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MR. SPEAKER: 

In moving the historic resolu t ion that you do now leave the Chair and that 
the House resolve itself into Commi ttee of Supply, I take this opportunity of 
again presenting to th is Assembly a review of the financia l transactions of the 
Provin ce fo r the fi sca l year which began on April 1st, 1937, a nd which will 
terminate on March 31st. next. 

This is the four th occasio n on which I have had the honour of presenting 
the Provincial Budget to this Assembly and, as the successor of 16 previous 
Provincia l Treasurers, it is my duty to present to yo u the 71st Budget Address 
delivered since Confede ration. In the 70 years t hat have elapsed , thi s Province 
has attained to a degree of wealth and a standard of li ving never dreamed of 
by our pioneer forefathers ; and I take pride in the fact that in no period of 
four years prior to the in coming of thi s Administration, has any Administration 
had a fin er record for accomplishmen t t han has the one which I have the honour 
to lead . 

The presen t fi scal year which is drawing to a close will go down in history 
as a year of achievement. For, implementing the promises made in previous 
Budget Addresses, and particula rly the one delivered on March 9th last year, 
when I was able to announce a surplus of over $9,3 13 ,000 , this Governmen t has 
reduced inte rest rates, reduced taxes, aboli shed taxes, assumed the burdens 
formerl y borne by the municipa lities, has taken up a part of the Dominion 
Government's sha re of relief costs a nd , last but not the least important, has 
paid a dividend to the taxpayers of this Province in the form of a one-mill subsidy 
by which t he sum of approximately $3,000,000 was returned to property owners 
to assist in lifting the burden which bears so heavily on real estate in this Province. 

I take th is opportunity of here enumerating the various benefits made possible 
by reason of the budgetary posit ion of this Government and passed 011 to the 
taxpayers of Ontario, and this record of achievemen t is worthy of a place in the 
records of t his House because, Mr. Speaker, t he benefits exceed the sum of 
$1 8,000,000 (appla use) ::-

Benefits Passed on to the Taxpayers of Ontario (Estimated): 

Red uctions in interest rates: 
Agricul t ura 1 Loans (Charges) . . .... ........ $ 
Municipa l and Tile Drainage Debentures .. . 

Abolition of fees, taxes, etc. : 
Departmental Examination Fet's . . .. . . .... . 
Am usements 'f ax (Jun e 1st . 1937) ....... . . 

r7] 

500.000 00 
20.000 .00 

$ 100,000 . 00 
1.800.000.00 
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Benefits passed on to Taxpayers of Ontario- Continued 

Red uct ion of Permits and Fees: 
Motor Vehicles Branch (Department of Highways) 

Red uction of: 
$5 on Passenger and Two Purpose Per­

mits, $2 on Motorcycle Permits, $1 
on Transfer Fees and 25 % on Com­
mercial and Trailer Permits amounting 
in a ll to ... .. ... . . ..... .. .. ........ $ 4,000,000 . 00 

-----$ 6,420,000 00 
Costs Assumed by the Government (Estimated) : 

Old Age Pensions and Pensions for the Blind : 
Municipalities' Share . .. . .. ... ....... .. . . . $ 

Mothers' Allowances : 
Munic ipalities' Share . . .. . ..... ... . ... . . . . 

Increase in the Subsidy to all T ownships to 50% 
of the amount expended for road work ... . . 

Relieving mun icipalities from the ir 20 per cent . 
share of th e cost of Provincial Highway 

1,150,000 .00 

2,250,000 . 00 

350,000 . 00 

construction or main tenance . . . . . . . . . . . . . .. 5,000,000 .00 
--- ---$ 8,750,000 .00 

Dividends Declared and Paid: 
One Mill Subsidy ... . . . . .... . . . . • .. . . , ..•. . ..•. . . . . ....... 

-----
$15,170,000 .00 

3,000,000 .00 
- ---
$1 8,170,000 .00 

In addition to th e benefits passed on, the additional Costs assum ed and th e dividend paid 
amounting in the aggregate to Over $18,000,000.00, th e Ontario H ydro-Electr ic Power Commission 
has passed on to th e Actual Consumers rate reductions amounting to approximately $3,165 ,000.00 
per annum. Th e standard farm service charge in t he rural power distr icts was red uced from 
$2 to $1 per month, saving $429,000.00 per annum to rural H ydro Consum ers. 

PUBLIC ACCOUNTS, 1937 

Honourable Members of this House have already been supplied with the 
Public Accounts which furnish a detailed and comprehensive statement of the 
financial transactions of this Government for the fiscal year which ended on 
March 31st, last. Notwithstanding the fact that the statutory provisions make 
it necessary that these accounts must be laid before the Assembly only at its 
first session after the close of the fiscal year, this Government , in accordance 
with its custom, long before the opening of the present session placed in the 
hands of Members of the Legislature copies of the Public Accounts for the last 
fiscal year. 

PUBLIC FINANCING 

With the heavy programme of capital expenditures, both for highway 
construction and for hospital extension, which this Government has undertaken, 
it was found expedient to issue and sell debentures to the public. 

On August 1st, 1937, debentures to the par value of $20,000,000 were 
issued; $10,000,000 being repayable in three years with a coupon rate of 2% , 
and $10,000,000 repayable in seven years at a coupon rate of 2Yz%. The 
three-year debentures were sold at a price to produce an interest cost of 2.2 % , 
The seven-year debentures were sold at a price which resulted in an interest 
cost of 2.85 % . 

On November 15th, 1937, debentures of the par value of $25,000,000 were 
sold; $8,000,000 having maturity of three years and two months at a coupon 
rate of 2% and an effective interest cost rate of 2.4%. $5,000,000 debentures 
payable in 7Yz years with a coupon rate of 2Yz% were sold on a basis of 3% , 
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and $12 ,000,000, due in 14 years and callable at the option of the Province in 
12 years, bearing 3Y.J:% coupon rate, were sold at a cost of 3.495%. 

The average cost of the money borrowed compares most favourably with 
that secured by any other Province and also the rates paid by the Dominion 
Government on its g uaranteed Canadian National Railway Loans. The credit 
standing of any public a u thori ty is reAected by the rate at which it is able to 
borrow t he money it requires; and I am able to inform this House that the 
price offered for our debentures to-day is the highest in history and approaches 
very nearl y the price ruling for Dominion of Canada obligations. 

In add it ion to the public issues which I have just mentioned, the Province, 
as required by statute, accepted Teachers' and Inspectors' superannuation funds 
in the sum of $900,000 and issued debentures bearing interest at the rate of 
4% % per ann um. 

As an aid to t he Canteen Fund operated for the benefit of ex-service men, 
the Treasury Department also accepted an investment of $700,000, issuing 
debentures as security for the Canteen Fund. The date of their maturity is 
September 1st, 1942, and the rate of interest allowed t his class of bond is 5%, 
which rate, as I have intimated, is a llowed in order to assist the trustees adminis­
tering the Soldiers' Canteen Fund. 

TREASUR Y BILLS 

The Treasury Bills outstanding, bearing rates of interest varying from 1%% 
to 172% , amount to $49,000,000. As is customary, a detai led statement of the 
outstand ing Treasury Bills, a ll held by chartered banks in the Dominion of 
Canada and payable on ly in the lawful money of Canada, will be supplied in 
the prin ted copy of t his Address. In this connection let me say that this Govern­
ment has found great advantage in financing by Treasury Bi lls with a maturity 
of from six to twelve months rather than by the issue of debentures. There 
is every indication, from every reliable source of information which we are 
able to contact, that this coun try is in for a period of cheap money and, in my 
opinion, t here is no doubt t hat the cost of money will find much lower levels 
before business gets on a sound foundation. 

The con t inued trend towards lower interest rates has vindicated in no small 
measure the policy of this Government in financing its obligation by short term 
maturities, at rates of less than one-half those which obtained with respect to 
the borrowings of the former administration. 

The pol itical and financial difficulties that presently exist on the continent 
of Europe are felt here in no small measure because of the folly of former adminis­
trations in issuing bonds redeemable both as to principal and interest and at 
the option of the holder , in New York, Sterling, or Canadian funds, to the advan­
tage of the bondholder and to the disadvantage of the Ontario taxpayer. 

Anyone who has been watch ing the Auctuations of foreign exchange within 
the past hectic week will realize to some extent the anxiety that besets a Provin­
cial Treasurer in trying to arrange to meet accruing interest and debentures at 
exchange rates most favourable to the Province. The Auctuations in foreign 
exchange have, during t he past few years, constituted a tremendous and almost 
unsolvable problem for the large financial institutions in the United States, 
but the Province of Ontario has furnished a partial solution to their problem, 
for, of the $234,000,000 of Province of On tario bonds payable at the option of the 
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holder in Canadian, New York or Sterling Funds, t he bulk of these are now 
held in the United States; and used as hedge money by the large financial inter­
ests; and the day is not far distant when the Province of Ontario will be the only 
public authority in the whole of the Engli sh-speaki ng world that is in the 
unenviable position of having to meet principal and in terest in one of three 
currencies, whichever is the highest always to the di sadvantage of the cash box 
of the Province. 

Hon. Mr. Macaulay: My honourable friend is making that charge, but 
isn't it a fact that the King Government and the Canad ian ra ilways and treasuries 
of all the great utilities were issui ng bonds in a similar " 'ay at the same time. 

Hon. Mr. Hepburn: I only said that the position was an unen viable one, 
having in mind that war may break out at any time and exchange rates may 
fluctuate violently. I will say this for this Government, not a single bond has 
been issued by this Government since it took office that is not repayable in the 
lawful money of Canada. (Applause.) 

This statement is made, not only as a declaration of fact, but by way of 
a stern indictment of the amazing stupidi ty of former Treasurers of this Province, 
who, in their desire to deceive t he people into believing that favourable loan 
transactions reflected great credit on the admin istrations of the day concealed 
the effective rate of interest on Provincial borrowings by making their bonds 
payable in London, New York or Canada at the purchaser's option. Thus 
were the taxpayers of the Province handed over to t he tender mercies of greedy 
fore ign financial interests and from this predicament there is no escape. 

TEMPORARY LOANS- TREASURY BILLS 

As at March 31st, 1938 

Date of Date of Rate % Series Amount \\,'here 
Maturity I ss ue Outstanding Payable 

1938 June I 1937 Jun e I 1 . 75 "RT_]" S 6,000,000 .00 Canada 
June 1 June I 1 . 75 "RT-F" 5,000,000.00 " 
Sept. 13 Sept. 13 1 . 65 "£8" 10,000.000.00 " 
Sept. 13 Sept. I.) I. 65 "EG" 6.000,000.00 " 
Nov. I Nov. 1 I. 75 HEO" 10,000,000 .00 " 

1939 Feb. 1 5 1938 Feb. 15 I. 65 "In-I<" 10.000,000 .00 " 
Mar. 12 Mar. 12 1. 50 " RT-L" 2,000,000 .00 " 

$49,000,000.00 

INTEREST COSTS 

Partly because of the budgetary position of t hi s Government and partly, 
as I have a lready indicated , because of the low rates of interest obtained, this 
Government continues to improve its posit ion as far as interest costs are con-
cerned. Last year I drew your attention to the fact that, for the year ended 
October 31st, 1934, out of every dollar of net revenue collected by this Province 
it required approximately 43 cents to meet the cost of interest on the public 
debt, leaving on ly 57 cents of the taxpayer 's dollar to meet other ord inary 
expenses. You will recal l that I was able to announce in my Budget Speech 
of last year that this cost had been red uced from 43 cents to 26 cents out of 
every dollar of reven ue coll ected; and this year I am able to announce that it 
will cost less than 24 cents out of every dollar of revenue collected to service 
the debt charge of the Province. (Applause.) 

Thus it will be seen that, whereas in 1934 on ly 57 cen ts out of the taxpayer's 
dollar remained available to meet the necessary costs of discharging the functions 
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of Government, thi s year, instead of 57 cen ts, we will have 76 cents out of every 
dollar of revenue available for education , hospi tals , maintenance of roads and 
other necessa ry public servi ces. In in creasing the value of the taxpayer's 
dollar by 19 cents in the doll ar in a per iod of four years , I hold that this Govern­
ment has cont ributed something to t he benefit of everyone of its citizens. 

Before dealing with the accounts of revenue and expendi t ures, I propose 
to occupy a few moments in dealing with some of the activities of various depa rt­
ments of the Government. 

• 

DEPARTMENT OF P UBLIC WORKS 

First let me deal with the Department of Public Works. 

The Department of Public Works has under its control a large number of 
buildings (approximately 650) of va rious types of construction. A considerable 
expenditure is necessary annually to maintain t he buildings, replace equipment 
and protect the investmen t . 

Man y of the ex isting buildings are becoming costly to ma inta in and a re , 
in many cases, obsole te a nd not suitable to the carrying out of the services for 
which they are being used. A stud y is being made with a view of laying out a 
progressive plan of replacement of obsolete buildings and continuing to modernize 
such other bui ldings that can be economicall y fireproofed. Work in this con­
nection has been commenced at the Onta ri o Hospital at Ori lli a a nd New Toronto, 
and will be extended to incl ude renovation of dormitory buildings at the School 
for the Deaf, Belleville. 

Considerable progress has been made on the construction of new Mental 
Hospital units at St. Thomas, \~Ioodstock, Brampton and Port Arthur , contracts 
have been awarded and some of the bui ldings a re already closed in and sewers 
and water services connected. At the Ontario Reformatory, Guelph, a new 
addition is under const ruction to provide approximately t hree hundred cell s , 
and at the Industrial Farm, Burwash, t he construction of an additional dormi tory 
wing is well advanced. 

DEPARTMENT OF HIGHWAYS 

This year, Highway extensions undertaken, whether in the nor thern or 
southern part of the Province, were carried on with a view to main tain ing the 
highest standard of modern highway construction. An yone who has had a 
chan ce to study our highway system must agree with the contention that the 
roads we a re bui lding to-day will not on ly serve the present generation, but 
are built for t he future. 

In the northern part of the Province we constructed 70 miles of new pave­
ment; a greater length than had been completed in all the years from 1920 
up to date. We al so prepared 175 miles of grading, ready for surfacing th is 
coming season. ,Ve erected 46 bridges of a heavy type, a number of these 
structures permitti ng of the opening of many miles of new highways. 

In the southern part of Ontario we laid 264 miles of new pavement and 
75 miles of grade were fini shed, the major portion of which permi ts of dua l 
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highway development this summer. We also completed in the southern part 
of the Province 30 bridges, a number of which are the heaviest type of concrete, 
exceeding, in dimensions, anything that has ever been undertaken on Canadian 
highways up to date. 

In accordance with our promise to municipali t ies that we would lighten 
the tax burden, we assumed 681 miles of what had formerl y been heavi ly t ravelled 
county roads. Prior to last year, because of our assuming one hundred per 
cen t . of the provincial expenditure, the counties of thi s Province were saved 
$2,705,474.35. This year alone this amounted to $5,000,000.00, certainly a 
most substantia l saving for the municipalities. 

Apart from the fin ancia l aspect of our highway problems, one must recognize 
the fact that because of our cl imatic condi t ions the hazard of highway t raffic 
has increased, as compared with other sections of this continen t. In the win ter 
time we have snow, sleet, and ice condi t ions and in the summer, by reason of 
our geographic posit ion wedged as we are between densely settled sections of 
t he United States, we have to provide highway accommodation for a population 
greatly in excess of our own. Con fronted as we a re by this problem, and for 
the sake largely of preserving human lives, having in mind the terrific increase 
in highway fata lities, th is Govern ment can justify very properly t he huge 
investment of money in highway construction. We are looking forward to the 
day when the main arteries of our highway system will be in t he nature of the 
super-highway, eliminating the incident of accident , according to statistics 
available by 66%% , so that our highway programme, progressive as it is, can 
be justified not only by the return of investment , but by saving the lives of our 
own citi zens and the tourists from other lands, to whom we extend a most cordial 
invitation to visit this great domain , in order to glean first-hand information 
wi th regard to the natural resources with which we are blessed. 

In cidentally , I may say that, largely because of the highways we enjoy, 
71 per cent of the ent ire tourist business of the Dominion passes through Ontario. 

The death toll on our highway systems has convinced this administration 
that we have gone beyond the saturation point of traffic so that there now remains 
practically no margin of safety in so far as traffic on major highways is concerned. 

AGRICUL TURAL DEVELOPMENT BOARD 

The Agricultural Development Board is still engaged in the task of liquidat ­
ing the loans that were made over a period of years. On January 31st of this 
year, according to the records of the Commissioner of Agricultural Loans, the 
Province now has on hand repossessed farms on which loans are outstanding of 
$2,805,614.87, and current loans of $43,258,5 29.28 as of December 31st, 1937, 
a total of $46 ,064,144.15 of Provincial funds loaned and secured by farm mort­
gages. The curren t loans are made up of items totalling 16 ,172 different accounts, 
10,729 of which are in a rrears. 

A statement of the mortgage loans in arrears as at December 31st, 1937, 
is as follows: 
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N umber of loans in arrea rs........... ... ... ... . . .. . .. . ..... 10,729 
T ota l a mount of principal. .... ..... ... ... . ...... . .... . ..... $30,658,398 .80 
Principa l in arrears .......... . .................... . • .. ..... 4,404,483 . 80 
I nterest in arrears. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 3,809,148.94 
Tota l principal and interest in arrears.. . . . . . . . . . . . . . . . . . . . .. 8,2 13,632.74 

During the period April 1st, 1937, to December 1st, 1937, loans were reduced 
by order of the Board of R eview of the Farmers' Creditors Arrangement Act 
as follows : 

Book val ue of farm s reviewed ... ............................. $1 ,351,663 .52 
Red uction in principa l ordered ....... .. . . .. .. ..... $ 64,287.47 
Reduction in interest ordered .............. .. ... . . 222, 100.66 
Red uction of sundries, taxes, etc . ..... . ... . ... .... 11,589.45 

Total a mount of red uctions ordered ....... .... . .. . . $297 ,977.58 

There a re presentl y to be dealt with by the Board of Review the applications 
of 364 mortgagors with an indebtedness of $2,033,350. This is a sad story , 
bu t the authors of the mischief are t hose who, without regard to the economic 
value of the farms a nd t he amoun ts t hat they could bear by way of repayment 
of in terest and principa l of t he mortgage loans, loaned money on farms to people, 
many of them with little or no knowledge of farm ing, in amounts ranging from 
25 % to 200% in excess of the economic loanable value of t he farms. I might 
tell you that, of the 17 ,000-odd loans originally made by the former Government , 
over 1,720 loans were made to mortgagors between the ages of 60 and 70 years; 
440 loans were made to mor tgagors between the ages of 70 and 80 years; and 
70 loans were gran ted to mortgagors who were over 80 years of age . You will 
realize that some 10 to 15 years have elapsed since most of these loans were 
made and our problems are not at a ll sweetened by reason of the fact that many 
of the mortgagors a re at such an advanced age. 

The unhappy task of attempting to bring order out of a chaotic condition 
such as this is the most unpleasan t responsibil ity that can possibly fall to the 
lot of a person cha rged with the performance of a public duty. This Govern­
ment never loses sight of the human element and has reamortized hundreds of 
loans, extending the origina l mor tgages on a twenty-year basis for a fur ther 
period of from 20 to 30 years. The majority of t hese extensions provide that 
interest onl y shall be paid for t he first three years and then principal, as well as 
interest , is required. 

While I would have much to offer in cri t icism of the Farmers' C reditors 
Arrangemen t Act, I should like to make t his statement that, much as this 
Government might desire to reduce some of the loans, if it red uced a loan for 
one man and not for another, it leaves itself open to a charge of di scrimi nation . 
Therefore we welcome the decision of any mortgagor to appear before the Board 
of Review, the tribunal set up under The Farmers' C red itors Arrangement Act . 
What the findin gs of the Board are, the Provincial Commissioner of Agricultural 
Loans accepts without eq uivocation or a rgument. 

The task of liquidat ing these loans will continue and every mortgagor who 
will show any indication of attempting to payor to look after t he fa rm which 
he has mortgaged will be given the fullest opportuni ty to have his loan rearranged. 
But I fear that in the case of at least 50 per cent. of the loans, totalli ng $46,000,000 
of Provincia l funds, they are in such a posit ion t hat a mortgagor, even if forgiven 
all the interest outstanding and a llowed a d iscount on the principa l, would still 
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find it almost impossible to liquidate his indebtedness for the very good reason 
that the amount originally loaned was in excess of the rea l loanable val ue of 
his property. 

THE PROVINCE OF ONTARIO SAVINGS OFFICE 

Total deposits in the twenty-five branches on December 31st, 193 7, amounted 
to $38,923,945 .61, as compared with total deposits on December 31st, 1936, 
of $37 ,505,429.49, or December 31st, 1934, when deposits total led $2 1,865,379.43 . 

Indiv idual accoun ts increased 4,200 during the calendar year. 

There has been no change in our interest rates since July 1st , 1936, and no 
increase in the number of branches during t he year, so the increase in deposits 
shows the cons tantly increasing faith of t he public in the fin ancia l stabi lity of 
the Provin ce. 

LIQUOR CONTROL BOARD 

Last year the revenue from the profi ts of the operations of the Liquor 
Con trol Board reached the sum of approximately $10,000,000 and this year I 
anticipate that the Provin ce will receive from the Board the sum of $ 10,500,000. 

It greatly surpri ses me that there are people in t his Province who express 
regret that the Liquor Contro l Board operates at a profit. Why they would 
have it operate at a loss passes my comprehension . In thi s connection I should 
like to state that, \\·hereas this Govern ment, a fter taking in to account the 
purchase price of the beer , wine and spiri ts, and the cost of handling , housing 
a nd marketing, as well as t he risk of loss from fire and breakage, will receive 
a return of $10,500,000 t his year , t he Dominion Government will coll ect from 
t he goods which the Board handles the substan tial sum of abou t $11,255,000. 
Little criti cism is heard of the vast sums that go into the Domi nion cash box , 
bu t to some it is a foll y and an offence fo r thi s Government to obtain any part 
of its revenue from the opera t ions of the Board. 

$10,500,000 profit this year means less than 11 % of the total gross revenue 
of the Province, but in t he fi scal year \\'h ich ended at October 3 1st, 1931, t he 
portion of t he net profits and permit sales remitted to the Province of Ontario 
by the then Liquor Con trol Board reached t he sum of $10.875,000, and that 
a moun ted to over 20% of the gross reven ue reported by the previous 
administration. 

DEPARTMENT OF AGRICULTURE 

During 1937, in the Department of Agri cu lture, educational work continued 
at the in stitutions, under t he Agricul tura l Representatives, Field Crops, Horti ­
cui t ural , "Vomen's I nsti tu tes and L i ve Stock Branch . So il testing was developed 
and animal nutrition tests were coupled with this work . Crop adaptation to 
soils and locali ty \\'as successfull y carried forward. 

The programme for 1938 includes greater concentration upon carrying to 
the farmer , resu lts of experi mental and research work , through the medium of 
Agricultural Representatives and trained men in li ve stock , field crop, weed, 
fruit and vegetable problems. 
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R EFORM ATORIES AND PRISONS 

At the Reformatori es and Industrial Farms very considerable p rogress has 
been made in provid ing facilit ies for in tensive d iscipline and tra ining of prisoners. 

At the Ontario Reformatory , Guelph, a new cell block is under construction 
a nd the auditorium has been completed. At Burwash another permanent 
building is nearing completion and will be available this Spring. 

Because of the high percentage of young, irresponsible prisoners it has 
been necessary to increase guard staffs at Guelph and Burwash. The hou rs 
o f du ty of officers at Guelph have been reduced . These, with h igher prices for 
food , clothing and other commodi t ies have increased expenditu res . 

Early in the fiscal year Trainin g Schools at Bowmanville and Galt and the 
three I ndustrial Schools were placed under the direction of the Provincial Secre­
tary. The new reception and hospital bu ilding at Bowmanville was finished 
and placed in use last Summer. Complete X-ray and dental equipment has 
been installed through the generosity of the Toronto Industrial Schools Associa­
t ion in making a donation of 85 ,000 for that purpose. A new building at Galt 
was completed thi s \;Vinter and is now occupied . 

• 

T he pol icy of giving juvenil e delinquen ts short intensive training in these 
schools and t hen placing t hem in good, ca refull y selected homes, ch iefly farm 
homes, appears to be ve ry successful and therefore such placements are being 
increased. The main objective is, of course, making good citizens of these 
juven il es but it is also interesting to note that it results in less mainten ance 
cost and saves the necessity of providing mOre accommodation at those 
I nsti t u t ions. 

DEPARTMENT OF LABOUR 

Five months ago a full-time :'IIinister of Labour was appointed and since 
then thi s Department has continued to in crease the scope of its services to the 
people of the Province. 

T he Industry and Labour Board is completing the first year of its operation. 
The du t ies of this Board include the setting of minimum wage rates which will 
prevent the exploitation .of the most helpless class of workers; encouraging 
employers and employees to meet together and agree on wages and working 
condi t ions that will be ' fair to bot h parties and to the consuming public; a nd 
administering The Apprenticeship Act , by means of which it is hoped to furnish 
industry with competent help and to provide youth with opportunities to fit 
itself for useful occupations. 

A new service was under taken by the Department of Labour with the 
appoin tment of a concil iation officer at the beginning of the fi scal year. 

Duri ng the last calendar year there was considerable expansion in the 
activit ies of the Ontario Government Employment Offi ces. More employers 
made use of these employment offices and approximately 146,500 placements 
were made, an increase of 22,000 as compared with the previous year. 
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DEPARTMENT OF LANDS AND FORESTS 

The fiscal year now drawing to a close has been the busiest one in many 
years, both from an operating and revenue point of v iew. The cut of log timber 
for lumbering purposes is estimated at 240,000,000 feet, or over 90,000,000 feet 
beyond the average for the prior seven-year period. Pulpwood has been cut 
from Crown lands to the extent of one and three-quarter million cords, or nearly 
40% in excess of the average cut since 1930. 

The reductions made by the Government in stumpage prices played no 
small part in encouraging bush enterpri ses, recreating a spirit of thrift and 
saving the morale of legions of anxious workers who had previously become 
disheartened. Optimism displaced pessimism, hither to rampant in many small 
communi ties . 

Notwithstanding stumpage concessions the revenue of the Department will 
approximate $4,300,000.00, t he highest revenue in eight years. (Applause.) 

TEMISKAMING AND NORTHERN ONTARIO RAILWAY 

The operation of the Temiskaming and Northern Ontario Rail"'ay during 
the past year has been eminently satisfactory. The Railway keeps pace with 
and assists materially in the development of t he North and thus contribu tes 
directly and indirectly to the prosperity of the Province as a whole. The 
contirtued development of mining, lumbering and agricultural industries in the 
North which the Railway serves will undoubtedly and inevitably be reflected 
in the revenues of the Railway in future years. 

During the year ended March 31st, 1937, expenditures for ne,,' equipment 
amounted to $829,057.22 and consisted of: 

Locomotives ................. . ......... . .. .. . $292,947.48 
Passenger-Train Cars. . . . . . . . . . . . . . . . . . . . . . . .. 520,349.94 
:Vlotor Busses , etc .. ...... .... . ...... ....... .. 15 ,759.80 

$829,057.22 

During the nine 
passengers were carried. 
\\fere carried . 

months ended December 31st, 1937, 453,846 reven ue 
For the same period in 1936,330,214 revenue passengers 

H ere is the interesting part. 
1937 amounted to $1,369,763.21. 
fiscal year 1936. (Applause. ) 

Net Profit from operations for the fiscal year 
Net Profit amounted to $792,012.49 for the 

THE MINING INDUSTRY 

The constant and rapid growth of the mining industry of the Province 
is matter for congratu lation. 

Our chief products are gold, nickel, copper and natural gas. In addition 
we have platinum , palladium and other metals of the platinum group. Every 
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one of these was produced in greater quantity and value in 1937 as compared 
with 1936. 

Gold produced in 1936 had a value of 83 million dollars, and in 1937 of 
90 million dollars, an amount equal to 63 % of the entire gold production in the 
Dominion of Canada . 

Nickel ga ined from 44 million dollars in 1936 to 58 millions in 1937, copper 
from 27 millions to 43 millions, platinum and related meta ls from S7,802,000 
to $10 ,725,000, and natural gas from 6 millions to 7 millions. 

Canada as a whole produced last year 432 million doll a rs worth of minerals 
of all kinds. Of this 50% was produced in Ontario. 

Iron is the most important of all metals . Notwithstanding the large 
deposits that exis t, no iron ore has been mined for many years, not on ly in 
Ontario but in Canada as a whole. Now, due to t he Iron Ore Boun ty Act 
passed at the last Session , a large undertaking is under way in the Distri ct of 
Michipicoten which is expected to yield abo ut 300,000 tons a year of fin ished 
ore ready for the furn ace . 

Mining is assuming a large share in solving the perplex ing problem of 
unemployment. An industry of such magni t ude puts many thousands of 
men to work at good wages . Of actual miners there are at present about 32,000, 
and including prospectors and t hose employed in prelimin ary work, the estimated 
total is about 40,000 men . 

The latest statisti cs ava ilable show that in 1935, 43 million doll ars we re 
expended by the mines of Ontario for machi nery , supplies and services of a ll 
kinds, not including, however , wages of labour , which may amount to 30 million 
dollars more, or say a total of 73 million dollars in a ll. I t req uires lit tle imagina­
tion to visualize the importance of such a ma rket for the farmers and manufac­
turers of older Ontario, by whom it is la rgely supplied. 

That the industry is a profi table one may be seen from the di vidends paid 
to shareholders of the mining companies . They amounted in 1936 to 53 million 
dollars and in 1937 to over 71 millions. Nickel -copper mines paid out 35 million 
dollars, gold mines a like amount, and silver and miscell aneous sources another 
million . The Provin ce's share of t he tax on mining profits amounted to SI ,563,000 
in 1936 and to $1,800,000 in 1937. 

DEPARTMENT OF MUNICIPAL AFFAIRS 

The Department of Municipal Affairs is the youngest of the departments 
of t he Provincial administration, and will continue to in crease both in importance 
and responsibility as ti me goes on. 

The first importan t undertaking of the Department was the taking over of 
supervision of defaulting municipalities t hroughout the Province. 'vVhile this 
has been a laborious task indeed, occupying possibly more t han a fair share of 
the Department's attention, the progress made in rehabi li tating the affairs and 
finan ces of these municipali ties has more than warranted such attention. There 
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has not only been a marked improvement in the fi nances of all concerned but 
it has been possible to complete refunding plans fo r eigh t municipalities, thus 
effecting amicable settlement with the creditors of obligations approximating 
57 m ill ions of dollars . 

Comprehensive survey work, a n important and essential prel iminary to 
refund ing or deb t settlemen t of any character , is being progressed with fo r the 
remaining 11 supervised municipal it ies. I t is hoped t hat it will be found 
possible to commence refund ing operations for the majority of these during the 
present year . W herever possible, refu nding will be expedi ted to the utmost, 
b ut it is not the Department's poli cy, nor t hat of the Government, to insist 
on or force refundin g where the circumstances of the municipality do not show 
that it is either t imely or wa rranted . 

One migh t infer that the Department's activities have been more or less 
confi ned to assisting municipali ties in fin ancial t rouble but such is by no means 
the actual fact. T he Department's effo rts have been directed in no sma ll 
degree towards t he im provement of municipal accoun t ing and bookkeeping 
methods, improvemen t in t he standa rds of municipal a udi t ing, and the compila ­
t ion and publication of m unicipal statistics. 

This year the Depar tmen t is issuing for t he first t ime a prel iminary repor t 
on municipal statistics with the object of m aking information available as early 
as possib le. 

T his report indicates substan t ia l improvemen t in t he fin ances of municipa li­
t ies genera ll y throughout t he P rovince. I n t he case of coun t ies the report shows 
t hat t here has been a decrease in coun ty ra tes levied in 193 7, as compared wit h 
1936, of over one million doll a rs, which re fl ects the taking over of the cost of 
old age pensions and mothers' a llowances by t he P rovince. The gross debent ure 
debt declined by $1,500 ,000 during 1937, con t inuing the t rend which commenced 
in 1932 when the county gross deben ture debt stood at $ 18,500,000. F or the 
same period , the sinking funds have steadily increased so that t he decrease in 
t he net debenture debt has been greater still. 

With respect to cit ies, and the la rge r towns, it is most gratifyi ng to note 
t hat t he percen t of current tax levy collected within the curren t year has again 
increased over the previous year and that tax a rrears outstand ing have shown 
substantia l reduction. 

DEP ARTM ENT OF P UBLIC WELFARE 

UNEMPLOYMENT R ELIEF 

Unem ployment Rel ief in the Province of Ontario in the year 1937 showed 
an improvement over t he year 1936. The total numbers assisted in the calenda r 
year 1937 were 2,876,102 as again st 4,102,25 1 in 1936. 

T he heavy load still comes in the mon ths of J anua ry, February and March . 
The items of fue l a nd clothing contribute materia ll y to the costs in t hese mont hs. 

Grants- in-a id from the Dominion of Canada have been decreased fro m 
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$803,250 in the month of January, 1937, to $465,000 in December, 1937. The 
total Dominion contribution for the calendar year 1937 was $7,044,750 as 
compared with a total of $10,647,000 for the calendar year 1936. 

Total gross relief costs in the calendar year 1937 were $22,306,433.84 and 
in the calendar year 1936 the total was $30,899,339.80. Towards these costs 
the various Governments contributed as follows: 

1936 
Dominion . . .. ... $10,647,000 .00 34.46% 
Pro,·incia l. ..... 12,536,701 . 19 40 . 57 % 
Munici pal. . .. .. . 7,715,638 .61 24 . 97 % 

$30,899,339 .80 

1937 
$ 7,044,750.00 31.58% 

10,057,301. 75 4.\.09 % 
5,204,382 .09 23 .33 % 

$22 ,306,433 . 84 

During the past year the Domin ion Government saw fit to establish an 
Unemployment Relief Commission, with the result that a classification of persons 
to whom assistance was being given was established. 

Also plans were drawn up and put into execution jointly by both the Federal 
and Provincial Govern ments for the training of unemployed youth. This 
consisted of train ing in mining, forestation, agriculture, apprenticeship in all 
trades for boys, and learnership and home services training for girls. The 
results to date from this programme have been encouraging, indeed, in that 
up to the end of J an uary, 1938, 2,107 were assisted in youth training programmes 
that were fo rmerl y unemployed . Approximately 900 of these have been placed 
in permanent positions and 300 of th is number were taken directly off the relief 
rolls. 

PENSIONS FOR THE BLIND 

An important development during the past year has been the inauguration 
of pensions for t he blind. There are presently on t he pension rolls of this 
Departmen t nearly 500 who are blind and are in receipt of a pension of $20.00 
per month . I t is believed that before the end of the present calendar year the 
number will increase to over 800 persons. 

DEPARTMENT OF GAME AND FISHERIES 

The revenue which has been collected from April 1st, 1937, to date, indicates 
that the total amount of revenue which will be derived from all sources during 
the presen t fiscal year, will total in all not less than the sum of $850,000.00. 
This will be more than $60,000.00 in excess of the total collected during the 
previous fiscal year and represents the largest annual revenue ever produced by 
this Departmen t. 

A forecast of expenditures for the same period reveals the fact that ordinary 
expenditures will total $521,000.00. This, however, does not include moneys 
spent for capital expenditures, such as the erection of ponds and buildings, 
purchase of a fisheries patrol boat, etc., etc., and which capital expenditures it 
is estimated will amoun t to $52,000.00, thus bringing the total expenditures for 
the year to practically $573,000.00. 
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The foregoing figures represent an indicated surplus of revenue over expendi­
t ure of $277 ,000.00 as applied to our operations for the year. 

These figures are a distinct improvement over those for the fiscal year 
ending October 31st, 1934, when revenue collected totalled $544,738.47 , and 
expenditures, including capital, were $556,267.54, represent ing an operating 
deficit for the year of $11 ,529.07. 

Facilities for the work of fish culture were extended in 1937 and included 
a new rearing pond at Sand fi eld on Manitoulin I sland , and an additional pond 
at White Lake, in the County of Frontenac. These additions are available 
for the cul ture of black bass and for the carrying of speckled trout over t he 
winter. The North Bay speckled trout rearing station was completed during 
the year and the improvements made at the Codrington subsidia ry trout rearing 
station will enable the production of speckled trout at this station from the egg 
stage. Improvements in the Fish H atchery at Fort Frances will provide for 
the propagation of lake trout for t he restocking of inland lakes in that region 
which a re restri cted to angling. 

A favourable site for black bass and maskinonge propagation and the 
wintering of speckled trout has been located in the Coun ty of Peterborough 
in the vicinity of H avelock, while preliminary surveys have been made in the· 
M uskoka and T emiskaming Districts with a view to establ ishing speckled trout 
rearing stations in these areas. 

During the year 1937 there were some 82 regular enforcement officers whose 
services were augmented by 9 officers who performed seasonal duties during 
varying periods and by 70 seasonal officers who were engaged during the fish 
spawning periods to assist in providing adequate patrol service a long important 
waters. 

A comparison of the revenue received from the sale of non -resident angling: 
licenses shows the following;-

1929 ........................... . . . . .... . ... . $2 14,470.25 
1934. . .... . ...... ... ...... .. ... . ...... . .. . 128,472.22 
1937 (in excess of) . ... ... ..... . .......... .... . 329,530.50 

HYDRO-ELECTRIC SYSTEM 
RURAL LOANS 

The Hydro-Electric Power Commission has been administering matters 
having to do with "The Rural Power District Loans Act of 1930." Since the 
passing of this Act up to December 31st, 1937, a total of 1,056 loans have been 
made to farmers t hroughout t he Province, the total of which loans amounted 
to $214,617 .00. The principal instalments on these loans, matured to December 
31st, 1937, amounted to $128,551.2 1, and in cl uding interest on the loans to date, 
the total collected amoun ted to $148,463.65. The payments on these loans 
have been made promptly by the loanees and only a comparatively small per­
centage of the outstanding loans remain matured and unpaid. 
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RURAL P OWER DISTRICTS 

During 1937, 2,296 miles of primary lines we re added to t he rural power 
districts ; 12 ,580 consumers were added. 

The bonus paid by t he P rovin ce for t he year 193 7 amoun ted to $1,956, 554, 
and it is expected that the Province will be ca lled upon to pay $2,000,000 as a 
bonus during 1938. 

HYDRO B ORROWI NG 

The la test bond issue of the Commission was a $9,000,000 3~%, 15-year 
is~ue, which was sold to yield 3.46%. T he purpose of t his issue was to refund 
$9,000 ,000 4Yz% bonds which matured Februa ry 1st, 1938. This financing 
gives the Commission the cheapest long-term money in its history and effecti vely 
answers the constan t s tatemen ts being made by the ill-wishers of this Province, 
t hat the credit of H ydro has been destroyed . (Applause.) 

ORDINARY REVENUE 

I t has been apt ly said t hat fin ance is the beginn ing of every business under­
t aking, and one of t he problems of public finance is that of securing necessary 
revenue by taxation , by licenses, by the successful operation of pub licly-owned 
en terpri ses, and by the various other sources to which public a uthorities on this 
con t inen t have recourse. 

As Treasurer of this Province, it is my constant duty to see that the reven ues 
a re collected promptly a nd in accordance with the law. In d ischarging t his 
du ty , I wish to record my a ppreciation of the assistance of those officia ls of t he 
Treasury and t he other Departments of the Government who have co-operated 
in the heavy task of fin di ng sufficient money to carryon the business of t his 
Govern ment. 

The total gross revenue for the present fi scal year, based on 10 months' 
actual experience a nd two mon ths estimated and these estimates have been 
carefull y checked and verified by the officials of t he Provincial Auditor 's Depart­
ment will amoun t to $97 , 845,752. T his is t he largest sum of ord inary revenue 
ever collected by this P rovince, but it does not indicate, as has been fa lsely 
represe nted by opponents of this Govern men t, that this is the resul t of increases 
in taxation. On the contrary, Mr. Speaker , this revenue has been collected 
in spi te of t he fact t hat t his Government has reduced taxation, has reduced 
a t uomobile fees a nd other li censes, has cancelled and abolished nuisance taxes. 

I hope I may be pardoned if I refer with pride to t he fact that, whereas but 
a few years ago , when my honourable friend the former Leader of the Opposition 
was the T reasurer , the revenue of the Treasury Department amounted to 
$24 ,000,000, for th is year the gross revenue of the Treasury Department, exclusive 
of interest collected , exceeds the sum of $50,000,000. (Applause.) 

\Vith the permission of t he House, I shall place upon the records an interim 
s tatement of gross ordinary revenue for the fisca l year April 1st, 1937, to March 
31st, 1938 . This statement, as I have already told the House, consists of 10 
months' actual resul ts and two months' forecast. 
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INTERIM STATEMENT OF GROSS OR DINARY R EVENUE 

F isca l Year April I , 1937- March 31, 1938 

10 Mon t hs Actua l- 2 Month s Forecast- 12 m on ths 

D EPA RTMEN T 

I - A GRiCULT U RE .... . . ...... . . . .. .. ...... . .......•.... . 

2-A TTO R NEV-G ENERA L . ..... . . . .......... . . . .... ... .. . . 
3- £OUCA TION ................ . ... . .... . .. . ... . •....... . 

4-C.4ME AND Fi SH ERIES ... ..... ..... . .. .. . . .... .... . ... . 
S- H EA LTH: 

Main Office and Branches ...... . .. .. .... . .. . . . ... . 
Hospitals Branch . ..... . . ................. ..... . . 

6 - H IGH \VA VS : 
Ma in Office .. .... . .............. . _ ........... . . . 
Gaso line Tax Branch . ...... . . . . . .. .. . . .. . . . ..... . 
Motor Vehicles Bra nch .... ...................... . 

7- I NSURANCE . . .. ... .... . ...................... ..... .. . 
8- L AOO UR ..... ....... . .. . . ... ........ . .... . . ... . .. . . . 
9 - LAN DS AND FORESTS : 

La nds Branch . .. . .............................. . 
Forests Branch . .... . ... .. . . . .. . . . ... . .. . ....... . 

10--L EG ISLATION .. . ......... . . . . ... . .. . .. . .. . . ... . ..... . 
II - M INES .................. . ...... . ....... . ........... . 
12- MUNIC'l PA L AFFAI RS : 

l\'Iai n Office . ....... . . . .. . .. . . .. ....... . .. . . .. . . . 
HOllsing Branc h . .... . .... . .. . ......... . ........ . 

I 3- PRBI E M I NiSTER ........... .. ... .. .................. . 
14- PROVI NC IA L SEC RET."RY: 

Main Office and Registrar·Genera l's Rranch ... .. ... . 
Reformatories and Prison s Bra nch . ............... . 

lS-PROV INC IAL TREASURER : 

Ma in Office- Subsidy . .. . . . . . . . .. . . . ... . .. ... . .. . 
Interest . ....... . . ............... . . . 

Liq uor Contro l Boa rd .. ... . .... . . . . . . . .. .. ...... . 
Control le r of Revenue Bra nch: 

Succ('ssion Duty .. . ... . . . . . .. . .............. . 
Corporat ion Tax . ............ .. . . .. . .. . . . ... . 
I nCOITI e 'f ax . ....... . ....... , ..... . ..... .. . . . 
Stock T ransfer Tax . . , .... . . . .. . . .. .. ..... . . . 
Land Transfer Tax . ............ . ...... .. .... . 
La,v Stalnps ................................ . 

Amusements Revenue Branch: 
Am useme nts Tax . . . ........... .. ........ . . . . 
T heatres , etc . . . . . ....... . ... . . ... . . . ....... . 

Roard of Censors . .......... . .... . ............ . . . 
Savings Office .... . ... . . . ..... . .. . .. . .... . .... .. . 

16--PunLic \VOR KS . . ..................... .. .... . . . .. . .. . 

P UBLIC DEBT-Interest ....... . . .. . .... . ....... . . . . .. . 

SUMM ARY 

Detai l 

$ 55,000 .00 
J ,300,000.00 

250,000 . 00 
17 ,600,000.00 
8,300 ,000 .00 

800,000.00 
3,540,000 . 00 

-

-

12,000.00 
112,000.00 

380 ,000 .00 
850,000.00 

2,941,424 .00 
72,828 .00 

J 0,500 ,000 .00 

19,400,000 .00 
9,000,000 . 00 
5,950,000 00 

840,000 .00 
230,000.00 
400,000.00 

22i ,000 .00 
89,000.00 

105,000.00 
282,000 .00 

Gross 
Ordinary 
Revenue 

S 350,000.00 
1,000,000.00 

135,000.00 
850,000.00 

1,355,000.00 

• 

26,150,000.00 
240,000.00 
125,000.00 

4 ,340,000 . 00 
33,500.00 

2,200,000.00 

124,000.00 
22,000.00 

1,230,000.00 

50,037,252 . 00 
49 ,.\00 . 00 

S88,241,252.00 
9,604,500 . 00 

S97,845,i 52.00 

Ordinarv Reven ue ............................. . .. S97,84S,752 . 00 
Ord ina r)' Ex pend iture .. .................. . ........ 85,107 ,050 . 00 

Excess of Revenue over Expendit ure . .. ..... . ....... 11, 738,702.00 
Less: Unemployment Direct Relie f and Adm inis-

t rat ion thereof. .. . . . . . . . . . . . . . . . . . . . . . .. 9,725 ,000 .00 

Interim Surpl us .............. . . " .. .. .•. . ... .. ..... s 3,0 13,i02 .00 
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Such a n accompl ishment as t he collection of 97 millions of dollars of gross 
reven ue is deserving of some re marks by way of explanation. 

The main source of revenue fo r the prese nt fisca l year as was the case of 
last year, is Successio n Du ty . The a moun t which we have collected d uri ng 
the present fi scal yea r is expected to equa l and probab ly surpass the sum of 
$19,400,000. (Applause.) Last year t he total was a pproximately $16,000,000 
and t he previous year $12 ,000,000, so t hat, in three years, the Treasury Depart ­
men t of thi s Government has collected in Succession D uty a sum in excess of 
$47 ,000,000 . (Appla use.) This a mo un t, M r. Speaker, collected within the 
period of t hree years, exceeds by over seven ti mes t he collections of t he for mer 
Government for the las t fi scal yea r in which it held offi ce. Considerably more 
tha n $20,000 ,000 of t his $47 ,000,000 would have been lost to t his Province 
had it not been for t he cont inued efforts of t he T reasury Depar tmen t in the 
rein vestigation of esta tes which we re closed withou t the proper a mount of 
duty having been collected . 

I estimate that t here are still a great many millions of dollars to be collected 
from old estates , a nd I assure thi s House t hat I sha ll cont inue my e fforts to see 
that a ll estates a re carefull y scru t inized and where fra ud is suspected, a thorough 
investigation will be made , to t he end t ha t the taxes that righ t full y belong to 
thi s Province sha ll be collected wherever found unpa id. (Applause.) 

SUCCESSION DUTIES 

The record of coll ec tions of Succession D ut ies in the Departmen t of the 
Provincia l T reasurer constit u tes a n arraignment against former senior o ffi cials 
of the Treasury Depa rt ment and repu tedl y reputable lawye rs of th is P rovince, 
some of whom undoub tedl y conni ved fo r t he so le purpose of cheating and 
chiselling in the most Aagra n t and indefensible man ner the treasury of t his 
Province; and it redounds to the cred it of thi s Admi nistration which has had the 
courage to bring tax evade rs to t ime and to compel, by legal methods, these 
same people to di sgorge to t he exte nt of over 520,000,000, a ll of which revenue 
has been used to maintain the socia l serv ices of t his great Province. May I 
assure you fur the r, Mr. Speaker , t hat thi s work has on ly begun; a nd the efforts 
of this Government to bring even more of these tax-dodgers to task will be 
redoubled and I can say wi t hout fear of being cha rged with exaggeration , that 
the $20,000,000 coll ec ted is onl y a ve ry sma ll portion of the moneys which former 
treasurers have let these tax-dodgers get away with . If I never d ischarge 
another public duty in my life I pledge my word th at I will see this public duty 
carried through to fin a lity. (Applause. ) 

On a former occasion there was considerable laugh ter from the Opposi tion 
when I said t wo yea rs ago t hat we were goi ng to collect $ 16,000,000 in Succession 
Duty . In this last estimate I have on ly p rovided for $19,400,000; and since 
I came in to the C ha mber t his a fternoon I fi nd that a fu rther settlement has 
been made by anothe r es tate , which has paid 5900,000 in cash in to the Treasury, 
making the actual collections to date the $19,400,000 estimated. (Applause.) 
It is safe to say now t hat t he revenue by the end of the fiscal year will be well 
ove r $20,000,000. (Appla use.) 
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INCOME TAX 

T his year we expect to collect from the Provin ce of Ontario in come tax 
the sum of $5,950,000, which is a considerable vari a tion from last year , due to 
several causes, one being that in each year , as the tax grows older , there is 
a lways a back-log of a rrears from former years, and the collection of t hese helps 
out the current year's position. Further, last year we a mended The On tario 
In come Tax Act to ta ke care of personal corporations situated outside of Canada 
but con t roll ed by residents of the Province of Ontario. The legislation had 
the e ffect of cancelling their right to deduct from their incomes the levy exacted 
by the Dominion In come T ax a uthorities before compu t ing the On ta rio Income 
T ax. Further, there was the genera l improvement in business over t he previous 
year. 

From almost every qua r ter of the Provin ce I have heard expressions of 
approval a t the adop t ion of a P rovincia l In come T ax to suppla nt a municipal 
income tax . I doubt if you could find a reputable tax au thority in the world 
who would deny the fact that income tax, being a tax on persons rather t han on 
things, is too d iffi cul t for a municipa l admi nis tration to collect with any degree 
of thoroughness . As wealth becomes more and more widespread , it becomes 
more a nd more elusive , and baffl es the limited effo rts of a loca l tax collector to 
locate concealed income. A la rger and more powerful jurisdi ction , such as that 
of a province Or sta te , can , by reason of its a ut hori ty and its wider sources of 
informa tion more effi cien t ly administer an income tax act with uniformi ty and 
with economy than can be expected of a municipa li ty . 

Sometimes I hea r it said that in come tax is an eve r-in creasing source of 
revenue. This is wholl y incorrect. \~Ih e ther the tax increases or decreases, 
providing the rates of tax and exemption a llowed remain constan t, depends 
upon the t imes tha t p reva il. The revenue fro m income tax depends upon 
the nationa l income and the SOurces from whi ch the nationa l income is deri ved , 
that is to say, the character of the in comes to be taxed , and the manner in which 
the nationa l in come is d istribu ted . In this conn ection let me say that Onta rio 's 
share of the nationa l income for the yea r 1936, has been estimated by offi cia ls 
of the T reasury Depa rtment to amoun t to about two billions of doll a rs. On 
t hi s sha re of the nationa l income the t hree jUl"isd ictions, the Domi nion, the 
Province an d the M unicipali ty have levied taxes of approximately $3 15,000,000. 

T he Domi nion taxes a moun t, in p roport ion to the national in come of the 
people of Ontario, to 7.32 % , the Provin cia l taxes to onl y 1.98 % and the M unicipal 
taxes, to 6.47 % or a grand to ta l of 15 .77 % . I t wi II be observed that a very 
heavy bUl"den of taxa tion rests upon tax payers who con t ribu te to the mu nicipa l 
treasUl"i es. This Governmen t is awa re of thi s fact and is giving earnest stud y 
to t he problem of the municipa lities with a view to ligh te ni ng their tax burden , 
within the li mits of our 0\\"11 abili ty . 

May I at this t ime state that the fin ancial pol icy of thi s Govern men t is to 
reduce oppressive taxation and to aboli sh nuisance taxes and to relieve the 
burden on real estate, whe rever possible. This we a im to do Iyithout in any 
way impairing those services which are the responsibil ity of t hi s Gove rn ment. 

Before I leave this subject, I should like to state that , in adopting a unifor m 
method which we believe confo rms to the soundest canons of taxation, ,ye have 
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relieved the municipalities of what will be an ever- increasing burden. I mean 
t he cost of old age pensions and pensions for the bl ind, and t he cost of Mothers' 
Allowances. To give you some idea of the in creasi ng cost of old age pensions, 
let me say t hat, according to the census of 1921, there were in Ontario at t ha t 
t ime 102 ,286 persons who we re 70 years of age or over. Accord ing to the census 
figures for 1931, the number of persons in Ontario of 70 years of age or over 
was 141 ,293, an increase in ten years of over 39,000 people 70 years of age and 
over, or an increase of over 38% . The cost of old age pensions to thi s Govern­
ment for the fi scal year which closes o n March 3 1st next will exceed $3,250,000. 

In Mothers' Allowances we have a n ever-increasing burden. In the first 
fi scal year in which Mothers' Allowances were paid, there were 2,660 beneficiaries. 
Last yea r there were 11 ,420 beneficiaries, and the annua l cost increased from 
$772 ,666 for the first yea r to $4,585,446. 14 for the last fi scal year. In the year 
to come it will reach t he figure of at least $5,000,000. 

AMUSEMENTS TAX 

The revenue from the Amusements Tax th is yea r a mounts to on ly $227,000, 
whereas last year it amounted to nearly $2,000,000. Before this tax was cancelled 
last June, I had a conference with the principal t heatre owners of the Province 
and received from t hem t heir solemn promise that, if we abolished the Amuse­
ments T ax, they wo uld pass the benefit on to their patrons and in no case would 
they increase the price of admission to their places of enter tainment. Reports 
have reached me that t hi s promise has not been honoured, and I propose to 
take steps to in stitute a ca reful investigation to asce rta in whether the cha rges 
of lack of faith a re warranted. Unless theatre owners keep fa ith with the 
people , they need not be surprised if thi s Government takes some appropriate 
action in this matter. (Applause.) 

CORPORATION TAX 

This tax is made up la rgely of a tax of one-ten th of one per cent . on the 
invested capital of corporations, with some variations in the case of banks, 
insurance compa nies a nd trust companies, and a lso a tax of one per cent. on the 
net revenue of the corporations. It will y ield this year approximately $9,000,000. 
Some objections are raised because of the one-tenth of one per cent. on capital 
employed. But from study of the resul ts of this tax I have learned thi s fact 
which is of interest and which assures me of the fact that, if we are to have a tax 
on corporations such as the one now in force, the Corporation Tax in the Province 
of Ontario might be said to be the least obnoxious when compared to the Cor­
poration Tax imposed by other provinces. I make this statement because 
of the fact that for everyone Dominion-incorporated company that during the 
past three years has changed its head offi ce from Ontario to other provinces, 
at least ten Dominion-incorporated companies have changed the location of 
their head offices from other provinces to Ontario. T hese figures speak volumes 
in favour of t he rates of tax and the admin i,tr~ I"i{)n of The Corporation Tax 
Art hv this Province. 

GASOLINE TAX AND MOTOR VEHICLE LICENSES 

The collections fro m t he gasoline tax this year ,,·ill exceed the Slim of 
$17 ,600,000, which places th is tax, as a revenue producer, in second place, second 
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only to t hat of the Succession Duties. This tax, together \\'ith the revenue 
from Motor Vehicles Licenses, which will amoun t this year to the sum of 
$8,300,000, will bring in about $26,000,000. 

Frequently I hear the compla int rai sed that only part of the reven ue of 
the Department of Highways is used for the construction and maintenance of 
highways and bridges in the Province. I t will be of in terest, therefore, to 
t his House to learn that from the year 1920 up to March 31st, 1938, incl usive, 
t he Province has spen t on road construction, main tenance of highways and 
interest on our Highway debt , the huge sum of $505,911 ,000, and has received 
in revenue a total sum of $257,67 8,000, leaving a difference of over $248,000,000 
which has been expended by the Province for capital construction, maintenance 
and interest in excess of the highway reven ue received. I thin k these figures 
will be a surpri se to many . 

LANDS AND FORESTS 

The revenue from the Lands Branch t hi s year will exceed $800,000 and 
from t he Forests Branch, $3 ,540,000, or a grand total of S4,340,000. The 
expenditures of the Department of Lands and Forests will amount to $2,290,000, 
showing a net revenue from this depart ment of $2,050,000, \\' hi ch is quite in 
contrast with the record of the former Administration. 

EXPENDITURES 

I shall now give yo u the other side of the picture and \\'ith the permission 
of the House, will place upon the records an interi m statement of gross ordinary 
expenditure for the fi scal year April 1st, 1937, to March 31st, 1938, ten mon ths 
of which is actual experience and two months forecast. 

INTER IM STATEMENT OF GROSS ORDINARY EXPENDI T URE 

Fiscal Year Apri, I, 1937- March 31, 1938 

10 Months Actual- 2 Months Forecast- 12 Months 

DEPA RT?I ENT Detai l 

l - AGRIC U L TU RE ... . . . ....... . ....... . . . . . .. . .. ....... . 
2- A TTOR NEV·G EN ERA L . ..........•.... .. ............ ... , 
3- EnuCATION . ....... . . ..... , .. . " . .. . . . .. . ......... . .. . ........ ... . . .. . 
4 - GAME AND FI SH ERIES ........ ... . ..... . .... . . ..• . . .... 
5- HEALTl-I: 

Main Offices and Bra nches . .... . . . . ... ... . .. .. . . . . 
H ospita ls Br<lllc h . ................ . ........ . . ... . 

6 - HIGH\VAVS .. ....... ... ............. . . . . .. . .. . . . . .. . . 

7 - I NSU RANCE .. . , ....... .• ....... .. ... • ....•.. . .... • .. • 
8- LA BOU R . ............ ... . •.•• . • . .. . . . . . . .. . .. •... .. . 
9 - L,>\NDS AND FORESTS : 

$1 ,025,000.00 
7,950,00000 

Land s Bra nch ...... . . . .... . . ..... . .............. 228 ,000.00 
Forests Branch. . . . . . . . . . . . . . . . . . . . .. . . .. . . .. . . . . 2,062 .000.00 

1 0---L EGI S LA TI ON . ...... . . . . . . .. ... . . .. . . . . . .. . .. .•.. . ... 
11 - LIE UT ENANT-GOVE RNO R ..... . .... .. . ... .. .. . . .. . ... . . 
12-]\lII NES ... . .. . ... . ... . .. . ... .......... . • ............ . 
13- M u NICfPA L AFFAIR S ......... . . . . . . .. . . .. . .. . . . .. . . .. . 
14- PRn'IE MINiS TER .. . . ..... .. . . ....... . ............ . .. . 
IS- PROVINCIAL A UD ITOR ........... . . . ......... ... ... ... . 

Gross 
Ordinary 

Expenditure 
$ 2,135,000.00 

3,62 1,000 . 00 
11,335,000 .00 

521 ,000.00 

8,97 5.000.00 
8,420 ,000 .00 

65 ,000 .00 
711 ,000 . 00 

2,290,000 .00 
280,000 . 00 
21,000 .00 

375,000 . 00 
3,12.\,000 . 00 

190,000 .00 
119,300 .00 
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INTERIM STATEMENT OF GROSS CAPITAL PAYMENTS 

Fiscal Year April I , 1937- March 31, 1938 

10 Months Actual- 2 Months Forecast- 12 Months 

GROSS CAPITAL PAYMENTS 

-----------------------------
DEPARnlENT 

AGRiC ULTU RE ........... . . .. .... ...... ... .. $ 
EDUCATIO N .................... . .......... . 
GAME AND Fi SH ER I ES ..... . .. . . . . .. . .. . • . .... 
HI GH\VAVS ... .................•.........•. . 
L AN DS AND FORESTS: 

Land s Branc h .. ... . ..... . ............. . 
For('~ t s Branch . .... . . . .. _ ...... .. ..... . 

PRDIE MINISTER-

W orks and 
Resources 

Loan 
Advances 

12,320.90 55,658 .08 S 
65,638.43 
52,000 . 00 

· . . . . . . . . . . . . 
· . . . . . . . . . . . . 

34,990,501.20 

79,72 1. 16 
262 ,9 10 .6 1 

• • • • • • • • • • • • • 

· . . . . . . . . . . . . 

• • • • • • • • • • • • • 

Public Service Supe rannuation Fund . .... . . . . . . . . . . . . . . · . . . . . . . . . . . . 
PROVINCI AL SEC RETARY: 

Reforma tories and Pri30ns Branch . .... .. . 
PROVINCIAL TREA SU RER: 

Main Offief' . . . . . ..................... . . 
H ydro-Electric Power Comm iss ion ...... . . 

P UBLIC \"'ELf-ARE: 
D om inion Govern ment: 

Old Age Pen ~ i on s Comm ission . . ..... . 
Puntlc \\' ORKS .. ... . ... ................. .. . 
Mi SC ELLA N EO US ........................... . 

65,896. 13 

• • • • • • • • • • • • 

2,34 ?,OOO. 00 

. . . . . . . . . . . . 
1,978,3 10.23 

4,410.88 

· . . . . . . . . . . . . 

604,654 . 3 1 
40,000.00 

9,415,674.04 
• · . . . . . . . . . . . . 

165.32 

Trust Fund 
Repaym('ots 

· . . . . . . . . . . . 
· . . . . . . . . . . . 
· . . . . . . . . . . . 

· . . . . . . . . . . . 
· . . . . . . . . . . . 

S 787 ,4 00 .64 

· . . . . . . . . . . . 

352,265.7 1 
· . . . . . . . . . . . 

· . . . . . . . . . . . 
230.3 7 

----- --------
$39,897 ,046.72 $10,072,8 14 . .1 7 8 1,1 39,896.72 

====-

SuMMARY 

Wor ks and Reso urces .. . . .. ........................ $39,897 ,046 . 72 
Loa n Ad vances . .... ........... . ..... .. .. . . . ...... 10,072,8 14.57 
Trust Fund Repayments ........... .. .. . ... . ....... 1,139,896.72 

S51 ,109,758 .01 

GROSS PROVI NCIAL DEBT 

There is an in crease in the gross debt of the Provin ce due entirely to the 
highway programme of the present fi sca l year, but I wou ld draw your attent ion 
to this fact and I do this with some degree of satisfaction·-that, whereas the 
expenditure for highway construction amounts to approx imately $35,000,000, 
which is entirely capital construction, the increase in the gross debt amounts 
to *$23,000,000.00 app roximately. In expending $35,000,000 for highway con­
struction , we have not ' burdened the Provin ce, but rather we put it in a most 
favourable posit ion. As yo u will see from t he forecast, we expect to co llect in 
the next fiscal year SI8,200,000 from the gasoli ne tax. This is a very moderate 
estimate; I should not be surpri sed if the collections reached $20,000,000, and 
you will not di sagree with me when I make thi s statement, because every esti­
ma te of gasoline collections that has been made by thi s Govern ment has been 
equalled or exceeded . 

In my considered opinion, there is no in vestment that thi s great Province 
can make in material things that will y ield the return s by way of attracting 
touri sts, by improving the living conditions of fa rmers, by increasing the value 

*l nterim figures onl y, actual results sho\\" increase o f S21,614,225'+0. 
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of their farms, and by improvi ng transpor tation facili ties, as well as increasing 
the revenue of t his Province, that will compare with the in vestmen t in modern 
highways. The Middle Road, a lone , from T oronto to Hamilton, will probably 
bring two million dollars in gasoline tax revenue next year. Here we have 
exchanged our wealth in the form of dollars for capital, t hat is, wealth producing 
add it ional wealth , and will undoubtedly en joy a very profita ble return on our 
investmen t. 

THE FUNDED DEBT OF ONTARIO 

The Fu nded Debt of t his Provin ce, as rep resen ted by outstanding 
debentures, a nnuities and railwa y certificates as at March 31 st, 
1937, a mou nted to ... ... ... . . . . . . . . . . ..... ... . . . . ........ S567 ,973, 130 . 86 

Aoo)--
Debentures iss ued during th e fisca l year. ... ... .. .. . .. . . . . . . 46 ,600,000 .00 

8614,573 , 130. 86 
DEOUCT-

Debentu res redeemed a t maturiq' ......... ... . S35, 198,500 .00 
Debentures purchased for cancellation ..... . . . . 2,438,946 .67 
Debent ures purchased un der Succession Duty Act 188,400 .00 
Ra il way Aid Certifi cates ma tured ......... .. .. 92,594 . 20 
Annuities matured .... .. . . . . . . .. .. ... . ...... 10,175 .00 
Sinking Fu nd Purchases (net)..... . . . . . . . . . .. 97 1,813 . 27 

T ota l Red uct io n .. ....... . ........... . . ..... ... . . .. . . 38,900,429 . 14 

Lea ving t he F u ncled Debt of the Province as at March 31 st, 1938, at $575,672,701 . 72 

An increase in the Funded Debt of a year ago in the sum of. ...... S ; ,699,570.86 

But a decrease in the Funded Debt si nce October 3 1st, 1934, of ... S 18,366.086. 77 

The Funded Debt as shown above includes $149 ,620,646.8 7 borrowed fOI" the 
H ydro-Electr ic Power Commission . 

STOC K AND DE RENTCR ES O U T STANDING IN THE H ANDS OF TH E P UBLIC 

Stock a nd Debentures pa ya ble onl y in Ca nada .. . .. . 
II U "" " London . . . .. . 
I I " "I{ " Canada, New 

" " " 
Y or k ...... . 

" " Canada , K ew 
York, London 

S289,075.800. 00- 50 . 2054% 
3 ,208 ,824 . 74- . 5573 % 

49.353.050 .00- 8 . 5714 % 

234,148,500 .00 40. 6659% 

$575 ,786, 174 . 74 

Debent ure maturities for the remainder of the present calendar year amount 
to only $9,269,000 a nd it is not a nLicipated t hat it will be necessary to go into 
the market for a conside rable period of t ime. 

NET DEBT 

T he net debt of the Province will va ry in an a moun t closely following t he 
amoun t of the gross debt. The exact amoun t of the variation cannot here be 
stated because of the necessity of ascertaining the a mounts of certa in balances 
which may be coll ected or outstanding at the end of t he fi sca l year. Full detai ls 
of the change in the amount of the net debt will be availab le when the P ublic 
Accounts a re brough t down. 
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INDIRECT LIABILITIES AND GUARANTEES 

There will be a reduction in t he amount of indirect liabilities and guaran tees 
of the Province at March 31st, 1938 . The only new guarantees made by the 
Province for the present fi scal year are as follows :-

Co·operative Associa lions ..... ..... . ........ .. ..... . ..... . . $ 15,000.00 
Parks Commission . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,062,500 .00 
Hydro-Electric Power Commi ssion ... . ....... . .. _ . .. . . . ... . . 19,000,000.00 

TotaL .. ............. .. . .. . .. . . ........ . .. . ..... . . ... $20,077 ,500.00 

Against th is, however, will be the paymen t of the Hydro-Electric Power 
Commission debentures in the amoun t of S19,626,950. Added to this there 
are certain guaran teed maturi ties which have been met by t he borrowing authori­
ties, so that the indirect debt of the Province will be reduced th is year by some­
thing over $1 ,000,000. Full detail s wil l be given in t he Public Accounts. 

ESTIMATES 

I now take pleasure in presenting to the H ouse estimates for the coming 
fi scal year. 

vVe estimate the gross ordinary revenue fo r the fi scal year from Apri l 1st, 
1938, to March 31st, 1939, will amoun t to the sum of $99,592,330.58, andlthe 
gross ordinary expenditu re, including $9 ,800,000 for unemployment relief, 
$99,303,652.59, y ielding an estimated surpl us of ordinary revenue over ordinary 
expenditure of $288,677.99. (Applause.) 

With the permission of the House, I shall place upon the records the Budget 
Forecast of Ordinary R evenue, Ordinary Expenditure, Capital Receipts and 
Capital Payments for the fiscal year April 1st, 1938, to March 31st , 1939. 
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BUDGET FORECAST O F ORDINARY REVENUE 

Fiscal Yea r Apri l I, 1938- Ma rch 31,1939 

DEPARTMENT 
Gross Application Net 

Deta il Ordina ry of Revenue to D etai l O rdinary 
Revenue Expenditure Reve nue 

----------------------~--~~------~~~ 
I - AGRi CULTURE ............. . 
2- ATTORNEY-GENERAL .. ... . 
3- EDUCATION ........... . .. . 
4 GAME AND FiSHERIES .... . 
5- HEALTH, 

Main Office and Bra nches ..... S 
Hospitals Branch .... , ', ... , 

6- HIGHWA YS, 
Main Office . . . ... , ... , ..... , 
Gasoline T a.'I( Bra nch ., ... . , .. 

53,895 00 
1,425,700 00 

100,000 00 
18,200,000 00 

315,425 00 S 
I. 000, 000 00 

140,000 00 
850,000 00 

\.479,595 ,00 

3 15,325 00 
134,404 .64 
138,700 00 

1,000 ,00 

7,17500 S 
1,425,200 00 

46,720 00 
500 00 

----
100,000 00 

18,200,000 .00 

s 100 .00 
865,595 36 

1,300 00 
849,000 00 

47,220 , 00 

M o tor Vehicles Branch . ... .. . 10,000,000 00 28,300,000 ,00 10,000,000 00 28,300,000 00 

7- 1N5URAN C E ................. 230,000 .00 230,000 00 
8- LABOUR ..................... 119,475 .00 118,700 00 775 00 
9- LANDS AND FORESTS: 

La nd s Branch ..... , . . . . . . . . . 700,000 00 13,693 60 686,306 40 
Forests Branch . . . . . . . . . . . . . . 4.000,000 00 4,700,000 00 625,000 00 3,375,000 00 4,061 ,306 , 40 

IO-LEG IS LATION ... , , ... , , ... , . 
I I- MINES ..... , .. , ... , .. ,' .... , 
I 2- l\'[UNICIPAL AFFAIRS : 

M a in Office and Municipal 
Board ..... , , .. , . , , , ... , , . 

Housing Bra nch . , ....... , . . . 

13- PRIM E MIN ISTER: 
Kin/-: 's Printer- Ontario Gazett e 

14 PROV INCIAL SECRETARY : 
Main Office and Regi strar. 

General's Bra nch ......... . 
Refo r matories and Prisons 

Branch .. .. , , . . . .. , .. .. . , , 

I S- PROVINCIAL TREASURER: 
Main Office- Subsidy .. , .. , , . 

Interest ..... .. . 
Liquor Co nt rol Board ... . .. . 
Co nt rolle r of Revenue Branch: 

Succession Dilly .... , , .. , , , 
Corporation Tax .. . ... . ... . 
Inco me Tax . .... . .. . . . .. ,' 
Stoc k Transfer Tax .. . , .. , . 
Land Transfcr Tax .,." . . , . 
Law Stamps . , .. . .. . , .. .. . 

Motio n P ict ure Censorship and 
Theatre InsIX"ction Branch . . 

Savi ngs Office , . , , , , .. , , , .,. , 

16- PUBL IC WORKS ............ . 
MISCEL LANEOUS . . ..... . .. , 

12.450 00 

14,500 00 
2,600,000 00 

6,500 00 
5,000 00 

30,000 00 42 ,450 .00 
12,450 00 
30 ,000 00 

20,000 00 

368,500 ,00 

76 1,000 .00 1,129,500 .00 

5,000 00 

76 1,000 . 00 

2,941, 424 .00 
73,000 00 

10,500,000 ,00 

18,000,000 00 
9,000,000 .00 
6,000,000 ,00 
1,1 00,000 .00 

250,000 00 
400,000 .00 

185 ,000 . 00 
277,68S . S2 48,727,112 . 52 277,688 .52 

48, 100 .00 44,012 ,00 
100,000 .00 100,000 .00 

89.8 16, 157 ,52 4,020,848 . 76 
P U BLIC DEBT- INTEREST ..... 9,776, 17.3 .06 9.776,173 .06 

------

363,500 .00 

2,941, 424 .00 
73,000 00 

10,500,000 00 

18,000,000 .00 
9,000,000 _ 00 
6,000,000 .00 
1, 100,000 .00 

250,000 .00 
400,000 .00 

185,000 .00 

8,000 .00 
2,595,000 00 

20,000 . 00 

363,500 .00 

48,449,424 ,00 

4 ,088 .00 

85,795,308 , 76 

---------------------------------------
TOT AL . ..... .. .............. S99,592 ,330 .58 S 13.797,02 1 . 82 S85.795,308 . 76 -

SUl\ i MARY 

Net Ordina ry Rcvenue . ... .. . . ... ... ................... .. . . ....... . , .. , , .. , , S85 , 795 ,308 . 76 
Net Ordinary Expenditure (not including Une mployment Relief) .... .. ... .. ... .. . 75.706,630 77 -
EXCESS OF ORD I NARY REVENUE OVER ORDINA R Y EXPENDI T URE .. SIO,088,677 .99 

Es timated Net Expenditure o n account of Uncmplo}'mcn t Direct ReHei and 
the ad minist ration thereof."., . ... , .. ... , .. . .. . .... . " . ,., .. . . ,.,........ 9,800,000 .00 

S U RPL US FOREC AST ... . ..... . .... .. . . .... . . . , ........... ,""", ..... ,' .S 288,677 .99 
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BUDGET FORECAST OF ORDINARY EXP EN DITURE 

Fiscal Year April I, 1935- Ma r ch 31, 1939 

G ross Applica t ion Net 
DEPARTM ENT D etai l Ordi na ry of Reven u(' to De tail Ord ina ry 

Expenditure Expenditure Expenditure 
-------.-----------------~----~~--------~~~~ 

I - AGRiCULTU RE .... ... ... . .. . 
2- ATTORNEV-GENERAL. .... . 
3- EDUCAT ION ...... ......... . 
4- GAME AN D FISH ERIES . .. . . 
5- H EALTH : 

M ain Office a nd Bra nches .. . . . S 1, 11 3 ,329 .00 
H ospi ta ls Bra nc h ........ . .. . 9.299,202 . 00 

6- HIG HWAVS: 
Main Office and Branches .... . 9 ,245,000 00 
M o tor Vehicles Branch . . .... . 405,000 . 00 

7- I NSU R ANCE .. ........... . . . . 
8- LA BO U R ......... .. ......... . 
9- LAN DS AN D FO R EST S: 

Land s Branc h . . .. . ...... . .. . 246,100 00 
Forest s Bra nch. , .. . ".", .. , 2,269,600 .00 

100LEG ISLATION , ......... ' ... , 
II - LI EUTENANT-GOVE R NOR .. 
12- M INES ., ...... , .. " .. ,', . . . , 
13- M U N ICI P AL AFFAI RS : 

M ain Office and Munici pa l 
Boa rd .. , ....... . ... , . .... 116 ,900 .00 

Subsidy- One M ilI-
T o cities . towns, incorporated 
villages and towns hips...... 3,000 .000 .00 

G ran t- T o City of T oron to-
M unicipal Air Port ...... ,. 350 ,000 .00 

14- PRIME MI N iSTER .... . .... . 
IS- PROVI NC IAL A U D ITO R .. .. . 
16- PROVI NC IA L S E C R E T A R V: 

M ain O ffice a nd Regi stra r-
General 's Branch ..... . ... . 

R efo rm ato ri es a nd P ris o n s 
Branch . .... .. .... . . . .. .. . 

17- PROVI NC IA L TREASU RER : 
Mai n O ffice .. . . . ...... . .. . . . 
Controller of R evenue Branc h . 
O ffice o f t he Bud Aet Co mmit tee 
M ot ion P icture Censorship a nd 

Thea tre Inspection Branch . . 
Post Office .. . .. . . . .. .... . . . . 
Savings Office .. .. .. . . . ..... . 

18- PUBLI C WEL F ARE: 

127 ,450 , 00 

1,9 19,725 .00 

58 1,08 1 . 14 
487 ,350 .00 

10,960 .00 

38.200 . 00 
152,825 .00 
277 ,688 .52 

M ai n O ffice and Bra nc hes.... . 400,700 . 00 
Old Age Pensio ns Co mmission. 3 .489 ,750 .00 
Mother 's A llowa nces Commis-

sion .. . . . . .. .. . . .. . . .. . . . . 5.389,400 .00 

19- P U BLI C W O RK S . . . , ... .... . . 
MI SCELLAN EO US .. . . . . • . . . . 

S 2 ,349,430 ,00 S 
2,762, 124 .64 

12.473,986 . 00 
623,850 ,00 

10,412.53 1 .00 

9 ,650,000 . 00 
67,800 .00 

738, 154 .05 

2,5 15,700 . 00 
273,335 .00 

10,000 .00 
460,000 .00 

3 ,466 ,900 .00 
173,665 . 00 
12 1,000 .00 

2,04 7,l i 5 .oo 

1,54S.104 . 66 

9.279 ,850 .00 
765,000 . 00 
102,400 . 00 

$59,841,005 . 35 

305, 149. 05 
134,404 .64 
138.700 .00 

1,000 .00 

7, 175 ,00 S 1, )06 , 154 . 00 
1,42 5,200 . 00 7.874,002. 00 

9,2 45,000 .00 
405 .000 .00 

11 8.700 . 00 

246 ,100 .00 
625,000 .00 1,644 .600 .00 

6.500 .00 

5,000 .00 

12, 450 .00 104, 450 .00 

3,000,000 .00 

350,000 .00 

5,000 .00 t 22 ,450 .00 

76 1,000 .00 1,1 58.725 , 00 

277,6R8 . 52 

44,01 2 .00 
100,000 .00 

S3,966,979 . 21 
10.1 75 .95 \ 
13,693 . 60 
30,000 .00 

58 1,08 1 . 14 
487.350 .00 

10,960 .00 

38,200 .00 
152,825 .00 

400.700 . 00 
,1,489 .750 . 00 

5,389 ,400 .00 

S 2,044,280 . 9S 
2,627 ,720 .00 

12,335 ,286.00 
622,850 .00 

8,980,1 56 .00 

9 ,650,000 . 00 
67,800 .00 

6 19, 454 .05 

1,890,700 .00 
266 ,835 .00 

10,000 .00 
455 ,000 .00 

3,454,450 .00 
173 ,665 .00 
121,000 .00 

1,28 1, 175 .00 

1,270,41 6 . 14 

9,279,850 . 00 
720,988 .1 0 

2, 400 .00 

S55,87 4.026. 14 

P U B LI C DE B T - I n te rest, Excha nge. et c . .... . --.:'::9.:..6~6::'::.6=-4::'..: . .::'..:4_..:9.:.. ' .. '..:6::.=_17..:3 ... .::0.:.6:.1 ________ 1.:.9.:..8.:.3..:'.:..6.:.0 .. 4.:. . .:.6=_3 

T OTAL ... , .. .. ... ... . . . .. .. . . .... .. . ... . .. S89,503,652 . 59 SI3,797.021 . 82 S75,706,630 . 77 
ADD : E s t ima ted Net E xpenditure on accou nt of 

Unemployment Direct Re li ef a nd t he Ad -
mini strat ion thereof ... .. ... . ... . , . . . . ... . _.::9.:..8~0 __ 0::.OOO~ __ . .::0.::0 ______________ 9.:..8=_OO:....:.OOO:....: ... .::OO.:. 

G RA N D T O T A L .. . ... ', ' ... . , . . .. ... ... .... ,,;S;,;9:,;9;;.3:,;0;;3:,;.6;;S,;,',,;. S:,;9=S,;,I;;3;;,. ':,;9:,;7;;.0:,;' ;;,1;;. 8:;;'::=~~~~~;;S:;;8S:;;. :;;SO:;;6;;.6:;;3;;;0;;.;;;77 

• 
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BUDGET FORECAST OF CA PITAL R ECEIPTS 

Fisca l Year April I , 1938- March 31, 1939 

AGRICULTU RE . ............................ . 

Works and 
Resources 

. . . . . . . . . . . . 

HIGH\VAYS ....... ...........•....... _ . ..... S 13,000 .00 

LANDS AND FORESTS: 
Lands Branch . .. .................. _ . _ .. 
Forests Branch ... .. . .......... . ....... . 

M I NES ...... .. . ...... .. . . . . .. .... ... . ..... . 

IVl v N ICIPA L AFFAI RS . . ... .. .. ............... . 

PRIME M IN ISTER: 
Public Service Supera nn uation Fund . ... . . 

PROV I NCI AL TREASU RER: 
Main Office .. .. . .... ................. . . 
H ydro-Electric Power Com mission ...... . . 

PUB LIC W ELFAR E: 
Dominion Government-

Old Age Pensions Com mission . .... . . . 

PU BLIC \o\'ORK S . ... . ......... _ .. ........ ... . 

45 ,000 . 00 
8,000 .00 

65,000 .00 

• • • • • • • • • • • 

• • • • • • • • • • • 

• • • • • • • • • • • 

· . . . . . . . . . -

· . . . . . . . . . . 

25 ,000 .00 

CAPITAL RECE IPT S 

s 

Loan 
Repayments 

31.980 .00 

· . . . . . . . . . . . . 

· . . - . . . . . . . . . 
• • • • • • • • • • • • • 

· . . . . . . . . . . . . 

620,000 .00 

· . . . . . . , . . . . . 

3.875.021 .91 
1,820. 102.71 

10,015,000 .00 

- . . . . - . . . . . . . 

Trust Fund 
Deposits 

· . . . . . . . . . . . . 

· . . . . . . . . . . . . 

• • • • • • • • • • • • • 

• • • • • • • • • • • • • 

• • • • • • • • • • • • • 

• • • • • • • • • • • 

S 1,342.000.00 

196.751 .46 
· . . . - . . . . . . . . 

· . . . - . . . . . . . . 
· . . . . . . - . . . . . 

S 156,000 .00 516.362. 104 . 62 51.538.751.46 

SUM MARY 
Works a nd Resources ......... . . ..... . ............. 5 156.000 .00 
Loan Repayments ... . . ............. . . . .. . . . ...... 16,362 .104 .62 
Trust Fund Deposits ...... .. .. . . ... . .... . ... .... .. 1.538.751 .46 

$18,056.856 .08 

• 

• 
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BUDGET FORECAST OF CAPITAL PAYMENTS 

Fiscal Year April I, 1938- March 31, 1939 

D E PARDIE NT 

AGRICULTURE . .. . .. . . ... . . . .• . .. .. .. . .•. . . . 

EDUCATION .. . .... . ___ _ .. ___ .•... _ •. . ... . ... $ 

GAME AND Fi SHERIE S ... . .. .. .... . .. . .. . . . . . . 

HIGH\VAYS .................. •. ... . ........ . 

LA N DS AND FORESTS: 
Lands Branch . .. . .. ........... . .. . .... . 
Forests Branch ... . . .... . . .. . . .. ....... . 

vVorks and 
Resources 

. . . . . . . . . . . 

65 ,638.43 

15 ,000 .00 

14,000,000.00 

79,500 . 00 
343 ,300 .00 

C AP ITAL PAY;\1 EN TS 

s 

Loan 
Adva nces 

25 ,000 .00 

• • • • • • • • • • 

• • • • • • • • • • 

• • • • • • • • • • 

· . . . . . . . . . 
• • • • • • • • • • 

3S 

Trust Fund 
Repayments 

• • • • • • • • • • 

• • • • • • • • • • 

• • • • • • • • • • 

• • • • • • • • • • 

• • • • • • • • • • 

• • • • • • • • • • 

PRIM E M INiSTER .. . . . . . . .............. . . . .. . • • • • • • • • • • • • • • • • • • • • S 825 ,000 .00 

PROV I NCI AL SECRETARY: 
Reformatories an d Prisons Branch . .. .. .. . 60 ,000 _ 00 

P ROV l NC IAL TREASURER: 
Main Office . ............ . ....... . .. . .. . • • • • • • • • • • 

Hydro-Electric Power Comm ission . ... . .. . 1,963,500.00 

P UB LI C WELFARE: 
Old Age Pensions COlllm ission ...... ..... . • • • • • • • • • • 

P UBLI C WORKS . .. ......... . . . .. . ..... . .... . 4,7 50,000.00 

• • • • • • • • • • 

1,414,055 _ 15 
40,000.00 

10, 165,000.00 

• • • • • • • • • • 

• • • • • • • • • • 

203,533 . 90 
• • • • • • • • • • 

• • • • • • • • • • 

• • • • • • • • • • 

$2 1,276,938.43 $11,644,055.15 $1,028,533.90 

SUMMARY 

Works a nd Resources ........... . ........ _ ........ . $2 1,276,938.43 
Loan Adva nces .... _. _. _ .... .... .. . . ... . . ......... 11 ,644,055 .15 
Trust Fund Repayments_ ...... __ . _ ....... . . . ..... _ 1,028,533.90 

$33,949,527.48 

In estimating a surplus of $288,677.99 , I propose to outline the Government 
Programme for the fiscal year which commences on April 1st. 

There will be no increases in taxation nor a ny new forms of taxation for the 
coming fi scal year. (Applause. ) 
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ONTARIO DEPARTMENT OF AGRI CULTURE 

Our continuance in the export markets of the wo rld for li ve stock and 
live stock products is going to depend very la rgely on three factors: first, quality; 
second, health; and thi rd, continued suppl y. 

Qua li ty is most important in connection with our export of bacon and to a 
lesser degree with the export of live cattle, parti cularly dairy cows for the United 
States or England . 

At present our bacon in G reat Bri tain, as compared with Iri sh or Danish, 
is d iscounted in price. \\·e have a Canadian q uota of 280,000,000 pounds 
annuall y, and last year we shipped 190,000,000 pounds and approxi mately 
50% of thi s came from the P rovince of Ontario. 

The qua li ty of our best bacon is comparable to the Iri sh and Danish. The 
immed iate problem facing the Department is to graduall y build up , through 
ordina ry educa tiona l work , through swine clubs, through distri but ion of pure 
bred animals, on the basis a lready established, so that a much larger percentage 
of our live pigs going to market " ill meet the requi rements of number one bacon. 

The United States is a ready purchaser of dairy cows provided the import 
health regulations a re met. All cows must come from fully accredi ted herds 
and m ust have passed the test for Bang's Disease. 

T he authorities in G reat Brita in , realizi ng that they a re losing $70,000,000 
per yea r t hrough anima l di seases, a re institu ti ng measures for cleaning up and 
replacements will have to come from outside. Ontario cattle are satisfactory 
provided they will pass the necessa ry tests for health . 

T.B .-free areas will be definitely extended. Losses from Bang's disease, 
mastitis, parasites in sheep a nd swine and warbles in cattle will be lessened 
through intensive research and experimen tal \\·ork in the institutions and upon 
farms. 

The establi shment of an Ani mal N ut rition Laboratory at t he Ontario 
Agricu lt ure Coll ege will forestall, through careful in vestiga tion s, an imal defi ciency 
p roblems and thereby prevent t remendous losses now being experienced because 
proper maintenance and health a re necessary to maxi mum production. 

Cheese is a s tandard export product; quality is essen t ia l. Competition is 
fo rcing a high standard. The ca uses of the manufacture of any cheese lower 
than t he standa rd will be , t hrough instructors , ascertained and corrected. 

Our potatoes, through lack of attention in production and marketing, 
have grad ua ll y lost favour with the Ontario housewives. A campaign is under 
way and will be augmented by in creased votes, to induce t he Ontario grower 
to use better seed , to fert ili ze properl y, to spray thoroughl y and to market on a 
proper basis, or, in other words, to produce a good a rticl e and gua ran tee it to 
the consu mer. 

Fruit and vegetable producers as per their requests, will receive assistance 
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in production and marketing from competent men stationed in well defined 
areas throughout the Province. This se rv ice will be directed largely to intra­
provincial marketing. 

The interpretation and appl icat ion of the research and experimental results 
obtained at our ed ucational institutions to practical agri culture still remains 
the major problem. This work will be emphasized and defin itely strengthened . 

• 

Co-operative effort as a means of ed ucation, production and marketing is 
at last recognized in Canada as one of the most effective means of improving 
the condition of the farmer. A strong, well -managed Branch, equipped to 
render a definite service to a ny section or group of people is now under 
conside ration. 

HIGHWAY EXPENDITURE PLANNED 

The policy of the Department of Highways 
same aggressiveness t hat has applied in the past. 
purpose the sum of $14,000,000. 

will be to continue with the 
\Ye intend to budget for this 

Added safety on highways wi ll continue to be our slogan. Engineers will 
be instructed to exercise t he g reatest possible care in a ll work they undertake, 
satisfying themselves that t he fini shed road is as nea rl y fool-proof as possible. 

Special consideration will be given to completing gaps in the highway 
system. T ypical of this is t he Toron to-Hamil ton Middle Road , which must 
be carried in to the City of T oron to in such a way that congestion will not apply, 
whether on the road itself or in the city at points where contacts will be made. 

PUBLIC WORKS 

We a re placing in the estimates the sum of $4,750,000 fo r hospital construc­
tion, this amount being required to complete the equipment in the new Mental 
Hospita l at St. Thomas and to con tinue the bui lding operations at Brampton, 
\Voodstock, Port Arthur and New Toronto. 

DEPARTMENT OF HEALTH 

• The Poliomyelitis Outbreak 

During the latter part of 1937 an ou tbreak of Poliomyelitis occurred which 
was of unpreceden ted size for this Province. In meeting this situation, the 
Govern ment took prompt action along the following lines: 

( 1) PUBLIC EDUCATION AND THE CONTROL 0" ALARM 

By means of advertisements and dai ly press con ferences, the public were 
kept full y informed and special efforts were made in the direction of public 
education by issuing precise and accurate information concerning the nature 
of the disease, its possible prevention and the steps being taken for its control. 
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(2) PROVISION OF CONVALESCENT SERUM 

The Provin cial Laboratories prepared and distributed to physicians through­
out the Province some 2,000 t reatmen t packages of convalescent poliomyelitis 
serum. 

(3) CONSULTATION SERVICE TO PHYSICIANS 

Conferences were held with Medica l Officers of Health in all areas affected. 
Literature dea ling with t he most recent medical information on poliomyelitis 
was distributed to all ph ysicians in the Province. A group of 16 physicians 
were given specia l tra ining and were placed as district consultan ts in strategic 
centres where t heir services were ava ilable at a ll t imes to practising ph ysicians. 
Special a rrangements were made to insure prompt and efficient treatment for 
all cases no matter how remotely situated through the co-operation of t he 
Provincial Police and Ai r Services. 

(4) EMERGENCY CARE OF RE SPIRATORY CASES 

Through the co-operation of t he staff of The H ospital for Sick Children in 
Toronto, the Govern ment a rranged for t he emergency construction of 23 respira­
tors which were placed in hospita l centres throughout the Province, and actuall y 
loaned to some other provin ces which were not able to do what we had done. 

(5) IN VESTIGATION AND R ESEARC H 

In order that no opportuni ty of increasing present knmdedge concern ing 
th is di sease should be overlooked, the Government not only provided fu nds for 
an investigation into the effectiveness of nasal spray as a preventive measure, 
but unde rtook the systematic coll ection of detailed information on all aspects 
of the epidemic, a repo rt concern ing which \\"ill be available shortly. 

(6) AFTER CA RE OF P A RALYSED CASES 

In order to insure the greatest possible degree of recovery, in cases showing 
paralysis or muscle weakness, the Government arranged for the manufacture 
and free distribution of frames an d splin ts to more than 650 patients. Upon 
the adv ice of orthopaedic consu ltants, the Government fu rther provided a 
period of three weeks free hospita liza t ion in order t ha t these patients and their 
parents might receive necessary t raining in the proper use of this equipment. 
Orthopaedic wards were opened in 12 Genera l Hospita ls throughout t he Provin ce. 
It was found necessary to establish a special Orthopaedic Hospital in Toronto, 
at which 284 pateints received t hi s specia l type of ca re free of charge. A grant 
was m ade to t he Ontario Society for Crippled Children for the provision of 
travelling nurses to in sure t he proper foll o\\"-up ca re of all paralyzed cases. 

(7) EDUCATION O F P ARALYSED AND P ARTLY P A RALY SED CH I LDRE~ 

P rompt measures were taken by the Department of Ed ucat ion to meet the 
educationa l emergencies arising ou t of the epidemic. Gran ts \\"ere augmented 
for Horne Instruction Units , visiting teacher classes and hospital classes. All 
Inspectors and Boards of Education were advi sed concerning t he method and 
desirabi li ty of establishin g special educational provision for these hand icapped 
children. 276 cases are at present receiving ed ucational supervision along the 
above lines. 
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T he following is a statement of the m oney expended,-

1. P U BLI C E DUCA TION AND AOVER TI S ING 

Daily a nd \ .veekl y newspapers, magazines , Cle ....... . . ... S 40,482.46 

2. SERU" 

Pa ymen t to Donors ... ... . . ..... . ... . ...... S 
Laboratory Costs ... .... . . . . . . . ........... . 

3. CONSULTANT S ERV I CE 

Addi tional Medical Sen 'icc Salaries .......... S 
Tra ve llin g Expenses .. .................... . 
Telephone and Telegraph . ................. . 

4 . O RTH OI'A EDIC EQUl P~ I E :\T AND R ES PIRA TO KS 

Frames, Spli nts. Respirator~, exprc!'iS an d 

34,54 1 . .\0 
2,471 . 77 

1.389 79 
4 .355. 64 

734 . 13 

3 7,0 13 .27 

6,479 .56 

transport charges...... . .......................... 28,414 .96 

5. H OS PITA Ll Z.'\TIOK 

General Hospita ls . ....................... . 
Ontario Orthopaedic Hospi ta l. . .. .......... . 

6. GRAInS 

Nrt srt l S pray Experiment .. ................. S 
On la rio Societ y for Crippil'd Children .... ... . 

38.834 .50 
35,620 .59 

4.023 . 68 
6.000 .00 

74,455 . 09 

10,023.68 

Tata I. ..... . . . .. . .. . . . . ... . . . . ....... . . . . ..... . ............ S 196,869 .02 

I don' t think , Mr. Speaker , a nyone wi ll regret tha t expend it ure . 

Tuberculosis Prevention 

39 

The Governmen t programme for the prevention of tuberculosis has been 
hampered because of the fact tha t the municipa li t ies have delayed in send ing 
active cases of t uberculosis into sanatoria on accoun t of the cost in vo lved. 
These cases have rema ined m onths and sometimes yea rs in the comm unity , 
infect ing others and t hus mUl tipl ying t he problem . T he seriousness of thi s 
situation is a pparent when' one realizes t hat of 1,200 cases dy ing of t uberculosis 
in the P rovin ce in t he year 1936 , onl y 640 or 53 % had rece i\'ed sanatorium 
t rea tment. In order to insure prompt admi ssion to hospita l, it is proposed 
that the Provincia l Government assume t he cost of san a torium treatment, 
previollsly born e by the m unicipal ity (appla use) , and a lso pro\'ide free sana­
torium trea tment for t hose persons, who, ,,·hile not actua ll y indigent , could not 
hope to pay the cos ts of hospi ta l care for an y leng th ot t ime. Provision has 
been made in t he Es timates for an add it ional expendi ture of SI ,000,000 to meet 
this need. Those persons ",hose econom ic situat ion leaves no doubt as to their 
abili ty to meet the costs of treatmen t will still be ex pec ted to do so. 

In order to ma ke ava il able t he add itiona l 
Govern men t gave grants to sanatoria during 

beds tha t 
t he past 

will be req ui red, the 
• 

year amountmg to 



40 B UDGET ADDRESS 

$578,000.00, and as a resul t, some 540 addi t ional beds will shortlv be utilized 
in th is preventive programme. In a further effort to curtail the cost and a t 
the same t ime to provide beds for m ore needy cases, it is planned to return 
to their homes, or where homes a re not available, to suitable boarding homes 
in t he communi ty, t hose patients now in sanatoria who ha"e received m aximum 
benefit fro m their treatment. Provision will be made for them to receive 
supervision and pneumothorax t reatment, where ind icated, in the vicini ty of 
their places of residence, thus in suring that they will remain non-infective . 

By adopting these measures , coupled with our Pasteurization A ct, this Goverl/­
ment hopes to eradicate the menace oj tuberculosis fro m th e Province oj Ontario . 
(Applause. ) 

Mental Hospital Accommodation 

D uri ng the presen t year the carefull y plan ned programme of the extension 
of sui table mental hospi ta l accommodation will have "eached the point where 
some 1,400 beds will be avail able at the new hospital near St. Thomas and a 
Children's Unit of 400 beds wi ll be opened at the Ontario Hospital , Woodstock. 
This will permit the t ransfer of a number of epileptic pat ients from Orillia , th us 
relieving some of the pressure on that in stitu tion. Plans are going fon"ard 
for the construction of a new hospital at Brampton for mentall y ill patients 
who are a lso su ffering from tuberculosis . This, the First Hospital of its ki nd 
on the North American con t inen t, will ma ke it possible to remove from other 
menta l hospitals of the Prov in ce those who are a source of da nger to their fello\l" 
patients and the staff. Plans are progressing towa rds the t ransfer of some 700 
patients now in hospitals in Sou thern Ontario to the vicinity of their homes in 
the Northern D istri cts. Progress is being made along research lines in the 
prevention and cure of mental di sease a nd the Department of Health in collabora­
tion with the Banting Institute, has accomplished sufficien t in insulin shock 
treatment of men tal disease to attract the attent ion of the Rockefeller Founda­
t ion. Substantial grants from thi s source may become avai lable for fur ther 
research work as soon as accommodation is avai lable for its extension. 

Medical Services in Unor~anized Territory 

The Depa rtmen t is planning to extend its immunization programme in 
unorgan ized territory to include the bulk of child population in t hese areas. 

DEPARTMENT OF EDUCATION 

I am pleased to be able to inform t he Ho use that the Legislative grants 
pa id to the Public and Separate Schools of the Province represented the full 
amoun t earned by school boards. Since 1932, deductions varying from 10 
per cen t. to 20 pe r cent. have been made from these grants. Payment in full 
last year involved an expendi ture of $4,164, 156.40 or $580,373 more than was 
paid in 1936. 

P rovision is now being made for the a ppropriation for Public and Separate 
School grants of $475 ,000 more than was paid during the present fisca l year. 
The result will be that the grants paid to the elementary schools for the Province 
in 1938 wi ll exceed by $ 1,000,000 the same grants paid in 1936. Provision is 
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bei ng made, likewise , for substantial in creases in the grants being pa id to High 
Schools and Collegiate In stitutes and to Vocational Schools. The Govern ment 
hopes that two purposes will be served by thi s substanti a l in crease in school 
grants. The first , tha t the burden of local taxation on real estate may be 
ligh tened; and the second, t ha t the cost of education may be more equitabl y 
distributed by increasing the grants payable to t hose di stri cts which , by reason 
of their sma ll assessments, a re least able to provide for the financia l support of 
schools. 

HYDRO-ELECTRIC POWER 

Now I come to a paragraph that should be of par ti cul ar in te rest to my honour­
able fri end from Britannia Bay who made such an eloquent plea on beha lf of 
rural H ydro use rs the other day. I believe we are goin g to gra nt hi s request, 
and I hope it wil l have the effect of re-electin g my honourable fri end. 

At the presen t ti me, primary lines a re constructed on ly where contracts 
have been ob tained for a minimum of t hree standa rd farms per mile. In some 
cases, guarantee contracts are taken instead of actua l active contracts. There 
are a considerable number of sections of t he Province where it is impossible 
to obta in t hree standard farms pe r mile and it is p roposed to reduce the minimum 
req uirements to two standard farms per mile. (Applause.) This will have t he 
effect of wiping ou t practically all of the present guarantee con tracts. This 
will result in a conside rable increase in the number of miles of line which would 
otherwise have been constructed during the next few years and will make electric 
service available to a large number of fa rmers who, under present condi t ion s, 
are not able to obtain it because of the limited number of farms in their areas. 

The es timated extensions during 1938 total 1,800 miles of p ri mary lines with 
12 ,900 added customers. 

PROVINCIAL SUBSIDY 

A year ago I indicated that a subsidy of one mill on t he assessmen t would 
be paid to eve ry municipa lity in the Provin ce. This has been done at a cost 
of approximately $3,000,000. This subsidy wil l continue in force in the next 
fiscal year . (Applause.) 

GOVERNMENT POLICY 

In determining our policy for the ensuing year, we have extended our 
activities in three main departments of government Agriculture, Education, 
and Health, all of which deal with the socia l and economic well -being of the 
citizen s of our Province·. 

In view of t he fact that thi s Government has again been able to bal ance 
its budget, the question a rises as to why further assi stance has not been provided. 
VI,Ie might point out , however, that in these three departments the increased 
expenditures will probably equal our budgetary surplus. But apart from that 
entirely, we must recognize the fact that at this very time the Royal Commission , 
headed by Chief Justice Rowell, is in vestigating Dominion and Provincial 
relations, with respect to taxation and associated economic problems, and until 
such time as the findin gs of thi s Commission a re made known to the respecti ve 
jurisdictions and dealt with, it is not deemed expedient to attempt to break 
any new ground with rega rd to the fin ancia l relationsh ip between the Province 
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and the :nunicipali ties, a lthough it is our considered judgment and firm intention 
that every assistance possible should be given to our municipalities, so as to 
enable them in turn to pass on the benefits to the taxpayers, who are owners 
of real property, in order that even greater stimulation may be given to the 
building industries. This important industry has lagged, because of unsound 
economic policies followed in Canada, and in my opinion we will not see a return 
of a prosperity which will be enduring and fundamentally sound un til the building 
trades are revived . 

Slum condit ions a re bad. Housing conditions , both in town and in country 
are primaril y the result of bad economic policies and I long for the day when it 
will be possible to lift the burden from real estate, so that it will be profitable 
for a man to own his own home and for t he man with money to invest, to build 
homes which may be rented at reasonable prices; also for those with surplus 
funds, to advance money on building loans at low rates of interest. 

That, M r. Speaker, is the sure road to a sol u tion of the housing problem in 
this country . (Appla use.) 

Mr. Speaker, may I be permitted to repeat that the great benefits which 
have been passed on to the municipali t ies and taxpayers are the results of 
balanced budgets and the surpluses which are being continued . The people 
of this Province are not unmindful of this fact a nd appreciate that the entire 
costs of Provincial Highways, of Mothers' Allowances, of the municipal share 
of Old Age Pensions, Pensions for the Blind, of the direct municipal subsidy 
of one mill, of the abolition of the tax on school children's examination papers, 
and the freedom from amusement tax ma king Ontario the only Province or 
state on this conti nent where amusement tax of some form is not levied the 
sharp and drastic reduction in automobile a nd commercial truck li cense fees, 
coupled with the further benefits to which I have a lluded in this Budget pre­
sentation t hat of further assistance to the Department of Agriculture, the 
assumption on the part of the Province of the municipa l share of the care of 
t uberculosis patients, the increased grants in the Department of Education, 
a ll of which tend toward further relief for taxpayers are the blessings which 
t his Government has passed on and is cont inuing to pass on, and I am certain 
that when the sound-thinking citizens of this Province have had the opportunity 
to carefull y analyze the results of a good administration, the policies of this 
Government will continue to enjoy the overwhelming . support of the people 
whose in terests we serve. (Applause .) 

It will be readi ly recognized that the dominant note of this Budget Address 
in outlining t he policy for the ensuing year, is the care which this Government is 
exercising in the preservation and development of the human resources of the 
land. No Government with the proper conception of its duty, considers for 
a moment t hat the sole business of government is to produce surpluses and to 
ru n on what might be termed, a profit and loss basis. The du ty of a government 
is to ensure t hat every child born within the state is assured of equali ty of 
oppor tuni ty and is encouraged and helped to grow up to make the most of his 
or her life, and to have the most helpful influence upon the lives of a ll cit izens 
who make up the organized society of which he or she is a member. This is 
my firm belief and with this conviction as my guide I intend to chart the course 
of th is Admin istrat ion. (Applause.) 
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In order to assure you that the policies of this Governmen t do not change 
from year to year, I crave your permission to repeat now, t he concluding para­
graph of the Budget Speech of a year ago, when I sa id something that is just 
as applicable to-day, after another year under Liberal rule; and when I set before 
you an ideal which I mainta in is wort hy of being wri tten in enduring b ronze 
and set up where every citizen of this great Province may read: 

" I t is my considered opinion that this Government has not reached the 
pinnacle of its achievement, rather is it in its earl y stages, and I am persuaded 
that by continuing to follow sound policies and to give honest government we 
shall carry the people of t his country on to the great destiny that is the heritage 
of the sturdy offspring of our noble forefathers. I hope that we can reinculcate 
in our minds and hearts t heir hope, fa ith, courage, and vision, and accordingly, 
Mr. Speaker, may I urge t hat we turn our faces, not toward the shadows, but 
toward the sun and view in t hat direction a brighter and happier day for this 
great land." (Loud and sustained applause from both Sides of the House.) 
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STATEMENT No. l A 

AGRICULTURAL 

(COMM ISSIONER OF 

Sta temen t o f Assets and Liabilities for 

ASSETS 

Mortgage Loans ... .... . . ... . .. . .. .. ....... ............... . 
Farm Properties Owned . . . . .. . . . . . ....... . . ......... . ..... . 

$44,379 ,023.24 
2,837, 49282 

----- $47,2 16,5 16.06 

Mortgage Loans, I ntcrest Arrea rs . .......... . . . . ... .. . . .... . 
Farm Propert ies Owned, I nterest Arrears . . .. ............... . . 

S 4,023,746 . 16 
635,964 . 17 

Mortgage Loans, Su ndries . ............ . . , . ... .... . . .... .... S 
Farm Properties Owned, Sundries . . . .. . .................... . 

• 

94,830.99 
219, 7C1 .83 

I nterest Accrued and Earned . ............... .... . ....... ................ . 

CASH ON HAND AND IN BAN KS: 
Capital Account .... .......... . . .. ..... . .. ........ . .. _. S 
Current Accoun t . .... ........... . .................... . 
I nsurancc Loss Account . .... . . . ......... .......... .... . 
Surplus Account . ....... . .... . ... ...... . , .. . . . . . ..... . 

26,211 .39 
9 1,337.29 
36,095. 64 
34,084 .42 

Offi ce Equiplnent . ......... . ... ... .... . ....... .. . ..... ... . ... . . . ..... . . . 

Deficit March 3 15t, 1936 ......... . ............ . . . .. ..... ... S 
Deficit for yea r ending Ma rch 3 1st, 193 7 . ............ . ... . .. . 

47 1,150.47 
534,604 .85 

4,659,710 .33 

314,532 .82 

888,453 38 

18i,728 74 

7,909 47 

1.005,755 32 

S54 ,280,606 .1 2 
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STATEMENT No. lA 

DEVELOPMENT BOARD 

AGRICUL TURAL LOANS) 

the Fiscal Year ending March 31s t , 1937 

LI ABILITIES 

Debentures due Provincial Treasurer .. .. . ....... .............. . 

Interest Due on Debentures . . .. . . . .. .. ...................... . 

Sale Surpl uses held ..... . . .. ........... .................... . . 

Insurance Loss Balances ... ... . ... . ....... .. . . . . ............. . 

Insurance Accoun t ... . . .... ... ..... .. _ .... . . . . .............. . 

RESERVES: 
Farm Properties Owned- III tcrest Reserve . .... . 
l\ lortgage Loan 5- 1 ntcrest Reserve . .. . ....... . 

Farm Properties Owned-Sundries-Rescn 'c .... . . . . 
Mortgage Loa ns-Sundries Reserve . .............. . 

S635,964 . 17 
423,736 .96 

S2 19,701.83 
94,830 .99 

-

47 

• 

$46,800,000.00 

6,036,127.40 

34,084.42 

36,095.64 

64 . 71 

SI,059,701 . 13 

314,532 .82 
-----

1,374,233.95 

$54,280,606 . 12 
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STATEMENT No. IB 

THE LIQUOR CONTROL 

BALANCE ' 

As at March 
ASSETS 

Land, Buildin gs, Furniture, Equipment, Fixtures and Alterations 
to Rented Premises. Less Amounts written off ............. .. ... . ........ S 129,2;5 .45 

Cash on hand , in t ransit, and in banks... . ..... . ...... .. . . .... $2 16,960 . 13 

Accounts Receivable .. ....... .. .............................. 195,90 1.40 

In ventories of Li quor and Suppl ies in \\'arehouses and Stores.... 1,961 ,548 .05 

Prepaid Charges . ..... .............................. . ................. . . . . 

, 

2,374,409 .58 

18,479 .66 

$2,522,164.69 
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BOARD OF ONTARIO 

SHEET 

31st, 1937 

STATEMENT No. l B 

LIABILITIES 

Accounts Pa yable , Accrued Charges , Deferred Revenue, etc .. ...... $, 1555,289 .33 

PROVINCIAL TR EASU RE R : 
Permit Sa les-Ba la nce from March 3 1st, 1936 . .. S 7,350.45 
Permit Sales-April 1st , 1935, to :March 31 st, 

1937 (Net ). . . . .. .. . .. . . .. . . .. . . . . . . . . ... 495,065 .68 

8502,41 6. 13 
Less : Paid to Provi ncial Treasurer. . . . . . . . . . . . . 500,000 .00 

---- $ 
Confiscated Liquor Stocks . . ... ........ .. ... ..... . 

2.416 . 13 
8,090 .48 

-------- SI .565 , 795 .94 
SU RPLUS : 

Ba la nce carried fro m Surplus Accoun t. ......... .. . ... . .... $1 0,456,368 . 75 
Less: Paid to Provincia l Treasurer. ... . . ... ... . ........ 9,500,000 .00 

-----
Balance March 3 1st, 1937 ............................................ . 

C ON TINGENT LIA BILI TIES: 
Liquor ordered but not deli\'ered . .... . ........... ...... .... . 
Duty on Stocks in Bond . .. .............. . . . . ... ..... . .... . 
Consignment Stock . .. . . . ..... . .. ........ .. . ............. . 

AUDITORS' CERTIFICAT E 

5699,534 . 18 
351,195 . 14 

3 1,635 .91 

956,368 . 75 

82,522, 164 .69 

Vve report that we ha ve aud ited the books and accoun ts of The Liq uor Control Board of 
Ontario for the year ended March 3 1st, 1937 , and, in our opinion, the above Balance Sheet exhibits 
a true and correct view of the position of its affairs on that date. 

Toronto, May 18th, 1937. 
(Signed) B RO KENSHIR E, SCARFF & COMPANY, 

Chartered Accountants. 
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STATEMENT No. Ie 

ASSETS 

NIAGARA PARKS 

BALANCE 

As at March 

CURRENT : 
CashonHand ..... ................... ........... .. . . ..... S 1,550 .00 
Accounts Receivable, General . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9S . 82 
I nventories of Supplies and Souvenirs....................... . 15,3 18 .9 1 

- - s 
\VATE R RENTALS, EARNED . ........ ....... ......•..•....................... 

RESERVE FUND: 
Sin king Fund Provision for Debenture Issues: 

Deposit with the Treasury Department of Ontario as at 
Decem ber 1st, 1936 ... ............................. $ 

Accrued I nterest thereon . ............. ........... ..... . 
231,374 .82 

3,085.00 

(Deducted from Debenture Issues) ...... . . .. .... S 234,459 .82 

PROPERTY: 
La nd, Buildings, I mprovements, cost .... .. . ..... $4,638,980 .09 

Less: Reserve for Depreciation ..... . ........ 1,147,947 . 73 
----S3,49 1,032 .36 

Office and Restaurant Eequipment, cost .......... $ 104,566.76 
Less : R eserve for D epreciation............. 100,514 .35 

Cars and Trucks, cost . ......... ... .. .... ...... $ 
Less: Reserve for Depreciation . ....... ..... . 

Miscella neous Equipment and Tools, cost .. .. ... .. $ 
Less : Reserve for Depreciation . ............ . 

Tableware , Linens and Utensils, cost . ...... . . ... $ 
Less: Reserve for Depreciation . ... . . .. .... . 

11 ,879 .05 
8,762 .97 

29,749.85 
29,120 .92 

28,511 .51 
27,780 .3 1 

4,052.41 

3, 116 .08 

628.93 

i31. 20 

16,964 . 73 
27,856.48 

----- 3,499,560 98 
DEFERRED: 

Payment made by the Commission in 1932 to the 
City of Niagara Falls in respect to the removal 
of the City Water Works from the Park 
Propert ies ......... . ..... . . ............... S 50,000 .00 

Less : Written off..... .... . ..... ....... 26,666 .66 
----$ 

International Ra ilway Compa ny Arbitrat ion . 
Award , and Lega l, Engineering and other 
costs paid to date, less proceeds of sa le of 
property . ............ , ........ .... , ..... . 

Discou nt on Debentures . . ...... ..... .. ..... ... S 
Less: \Vrit ten off . .......... . .... . . ... . ... . 

87,820 .00 
39, 162 .63 

23,333.34 

1,114,289 .25 

48,657 .37 
5,77290 Inventories of Expense Items ............. ... . ........ ..... . 

- ---- 1,192,052 .86 

$4)36,435 .05 
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COMM ISSION 

SHEET 

31st, 1937 

CURRENT: 

STATEMENT No. Ie 

LIABILITIES 

Ca nadian Bank of Commerce, )Jiagara Falls : 

Current Account . .................. . ... . .. S 18,244 .38 
Pay roll Account.......................... 5.299 .46 

-'----
S 23 ,543 . 84 

Less: Chairman's Account ... . ............ . 4 ,005 .85 
----$ 

Accounts Pa yable, General . ................ . .. . S 23,060 .48 
Award, International Railway Company . ...... . . 1,057 ,436 .00 

S1 

19,537.99 

1.080,496.48 
-----$1 ,100,034.47 

DEBENTURES (G uaranteed by Province of Ontario): 
4% Insta lment Gold Debentures, payable 1st 

December, 1928 to 1947 ... .............. . . . $2,000,000 .00 
Less: Redeemed...................... 71 1,000 .00 

$1,289,000 .00 
Accrued I ntcrcst thereon. . . . . . . . . . . . . . . . . . . . . . . 17,1 86 .66 

- $1,306,186 .66 
5)1% IS-Year Debent ures, due 1st August, 1947 .. $ 300,000 .00 
Accrued I ntcrest thereon . . . . . . . . . . . . . . . . . . . . . . . 2,750 .00 

S 
Less: Part of $234,459.82 Sinking Fund .. 

4)1% 5-Year Debentures , due 15th October, 1937 .. $ 
Accrued I ntcrest thereon . . ... . .... _ .......... . . 

$ 
Less: Balance of $234,459 .82 Si nkin g Fund 

302.750 .00 
70,170 .63 

200,000 .00 
4, 125 .00 

204, 125 .00 
164,289 . 19 

232 ,579 .37 

39,835 .8 1 
1,578,601 .84 

RESERVE- Public Liability. . . . . . . . . . • . . . .• . . . . •. . . . . . . . . . . . . . . . . . . . . . . . . . . . 29,208 .61 

SURPLUS: 
As at December 1st, 1936 ... . .......... .. ... .. .. ........... $1,753,496.49 
Add: Excess of Revenue over Expenditure for the year. . 275,093 .64 

----- 2,028,590 . 13 
COMMITMENTS: 

(A) To purchase certain lands. 
(B) To complete certain improvements. 
(C) To pay pellsiolls of about $75.00 per month. 
(D ) In respect of the terminat ion of a lease with 

Railwa y Compa ny . 
t he In ternat ional 

--- --
$4,736,435 .05 
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STATEMENT No. 10 
PRESQU'lLE PARK 

Balance Sheet as at 

ASSETS 
CU RRENT : 

Cash on ha nd . ...... . ..................... .. . .. . .. . .......... S 9 .82 
Cash in Ba nk ...... . .... . . ......... ..... . ........... .. . .. . ... 784 .31 
Bills Receivable (unpaid rents and taxes ...... .. ...... . · ··· . · ···· 12 2 .75 

---$ 

FIXED: 

La nds, Roads, Parks, Wells ......... . ..... . ... . ...... ... .. . ... . 
Tools and Equipment ................ . .. · ··· ..... ..... ... .... . 
Office Furn iture and Equipment . ..................... ... .. . ... . 

I NYEST~I ENTS (on al e of Si nking Fund re Debentures): 

Dominion and Ontario Government Bonds . .. . ........ . ......... S 
Special Deposit, Savings Account . . . ..... . ........ ..... ....... . . 

$34 ,800 . 72 
859 .00 
143 . 15 

8,470 .08 
377 .52 

91 6 .88 

8 ,847 60 

$45 ,567 .35 
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STATEi\IENT Nc. 10 
COMMISSION 

March 31st, 1937 

LIABILITIES 

Renta Is (1937) prepa id . ........ . ...... . .. . .......... . ................ . .. • .. 

Debentures, 6% 1st May, 1923, due 1st Ma y, 1943 .... .. . . . .. . ... . ...... .... . . 

Surplus as on 3 1st March, 1936 ....... .. ... . ... . ........ .... ..... $23,638 . 25 
Add- Balance from Revenue Account. . . . . . . . . . . . . . . . . . . . . . . . . 1,864.10 

53 

$65 .00 

20,000 .00 

25,502 .35 

$45 ,567. 35 
----------
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STATEMENT No. lE 

THE PROVINCE OF 

Balance Sheet as at 

ASSETS 
CURRENT : 

CASH : 
Cash at Bra nches .. ... . . ............... . .. 5605,760 .25 
Royal Bank- Head Offi ce Agency. ... .. .... 9,868 .80 
Due by other Ba nks . .................... ' 333,738 .93 
In Tra nsit-Clearings-Net.. . . . . . . . . . . . ... 33 ,11 0 94 _ ____ $ 982,478 .92 

Deposited with the Provincial Treasurer . ...... . ........ . .. 36,933,265 98 

Sundry Accounts Receivable ...... . .......... ... . , .. . . ... 2, 799 . 16 _ ____ :$37 ,918,54~ .06 

FIXEO: 

Fixtures and Furni t ure ...... .. ... ..... . ..... ... ... . .. ... $ 119,204 .68 

Less: Reserve for Depreciat ion. . . . . . . . . . . . . . . . . . . . . . . 55, 796 .01 63,408 .67 
----
$37,981,952 .73 



H ON. MITCHELL F. HEPBURN 
--------------~~ 

55 

STATEMENT No. 1E 

ONTARIO SAVINGS OFFICES 

March 31st, 1937 

LIABILITIES 

Deposi tors' Funds ........ . , , , . , , .......... . ............ , .. , , , . , , , , , . , .... S3 7,688,669 . 63 
Surplus ...... . .. _.... .. .. . ............... . ......... .................... . 293,283.tO 

S37,981 ,952 73 
- --== 

• 
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STATEMENT No. IF 

TEMISKAMING A..'1D NORTHERN 

Balance Sheet 

ASSETS 

INVESTMENTS: 
Road ....................... . . . ..... . . . ................ S33, 770, 204 .79 
Railway Equipment............ . . . . ........... . . . .. . .... 6,187,830.42 
Restaurant and News Equipment. . . ...... ... ..... .. ... ... 13, 149 .56 

-----S39,971, 184 .77 
Investment in Affiliated Companies: 

N ipissi ng Central Railway-Advance . ..... . .... . . . .. . . S 
Less Reserve . .............. . ... . .... . .. . . .. . . ... .. . . 

CURRENT ASSETS: 
Cash . .......... . .. . . .. ................ .. ... . . . ..... . ... S 
Accounts Receivable ... .... . . . . . ........ . ............... . 
Traffic Balances .. ...... .. . ............ ................. . 
Balances due on Townsite Sales . ................ . ..... . . . . 
Agents and Conductors . .................. . .. . . . ........ . 
Material and Supplies ....... .. . . ............ . ........... . 
Ballast Pit Sidings .. . . ... . ..•....• . .. ... ... . ... ...• . .... 
Other Assets . ... . .. . .. . . . .............. . . . .... . . . . . .... . 

DEFERRED ASSETS: 
Pension Fund Investments . . .... . .. . . .. . . ................ S 
Fire Insura nce Fund Investments . . .. . .................. . . 

UNAD JUSTED DEBITS: 
I nsurance Premiums Prepaid . ................... . .. . .. . .. S 
Advances to Treasurer and Paymaster . ...... ... ..... .. ... . 
Discount on Debenture Debt . . . . . .... . .... . ...... . ...... . 
Accounts in Suspense . ...... . ................... . .... . .. . 

4,762,743 .43 
706,764.04 

4,055,979 .39 

$44 ,027,164.16 

164,580 .55 
164,681 .27 
127,170 AS 

4,196 . 71 
146,192.46 
584,116 .08 

43 ,446 .74 
469 .08 

233,730 .92 
33,825.76 

2,610 .01 
905.68 

19,240 .50 
361.02 

1,234,853.34 

267,556 .68 

----- 23,117.21 

M5,552 ,691 . 3'J 

• 
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STATEMENT No. 1F 

ONTARIO RAILWAY 

as at 31st March, 1937 

LIABILITIES 

PROVINCE OF ONTARIO: 
Loan without Interest ... .. .. .. ..... . .. .. .... . .. . .. .. . ..• . ..... . . ...... $30,207,934 .92 

LONG TERM DEBT: 
Debenture Debt- Payable in instalments in t he years 1939 to 1968 inc1usive-e-

In terest 4 % per annum . . .. .. ............ . ............... . . . .... . . 6,000,000 .00 

C URRENT LIABILITIES: 
$36,207,934.92 

5, 100,000 .00 Bank of Nova Scotia- Demand Loan ...... . . . ..... .. . .. ... S 
Audited Accounts and Wages . .... .. .. . . ... .. . .• .. .. . .. . .. 
Traffic Balances . ............ . . . . . .. . ..... .. .... . ... . . .. . 

616,80037 
25, 164 .55 

Debent ure In terest- Due and Accrued ... . .. . ... . .... ..... . 42,880 .00 
Deposits on Contracts . .......... .. ....... . .... . .... . ... . 54 .00 

5,784,898 .92 

DEFERRED LIABILITIES: 
Pension Fund Reserve .. . ............. . ...... . ... . .. . . . .. S 233,730.92 
Fire Insurance Reserve... . .. . . . . . . . . .. . . . . . .. . . . . . .. . . . . . 33,825.76 

----- 267,556 .6S 

UNADJUSTED CREDITS : 
Railway Equipment Depreciat ion Reserve .. . . .............. $ 
Resta urant and News Equipment D epreciation Reserve .. .. . . 
Fidelity Insurance Reserve . ....... ........... . . ...... .. . . 
Accounts in Suspense . ....... . ................ ... ..... .. . 

1,853 ,112.86 
9,144 .6S 
3,500.00 
4,413 . 14 

1,870, 170 .6S 
• 

SURPLUS . ... . .......... . ..... . .... . ..... . .......... .. ........... ..... ... 1,422,130.19 

-----
$45,552,691 .39 

• 
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ORDINARY NET REveNUE : 
Budget. . . ....... . . $72,283,8 13.99 
Actual. . . . . . . . . . . .. 80,488 ,439.95 

BUDGET ADDRESS 

STATEMENT No. 2A 

COM PARATIVE STATEMENT 

Reflecting, Improvement in 

Actual Over Budg,ct Forecast 

and Actual Over Previous Year 

ORDINARY ACCOUNT 

SUMMARY 

Fiscal Year Ended March 31. 1937 

ORD INARY ACCOUNT: 

Revenue Bud~et .... $72.283,813 .99 
Expenditure Budget 71,685,828 .35 

INCREASE .................... S 8,204.625 .96 SURPLUS .. ...•. ..... ... .. .... S 597,985 .64-

O RDINARY NET EXPENDITURE: 

Budget. . .......... $7 1,685 .828.35 
Actua l. . . ........ . . 71,174,501.41 

D ECREASE .................. . 

REVENU E INC REASED: 

511.326 .94 

S 8,7 15 ,952 .90 

ORDINARY ACCOUNT: 

Revenue Actual . . .. $80,488,439 .95 
Expenditure ActuaL 71,174.501.41 

S U RPLUS •• •••••.• . •• ••••••••• 

RECONCILIATION 

9,3 13,938 . 54 

$, 8,7 15,952 .90 

All Departments ............. • .... , ..... • .... . .... . .... • ...... . . • . ........•... . . . . ... . . $ 8,204,625 .96 

EXPENDITURE DECREASED: 

All Departments: 
General .............................. . .... . ...............• . •... . ... $: 1,290,193 .37 

EXPENDIT U RE INC REASED: 

Interest-Sinking Fund Instalments, D isco un t and Exchange . . .. . . . . •. .. .•.. , . 108,806 . 64 
Unemployment Relief .... .. .............. . ..... . ........... . .• . • , , •• , . • . . 670.059 . 79 

----------- ____ S~I~I~.3~2~6~. 9~. 

S 8,715,952.90 

AcrUAL COMPARED WITH ACTUAL OF PREVIOUS YEAR 

AcrUA1. NET ORD INA RY REVENUE: 

To March 3 I, 1936 .. S65,726 ,984 .57 
T o March 31, 1937.. 80,488,439.95 

INCREASE .................... S 14,76 1,455 . 38 

ACTUAL NET ORDINARY EXP END ITURE: 

To March 31, 1936 .. $79,069,690.31 
T o M a rch 3 1,1 937.. 71. 174.501.41 

D ECR EAS E ................... . 7,895,188 .90 

$22,656,644 .28 

ACTUAL S URPLUS ON ORD INARY ACCO UNT : 

As at March 31, 1936 . ..... ....... $13,342,705.74 
As at Marc h 3 1, 1937 .... ..... . . .. 9,313,938.54 

$22.656,644 .28 
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STATEMENT No. 2B 

COM PARATIVE SUM M ARY ANALYS IS 

G R OSS AND NET ORDINA RY REVENUE 

C umula tive Period to Mar ch 31st- F iscal Year 1937 

Application 
DEPARTMENT Actual Gross of Revenue Actual 

Revenue to Expenditure Net Revenue 

Budget 
Forecast 

Net Revenue 

Decrease 
0' 

Increase 

AGRICULT URE ....... . ... ......... .. . S 
ATTORNEY-GENERAL .............. . 

332.685 . 76 
1,367, 2 11 . 35 

123,9 13 . 75 
785,466 .39 

33 1,878 . 11 S 807.65 $ 
76,608 .02 1,290 ,603 . 33 

11,433 .00 $ 
486, 150 .00 

10,625.35 
804.453.33 

123 .92 ED UCAT i ON .................•....... 
GAME AN D F ISHERI ES . . ........... . 
H EALTH: 

M ain Office and Branches ........... • .. 
Hospi tals Branch . ................... . 

HIGHWAYS: 
Main Office and Branches ............. . 
G asoline Tax Branch ........... . ..... . 
Motor Vehicles Branc h ............ . .. . 

INSURANCE ..... . ............• .. ..... 
LABO UR ........ .... ............. . ... . 
L ANDS AND FORESTS: 

Land s Branch ........ ... .. . ... • ...... 
F orests Branch .............. . .. . .... . 

L EG iSLATION ......... .. . . . . , .• • • .... 
MI NES .............................. . 
M UN ICIPAL AFFAIRS: 

M a in Office ..... ......... . . . ..•...•.. 
Ho using Commission ................. . 

NORTH ERN DEVELOPMENT 
Main Office ......................... . 
Settlers' Loans ...... . ... .. . . ........ . 

PR IME M I N ISTER: 
Ki ng's Printer-Ontario Gazette ....... . 

" " Stt· A a iOncry ccount ..... 
P ROV INCIAL SEC RETARY , 

M a in Office a nd Registrar·Gen. 's Branch 
Reformatories a nd Priso ns ............ . 

PROV INCIAL TREASURER: 
M ain Office-D ominion Subsidy ....... . 

" " 1 nterest ................ . 
" " Miscella neous ... ........ . 

Liquor Cont rol Board .. ...... ........ . 
Controller of Revenue : 

Succession Duty ... ..... . .......... . 
Corporations T ax .. .... .... . ..... .. . 
I ncome Tax ............ . . . , . , • . ... . 
Stock Tra nsfe r T ax .. ... .. .. •.. ..... 
Land T ra nsfe r T ax ................. . 
Law Stamps ... .... .... ............ . 
M iscell aneous .... . .... ............ . 

Amusements Revenue Branch: 
Am usements T ax ................•.. 
Theatres. etc ..... .. ..... . ....... . . . 
Miscella neous . . . .... .. .. . ......... . 

Board of Censors ...... . ... .. . ...... . . 
Savings Office ....... . ........... , . .. . 

P UBLIC WEL FA R E .................. . 
P UB LI C WORKS ..... ............. .. . . 
PROVINCIAL TREASURER : 

122. 109 .83 1.803 .92 
3,248.76 782.217 .63 

49,679.95 11.628 .52 
1,368,584 . 19 1,368 ,149 .67 

298 .076 . 18 . . ... . ...... . 
15, 76 1,876 .97 ............ . 
10,9 16,491 .08 ... . ........ . 

237 .840 . 86 . . . . ....... . . 
129,769 .66 122.453.49 

697 .084 .36 
2.874, 151 . 12 

15,1 95 . 22 
2,114.320 . 92 

13,693 .60 
582,634 .34 

8,268.15 
3.739 .60 

38.051 . 43 
434 .52 

298 ,076. 18 
15,761,876.97 
10,9 16, 49 1 . 08 

237,840 . 86 
7,3 16. 17 

683,390 .76 
2,291,516 . 78 

6,927 .07 
2,110,581 .32 

11 ,820 .30 ............ . 

1,680 .00 
569.000 .00 

28,700 .00 
2,290 .00 

200,000 .00 
16.050,000 .00 
9,000.000.00 

159.000 .00 
4,130 .00 

486 ,306 . 40 
1,623,000 .00 

9, 100.00 
1,878,000.00 

8,000 .00 

21 3,2 17 .63 

9,351 . 43 
1,855 .48 

98,076 . 18 
288.123.03 

1,9 16,491 .08 
78 .840.86 
3 , 186 . 17 

197 .084 .36 
668,516.78 

2,172 .93 
232 ,581.32 

8,000.00 11,820 . 30 
109 ,656 . 26 109,656 . 26 ... . ......................... .... ..... . 

19,545.54 
16.325 . 54 

19,545.54 .................. . . . ........ . ........ . 
16.325 . 54 .. .......... .. .................. ... ... . 

22,632 . 20 ............ . 
5,626 .60 ... . ..... . .. . 

678, 161 .96 
728,429 . 79 

4,823.72 
721,017 . 80 

22.632 . 20 22,000 .00 
5,626 .60 ............ . 

673 .338 . 24 
7.4 11.99 

455.000 .00 
6,000.00 

632 . 20 
5,626 .60 

218,338 . 24 
1,411 .99 

2,94 1,424 .28 ....... . . . .. . 2,941 ,424 .28 2,941,424 . 28 ............ . 
72,8 16.35 ............ . 72,816.35 72,810 .3 1 6 .04 

568 . 24 . . .. . ,. , .... . 568.24.. .. ........ . 568.24 
10,000,000 .00 ............ . 10,000,000 .00 8.500,000 .00 1,500,000 .00 

15 ,991 ,350 .80 .....•... .. .. 
9,543,393 . 43 . . .......... . 
2,64 1,190 . 59 .... . .. •. .... 
1,420.994 . 78 . . . ... . ..... . 

23 1,883.60 ...... •. ..... 
367,390 . 45 ...... , ..... . 

25,048 .61 ... . ..•...... 

15,991.350.80 12,000,000 .00 
9,5 43,393 .43 8,600,000.00 
2,64 1,190 . 59 6,000,000 . 00 
1,420,994. 78 1,000,000.00 

23 1,883 .60 150,000.00 
367,390.45 350,000.00 

25,048 .61. .......... .. 

1,918,597 .32 ............. 1,9 18.597. 32 1,500 ,000 .00 
88,805.36.. .... ....... 88,805 .36 75,000.00 

22 .75. ... .. ....... 22. 75 . . .......... . 
100,725 .35.. ...... .. ... 100,725 . 35 90,000 .00 
270,107 . 17 270. 107 . 17 ....... . ................. . 

92,336 . 53 92,336 . 53 ... . .. ... .. ... . ........ . 
62,795 . 02 55.5 11 .68 7,283.3 4 4,790 .00 

3,991,350 .80 
943,393. 43 

3,358,809.41 
420,994.78 

81,883.60 
17,390.45 
25 ,048 .61 

418,59 7 .32 
13.805 .36 

22.75 
10 ,725 .35 

.......... .. 

.......... .. 
2, 493.34 

............ • • • • • • • • • • • • Public Debt- Interest, etc .... . ....... . 10,443 ,221 .90 10,443 ,22 1 .90 ........... . 
~~--~~--------~~~~~~ 

. 894,877,218.48 SI 4,388, 7 78.53 $80,488 ,439 .95 S72 .283 ,8 13.99 8 11.874,2 12. 16 
$3,669,586.20 

NET I NC R EASE-ACt ual ove r Forecast. ................... . .. .. ................ . S 8,204,625 .96 

SUMMARY 
Budget Forecast : 

Net Ord inar y Revenue ......... .. ..... . ............. S72.283,813.99 
Net O rd inary Expendi t ure ........................... 71,685.828 .35 

SURPLUS .. .. ... ............. . ....•.... • ............. . . ........ S 597,985.64 

Ac tual: 
Net O rdi na ry Revenue ............... , .... , .. ..... . . 880,488.439 .95 
Net Ord inary Expend iture ........................... 71, 174,501 .4l 

SU RP LUS ... ... ... .. . .. .... .. ... .• •. , . • ••. . • ............. ...... 9 .3 13,938 .54 

ACTUAL SURPL US INCREASE ....... . . , ............. . .... , ....... . S8 ,715 ,952.90 
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60 B UDGET ADDRESS 

STATEMENT No. 2C 

COMPARATIVE SUMMARY ANALYSIS 

GROSS AND NET ORDI NARY EXPENDITURES 

Cumulative Period to Marc h 31st 1937- Fiscal Year 1937 

DEPARTMENT 

AG RI CULT U RE .. .. ........... .. . .... . 
ATTORNEY-GENERAL .............. . 
ED UCAT ION ........................ . 
GAME AND FISH ERIES ............. . 
HEALTH: 

Main Office and Branches ........... .. . 
Hospi tals Branch .............. . ..... . 

HIGHWA YS: 
Mai n Office . ........ ................ . 
M otor Vehicles Branch ..... .. . ...•.... 

l NSU RA NCE ......................... . 
LABOUR ................... .. .. .. . ... . 
LA N DS AND FORESTS: 

La nd s Branch ..... .. ........... , .... . 
Forests Branch ........ .. ............ . 

LEG iSLAT ION ....................... . 
LI EUTENANT ·GOVERNOR .......... . 
MINES .............................. . 
MUN IC IPAL AFFA IRS ............... . 
NORTHERN DEVELOPMENT ........ . 
PRIME M INISTER .............. . .... . 
PROV INC IAL AU DITO R ............. . 
PROVINCIAL SECRETARY: 

M ain Office and Regist rar·Gen. Branch .. 
Reformatories and Prisons Branch ..... . 

PROVI NCIA L TREASURER: 
Main Office ................. ...... .. . 
Controller of Revenue Branch ...... . .. . 
Amuse ments Revenue Branc h .... ..... . 
Ce nsor Board . ....................... . 
P ost Office .......................... . 
Savings Office ................. ..... . . 

PUBLIC WELFARE: 
M ain Office and Branches ............. . 
Old Age Pensions Com mi ssion ......... . 
M ot hers' A!1owances Com m ission ...... . 
Unemployment Relief Branch .... ... .. . 

PUBLIC WORKS ..................... . 
MISCELLANEOUS: 

Various ............................. . 
\Vorkmen's Compensation Board ...... . 

PROVINC IAL TREASURER : 

Appli ca tion 
Actual Gross or Revenue to Actual );let 
Expendit ures Expenditure Expenditure 

Budget 
Forecast Net 
Expenditure 

S I ,868, 174. 10 S 32 1.702 . 16 S I ,546,471. 94 SI,700,366 .00 
2,366,772 . 10 

10, 124,060 . 14 
449 ,380 . 33 

762,4 19.24 
6,745,382 .03 

4,639 .139 .92 
292, 166.73 

65,247.87 
393,427 .36 

210,644 .03 
2,262,01 0 . 14 

278,582.53 
12,459 . 73 

323,400 . 18 
74,873 . 87 

1,424,453 .33 
153,896 . 20 
11 2,577.29 

117.82 1 .42 
1,471,257 .51 

401.591 .64 
33 1.977 .33 

84,331 .88 
11.542 .08 

132,721.65 
270, 107 . 17 

600,4 72.32 
1,934,003 .97 
2,563.246 .08 

13,270,059.79 
621,209 .96 

6.780 .43 
47. 458. 15 

76,608 .02 
122 .1 09 . 83 

3,248.76 

11 ,628.52 
1,368, 149 .67 

· . . . . . .. . . . . 
· ........... 
· ........... 

122,453 . 49 

· . . . . . . . . . . . 
582,63 4 .34 

8.268 . 15 
· .. . . . . . . . .. 

3,739 .60 
11,820 .30 
16,9 77 . 70 

· . . . . .. . .... 
............ 

4,823 . 72 
721.0 17 .80 

· ........... 
· .. . . . .. . . .. 
· ........... 
.. ....... ... 
.. . . . . . . .. . . 

270,1 07 . 17 

92,336 .53 
............ 
............ 
.. . . . .. . . . . . 

55,5 11 .68 

· .......... . 
· ......... .. 

2.290,164 .08 2,352,750.00 
10,001.950 .3 1 10.3.10.380.00 

446 ,131.57 494,000 .00 

750,790 .72 847,820 .00 
5,377.232 .36 5,868,170 .00 

4 ,639 , 139 .92 4,536,6 10 .00 
292,166 . 73 300,435 .00 

65 .247 . 8 7 66,075 .00 
270,973 . 87 303,246.30 

210,644 .03 235,600.00 
1,679,375 . 80 1,119 .075 . 00 

2 70,31 4 .38 257 .000 .00 
12,459 . 73 8.000 .00 

3 19,660.58 345,003 .60 
63,053 . 57 83, 125 . 00 

1,407 .475 . 63 1,500,000 . 00 
153,896 .20 164,465.00 
11 2,577.29 11 8,800.00 

11 2,997.70 120.800 .00 
750.239 . 71 797,300 . 00 

401.591 . 64 426 .606 . 14 
33 1.977 .33 210,635 .00 

84,33 1 .88 95,600 .00 
11,542 . 08 14.876 .60 

132,72 1 .65 127,000.00 
• • • • • • • • • • • • . . .. . . . . .. . . 

508,1 35 . 79 500.500 .00 
1,934,003 .97 2, 102,300 .00 
2,56.1,2 46 .08 2,778 ,216.00 

13,270,059 . 79 12.600,000 .00 
565.698 . 28 625.890 . 00 

6,780 .43 
47,458 . 15 

60,000 .00 
160,000 .00 

Decrease. 
0' 

Increase 

153,894 .06 
" -8- ., u_,~ ~ . ,,~ 

328.429 . 69 
47,868.43 

97,029.28 
490,937.64 

102,529 .92 
8,268.27 

827. 13 
32.272. 43 

24 .955 .97 
560,300 . 80 

13.314 .38 
4,459 . 73 

25,343 .02 
20.07 I . 43 
92.524 .37 
10,568.80 
6,222.71 

7,802.30 
47.060 . 29 

25,014 .50 
121.342.33 
11.268 . 12 

3.334.52 
5,721.65 

. . . . . . . . . . . . 
7,635 . 79 

168,296 .03 
214.969.92 
670,059 . 79 

60.191 .72 

53,219 .57 
112.541 .85 

108,806 .64-1 nterest-Publ ic Debt. . . . . . . . . . . . . . . .. 31, 139,63 1 .44 10,595,641 .09 20.543 ,990 .35 20.435, 183 . 7 I 
~~~~~~~~~~~~~~~ 
S85,563 ,2 79.94 S 14,388, 778. S3 S7 1,164,501.41 $71 .685,828.35 $2. !OS ,497 .97 

1,594.17 1.03 

DECREASE ....... . . ...................................... . ... . ......... .. .... S 511,326 .94 
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DOMINION GOVERNMENT .••............. . .. ...... .. . . . ....... . ...... . ..................... . . S 3,0 14 ,240.63 
Annu al Subsidy ... ... ........................... .. ....................... S 2.941,424 .28 
Interest-Common School F und .. ... .. . _ ... . _ . . .. . .. , _. , . . _ .. ' .. .. .... . ... 72 .816.35 

$ 3,014,240 .63 

TA.XATION ...................•.. _ • ....•• . _ •. .. ... ... , . • _ ...• _ .. • •. . . . • _ ................. .. . 49,220, 252 . 46 
Gasoline Tax .......... .. , _ . .. ' . .. . . . .. . . . .. . ' . .. ... ... ' . ... .. . .. . ....... S I5.76 1,876 .97 
Corporati ons Tax . . . . . . . . • . . . . • . . . . • . . . . • . . . . • . . . • . . . . . • . . . • . • . . . . • . . . . .. 10,964,388.2 1 
S uccessio n D uties... . ... . .. .. ........................... . ..... . .......... 15,99 1,350.80 
Income T ax ...... ................... ... ................ . ................ 2,64 1,190. 59 
Am use ments T ax............ . .... ... .. .. .... . .... ... ....... . ............ 1,9 18,597 .32 
M ining or Mineral Taxes....... ...... . .... . .. ... .... ... .. ... . ...... . .. . ... 1,676,8 17 .82 
Fire M arshal ........... ... . . .. .. , . . " ... ,., ... , . . . , .. . .... . ... . . . . , . . ... 59,465. 67 
Provincial Land T ax. . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 178,62 1 .85 
Wine T ax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . • . . . . . . . . . . . . . . . • . . . . 24, 789.59 
Other T axes........ .. ... . ..... ... ........ . .............................. 3, 153.64 

$49,22 0,252. 46 

"ROYALTIES. D UTIES AND D U ES . . .. ... . , .....•.... , .... ,. ... . .... . ........................... 2,3 15,918 . ~7 
BonusandTimber ................... .. .. .. .. . ........ ... ....... . .•...... $ 2,1 80,583 .48 
Game and Fisher ies. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . 9 1.356 .80 
Sand and Gravel........................... .. . . ................ . .. .. ..... 43,978 .59 

$ 2,3 15,9 18.87 

L ICENSES AND P ER MITS....... . ............................................................. 12,332 ,526.85 
M otor Vehicles ............ . . , ......... , ......... .... . .. ........ . .... . .. . 
Ganle and Fisheries ........... . .. .... . ... .. .. . . . . .... .. . . ... . . . .. . . .... . . 
L iquor Permits .... . ............ , .. . ... . . . , ......... . .. .... . , ... . .. ..... . 
Ga rages, Gas P um ps , etc ....... , ......... , ............................... . 
Ma •• ia.. ... . . 
Theatres, etc .. . .................................•......... , ............ . 
M iners . . ...... . . ................... .. , . ...... .. . ... . . , .. . . .. ... .. .... . . . 
I nsurance Act ....................... . .. ... .• ... .. , .. ... . . .. . .... . . .. . . . . 
Loan and Trust Corporatio ns Act. ...... . ... .. .. , . ... , . , .. , .. .. ... .• ... .... 
Other Licenses and Permits .............. , .............. . .............. . . . 

$ 10,560,18 1 .88 
662,808.65 
500,000 .00 

88,726 .05 
93,R99 .00 
88,805.36 
95,2 13 .00 

2 19,952 .50 
10,405 .00 
12,535. 41 

$ 12,332 ,526.85 

F E ES. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , . • . . • . . . • . . . . . . . . . . . . . . . 
L aw Stamps .................... . ............. .......... ... . .. . ... , ...... $ 367 ,390 .45 

45 1,040.00 
8 1,949. 96 

263,815 .68 

Letters Patent and Supplementa ry Lette rs Patent. .......................... . 
Compan ies Act (lncorporation Returns and Registration Fees) ............... . 
M otor Vehicles . ..... ... ...... . ................ . ........................ . 
Legislation (Private Bill s) .............. ...... .................... .... .... . 
Court and Legal (Police lvl agist rates. C rown Attorneys, Sh~riffs. D ivision Court 

Clerks. Bailiffs) ... .............. .... .. .. ........ .. ... ............... . 
Registry Offices and Land Transfers ............................... .. .. . ... . 
Brokers and Salesmen. Real Estate Brokers a nd Salesmen .................... . 
Censorship ............... . ................. ...... . ....... , . ... ... .. , . .. . 
Vital Statistics (Certificates. Searches, etc.) .. . ... ............. , .. .. .. , .. , . .. . 
Mines and M ining (Includ ing Fees of Operators) .............. . . .. . . .... . .. . . 
Public Health ( Boa rds of Health, Laboratories, Nurses) ............. • .... ..... 
Other Fees .... .. ............................ . .. .. ........ .. .......... .. . 

6,927 .0 7 

127,96 1.47 
414,016. 17 
157,301 .54 
100.725 .35 
38.560 .03 

2S0,5 79.93 
3 1,209 . 35 
26,763.05 

$ 2.3 \ 8,240 .05 

FINES AND PENALT IES ............................. • ...................•................... 
Breach of Highwa y Traffic Act. ............ ... .... . ............. . ......... $ 98,758 .00 
Police :M agist ra tes and C rown Attorneys. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 124,549.68 
Game and Fisheries.......... ... ..... . ......... .. . . .... . ... . .. . .... . ..... 11,27 1 .15 
Other Fines and Penalties .... ............... ... ... . .... . . .. . . . ... . . ... .... 787.50 

S 235,366.33 

2,3 18,240.05 

235,366.33 

PROFITS FROM T RADINC, ACTI\"ITIES .......•. • ..• • , •• , .•. • •• , .• •• • .••• •. , .................... . 9 ,500,000.00 
Li q uor Control Board: 

Profi ts, Fines , Licenses, etc .... . .... .. ... .... .... . ......... . ...•....... S 9.500,000.00 

AC, RICULTl; RE AND P UB LIC DO~IAIN.... ...... ..... .. .... .... . ...... . •• •. • ... . ................ 635,225.59 
Rentals-Crown Leases and Licenses of Occ upation ...... .. . .. . .. . .. . . .... ... S 425,553.37 
GroUI~d Rentals.............................. . ............... . ........... 104,692 . 15 
Rentals, Parks, etc... .. . . . . .. .. . . .. .. . . . . .. .. . . .... . . ... . . . ... . . . .. .. . . .. 32 .047.23 
Re ntals-Mining Leases and Licenses of Occupation. . . . . . . . . . . . . . . . . . . . . . . . . . 28,193 . 04 
Sales-Cro'wn Lands. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,095.23 
Sales-Lumber , etc........ ... ................ . ......... ... . .. . .. . . .. .... . 13,835.27 
M iscella neous . . . . ...... . .......... . ..........................•.... , ... ... 10,809 .30 

S 635,225.59 

R EPA YM E!'TS-H I GH\VA \"S .. .. .. ... .............. •....•.. ..... . . . ... .. ...... .. .... . .......... 172,899 .46 
Cou nt ies, C it ies and Separate T owns ............. ... ......... .. . . ... . ...... S 172,899.46 

MiSCELLANEouS-Unclassified ............... . ...... . . .. , ... . ... .. ... .. .. ......... ..... .. .... 743,769.71 
....,.-:-:-.,.-:::-::-::-:-:: 

$80,488.439.95 
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STATEMENT N o, 4 

Analysis of Bud~eted G ross R evenue 

Fiscal Year 1938-39 
D O:'lI N ION GO"ER~ME~T: 

An nual Subsid y .............. ............................. . 
I m erest, Com mon School Fund ... . ..... . ... . ............... . 

TAX ATlOl": 
Gasoli ne T ax .......................• . .•.•.••.•.•..•.••.•.. 
Corpora tio ns T ax ........... . ... .. . .•. . •.. ... ... . ... . ..•. .. 
Successio n Dulies .........................•....•........... 
I ncome T ax ................. . . .• ....•............. . ....... 
Mi ning or M ineral T ax ............ .. . • . . . .• . . .. . ........... 
Fi re Marsha l T ax .......... .. .. . . .•. . . .• . . . . ... . . . .•....•. 
Provincial La nd T ax ........ • . .• . •. . • . .. .• • ... ... . .•. . ..... 
Stock Transfe r T ax ....... . ..... . ... . . . .. . . • ....•....•..... 
O ther T axes ................... . .... .. .. . . .• ..............• 

ROVALT I I£ S, DUTI ES Al" D D CES: 
Bo n us a nd T imber ............. . .. " .• . •.. , .•. " .•..•. , ' , .. 
Ga me and F isheries ........... . ........•....•....• .... •.. " 
Sand a nd G ravel ............ , , ... . ........ . .............. , . 

L I CENSES AND P ERMITS: 
~1 0tor Vehicles .... , ........ . , . •. •. , . .. , . ••.• . ... , .•.. ,' .. . 
Ga me a nd Fisher ies .........•.............................. 
L " I' " Iq uor e rml ts ........................ • .. . .......... , ... ,. 
Garage Gas P u mps, etc ........ , ........ • ... , •.. , .... , ..... . 
M a rriage ....... , ... , .......•.. . .•. . , . . , • . .•.... , ... , ...•. 
T heat res , e tc ............. .............. , . •.•. . •. , • . , . . • ". 
Mi ners .......................................... , ..... , , . 
I nsurance Act ., .............. , ............. , ........ ..... . 
Loan and Tr ust Corporations Act ........ , ... , ..... , ........ . 
O ther L ice nses and Permits, ........ . , . . . . .........•....•... 

F EES: 
La'" Stam ps ................................... , .. , ....... . 
Letters Pate nt a nd Su pplemen ta ry Lette rs Patent. ........... . 
Companies .r..Cl (I ncorpora t ion Ret urns and Regislrat ion Fees) , . 
Legisla tion (Private Bill s) ....................... .......... . . 
Coun a nd Lega l ( Police M agist ra tes , C rown Atto rneys, Sher iffs , 

D ivisio n Co urt Clerks, Bailiffs) ..... . ... , ................. . 
R egist ry Office a nd La nd T ra nsfers .............. .......... . . 
Bro kers a nd Sa lesmen , Rea l Estate Brokers and Sa lesmen ... , .. 
Censorshi p .. .... .. ......... , .... . .... . . . .. . ....... ... , ... . 
V it a l Sta t istics (Cert ifica tes, Sea rches, etc.) ..... , ............ . 
M ines a nd M in ing (ind ud ing Fees of Operators) ......... ..... • 
Pu blic Health (Laborator ies, N urses Reg.) ............. .... .. . 
Othe r Fees ... ..................... , .............. , .... , .. . 

F I NES AND PI£ NAI.Tl ES: 
Police M a~istrates a nd Crow n At torneys .................... . 
Other Fines and l)e na h ies ....... . .... , ........ . ......... ... . 

PROF I TS FRO)'I TRA DING AC ITlVlT IES: 
Liquor Cont rol Board (Profi t s, Fines. Lice nses. etc.) ... , ....•. , . 

AGR ICll l.TUI{E A:-<D P l'IlLIC D O:'I AIN: 
Rentals-Crown Leases and Licenses of Occ upation ........... . 
Ground Renta ls ..................................... ,. , .•. 
Re ntals-P a r ks, etc ......................... , ....... , • ....• 
Re nta ls-M ining Leases a nd Licenses of Occupation .......... . 
Sa les-Crown Land s ....... ........................ . ...... . 
Miscell aneous ..................... . . . ................. . .. . 

INTEREST- Pu blic De bt, e tc . ........... , . , .... , ...........•.... 

M ISCELLA NEOtiS- Sales, M ai nt enance of P a t ie nts, e tc .. , .... , ..... . 

S 2,941.424 . 00 
73,000 00 

$18,200,000 00 
9,000,000 00 

18,000,000 ()() 
6,000,000 " 00 
2,247,820 00 

62,000 00 
175,000 . 00 

1,100,000 .00 
503,000 00 

3,281.900 .00 
77,000 .00 
50,000 00 

$ 10,000,000 00 
73 4,300 00 
500,000 00 

80,000 00 
9 1,000 00 
85,000 00 
75,000 00 

218,865 . 00 
10,835 . 00 
33,225 .00 

S 400,000 00 
173,500 . 00 
36,000 .00 

7,000 .00 

348,300 00 
315,500 .00 
100.000 .00 
100,000 .00 

40,000 .00 
186,800 .00 
3 I ,500 .00 

196,680 .00 

S 177.500 .00 
11 .675 . 00 

S10,OOO,OOO 00 

440,000 00 
85,000 .00 
23.325 .00 
28,250 00 
15,000 .00 

130,000 00 

S 9,840,986 .66 

S 3,365 ,944 .92 

L ESS A pPLICATION 0 ..- RE\,ENUE TO EXPENDITU R E ...........•.... , ....• , ... " ... . . 

NET BUDG ET ORDINARY REVENUE ... ,., . . , .. .. . ..... . , ••• . .•.•. , •.• . .•. • , ... ". 

S 3,014 ,424 00 

55,287,820 ()() 

3,408,900 00 

11 ,828,225 .00 

1,935,280 .00 

189 ,1 75 .00 

10,000,000 . 00 

721 ,4 75 . 00 

9 ,840,986 .66 

3,365,944 .92 

599 ,592,330 .58 
5 13,79 7,021 .82 

$85 ,795 ,308 . 76 

3 0268% 

55 5 142% 

3 . 4229% 

11 8766% 

1 .9433% 

. 1899% 

10 .0409% 

. 7244% 

9 . 88 13% 

3 . 3797% 

100 .0000% 
13 . 8535% 

86 1465% 
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STATEMENT No.6 

PROVINCE 

Statement of Gron 

1914-

Gross Debt Realizable and Incom e 

Loans, Cash. 
Yea rly and Acct!. 

T otal Increase H ydro T . & N.O. Receivable 
S $ $ S S 

End of Whitney Regi me 1 9 14 ...•• .• •..•. 41 ,716,000 • •• • ••••• 10,110 ,000 20,246,000 5.066,000 
Hearst Regime 1915 ..... . _ • . ... 50,275.000 8,559,000 12,3 16.000 20,483,000 8,007 ,000 .. .. 1916 ....• . . • _ ... 59,336,000 9.061,000 21,939.000 21,184,000 7,684,()()(} .. .. 19 1 7 .•.••. •• •.. • 6 1,825.000 2,489,000 27 .489.000 2 t ,594 ,000 5.805.000 .. .. 1 9 18 . . ... . ••• . .. 75.309,000 13,484,000 36,244.000 21,823.000 9,477,000 .. .. I 91 9 .•. . •• • • •• . • 97 ,032 ,000 21.723,000 47,700 ,000 22,335,000 13,882,000 
Drury Regime 1920 .• • . •• •••..• 127,262 ,000 30.230,000 65.717.000 22,681,000 16,009,000 .. .. 1921 .. . ...••. .. . 202,446,000 75, 184,000 102.946.000 23,599,000 3 1,292,000 .. .. 1922 .•.•• , . • . , ' . 233,189,000 30,743.000 11 6,786 ,000 25,654,000 30,704,000 .. .. 1 923 , , • , , •• , • • , • 291,025,000 57 ,836 ,000 124,360,000 28,075.000 37,612,000 
F~rgU80n Regim~ 1 92 4 , , .. , ..•• . . , 329,508,000 38,483,000 135.045,000 30,208,000 45,262 ,000 .. .. 1925 , • ' .. , • • •. , • 332,391,000 2,883,000 141,717.000 30,208,000 27,885 ,000 .. .. 1926 . •• , , • , , • , , • 349,116,000 16.725.000 142,473,000 30,208.000 3 1.899,000 .. .. 1927 .. , , ... . •. , • 368,920,000 19.804,000 147,1 20.000 30,208.000 33.8 13,000-.. .. 1928 . . . . .. .. • . .. 394,114,000 25,194,000 152,936,000 30,208,000 37.176,000 .. .. 1929 , •• •. • , , • • , , 426 ,914,000 32,800,000 164.522.000 30.208.000 44,007,000 .. .. 1930 ... . •. ••• ..• 473 ,372,000 46,458,000 176.799,000 30,208,000 53,587,000 
H~nry R~gim~ 193 1 ... . •. .••. .. 520,667,000 47 ,295 ,000 188,377,000 30,208.000 58,055,000 .. .. 1932, • ••• ••• • , •• 574,419,000 53 ,752,000 189 ,635,000 30,208.000 76,902.000 .. .. 1 933. , .... , •.... 594.128,000 19,709,000 187,965,000 30,208,000 76,514,000 .. .. 1934 . . . ••• . • . • .• 655.761.000 61,633,000 187,829 ,000 37,208.000 72,247.000 
Hepburn Regim~ 1935* . , . . . .••• . . 674,386,000 18.625,000 187,878.000 37 ,208 ,000 70,885.000 .. .. t 936 • ••• , •.• , • , • 689,559,000 15, 173.000 172.735,000 Yi 40R.OOO 74.377.000 .. .. 1937 . . . . . . . . . . . . 656,460,000 33,099,000 151,573,000 30,208.000 69.243.000 

*Five months ended March 31st. 

**Population as per D o minion Bureau of Statistics' Estimates as shown in Canada Year Boo k 1936, p. 14L 

a .. .. .. .. .. .. .. .. .. .. 1937, p •. 153~ 

Nou: :-Actual figures to nearest $1,000 . 



HON. MITCHELL F. HEPBURN 6S 

STATEMENT No.6 

OF ONTARIO 

and Net Debt 

1937 

Produclnjt Assets Net Debt 

.. 
Yearly Yearly Per Capita 

Total Increase T otal Increase Year Populatio n Net Debt 
$ $ $ $ 

35.422.000 • • • • • •••• 6 ,294.000 •••••••• 1914 Est. 2.705,000 2.33 
40,806 ,000 5,384.000 9.469.000 3,175,000 1915 • • 2,72 4,000 J.48 
50.807,000 10.001,000 8 ,529,000 940.000 1916 .. 2.113 ,000 3.14 
54.888,000 4.081.000 6,937 ,000 1,592,000 1917 • • 2,724,000 2.55 
67,544,000 12.656,000 7.765 ,000 828,000 1918 .. 2 ,744,000 2.83 
83,91 7,000 16,373 ,000 13,115,000 5,350,000 1919 .. 1.789 ,000 4.70 

104.407,000 20,490,000 22,855,000 9.740,000 1920 .. 2.8')3 ,000 7.98 
157,837,000 53.430,000 44.609.000 21,1'54.000 192 1 Cen. 2,934,000 15.20 
173,144,000 15,307,000 60,045,000 15,436,000 1922 Est. 2,980,000 20.1S 
190,047,000 16,903.000 100,978,000 40,933,000 1923 • • 3,013,000 33,51 
210,515,000 20,468,000 118,993 ,000 18,015,000 1924 .. 3,059,000 38.QO 
199,810,000 10,705,000 132,58 1,000 13,588 ,000 1925 • • 3 , 111,000 42.62 
204,580,000 4,770.000 144.536.000 11,955,000 1926 .. 3, 164.000 45.6R 
211,141,000 6,56 1,000 157,779,000 13 ,243,000 192 7 • • 3,219 ,000 49.0 1 
220,320,000 9,179,000 173,794,000 16,015,000 1928 .. 3 ,278 ,000 53.02 
238,73 7,000 18,417.000 188. 17 7.000 14,383 ,000 1929 .. 3 •. 334,000 56.44 
260,594,000 21,857,000 212,778,000 24 ,60 1,000 1930 " 3 ,386,000 62,84 
276,640.000 16,046,000 244,027,000 31,249,000 1931 Ceo . 3,432,000 71.10 
296,745,000 20, 105,000 277,674,000 33,647,000 1932 Est. 3,459,000 80.28 
294,687,000 2.058.000 299,44 1,000 21,767,000 1933 • • 3,524.000 84.91 
297,284,000 2,597,000 358,477,000 59,036,000 1934 .. 3 ,566,000 100.53 
295,971 ,000 1.313,000 378,415,000 19,938,000 1934 .. 3,566,000 106.12 
2f1.3,S 20.000 12 ,451.000 400,O.W.001) 27. 112 4.000 IQ.1S • • 3 ,SQI'l000 112.91 
25 1,024,000 32 ,496 ,000 405,436.000 603,000 a 1936 • • 3,690,000 109.87 
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STATEMENT No.7 

End of Whitney Regime 1914 .... . .•.. . . . ............. 
End of Hearst Regime 1919 ......... . .. . ....... . • .. . 
End of Drury Regime 1923 . . .. . .• . ...• . . . .• . ...... . 
End of Ferguson Regime 1930 ..... . . . .•....•.. . . . ..... 
End of Henry Regime 1934 . .. . .... .. ..•..... . ...... 

HEARST-5 YEARS 

End of Hearst Regime 1919 .... . .......... .. .. . . 
End of Whitney Regime 1914 ..... . . .•. • .. ..•.... . 

Increase over 5 years . . .. . ..... . . . .. . ..... . .. . . 

Average Annual Increase ... .. . . .. ... . . .. ..... . 

DRURY 4 YEARS 
End of Drury Regime 
End of Hearst Regime 

1 923 . . . . . . • . . . . . . . . . . . . . . 
1 91 9 . . . . . . . . . . . • . . . . • . . . . 

Increase over 4 years ... . ...... . . . .. ........ .. . 

Average Annual Increase ... . . . ........... . ... . 
FERGUSON-7 YEARS 

End of Ferguson Regime 1930 . .. ......... .. •...... 
End of Drury Regime 1923 ... . ......... . ...... . 

Increase over 7 years ....... . ....... .. . . ...... . 

Average Annual Increase . . .. ................. . 

HENRY-4 YEARS 
End of Henry Regime 1934 ... . .•....•. . ..... . .. 
End of Ferguson Regime 1930 ... . ... .. .•.......... 

I ncrease over 4 years ........ . ...... . .... . .... . 

Average Annual Increase . ...... ..... . ....... . . 

HEPBURN-

End of Ma rch *1935 . . .. . .... . . . .. ...... . 
End of Hen ry Regime 1934 .............. . ...... . 

Increase over 5 months ...... ............ . ... .. . 

End of Ma rch . 1936 . .......... . .. . •. . . .. . . .... .. . 
En d of March. 1935 ................. . •... . .....•. 

Increase for y ea r 1936 .... . . . ... . ............ . 

End o f Jvla rch, 193 7 .. .. ... , .. .... ...... .... .. . . . . 
E nd of March, 1936 . . ... .. . . . .. .... .. ... . ... .. . . . 

Decrease for yea r 1937 ... .. .. . . . .......... . . . . 

*F ive months e nded l\ifarch 31 st . 
N OTE :-Actua i figures to nearest $1 ,000. 

STATEMENT OF GROSS 

1914-

INCREASES 

Gross Debt 

Total 
$ 41.716,000 

97.032 .000 
291.025.000 
473 ,372,000 
655,761 ,000 

97,032,000 
41.716,000 

$ 55.316.000 

S 11 .063,000 

5291.025,000 
97,032,000 . 

5193.993 ,000 

$ 48,498.000 

$473 .372.000 
291.025.000 

$182,347,000 

S 26.049,000 

$655,761,000 
473.372.000 

$182,389.000 

S 45.597,000 

$674,386,000 
655 ,761 .000 

- -
$ 18,625 .000 
- -
5689 ,559 .000 

674,386,000 

$ 15 ,173 .000 

S656,460,000 
689,559.000 

$ 33.099.000 

Hydro 
S 10.110,000 

47.700.000 
124,360,000 
176.799.000 
187,829.000 

47,700.000 
10,110.000 

$ 37,590.000 

S 7,518.000 

$ 124.360.000 
47,700,000 

$ 76,660.000 

S 19,165.000 

$176.799.000 
124,360,000 

$ 52 .439,000 

$ 7.491 .000 

$187 ,829,000 
176,799.000 

S 11,030,000 

.$ 2.757,000 

$1 87 ,878,000 
l R1.829 ,000 

49.000 

$ 172,735.000 
18 7.878.000 
--
$ 15,143 ,000 

$ 15 1.5 73,000 
172 .735,COO 

$ 21.162.000 



AND NET DEBT 

1937 

BY REGIMES 

HON. MITCHELL F. HEPBURN 

STATEMENT No.7 

Realizable and Income Producing Assets 

T. & N.O. Ry. 
S 20,246,000 

22,335 ,000 
28,075,000 
30,208,000 
37,208,000 

22,335,000 
20,246,000 

$ 2,089,000 

S 418,000 

$ 28,075,000 
22,335,000 

$ 5,740,000 

1,435,000 

$ 30,208,000 
28 ,075,000 

2,133 ,000 

S 305,000 

$ 37,208,000 
30,208,000 

$ 7,000,000 

$ 1,750,000 

S 37 ,208,000 
37,208,000 

• • • • • • • • • • • 

$ 36,408,000 
37,208,000 

$ 800,000 

S 30,208,000 
36,408,000 

$ 6,200,000 
= 

Loans, Cash 
and Accts. 
Receivable 

$ 5,066,000 
13,882 ,000 
37 ,612,000 
53,,87,000 
72,247,000 

13,882,000 
5,066,000 

$ 8,816,000 

S 1,763.000 

$ 37,61 2,000 
13,882,000 

$ 23,730,000 

$ 5,932 ,000 

$ 53,587,000 
37,612 ,000 

$ 15,975,000 

$ 2,282 ,000 

$ 72,247,000 
53,587,000 

$ 18,660,000 

$ 4,665,000 

$ 70,885 ,000 
. 72,247 ,000 

$ 1,362,000 

$ 74 ,377,000 
70 ,885,000 

S 3,492,000 
-
$ 69,243,000 

74,3 77,000 

$ 5,134,000 

Total 
$ 35,422,000 

83,9 17 ,000 
190,047,000 
260,594,000 
297,284,000 

~3 ,917,000 
35,422,000 

S 48,495,000 

S 9,699,000 

$190,047 ,000 
83,917,000 

$106,130,000 

S 26,532,000 

$260,594,000 
190,047,000 

$ 70,547,000 

S 10,078,000 

$297 ,284,000 
260,594,000 

S 36,690,000 

$ 9,172,000 

$295 ,97 1,000 
297,284,000 

$ 1,313,000 
-

$283,520,000 
295,97 1.000 

$ 12,451,000 

$25 1,024,000 
283,520,000 

$ 32.~96.000 

Net Debt 

Total 
$ 6,294,000 

13,115,000 
100,978,000 
212,778,000 
358,477 ,000 

13, 115,000 
6,294,000 

$ 6, 821,000 

$ 1,364,000 

$100,978,000 
13,115,000 

S 87,863,000 

S 21,966,000 

$212,7 78,000 
100,978,000 

$111 ,800,000 

S 15.971,000 

$358,477,000 
212,778 ,000 

$145,699,000 

S 36,425,000 

S3 78,415,000 
358,477,000 

-
S 19,938,000 
-
$406,039 ,000 

378 ,415 ,000 

S 27,624,000 
-

$405 ,436 ,000 
406,039,000 

-
$ 603.000 
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DERENTURES: 

Series 
" T (" 

"RA" 

4 ~% 

3% 

BUDGET ADDRESS 
~~----------------

STATEMENT N o. 1 

PUBLrC DEBT 

Proceeds of Loans for Year e nded March 31st, 1937 

6 years, due November 1st , 1942, payable in 
Canada .. ... .................................... . ... . ............... $ 

15 years, due December 1st, 195 1. payable in 
Canada: 

Par Value ...................... . 
Less- Discount .... .... ......... . 

S20,000,000 .00 
298.000 .00 

1.100,000 .00 

19 .702,000 . ()() 

" RS" 2~% 6·10 years, due J anuary 15th , 1943·47, payable in 
Canad a: 

"RB" 3% 

TR EASURY BILLS: 

Series 
" RTA" 
" RTB" 
" RTC" 
" RTD" 
"RTE" 
" RTE" 
" OZ" 
"RTG" 

Par Value .......... .. ....... . ... S 5,000,000 .00 
Less- Discoun t ............... ... __ --=6_7~.S~OO~.~OO.:. 

S 4.932,500 .00 
11.25 years, due J anuary 15th, 1948 ·62, payable in 

Canada: 
Par Value ...................... ,S lO.029,00Q .OO 
Less- Discou n t. . . . . . . . . . . . . . .... ___ I~'~8~.4_2~9~.~2~O._~~~~~ 9,880.570.80 

4 months 
6 months 
6 months 
6 m onths 
6 months 
1 year 

due September 1st, 1936. payable in T o ro nto ......... $ 5,000.000 .00 
" February 28th, 1937. payable in T oronto......... 5.000.000 .00 

6 months 
6 m onths 

u M arc h 12th , 1937, payable in T oro nto ............ 10,000,000 .00 
" Ju ne 1s t. 1937 . payable in T oron to ........... ... 14.500,000 .00 
u August 15th, 1937 , payable in T o ro nto ........... 4 .000.000.00 
u Februar y 15th, 1938, payable in T oronto......... 4,000 ,000 .00 
u August 27th. 1937 . payable ir. T oro nto ..... . ... . 5.000,000 .00 
u September 12th. 1937. paya ble in T oronto .. . .... 10.000.000 .00 

14.8 13,010 .80 

57.500,000 .00 

PROV I NCE OF ONTARIO SAV I NGS OFFICE: 
D eposits with the Provincial Treasurer. ........... .. . .......... .. . ..... · •• ·· .·· · ··········· 5.646,279 . 28 

598.761,350 .08 
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ST AT Ei\ 1 ENT No. 2 

P UB L I C DEBT 

Pa ym e n t s fo r the Yea r e n d ed Ma r c h 31s t . 1937 

A 
.. 

nn ul tl cs .........................................................................• ....... $ 16 .700 .0 0 

STOC!<S ANO DEIIENH'RE5: 
M A1 U RED-

Series 
$3.000,000.00, 3J.1i% ...................................... S 50,650 .00 

150.000 .00 
11,879.500 .00 
14,945 .000 .00 
20 .000,000 .00 

Research Foundation, 5% ..... . ....... .. ................. . 
" T T . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
"Z2" 
" SA" 
"A H " 
. 'Aj" 
"A K" 
"AL" 
" AP" 
"AR" 
"AS" 
"AX" 
.. RD" 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Ins talme nt ma tu rity due D ecember 1st, 1936 ....... . 

" .,., J anua ry 15th. 1937 ....... . 
" "" Nove mbe r 1st , 1936 ...... . 
., "" M ay 15th, 1936 .......... . 
" "" May 15th, 1936 .......... . 
" ,,<. J anua ry 15th . 1937 ....... . 
" ,'" J une 1s t. 1936 .......... .. 
" ".( J une l SI, 1936 ........... . 
,( .." August 30th , 1936 ........ . 

Purchased under t he Succession Duty Act: 
Series 
53.000.000.00. 3Yz% ...... ..................... .......... . 
Inscribed Stoc k. 4%............... . ........... £ 1.200.0.0 
Inscribed Stock. 4.J.1%......................... £ 1.335.0.0 
"A " ........... . .... ........•.................. ..... 
"C d 0 " an ....................... •.... .......... . ....... 

P urchased for Cancellation : 
Series 
Inscri bed Stock. 31,~%. ...... .. .•.. .. • .... . .... £7, 41 5.0.0 
"SS" 
. 'TT" 
"UUXX" 
"WWV V " .. zz, · 
"A D" 
"A L " 
"A P" 
"AR " 
.. AS" 
"AV" 
" A \ \ '" 
" BE" 

· . . . . . . .. . . . . . . . . . . .. . . . . . . . . . . .. . . . . .. . . .. . 
· . . . . . . . . . . . . . . . . , . . . . . . . . . . . . . . . . . . . . . . . . . . 
· . . . . . . . . . . . . . . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
· . . . . . . . . . . . . . , . . . . . . . . . . . . . . , . . . . . . . . . . . . . . 
· .. .. .... ..... .. . .. . ............... .. . ... .. . 
· . . . , . . . . . . . . . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . · . . . , . . . . . . . . . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
· . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . .. . . . , ... 

T REASl'RY B ILI.S: 
MATtTR lm : 

Series 
"ON" 
" Dr" 
" D R" 
"0\1" 
"O\V" 
" O X" 
"0\' " 
" RTA" 
"RT B" 
" RTC" 

3% 
2"~ 21:( 0 

2 1{~ 
2)«% 
2,!4 0 

2% 
2~ 
1U% 
1%'% 

due 
'" ., 
'" 
•• 
•• 
•• 

•• 
•• .. 

Septem ber 12th. 1936 .............. . 
December 1s t. 1936 . .. ............. . 
J anuary 3 1st and Feb ruary 15th. 1937 
Dccember 1st. t 936 ................ . 
Novcmber 15th. 1936 .............. . . 
December 1st , 1936 ................ . 
J une 1st. 1936 ..................... . 
September 1st. 1936 ................ . 
Februa ry 28 th. 1937 ..... ....• ... . ... 
M a rch 12th, 1937 ........ • .. , . , ..... 

P urchased fo r Cancella t ion: 
Serie~ 
" RT D " I r.i'% d uc J unc Ist .1937 .. .. . . . . . ............ . 

700,000. 00 
800.000 .00 
800.000 .00 
429,000 .00 
372.000 .00 
324.000 .00 
370.000 .00 

2.000,000 .00 
7 .. 1.19,000 .00 

$52.000.00 
5.840 .00 
6,496 .99 
7.000 .00 
4.000 .00 

$36,086 .32 
50.000.00 
11,500 .00 
70,000 .00 

298,500 .00 
5.000 .00 

11 5.000 .00 
.12,000 .00 
77.000 .00 
18.000 .00 

126.000 .00 
72.999 .99 
2,500 .00 
5,000.00 

S IO.ooo.OOO .OO 
7,000,000 .00 

20,000 .000.00 
2,500.000 .00 
2,000,000.00 
5.000.000 .00 
1.000.000 .00 
5,000,000 .00 
5,000,000 .00 

10 .000.000 .00 

$60. 159. 150 .00 

75 ,336.99 

9 19,586 .3 1 
6 1.1 54,073.30 

67 ,500,000 ,00 

2,000,000 .00 
69.5oo,000 .0<J 

S 130,6 70 , 7 73 .30 
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STAT EME 1'1' No.3 

PROV I NCIAL DEBT 

Statem en t Sh owin g In ves t m e n t T hereo f as at 1\' arch 31s t , 1937 

FC"DED DEBT : 
Stock arod Debentures Outstanding .................................... $576,339,82 1 22 
Certificates a nd Ann uities. . . .. . . . . . . . .. . . . . . . . . . . . . . . . . .. . . . . . . 546,325 91 

S5 76,886,147 13 
Deduct- S ink ing Fund In vestments ... .................. . ............ 8,9 13,0 1627 

-----
Tota l Funded Debt. . ...................... S567,9 73, 130 86 

UN FUNDED DEBT-
Treasury Bills ........ ........ ... ... .................. S 
Savings Office Deposits ...... .......... . . . ............. . 
Special fund s, etc .. . . ..... . ................. . .... _ ... . 

38,000,000 00 
37,688,669 63 

4,4 16,597 33 
80, 105.266 96 

A CCOUNTS P A YABLE AND A CCRUED I NTEREST..... . .. ... .. .. .... ............. 8,38 1,950 55 

G ross Debt. ... .. . .. ... . ... . .............. S656,460,348 37 

I NVEST\IENT T fJ EREOF- . 
Revenue Producing alld Rea lizab le A~sc l s-

Hyd ro-Elec t ric Powcr Comm ission Advan ces ......... 5151,572,943 94 
T C' l1l iskalll ing and Nor th crn On ta r io Rai l\\"<:l Y-

Adva nces ........ .. .......................... . 
F a rm , I-lous ing and Sett le rs' Loa ns .................. . 
Cash a nd Account s Hece iva b le ........ S 8,248,831 73 
Kin~ ' s I l ighwa y a nd T rans-Cana da 

Const ruct ;0 11 -

D ue by C it ies and Count ies . ..... . 
" Fcdera I Govern 1l1cn l. .... . 

94.,,61)0 78 
1 Ll,3S8 81 

30,207,934 92 
59,937,548 69 

9,305 ,88 1 32 
- S251 ,024,30887 

Revenue Produc ing hut not Realizabl e A~sets-
Roads a nd I l igh"'a)'s .. ............... S228,037,926 51 

Less- Due by Cities, Coun ties a nd 
Federa I Govern men t. . . . . . . . . 1,057,049 59 

------ 226,980,8i6 92 
Niagara Parks Comm ission (Surplus of Asse ts)....... 1,753,49649 
Common School F und- T rust Fund, Ontario and Quebec 1,459,679 55 

------ 230,194,052 96 
-----

Total Reven ue Prod uc ing Asse t s . ............ 548 1,2 18,36 1 83 

Non-Revenu e Prod uc ing Asscts-
P rov inc ial Hu ild in !=:s, Pu b lic \·\ ·orks , elc .. .. .. . .. . .... . $ 
r la nt, S to res a nd Eq uipment. ..... . . . ........... . .. . 
Df' ferrcd Asse t s ....... . . ......... ................. . 

Other Assc t s-
Capi ta l Val ue of Ann ual Subsidy ... ......... .... ... . 5 
U nelll p!oYlllent Rei icf (Di rect) (Less alllOli llt wr i t len oIT) 
Discoun t o n Debentu res, etc. (Less amount written off) . 

93,929,630 95 
2,085 .9 10 13 
2,676, 558 87 

58,828,485 60 
14,045,036 40 

8, 528,202 43 

98 ,692,099 9S 

SURPL Us - represented in above Asse ts . . ......................... .. ....... · .S 4 ,85 1,837 84 
---
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STATEMENT No. 5 

NET PROVINCIAL DEBT 

Statement Showing Decrease 

For the Fiscal Year, April 1st, 1936 to March 31st, 1937 

Decrease, 
1934 1935 1936 1937 1937 o\·er 1936 

$ c . S c . c. S c. S c . 
CROSS D EBT . . . .. . 655,760,852 70674,385,9 1698 689,558,51376656,460,3483733 ,098, 16539 
REVEN UE PRODUC-

ING AND REALIZ-
ABLE A SSETS .. .. 297,284,14076 295,97 1,4 1033 283, 519,69062 25 1,024,30887 32,495,381 75 

Net Debt . . .... 358,476,71 1 94 3 78,414,506 65 406,038,823 14 405 ,436 ,039 50 

DECREASE IN NET DEBT A CCOUNTED FOR THVS-
SURPLUS ON OR DINARY A CCOUNT . ........ ............. . . . $ 9,3 13,938 54 
RAILWAY AID CERTIFICATEs- Written Off . . . . .... ... . .... 99,367 48 
SINKING F UNDs- Earnings and In stalments... . . . . . . . . . . . . 998,682 86 
A CCRUED I NTEREST ON TREASURY BILLS P ROVi Si ON . .... . .. 126, 123 29 
DISCOUNT ON D E BENT URE s- Written Off ...... . . . . . ... . . . 916,583 90 
DECREASE I N I NCOME L I AB ILITIES .. . . .... . . . . . . . . . . . . . . . . 1,007 ,268 26 
I NCRE ASE I N I NCO"" A CCOUNTS RECEI VABLE, ETC. . . . . . . . . 1,492,055 35 

-----$ 
D educt-

C APITAL DI SBU RSEl\IENT S-
Disbursements on Highways, Northern Development, 

Public Buildin gs and \\larks, e tc., Unemployment 
R elief , Munic ipal and Public W o r k s . ........... $ 11 ,269,569 26 

1,367,2 80 9 1 Less-Capital Recei pt s . .... . ... ... .. , ......... . 
----
S 9,902 ,288 35 

I NCREASE IN DEFERRED A SSET S.......... ............ 518,691 6 1 
DI SCOUNT OR PREMIUM ON D EBENTURE S I SSU ED OR 

PURCHASE D DURING yEAR ........ ........ . ..... . 
I NCR EASE IN COi\IMON SCHOOL F UN D . ........ ....... . 
DECREA SE IN RECE IVABLE S DUE FROM MUNI CIPALITIE S 

AND FEDERAL GOVE RNME NT RE H IGH WA YS ...... . . 

768, 835 49 
107 88 

2,161,312 71 

N ET DECREASE .... ...... .......... . ....... S 

602,783 64 

13,351 ,23604 

602 ,783 64 
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STATEM ENT No.6 

STATEMENT SHOWING SOURCES OF ORDINARY REVENUE 

For the Fiscal Year Ended March 31st, 1937 

D OMINION GOVERN?IENT-
An nual Subsidy . .. ..... .......... . . . . . .. . . . . . . . ... . . .. . 
Interest- Common School Fund . . . .... ... ... . .. . . . . . . . . 

$2,941,424 28 
72,8 16 35 

----- $ 3,014,240 6 3 
R EVEN UE D ERIVED FROM I N DI VIDUA LS AND CORPORATIONS 

R ECE IV I N G THE BENEFIT OF PROVI NC IAL SERVICES, S PECIAL 
PRIVILEGES OR THE U SE OF NAT URAL RESOUR CES AN D 
PROPERTIES, AN D PR OFITS F ROM T RAD I NG, E TC. : 
Taxation . . . . ... . ...... . ....... . . . . .... ... ....... . .... . $49,220,252 46 

Gasoline, Mines, La nds, Corporat ions, Income, Race 
T rac ks (betting) , Amusements, Stock Tra nsfers, 
S uccession Duties and ,"Vine . 

Royalt ies, Du ties and Dues.... . .......... . .......... . .. 2,315 ,918 87 
Bonus and Tim ber, Sand and Gravel, Gam e and F ish. 

Licenses and Perm its . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,332 ,526 85 
Motor Vehicles , Liq uor Permits , Hu ntin g and F ishin g, 

J nsurance, Loa n and Trust Companies , Mi nes , 
Theatres, etc. 

Fees ..... . ... .... .. . .... .. . ...... . ......... . ... . . ..... 2,318,24005 
Local Registrars, Police Magistrates , Crown Attorneys, 

etc . : M ine Recording , Companies and Brokers' 
Registrat ion, etc.: Land T ransfers, Motor Vehicle 
T ransfers, etc. 

Fines and Penalt ies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 235 ,366 33 

P ro fi ts from Trading Act ivities . . . . . . . . . . . . . . . . . . . . . . . . . . 9,500,000 00 
Liq uor Control Boa rd-Profits , Fines , Sa le of Confiscated 

Liq uor, etc . 

Agricul t ure a nd Public Doma in . . . . . . . . . . . . . . . . . . . . . . . . . . 635,225 59 

Repayments- Highways. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 172 ,899 46 

1Vl isccllaneous. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 743,769 71 
O NT ARIO GAZETTE, sale of Government Publications, and 

Ca sual Revenue. 

• 

77,474,199 32 

$80,488,439 95 



• 

• 






