so that the Province could retire its 
bonds as per sched ule, it will be necessary to have a slight 
amend ment to the Act. This will enable the Comm ission 
to red uce its debt to the Province , and the Province to retire 
an equivalent amount of the Provincial HydrQ debt. In 
other words, the Hydro debt will be earmarked and pa id off 

• 
as the moneys a re paid over t he Province . I t will mean that 
in a period of forty years the Hydro will owe noth ing of its 
present debt to the Province and t he Province will correspond­
ingly have reduced its own debt. 

The Hydro must, of course, continue to pay interest on the 
money which the Province has loaned, and in addition pay 
the amount necessary to retire its indebtedness. 
The Hydro paid the Province in interest this year (excluding 

arrears on Nipigon System) .. .. .... .......... .... . 
The Hydro collected in Sinking Fund this yea. about ..... . 
Next year the Hydro it is estimated will pay in interest 

the sum of . .................................... . 
It is estimated also that it will collect for Sinking Fund . .. . 

$7,563.000.00 
$1,470,000.00 

$8,100,000.00 
$1,5Z0,000.00 

I desire to complimen t the H ydro-Electric Power Com­
mission on the way they have provided for Sinking Funds. 
During the construction of the Chippawa Canal, the N ipigon 
works and other main undertakings, it was absolutely essential 
that Sinking Fund be deferred un til their undertakings could 
not only pay the interest, but could as well provide for S inking 
F unds. That ti me has now a rrived . Conforming with the 
scheme w hich they have laid out, and with the rates which 
t hey propose to charge from time to time, t hey will be able 
to pay the Province a suffi cien t sum yea rly to retire their 
debt in forty years, and at the same time not increase the 
rates to t he consumer. 

DEBT RETIREMENT MARKS ECONOMIC EPOCH 

Results Accomplished by Retirement Plan: 
I t mus t be quite obvious to the man who does not deal with 

rates of interest, discount, , exchange, etc., that if a small 
amount is paid off a mortgage or note each yea r it will annually 
decrease his in terest . If, on the other hand, he simply pays 
interest and sometimes compound interest, he still at the end 
of any given period has hi s mortgage or note to pay. 

I am not going in to an ex tensive working out of how much 
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the plan will save the Province, but propose to gi"e the 
figures that have been checked and are known to be correct. 
Without the Plan (Present Basis) : 

J nterest payable over forty years . ........ . ... . . . . 
Railway Aid Certificates and Annuit ies .. . . . .. ... . . 
Debt still outstanding with certain outstanding ad-

• 1 ustnlents . ................................. . 
Total Interest and Debt Retirement for forty years . 

Plan Recommended (Fu ture Basis) : 
Total Interest and Principal Retirement. .. . . . . . .. . 

Saving to the Province over forty years . ... . 

$673,261,264 00 
2,507 ,197 00 

186,335,934 00 
$862,104,395 00 

$734,045,230 00 
S 128,059, 165 00 

I propose wi thin the next two or three days to have t he 
complete report of the Debt Retirement Commi ttee before me 
with the schedules attached. I had hoped to have had th is 
ready to lay on the desks of the Members at this t ime. Rather, 
however, than delay the delivery of the Budget and the calling 
of the Public Accounts Committee, I have taken the liberty 
of making a summary of some of the recommendations which 
seem to be outstand ing a nd hope to be able to have a complete 
report delivered to each of t he Members very shortly. 

I should be delighted indeed if when the Members of the 
House receive this report they go into it very carefully, giving 
it consideration, as I believe it is the most important thing that 
has ever come before this Legislature. It will have a far-reaching 
effect . It will enable the P rovince to save over $128,000,000 
during the next forty years. It will be a positive, definite 
advance in handling Provincial finances. 

Future Loans: 
Let me also say this. I have dealt with the present 

Provincia l debt. We are making provision to pay this off, 
but in the fu tu re all loans placed by the Province must provide 
for a retirement on an Instalment Annuity basis, or on a 
Sinking Fund basis. 

If H onourable Members will consult the tables which I 
have referred to they will see that $1,000,000 cou ld be retired 
over forty years by paying a very small yearly instalment. 
a mountin g to the sum of $8,278. For every million dollars, 
therefore,. that the Province borrows in the future, the citi zens 
of the Province can retire it by paying off the s imi lar sum of 
$8,278 per year. The plan is to do this. The plan is to live 
up to our obligations. 

Now it may be that occasionall y it will be advisable to issue 

• 
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a loan over a shorter period than forty years to take advantage 
of a particular market. I t may be a lso that if we borrowed in 
England, the condition of the market there might demand a 
Sinking Fund rather than an Instalment Bond . There is 
nothing in our pla n to prevent this . 

There, seems to be no reason whatever to prevent the 
retirement of the H ydro indebtedness commencing the year 
1926. T he pla n provides for the retirement of the Provincial 
debt commencing in 1927. 

Trent Valley (Hydro) Canal System: 

I t will be noted th at the above-mentioned system is not 
yet carrying a Sinking Fund. The original purchase included 
other assets besides Water Power Assets. The system does 
not come under the provisions of The Power Commission Act 
and at presen t Sinking Fund cha rges cannot eq ui tably be 
made against municipalities taking power as there is no 
machinery or trust whereby the municipali t ies can acquire 
a n equity in the property through contribution to a Sinking 
Fund. At the present t ime the Prov:ince is receiving full 
interest charges on its investment which amounts to 
$14,500,000 . In order that Sinking Fund may be provided 
it will be necessary to divo'rce the Assets of a non-power 
nature and bring the system under The Power Com mission 
Act or some simila r Act. 

THE ANNUAL BORROWING AUTHORITY 

Following the regular custom , I shall shortly be asking 
this Legislature for authority to cover the loans of the Province 
until the next session of the House. The amoun ts authorized 
during the sessions of 1924 and 1925 were $40 ,000,000 respec­
tively ancl approximately a simil a r amou nt will be includecl in 
the Act this year. 

I t is in teresting to note that the total borrowings since 
1920, with the rates of interest applicable to the year, range 
as follows : 

Year Amount 
1920. . . . . . . . . . . . . . . . . . . . . . . .. S52,500,000 00 
192 \ . . . . . . . . . . . . . . . . . . . . . . . .. 104,000 ,000 00 
1922. ... .. . ........... .. . ... . 77 ,525 ,000 00 
1923.. .. .. .. . .. . .. .. . .. .. .. .. 84,000 ,000 00 
1924 . . . . . . . . . . . . . . . . . . . . . . . . . 36,000 ,000 00 
1925 .. . .... . .... . ........... . 33 ,000,00000 

Average Cost of 
Borrowed Money 
6.20 per cent. 
6.50 " 
5 .48 " 
5 .381 " 
4 .996 " 
4 . 2665 " 
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It will, no dolibt, be a matter of great satisfaction to the 
people of the Province to know that the rate we paid on 
money borrowed in 1925 is 1.12 per cent. less than the rate 
paid in 1923, and 2.24 per cent. less than the rate p'aid in 
1921. On an amount of say $30,000,000 this would represent 
a saving of $336,000 per year over the rates paid in 1923 , and 
$672,000 per year over the rates paid in 1921. . 

I think it is fair to state that the good showing made in 
1925 was due to t he fact that the Province took advantage 
of short-date money. If there had been any long-date loans, 
it is quite probable that the rate would not have been very 
far below that secured in 1924. 

Bond Branch: 

As an index of the amount of work covered by the Bond 
Branch of the Treasury Department, let me say the Bond 
Branch of Ontario has handled altogether in permanent long­
date loans $332,200,000 . It has handled in Treasury Bills 
$208,033,000. Most of this work has been done within the 
past ten years. It shows the magnitude of Provincial borrow­
ing, and how accurate this Department must be to check all 
these issues, both Interim and Definitive Debentures, as well as 
the Interest Coupons that come in from all over the country 
every six months. A complete audit of this Branch from the 
beginning has shown that thei r books are correct . 

• 

PROVINCIAL AUDITS 

I am placing before the lfouse a list of audits completed by 
the Provincial Auditor during the year 1925. (See State­
ment "E," page 52.) The 1925 audits are not yet all complete; 
for instance, there are eighty Registry and Land Transfer 
Tax Offices, and only about one-half of them have been com­
pleted to date. One must complete these audits without 
causing too great an expense; consequently, the policy of the 
Department is to dear up all the audits at a given place at 
the same time. -

In addition to auditing all the receipts and disbursements, 
the Provincial Auditor has been making inventories and taking 
stock of everything in the Provincial institutions. This is a 
new departure followin g the very extensive audi ts in to the 
Provincial Secretary's Department and other departments 
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of the se rvi ce. I t will take some time to get this work 
comple ted , but it is proceeding very satisfac torily. 

I do not desire at this stage to go furth er into the quest ion 
of stock-taking and the new systems wh ich a re being installed, 
as the M inisters controlling these departments may desire to 
comment upon these themselves . It must, however, be very 
gratify ing to know that the intensive aud its for the year, 
as well as those goin g back for five years, have , accord ing to 
the report of the Provincial Auditor, very much improved the 
collection of revenue in every department. Proper cash 
books have been install ed in the offices a nd these have to be 
balanced mon th ly. G reater effi ciency pertains throughou t 
the whole service in regard to the collection of revenue. 

Hi~hways Departmen~: 

The special audi t conducted in the Highways Department 
was f ru itf ul of good resu lts. At the time these aud its were 
undertaken, various municipal it ies were in arrears over 
$4,000,000 without any penalty attached for non-payment. 
The accounts of the Department were in a very bad shape, 
a nd, owing to the destruction of vouchers, a new system had 
practically to be installed . This new system, and the work 
entail ed, has conv in ced the Provincial Auditor that the 
Province actua lly made it possible to collect 81,000,000 which 
would otherwise have been lost through lax bookkeeping 
and the bill ing of the municipa li t ies. . 

Treasury Department: 
• 

I n the Treasury Depa,-tment the collection of Corporation 
T axes had never been a udi ted, but, through the careful check­
ing of Corporation Returns and Audits, the Department has 
been ab le to collect addition al sums of over $40,000 . 

A partia l list of other moneys, which no doubt came in on 
account of the audits, is as follow s : 

Provincial Secretary's Department: 
Companies Branch . ........................... . 
Public Insti tution s Branch . ............ . ... . ... . 
Lun atics' Estates (arrears) ... ... . ... . . , .. ' .' . : ... . 

Provincial Treasurer's Department: 
Corporations Tax . . .. . . , ...... . ............... . 

Attorney-General's Department: 
Various Offices . . ....... . ...... . .. . .... . . ... .. . , 

S15,000 00 
34,020 85 

115,000 00 

44,i54 51 

41 ,944 27 
$250 ,7 19 63 

• 
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The collection of money, however, is not a n index of what 
has been accompl ished by the a udits. In a number of places 
sums of money were found to be owing, which could not: be 
collected , such as the sum of over $40,000 in the Motion 
Picture Bureau. The main benefit of the annual and contin­
uous audits of revenue and expenditure has been to put every 
collecting and paying agency of the Province on its toes. 
They do not know now the day when an auditor may step in 
to go over their books. 

Five-year Audit: 

The Province has made great headway in prosecuting the 
audit for the years 1919, 1920, 1921, 1922 and 1923, as well as 
keeping up to date the yearly aud its since this Government 
came in to office. 

Honourable Members of the House will understand that 
it is impossible to carryon th is work except at a certain fixed 
rate of speed . Only a certain number of men can work at t he 
books at one t ime ; they must not in terfere with the work in 
the office and t hey cannot let the yearl y aud its go beh ind . 
Occasionally, we have called in outside aud itors to assist, but 
in the main, however, the Provincial Auditor has carried out 
this work with a very slight increase in staff It is most 
desirable that the Provincial Auditor do t his work as it means , 
a smaller outlay for the Province. 

• 

TAXATION REFORMS , 

One hears a very great deal about the heavy taxes that we 
pay in Canada as compared with the United States and other 
English-speaking countries. I do not th ink that Canada has 
been fair to herself , nor do I think that the provinces have 
been particularly fair to themselves in so much self-critic ism. 
I propose to give the House a tabu lation showing how Canada 
compares per capita with Australia, Great Britain, and United 
States (fig ures obtained from Citizens' Research Inst itute 
Bulle tin of J anu ary, 1926). 

These fi gures are for the year 1923, but I have no doubt 
but th at they reflect pretty well the conditions of affairs at 
the present t ime. 
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Great United 
Canada Australia Britain States 

National. .... ........... . $37 62 $42 26 $79 00 S29 22 
State or Provincial. . .. . . . . 5 16 15 86 • • • • • • 8 51 
Municipal, etc . . . .. ... . .. . 23 33 11 56 18 12 ' 29 66 

Total ... . , .......... . $66 11 $69 68 $97 12 $67 39 

You will notice that Canada actually has a lower taxation 
as a whole than the United States. This is accounted for in 
part by heavy municipal taxation in the Uni ted States. When 
it comes to the question of comparison of State, or Provincia l, 
taxes, we see that the average of Provincial taxes in Canada 
per capita is only 5.16 as compared with 15 .86 in 
Australia, and 8.51 in Uni ted States. It will be noted in t his 
connection that the provinces in Canada have allowed the 
municipali ties a tremendous field of taxation. The resu lt is 
that they collected $23.33 per capita, over four times as much 
as is collected by the Province. 

Work Accomplished: 

This Government has tried each year to inaugurate some 
reform in the Treasury Department which would be of 
benefit to t he Province. In 1923, we in augurated the audits 
of receipts as well as disbursements. In 1924, we made great 
advances . We appointed a Financial Controller and improved 
the Public Accounts of the Province, as well as carrying out 
extensive investigations in the Public Service. In 1925, 
the effort of the Govern ment was d irected a long the line of 
establishing a Sinking Fund and a Committee was appointed 
to make recommendations for carrying out the Government's 
policy. During the present year the Government is d irecting 
its attention to the wiping out of double taxation among the 
provinces of the Dominion, and, as far as possible, with 
foreign coun t ries. One of t!,e greatest curses to the citizen is 
the imposition of double taxation. The Province of Ontario 
has for a number of years waived its taxes rather than have 
its citi zens pay a double amount. Vile have, however, reached 
a point when th is q uestion should be taken up on its merits 
and a solu t ion reached. 

Double Taxation: 

The question of double taxation in so fa r as Succession 
Duties, Death Duties, Estate Duties, Income Taxes, etc., etc. , 



HON. vVILLIAM H. PRICE 37 

• 

are concerned, has agitated the minds of governments a ll over 
the world . So much has this been so that in 1921 the Financial 
Committee of the League of Nations, which was ent rusted 
with the stud y of dou ble taxation, deCided, in September, 
1921, to ask certain economists to prepare a report on the 
matter. Outstanding economists and educationists from 
universities of Rotterdam, Turin, New York a nd London 
were asked to report. This Committee brought in a report 
on April 3rd, 1923 , and it is probably the most compre­
hensive report in ex is tence . 

This Committee, a fter having studied many questions, 
have included in th eir report a summary of whether it is 
desirab le to have the country of origin or situs apply the 
tax, or to leave it to the domicile of the individual. In coming 
to these conclusions they considered wealth from the stand­
point of origin, situs, inforcibi li ty and domicile . 

The conclusions a rrived at a re found in the following 
quotation from the above-mentioned report : 

I. 
I I. a. 
I I. b. 

Ill. a. 

Ill. b. 
IV. 
V. a. 
V. b. 
V. c. 
\!. d. 
V. e. 

VI. 

Preponderant 
Element 

Ca tegory of Wealth Origin Domicile 
Land . . . . . . . . . . . . . . . . . . . . . . . . . . .. X 
Mines, oi l well s, etc .. ........ .... . . 
Commercial establishments . . . ... . . . 
Agricultural im plements, machinery I 

flocks and herds .............. .. . 

X 
X 

X 
Money, jewelry, furniture, etc .. .... . 
Vessels ...... " .. "." ...... . . " X (Regist .) 

x 
Mortgages. . . . . . . . . . . . . . . . . . . . .. X (Prop' y.) 
Corporate shares . .......... .... . 

X (Income) 
X 

Corporate bonds . .. .. .... . ... .. . 
Public securities .. .............. . 
General cred its .. ........... .. . . . 
Profession al ea rnings ... ....... . . . 

ELIMINATING DOUBLE TAXATION 

X 
X 
X 
X 

• 

The Governmen t during the past two years has been a live 
to the importance of th is matter and has been considering the 
evils of mUltiple succession duty taxation, which with increased 
rates is becoming a grave problem in Canada as well as in all 
other co un t ries. 

In cases of double taxation a large portion of the estate 
may be taken away and in a case of triplicate tax half the 
estate may not be suffi c ient to answer the tax demands of 
three diffe rent provinces. 

• 



38 F INANC IAL STATEMENT OF 

The cour ts have decided t hat the provinces may validly 
impose t hree genera l classifications of succeession duties, viz.: 

Estate Duty: 

A duty or tax in the nature of a probate or estate 
duty upon real and personal property locally situate 
within the taxing province irrespective of the domicile 
of the deceased owner where the tax is imposed as a 
condit ion of the grant of local probate or administration­
situs. 

Transmission Tax: 

A duty or tax on t he transmission of property to a 
resident beneficiary on the death of a person domiciled 
in t he taxi ng province at the time of death notwithstand­
ing that the property may be locall y situated outside of 
the province at the time of death-transmission. 

Succession or Legacy Du ty: 

A succession or legacy duty upon a ll the personal 
property of a deceased person dying domiciled within t he 
province imposing the tax irrespective of the local 
situation of the property mobilia sequuntur personam. 

UNIFORMITY OF LEGISLATION 

Lack of uniformity in administration in all the provinces 
entail s hardship and addit ional expense upon executors of 
estates having assets in differen t parts of Canada , and an 
effort is being made to b ring abou t uniformity in these 
matters. These may be briefly indicated as follows: 

1. The adv isability of uniformity in the definitions of 
classes of property deemed to pass on death , and in 
the matter of exemptions, and of making the scope 
of the Act as inclusive as possible. 

2. The advisab ili ty, in levying the duty, of following the 
existing practice: 
(a) Of ascer tain ing t he rate by t he total value of the 

estate wherever situ ated. 
(b) Of increasing the rates as against non-residents. 
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3. The advisability of uniformi ty in broad administrative 
features, such as: 

• 

(a) The manner of computing the presen t value of 
a nnuities, life estates, estates for a term of years 
or future estates. 

(b) Apportionment of debts . 
(e) Time for payment of duties, rate of interest a nd 

rate of discoun t, if any, to be a llowed for prompt 
payment. I 

(d) Method of valuin g estates in cases of dispute. 
(e) Remission. 

The elimination of double taxation will / mean some 
immediate loss of revenue, but it is felt that an equitable 
treatment of the taxpayer will tend to do away with avoidance 
and evasion of the tax and that the immed iate loss of reven ue 
would be ultimately overcome. 

New Orleans Conference: 

The same matters a re receiv ing atten t ion in the United 
States where these same ev ils a re intensified by a federal 
inheri tance tax in add ition to the tax imposed by the indiv idua l 
states a nd the Sol icitor to the T reasury has been in close 
touch with the developments in that cou n t ry and recently 
attended the conference of the National Tax Association in 
New Orleans where these questions were discussed at great 
length a nd some progress made toward un iformi ty. 

WINNIPEG PROVINCIAL TAXATION CONFERENCE 

A conference was he ld in VVin nipeg on August 24th and 
25th last, which was attended by representatives from Ontario 
and the four wes tern provinces, w hen a thorough and frank 
discussion took place and the follow ing resolutions unani­
mously passed: 

(I) Resolved, th at for purposes of a uniform Act designated 
to replace the p resen t S uccession Duty Acts a Committee 
be appointed to prepare for cons idera tion by a furth er in te r­
provincia l conference, to be ca ll ed at a n ea rl y date, tentative 
draft sections embod ying as a basic prin ciple the imposit ion 
of a dea th duty with the followin g incidences and t imes of 
payment: 
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(a) A payment to be made as a condition of the 
gran t ing of probate or letters of administration according 
to a rate · based on the aggregate value of the estate, 
wherever situate, applicable to a ll property (real and 
personal) actual ly situate within the province, irrespective 
of its destination under the will or in testacy and irre­
spective of the domicile of the deceased; 

(b) A deferred payment to be made at the t ime of the 
distribu t ion of the estate according to a rate based on the 
relationship of the beneficiary to the deceased and the 
value of the benefit received, applicable to a ll real estate 
within the province, irrespective of the domicile of the 
deceased, and to a ll personal estate wherever situate of a 
dl!ceased domiciled within the province; and that in the 
case of persona l property as to which no duty is so pay­
able at the time of probate or letters of administration 
the defe rred payment to be made in respect of that 
property sha ll be accord ing to an increased rate . 

And further resolved that for purposes of con­
s ideration as an a lternate scheme a Committee be 
appoin ted to prepare a tentative d raft inter-provincia l 
agreemen t implemen t ing the ex isting Succession Duty 
Acts by arb itra ril y a llocating persona l estate for purposes 
of duty between the jurisdiction of the domicile of t he 
deceased a nd the jurisdiction in which the property is 
situate with a v iew to an equi table distribution between 
provinces for purposes of taxation. 

(2) Resolved , t hat this conference recommends, for con­
sideration at a future conference, unifo rmity of succession 
duties legislation by the respective provinces of Canada, 
part icula rl y in the following matters, namely: 

1. Tables used for the purpose of ascertain ing the 
expectancy of li fe and the computation of the presen t 
value of annui t ies, life estates or estates for term of 
yea rs. 

2. Time a llowed for payment of duty without 
interes t. The rates of in te rest to be cha rged on deferred 
payments. 

3. Method of determining the value of property in 
case of dispute. 
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4. The definitions of the classes of property to be 
taxed. 

5. Im position of duty on the proceeds of insu rance 
policies. 

6. The exempt ion , if any, of the proceeds of insurance 
policies taken ou t expressly for the purpose of paying 
succession duties. 

7. A crown lien for succession d u ty and the method 
of reali zing thereon . 

And this conference suggests the discussion at a later 
t:on ference of the following matters, namely: 

1. Discount, if a ny, to be a llowed for prompt 
payment. 

2. Powers of remission and revaluation. 
3. Exemptions to be granted to beneficia ries, if any. 
4. Exemptions to be gran ted to charities or rel igious 

or ed ucationa l institu t ions. 
-'t. The apport ion men t of debts. 
6. Provisions for appropriating tax-free securi ties to 

sa tisfv the duties . . " 
7. The di scontinu ance of the p ractice of increasing 

the rate of duty in the case of non-residen ts. 

Since thi s conference Quebec and the Maritime Provinces 
have appoin ted representatives on the Committee and that 
Commi ttee is now d·rafting agreemen ts and legislation for 
consideration of a fur ther conference to be held in May at 
which a ll the provinces will be rep resented . 

The Commi ttee has been divided into two sections, one to 
conside r and prepare an agreement between the different 
provinces to remedy the evil of double taxation , and the other 
section of the Commi ttee to consider and prepare new legis­
lation similar in effect to the Engli sh· law, providing for an 
Estate T ax on a ll property of deceased and a T ransfer T ax 
on the transmission of the different shares passing. 

Quebec Conference: 

The presen t Gove rnment has a lready had confere nces with 
the Governmen t of the Province of Quebec, with the v iew of 
overcom ing double succession duty between the two provinces. 
Considerab le progress has been made and the poin ts Qf 
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difference very greatly na rrowed down. T he di ffe rences with 
Quebec a rise mostly from the fact that Ontario bases her laws 
on the Common Law of E ngland, w hi le Quebec uses the Code 
Napoleon founded on the Civi l Law of F rance. In shor t, 
Quebec accent uates "Situs" and Ontario "Domicile." 

F urther con ferences will be held with the Govern ment of 
the P rovince of Q uebec and it is hoped that a solution wi ll be 
found. 

NO NEW T AXATION 

The Govern men t has been waiting for a turn of the t ide, for 
the bettermen t of business cond it ions in Canada and through­
ou t the Province. We have hesitated to place any add it ional 
taxation, but have rather felt that good business conditions 
would bring somewhat increased revenue in the various 
departmen ts. 

There were two new realms of taxation opened up last 
year. 

Gasoline Tax: 

This tax of th ree cen ts per gallon has proved a very pro­
d uctive one. In a full year it is an ticipated that there wou ld 
be collected about $3,400,000. For a little over five months 
of the past period of the year t here was collected abou t 
$2,000,000. The collection on this tax up to January 1st 
amounts to $2,500,000 and there are st.ill four months to go. 

Luxury Tax : 

I n the same year the Luxury Tax on wines, beers, and car­
bonated drinks was imposed. This tax for a period of five 
months brought in the su m of $375,000. T he tax on ca r­
bonated drinks produced somewhat over $80,000. I t is 
qu ite probable that for a fu ll year the tax on carbonated 
drin ks wou ld not be mo re than SI00,OOO. 

We have decided to abandon the tax on carbonated d rin ks . 
T h is is done on acco unt of the small revenue received and 
the extreme difficulty fo und in collecting this tax . 

ESTIMA,(ES • 

I am taking th is oppor tu nity of laying on the table the 
Supplementary Estimates for the prese nt year amoun t ing to 

I 
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$1,951,504.59. In all probability there will be further 
Supplementary Estimates this session, but the amount cannot 
at present be foretold. 

This Year's Full Estimate: 

Last year I estimated that the Province would collect in 
revenue $46,000,000. The actua l amount received was 
$46,500,000. This , under a ll the circumstances, was a very 
close estimate. 

I am not sure that I can make as accurate an estimate this 
year. I will furni sh a memorandum to each Member of the 
House of my 1926 Estimate . I estimate the revenue for the 
curren t year at $49,360,000. The estimated expend iture has 
been placed at $50,859 ,300. This leaves a defi cit of a round 
$1,500,000. In many of the Estimates of Revenue . there 
have been sma ll cha nges to meet wi th the views of the 
Department. The main increases in revenue and dec reases in 
expend iture come from the following sou rces : 

Increases in Revenue: 
Gasol in e Tax ... . .. . ... ... . . . . . .......... . S I ,400 ,000 
Licenses .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 300,000 
Corporat ion and Succession Duty Taxes, in -

'eluding various other Revenu e in th~ Treas-
ury Department . . . . . . . . . . . . . . . . . . . . . . . .. 1,000,000 

Tota l increase . . ... . .... . .. .. .. ..... . .. .. . ...... . $2 ,;00 ,000 

Reduction in Expenditure: 
Maintenance of roads in Kort hern and South ­

ern Ontar io and Administration of Ju st ice .. 
Provin cial Secretary's Department . ..... ... . . 

Total reduction . ..... ... ... . . .. . .. . .. . 
Interest on Non- Revenue Producing Debt . .. . 

SI ,OOO,OOO 
400,000 

$ 1,400,000 
500 ,000 

J d . . E d' et re uctlOn III xpen Iture ... . .. . . . ........... . 

• 

900,000 

Net improvement in Reven ue and Expenditure . .... . .. .. 83 ,600,000 

This leaves, as I have sta ted above, a deficit of around 
$1,500,000. (See Statements F and G, pages 54 and 55. ) 

Fiscal Year 1926-27: 
• 

It is very difficult indeed to estimate the revenue of the 
Province a year in advance. It is quite certa in , however, 
that if we maintain our revenue as we ll as we have done this 
year, and provide for increased inte res t on Non-Revenue 
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Producing Capital Account, t here will sti ll be a deticit of 
$1,500,000. If we add to this the first instalment for the 
Sinking Fund, there will be a total deficit in the year 1926-27 
of $3,000,000. 

DEBT RETIREMENT 

The Government in tend in the year 1927 to put in to effect 
the policy of debt retirement. This involves the providing of 
sufficien t revenue in the year to balance the budget. The 
Governmen t a re very anxious to see how this fiscal year will 
work out. If it works out according to schedule, and there is 
a genera l improvement in the collection of reven ue and a 
somewhat decided reduction in Controllable Accounts, then 
it may not be necessary to put on any fur ther taxation . 
Should it be found , however , that these anticipations a re not 
realized, then the Government will have to take under 
advisement the providing of new revenues. 

MR. BELANGER: Does the honourable gentlema n t hink 
t hat in 1927 there might he somebody who would not follow 
the same promises? . 

H ON. MR. PRICE : Well, I am fa irly robust, Mr. Speaker , 
and hope that no condolences need be given on my account 
in thi s House in the year 1927. But I might say, Mr. Speaker, 
that even if my honourable fri end has the opportunity of 
providing some of these payments I have no doubt it will 
give him a great deal of pleasure. The debt retiremen t 
scheme, it is proposed, will be in full operation in 1927 , and 
that wi ll in volve payment of about $3,000,000 a year extra 
half of which will practically be paid by H ydro, and ha lf out 
of ordi nary receip ts of the Province. 

In concl uding these observations on the financial affairs of 
the Province, let me thank the Debt Retirement Com mi ttee 
for t heir ve ry effective work and for their painstaking care in 
furni shing me with data and information, part of which is 
conta ined in thi s address. 

The F inancia l Controller, Mr. Turnbull , has worked earl y 
and late in working out the application to the Provincial 
Debt of the plan la id down by the Commi ttee . I know you 
will agree with me, when this report is given to you for per­
usal, that the Government adopted the right policy to get 
expert advice and assistance in taking this most important 
step. 
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THE PRIME MINISTER- A VIRILE LEADER 

Now, Mr. Speaker, I have dealt at great length with the 
financia l affairs of the Province possibly at greater length 
because I felt there was someth ing I should explain to H onou r­
able M embers of the House. A number of the things I have 
discussed here were very v ital to this Province, and I knew 
Members would bear with me in my presentation, which, 
with so ma ny fi gures, is not an attractive speech to make. 
But in winding up this address, I desire to depart entirely 
from its fin ancial aspect and d raw the attention of the House 
to something else. 

When this party was in Opposit ion, H onou rable Members , 
who sat here at that t ime will remember that we occupied 
just twenty-five seats in a corner of the House, and that the 
present Prime Ministe r occupied t he seat just vacated by 
my H onourable friend from Brantford. Those of us who 
sat in the House at t hat t ime with the Conservative phalanx 
know what a t remendous fight was put up against the Govern­
ment of the day. Many of us who sat there d urin g that period 
remember the things the Government of the day d id ; remem­
ber the expenditures that the Government brought down from 
t ime to time, remember what they tried to put th rough t he 
House; remember how they answered our questions! 

I could go back over the Public Accounts and Journals of the 
House and find a ll kinds of answers to questions on Govern­
ment policy and everything else answered in the charac­
teristic way of the Attorney-General of that day! . These 
things are common knowledge to t hose who sat there, are 
common knowledge to the people of Ontario. These are things 
we remember to-day and I recall that the present Prime 
Minister as Leader of our party in that little corner of the 
House, sat there hour afte r hour and at two o'clock in the 
morning was just as good as he was at t hree o'clock in the 
afternoon! He was the fi ghting leader of a virile, active, 
aggressive, opposition that made no apology. I like to see a 
fi ghting Opp'osit ion that is what they are there for. But 
I like to see a fa ir Opposition I like an Opposit ion to make 
their points and ask their questions, but as in a gent lemen's 
assembly and not as in a bear garden. And in concluding 
this speech , I assert t hat the Province of Ontario owes a 
great deal to the Prime Minister. I have been in this House 
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now th ree sessions. I have said very little on anyth ing except 
the Public Accounts of the day. I have not taken part in many 
debates and have not placed many bouquets on the desk of 
the Premier, but I have listened continuall y, and I say to the 
public and to this Legislature, that no stronger or cleverer 
man , or with more outstand ing ability, has ever lead this 
House than the presen t Prime Min ister. And I say to the 
Conservative following in the House, and to men who did 
not sit in the House and do not real ize what it is with on ly 
twenty-five members, to fight a Government which was 
prepared to bring its Legislation down on the floor of the 
House, not as ordinari ly Governments do, but in at the back 
door or by any other door as long as they could get it through 
the House. Th at is what we had to fi ght at that t ime. And 
I wish to say to you to-night that when he fought here during 
the last days of the session of 1923 with a ll hi s wealth 
of resource, strength, ab ility and character, when he forced 
the Drury Government to the country, and then when he 
went out on the hustings to wage his General Election Cam­
paign , he performed at great personal sacri fice, a duty to the 
electors ,,·ho owe him a lasting debt of gratitude. 

To-day, dealing with a difficult period, a difficu lt debt 
period, a difficult work period, and a d ifficult O.T.A. period, 
if you like, a difficult period, as Honourable Members know, 
dividecl as they are in the House, and in viewpoint as all the 
House is, it is a difficult question, but I say what we require 
and what r appeal for is just a little more chari ty in criticism 
from acrosl' the floor of the House. r am prepared, Mr. 
Speaker, to take t he word of the honourable gentlemen 
opposite. I am prepared to listen to their v iew-points, but 
I believe we will get very much fa rther in this House if 
questions are approached in a reasonable way. I do nor 
th in k there is any Member in the House who asks a fair 
question who will be refused in format ion by any Minister. 
I th ink every Minister is prepared a t the proper ti me to dis­
cuss public issues: but when the d iscussion degenerates into 
petty partisanship and is beneath the dignity of the House 
and the honour of its Members, and public business is 
obstructed, then the Prime Minister proves his eminen t 
leadersh ip by taking affairs into his own hands and presenting 
them to the House in a fa ir and lucid way, which meets with 
public appmval. 

• 
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FAIR CRITICISM INVITED 

I say in final appeal I desire Honourab le M embers to treat 
questions I have brought before the House on their merits. 
Treat the memoranda and the com ments I am giving you on 
their meri ts . Poin t out a ny improvements which can be 
made in the financial affairs of the Province, or in pol icies, 
but above a ll let us real ize that no matter what ri valry there 
is from a political standpoint, the bes t attitude is to assume 
that the other man is honest, that the other man has views 
to express, which while you may not agree with him are 
presumably v iews from the bottom of his heart. \Vhen we 
take that attitude and meet each other on common ground , 
then we shall make progress . 

• 

• 

\ 

• 

• 
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STATEMENT SHOWING DATE OF OPENING OF LEGISLATURE.-DATE OF PRESENTATION OF 
PUBLIC ACCOUNTS.-DATE OF BUDGET SPEECH.- DATE OF PUBLIC 

ACCOUNTS COMMITTEE MEETING. 
-

I PUBLIC ACCOUNTS COMMITTEE 

Opening of t he Public Accounts No. of 
Year House Presented Budget Speech Organ ized Started Sittin gs Sit t ings Year 

1915 ...... February 16 February 22 February 23 March 12 March 17 7 1915 

1917 ...... February 13 February 22 February 22 March 7 March 9 13 1917 

1918 .... .. February 5 February 12 February 12 Ma rch 8 March 13 4 1918 , 

1919 ..... February 25 March 6 March 6 March 27 April 2 8 1919 

1920 ...... March 9 March 19 April 13 March 30 April 1 14 1920 

1921. ..... January 25 February 11 February 15 February 24 March 2 17 1921 

1922 ..... February 14 March 14 March 16 April 5 April 7 26 1922 

1923 ...... January 23 February 20 February 22 March 14 March 21 11 1923 

1924 .... . . February 6 February 19 February 19 March 7 Ma rch 14 18 1924 

1925 ...... February 10 March 5 March 5 March 27 April 3 10 1925 

1926 ...... February 10 • 1926 
. ._._ ----
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STATEMENT RE ISSUES OF BoNDS AND STOCK FREE FROM SUCCESSION 
DUTY AS AT OCTOBER 31st, 1925. 

Redeemed or Present Bought in for 
Date of Issue Maturity Original Amount In terest Cancell ed Amount Sinking Fu ·· ds 

1906, J uly 1 1921\ and 1936 $3,000,000 .00 3H% Nil $3,000,000.00 $1,538,500 .00 

1909, May 1 1947 £1 ,640,547. 18. 11 4% £ 1,320,855.2.7 £319,692.16.4 £127 ,887.7 .2 

1909, June 1 1939 $3,500,000.00 4% Nil $3,500,000 .00 $2,627,900 .00 

1911 , May 1 1941 $ 498,600.00 4% Nil $ 498,600.00 S 153,600 .00 

1911 , Nov. 1 1941 $3,000,000.00 4% Nil $3 ,000,000.00 $1 ,171,600.00 

1914, Jan. 1 1965 £ 817,294 . 4}1% £ 645,839 .7.4 £171,454 . 12.8 £ 87,743.6.4 

1914, Oct. 1 1919 $2,000,000 .00 5% $2,000,000.00 Nil Nil 

1915, Apr. 15 1920 $1,000,000.00 5% $1,000,000 .00 Nil • Nil 
• 

1917, Ja n. 1 1923 $1,000,000.00 5% $1,000,000.00 Nil Nil 
-

Currency . • • • • • • • • • • • • $13,998,600 .00 $4,000,000.00 $9,998,600.00 $5,491,600 .00 

Outstanding 
in Public 

Hands 

$1 ,461 ,500 .00 

£191,805.9. 2 

$ 872,100.00 

$ 345,000 . 00 

51,828,400.00 

£83,711.6.4 

Nil 

Nil 

Nil 

$4,507,000.00 

Sterlinlt .. • • • • • • • • • • • • £2,457,84"1. 18. 11 £ 1,966,694.9. 11 £ 491,147 . 9.0 £215,630. 13.6
1 

£275 ,516 . 15. 6 
. . 
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STAT EMENT SHOWING AMOUNT EX PEN DED ON PROVINCIAL, COUNTY AND TOWNSHIP R OADS, 
COLONIZATION ROADS AND ROAllS IN NORTHERN ONTARIO 

FOR 11 YEARS, Ins TO 1925 INCLUSIVE. 

Provincia l 
Year I Highways 

County 
Roads 

Township 
Roads 

Object Connecting Colon ization 
Roads 

Roads in 
Northern 
Ontario 

Lesson Lin ks 

• •• 

$ 12,000. 
77,000. 

1,417,000 . 
4,450,000. 
9,925,022 . 

12,050,000. 

$261,840.61, ............ . 
270,5 13."'"1:1 . ..... . ..... . 
327,663. ' ", ........ .. .. . 
483,62 1. v., ............ . 
827, 135.7 .... ' . . .. ..... ... . 

2,623 , 7 1 9.v~ ..... ...... .. 
3,635,267 .34 $326,668. 
5, 110,2 17.49 70 1,349. 
4,257,871. 34 669,483. 
3,418,059.04 613,860. 

Roads 

• 

810,500. 
16,365. 
15583.7 
33,730 . 

5,000 . 
• •• 

• • 

.. 

• • • • • • • • • • $ 665,425 . 17 
• • • .. . 

•• •• • • 

• • • 

• • ••• • • 

S 2,900. . . ~ 

16,897,172. 
6,600,000. 
8,350,000. 3.213,783.60 638,808. • •• 

16,622. 
167,6 15 
169,63 1. 
40,523. 
53,575. 

$17,272. 
11 ,349. 
22,472 . 

123,670. 

$220,262. 
253 ,539.11 
263,743 . 
267,577 .38 
390,621. 
451,808. 
506,180 . 
67 1,184. 
82 7,855.98 
447,444 . 
474,409 . 

668,3 18. 1 7 
1,015,104.94 
1,14'1,687.3 1 
1,391.260 .04 
1,290,729.49 
1,406,125 . 78 
1,603,148.53 
2,739,863.58 
3,010,078 .35 
3,359,3 77 . 16 

$59,778.195 . 70 .1 2 

Summary of Expenditure on Roads for a Period of 11 
Years for both Construction and Maintenance . 

Provincial Highways .. ........... . 
County Roads . .............. . .... . 
Township Roads .. .... . ........... . 
Object Lesson Roads . . ..... ....... . 
Connecting Links ........... . ... . . . 
Toronto and Ham il ton Highways 

Commission . .......... . . . . . .. . 
Co lonization Roads ... .. .......... . 
Roads in Northern Ontario ......... . 

$59,778, 195.74 
24,429,693. 11 
2,950, 170. 12 

81,179.09 
450,866.86 

174,765.05 
4,774,62 7. 24 

18,294, 118.52 

$110,933,615.73 

$450,866 .861 $174.765 .051 $4,774,627. $18.294,118. 

Summary of Repaym ents from Coun ties and Towns 
and Subsidy from the Federa l Government . 

1918 
1919 
1920 
1921 
1922 

1923 
1924 
1925 

Repayments Subsidy Tota l 
85,25 1. 57 ............ . 85,251.57 
14,733 . 64 ............ 14,733.64 
78,261. 82 . . . . . . . . . . . . 78,26 1. 82 

654,277.00 ............ 654,277.00 
1,56 1,149.44 $1,315 ,633.67 2,876,783.11 

988,454.00 
2,834, 155.43 
5,067,807 . 75 

2,058;613.62 
705,048.24 
839,303.48 

-----

3,047,067.62 
3,539,203.67 
5,907,111 .23 

$11,204,090.65 $4,9 18,599.01 $16, 122,689.66 

Recapitu lat ion 
Expend iture .... . . ... . .................. . $110,933,615.73 

16,1 22 ,689 .66 Repayments . ........................... . 

Final Expenditure ...... . .......... . $94,810,926.07 
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STATEME NT "D" 

T ables Illu s tra t ing the Two Types o f Ins t a lme nt Bonds 
as Applied to a 31,003 ,000 40 - Year 5 % Loa n 

In sta lment Serial l' lethod In stalmen t Annuity ~Iethod 

Yea r T otal Tota l 

Interest Prin cipal Annual In te rest Pr inc ipal .An nL!a l 
Pa ymen t Pa) ment 

-
S S S S S S 

1 . . . . . . 50,00C 25,000 75,000 50,000 8,278 -S T8 .) ,_ f 

2 . . . . . . 48 ,750 25,000 73.750 49, 5S6 8.692 58,2 7 S 
3 . . . . . . 47,500 25,000 72 .500 49,151 9, 127 58,278 
4 . . . . . . 46,250 25,000 71 ,250 48,695 9, 583 58,27S - 45,000 25,000 70,000 48,2 16 10.06? 58, 27 8 .). . . . . . 
6 . . . . . . 43,750 25,000 68,7 50 4 7,7 13 10 ,565 58,2 78 
7 . . . . . . 42 ,500 25,000 67,500 4 7, 184 11 ,094 58 ,278 
8 . .. . .. 4 1,250 25.000 66, 250 46.630 11 .M 8 58 ,278 
9 . ..... 40,000 25 ,000 65,000 46,047 12 ,231 58,2 78 

10 ...... 38,750 25,00C 63, 750 45 ,43 6 12,8n 58,2iS 
11 .. .... 3 7,500 25,000 62, 500 44 ,794 13 ,484 58,2 78 
12 . .. . .. 36,250 25 ,000 61,250 44,1 20 14 , 158 58,2 78 
1 3 . . . . . . 35 ,000 25 ,000 60 ,000 43,41 2 14 ,866 58,2 78 
14 ...... 33 ,750 25 ,000 58, 750 42, 668 15,610 58,278 
15 .... .. 32 ,500 25 ,000 57 ,500 4 1,888 16,390 58, 278 
1 6 . . . . . . 3 1, 250 25 ,000 56, 250 4 1,068 17,210 58,2 78 
17 ...... 30 ,000 25 ,000 55 ,000 40 ,208 18,070 -8 ? - 8 J , _ I 

18. . . . . . ?8 --C - ,I .) 25 ,000 53,75C 39,304 18,974 58, 278 
19 . . .... 27 ,500 25 ,000 52 ,50C 38 ,356 19,922 58, 278 
20 . . . . . . 26,250 25,000 5 1,250 37,359 20 ,9 19 58, 278 
21 ...... 25,000 25,000 50.000 36,314 2 1,964 -8 T8 J ,_ I 

2 2 . . . . . . 23 ,750 25,000 48.750 3 - ? 1-') , - .) 23,063 58 .27 8 
23 . . .... 22 ,500 25 ,000 47 ,500 34,Q62 24,2 16 58,278 
24 . . . . . . 21,250 25 ,000 46 ,250 32,85 1 25,427 • 58, 27 8 
2 5. . . . . . 20 ,000 25 ,000 45,000 3 1,580 26,698 58 ,27 8 
2 6. . . . . . 18, 750 25,000 43 ,7 50 30,245 28,033 . 58278 , 
2 7 . . . . . . 17,50C 25 ,000 42 ,500 28,844 29 .434 -S ? - 8 ,) . _1 

28. . . . . . 16,250 25 ,000 4 1,250 27,372 30 ,906 -S ? - 8 J ,_ I 

29 . . . . . . 15 ,000 25,000 40 ,000 2- 8?-.), - I 32,451 -8 ? - 8 .) ,_ I 

30 . . . . . . 13, 750 25 ,000 38,7 50 24 ,204 34,074 -8 T8 ..) , _ I 

31 . . . . . . 12, 500 25.000 37,50C 22,500 35 ,77 8 -8 ? - 8 .) , _ I 

3 2 . . . . . . 11 ,250 25 ,000 36,250 20 ,7 1 J 3 7,567 58, 27 8 
33 . . . . . . 10 ,000 25,000 35,000 IS,833 39,445 -S 0-8 .) , _ I 

34 .. . . .. 8 ,750 25,000 33,750 16,861 41.41 7 -8 ? - 8 .) , _ I 

3 5 . . . . . . 7,500 25 ,000 32,500 14,790 43,488 58,278 
3 6. . . . . . 6,250 25 ,000 31,250 12, 6 16 45 ,662 58, 278 
3 7 . . . . . . 5,000 25,000 30 ,000 10,332 4 7,94 6 58,2 78 
38 ... ... 3,7 50 25 ,000 28,750 7, 935 50 ,343 58,2 78 
39 . . .. .. 2,500 ? 5,000 27,500 5,4 18 52,860 58, 27 8 
40 . . . . . . • 

I ,250 25,000 26,250 2,775 55,503 58,2 78 

1,025,000 1,000,000 2,025,000 1,33 1,120 1,000,000 2,33 1,120 

• 

, 

• 
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S2 FINANCIAL STATEMEN T OF 

STATEMENT "E" 

LIST OF AUDITS MADE DURING 1925 

Provincial Treasurer's Department: 
Corporations Tax. 
Law Stamps. 
Amusement Branches. 
Board of Censors. 
Motion Picture Bureau. 
Provincial Loans (Bond Branch) . 
Land Transfer Tax (30 offices) . 
Luxury Tax. 

Attorney·General's Department: 

Regist ry and Land Titles Offices (30). 
In spector of Legal Offices. 
Sheriffs and Crown Attorneys. 

Insurance Department. 
Education Department: 

Main Office. 
Dea f and Dumb Institution. 
Blind Institution. 

, 

Lands and Forests Department. 
Mines Department. 
Game and Fisheries Department. 
Pu blic Works Departmen t. 
Public Highways Department: 

Road Construction. 
Motor Vehicles Branch . 

Health Department: 

Main Office . 
Registrar-General's Branch. 
Biologica l Department. 

La bou r Departmen t: 

• 

Steam Boiler Branch. 
Factory In spection Branch . 
Stationary Engineers Branch . 



H ON. WILLIAM H . PRICE 

Provincial Secretary's Department: 

Companies Branch. 
Neglected Children 's Bra nch. 
Onta rio Hospita ls (11 ) (no t a ll completed). In vest igat ion . 
Brick and Tile Plant. Invest igat ion. 
Ontario Reformatory, Guelph. In vest igat ion. 
Mercer Refo rmatory. 
In dustrial Farm, Burwash. Invest iga tion. 
Industrial Farm , Fort William. In vest iga tion. 
Lunatics Maintenance Accoun ts . In vest igat ion. 

Agriculture Department: 

Ma in Offi ce a nd Branches. 
Colonization and Im migration Office. 
Agricultural College a nd Farm . 
Ontario Veterinary College. 
Bu tter-Grad in g Station. 
Experimental Station, Vineland. 

Miscellaneous: 

• 

Queen Victoria N iagara Falls Park Commission. 
Burlington Beach Com mission. 
Ontario Athletic Commission . 

• 
Sold iers' Aid Commission. 
Agricu ltural Development Board. 
Ba n k Ba la nces. 

• 

• 
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54 FI NANC I AL S TATEME).'T OF 

STATEMENT "F" 

ESTIMATED PAYMENTS 

Fiscal Year Endin~ 31st October, 1926 

D epartment 

Lieu tenan t-Govern or's Office . ......... . 
Prime Minister . ............. . . . . . ... . 
Legisla tion ......................... . 
Attorney-Genera l: 

Law Enforcement, etc .. .. .......... . 
I nsurance Department . ............ . 

Education . .... . ........... . .. . ..... . 
Lands and Forests: 

Lands and Forests . .... ... ... .. ... . . 
Northern De\'e!opment. .... .. . ..... . 

Mines: 
Min es . ... ....... ............ . .... . 
Game and Fisheries .. .... .. .... . ... . 

Public \\'orks and Highways: 
Public Works ........... . ........ . . 
Highways . .. . .................... . 

Health and Labour: 
Health ... . .. . .. . ........... . .. ... . 
Labour (including :'VIothe rs' Allow-

ances) . . . ....................... . 
Provinc ial Treasury .. ........... . .... . 
Provin cial Aud itor . ............ .. . . .. . 
Provincial Secretary . . ............. . . . 
Ag ric ulture . .. ... . . ................. . 
General ~\'I iscellaneou s .............. . . 

Ord inary Capital 

$5,400 00 . .. .......... . 
600,000 00 16,685,000 00 
365,000 00 ..... . ...... . . 

2, 125,000 00 . . ...... ... .. . 
50,000 00 .. ... . .. ..... . 

8,930,000 00 100,000 00 

1,455,000 00 
1,000 ,000 00 

945 ,000 00 
2,300 ,000 00 

350,000 00 ............. . 
415 ,00000 45 ,00000 

1,042,50000 
3,090 ,000 00 • 

2,606,800 00 
7,600 ,000 00 

600,000 00 ............. . 

2,254,300 00 ............ . . 
2, 134,600 00 3,085,000 00 

89,000 00 . . .... .. . .. .. . 
5,900,000 00 ............. . 
2,363,500 00 

90 ,000 00 .... ........ . . 
• 

Total, excluding Public Debt. .... . $32,859,300 00 $33 ,366,800 00 

Public Debt: 
Interest, Exc hange, Bank Comm iss ion , 

etc ..... ....... . . ... .. .......... . 
Purchase of Bonds for General Sinkin g 

F und .. . .... .. ................. . 
Sin king Fund , Inscribed Stock . . .. . . . 

$18,000 ,000 00 ............. . 

. . . . . . . . . . . . . . 

. . . . . . . . . . . . . . 
$293 ,500 00 

22 ,000 00 
1-----1----

Total Estimated Payments ...... . . $50 ,859 ,300 00 $33,682,300 00 

• 
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Page 
No. 

FINANCIAL STATEMENT OF 

THE GOVERNMENT OF THE 

ASSETS AND LIABILITIES 

CAPITAL ASSETS 

REALIZABLE O R I NCOME PRODUCING: 
D OMI N ION OF CANADA 

Capital Account-Capita lized at 5 %-
Annual Subsid y. B.N.A. Act. .. . . .. .. .. . . .. .. .... .. . . ........ $4.800.000 00 
Ann ual Grant. B.N.A. Act. . .. .. . .. .. .. .. .. .. . . .• . . . . .. . . .... 45.203.944 00 
Annual (i ncreased ) Subsid)'. 47 V., Cap. 4 ... .. .. .... .. .. .. .. .. 2.848,289 60 

Co mmon School Fund--0ntario and Quebec ............... ...... .. 1.472.866 80 
Quebec Turnpike Trust--0ntario and Quebec .. .. .. .. .. .. .. .. .. .. .. 3.324 35 , -----

$54,328 ,424 75 
45 HYDRO- ELECTRIC P OWER COr.fMISS ION-ADVANCES-

Hydro System ........ . . ........... . ........ .... $132.010,046 51 
Less-Sinking Fund- Investments deposited (pa r 

value) .................................. 4 ,8 12,000 00 

$127, 198.046 51 
Central Onta rio Power System. .. .... . . .... ... .. .. 14,5 19,262 56 

141. 717,30907 
TEMIS KAMI NG A ND NORTHERN ONTARIO RAILWAY-

A DVANCES .................. . ...................•.............. 30,207.93492 
45 

~ 45 • .0 

LOANS .. ...................................... . .......... .. •. , .... 9 .377.94069 
$235.631 ,609 43 

BUILDI NGS. ROADS , ETC .. .. .. . . .. .. .• . .. .. . . .. .. .. .. . . .. .. .. .. .. .. .. . . .. .. .. .. .. .. .. . . 110.944,989 31 

e 
o 
Z 

!'l 
c 
o 
8 
u 

'" u •• -.0 

" 

EsTIl\tA TED P OTENTIAL REVENUE RESOURCES: 
Log T imber, Pine. Spruce, Poplar . etc . . ......... • . . ..... 
P ulpwood Timber , Ties, Poles, etc .................... . 
C rown Lands .................... . ................. . 
Water Powers .... . ....................... ... ....... . 
Fi sh, Game a nd Fur ... .. ..... . .......... .. ......... . 
~Iines . .... ... .......... . .... . . .. ... ... . . . ......... . 

$241.050.000 00 
337.200,000 00 

23,000 ,000 00 
55,000,000 00 
15 .000,000 00 
20 .000.000 00 

$691.250 ,000 00 

T OTAL CAPITAL A SS ETS .........•••..... $346,576.598 74 

CURRENT A SSETS 
CASU AN D f\DVANCES-

'" 46 Balances at Banks .. .. .. .. .. ... .. .. . . .. .. .. . . .. .. .. .. $1,832.657 61 
Accounta ble Wa rrants Outstand ing.... ...... .... .. .... 42,783 37 ----

46 ACCOUNTS R ECE i VABLE ..... . .............................. ............. . 
58 AGRICULTURA L DEV ELOPMENT FINANCE ACT- I NVESTMENTS ................ . 

MISCELLANEOUS I NVESTMENTS ....... .. ......................... • .. .. .... 
47 PLA NT, L IVES TOC K, STORES AND EQUIPMENT .............................. . 

BALANCE-
Excess of Cu rrent Lia bilities over Curre nt Asse ts . . ...... S44 ,60 1,100 60 

$ 1,875.44098 
4,559,198 44 

12, 115,051 41 
4.802 60 

2. 199, 19903 

T OTA L CURRENT A SSETS ....... .......... 20.753,692 46 
47 DEFERRED ASSETS... ........... . ....... ...... . . .. .... .. .. ........... . ........ .... .... 112,i 26 62 
47 DISCOUNT ON LOANS . ...• . • ,.......... . •• ..•............•....... ........ $2,7 19,69032 

T OTAL A SS ETS ..... •••.. . • . . . . . ...... . . $367,443,017 82 
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HON . WILLIAM H . PRICE 

PROVI NCE OF ONTARIO 

AS AT OCTOBER 31st, 1925 
Page 
No. C APITAL LIABI LITIES 

48 ONTARIO STOCK AND D EBENTUR ES ............................. . .........• $277,045,257 21 
Deduct-

53 Purchased for Redemption (par value) ................ . 
D eposited by HYdro-Electric Power Commission ....... . 
Inscri bed Stock Sink ing Fund Accounts Ban k of Montreal 

London ... . • ... . ............................... 

$7,919,844 70 
4.812.000 00 

84.319 09 
-------------_~I 2:.~8I~6~.I~6~3~79 

59 

$264,229.093 42 
UNIVERSITY OF T ORONTO C ERTIFICAT ES. . .. .. .. .. .. . . .. ... .. .. .. .. .. .. .. .. ••.•.......... 300,000 00 

54 RAILWAY AID-CERTIFICATES AND A NNUITI ES ..... . . . . ........•.. ,. ... . .. .. ......•• ...... 2,507, 196 82 
50 CONTINGENT L IABI LiTiES: 

46 
58 
58 

58 

Bonds, etc., guaranteed by the Provi nce of Ontari o ...... $51,945,90602 

BALAKCE : 
Excess of Capital Asse ts over Capital Liabilities.. . .. .. .. $79,5<40.308 50 

T OTAl. CAPITAL L IAQ II. ITIES ..... .. ... . . . $267,036,290 24 

CU RRENT LIABILITI ES 

TEMPORARY L OANS-TREASURY BILLS ................................... . 
D UE B ANKS . .... . ...... . . ... .. .. . ......... . ....... . . ................. . 
P ROVI NCE OF ONTARIO SAVINGS OFFICE-D EPOSITS .............•....•...... 
ACCOUNTS P A VABLE .................................• . •• . .. .. • . . . ....... 
ACCRUED INTEREST ON P UBI.IC D EBT .. ....... . ... . .. . • .. • •• •...• •. .. . .... 
SPEC IAL FUNDS .......•..............................•.•.......... ... . .. 

$33.000.000 00 
4.963,381 70 

19,222,689 56 
381.829 00 

4, 179,601 58 
3,607,29 1 22 

• 

TOTAL CURRENT I..JABILITiES....... ... ... 65,354.793 06 

TOTAL LIABILITIES ............... . ..... S332.391.083 30 
BALAKcE-Excess of T otal Assets over To tal Liabilities. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 35.051,934 52 

S367.443.017 82 

• 

• 
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60 FINANC lAL STATEMEKT OF 
Statement 

REVENUE AND 
F iscal Year ended 

State-
Page ment Departmen ts Ordinary Capital Total 
No. No. 

14 2 
14 3 
14 4 
15 5 
15 6 
16 7 
18 8 
19 9 
19 10 
20 11 
21 12 
21 13 
23 14 
36 15 
39 16 
41 17 

State­
Page ment 
No . No. 

42 
43 
43 

46 

18 
19 
19 

REVENUE 
Prime Minister. . . . ....... . .... 
Legislation . .................. 
Attorney~General .. " .......... 

, Insurance . ................... 
Education . ........... . ....... 
Lands and Forests ... .... , ..... 
Mines . ... .............. . .. . .. 
Game and Fisheries . ... ........ 
Public Works ..... . ...... . ... . 
Public Highways .. . .........•. 
Health . .. .................... 
Labour .. , .............. . ..... 
Provincial Treasurer . ..... . .... 
Provincial Secretary . .... . .. . .. 
Agriculture . .................. 
I nterest on Loans, etc . ........ . 

TOTAL REVENUE . . ... . .... 

11> c. $ c. S c. 
153,657 99 · . . . . . . . . . . . . . 153,657 99 
31,421 29 • • • • • • • • • • • • • • 31 ,421 29 

1,797,696 49 · . . . . . . . . . . . . . 1,797,696 49 
143,367 52 · . . . . . - . . . . . . . 143,367 52 
602,871 33 • • • • • • • • • • • • • • 602 ,871 33 

3,559,646 30 1,499,051 25 5,058,697 55 
572,717 68 40,694 28 613 ,411 96 
709,455 73 · . . . . . . . . . . . . . 709,455 73 

10,295 31 6,929 85 17,225 16 
8,482.939 96 5.757,238 19 14,240,178 15 

118,913 49 · . . . . . . . . . . . . . 118,913 49 
912 ,679 73 · . . . . . . . . . . . . . 912,679 73 

17,449,932 01 · . . . . . . . . . . . . . 17,449,932 0 1 
1,426,757 29 • • • • • • • • • • • • • • 1,426,757 29 

445,127 72 3,175 00 448,302 72 
10,185,323 67 · . . . . . . . . . . . . . 10,185,323 67 

• 

46,602 .803 51 7,.,07 .088 57 53 ,909.892 08 

ORDINARY 
Ordinary Expenditure as per contra . ..... .. .. . 
«rdinary Revenue as above . ...... '. ' ........ . 

Excess of Ordinary Expenditure over 
Add: D iscount on Loans applicable to year-

On Treasury Bill Issues .. ............. . 
On Bond Issues . . ............... . .... . 

Deficiency of Ordinary Revenue for year 

CONSOLIDATED 
Fiscal Year ended 

Balance in Banks-November 1st, 1924 ........... S22,115,928 59 
Add-Miscellaneous Adjustments. . . . . . . . . . . . 279,673 09 

----- $22,395,601 68 
Revenue as -a bove-

Ordinary ................................ . . 846,602,803 51 
Capital..... . . .. .. . . . .. . .. .. .. .. .. .. .. . .. .. 7,307 ,088 57 

Public Debt, Loans and Special Funds-
Proceeds of Treasury Bill Issues, etc . .... . ... . 
Loan Repayments . ......... . .............. . 
Special Fund Deposits ..................... . 

847,949,876 SO 
1,117,543 04 

721,788 33 
----~-

Balance due Banks (net ) October 31st, 1925 ....... . ... . ........ . 

53 ,909 ,892 08 

49,789,207 87 
3,130,724 09 

$129,225,425 72 
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HON. WILLIAM H. PRICE 
No. 1 
EX PENDITURE 
31s t October, 192'5 

Page Departments 
No. 

EXPENDITURE 
A2 Lieutenant-Governor's Office .. ...... . .. 
B2 Prime Minister . . . . ............. . . . . . . 
C2 Legislation . . ........................ 
D2 Attorney-General .... . . . .... . . . .. . . . . . 
E2 Insurance . ........ . ... ..... .. . . . . . .. 
F2 Ed ucation .. . ....... . . . ...... . ....... 
G2 Lands and Forests . . ....... .. . . . . ... . . 
H 2 Mines ........................ . .. . . . . 
12 Game and Fisheries .. . . ............... 
J2 Public Works ...... . ... • ...... .. ... . . 

K2 P ublic Highways .......• . ... . . ..... . . 
L2 Health . ............................. 

M2 Labour . . .. ........ .... . . .. . ........ . 
N2 Provincial Treasurer . ................. 
02 Provincial Auditor . .. . . .. . ...... .. . . .. 
P2 Provincial Secretary . . . ..... . ......... 
Q2 Agriculture . ......... .. . ... . . . ....... 
R2 General M iscellaneous . ..... ........ . . 
44 Stationery Account-Excess of Purchases 

over amount distributed to Depart· 

N5 
ments during year . ..... . ......... 

Pu blic Debt-Interest, Exchange, etc ... 

TOTAL EXPENDITURE . ............ 
• 

R ECAPITUL ATION 
• • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

• • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

, 

$5 1,462,178 50 
46,602 ,803 51 

Revenue . ................... .. I/> 4,859,374 99 
· . . . . . . . . . .. . . . $126,5 15 00 
.. .. .. . .. ... .. 121,475 00 

• • • • • • • • • • • • • • • • • •• • • • • • • • • • 

REVENUE FUND 
31st Oct o ber, 1925 
Page 
No. 

Expenditure as above-e -

247,990 00 

$ 5,107,3 64 99 

Ordinary 

$ c. 
5,450 00 

327,473 97 
365,933 51 

2,510,723 12 
48,62 1 99 

9,259,464 03 
3,055,277 88 

278,115 27 
357,476 46 
805,181 26 

3,534,911 91 
606,306 58 

2,299,403 04 
2,134,584 17 

89,862 90 
6,2 16,616 65 
2,239,616 86 

77,926 90 

11 ,056 22 
17,238,175 78 

51,462 .178 50 

Capital 

$ c. 
• • • • • • • • • • • • • • 

· . . . - - . . . . . . . . 
· . . . . . . . . . . . . . 
• • • • • • • • • • • • • • 

• • • • • • • • • • • • • • 

172,256 76 
3,256,944 23 

7,748 18 
22,725 25 

2,1 86,033 80 
9,349,890 18 

· . . . . . . . . . . . . . 
· . . . . . . . . . . . . . 
· . . . . . . . . . . . . . 
· . . . . . . . . . . . . . 

10.788 30 
18,713 64 

· . . . . . . . . . . . . . 

• • • • • • • • • • • • • • 

• • • • • • • • • • • • • • 

15 ,025 ,100 34 

Ordinary ............ . ..• . .. . •.... . ....•....... . . $51 ,462 ,178 50 
CapitaL .... ......... . .............. .. , . . . . . . . . .. 15,025,100 34 

61 

Total 

$ c. 
5,450 00 

327 ,473 97 
365,933 51 

2,510, 723 12 
48,621 99 

9,431,720 79 
6,312,222 11 

285,863 45 
380,201 71 

2,991,215 06 
12,884,802 09 

606,306 58 
2,299,403 04 
2,134,584 17 

89,862 90 
6,22 7,404 95 
2,258,330 50 

77,926 90 

11,056 22 
17,238, 175 78 

66.487,278 84 

• 

----- $66.487,27884 

51 
51 
51 

Public Debt, Loans and Special Funds-

Debentures, T reasury Bills, etc., matured and paid . . . 
Loans Advanced . . ..... . ..... . . . ... . . .. ......... . 
Special Fund Repayments ............. . . . .. ...... . 

$49,906,601 15 
12,565,471 15 

266,074 58 
62,738,146 88 

$129,225,425 72 



• STATEMENT No.1 (a) 

COMPARATIVE STATEMENT OF ORDINARY REVENUE AND EXPENDITURE 

Fiscal Years 1923-25 

ORDINARY REVENUE ORDINARY EXPENDITURE 
DEPARTMENT 

1923 1924 1925 1923 - 1924 1925 
- • 

$ c. $ c. $ c. $ c. 1> c. $ c. 
Lieutenant-Governor . ...... ...... . . · . . . . . . . . . . . . . · . . . . . . . . . . . . . · . . . . . . . . . . . . . 5,400 00 5,400 00 5,450 00 
Prime Minister .... ...... ... . ..... . · . . . . . . . . . . . . . 10 00 153,657 99 1,649,451 61 1,282,233 37 327,473 97 
Legislation . ...................... 18,340 66 21,560 64 . 31,421 29 457,53 1 34 314,867 38 365.933 51 
Attorney-Genera l .... . . . ........... 1,611,216 40 1,888,470 66 1,797,696 49 2,343,299 32 2,201,069 48 2,510,723 12 
Insurance . .................... ... 13 1,533 28 131,376 15 143,367 52 46,22 7 96 41,431 14 48,621 99 
Education . . .. .................. . . 483,385 93 571,556 83 602,871 33 9,835,581 26 9,283,487 65 9,259,464 03 
Lands and Forests, ........ ... .. .. . 1,993,448 40 3,335,206 03 3,559,646 30 2,915 ,017 89 2,647,445 47 3,055,277 88 
i\1 ines ............................ 562,872 25 593,218 15 572,717 68 315,454 77 324,408 66 278,115 27 
Game and Fisheries . ........ . .. . ... 621,148 08 667,233 46 709 .455 73 356,672 04 323,985 29 357,476 46 
Publ ic Works ........... . . . ....... 14,473 89 22,506 25 10,2 95 31 1,000,640 21 850,000 31 805, 181 26 
Public Hi~hways .................. 4,525 ,928 14 5,498,028 75 8,482,939 96 3,302,950 41 3,001. 235 05 3,534,911 91 
Hea lth .... . .. .. ............. . .... · . . . . . . . . . . . . . 83,305 49 118,9 13 49 513,936 7; 554,72 1 57 606,306 58 
Labour . . .. .. ....... .............. 758,360 83 906,4 14 28 912,679 73 2,124,433 61 2,104,016 68 2,299,403 04 
Provincial Treasurer . ............ . . 13,490,008 29 15,172,277 78 17,449,932 01 2,156,828 30 2,025.17 1 41 2, 134,584 17 
Provincial Auditor . ...... . .... . .... · . . . . . . . . . . . . . · . . . . . . . . . . . . . · . . . . . . . . . . . . . 60,886 51 72,953 83 89,862 90 
Provincia l Secretary . .............. 1,226,520 52 1,449,662 57 1,426,757 29 6,084,987 15 5,438,647 49 6,216,61665 
Agriculture . ... ......... . .. . ...... 339 ,084 19 476,132 72 445, 127 72 1,996,823 18 2, 137,832 36 2,239,616 86 
Miscellaneous .. ... .. ......... .... . · . . . . . . . . . . . . . • • • • • • • • • • • • • • · . . . . . . . . . . . . . 156,307 34 84,069 31 77,926 90 
Stationery . ............ ........... · . . . . . . . . . . . . . 2,755 47 · . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • • 11,056 22 

Total-Excluding Interest . . 25,776,320 86 30,819,715 23 36,417,47984 35,322,429 67 32,692,976 45 34,224,002 72 

I nterest, Exchange, etc . .......... . . 8,333 ,891 76 9,721,20842 10,1 85,323 67 13,510,708 26 16, 173 ,592 43 17 ,238, 175 78 
• -

34,110,212 62 40,540,923 65 46,602,803 51 48,833, 137 93 48,866,568 88 51,462, 178 50 
Discou nt on Loans . ............... · . . . . . . . . . . . . . · . . . . . . . . . . . . . · . . . . . . . . . . . . . 472 ,301 22 143, 119 28 247,990 00 

Deficiency of Ordinary Revenue . . 15,195,2 26 53 8,468,76451 5, 107,36499 . . . . . . . . . . . . . . . . \ ' . . . . . . . . . . . . . . . . . . . . . . . 
- - -

Total . .................. . 49,305,439 15 49,009,688 16 51,710,168 50 49 ,305,439 15 49,009,688 16 5 1,710,16850 
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Statement No, 1 (b) 

COMPARATIVE STATEMENT OF CAPITAL REVENUE AND EXPENDITURE 
Fiscal Years 1923-25 

CAPITAL REVENUE CAr fTA L EXPENOlT U RE 

1923 1924 1925 1923 1924 1925 

$ c. $ c. $ c. $ c. S c, $ , 
· . . . . . . . . . . . . . . . · . . . . . . . . . . . . . . . · . . . . . . . . . . . . . . . · . . . . . . . . . . . . . . . 2,720 00 · . . . . . . . . . . . . . . 
· . . . . . . . . . . . . . . . · . . . . . . . . . . . . . . . · . . . . . . . . . . . . . . . 202,200 00 307,532 80 172,256 7 

776,512 48 1,284,456 82 1,499,051 25 3,980,109 33 2,988,361 32 3,256,944 2 
· . . . . . . . . . . . . . . . • • • • • • • • • • • • • • • • 40,694 28 · . . . . . . . . . . . . . . . • • • • • • • • • • • • • • • • 7,748 I 
· . . . . . . . . . . . . . . . · . . . . . . . . . . . . . . . · . . . . . . . . . . . . . . . 34,750 15 14.680 74 22 ,72 5 2 
· . . . . . . . . . . . . . . . • • • • • • • • • • • • • • • • 6,929 85 1,600,324 63 1,306 ,306 47 2,186,033 , 

1,652,528 08 3,65 7, 11 7 71 5,757, 23 8 19 19,206 ,1 2046 8, 131 ,024 80 9,349 ,890 I 
· . . . . . . . . . . . . . . . · . . . . . . . . . . . . . . . · . . . . . . . . . . . . . . . 53,558 00 15,441 80 · . . . . . . . . . . . . . . 
· . . . . . . . . . . . . . . . · . . . . . . . . . . . . . . . · . . . . . . . . . . . . . . . · . . . . . . . . . . . . . . . 22,200 65 10 ,788 3 

• 3, 175 00 18, 71 3 ( · . . . . . . . . . . . . . . . · . . . . . . . . . . . . . . . · . . . . . . . . . . . . . . . · . . . . . . . . . . . . . . . 
67,4 10 65 · . . . . . . . . . . . . . . . · . . . . . . . . . . . . . . . • • • • • • • • • • • • • • • • · . . . . . . . . . . . . . . . · . . . . . . . . . . . . . . 

o :t 
o 
z 
• 

:;:: -r 
r -,. 

Total .. . .... 2,496,451 21 4.941.574 53 7.307.088 57 25.0;7 ,062 57 12,788,268 58 15,025,100 3 4 ~ 

P 

I 
S 

._- -

Statement No, 1 (c) 

PUBLIC DEBT, LOANS AND SPECIAL FUNDS 
Comparative Statement of Principal Receipts and Payments 

Fiscal Years 1923-1925 -
RECE IPTS 

1923 1924 1925 1923 
-• 

$ 
ublic Debt: 

• 

c. $ c. $ c. $ c. 

Bond s, Treasury Bi ll s, etc . ... .. .. . 76,030,667 76 65 ,543,842 51 47,949,876 50 19,3 16, 198 14 
:mns to Municipalities, Hydro, etc. 1,079,063 94 3,434,098 73 1,11 7,543 04 17,939,630 73 
)eciai Funds ..................... 337,280 01 635 ,905 44 721,7 88 33 677 ,090 75 

-
Total . .... . . . . . . .. . . . .... 77,447,011 71 m,613,846 68 49, 789,207 87 37,932,919 62 

PAVM ENTS 

1924 

$ c. 

26,3 75 ,415 86 
23,221,447 53 

25 ,502 68 

49,622,366 07 

• 

-

1925 

$ c. 

49,906,601 15 
12,565 ,471 IS 

266,074 58 
-

62,738,14688 
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64 FDIt\;-;CIAL Sr.\TEMENT OF 

CAPITAL REVENUE AND EXPENDITUR E 

R evenue fo r Year E nded October 31st, 1925 

LA!"OS AND F O RESTS DEPARTII1El':T: 
Land Colleclio ns-7.'i pe r cent ...... "'", .... ", .................... " ...... S 77,90651 
Bonus a nd Ti mber D ues-3D per cent. .... ' . . .. . .. .. . .... _. .. .. .... .. .. .. .. 1,2 iO,645 40 
Fire Ranging-23.3 pe r cent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . 62,497 00 
Forest Ranging-28.S pe r cen t. ... .. .. .. .. . . .. .. .. .. . . . . . . . . . . . . .... .. .. . . 46. 160 90 
Reforestation Refunds . . . .. .. .. .. .. .. .. .. .. .. .... .. .. .. .. .. .. .. .. • . .. .. .. 1.606 62 
C learing T owllsiles and removing fire hazards .. . . ... . . .. .. .. .. .. .. .. .. .. .. .. 44 50 
~orthern Development-Assistance to Seui("rs. etc.......................... 40.19032 

----$ 

).IINES D EPARTM I, NT: Minin g Land Salcs ..... ... ................• , . . .... .. . : . . ............. . 

P UBLI C \VORKS D EPA RTME NT: Sale of ma terials .. .. ...................... " ............... . 

P URI. IC H IGHWAYS DEP,\RTMENT: Fed era l. County, T ownshi p Repayments, e tc .. . .. 0 •••• 0 ' 0 ••• 0 •• 

AGRICUI.TURE DEPARTMENT : On accou n t of sale of New Li skeard Creamery .................. 0 •• 

1,499.051 25 

40.694 28 

6,929 85 

5,757,238 19 

3,175 00 
----
$ 7,307,088 57 

Exp enditure for Year Ended October 31st, 1925 

E DUCATION DEPARTME NT: 
Guaranteed Debcntures-Robillard a nd Truax ..... 0 •• 0 •• 0.00 •• 0 •••• 0.00.0 •• $ 130 78 
H am ilton Technica l School- Purchase of Property and Legal Fees ...... , .... .. 32.453 75 
University of T oro nto-Buildings ..... 0 •••••••••• 0 ••• 0 •••• 0 ••• 0.0.0.0000.. 98,96880 
University of Toronto-Buildingf'; (Certificates. Statutory). o •• 0 0 .00 •• 0 •••• 0.0. JO.ooo 00 
Engli sh and French Training SChool- Embrun .............................. · 10.70343 

----$ 

LA!'.L>S AND FORESTS DEPARTMENT: 
Forest Ranging ...................... ••. .... •. .............••........... $ 
Forcf'; t Reserves ............. . ... . 0 •••• ••••••• •••• • •• •• • ••••••••• • ••••••• ,_. R . 
'Ire ang lng ................... ..... .. .... . . ....... . ......•............ 

Surveys .... .................. 0 ••••••••••••••••••• •• ••• 0 0 • ••• ••••••••••• 

Reforestat.ion .. ....... . .. .. .. .. ...... . ........ . .. .• , 0 ••• ••••• • 0 •••• • •••• 

Clea ring townsites a nd rcmoving fire haza rds . ........... . ... ••. ... , • ....... 
Algonqui n Pa rk ............ ... ... ............. . ... ... • ......•........... 
Rondeau Park ......... .. .. 0 ••••••• • •••••• •••• ••• • •••••••••••••••••••••• 

Quetico Pa rk ....... ...........................................• , . ....... . 
Colonization Road s ........... .. ..... ' ............. .. .... .• 0 •• 0 •• •• , , ••••• 

!\'orthern Dcvelopme nt Bra nch- Roads. Farms. etc ..... ... . .• ... 0 ••• •• • ••••• 

126.217 61 
48904 

276.897 06 
72 .527 39 

200.389 i 5 
25.769 47 

1.902 58 
4.037 02 
1.956 27 

283.909 43 
2.262.848 61 

----

).fl /'.;ES DEPARTMENT: ). l ineral Collect ions ....................• •.... ....••.. .. 0 •••••••• •••••• 

GAME AND FISHERIES DEPA RTMENT: 
Purchase of Boats ...... .. .......... .... .. 0 ••••••••••••• •• ••• •••••••••••• S 
Erection of Ponds and Buildings ...... •. ........... . .................. 0 ••• 

2.068 25 
20.657 00 

----
P UBLI C WORKS D EPA RTMENT : 

Publ ic Buildi ngs ........ .. ..... ....... 0 0 •• 0 . 0 • • ••• •••• 0 0 • • • o •••••• o ••• ". S 
Public \Vorks ...... , , .. , , .... , ., , .. , " " . , ., , .. , " ., , .. , . •.. . , .... " .. ,. 
Drainage Aid. , , . , , , . . 0 • • , •••• • , •••••••• ' • , • , •• , • , , • ' , , •• , ••• •• 0 •• ' •• •• , 

1,899,6809 1 
23 1. i 28 89 
54 .624 00 

----
P UBI.IC H IGHWAYS D EI'ARTl\1Et\'T : Road Co nstruction ......... , " . . 0 o. '00 ••••• ••• • •• ,. " ., ,_" 

PRO\'/:-:C IAL SEC RETARY 'S DEPARTMENT: 
Provi ncial r ns tittltions- Bui ldings .. ' . , , . .. , . , . , . , ... , ........... , ' ... , , . .. S 6. 770 70 

4.017 60 

172.256 76 

3,256.944 23 

7,7 48 18 

22 ,725 25 

2.186,033 80 
9 ,349 ,890 18 

10.i88 30 

A GR I CUI. T U R E : Li ve Stock . . . . . . . . , . , . . , . . , . . . . . . . . . , . . . . . , . . ' . . , ' . • . , . • . . . . . . . . . . ' . . , . . . , . -:--,-:-lc8c·_7C' C3--:~-:4 

S 15.025. 100 34 

Prov incial Inst itu tions-Land expropriated fo r Burwash F a rm ., .... 0 •• 0 •••••• 

----
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P UBLIC DEBT 

Proceeds of Loan s for the Fiscal Yea r 1925 
Loans-

T reasury Biils-
Series '·U " - R.S.O. 19 14. Cap. 21-

3.9% I-yea r due November 1s t. 1925. 
Payable T oronto and New York. 

Par Value ......... . . ............ .... ••. ... •••• .•• ••• .. ••.. •. .••...... S 3.000.000 00 

Series "V "- 14 Ceo. V, Cap. 9-
4.!4% 9- mo nths due Septembe r 15th. 1925. 

Paya ble To ronto. 
Par Va lue ... .............................•............ S 5,000,000 00 
Less EXcha nge o n transfer to New yo rk. .... . .. . .. . ........ 3,12500 

Se ries "W"- 14 Ceo. V, Ca p. 9-
3 ,!.1% 9·months due Sep tember 15th, 1925. 

Paya ble New Yo rk. 

• 

Pa rVa lu e ...... . .................. .• .. • • • ... .. . . ....... $ 
Less Discount .........................•..•••....•..... .. 

5,000,000 00 
18,050 00 

---
Series " X '·-R.S.O. 1914 , Ca p. 39-

4U% 2-months due April 28 th , 1925. 
Payable New York. 

4 .996.875 00 

4,981.950 00 

Pa r Value ....................... • . •.. . •...•.......•... , .... .......... 5.000.000 00 

Series "V"- I S Ceo. V. Cap. 2-
Payable T oronto and New York . 

3 ,!.1% I- year due April 22 nd. 1926. 
Par Value ............... . ....... .. .•................... $10,000.000 00 

3?i% 2-year due Ap ril nnd, 1927. 
Par Value.. . . .. .. .. .. . . .. .. .. .. .. . . •. .. . . .. .. ..•. .. .. .. 10 .000,000 00 

$20.000.000 00 
Less D iscount .. ,.. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 269,340 00 

Series " Z"- 14 C eo. V, Cap. 9, and R.S.O. 1914. Cap. 21-
4U % I-yea r du e September 15th. 1926. 

Pa yable T oro nt o. 
Pa r Value ........... . ........... , .................•...... . ........... 

Ser ies "AU"- 14 Ceo. V, Cap. 9 . and KS.O. 1914, Cap. 21-
4U% I-year due September 15th, 1926. 

Payable New Yo rk. 
ParValue ................. . ............................. • ..... .•. .. 

Ge neral Sinking Fund for rede mptio n of Public D ebt-
I nterest rece ived for rei nvestment ....................................................... . 

Payments for the Fiscal Yea r 1925 

19.730.660 00 

5,000,000 00 

5.000,000 00 

$47.709 .485 CO 

240.391 50 

$47,949 ,876 50 

Inscribed Stock Sinking Fund Instalme nts ...... .......... ................................. .. . $ 21,954 76 

Bonds-
. Series .. .. .. 

"EE" 
" J J" 
" L " 
" L" 

Treasury Bills-

3.000,000. 5,!.1 % due A ugust 15th. 1924 ..... .. ... . . ......... ... ...... .. ... .. 
5,000,000. 5?i % due March 1st. 1925 . . ........ .•. ... ... ... ... . ... . ..... • .. . 
6.800 ,000.6 % du e April 15th, 1925 .. ..... .. .... • . .. .. . ..... . •......... 
4.000.000 , 4 % due ]"'Iay 1st, 1925 ..... . .. . ... . •.... .• ..... • ......... .. .... 

Series " R" 10 .000.000. due D ece mber 15th. 1924 ................. . .. .... ........ ...... . 
.. "T" 6.000 .000. due November 1st. 1924 ... .................................... . 
" "V " 5,000 ,000, due September 15th, 1925 ..............••.....•..........•...... 
.. "W" 5.000.000. due Septem ber 15th, 1925 . ....... ....... . ..... . .. .............. . 
•• " X" 5.000.000. due April 28t h, 1925 ................ ... ••• , . ••.. .. ••• •. .• . •... . . 

Prov in Me of Ontario Savings Office-withdrawal of deposit s ......... • ... . ..... . . •. . .. ........ 
General Sinking Fund- Bonds purchased .... .... .................................. .. ...... . 

63,000 00 
4.995.000 00 
6.77 1,000 00 
3.996.000 00 

10 ,000 .000 00 
6,000 ,000 00 
5.000,000 00 
5.000,000 00 
5.000,000 00 
2,766 ,146 39 

293,500 00 

$49.906,601 15 



66 F I :-.'ANC JAL STATEMENT OF 

LOANS, SPECIAL FUNDS, ETC. 

L OAN REPA VM1!:NTS­
Receipts for Fiscal Year 1925 

PRIME M! l\' !S TER'S DEPARTMENT-
Hydro-Electric Power Commission-

Refund of Advances .. .................... • ...... ...........•...• 

LANDS AND F ORESTS-
Sc J ' I C .. tt e rs .... oan om I111SSlon., ............. . .... , ... ............. .. .. . ,. 

PROVINCIAL TREASURER-
Farm Loans ..... , . , .. . ..... , , ...... , , .. , ....... , .......•.... , . .. ..•. 
Tile Drainage Loans ........ , ., .. " ... . ................. , ...... .. " .. 
M"ID'Lo unlclpa ra lnage a ns ........ . .... , ., , . . . ... , . .. , ............. , ,. 
l-ligll\vay Loans . " ................ , .. .. ..... .. . ...... ... ... , ... , , .. . 
~I unicipal Debentures ................•........... ... , . ... , .. . ...... . . 
Sold' 'A'dC . ' lers I om nU SSlon ................... .. " ....... , .......... , .• . 

PROVIN('JAl:. SECRETARY-

5437,621 50 

86.040 46 

60,2 70 04 
90.505 00 
32 ,574 66 
14 .980 00 

7,068 41 
4.116 50 

I-[ousing Loans.. .. .. .. .. .. .. . . .. .. .. .. .... .. .. .. .... .. .. . . .... .. .. .. 384.148 99 
AGRICU LTURE-

J. Urillan, l\'fort gagc. . . . . . . . . . . . . . • • . . . . . . . . . . . . • . . . . . • . . . . . • • . . . . • • . 217 48 

SPECIAL F UNDS- - ------

PROVINCIAL TREASURER-
I\'fu nicipa l Sinking Funds. Deposits ................................... . 
Queen Victoria Niagara Falls Park Commission Sinking Fund ...... . .. •... 
Land Titles Assurance Fund " " ... , ... , ., ., ' .................. , ,. , .. . 
Regis try Office Assurance Fund. Toronto ............ , ... , ... , ..... , , .. . 
Re Orpington Hospital , Refund of Deposi t ............. , , .......... , ... . 
G. Patulio, District Court Clerk, D eposit in lieu of Bond .......... , ..... . 

P RI M E M I N ISTER­
Ontario Public Service Superannuation Fund-

$126,042 34 
9,000 00 

125.000 00 
2,541 54 
1,2 16 67 

500 00 

Em ployees' and Government Contribution ...... ,. , .... , •.. , , .. , ' • . , 457,487 78 

$1., II i ,5 43 04 

------------~ __ -~'2~'~,-~'8~8~3~3 

S1.839.331 37 

Paym.en ts f or F isca l Year 1925 
LOAI"S A DVA NCED-

H yd ro--E1ec tric P ower Commission ,." .. , ..... , .. " .. , ... " ... , ........... $9,281.71433 
Settle rs' Loan Co mmission, C reameries, etc. (Statutory) ... ... ....... ....... ,. 118.275 00 
Soldi('rs' A id Commission .. , .... , .. , . ......... . , .. .. .. .. . .. • .. . .. . .... .. .. 30.000 00 
D eben ture Gua rantee Act (Statutory) .......... , .... , , .. , , .. , .... ... . .. .. .. 5,178 43 
Drainage Debentures-M unicipal (Statutory ) ........................ ,.. .... 26.125 41 
D rai nage Debentures-Tile (St atutory)' ................. . ........... , """ 257.900 00 
Agricultu ral Develop ment Finance Act (Statutory} .. , ........... , .•.. " .. ,.. 2.700,00000 
F arm Loans Act (Statu tory) ....... , , .. , , . . , ... , .. , ...... , .... ..... , . . .. ,. 28,625 15 
Ontario Hou si ng Act (Statutory) ...................... .. ... " .. " . , .. , .. ,. 97,679 29 
T own of Kapuskasi ng (Statutory) ............. .... . , ....... , .......... ,.,. 19,973 54 

------- SI2.565 ,4i1 15 
SPECIAL FUN))S-

Pu blic Service Superannuation Fund-Allowa nces a nd refunds (Statutory) . . . .. . 
Municipal S inking Fund deposits (Statutory ) ... , ... ,. , .. , , ... ,., ... , .. , . . ,. 
Federal Subsid}' for Agri culture ... , ...... ........ , .... .. ....... ... , , .. , ... , 

$212,3 1980 
37,804 71 
15.950 07 

------__ ~2~6~6~.O~7~4~5~8 

S12.83 1,545 73 





68 FINA NC IAL STATEMENT OF 

BANK BALANCES 

As at October 31st, 1925 

BALANCES DUE TO BANKS-

COlnmerce . .............. . .. . . .. ... . . . .. ............ . . . . 
In1perial . . ............................ . ....... . ..... . 
Nova Scotia .. ............... , . . . ... . ... . .... . . ... .. . . 

BALANCES I N BANKS-

O 
. . 

omlnlon .. ............................. . . . . ....... . . 
I-Iome .. ...................... . . . . .. ... . . . .. .. . . . .. . . . 
Montreal , Toronto ........................ . .......... . 

,, ~ Carlton Branch . ....... .. . . . ... ... ...... . . . . 
" New York Agency ... . ........ . ........ . . . .. . 
" London, England, ....................... , .. . 

Nationa l City, New york ........ .. . . .......... ... . ... . 
Royal ........................ . ..................... . 
Standard . .................... . .. . .... . .... . .... . .. .. . 
Toronto . ........................... . ... . . . . : ..... . . . . 

ACCOUNTS RECEIVABLE 

As at October 31st, 1925 
Lands and Forests-

Timber dues, fire protection and ground rent. . .. . . ... . .. . 
Crown lands and interest estimated ................... . 

$3,554,506 79 
10,638 94 

1,398,235 97 

$ 26,735 71 
1,097,968 97 

114,196 19 
66,698 66 

239,711 44 
9,327 45 
4,211 81 

230,283 69 
9,953 04 

33,570 65 

$2,038,014 67 
816,066 98 

Northern Development-Unexpended balances, and notes ou tstanding .. ...... . 
Sale of Central Prison and Toront9 Asylum properties- balance . . ........... . 
Succession Duties . .......................... . .............. . ........ . .. . 
Municipalities-Mothers' Allowances .... _ ............ . .. . . . .... . ... . ..... . 
Public Serv ice Superannuation Fund-

Government contribution, 1925 . ................ .. ... . . . 
Employees- I925 balance ............................. . 

$250,544 10 
14,687 41 

Agricultural Development Debentures-Accrued Interest to date ............. . 

$4,963,381 70 

1,832,657 61 

$3,130,724 09 

• 

$2,854,081 65 
306,947 43 
473,320 00 
250,000 00 
109,623 50 

265,231 51 
299,994 35 

$4,559,198 44 
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PLANT, LIVESTOCK, STORES AND EQUIPMENT 

As at October 31st, 1925 

Ontario Government Dispensaries .... , ................ ....... . . . .. ... . . .. . 
Public Institutions ................................. . .. ..... ............ . 
King's Printer-Stationery stock . ... . ..... . . .. . . ... . .. . ..... ..... .. .. . .. . . 
Ontario Butter Grading Stations . .. . ........ . ........ . ........... . ...... . . 

DEFERRED ASSETS 

As at October 31st, 1925 

Town of Matheson-

Debentures and Interest paid under Debenture Guarantee Act ... . . .. . ... . 
Ottawa Separate Schools Commission-

Promissory Notes paid . ...................... . ................. .. ... . 
Farmers' Bank-Balance ... .................. .. . ...... ... . . .. . ...... . ... . 
Reception Hospita l for the In sane Fund . . ......................... . . ..... . 

DISCOUNT ON LOANS, 1923-1925 

Discou nt on Long Term Loans-
"A.D." Loan 20 years ......... .. ............... . ..... . 
IIA.F." " 25 u . .. .... ....... . . . ......... . ..... . 
"A.G." " 20 " .. . .. .. . . . .... . . . . . ... .. . .. . ... . . 

Less-Charged off to date ...... . .... ... ...... . .... . 

Discount on Treasury Bills-
"Y." 2 years . ................... ......... ... .. . .... . . 

Less-Charged off to da te .... . . ...... ... . . ........ . 

• 

$ 82,000 00 
1,651,880 32 
1,026,060 00 

$2,759,940 32 
204,250 00 

$269,340 00 
105,340 00 

69 

$1,295 ,510 45 
820,Q42 91 · 

52, 132 33 
31,513 34 

$2, 199,199 03 

$ 29,522 95 

53,902 23 
26,533 16 

2,768 28 

$11 2,726 62 

$2,555,690 32 

164,000 00 

$2 ,7 19,690 32 



PIWVINCE OF ONTARIO STOCK AND DEBENTURES AS AT OCTOBER 31st, 1925 
, . Amount I I .. I ...... • • 

IRate Outstanding 
" [ Maturity Issue Authority Dates Payable at inat ions • Series Nature t lOllS 

- --1- -,----
% s S 

l'v1ar. I, 19261 4 Mar. I, 19 16 8,350,000 6Geo. V.,Cap.1S 1 Mar. & Sept. Prov. Treas., Bk . 1,000 [ None M Bonds 
• ' tI., N.Y. or 

nd 
June 1, 19261 5 IJ une I, 19161 4,000,00016 Geo. V, Cap. 21' J lIne& Dec. l~:ov. Treas., Nal. 1,000 [ None • • • • Bonds 

. Bk., N.Y. & 
Mtl., London 

July I , 1926 }3Y. 1 uly 1, 1906 3,OOO,000{ ~~~ : m:§~~~} IJan·& l uly Provo Treas. 
{ 1,000 Free from } [(Bonds & 

J lily I , 1936 500 SliCC. Duty • • • • 

Dec. 1, 1926 5 Dec. 1, 1916 2,000,000 R.S.O. 1914, 1 June & Dec. Provo Treas. & 1,000 None N [ "Bonds 

2, 19271 5 IJlIl y 2, 19171 
Cap. 39 Bk. Mtl., N. Y. 

1,000 &[ [ Bonds July 225 ,00016 Geo. V., Cap. 18 I Jan . & J uly Provo Treas. & None R 
_. Mtl., N.Y. 500 

Nov. 1, 1927[ 6 [Nov. 1, 192 1[ 525,000[7 Geo. V., Cap. 21 1 May & Nov. IBk. Mtl., N.Y. • • • • No ne [ • • • • [ Stock 
1928, 1929 

INov. IS, 19201 5,000,000IR.S.0. 19 14, 15 May & Nov. Provo Treas., Bk. I 1,000 Nov. 15, 1927 6 None [ PP [ Bonds 
Cap. 39 Mtl., M . & NY 

1, 19281 6 IFeb. 1,000 &1 [ Bonds Feb. 1, 19181 3,000,00017 Geo. V., Cap. 2 I Feb. & Alig. Provo Treas., Bk. None T&U 
., ' ., M. & N.Y. or 500 

• 100 nlpeg 
May I S, 19281 6 IMay 15, 19181 4,250,00018 Geo . V., Cap. 2 IS May & Nov. Provo Treas. , Bk. 1,000 &[ None [ VWX Bonds 

" I. , M . & N.Y. 500 
100 

Aug. 15, 19281 6 IAug. I S, 19 181 1,750,00018 Ceo. V., Ca p. 2 IS Feb. & Aug.jProv. Treas. , Bk. 1,000 &[ None Y [ Bonds 
"tl., N.Y. 500 

100 
Sept. 23, 19291 5Y.ISept. 23 , 19191 4 ,000,0001 R.S.O. 1914, 23 Mar. & Sept. Prav. Treas., Bk. I 1,000 I None [ FF Bonds 

- 39 MtI., N.Y. 
Dec. I, 19291 5 Y.I Dec. 1, 19191 3,000,000IR.S.0. 19 14, 1 J une & Dec. Prov . Treas., Bk. I 1,000 I None [ CC [ Bonds 

39 Mtl., N.Y. 
J an . I , 19301 5Y.IJan. I, 19201 3,000,000IR .S.0. 19 14 I Jan. & Ju ly Provo Treas., Bk. I 1,000 I None [ HI-! [ Bonds 

15, 19301 6 IJ line IS, 19201 
Cap. 39 Mtl., N.Y. 

1,000 &1 June 8,000,000I R.S.0. 1914, 15 lune & Dec. Provo Treas., Sk . None MM B0nds 
Cap. 39 Mtl., M. 500 

Oct. 3 1,1 9301 6 10ct. 30 , 19201 2,000,0001 10 Ceo. V. , Ca p. Apr. 30 & Oct. Pro v. T feas. 1 Bond None Sup. [ Bond 
99 3 1 Teachers 

Apr. 1, 19351 6 IApr . 1, 19201 2,000,000I R.S.0. 1914, 1 Apr . & Oct. Pro vo Treas. , & 1,000 None KK Bonds 

I, 19351 6 IDec. 1, 19201 
Cap. 39 Bk. Mtl., M. 

[ Dec. 16,000.000IR.S.0 . 1914, 1 June & Dec. Provo Treas. , & Bk . 1,000 None RR [ Bonds 
Cap. 39 Mtl. , M . or Winnioce. 500 



• 

2, 19361 6 Ma y 2, 192 1 May 

J an . 

J une 

3, 19371 S)1IJan. 3, 1922 

June 

Feb. 

Mal' 

Nov. 

Oct. 

I , 1939 4 

I , 1939 4 

I. 1941 6 

I , 1941 4 

1, 194 1 4 

1, 1942 5 

J une I , 1909 

J une 1,1909 

Feb. I , 192 1 

May I , 19 11 

Nov. I , 19 11 

Oct. 2, 1922 

Dec. I , 19421 5)11 Dec. I , 1922 

Sept. 15, J 943 6 

Sept . 15, 1943 6 

Sept. 15, 192 1 

Sept. 15, 192 1 

Sept . 1, 19441 4)1ISept . 1, 1924 

Oct. 15, 19481 S Oct . IS, 1923 

Apr. I , 19521 S Apr. I , 1922 

On Demand 5 • • • 

15,000,000,R .S .0. 19U, 12 May & Nov. 
Cap. 39 

IS,000 ,000111 G eo. V .. Ca p·m J a n. & J uly 

1,150,00015 Ed. VI I.. 1 J une & De: . 

1 J une & Dec. 

1 Feb. & Aug. 

Cap. 2 & 3 
3,500,00019 Ed . VI I., 

Cap. 8 
10,000,0001 R.S.O. 1 9 1 ~ , 

Ca p. 39 
498,60011 Geo. V. , Cap. 911 May & Nov. 

Prav . Treas .. Bk. 
M tl. , Mo nt rea l 
Provo 'freas .. B k. 
Mtl., M . or N. Y . 
Provo Treas., or Bk. 
M tl. , Mont. 
Prov o Treas. , Bk. 
M t l.. M. or N.Y. 
Prov Treas., & Bk. 
Mtl. , M. 
Prov o T re,. ., Bk. M tl. 
M. or New York 

3 ,000,00011 Geo . V., Cap 41 1 Ma y & No v. IProv. T reas., Bk. 
M t l., M . o r N.Y. 

20,000,000112. 13 Geo. V. , I Apr. & Oct . Provo T reas .. Bk. 
Ca p. 8 M t l. , M . o r N .Y. 

20 ,000,000112·13 Geo. V., 1 J une & Dec. Provo T reas., & Bk. 
Cap. 8 M t l., M . 

15,000,000I R.S.0. 19 1 ~ , 15 Mar. & Sep t. Provo T reas., Bk. 
Ca p. 39 Mtl., M . or N.Y. 

I S,ooo,oOOI R.S.O. 19 U , 15 Ma r. & Sept . P rovo T rea •. , Bk .Mt l. 
Ca p. 39 M . o r Winn ipeg 

20,000,0001 14 Geo . V. , Cap.9 1 Mar. & Sept .. Provo Treas. , or 
Agents o f Prov.Treas. 
in Montrea l, Ne w 

40,000,0001 13- 14 Geo. V., 
Cap. 2 

15,000,000I R.S.0. 19 14 , 
Cap. 39 

9,350,00019 Geo. V., 

15 Apr. & 
15 Oct . 

1 Apr. & Oct. 

Yo rk , or London,Eng. 
Pro vo Treas. , Ca n. 
Bk. Commerce, 
Ha lifa x. St . John, 
N.B., Montreal, Win­
nipeg, or Vancouver 
Provo Treas., Bk. 
M tl. , M. o r N. Y. 

.•••. • .•••.••• I Prav. T reas. 

Ja n. I , 1946 
£ 422, 549 /4 /10 

3)1IJ an. 
Ca p. 54 

I , 190612,056 ,40630Is Ed. VI I. , I Ja n . & Ju ly Bk. M tl., Lo ndon, 
E ngla nd 

May 1, 19471 4 May 
£ 319,692/16/4 
Jan . I , 1965 
£17 1,454 /12/8 

4)1IJ an . 

Cap. 2 & 3 
1, 190911,555,838 .371 2 Geo. V., Ca p. 211 May & Nov. 

1, 19141 834 , 4 12 . 5~14 Geo. V., Ca p. 911 Ja n . & J uly 

Bk. M tl. , Lo ndo n, 
England 
Bk. M t l., London, 
Engla nd 

1,000 &1 None 
500 

1,000 None 

1,000 & No ne 
500 

1,000 & F ree fro m 
500 Succ . D uty 

1,000& None 
500 

1,000 & Free from 
500 Succ. Duty 

1,000 & Free from 
500 Succ. Du ty 

1,000 None 

1,000 & 
500 

1,000 

1,000 & 
500 

1,000 

500 & 
1,000 

1,000 

• •• • • 

• • • • • 

None 

None 

None 

. None 

No ne 

None 

No ne 

None 

. ... . . . . , Free from 
Succ. Du ty 

• • • • • •• • I Free from 
Succ. Duty 

TT 

27. 

• • • • 

A 

SS 

B 

C& D 

AC 

AD 

UU & XX 

WW & Y Y 

AG 

AF 

A B 

Dom. of Ca n. 
Housing Loans 

•• • • • 

• • •• • • 

• • • • • 

Bo nds 

Bon ds 

Bonds ,~ 
Stock 
Bonds & 
Stock 
Bonds 

Bonds & 
Stock 
Bonds & 
S tock 
Bonds 

• 
Bonds 

Bonds 

Bonds 

Bonds 

Bonds 

Bonds 

Bonds 

Inscribed 
Stock 
Inscribed 
S tock 
Inscribed 
Stock 

- - - --1 1--- -1------ 1- 1- 1- - -- 11-- - 1----
277,04S,257. 2J 



72 FINANCIAL STATE)IENT OF 

Indirect Liabilities and Guarantees of the Province of Ontario 

As at October 31st, 1925 

(I) Niagara Falls Park Bonds-50 Vic., c. 13 . . ... . . . . . . .. .. . 
57 Vic" C. 13 . .... . . .... . . 1 .• . 

8 Edw., VII, c. 29 .....• . . . . 
10 Edw. VII, c. 21. ...... .. • . 

Less Sinkin g Fund payments with accrued interest. . .. . . . 

NOTE.-The income o f the Park Commission from 
leases o f power, etc., was sufficient to pay all maintenance 
and interest charges and leave a balance avai lable for 
capital expenditure. 

(2) University of Toronto. 
Gua ranteed by the Province of Ontario, under authority 

Order-in-Council, 15th July, 1908, and 16th J une, 1909, 
Debentures of above University, payable 15t h July. 1910, 
to 15th July, 1949,40 years , S500,OOO.00 . 

Present value for 24 years at 4 per cent. . . . ........ . 

University o f Toronto . 
Guaranteed by the Province of Ontario , under authority 

Order· in·Council, 7th April , 1911 , Debentures of above 
University , pa yable 1st January, 1912, to 1st J anua ry, 
1951,40 years, $130,000.00. 

Present value for 26 years at 4 per cent .. . ...... . .. . 

University o f Toronto. 
Gua rantee o f the Province o f Ontario, under authority 

Order· in ·Counci l, Ma y, 191 2, Debentures of above Uni · 
vers:ty, payable 1st January, 1912, to 1st J anuary, 195 1, 
40 years, S300,OOO.00. 

Present value for 26 yea rs at 4 per cent . .. . .. .. . ... . 

University o f Toronto . 
Guarantee by the Province o f Ontario, under authority 

Order·in·Council , April 14th, 1915, Debentures of above 
University, payable 1st January, 1915, to 1st January, 
1954,40 years, $110,000.00. 

Present value for 30 years at 431 per cent . . ..... . . . . 

University o f Toronto . 
Guarantee by the Province of Ontario, under authority 

Order-in-Cou ncil , June 17th, 1924, Debentures of above 
University, payable July 15th, 1925, to J uly 15t h, 1944, 
20 yea rs, $200,000 .00. 

Present va lue fo r 19 years at 5 per cent. . . . . .. ..... . 

(3) Town of Bruce Mines. 
R.S.O. 1914, cap . 266. 

$525,000 00 
75 ,000 00 

100,000 00 
200,000 00 

$900,000 00 
503,993 13 

5385,138 20 

104,974 83 

242,250 84 

97,326 11 

120,853 20 

Jan uary 1st , 1918, to Ja nuary 1st. 1947,6 per cent. . .. . • . ...•.. . .• . 

$396,006 87 

950,543 18 

21,870 20 
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Indirect Liabilities and Guarantees of the Province of Ontario-Continued 

(4) Town of Matheson. 
7 Geo. V, cap. 9. , 

June 1st, 1923, to June 1st, 1937, 6 per cent. ....... . 
9 Geo. V, cap. 4. 

April 1st, 1920, to April 1st, 1949, 6 per cent ......•.• 
9 Geo . V, cap. 4. 

May 6th, 1924, to May 6th, 1948, 6 per cent ......•. . 

(5) Town of Capreol. 
10-11 Geo. V, cap. 7. 

$4,316 11 

28,720 82 

35,753 09 

December 1st, 1922, to December 1st, 1939, 6 per cent ... . ... . .•.... 

(6) Township of Tisdale. 
7 Geo. V, cap. 9. 

Dec. 3 1st, 1917, to Dec. 31st, 1931,6 per cent. ..... . 
7 Geo. V, cap. 9. 

Dec. 31st, 1917, to Dec. 31st, 1931,6 per cent. . ... .• 
Statute Law Amendment Act, 1918, sec. 67. 

July 1st. 1918, to July 1st, 1932, 6 per cent ......... . 

(7) Town of Cochrane. 
7 Geo. \1, cap. 9. 

May 1st, 1918, to May 1st, 1947, 5 per cent. ...... . . 
14 Geo. V, cap. 3. 

July 2nd, 1925 , to July 2nd, 1944,5 ).-2 per cent ...... . 
14 Geo . V, cap. 3. 

July 2nd, 1924, to July 2nd, 1943,5).-2 per cent .... . . 

(8) Town of Ha il eybury. 
14 Geo. \1, cap . 3. 

April 1st, 1925, to April 1st , 1944, 6 per cent ........ . 
April 15th, 1925, to April 15th, 1944,6 per cent .... . . 
April 1st, 1925, to April 1st, 1934, 6 per cent. ....... . 
July 15th, 1924, to July 15th, 1943, 6 per cent. ..... . 
February 12th, 1925, to February 12th, 1934, 6 per cent. 
May 10th, 1925, to May 10th, 1934,6 per cent ...... . 
April 15th, 1925, to April 15th, 1944, 6 per cent. .... . 

(9) Board Trustees, R.C. Sep. School, Town of Timmins. 

7 Geo. \1, cap. 27. 
December 1st, 1918, to December 1st, 1937 ,5 per cent. 

, 9 Geo. V, cap. 4. 
Nov. 1st , 1919, to Nov. 1st, 1938, 6 per cent .... . .. . . 

14 Geo. \1, cap. 3 and 15 Geo. \1, cap. 3. 
April 1st, 1926, to April 1st, 1940, 5).-2 per cent ...... . 

14 Geo. V, cap. 3 and 15 Geo. V, cap 3. 
April 1st, 1926, to April 1st, 1910, 5).-2 per cent ..... . . 

(10) Presqu'lle Park Commission. 
13-14 Geo. V, cap. 6. 

$14,369 44 

5,747 78 

5,747 78 

$34,250 88 

38,852 83 

103,5 1703 

$19,456 29 
1,677 39 
3,424 51 

14,160 02 
4,620 D6 

14,987 15 
2,288 66 

522,612 94 

12,155 66 

128,000 00 

72.000 00 

Payable Ma y 1st, 1943,6 per cent ... ....•................. . ...• . . 

$68,790 02 

7,918 71 

25,865 00 

176,620 74 

60,614 68 

• 

234,768 1\0 

20.000 00 

• 
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Indirect Liabilities and Guarantees of the Province of Ontario- Continued 

(11 ) Town of Ka puskasing. . 
14 Geo . V, cap. 3. 

August 1st , 1925 , to August 1st, 1945,6 per cent .... . . . . . . .. . .... . . 

(1 2) Guarantees under the authority o f the Mun icipal Housing 
Act, 1920, sec. 4. 

Beaverton . ..................... . ....... . . ........ . 
Cochrane . ........... . . . . . . .... . .... . .... . .... . ... . 
Fergus ... . .... .... . . .. . . .... . .. .. . . ... . . .. . . . . . .. . 
Ford City .. ........................ . ............. . 
Kitchener . . . ... .. ....... . . . ... ..... . . .. . ... . . .. .. . 
Listo\vel . ........... . . . .. . .. . ....... . ...... . .. . .. . . 
London~ ........... . .... . .... . . . .. . ... .. . . ...... . . . 
N iagara Falls . .. . ......... . .... . ......... . .... . ... . 
Osha \va . . . . .. . . . .. . ...... . . ...................... . 
Riverside . . ........ . . .. .. .. . .. . . .. . . . . ..... . . ..... . 
Point Edward ........ . .......................... . . . 
Sarn ia . .. ..... . . . . .... . ... .. . ... .. . . ... . . ... . ... . . 
Sioux Lookout .. ...... . . . ..... .. . ................. . 
Stamford Township ........ . .... . ......... . ........ . 
Sudbury . ..... . ... . . .. . .. . . . ... . .. . . . . . .. . . . ... ... . 
Tilbury . ............ . .. . . . .. . .. . ....... . ......... . 
Wal kerville . .... . . . . . .. . ......... . .. . . . . . . . .... . .. . 
Windsor . .... . .. . .... . . .... . . . .. . .......... . .... . . . 

$6,15 7 49 
68,509 15 

1,471 80 
315,53 1 44 
114,3 12 34 
50,960 39 

264,323 40 
68,785 76 

188,212 80 
185,659 16 
41,543 57 

132,871 91 
23,599 96 
89,510 50 

128,728 50 
40,33 1 83 

263,882 67 
833,560 08 

( 13) Guarantees by the Province of Ontario under authori ty of section 6b of 

S80,000 00 

2,817,952 7~ 

t he Department of Education Act and Amendments .. . . .. . ......... 2,613, 183 51 

(14) Hydro-Electric Power Commission of On-
tario . 

Guarantees given by the Province in 
respect of bond and other liabilit ies 
assumed by and bonds issued by- the 
Commission: 

Forty year 4 per cent. Debentures of 
the Commission given in purchase of the 
Capita l Stoc k of the Ontario Power 
Company , due 1st August, 1957 ....... . 

T wenty yea r 6 per cent. Debentures 
(due in 1941),jssued by t he Commission 
for the purpose of retiring deben tures of 
the Ontario Power Company, which 
matured in 192 1. ................. . . . . 

First Mortgage Bonds o f the Ontario 
Power Company, due 1st February , 1943 

F irst Mortgage 5 per cent. Bonds of 
the Ontario Transmission Co. , Limited, 

$8,000,000 00 

3,200,000 00 

8,722,000 00 

-
due 1st May, 1945 ...... . . . . . . ..... . .. 1,508,000 00 

----- $2 1,430,000 00 
Re Essex System . 

Forty year 4 per cent. D ebentures of 
the Commission, due 1st June, 1958 .... 

Ten year 5 per cent. D ebentures of the 
Comm ission , due 1st June, 1928 ..... . . . 

$200,000 00 

26,000 00 
226,000 00 
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Indirect Liabilities and Guarantees of the Province of Ontario-Continued 

Re Thorold System. 
Forty year 4 per cent. Debentures of the Commission 

due 1st December, 1958 . . ................. .. .. .. . .. . 

Re Sandwich Windsor and Amherstburg 
Railway. 

Forty year 4~ per cent. Bonds of the 
Commission, due April 1st, 1960.... .... $2,100,000 00 

Forty year 6 per cent. Debentures of 
the Comm ission, due 1st July, 1961. . . .. 900,000 00 

Twenty year 5 per cent. Bonds of the 
Comm ission, due 1st September, 1943 .. . 966,205 00 

Re Port Credit and St. Catharines Railway. 
Fifty year 5 per cent. Bonds ('If the Comm ission, due 

1st November, 1969 . ... ... . .......... . ..... ....... . 

Re Toronto Power Company. 
Twenty year 6 per cent. Bonds of the 

Comm ission, due 1st December, 1940, 
given in part purchase of the Capital 
Stock of the Toronto Power Company. . $619,000 00 
4~ per cent. Guaranteed Debenture 

Stock of the Toronto Power Company, 
due 1st May, 1941............ ... ..... 10,655,566 71 

F ifteen year 5 per cent. Bonds of the 
Commission, due 15th June, 1939 ... . . .. 4,000,000 00 

Re Toronto and York Radial Railway Com­
pan y and the Schomberg and Aurora 
Railway Co. 

, 

Twenty year 6 per cent. Bonds of the 
Commission, due 1st December, 1940, 
given in purchase of the Capital Stock 
of the Toronto and York Radial Railway 
Co., and the Schomberg and Aurora 
Railway Co.. .... ... . ....... . . . .. .... $2,375,000 00 

Twenty year 6 per cent. Bonds of the 
Commission, due 1st December, 1940. . . 600,000 00 

• 

$100,000 00 

3,966,205 00 

500,000 00 

15,274,566 71 

• 

2,975,000 00 
• 44,471,771 71 

$5!. 945.906 02 
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INVESTMENTS FOR REDEMPTION OF PROVINCE OF ONTARIO 
STOCK AND DEBENTURES 

As at October 31st, 1925 

G FUNDS: INSCRIBED STOCK SINKIN 
3 Yz% Stock due 194 
4 % Stock due 194 
4Yz% Stock due 196 

6-Par value Bonds .. 
7- " " " • • 

5- " " " • • 

• 

• • GENERAL SINKING FUND 
3Yz% Bonds and Sto 
6 % "Series" 
6%" un 

ck due 1926 .... . . . . 
KK" due 1935 ... . .. 
RR" " 1935 ...... 

3 Yz% "and Sto ck " 1936 . . . ... 
6 % "Series ,I TTl! " 1936 . . .. .. 
4 % " UII A" " 1939 ... . . . 
4 % " ". 'B" " 1941 .. . .. . 
4 %" "I 'CD" " 1941 .. .... 
6 % " UII 55" " 1941 ...... 
572% " " I 'AD" " 1942 .... .. 
6%" ". 'UU" " 1943 . ... . . 
6%" "" WW" " 1943 ...... 
6%" "" XX" " 1943 ...... 
6%" '" 'VY" " 1943 . . .. .. 

TOTAL-Ontario Bonds a nd Stock Purchased .. 

G FUNDS; IN SCR IBED STOCK S I N KIN 
Funds in ha nds of B 

London for pure 
British Treasury B 
Cash on deposit a 

an k o f Montrea l, 
hase of Stock-
ills, £15,000 at cost .. 

t Interest .. ....... .. 

-

• 

As a t October 
31st, 1924 

$ c. 
802, 171 53 
718,940 00 
217,580 56 

1,738,692 09 

458,500 00 
2,000 00 
5,000 00 

1,080,000 00 
• • • • • • • • • • • • • • 

2,627,900 00 
153,600 00 

1,171 ,60000 
52 ,500 00 

152,500 00 
6,000 00 

48,500 00 
• • • • • • • • • • • • • • 

25 ,500 00 

5,783,600 00 

7,522,292 09 

• • • • • • • • • • • • • • 

• • • • • • • • • • • • • • 

• 

Purchased As at October 
during year 31st, 1925 

$ c. $ c. 
46,786 28 848,957 81 
42,093 04 761,033 04 
15,173 29 232 ,753 , 85 

104,052 61 1,842,744 70 

-
• • • • • • • • • • • • • • 458,500 00 
• • • • • • • • • • • • • • 2,000 00 

4,000 00 9,000 00 
• • • • • • • • • • • • • • 1,080,000 00 

100,000 00 100,000 00 
· . . . . . . . . . . . . . 2,627,900 00 
· . . . . . . . . . . . . . 153,600 00 
· . . . . . . . . . . . . . 1,171,60000 

52,500 00 105,000 00 
87,000 00 239,500 00 
3,000 00 9,000 00 

27 ,000 00 75,500 00 
2,000 00 2,000 00 

18,000 00 43,500 00 

293 ,500 00 6,077,100 00 

397,552 61 7,919,844 70 

72,405 33 
11,913 76 

84,3 19 09 

. $8,004,163 79 

, 

• 
• 

i 



BON . W I LLI AM H . PRICE 77 

RAILWAY AID AND ANNUITIES 

Statement showing amounts payable annually for certificates issued by the Treasurer 
of the Province for Aid to Railways and Annuities 

Railway Aid Railway Aid 
Year Certificates Annuities Year Certificates Annuities 

• 

$ c. $ C. $ c. $ c. 

Forward .... 1,775,840 78 503,400 00 

1925 .......... . . . . . . . . . . . . . . 37 ,750 00 1941 ....... 67,943 75 • • • • • • • • • • • • • 

1926 ..... . .... 139,112 54 69,350 00 1942 ..... .. 31,818 40 • • • • • • • • • • • • • 

1927 .. . .... . .. 139,112 54 56,950 00 1943 ....... 24,920 51 
• 

• • • • • • • • • • • • • 

1928 .. ........ 139, 112 54 50,700 00 1944 . ... . .. 22,695 08 • • • • • • • • • • • • • 

1929 . . . .. ..... 139, 112 54 50,700 00 1945 ....... 18,251 86 • • • • • • • • • • • • • 

1930 . .. . ...... 138,412 94 50,700 00 1946 ...... 18,251 86 • • • • • • • • • • • • • 

1931. . .. .. .... 134,914 94 43,700 00 1947 ..... .. 18,251 86 • • • • • • • • • • • • • 

1932 ... . .... . . 127,918 94 32,700 00 1948 .... .. . 18,251 86 • • • • • • • • • • • • • 

1933 .......... 125,120 54 28 ,700 00 1949 ....... 6,87 1 26 • • • • • • • • • • • • • 

1934 . . . ... . ... 123,021 74 28,700 00 1950 .. .. ... 699 60 • • • • • • • • • • • • • 

1935 . .. ....... 111,128 54 24,700 00 

1936 .. ........ 105,090 01 16,700 00 
• 

1937 . . . . . . . . .. 94,459 80 9,200 00 

1938 .......... 90,961 80 2,850 00 

1939 .. . .... . .. 86,122 35 • • • • • • • • • • • • • 

1940 ........ .. 82,239 02 • • • • • • • • • • • • • 

Forward ..... 1,775,840 78 503,400 00 TOTALS .... 2,003,796 82 503,400 00 
. 

• 



78 FINA NC I AL STATEMENT OF 

PROVINCE OF ONTARIO SAVINGS OFFICE 

Statement Showing Deposits and Investment thereof 
As at October 31st, 1925 

DEPOSITS BY PUBLIC INCLUDI NG I NTEREST TO OCTOBER 31sT, 1925 .......... . . 
INVESTMENT THEREOF: 

Agricul tural Development Finance Act-
Bonds and Debentures o f Agricultura l Development Bd . $10,088,000 00 
Fa rm Loans Act-Short Term Loans. . .............. 181,299 52 
Dominion of Canada-S1 ,000,000 5~% Victory Bonds, 

1934. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Savings Oflices-

Cash on hand and in Banks . ...... . 
Accoun ts Receivable . . . . . .. . .... . . . 
Fixtures (Deprecia ted value) ... .. . . 

$786,981 27 
1,000 00 

16,433 12 

1,041,337 50 

804,414 39 

$19,222 ,689 56 

12,115,051 41 

BALANCE IN CONSOLIDATED REVENUE FUND .. . .... . . . .... . ..... $7,107,638 15 

ACCOUNTS PAYABLE 

As at October 31st, 1925 

Accounts due by Departments . . ........ , ......................... . ...... . 
Bonds matured but not presepted for payment . . . . . .. . . .... . . . .. . . . ... . . ... . 
Dominion of Car-ada-Common School Fund ... ............. . .... . .... . . . . . 
0';1tstanding Cheq ues-defunct Banks . ......... . . .. ... . .... . .... . ........ . 

SPECIAL FUNDS 

• 
As at October 31st, 1925 , 

Ontario Public Service Superannuation F und-See page 22 .. ................ . 
Municipal Sin kin g Funds-Deposits . ... . ..... .... .. . . . ... . ............... . 
Queen Victoria Niagara Falls Park Comm ission-Sinking Fund Deposit . . ... . . . 
Agricultural Development Board-Sinking Fund Deposit . ................ . . . 
Assurance Fund under Land Titles Act . .............. . ....... . ...... . .... . 
Assurance Fund-Toronto Registry Office ... . ............ . ................ . 
Redemption of Ontario Bonds and Stock-Interest on In vestments received for 

• relnvestn1ent . . . ........................... . ............ . .......... . 
Federal Subsidy for Agricultu re Balance unexpended . .......... . ... . ...... . 
Deposit in lieu of Bond-G. Patullo .................. ..... . ......... .. ... . 
Agricultural Development Finance Act- Reserves . 

Province of Ontario Sav! ngs Office ... ............ .. . .. . . . .. ... ... . . .. . 
For Farnl Loans . .............. . ............ . ................... . .. . 

Restitution Account Suspense P. Sm ith. 
Bonds not yet realized . ............ . .. . ...... . . .. . .. . . . .. ... . . . . ... . . 

• 

, 

• 

$342,706 22 
38,000 00 

837 72 
285 06 

$381,829 00 

$1 ,400 ,460 14 
1,096,417 17 

503,993 13 
36,000 00 

235,000 00 
2,541 54 

169,554 20 
37,676 68 

500 00 

100,578 44 
19,767 32 

4,802 60 / 

$3.607 ,291 22 



HON. \VILLIAM H . PRICE 

PUBLIC SERVICE SUPERANNUATION FUND 
10-11 Geo. V, Cap. 4. 

As at October 31st, 1925 

Balance at credit of Fund-November 1st , 1924. 
Contributions to Fund-

By Employees ........... . ............. . 
By Government-

(Employees, $215,516.56; less refunds, 

\ 

$34,208.73) ... . .. . .. . ... . . . .... . 
For Sheriffs, 12-13 Geo. V, Cap. 5, Sec. 3 
Interest-

On balance to credit of Fund at 
November 1st, 1924 .. . .. . . .•. . 

On Employees' contributions $4,254 32 
On Government " 4,254 32 

$8,508 64 
Less interest allowed Gov-

ernment on payments. 4,015 99 

• 

Ded uct-
Benefits Paid-

• • • • • • • • • • • • 

• • • • • • • • • • • • 

$181,307 83 
7,407 66 

57,335 96 

4,492 65 

Allo,vances . . ... . ........ . ... .. .. ... . ... . ...... .. . 
Lump sum payments . ... .. ............. . ......... . 
Interest on refunds . . ... .. ...... .. . ... . .. . ........ . 
R-efunds under Sec. 9 . ..... . .. . .... . .............. . 

• • • • • • • • • • • • 

$2 15,5 16 56 

250,544 10 

$167,568 09 
7,352 57 
3,190 41 

34,208 73 

79 

$1,146,719 28 

466,060 66 

$1,612,779 94 

212,319 80 

Balance at credit of Fund at October 31st, 1925 .... . .. .. .............. . . $1,400,460 14 

STATEM~NT OF RECEIPTS AND EXPENDITURES -
November 1st, 1920, to October 31st, 1925 

Year Receipts Expenditure Surplus 

$ c. $ c. $ c. 
1921 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 331,412 32 62,709 95 268,702 37 
1922 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 406,744 96 111 ,728 78 295,016 18 
1923 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 485,151 01 170,199 39 314,951 62 
1924 . .. .. . . , . . . . . .. . . .. . . .. .. ... . . . . . .... 467,864 22 199,815 11 268,049 11 
1925 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 466,060 66 

• 
212,319 80 253,740 86 

Total .. ........... .. ...... . . . . ... 2,157 ,233 17 756,773 03 1,400,460 14 

-



• 

, 

, 

• 

, 

• 



• 

REPORT 

TO 

THE PROVINCIAL TREASURER 

ON 

PLAN OF THE RETIREMENT OF THE 
PROVINCIAL DEBT OF ONTARIO 

BY 

R.A. DALY 
Representing The Investment Bankers' Association of Canada 

J. A. C. KEMP 
Representing The Canadian. Bankers' Association 

F. MARTIN TURNBULL 
Financial Controller of the Province of Ontario 

• 

-

ONTARIO 

• 

TORONTO 
Printed and Published by Clarkson w. James, Printer to the King's Most 

Excellent Majesty 
1926 

• 



• 

• 

• 

, 

• 

• 

• 

• 

• 

• • 
• 



• 

• 

REPORT 

TO 

THE PROVINCIAL TREASURER 

ON 

PLAN OF THE RETIREMENT OF THH: 

PROVINCIAL DEBT OF ONTARIO 

• 



• 

Preface: 
Section 

" 
" 
" 

INDEX 

----

1. Province now operating at a deficit. 
2. Government to provide money necessary for Plan. 
3. Necessity for retirement of Debt. 
4. Necessity of placing future borrowings on sound Basis. 

Future Financing: 
Section S. Temporary Financing. 

" 6. Instalment Bonds recommended. 
u 7. Reasons for advocating Instalment Bonds. 
(( 8. Two types of Instalment Bonds. 
" 9. Comparison of cost of $1,000,000 40·yea r 5 per cent. 

Present Debt: 
Section 10. 

u 11. 

" 
" 
" 

Sch edules: 

12. 

13. 
14. 

Issue under Instalment and Sinking Fund Plans. 

Outline of Present Liabilities. 
Instalment Bond principle applied to retirement of 

Present Debt: 
HProvincia l" Debt; 
flHydro" Debt. 

Amounts to be provided out of Revenue to give effect 
to Retirement Plan. 

Results to be achieved by adoption of Pla n. 
Summary of recommendations. 

No. 1. "Provincia l" Debt-Schedule of Retirement. 
u 2. "Hydro" debt-Schedule of Retirement. 
" 3. "M aturities each year of Present Debt o utstanding . 
" 4. Total Present Debt-Schedule of Retirement (Su mmary). 
" 5. Additional amounts to be provided out o f Reven ue un der 

Plan. 

Tables and Graphical Charts: 
(a ) Growth of Ordinary Reven ue and Expenditure. 
(b) Growth of Public Debt . 
(c) C rowth of Interest Payments. 
(d) Ana lysis of Total Present Debt . 
(c) Method of Retirement of Present Debt. 
(f) Debt Retirement and Interest pa yable ea ch y«:a r un de r !'I.w . 

• 

2 

• 

, 

• 



Sec. 1 

• 

• 

Sec. 2 

Sec. 3 

lioN. W. H. PRICE, K.C., 
Provincial Treasurer of Ontario , 

Parliament Buildings, 
Toronto . 

TORONTO, ONT., 
15th March, 1926. 

Sir,- The Committee appointed to advise the Government of the 
Province o f Ontario on the matter of the retirement o f the capital debt 
o f the Province, herewith submits its report:-

Province Now Operating at a Deficit: 
• 

Vve have been faced with the fact that the ordinary expenditure o f the 
Province is still greater than its ordinary revenue. 

The to tal amounts of ordinary revenue and expenditure of the Province, 
:lccorclin g to the Public Accounts, for the ten years ended 31st October, 
1924 , are shown below. It is probable, ho wever, that the figures quoted 
\yoldd be subject to considerable adjustment, to bring them to a uniform 
basis throughout the period as regards the division between "Ordinary" 
and lICapital." 

Year Revenue Expenditure Year Revenue Expenditure 
1915 812,975,732 $12 ,704,362 1920 $25,078,094 $25,880,842 
1916 13,841,339 12,706,332 1921 29,261,447 28,579,687 
1917 18,269,597 16,518,222 1922 38,507,311 37,442,985 
1918 19,270,123 17,460,404 1923 34,110,212 48,833,137 
1919 19,904,772 21,464,574 1924 40,540,923 48,866,568 

The accounts for 'the year ended 31st October, 1925, show a deficit of 
approximately $5,000,000. It is quite apparent that the extinction of the 
debt can be effected only out of revenue. Any plan of retirement, sinking 
fund or other, maintained by means of borrowed money is worse than none 
at all, not only because it is a constant source of labour and expense, but 
because it creates a false sense of security. For the purpose of working out 
a plan, we have therefore presupposed the balancing of the budget in the 
year ending October 31st, 1926, and the commencement of its operation in 
the succeeding year . 

Government to Provide Money Necessary for Plan: 

The basis of the plan which is to follow, rests on the provision of the 
necessary funds out of revenue, and it has been assumed that such necessary 
revenue will be forthcoming. 

Necessity for Retirement of Debt: 
• 

We take for granted tha t no one will question that the debt should 
eventually be retired; otherwise, with new debts being created from ti'me 
to time, the people of the Province will be taxed for interest increasing in 
amount year after year. 



The total Debt of the Province (exclusive of guaranteed obligations) 
outstandiQg at the close of each of the past ten years, and the interest 
charges paid , have grown as f0 I1 0W5 :-

Debt Interest Debt Interest 
Year Outstanding Payments Year Outstanding Pay ments 
1916 $59,543,410 $1,6.17,570 1921 $204,575,267 $7,725,86 2 
1917 62,271, .198 2,251 ,097 1922 240,506,172 11,761,784 
1918 75,724,385 2,523 ,376 1923 290,542,938 1.1,510,708 
1919 96,952,373 3,573,805 1924 324,557,134 16,173,592 
1920 128,.140,759 5,050,688 1925 .124,923,47 3 17,2.18, 175 

In comparing the in terest charges with the amount of debt o ut­
standing el ch yel f , it should be bo rne in mind that there is consider­
able overlapping. For exa mple , a $20 ,000 ,000 4Yz% loan, issued in 
September 1924, is included in the debt outstanding for 1924. but no 
interest charges would be payable until the 1925 fiscal yelr. 

The guaranteed obligations, and annual interest charges thereon have 
grown as follows:-

Annual Annual 
Year Principal Interest Year Principal Interest 
1916 $10,632,820 $393,057 1921 $25,.1 72,105 $1,097,754 
1917 19,064,317 738,612 1922 46,83 2,574 2,279,523 
1918 19,120,269 743,444 1923 46,941,675 2,309,792 
1919 19,205,142 748,323 1924 49,992,658 2,461,396 
1920 20,744,936 819,258 1925 51,945,906 2,585,798 

Present Sinking Funds 

Sinking Funds provided for the retirement of the debt have grown 
during the last ten years as follow5:-

Hydro- Sterling Per cent.to 
Year Electric Inscribed General total Bonds 

Sinking Fund Stock Sinking Fund Total and Stock 
I nvestmen ts Sinking Fund Outstand-
Deposited • mg 

$ S S S % 
1916 325 ,000 730,514 • • • • • • • • • • • • 1,055,514 2.01 
1917 475,000 887,013 · . . . . . . . . . . . 1,362,013 2.46 
1918 515,091 1,091,861 · . . . . . . . . . . . 1,606,952 2.41 
1919 535,694 1,233,639 · . . . . . . . . . . . 1,769,333 2.18 
1920 595,622 1,387,300 · . . . . . . . . . . . 1,982,923 1.81 
1921 884,330 1,507,240 1,061 ,000 3,452,570 1.86 
1922 1,178,773 1,623,883 6,298,000 9,100,657 4.09 
1923 2,440,000 1,689,708 5,796,814 9,926,522 3.88 
1924 2,640,000 1,809,930 6,006,222 10,456,152 .1.57 
1925 4,812,000 1,927,063 6,077,100 12,816,163 4 .62 

Sinking Fund charges levied on municipalities by the Hydro-Electric 
Power Commission, to October 31st, 1925, for the repayment of cash 
advances made to the Commission by the Province, with interest earned 

• 

, 
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Sec. 6 
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on t he F und investment to t hat date, amounted to approximately 
$5, 100,000. Under t he Power Com mission Act, Sink ing Fu nd collections 
have been invested by the Comm ission in Province of Onta rio Bonds. To 
date the Commission has deposited $4,812,000 par value of s tich bonds with 
t he Province, as indicated in th e above table. 

Sterl ing Stock Sinking Fund insta lments of one-ha lf of one per cent . 
per annum have been maintained, and paid to the Ban k of Montreal, 
London. Due to t he purchase and cancellation of a large amou n t of t his 
stock du ri ng t he years 1920-23 by other means than out of the accumulated 
Sin king Funds, t he present funds, with t he maintena nce of t he insta lment 
of one-half of one per cent. of the amount presently outstanding, would 
appear to be more than sufficient to payoff the outstanding stock at 
maturity. Sin king Fund instalments have in t he past been regarded as 
Capital expenditure. 

The Genera l Sin king Fund shows a total at October 31st, 1925, of 
$6,07 7, 100. being the par value of Ontario Stock and Debentu res purchased 
a nd held by t he Province for acco unt of the Fund. The investment 
consists principa lly of Succession Duty Free Securities pu rchased o u t 
of bo r rowed money, only a small p3rt representing t he reinvestment of 
in t erest received. 

Excepting the Hydro-Electric Power Commission's Sin king Fund, 
which is being built up o ut of revenue, it is quite apparen t from t he 
foregoing t hat t he Sin king Funds set up by the Province, wh ich exist 
to-day, are not true Sin king Funds created out of revenue, but have to a 
great extent been built up out of borrowed moneys. 

Necessity of Placing F u t u re Borr owings on a Sound Basis 

I n order that the situation just re~e rre :::1 to may not continue, it is 
imperative that a \l future borrowings be dealt wilh in a financially sound 
and consistent manner. The recommendations we shall make regarding 
t he debt now outstanding will o nly be of value if such a pol icy is rigidly 
adhered lo, and pending the inauguration of the ret irement pla n as it 
applies to the present debt, the Province should ma ke dlle provision for 
t he ultimate ret irement of all future borrowings. 

• 

FUTURE FINANCING 

Tem porary Fin ancing: 

Nothing herein recommended is intended to prevent the Province from 
borrowing money on short term notes for one or two years when such 
financing is defirable, but the Province wou ld' be well advised to refrain 
from short term financing except where neceSS:l ry to ca rryover the 
perio:is between nnjor borrowings, or in cases of emergency. 

Instalm ent Bonds Recommended: 

The permanent financing of the Province in the past has all been done 
t hrough tong te rm issues, i.e., through issues bearing a fixed rate of in terest, 
the total p rincipal being due at t he end of 15, 20 or 30 years, as t he case 
may be. When these loa ns ",ere issued , provision should have been made 
for the crea tion of specific sinking funds, t he annual instalments of which, 
with t he interest such sinking funds would have earned, wou ld be sufficient 

• 
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to reti re these long term obliga t ions at matu rity. As a J ready stated , specific 
sinking funds have no t been ma in ta ined a nd ma turing issues have been 
refunded, with an increasing burden of interest on t he revenues. A dis­
advantage of long te rm issues is t he tendency to overlook t he fact that the 
principal must be paid, until it actua lly falls due. 

We t herefore recommend as a genera l policy, the adoption of Instalment 
Bonds in future. With a certain defin ite amount of principa l falling due 
each year , the Govern ment is constantly brought face to face with the 
fact that the necessary funds must be provided at maturity as part of 
its ordina ry expenditure. 

It is true that conditions might arise, when the Province would be able 
to borrow to better advantage in London t han in New York or Canada. 
instalment issues would be somewhat of a n innovation in Great Britain, 
and it is quest ionable if such an issue would be as popular with the investing 
pu blic there as a long te rm issue with full Sinking Fund provision. On the 
other hand, we question the wisdom of departi ng from t he Instalment 
fo rm of borrowing unless a very much better price could be obtained in the 
London market. 

Again, t here may be occasions when it would be to the advantage of 
the Provi nce to borrow-on a five or ten-year basis, ra ther t han pay high 
rates of interest over a long period of yea rs; in this event a proportionate 
a mount of t he loan could be issued on the In stalment basis, the balance of 
the issue to be refunded a t t he end of the term by an Instalment issue 
for the balance of t he normal re t irement period . vVe are inclined to 
think, however, that the Province would be well acl\'ised to ad here to the 
Instalment basis, rather than to speculate on fut ure rates of money . 

Reasons for Advocating Instalment Bonds : 

It is in te rest ing to note that as far back as 1905 , steps were taken in the 
State of l\1assachuset ts to require a ll bonds issued by that State to be in 
Instalment form , and at the present t ime, the majority of t he States and 
municipalities in the United States issue bonds in t hat fo rm; as the number 
doing so is growing each year, it would appear that the pract ice wi ll , befo re 
long, be universal t hroughout t he Uni ted States. 

The adva ntages of Instalment bonds become clearly apparent upon a 
study of the problem. In the case of the Province of Ontario, with a debt 
growing from year to year~ and al ready a bout $300,000,000, it is at once 
apparent that, in the course of t ime, a si nking fund would assume very 
large proportions. To su pervise an investment fu nd of say SSO,OOO,OOO 
to $100,000,000 is no sma ll task, a nd would require the services of a Illan 
possessing high cha racter and undoubted financial ability, as well as an 
accurate knowledge of the market value of bonds. Moreover, the manage­
ment of such a fund would en tai l an increased staff, and vau lts for the safe ­
keeping of the sinking fund bonds. When the various aspects of sinking 
fund supervision are considered, it is not difficult to understand how, in 
the past, mismanagement a nd misappropriation of huge sums have of ten 
occurred. 

The effect of a n Instalment issue is to determine, a t the time of the 
loan, t he net cost of the issue, not only as regards principal, but a lso as 
regards in terest. The net cost of a sin king fund issue, however, cannot 
be determined, because of the fac t that it is impossible to foretell t he 
yield of the sinking fund, over a long period of yea rs due to the changing 
rates for money, and t he resulting effect on the purchase price of bonds 
for the fund investment. 
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Two Types of Instalment Bonds: 

Instalment Bonds may be issued in either Serial or Annu ity form. 

In t he case of I nstalment Serial Bonds, equa l insta lments of principal 
fa ll due in each year, t he annua l interest charges declining yea r by year, 
as the instalments o f principal are paid off. 

In the Annuity type of bond , t he total payments for principal a nd 
interest are the same each year during the life of t he issue. In t he first 
yea r, the amount of principa l fa ll ing due is relatively sma ll and the a mount 
of interest is rela t ively large. The ann ua l payments of principa l increase 
as the interest payments decrease year by year, until t he position is reversed 
and the amount of principa l paid is la rge whilst the a mount of interest is 
smal l. - • 

In dea ling with t he provision for the retirement of future borrowings, 
"I S opposed to the refundin g of the existing debt , the questions of the 
type of Instalment Bond, and the period over which the debt shou ld be 
re t ired, call for considera t ion . I t should be borne in mind t hat in t he 
case of advances to the Hydro-Electric Power Commission , provisiqn 
fo r repayment to t he P rovince is made on a Sinking Fund basis 
over a maximum period of forty years from t he commencement of 
the Sinking Fund levy. I t is obv ious, therefo re, that if the instalment 
seria l type of bond were adopted for future fina ncing, involving equa l 
annual payments of principa l, t he Province would in the earlier years 
be called on to retire its debt, incurred on beha lf of the Commission more 
rapidly tha n the Commission would repay its deb t to the Province , a s the 
Co mmission's repayments would be o n a rising scale, and would more 
nearly p,Jrallel the requ irements of an annuity issue. 

In view of the foregoing, therefore, we recommend that the a nnuity 
t ype of bond be adopted. A retirement period of forty years for "Hydro" 
financing might be used, and for fi nancing for Provincial purposes, a period 
re lative to the purpose for which the funds are to be expended. 

Should the Hydro-Electric Power Comm ission embark on an extensive 
programme of new development, special consideration would have to be 
given to the question of the postponement of instalments over the early 
years to cover the period of construction , and until the operations become 
productive of Sinking Fund. In the case of extensions to existing plants, 
it is probable that a year would elapse between the date of advances, and 
the commencement of Sinkinp: Fund provision , but any extensive new 
development might possibly mean a lapse of time up to five years . 

• 
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Tables Ill\lstratin~ the Two Types of Instalment Bonds 
as Applied to a $1,000,000 40-Year 5% Loan 

Instalment Serial Method Instalment Annuity Method 

Year 
Total Total 

Interest Principal Annual Interest Principal Annual 
Payment Payment 

$> $ $ $ S $ 
1 . . . . . . 50,000 25,000 75,000 50,000 8,278 58, 278 
2. . . . . . 48,750 25,000 73,750 49,586 8,692 58,278 
3. . . . . . 47,500 25,000 72,500 49,151 9,127 58,278 
4. . . . . . 46,250 25,000 71,250 48,695 9,583 58,278 
5. . . . . . 45,000 25,000 70,000 48,216 10,062 58,278 
6. . . . . . 43,750 25,000 68,750 47,713 10,565 58,278 
7 . . . . • . 42 ,500 25,000 67,500 47,184 11.094 58,278 
8. . . . . . 41,250 25,000 66,250 46,630 11 ,648 58,278 
9 . . . . . . 40,000 25,000 65,000 46,047 12,231 58,278 

1 O. . . . . . 38,750 25,000 63,750 45,436 12,842 58,278 
11. ... . . 37 ,500 25,000 62,500 44,794 13,484 58,278 
12 . . . . . . 36,250 25,000 61,250 44,120 14,158 58,278 
13 . . . . . . 35.000 25 ,000 60,000 43,412 14,866 58,278 
14. . . . . . 33,750 25 ,000 58,750 42.668 15,610 58,278 
15 . . . . . . 32 ,500 25,000 57 ,500 41 ,888 16,390 58,278 
16. . . . . . 31 ,250 25,000 56,250 41,068 17,210 58,278 
1 7 . . . . . . 30,000 25,000 55,000 40,208 18,070 58,278 
18. . . . . . 28,750 25,000 53,750 39,304 18,974 58,278 
1 9 . . . . . . 27,500 25.000 52,500 38,356 19,922 58.278 
20 .... . . 26,250 25,000 51,250 37,359 20,919 58,278 
21. .. . . . 25 ,000 25,000 50,000 36,314 21 ,964 58,278 
2 2 . . . . . : 23 ,750 25,000 48,750 35,215 23,063 58,278 
23 .. .. . . 22,500 25 ,000 47 ,500 34,062 24,216 58,278 
24 ...... 21,250 25 ,000 46,250 32,851 25,427 58,278 
25. . . . . . 20,000 25 .000 45,000 31,580 26,698 58,278 
26 .... . . 18,7 50 25,000 43,750 30,245 28,033 58,278 

2 7 . . . . . . 17,500 25,000 42,500 28,844 29434 58,278 , 
28 . .. ... 16,250 25,000 41,250 27,372 30,906 58,278 
29 .. . . .. 15,000 25,000 40,000 25,827 32,451 58,2 78 
30 . .. ... 13, 750 25.000 38.750 24,204 34,074 58,278 

31. ... . . 12, 500 25,000 37 ,500 22,500 35,778 58, 278 

32 . . .... 11 ,250 25 ,000 36,250 20,711 37.567 58,278 

33. . . . . . 10.000 25.000 35,000 18,833 39,445 58.278 

34 .... . . 8,750 25,000 33,750 16,861 41,417 58,278 

35 . . . ... 7,500 25,000 32 .500 14,790 43,488 58,278 

36 .... . . 6,250 25 ,000 31,250 12.616 45,662 58,278 

3 7 . . . . . . 5,000 25,000 30,000 10,332 47 ,946 58,278 

38. . . . . . 3 ,750 25.000 28,750 7,935 50,343 58,278 
,,9 . . . . . . 2,500 25 .000 27,500 5,41 8 52,860 58, 278 

40 . ..... 1,250 25,000 26,250 2,775 55,503 58, 278 
-

1,025 ,000 1,000,000 2,025,000 1,331,120 1,000,000 2,331,120 
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Comparison of Cost of Retirement of Sinking Fund, Instalment­
Serial and Instalment-Annuity Issues, 

$1,000,000 Forty-Year 5 per cent. Loan 

A comparison o f the tota l payments in respect of interest ao"d principal 
over the period of forty years of the above issue, with provision for retire­
ment made by way of Sinking Fund, and by issues of bonds in Serial and 
Annu ity forms respectively is shown below. , 

Instalment-Seria l Method. . . . . . . . . . . . . . . . . . . . $2,025,000 

Instalment-Annuity Method . . .. .......... .... . 2,331,120 

Sinking Fund 

Total instalments to meet 
$1,000,000 in fort ieth year .. 

In terest on $1,000,000 forty 
years at $50,000 . ..... . ... . 

Interest on Sinking Fund at 
4),-2 % 5% 

373,726 

2,000,000 

S2,373,726 

$ 33 1,120 

2,000,000 

$2,33 1,1 20 

From the foregoing, it will be seen, that with an in come y ield on the 
Sink-ing Fund investment equal to the interest rate of the issue, the costs 
in interest and prin cipal over the forty-year period are the same for 
Sinking Fund and Annuity issues, but that any difference in interest 
yie ld of the Sinking Fund investment must necessarily be adj usted in the 
Sinking Fund instalment, and consequently increase or decrease the cost 
of the Sinking Fund issue accordingly. The Serial issue on the other 
ha nd, owing to the heavier principal payments in the earlier years, shows 
to advantage over both the Annuity and Sinking Fund issues. 

PRESENT DEBT 

Sec. 10 Outline of Present Liabilities: 

• 

The funded debt of the Province as at October 31st, 1925 , after deduc­
t ion o f Ontario Bonds and Stock acquired for Sinking Funds, and to be 
cancelled under the plan , was as follows:-

Total Sinking 
Issue Fund Balance 

. 

Stock and Debentures .. ...... $272 ,598,600 $10,889,100 $261,709,500 
Sterling Inscribed Stock ...... 4 ,446,657 - 4,446,657 · . . . . . . . . . . . 
Railway Aid Certificates ...... 2,003,797 · . . . . . . . . . . . 2,003,797 
A . . nnllltles . . . ................ 503 ,400 • • • • • • • • • • • • 503,400 
University of Toron to Certifi-

cates . ..... ....... , ....... 300,000 • • • • • • • • • • • • 300,000 

$279,852,454 $10,889,100 $268,963,354 
, 

In addition to the foregoing, there were outstanding at October 31st, 
1925, temporary loans to a n amount of $37,963,381, a nd deposits by 
the Province of Ontario Savings Office, not specifically invested, amount-

• 

• 





Sec . 11 

11 

F or t he purpose of the retirement pla n, as a ppl ied to the present total 
debt , classification may t herefore be made as follow5:-

1. "Provincial" Debt: -
(a) Ret irement a lread y provided Cor-

Sterl ing Inscribe:! Stock- . ....... ... . 
Ra ilway Aid Cert ificates ... . .... ..... . 
Annuities ..... .. . . . . .. .. . . .. .. . . ... . 

$4,446,65 7 
2,003,797 

503.400 
Un iversity of Toronto Certificates. . . . . . 300,000 

---$ 7,253,854 

185,511,454 
(b) Retirement t o be prov ided rar-

Stock, Debentures a nd Treasury Bi lls .. . .. .. . . 
- - --
1> 192,765,308 

2. "Hydro" Debt : 
Retirement provided for by Sinking F und . . ........ .. 127. 198,046 

$3 19,963 ,354 

St erli ng StOCK Issues) ma tur ing in London in 1946, 1947 a nd 1965, 
would appear to be fully provided for by t he ma in tenance of t he present 
si nking fu nd instalments of one-half of o ne per cent . per a nnu m, which , 
however , must be provided out of Revenue in future, and not regarded 
as a capi ta l charge as in t he past. 

Ra ilway Aid Certificates, Ann uities and University o f Toronto Cert i­
ficates mature an nua l·ly and will be fina lly discharo:ed by 1950, 1938 and 
1935 , respectively. 

Present Debt- Instalment Bond Princi pl e Applied to R e tir'em en t 

"Provincial" Debt- To be provided for- $185,511 ,454: 

\~e recommend t hat the Bonds a nd Stock purchased , and presently 
being held for account of Genera l Sinking Fund , be cancelled , leaving 
t he above a moun t t o be prov ideu for . 

Recognizing t he merit of Instalment Bonds over Sinking Fund Bonds, 
we have applied the same principle to t he retirement of the present debt ; 
instead of building up huge sin king fu nds to be ad ministered by Govern­
ment officials for t he next fort y years, wit h a ll t he attendant risks and 
care, we ha ve recommended a scheme of ret irement of t he outsta nd ing 
debt on an In stalment Annuity pla n. In other words, we have worked 
out a schedu le (No. 1) whereby in each year during t he next forty years, 
a certain amo unt of principal will be paid out of t he current revenue, as 
the present issues fa ll d ue, the bala nce o f the maturing issue, if any, 
bei ng- refunded within t he forty-year period . 

]n working out t he sched ule of the a nnua l pa yments on the outstanding 
II Provincial" Debt at present un provided for, we have chosen a period of 
fort y 'years as o ne dur ing which the present debt could be reti red without 
undue burden on the revenues of t he Province. V\le have arranged the 
plan so that t he annua l payments of principal a nd interest over t he period 
will be approximately t he sa me. I n t he ea rly years, a comparatively 
small amou nt of pri ncipal will be paid and a la rg-e a n:;lOun t of interest. 
As t he years progress l t he amou nt of principal ret ired will increase, as 
t he interest nat urally decreases, un t il in the fortieth year t he interest 
payment will be a co mpa rat ively small amount a nd t he principal pa yment 

• 



-
• 

/ 

12 
• 

large. We have figured the interest rate at 5 .273 per cent, which is the 
average rate of interest payable in 1926-1927, assuming a refunding rate of 
5 per cent. on maturities in 1925-1926. It is possible that from year to year , 
as certain bonds are paid, and others refunded, the average rate of interest 
payable may decline. H so, the amount of interest annually payable 
will decl ine, resulting in a correspondingly larger annual retirement of 
principa l. 

"Hydro" Debt-$127,198,046: 

Under the Power Commission Act, Sinking Fund levy is made by the 
Hydro-Electric Power Commission on power consumers as part of the 
cost of power supplied, and collections by the Commission have been 
invested in Province of Ontario Bonds and deposited with the Province 
in accordance with the requiremen ts of the Act. In this manner the 
Commission is providing for the repayment of its indebtedness to the 
Province. Tn givin g- effect to the Sinking Fund provisions of the Act, 
instalments based on a 4 per cent. interest rate are being levied. In order 
to maintain t he levy and the fund on a uniform b2sis, the revenue earned 
on the fund investments, to the extent of 4 per cent ., must be re-invested 
by the Commission and deposited with the Province. and any surplus 
earning over 4 per cent. per annum returned to t he contributing muni­
cipalities. 

During the year ended 31st October, 1925, Sinking Fund levy was in 
operation on the cost of construction of all systems. with the exception 
of the Nipigon development, with a capital investment out of Provincial 
advances, of $11 ,758, 750. a nd on construction work in progress, of 
approximately $4,000,000. The Committee is informed that full Sinking 
Fund levy will be in operation during the year end ing 31st October, 1927, 
in respect of all advances made to the Commission by the Provi nce to 
October 31st, 1925, in respect of the Nipigon system, and work presently 
• 
JI1 progress. 

Under the Act, as at present framed, there is no power to apply the 
Sinki ng F und moneys in d irect reduction of the Commission's debt to the 
Province, before the completion of the various funds, a number of years 
hence. 

We therefore sUjZgest that the Power Commission Act be amended in 
order that our recommendations, with rega rd to the retirement of the 
UHydro" debt , may be carried out. 

Vve have prepared a schedule (No.2) showing the retirement 
of t he II Hydro" debt of t he Province over fo r ty years, a nd we recommend 
t hat the Commission should each yea r deposit the necessary amount of 
cash instead of bonds, and that a n agreement be entered into with t he 
Commission, establishing t he schedule of repayment. 

In considering t hese questions, we have had in mind the fact t hat the 
a mounts made availa ble through the medium of t he Commission's Sinking 
Fund, whilst increasing from yea r to year, due to t he operation of com­
pound in terest, will not be on a uniformly increasing basis t hroughout 
the en t ire forty-year period. In t he later years, Sin king F und instalment 
collections by the COlllm ission will fall off, consequent upon the fact t hat 
Sinking Fun d on pa rt of the debt has been in operation for a number of 
years, and that part of the construction cost is being levied on a thirty­
year basis a nd part on a forty-year basis. We therefore recommend that 
the surplus fun ds not utilized in t he debt retirement in the earlier years be 
in vested by the Commission as a t present in Province of Ontario Bonds, 
and deposited with t he Province, to be held against t he later years, when 
such funds will be needed to meet t he schedule. 
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A word of explanation as to the procedure necessary to maintain the 
S inking Fund of the Comm ission, is possibly called for . At the present 
time the Sinking Fund investment deposited by the Commission amounts 
to $4,812,000. We recommend that these bonds be cancelled a nd cred ited 
by the Province to a special "Repayment Account" at market value, 
interest thereon being paid to t he Commission at the current rate for the 
yea r. For the purpose of working out the schedule, we have credited 
these bonds at par value. Any difference between market value and par 
can be dea lt with witho ut disturbing the schedu le. Cash payments 
deposited yea r by year by t he Commission, in accordance with the sche­
dule, ,volild be similarly credited to t he "Repayment Acco unt," and 
interest paid thereon to the Comm ission at the current rate for the yea r, 
arrived at under the present method of calcu lat ing interest on the Com­
mission's indebtedness. 

Giving effect to the forego ing, the "Hydro" debt wou ld be provided 
for as follows:-

Tota l advances by Province to October 31st, 1925 ........ . 
Less-Bonds presently deposited, to be cancelled . .... . 

$132,010,0415 
4,812,000 

Balance to be pr01lided for .. . . . ...... . $127 ,198,046 

Provided for t hus (Schedule No.2): 
Amount of $4,812,000 in 40 years at 4 per 

cent. com~ound interest ............... $23, 102,509 
Less-Par va lue of Bonds cancelled-

creditecl a bove. . . . . . . . . . . . . . . . . . . . . . . 4,812,000 
- --- S 18,290,509 

Ba lance on 4 per cent. Sinking Fund basis over 40 years 108,907,537 

$127, 198,Q46 

Summary Schedule of Retirement of Total Present Debt: 

Schedule No.4 shows in summary form the amou nt of each class o f 
the whole debt of the Provi nce, to be retired each year. 

It will be noted that the extent of the "Provincia l" Debt retirement 
is reb tively lighter in the earlier years and heavier in the later years, but 
both the "H ydro" and "Provincb l" D ebts are liquidated over the 
same period of t ime . 

Amoun ts to be Provided 
Retirement Plan: 

out of Revenue to Give Effect to 

The additional annu al a mounts to be provided ou t of Revenue, to 
give effect to the ret irement plan are shown on Schedule No. 5, and are 
as fo llows, v iz. ;-

192 7 to 193 5 . . ............ . ...... . 
1936t0 1945 . . . . .. . ..... . . ....... . 
1946 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
1947 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
1948 to 1964 ........ . ... . . . . . . . .. . 
1965. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
1966. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

$1,488 ,544 per a nnu m 
1,458,544 per an num 
1,453,403 
1,448,262 
1,440,483 per annum 
1,438,397 
1,436,160 

• 

• 
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The various reductions are due to the completion of repayment of 
Un ivers!ty of Toronto certificates in 1935 a nd the cessation of Inscribed 
Stock Sinking Fund in stalments at maturity of t he various issues in 
1946, 1947 and 1965. 

Sec. 13 Results to be Achieved by Adoption of Plan: 

The results to he gained by t he systematic and conscientious applica­
tion to the ret irement of the present debt, of an a nnual amount of 
approximately Sl,500,000, out of the revenu es of the Province, are such 
as should appeal to the people of the Province. 

On t he one hand, by reason of the raising of the necessary additional 
Revenue and its consistent applicat ion to t he retirement of the debt, 
along the lines laid down under t he plan, the a nnual interest charges will 
decrease year by year, and such reduction made available for debt retire­
ment. Under t he plan, as illustrated by Schedule No.5, the total in terest 
cha rges during the period would amount to $545,202,099, a nd the total 
charges against Revenue for debt retirement to ·188,843, 131, ma king a 
total charge aga inst Revenue during t he period to final retirement of the 
present debt, of $734,045,230, with the present debt extingu ished. 

On t he other ha nd , if the policy followed in the past, of refunding 
maturing issues, be continued, with no provision made out of Revenue 
for t he ultimate retirement of the debt (other than the payment of matur­
ing Railway Aid Certificates, and Annui ties, which have been a nd still 
are being paid off out of Revenue), the tota l charge against Revenue 
during the same period wou ld be $675,768,461, made up of Interest, 
$673,261,264 , and Cert ificates and Annu ities, $2,507, 197. At the close 
of t he period , however, the Prov ince wou ld sti ll have a debt of '186,335,934. 

The situation is illustrated by the fo llowing summary of Schedule 
No. 5:-

Without Plan: 

Tota l Interest payable over 40-year period to 1966 .. . .. . 
Railway Aid Certificates a nd Annuit ies retired out of 

Revenue ...................................... . 
Debt stil l outsta nding at end of period-

Total Present Debt. ................... $3 19,963,354 
Deduct-Debt retired­

Railway Aid Certi ficates .. $ 
Annuities .............. . 
Un iversi ty Certifica tes . . . 
Inscribed Stock .. . ..... . 
lIHvdro" Debt ......... . 

2,003,797 
503,400 
300,000 

4,446,657 
127,198,046 

Add-New Borrowings to pay-
University Certi ficates. . . $300,000 
Inscribed Stock Sinking 

Fund instalments...... 524,480 

134,451 ,900 

$185,5 11 ,454 

824,480 

673,261,264 

2,507,197 

$186,335,934 

Total Interest and Principal Retirement . .......... . $862,104,395 
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Under Proposed P lan: 

Tota l Interest payable over 40-year period to 1966 . .. . . . 
Total Principa l payments out of Revenue ........ . .... . 

$545,202,099 
188 ,843 ,131 

Total I nterest and Principal Retirement .. ........... $734,045,230 

Reduction of Tolal of Interest. and Principal Payable under -
Plan-with Total Present Debt Extinguished . . .... ..... $128,059,165 

Sec . 14 Summary of Recommendations: 
• In brief, your Comm ittee recommends that :-

(a) Future borrowings be made through Instalment Bonds, with cer­
ta in reservations (Sections 5-9). 

(b) Bonds and Stock purchased by the Province to da te for account 
of Genera l Sinking Fund, be cancelled (Section 11). 

(c) The balance of the debt incurred for Provincial purposes, exclusive 
of debt incur red on account of the H ydro-Electric Power Co mm ission, the 
Inscribed Stock (being retired by present Sinking Fund) and Certificates 
and Annuities (maturing annually), be ret ired out of Revenue, acco rding 
to schedule over fo rty years on an annuity basis, involving an equal 
annua l charge for principal retirement and interest. (Section 11 and 
Schedule No.1. ) 

(d) Bonds of the Province, deposited by the Hydro-Electric Powel­
Comm ission to date, of par va lue of S4,812,000, be cancelled and cred ited 
to the Commission at marke t value. That the ba lance o f the Comm is­
sion's indebtedness to the Province be paid accord in g to a prearra nged 
schedule over 40 years, and that a like amount of the "Hydro" debt of 
t he Province be retired. (Section 11 and Schedule No . 2.) 

(e) Surplus moneys in the hands of the Comm ission, a fter paymcnts 
to Province according to schcdule, be invested in Province of Ontario 
Bonds, and deposited \\' ith the P rovince. (Sect ion 11.) 

(f) Agreement be entered in to between the Province and the COlll­
mission, establ ishing the schedule o f repayment of the present debt. 
(Section 11.) -

(g) Power Commission Act be amended to give effect to recommenda­
tions. (Section 11 :) 

(h ) \\lith regard to bond issues guaranteed by the Province, pro· 
v ision for the ul t imate redemption of such obl iga t ions, by insta lment 
bonds o r otherwise, should be insisted on as a condi tion of the Provin ce 's 
gua rantee. 

The Committee wishes to · express its appreciat ion of the cour­
tesy shown by the officia ls and auditors of the H ydro-Electric Power 
Commission , and of their assistance in working out the application of 
the scheme to the " H yd ro " Debt. 

Respectfull y submitted, 

(Signed) R. A. DALY, 
Representing The Investment Bankers' Association of Canada. 

(Signed) J. A. C . KEMP, 
Representing The Canadia n Bankers' Association. 

(Signed ) F . MARTIN TURNBULL , 
Financial Controller of the Province of Ontario • 

• 
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SCHEDULE No. 1 

"Provincial" Debt, $185,511,454 

Schedu le Showing Retirement over Forty Years by Annual Total 
Payment of Principal and Interest of SI1,218,330 

Year 

192 6. . . . . . . . . . . 
1927. . . . . . . . . . . 
1 92 8 . . . . . . . . . . . 
1929 .......... . 
1930 . . . . . . . . . . . 
1 93 1. . . . . . . . . . . 
1 93 2. . . . . . . . . . . 
1933. . . . . . . . . . . 
1934. . . . . . . . . . . 
193 5. . . . . . . . . . . 
193 6. . . . . . . . . . . 
193 7 . . . . . . . . . . . 
1938. . . . . . . . . . . 
1939. . . . . . . . . . . 
1940 .. . ... . .. . . 
1941. . ... . . ... . 
1942. . . . . . . . . . . 
1 943. . . . . . . . . . . 
1944. . . . . . . . . . . 
1945. . . . . . . .. . 
1946 .. ..... ... . 
1947. . . . . . . . . . . 
1948 ..... ..... . 
1949 .......... . 
1950. . . . . . . . . . . 
1951. ... ..... . . 
1952. . . . . . . . . . . 
1953. . . . . . . . . . . 
1954. . . . . . . . . . . 
1 95 5. . . . . . . . . . . 
1956. . . . . . . . . . . 
1957. . . . . . . . . . . 
1958. . . . . . . . . . . 
1959. . . . . . . . . . . 
1960 . . . . . . . . . . . 
1 9 61 . . . . . . . . . . . 
1962. . . . . . . . . . . 
1 963. . . . . . . . . . . 
1964 ....... . .. . 
1 965. . . . . . . . . . . 
1966 .... . ..... . 

Average In terest Rate,S. 2i 3 percent. 

An nual Payment Balance 
• of 

1-----,-------- Principal 
Tota 1 I nterest Princi pal Outstanding 

. . . . . . . . . . . . 
$ 11,218,330 

11,218,330 
11 ,218,330 
11 ,2 18,330 
11 ,2 18,330 
11 ,218,330 
11,218,330 
11 ,218,330 
11 ,218,330 
11,218,330 
11 ,2 18,330 
11 ,2 18,330 
n ,218,330 
11 ,218,330 
11,218,330 
11 ,21 8,330 
11 ,2 18,330 
11,218,330 
11 ,2 18,330 
11 ,218,330 
11 ,2 18,330 
11 ,2 18,330 
11,218,330 
11 ,2 18,330 
11 ,2 18,330 
11 ,2 18,330 
11 ,2 18,330 
11,218,330 
11,21 8,330 
11 ,2 18,330 
11 ,2 18,330 
11 ,2 18,330 
11 ,218,330 
11 ,218 ,330 
11 ,2 18,330 
11 ,218,330 
11 ,2 18,330 
11 ,218,330 
11 ,2 18,330 
11,218,179 

. . . . . . . . . . . . 
$9 ,782,019 

9,706,282 
9,626,552 
9,542,617 
94 -4 ' -­,j ._ :)1 

9,361.238 
9,?63,3 13 
9,160,225 
9,051,70 I 
8,937,45 -1 
8,8 17 ,184 
8,690,572 
8,55 7,283 
8,4 16,966 
8,269,250 
8, 11 3,745 
7,950,040 
7,777 ,703 
7,596, 279 
7,405 ,288 
7,204,227 
6,992,563 
6,769,738 
6,535,164 
6,288,221 
6,028,256 
5, 754,584 
5,466,480 
5,163, 185 
4,843,897 
4,507 ,774 
4 ,153,926 
3,781,420 
3,389,272 
2,976,446 
2,54 1,851 
2,084,340 
1,602,705 
1,095 ,6 73 

561 ,905 

. . . . . . . . . . . . 
$1,436,311 

1,512 ,048 
1,591 ,778 
1,675,713 
1,764,073 
1,857,092 
1,955,01 7 
2,058, I 05 
2,166,629 
2,280,876 
2,401,146 
? -2" --8 _,J I,/J 
2,66 1,047 
2,801,364 
2,949,080 
3,104,585 
3 ,268, 290 
3,440,627 
3,622,05 1 
3,8 13,042 
4,014,103 
4 '2 - "6-, _ J , I I 
4,448 ,592 
4,683 ,166 
4 ,930 ,109 
5,190,074 
5,463,746 
5,751,850 
6,055,145 
6,374,433 
6,7 10,556 
7,064,404 
7,436,91 0 
7,829,058 
8,241,884 
8,676,479 
9,133,990 
9,615,625 

10,122,657 
10,656 ,274 

$448, 733 ,049 $263 ,221 ,595 $ 185,511 ,454 

$ 185. 511,454 
184,075,143 
182,563 ,095 
180,971,317 
179,295,604 
177,53 1,53 1 
175,674,439 
173 ,7 19,422 
171,66 1,3 17 
169,494,688 
167 ,2 13 ,8 12 
164,812,666 
162,284 ,908 
159,623,861 
156,822,497 
153,873,417 
150,768,832 
147,500,542 
144,059,915 
140,437,864 
136,624,822 
132,6 10,719 
128 ,3 84,952 
123,936,360 
119 ,253 ,194 
114,323 ,085 
109,133,0 11 
103,669,265 
97 ,917,415 
91 ,862 ,270 
85,487,837 
78,777,281 
71 ,7 12,877 
64,275,967 
56,446,909 
48,205 ,025 
39,528,546 
30,394,556 
20,778,931 
10,656, 274 
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( SCHEDULE No. 2 

"Hydro" Debt , $127,198,046 

Schedule showing Retirement over Forty Years on 4 per cent . 
Sinkin~ Fund Basis 

Interest 
Improvement $108,907,537 Total 

on Repayment • Annual 
Cred it in re- Amount of 

spect of Bonds Debt to be 
Deposited, Instalment Interest Retired 
$4,812,000 

1 92 7 . . . . . . . . . $ 192,480 SI,I~6,087 . . . . . . . . . . . . $1,338,567 
1928 ......... 200,1 79 1,146,087 $45,844 1,392, 11 0 
1929 ........ . 208, 187 1, 146,087 93,521 1,447,795 
1930 .... .. .. . 216 ,514 1,146,087 143,105 1,505,706 
193 1. ....... . 225 ,175 1,1 46,087 194,673 1,565,935 
1932 ..... . . . . 234,181 1.146,087 248,304 1,628,572 
1 933. . . . . . . . . 243,549 1,146,087 304,080 1,693,716 
1934 ........ . 253,291 1,146,087 362,086 1,761,464 
1935. . .. . . . . 263,422 1.146,087 422,413 1,83 1,922 
1936 ..... . . . . 273,959 1,146,087 485,153 1,905,199 
1937 .... .. ... 284,917 1,146,087 550,402 1,98 1,406 
1938 ......... 296,3 14 1,146,087 618,262 2,060,663 
1939 ......... 308,167 1,146,087 688,836 2,143,090 
1 9~0 ......... 320,493 1,146,087 762,233 2,228,813 
1941. ........ 333,313 1,146.08 7 838,566 2,317,966 
1942 ........ . 3.'1.6 .646 1,146,087 917,951 2,410,684 
1943 ......... 360,511 1,146,087 1,000,5 13 2,507,111 
1944 ......... 374,932 1,146,087 1,086,377 2,607,396 
1945 ......... 389,929 1,1 46,087 1,175,675 2,71 1,691 
1 9~6 ....... . . 405 ,526 1,146,087 1,268,546 2,820,159 
19~ 7 . . . . . . . . . 421,7~7 1,146,087 1,365,131 2,932,965 
1948 ......... 438,617 1,146,087 1,465,580 3,050,284 

• 

1949 ..... .... 456, 162 1,146,087 1,570,047 3,172,296 
1 950. . . . . . . . . 474,408 1,146,087 1,678,692 3,299,187 
195 1 ... .. . . .. 493,385 1,146,087 1,791 ,684 3,341,156 
1952 ......... 513,120 1,146,087 1,909,194 3,568,401 
1953 ......... 533 ,645 1,146,087 2,031,405 3,711, 137 
1954 ......... 554,990 1 ,146,087 2,158,505 3,859,582 
1955 .... .. ... 577,190 1,146,087 2,290,689 4,013,966 
1956 .... .. ... 600,278 1,146,087 2,428,160 4, 174,525 
1957 ......... 624,289 1,146,087 2,571,129 4,341,505 
1958 ..... . ... 649,26 1 1, t46,087 2,719,818 4 ,5 15,166 
1 959. . . . . . . . . 675,231 1,146,087 2,874,454 4,695,772 

• 1960 ......... 702,240 1, 146,087 3,035,276 4 ,883 ,603 
196 1 ......... 730,330 1,146,087 3,202,531 5,078,948 
1962 . . ....... 759,543 1,146,087 3,376,476 5,282, 106 
1963: ........ 789,925 1,146,087 3,557,378 5,493,390 
1964 ...... .. . 821,522 1,146,087 3,745,516 5,713,125 
1965 ......... 85 .. ,383 1,146,087 3,941,180 5,941,650 
1966 ........ . 888,558 1,146,087 4,IH,672 6,1;9,317 

$18,290,509 $45,843,480 $63,064,057 " 127,198,046 

• , 
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SCHEDULE No. 3 

Statement Showing Maturities Each Year of Present Debt Outstanding Afte'r 
Cancellation of Stock and Debentures Held by Province on Account of 

Provincial and Hydro-Electric Power Commission Sinking Funds 

Date of 
Matur ity 

Railway 
Aid Annu ities 

Certificates 

University 
of Toronto 

Certificates 
Inscribed 

Stock 
Bonds and 

other Stock 
Total 

On del11and ......................................... . $9,350,000 
33,391.500 
12,925,000 
14,850,000 
4,875,000 

$9,350,000 
33,636,113 
13,157,313 
15,069,812 
5,094,812 

1926 
1927 
1928 
1929 
1930 
1931 
1932 
1933 
1934 
1935 
1936 
1937 
1938 
1939 
1940 
194 1 
1942 
1943 
1944 
1945 
1946 
1917 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 

$139,113 S75 ,500 S30,000 ........... . 
139,113 63,200 30,000 ........... . 
139,112 50,700 30 ,000 ........... . 
139,112 50,700 30,000 .......•.... 
138.4 13 50.700 30,000 ........... . 
134,915 50,700 30 ,000 ........... . 
127 ,919 36,700 30,000 ........... . 
125,120 28,700 30,000 ........... . 
123,022 28,700 30 .000 ........... . 
111 ,129 28,700 30,000 ........... . 
105,090 20,700 ..................... . 
94,460 12,700 ..................... . 
90,962 5,700 .. . ..... . ......... ... . 
86,122 .............. . ....... . ........ . 
82,239 ...................... . ..... .. . . 
67,944 .. .... .. ......... ..... . ... ... .. . 
3.1 .8 18 ...... .... ... .... . ..... .. ... ... . 
24,920 .............. . . . .............. . 
22,695 ......... . .. .. ..... . .... . ...... . 
18,252 . . .. .... .... .. .... . ... ' .... .... . 
18,252 . . . . . . . . .. ..... . . . . . $2.056,406 
18,252 . . . . . . . . .. . . . . .. . ... 1,555,838 
19,252 .... ... ........................ . 

(1,87 1 ....... .... .. ...... .. . .. ....... . 
700 . . . . . . . . .. .. ........ . ..... . .... . 

• • • • • • • • • • · . . . . . . . . . · . . . . . . . . . • • • • • • • • • • • • 

· . . . . . . . . . · . . . . . . . . . · . . . . . . . . . • • • • • • • •• • 

· . . . . . . . . . • • • • • • • • • • · . . . . . . . . . · . . . . . . . . . . . 
• • • • • • • • • • • • • • • • • • •• •••• •• • • • • • • • • • • • • • • • • 

· . . . . . . . . . · . . . . . . . .. . ........ . • • • • • • • • • • • • 

• • • • • • • • • • · . . . . . . . .. .. . .. . . . . . · . . . . . . . . . . . 

16,8 11 ,500 
700,000 
700,000 
700,000 
700,000 

2,686.000 
31 ,004,000 
15,i00,000 

700,000 
2,722,100 

700,000 
10,73 1,500 
22,528,400 
49,176,000 
20,050,000 

700,000 
700,000 
700,000 

39 ,008,500 
700,000 
700 ,OaO 
700,000 

15,700,000 
700,000 
700,000 
700,000 
700.000 

17,030,613 
915 ,615 
894.6 19 
883,820 
881,722 

2,85S,829 
31,129,790 
15,807, 160 

796,662 
2,808,222 

782,239 
10,799 .-144 
22,560,218 
49,200,920 
20,072 ,695 

718,252 
2,774.658 
2,274,090 

39,026,752 
706,871 
700,700 
700,000 

15,700,000 
700,000. 
700,000 
700,000 
700,000 

• • • • • • • • • • · . . . . . . . " ..... . . . . . • • • • • • • • • • • • · . . . . . . . . . . . ... . ..... . 
• • • • • • • • • • · . . . . . . . . . .. . . . . . . . . · . . . . . . . . . . . · . . . . . . . . . . . . . . . . . . . . . . . 
• • • • • • • • • • • • • • • • • • • • · . . . . . . . . . • • • • • • • • • • • • · . . . . . . . . . . . · . . . . . . . . . . . 
• • • • • • • • • • • • • • • • • • • • · . . . . . . . . . · . . . . . . . . . .. ... . . . . . . . . . · . . . . . . . . . . . 
• • • • • • • • • • · . . . . . . . . . · . . . . . . . . . . . ........... . · . . ., . . . 

• • • • • • • • • • 

• • • • • • • • • • · . . . . . . . . . · . . . . . . . . . · . . . . . . . . . . . .... ... . . . . . · . . . . . . . . . . . 
• · . . . . . . . . . · . . . . . . . . . · . . . . . . . . . · . . . . . . . . . .. . . . .. .. .. . .. . . . ....... . 

· . . . . . . . . . · . . . . . . . . . • • • • • • • • • • · . . . . . . . . . .. ..... . ..... . · . . . . . . . . . . . 
· . . . . . . . .. . . .... . . . . · . . . . . . . . . 834,4 13 .......... . . 834,4 13 
· . . . . . . . . . ...... . . . . · . . . . . . . . . · . . . . . . . . . .. ........... . · . . . . . . . . . . . 

$2 ,003 ,797 $503 .400 $300,000 $4,446,657 $312,709 ,500 $319,963 ,3 54 



Yr. 

1926 
1927 
1928 
1929 
1930 
193 1 
1932 
1933 
1934 
1935 
1936 
1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 
195 1 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 

19 • 
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SCH EDULE No . 4 

T ot a l Present Debt, $319,963,354 

Summary Schedule showing Am oun t of Debt t o be Re tired Each Year 
to 1966 under pla n 

Sinking • 

At Maturity Under Plan 
Fund 

Uni\'er- Bon ds and Olher Stock 
Tota l 

Annual 
Railway sity of ln scribed Retirement 
Aid Cer- Annui- Toron to Stock 
t ifi ca les ties Cert i- Pro vincial III-Iyclro" 

ficates Debt Debt 

S139,11 3 S75,500 S30,000 · . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24-1,613 
139, 11 3 63,200 30;000 · . . . . . . . . . S 1.436 ,3 11 $1,338,567 3,007,19 1 
139, 11 2 50,700 30,000 · . . . . . . . . . 1,512,048 1,392, 110 3, 123,970 
139, 11 2 50,700 30,000 · . . . . . . . . . 1,591,778 1,447 ,795 3,259,385 
138,4 13 50,700 .,0,000 · . . . . . . . . . 1,675,713 1,505 ,706 3 ,400,532 
134,915 50,700 30,000 · . . . . . . . . . 1,764,073 1,565,935 3,545,623 
127,91 9 36,700 30,000 · . . . . . . . . . 1,857,092 1,628,572 3,680,283 
125,120 28,700 30,000 · . . . . . . . . . 1,955,0 17 1,693 ,716 3,832,553 
123,022 28,700 30,000 • • • • • • • • • • 2,058 ,105 1,761,464 4,001 ,291 
111,129 28,700 30,000 · . . . . . . . . . 2, 166,629 1,831,922 4,168,380 
105,090 20,700 · . . . . . . . · . . . . . . . . . 2,280,876 1,905 ,199 4,311,865 
94,460 12,700 · . . . . . . . · . . . . . . . . . 2,401,146 1,98 1,406 4,489,712 
90,962 5,700 • • • • • • • • · . . . . . . . . . 2,527, 758 2,060,663 4 ,685,083 
86,122 · . . . . . . . · . . . . . . . · . . . . . . . . . 2,661 ,047 2,143,090 4,890,259 
82,239 · . . . . . . . · . . . . . . . · . . . . . . . . . 2,80 1,364 2,228,813 5,112,416 
67,944 · . . . . . . . • • • • • • • • · . . . . . . . . . 2,949,080 2,317,966 5,334,990 
31,8 18 · . . . . . . . · . . . . . . . · . . . . . . . . . 3,104,585 2,4 10,684 5,547,087 
24,920 • 3,268,290 2,507, 111 5,800,321 · . . . . . . . · . . . . . . . · . . . . . . . . . 
22,695 · . . . . . . . • • • • • • • • · . . . . . . . . . 3,440,627 2,607,396 6,070,718 
18,252 · . . . . . . . · . . . . . . . · . . . . . . . . . 3,622,05 1 2,711 ,691 6,35 1,994 
18,252 · . . . . . . . · . . . . . . . S2 ,056,406 3 ,8 13,042 2,820, 159 8. 707 ,859 
18,252 · . . . . . . . • • • • • • • • 1,555,838 4,014 ,103 2,932,965 8,521,158 
18 ? " ? 4,225,767 3,050,284 7,294,303 ,-,,- · . . . . . . . · . . . . . . . · . . . . . . . . . 
6,87 1 • • • • • • • • · . . . . . . . · . . . . . . . . . 4,448,592 3, 172,296 7,627 ,759 

700 · . . . . . . . · . . . . . . . · . . . . . . . . . 4,68.3,166 3,299,187 7,983 ,053 
· . . . . . . . . . · . . . . . . . · . . . . . . . · . . . . . . . . . 4,930, 109 3,43 1,156 8,361,265 
· . . . . . . . . . · . . . . . . . • • • • • • • • · . . . . . . . . . 5, 190,074 3,568,401 8,758,475 
· . . . . . . . . . · . . . . . . . · . . . . . . . • • • • • • • • • • 5 ,463,746 3,71 1,137 9, 174,883 

• 5,75 1,850 3,859,582 9,611,432 · . . . . . . . . . · . . . . . . . · . . . . . . . · . . . . . . . . . 
· . . . . . . . . . · . . . . . . . • • • • • • • • • • • • • • • • • • 6,055 ,145 4,013,966 10,069,111 
· . . . . . . . . . · . . . . . . . · . . . . . . . • • • • • • • • • • 6,374,433 4, 174 ,525 10,548,958 
· . . . . . . . . . · . . . . . . . • • • • • • • • · . . . . . . . . . 6,7 10,556 4 ,341 ,505 11 ,052,061 
· . . . . . . . . . • • • • • • • • • • • • • • • • · . . . . . . . . . 7,064,404 4 ,515, 166 11 ,579,570 
· . . . . . . . . . · . . . . . . . · . . . . . . . · . . . . . . . . . 7,436,910 4,695,772 12, 132,682 
· . . . . . . . . . · . . . . . . . • • • • • • • • · . . . . . . . . . 7,829,058 4,883 ,603 12,712,661 
· . . . . . . . . . · . . . . . . . · . . . . . . . · . . . . . . . . . 8,241,884 5,078,948 13,320,832 
· . . . . . . . . . · . . . . . . . • • • • • • • • · . . . . . . . . . 8,676,479 5,282,106 13,958,585 

• 9, 133,990 5,493 ,390 14,627 ,380 · . . . . . . . . . · . . . . . . . · . . . . . . . · . . . . . . . . . 

• • • • • • • • • • · . . . . . . . • • • • • • • • · . . . . . . . . . 9,615,625 5,7 13,125 15,328,750 
· . . . . . . . . . · . . . . . . . · . . . . . . . 834,4 13 10, 122 ,657 5,941,650 16 ,898,720 
· . . . . . . . . . • • • • • • • • • • • • • • • • · . . . . . . . . . 10,656,274 6,179,3 17 16,835, 591 
-

2,003 ,797 S503,400 $300,000 4,446,657 $ 185,5 11,454 $ 127,198,046 $319,963 ,354 
, 
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SCHEDULE No. 5 

Statement showing additional annual amounts to be provided out of Revenue to retire present debt over a period of forty years. 

UNDER PROPOSED PLAN 

Payments on Account of Principal 

Total Debt By 
Retiremen t From Inscribed T otal On 

Year as per H ydro Stock From Principal Inscribed 
Schedule Repay- Sinking Revenue from S tock 

No. 4 mcnts Fund ments Revenue 
(a) (b) (n) and (b ) 

s 
1927 
1928 · . . .. . . . 
1929 · . . . . . . . 
1930 · . . . . . . " 

1931 · . . . . . . . . 
1932 " ..... " 

1933 " ... "--
1934 ... " .... 
J935 ... " .... 
1936 ."" .... 
1937 .. ' ...... 
1938 · . . . . . , . . 
1939 " ....... 
1940 · " ...... 
1941 ."" .... 
1942 · . . . . . . . , 
1943 · ........ 
1944 ... " .... 
1945 
1946 
1947 
J948 
1949 

In terest Charges 

On other Total 
debt out- Annua l 
standi ng Total charge 

and H ydro Interest against 
Repay- Revenue 
mcnts 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

WITHOUT PLAN 

Principa l Interest 

Railway 
Aid Cer-
tifica tes 

and 

Total 
Annual 
Charge 
agains t 

Revenue 

Addi­
tional 

Annual 
Charge 
against 

Revenue 
under 
plan. 

S 
1.488,544 
t ,488,544 
1.488,544 
1,488,544 
1,488, 544-
1,488,544 
1 ,488,544 
1,488.544 
1,488,544 
1,458,544 
1,458, 544 
1,458,544 
1,458,544 
1,458,5 44-
1 ,458,544 
1 ,458,544 
I. 
I 
I , 
I 
I 

~ 

0 
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SCHEDULE No.5- Continued 

Statement showing additional annual amounts to be provided out of Revenue to retire present debt over a period of forty years·. 
= 

Year 

1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 

1926 

Total Debt 
Retirement 

as per 
Schedule 
No.4 

UNDER PROPOSED PLAN 

Payments on Account of Principal 

By 
From Inscribed Total On 
Hydro Stock From Principal Inscribed 
Repay- Sinking Revenue from Stock 
ments Fund Revenue 

(a) (b) (a) and (b) 

$ 
• • • • • • • • • 

· . . . . . . . . 
· . . . . . . . . 
• • • • • • • • • 

• • • • • • • • • 

....... .. 
· . . . . . . .. 
• • • • • • • • • 

· . . . . . . . . 
.. . . . . . . . 

• • • • • • • • • 

· . . . . . ... 
· ... . ... . 

127, 

188,843, 

• 

Interest Charges 

On other Total 
debt out- Annual 
s tanding Total charge 

a nd Hydro lntf'rest against 
Repay- Revenue 
ments 

541,046,1 

WITHOUT PLAN 

Principal J nlerest 

Railway 
Aid Cer· 
tificates 

and 

• • • • • • • • • 

· . . . . . . .. 
.. ....... 
......... 
· ...... .. 
· . . . . . . . . 
· . . . .. . . . 
· . . . . . . .. 
• • • • • • • • • 
..... .... 
· . . . . . . . . 
• • • • • • • • • 

• • • • • • • • • 

.. . . . . . . . 
· . . . .. . . . 

2,507 ,1 

• 

Total 
Annual 
Charge 
against 

Revenue 

675, 

Addi­
tiona l 

A nnua l 
Charge 
aga,inst 

Revenue 
under 
plan. 

, 
1,440.483 N 

1,440,483 -
1,440.483 
1.440,483 
1,440.483 
1.440,483 
1.440.483 
1.440.483 
1.440.483 
1,440.483 
1,440.483 
1.440.483 
1,440.483 
1,440.483 
1,440,483 
1.438,397 
1.436,160 

58.246.769 
30,000 

58.276,769 
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(c) 
CHART SHOWING 

GROWTH of INTEREST PAYMENT5 

FOR TEN YEARS 1916 - 1925 
19161917 1918 1919 1920 1921 1922 19231924 1925 
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I 
J I elt! by Public 

$319,963,354 

I 

(dl 

An a )ys is o f To t a l Present Debt Outs tanding 

Total Prescnt Debt 
S330 ,852 ,454 

I 

I I I 
Insc ribed Stock 

84.446,657 

I 
Other Stock and Deben tures 

S282,709 ,5oo 
Cert ificates and Annu it ies 

S2,807, 197 
Treasury Bills 

I 
In ha nds o f Public 

$2,6 13.9 13 

I 
I 

By Bank of ? Iontreal, 
London 

Sinking Fund Investment 
51.842,744 

" Provincial" Debt 
SI92,765,308 

I • 

I 

S30,000,000 

(el 

Method of R e tirem ent Of Present Debt h eld by tbe Public 

I 

Present Debt held by t he Publ ic 
S319,963 ,354 

I 

I 
• 

Inscribed Stock 
$4 ,446 ,657 

Certificates a nd Annuities Balance 
SI85,5 11,454 

I 
By Sinking Fund 

I nst..t lments out of Revenue 

• 

$2,807,197 

I 
At Ann ual Maturity 

Out of Reven ue 

I 
On An nuity Basis 
Qut of Revenue 
(Schedule No. 1) 

I 
Held by Pro-vince 

S 10,889, 100 

I 
Ge nera l Sinking Fund 

$6,077,100 
Hydro Sinking Fund 

S4,812,000 

I 
"Hydro" Debt 

S12i,198,046 

By H yd ro Sinking Fund 
(Schedule No.2) 

• 

, 
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