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BUDGET ADDRESS

DELIVERED BY

THE HON. MITCHELL F. HEPBURN

PRIME MINISTER AND TREASURER OF ONTARIO

IN THE

LEGISLATIVE ASSEMBLY OF ONTARIO

THURSDAY, FEBRUARY 15TH, 1940

MR. SPEAKER:

I beg to move, seconded by Mr. Nixon, of Brant, that you now leave the
Chair and that the House resolve itself into Committee of Supply.

A week ago I indicated that I was going to forsake a well-established prece-
dent of this Parliament and deliver an unprepared Budget Address. However,
I subsequently received protests from the gentlemen up in the Gallery in which
they said they could best cover the Address if it were in the form of a manuscript
such as I have here before me now and which I will have to follow to keep the
record clear. It all goes to prove, Mr. Speaker, the power of the Press.

[Last year when, on the 30th of March, I offered this customary motion, the
House met within the shadow of the threat of war. To-day we are actually at
war with a ruthless, powerful enemy, the German Reich. Moreover, we are vitally
concerned in two non-declared wars that are being waged; the one in Europe in
which heroic Finland is being menaced with complete destruction by the onslaught
of the imperialistic-minded Soviet Republic, and the other in Asia, where millions
of Chinese soldiers and perhaps also millions of inoffensive, helpless women and
children have been foully done to death by the hordes that make up the mechan-
1zed armies of Japan.

In Ontario, no sacrifice will be considered too great to the end that the
people of this, the largest Province in Canada, may play their full part in the
great struggle that now besets us. The people of Ontario are determined to see
this war through to a victorious conclusion and, with this in view, are prepared
to stake their last dollar and furnish the last man, if need be, so that the world
may be rid of this constant threat of war.

This Assembly 1s represented overseas to-day by our highly esteemed friend
and colleague, Lieutenant Colin A. Campbell, of the Canadian Engineers, and
Minister of Public Works in this Government. I desire to record also the fact that
a former Member of the Government, the Member for Windsor-Walkerville,
Mr. David A. Croll, has enlisted for active service and is daily expecting orders
to proceed overseas.

[7]
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[t should also be recorded to the credit of the members of the Civil Service
of Ontario that approximately 170 members have enlisted. We pay due tribute

to the unselfish devotion of our colleagues in the Assembly and to the members of
the Civil Service of Ontario.

Farly in the Spring of 1939 it became increasingly apparent that war between
Germany and the Allies was inevitable. As Treasurer of this Province I endea-
voured to chart a course which would be in the best interests of the Province and
which would maintain our financial position should war break out, as it did on
September 3rd last.

Some of the effective steps taken that circumstances appeared to warrant
last Spring may be stated in a few words.

In April and June two public issues of debentures were created in a total
sum of 31 million dollars. These sums were borrowed solely for refunding and
were intended to meet obligations which would mature between the times that
I have mentioned and June 1st, 1940. We were not pressed for the money at
the time, but I judged it the part of wisdom to secure the money while it was
available, and profit by the low rate of interest which obtained at that time,
even though my doing so required the placing of the money in trust accounts at
low rates of interest until the days of maturity arrived.

Then, in the matter of foreign exchange—and I shall deal with this problem
at greater length later on in my presentation of the Budget—we bought New
York exchange, both spot exchange and futures, in sums sufficient, we estimated,
to meet possible demands during the current fiscal year. In other words, long
before the war, anticipating unfavourable exchange rates, this Government
protected itself by buying American exchange, all of which was purchased
approximately at par.

We purchased medical supplies and instruments and such materials as were
most likely to be affected in price by the outbreak of war. By showing foresight
in this respect, a considerable saving was made, estimated at a sum of $550,000.00.

Realizing the fact that Canada will play a major part in this war in respect
of furnishing munitions and materials of war, we arranged to protect the vital
points in the Province where hydro-electric power is produced and distributed.

I recite these various steps taken not in a boastful spirit, but rather in the
discharge of a duty to the House, which is entitled to be put in possession of the
information as to what steps were taken, promptly and with due consideration,
to protect the financial position and the economy of the Province in wartime.

PUBLIC ACCOUNTS

The Public Accounts for the fiscal year ended March 31st, 1939, have been
distributed to the members, and I call your attention to the fact that in the Budget
Address delivered on the 30th of March, 1939, it was estimated that the surplus
of ordinary revenue over ordinary expenditure would amount to $236,038. The
final result showed that the surplus for that fiscal year amounted to $322,495.42.
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Thus it will be seen that for the third successive year this Government was
able to show a surplus of ordinary revenue over ordinary expenditure.

PUBLIC FINANCING

Debentures of a par value of $15,000,000 were issued on April 15th, 1939;
$7,500,000 bearing a coupon rate of 29, and repayable in three and one-half
years, and $7,500,000 bearing a coupon rate of 39, and repayable in nine years
with a provision for redemption on April 15th, 1946, or any subsequent interest
date at the option of the Government. The price at which these debentures were
sold has resulted in an effective cost for interest of 2.309, and 3.329, respectively.

On June 1st, 1939, debentures of a par value of $16,000,000 were issued;
$6,000,000 bearing a coupon rate of 1.59, and repayable $1,200,000 per year
from June 1st, 1940, to June 1st, 1944, and $10,000,000 bearing a coupon rate of
39, and repayable in fifteen years with a provision for redemption on June 1st,
1952, or any subsequent interest date at the option of the Government. In the
sale of these debentures an effective cost for interest of 1.909, and 3.149, respec-
tively has been obtained.

On November 1st, 1939, debentures of a par value of $8,614,000 were issued,
bearing a coupon rate of 3.25Y, and repayable in eight years, with a provision tor
redemption on November 1st, 1945, or any subsequent interest date at the option
of the Government. The effective cost for interest on this issue was 3.579.

On December 1st, 1939, debentures of a par value of $12,000,000 were issued;
$3,000,000 bearing a coupon rate of 2.59, and repayable in four and one-quarter
years, and $9,000,000 bearing a coupon rate of 3.59, repayable in twelve years,
with a provision for redemption on December 1st, 1949, or any subsequent interest
date at the option of the Government. The price at which these debentures
were sold has resulted in an effective cost for interest of 2.659, and 3.699
respectively.

Apart from the four public 1ssues already described the Province in accord-
ance with statutory requirements, has issued debentures to the amount of
$1,400,000 bearing interest at the rate of 4249, per annum and hkas received in
payment therefor an equivalent sum of money from the Teachers’ and Inspectors’
Superannuation Fund.

HYDRO-ELECTRIC POWER COMMISSION FINANCING

The Hydro-Electric Power Commission of Ontario has not issued any
debentures since August 1st, 1938.

TREASURY BILLS

The Province has no Treasury Bills maturing before June 30th, 1940, and
with the permission of the House I place on record a statement of the temporary
loans covered by Treasury Bills, showing the date of maturity, the date of issue,
the rates of interest, and the amounts of the Bills, which total 64 million dollars.
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TEMPORARY LOANS—TREASURY BILLS
as at March 31st, 1940

Date of Date of Amount Where

Maturity of issue Rate 9 Series Outstanding Payable

1940, June 30 1939, June 30 1149, Disc. EH S 2,000,000.00 Canada
Sept. 1 Sept. 1 1.50 EP 2,000,000.00 .
Sept. 1 Sept. 1 1.50 ) 2,000,000.00 .
Sept. 1 Sept. 1 1.50 ER 1,000,000.00 B
Sept. 1 Sept. 1 |75 S 5,000,000.00 ®
oept. 2 Sept. 2 1149 Disc. EN 1,000,000.00 ?
Sept. 13 Sept. 13 1:-25 RT-W 2,000,000.00 g
Sept. 13 1938, Sept. 13 1.65 RT-0O 5,000,000.00 "
Sept. 13 Sept. 13 1.65 RT-S 5.000.000.00 “
Sept. 15 1939, Sept. 15 1.50 ET 2,000,000.00 .
Nov. 1 1938, Nov. 1 1.65 RT-U 10,000,000.00 -
Dec. 21 Dec. 21 1.65 EM 10,000,000.00 .
1941, June 1 June 1 1.65 RT-N 5.000,000.00 -
Aug. 1 Aug. 1 565 RT-O 4.500,000.00 “
Aug. 1 Aug. 1 1.65 E] 2.500.000.00 g
Sept. 13 Dec.. 1 1.65 RT-T 5,000,000.00 p

$64,000,000.00

FOREIGN EXCHANGE

Mr. Speaker, earlier in my remarks I informed the House that one of the
precautionary measures taken by this Government was to purchase New York
exchange in anticipation of an adverse exchange rate in the event of an outbreak
of war. The Province of Ontario has direct obligations and guaranteed obligations
of the Hydro-Electric Power Commission, the T. & N.O. Railway Commission,
and the Niagara Parks Commission in an amount exceeding 300 million dollars
which are payable, both with respect to interest and principal, at the option of
the holders in United States funds.

All these obligations were entered into by previous Governments. I do not
like to adopt an attitude of “I-told-you-so,” but the House has been reminded
on many occasions of the threat that hangs over this Province because of the
unwisdom of former Governments in borrowing on debentures which were
payable in foreign currency.

When times are normal and exchange markets are unhampered by Govern-
ment restrictions, the law of supply and demand operates in respect to foreign
exchange very much in the same manner as it does with any commodity of com-
merce. Operations in foreign exchange are simply the conversion of the currency
of one nation into that of another. The nation that imports must pay for what
it buys in another country. The nation that exports requires payment for what
it sells abroad. In completing payments for those transactions, foreign exchange
comes 1nto the picture.

Generally speaking, the exports to which I refer fall into these classes;—
merchandise, securities, services, precious metals and travel. In making payment
for these exports, foreign exchange is necessary. Certain factors other than
exports and imports affect foreign exchange. Movements of capital not repre-
sented by the transfer of securities, speculation, the operation of exchange
equalization funds, and so on, come into play. If this Government had been
able to purchase, say, 20 million dollars in New York exchange at favourable
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rates up to the 31st of August, and no war had broken out, the Government would
then have been in the unenviable position of being a seller of New York funds
undoubtedly at a loss, and a Treasurer who allowed himself to be caught in such
a position could not excuse himself on the ground that he had made provision for
the normal requirements of the Treasury. In short, he would have been called a
gambler in exchange and a gambler with public money.

Few, if any, are able to predict the fluctuations in exchange in wartime. If
many people were able to predict what would happen to foreign exchange, it
just would not happen. At the present time exchange is stabilized, and I have no
complaint to make because of the exchange regulations and the rates that apply
for New York funds. That 1s part of the war programme. War is a great
economic effort and in order for the Allies to provide an adequate supply of oil
and metals and munitions and foodstuffs and other materials and supplies, dollar
exchange 1s an absolute necessity. In the last war Britain and her Allies were
able to borrow tremendous sums of money in the United States. This helped to
stabilize exchange for the time being. New York funds were practically never at a
premium during the last war, or, at least, if at a premium, the highest rate never
exceeded three per cent. During the war the pound sterling never dropped
below $4.49, and the low point was reached in September, 1915.

At present it is said that the Allies have available in the United States in
dollar balances, readily saleable securities, and ather resources over four and one-
half billions of dollars. Beyond this, the British Empire and France have gold
resources of close to six billion dollars and they have an annual gold production
of three-quarters of a billion dollars. Over and above these resources the Allies
cannot hope to make purchases in the United States of America, except from the
building up ot New York exchange, and this will be brought about by tavourable
trade balances and through the medium of exchange control.

Unless the present Neutrality Act, which forbids borrowing by belligerent
nations, is modified to permit of borrowing in the United States of America by
Great Britain or her Allies, purchases in the U.S.A. must be kept within the
limits of the resources that I have enumerated above.

With the permission of the House I will place on record a statement showing
the Interest and Principal Maturities on Debentures payable in New York

funds, and the estimated exchange payable thereon for the period from April
1st, 1940, to September 16th, 1944.
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PROVINCE OF ONTARIO

Statement showing Interest and Principal Maturities on Debentures payable in New
York, and the Estimated Exchange payable thereon for the period
from April 1st, 1940 to September 16th, 1944

FISCAL YEAR ENDING MARCH 31st
Period April 1st,

SERIES MAaTURITY DATES 1941 1042 1043 1044 1944 to Septem-

Interest ber 16th, 1944
AC LiApriliand Oct. 2 o35 '993.600.00: 1§ 993.600:00 % 1993.600,00) " 5riiikcae it | aiid it e s
AB 1 April and Oct.. . .. 738,300.00 738,300.00 738,300.00 § 738,300.00 & 369,150.00
AM 1 May and Nov.... 1,668,200.00 1,668,200 .00 1,668,200.00 1,668,200.00 834,100.00

B 1 May and Nov.... 80.00 SOV R o R renl Sse sull | ST i
C&D 1 May and Nov.... 19,880.00 P BRI T L R b o B N, ST BN SRS I D
AK 1 May and Nov.... 645,075 .00 609,075 .00 573,075 .00 537,075 .00 250,537 50
AL 15 May and Nov.... 982,800.00 962,320.00 041,020.00 918,900.00 453,820.00
AP 15 May and Nov.... 1,175,107.50 1,154,835.00 1,133,640.00 1,111,500.00 550,125.00
AS 1 June and Dec..... 1,045,600.00 1,027,980.00 1,009,640 .00 990,560 .00 490,420.00
AH 1 June and Dec. ... 452,655 .00 421,155.00 389,880 .00 358,380.00 163,845 .00
AN 2 June and Dec. ... 1,663,375.00 1,663,375.00 1,663,375.00 1,663,375 .00 831,687 .50
Al 15 Jan. and July. . .. 580,815.00 544 815.00 508,815 .00 472,815.00 218,835 .00
AR 15 Jan. and July.... 1,108,035.00 1,090,665 .00 1,072,530.00 1,053,675 .00 518,242 .50
AG 1 Mar. and Sept.... 803,340.00 803,340.00 803,340.00 803,340.00 401,670.00
UU & XX 15 Mar. and Sept.. .. 813,900.00 813,900.00 813,900.00 40695000 = i e e
$12,690,762.50 $12,511,480.00 $12,309,315.00 $10,723,070.00 § 5,082,432.50

Principal

AC O ol il0) 0] ol Bt mnm sl o st b B s ey $ 10 872000000 T e e R

B i A ) il et RS S S S 2000 e mrirss Bee. e R e e Sl e Rt s e
C&D November 1st....... ........c... P LMY TE T I L e i RO s W o oy Bl b Bt
AK November 1st.......§ 800,000.00 800,000 .00 800,000.00 $ 800.000.00 . ..o
Al May 15th. . ........ 502,000 .00 522,000.00 543,000.00 563,000.00 & 586,000.00
AP May 15th’:. - oo 443,000.00 458,000.00 484,000 .00 500,000. 00 501,000.00
AS June A8t o, — =+ = 432,000.00 449,000 .00 468,000.00 486,000 .00 505,000.00
AH December 1st....... 700,000.00 695,000. 00 700,000 .00 682,000 00 . iivnienialsiaea
AJ January I5th. L. o 800,000 .00 800,000.00 200,000, 00 3100000 Tl e
AR January15th. .o 386,000 .00 403,000.00 419,000.00 ARZ:000:00, G Ll o e Dok o
AG PP 1S i rnail i vt e et R s h o b a s eyt aFaa (e s bRt Pl Rttt e s s 17,852,000.00
1T &2 I September- St UL (L MM e s me WENo . A o T B Py - 13565000000 . .= o s

$ 4,063,000.00 $ 4,626,000.00 $24,086,000.00 €£17,759,000.00 $19,444,000.00
$16,753,762.50 $17,137,480.00 8$36,395,315.00 §28,482,070 00 $£24,526,432.50

PROVINCE OF ONTARIO

Statement showing Interest and Principal Maturities on Debentures payable in New
York, and the Estimated Exchange payable thereon for the period
from April 1st, 1940, to September 16th, 1944

SUMMARY
INTEREST AND PRINCIPAL MATURITIES EXCHANGE
Total Province Hydro Total Province Hydro

Year ending
MaEch 31st, 1941. .. $16,753,762.50 $10,224,783.37 § 6,528,979.13 § 1,842,913 .88 $1,124,726.18 § 718,187.70

“ 1942 ... 17,137,480.00 10,420,812.61 6,716,667 .39 1,885,122.80 1,146,289.39 738,833 .41

5 “1943... 36,395,315.00 24,925,697.64 11,469,617.36 4,003,484 65 2,741,826.74 1,261,657.91

= “ 1944, .. 28,482,070.00 14,582,202.49 13,899,867.51 3,133,027.70 1,604,042 .27 1,528,985.43
April 1st to September

16th, 1944 .. .o 24,526,432 .50 13,249,180.22 11,277,252 .28 2,697,007.57 1,457,409.82 1,240,497.75

$123,295,060.00 $73,402,676.33 $49,892,383.67 $13,562,456.60 $8,074,294 40 $5,488,162.20

NoTtE—Exchange has been calculated at a rate of 119, premium.

Assuming that the war continues during this period, that is up to September
16th, 1944, and that the premium on exchange which presently obtains, namely,
11 per centum, continues, it will be observed that the cost of New York exchange
to this Province will be $13,562,456.60. Of this sum $5,488,162.20 must be
paid by Hydro customers, and the balance, some eight million dollars, is a dead
weight upon the backs of the taxpayers of the Province of Ontario. From this
there is no escape, provided, of course, that the Province meets its obligations in
the exact terms of the contract. This the Government intends to do. But I
would warn the House that the present premium of eleven per centum may be
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exceeded. No one at this point can prophesy what the rate of exchange will be
one year from to-day. But, if the present rates obtain, it will cost this Govern-

ment during the next fiscal year $1,842,913.88, of which over $700,000 must be
borne by Hydro consumers.

In view of the difficulties that I have outlined, and the unhappy position
in which Ontario is placed because of the folly of former Governments in issuing
debentures payable in U.S. funds, you must agree that this Government is
entitled to full credit for borrowing on conditions which require repayment in
Canadian funds only. Never have we borrowed a dollar repayable in New York

funds.

Before proceeding to discuss the revenues and expenditures of the current
year, I shall profit by the occasion to touch briefly and in a general way upon
the activities of the principal Departments of Government.

DEPARTMENT OF AGRICULTURE

General production, educational and organization problems received atten-
tion through the Agricultural Offices maintained in 52 counties and districts.
There were enrolled 5,069 boys and girls in 316 Clubs. These consisted of Calf,
Foal, Swine, Poultry, Sheep, Grain, Potato, Garden and Garden and Canning
Clubs. There was an enrolment of 1,889 in 54 short courses. 509 school fairs
were held with an attendance of 106,900 pupils.

Soil testing has developed until 1t has over-taxed facilities, complete surveys
were completed in several counties—are under way in nine counties, and in
York County a complete survey was commenced in co-operation with the County
Council. One Thousand Dollars was contributed by the County. In addition,
thousands of individual tests were made at the Ontario Agricultural College,
Kemptville and Ridgetown.

Thirty-two County Crop Improvement Associations were formed to promote
the use of better seed of the most suitable varieties of field crops. Thousands
of tests were made on farms to determine the most suitable varieties. Eight
seed cleaning plants were established, bringing the total to 90 and cleaning

800,000 bushels of grain and 5,000,000 pounds of small seeds. Cultures for
clovers were prepared and distributed.

Test plots to prove the value of the use of hybrid seed corn were carried
wherever necessary.

Five large demonstration plots were carried in the principal potato producing
counties to compare varieties, cultural methods, kind and amount of artificial
fertilizer. Publicity and personal contacts were used to induce the purchase of
certified seed.

Eighty-fiive municipalities used chemical weed killer on the roadsides.
Several purchased power machines. Supervision, in so far as possible, was given.
County councils were contacted, inspectors’ meetings arranged in order to
secure better enforcement of The Weed Control Act.
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Administration of The Plant Diseases Act and The Farm Products Grades
and Sales Act required the services of several permanent and many temporary
officials. The spray service was made available to fruit growers.

Organization of nine additional counties for T.B. testing and regular inspec-
tion of over 1,500 stallions were continued. Bacon hog fairs and 144 bacon
hog clubs were organized and supervised.

Under The Farm Products Control Act, the following schemes operated:
Ontario Peach Growers, Ontario Pear, Plum and Cherry Growers, Ontario
Asparagus Growers, Erie-St. Clair Onion Growers, Cheese Producers. Consider-
able assistance and co-operation has been given to co-operative organizations,
including cold storages.

War activities included:

1. Meetings to acquaint people with the swine situation commenced in
October and were held throughout the Province.

2. Distribution of foundation breeding stock of swine through the various
organizations and agencies or Agricultural Representatives.

3. Perfecting county or group organizations for production work.

4. Seed grain survey by counties—to bring buyer and seller together.

n

. Organization of committees to study particular phases of agriculture:

(@) General feed supply.

(b) Protein concentrate supply.

(¢) Cod liver and other o1l supplies used in poultry and animal feeds.
(d) Preparation of suggested rations for cattle and swine.

(e) Preparation for rapid tests where and when necessary.

ATTORNEY-GENERAL’S DEPARTMENT

The war has brought added duties and responsibilities to the Attorney-
General in curtailing subversive elements and in the prosecution of offenders
against the Defence of Canada Regulations passed under The War Measures Act.
The law enforcement officials of the Province are kept informed and up-to-date
on the Regulations by full briefs on the law and supplementary memoranda as
they become necessary.

The largest increase 1n expenditure by this Department is occasioned by the
appointment, equipping and arming of the Special Provincial Police and Veteran
Guards for the purpose of guarding the vital power sources and hydro-electric
work. The normal provincial police have been increased by the appointment of
142 special police officers and 600 veteran guards. The necessity of undertaking
this important duty is self-evident. Hydro power is the life blood of the nation in
the present crisis and any interruption in service, even for a short period of time,
would result in losses to the people of the Province by the closing down of factories
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and to the nation in the slowing-up of industry far in excess of any expenditure
the Province is making to protect these interests. In this connection since the
3rd of September, 1939, to the end of the fiscal year (March 31st, 1940) the cost
to the Province will have been $895,000.00. This expenditure was wholly un-
anticipated.

DEPARTMENT OF EDUCATION

The Department of Education is making its contribution to the programme
of economy in public expenditure by asking this year for approximately one
million dollars less than it spent in the present fiscal year. By reason of changes
and economies in administration it will be possible to save this amount without
making any substantial reductions in the grants to either elementary or secondary
schools. The suspension of the Middle School examinations, it is expected, will
alone involve a saving of more than one hundred thousand dollars. Further
savings will be effected by a reduction in the number of Summer Courses offered
this year, and it is possible that a plan by which these courses will be given in
alternate years may be adopted.

The teachers of special subjects, such as Agriculture, Music and Art, are
being asked this year to forego the special grants which they have received
hitherto. It is felt that these subjects have now become sufficiently well estab-
lished in the schools of the Province to warrant the withdrawal of special subsidies
and that school boards in fixing the salaries of teachers will give consideration to
their qualifications in these subjects.

DEPARTMENT OF GAME AND FISHERIES

The Department of Game and Fisheries which is responsible for the adminis-
tration of the wild life division of the provincial natural resources—under the
protective legislation provided for that purpose—has experienced perhaps the
most satisfactory and successful year in its history—particularly as to the re-
stocking, protection and conservation provided and from the standpoint of the
financial returns which have accrued.

Concerning development of departmental fish culture operations it may be
of interest to state the new trout rearing station at Hill Lake, in the District
of Temiskaming, is now being operated, while subsidiary trout ponds have been
constructed in the vicinity of Brighton, and additional bass ponds have been
provided at Sandfield (3), in the District of Manitoulin, at Skeleton Lake (5),
in the District of Muskoka, and at Havelock (1), in the County of Peterborough.
Further a hatchery and pond for the propagation of maskinonge, located at the
outlet of Deer Lake in the County of Peterborough, was successfully operated
and for the first time in the history of this Department maskinonge were reared
to the fingerling stage, while studies were carried on in an experimental way in
a portion of the waters of Stoney Lake, Peterborough County, with reference to
conditions required for the successful production of this species in the natural
state. Particular mention is made of the culture and distribution of speckled
trout, brown trout, small-mouthed black bass, maskinonge and yellow pickerel,
since the year’s distribution of these species surpassed all previous records.

To administer and enforce the provisions of The Game and Fisheries Act,
the Department maintains a regular staff of Field Officers throughout the Province
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whose duties consist of securing observance of the laws and regulations pertaining
to fishing, hunting and trapping. These permanent members of our field staff
constitute an important section of the protective service. However, their services
are augmented by the assistance and co-operation of members of the Ontario
Provincial Police Force as well as certain seasonal officers who are retained for
varying periods in the matter of providing adequate patrol service along certain

waters during the spring and fall fish spawning periods and protective work during
the various hunting seasons.

DEPARTMENT OF HEALTH

During the year the Province experienced the lowest infant death rate,
as well as the lowest maternal death rate at child-birth in its history. This,
together with a fifty per cent decrease in the incidence of both typhoid fever and
diphtheria, a forty per cent decrease in undulant fever, and a new low in the
tuberculosis death rate, would indicate that the efforts of the Government in the
protection of the public health are meeting with success. Undoubtedly the
rapid fall in the incidence of both typhoid fever and undulant fever, as well as
the materially lower death rate from intestinal infections among infants, is

attributable in a large measure to a safer milk supply as ninety-two per cent of the
milk now distributed in the Province is pasteurized.

Mr. Speaker, may I pause for a minute to inject a remark here. This
Parliament passed The Pasteurization Act and, for that reason alone, it will be
known in history as the Parliament that saved more lives than any other Parlia-
ment that ever existed in the history of Ontario. (Applause.) There is a forty
per cent decrease in the death rate from undulant fever, and we have lowered the
death rate from tuberculosis. That i1s the effect of the protection which has been
made available as the result of the Pasteurization measure alone which was passed
by this Legislature. Its effects are reflected not only in the immediate results
obtained, but they will be also apparent in the future in the slowing up of the
number of young children coming to hospital from places where these diseases,
including bovine tuberculosis, have been very prevalent. Only a short time
ago a group of doctors from the Sick Children’s Hospital asked me to convey to
the Legislature appreciation of the action taken some years ago because, they
said, the effects of that action will be felt in so many little children who other-
wise would have remained subject to these diseases and many of them ending up
crippled for life.

In addition to maintaining the accepted safeguards to the health of our
citizens, arrangements were made to supplement the medical and diagnostic
services of the country’s war-time effort by offering the services of our laboratories
as well as of our diagnostic clinics in both tuberculosis and mental disease. During
the first four months of the war over three thousand specimens referred by the
militia authorities were examined in our laboratories and fifteen thousand ounces
of typhoid vaccine were distributed free to protect soldiers within the Province
against this disease. At the same time hospitalization facilities were offered for
soldier casualties.

[ might say here that we shared in another problem brought on us by the
war. That was in the case of the men who enlisted in the Army and, after three
months or so in the forces, they were, on their second or third examination, found
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to be suffering from tuberculosis. In many of these cases the men were formerly
unemployed before enlistment, and to have sent them back to their families in
that condition would have been almost criminal because, as you know, tuber-
culosis is highly infective. So we worked out a plan with the Militia Department
by which we are notified immediately of these cases, and free hospital facilities
are offered to these men and, if they are in dire circumstances and have no other
source of support, their wives and children come under the provisions of The
Mothers’ Allowance Act. (Applause.)

DEPARTMENT OF HIGHWAYS

Work programmes during the past year have been generally modified and
an effort has been made to consolidate projects already started or nearing com-
pletion. In the whole of Ontario during the year there was a total of 199 miles
of grading completed, 121 miles of pavement laid, and there were 42 major
structures built. While capital expenditure for the coming year must be reduced
to a minimum, it will be the policy of the Department to carry to conclusion only
certain works already open and uncompleted.

The major part of the work in the north last year consisted in the completion
of express highways into mining territory, especially through the Temagami
Forest Reserve and the south and west of Kirkland Lake.

The Porcupine mining centre now has its communities joined with concrete
highways.

Southern Ontario, this year, has seen substantial progress made on the
new Divided Highway from Fort Erie to Oshawa, with much heavy work con-
centrated at St. Catharines and at the Western entrance to Toronto. The portion
of this highway connecting Fort Erie and Toronto was dedicated by Her Majesty,
as the Queen Elizabeth Way. While much remains to be done to complete this
development, it has more than justified the large expenditure involved. Traffic
has been attracted in greatly increased volume, at times of traffic peak the volume
is far beyond the capacity of the former two highways between Toronto and
Hamilton. Further progress was made on the divided highway development
between Gananoque and Brockville, serving the new International Bridge at
Ivy Lea. Prior to the construction of this bridge, the maximum number of cars
crossing by ferries in this vicinity was about 14,000 in one year. From the
opening of the bridge in August, 1938, to the end of August, 1939, one complete
twelve-month period, it carried a total of over 198,000 motor vehicles.

Following the declaration of war, our Department approached the Depart-
ment of Militia and Defence at Ottawa undertaking to carry out any work that
might be required where this work would be of such a nature as to further the
cause of the war.

About the middle of October we were approached with a view to determining
as to the possibility of our staff making surveys of airfields that would be used in
connection with those already in existence. We undertook that we would carry
on any work they had in mind. Under date of November 8th representatives of
the Department of Transport advised us that several locations had been decided
upon and asked that we commence surveys at once. We immediately did so.
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From that time up to the present various locations have been decided until now
thirty fields in all have been considered. Ten plans covering these fields have been

turned over to Ottawa. Sixteen additional are over fifty per cent complete, with
four fields vet to do.

To tacilitate the speedy return of the plans to Ottawa our staff is working
night and day that they may be returned with the least possible delay, as a
matter of fact, instructions at the present time have been issued to the Surveys
Branch that surveys as requested from Ottawa be given preference over all other
work. | might say for your information much of our contract work is standing
idle until such time as the plans are ready. I feel certain that the plans as they
are returned to Ottawa are as fine as can be produced within the time limit.

In co-operation with the Department of Aviation our Department is con-
structing at the present time a road into Camp Borden, the total cost of which
when completed is estimated to be $270,000.00. Of this amount $105,000.00
will be taken care of by the Ottawa Department of Mines.

DEPARTMENT OF LABOUR

All Branches of the Department of Labour have increased their activities
during the year and especially within the past five months. Since thedeclaration
of war, industries engaged in the manufacture of war materials have been pressed
for production, which requires longer hours of work, more workers, more space and
new machinery. The Boiler Inspection Branch, upon request from the Depart-
ment of National Detence, has undertaken the inspection of used boilers and tanks
before being installed in the various barracks for billeting soldiers, and orders for
new equipment, such as tanks for installation in buildings taken over for the
Department of National Defence have resulted in additional work for this Branch.

During the first nine months of this fiscal year more than 108,000 placements
have been made by the Ontario Government Offices of the Employment Service
of Canada, which number is approximately 6,000 more than during the corres-
ponding period of the previous year. This increase 1s due largely to demands on
war industries. In order to assist military authorities in obtaining the large
numbers of building tradesmen and labourers required for work at Camp Borden,
a new office of the Employment Service was established at Barrie in September.

The activity of the Conciliation Service of the Department of Labour has
been an important factor in the decrease in time-loss due to strikes in Ontario
during the year. In the fiscal year 1939 this saving in time-loss was the equiva-
lent of a full year’s work for approximately 700 men, and in the first 9 months of
the present fiscal year, the time-loss has been less than two-thirds that of the same
period last year.

From the aircraft classes established under the Dominion Provincial Youth
Training Plan 200 aircraft mechanics will proceed to the Royal Canadian Air
Force, on completion of their training on April 1st.
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DEPARTMENT OF LANDS AND FORESTS

The uncertain condition of Europe during the year 1938 and the greater part
of the following year caused grave apprehension in the Forest Products Industry
of the Country and adversely affected prospective undertakings within the Prov-
ince of Ontario. The declaration of war, with its consequent disturbance in the
economic field, may, however, have an important reaction on the pulp and paper
business of the Province. Although there have been serious governmental
restrictions placed upon the use of newsprint in the United Kingdom which will
affect Canadian export, it 1s predicted that the loss of the Scandinavian trade
with the United States will afford Ontario an opportunity of gaining additional
markets for its pulp and paper.

Throughout the past year there were distributed and planted by the Depart-
ment of Lands and Forests over sixteen million trees, the largest number by over
four million in the history of the Province, all this nursery stock representing
nearly eleven thousand recipients and involving an investment that will in years
to come enhance the potential forest wealth of the country and pay substantial
dividends to the holders.

Immediately upon the declaration of war the Province offered all its facilities
to the Dominion Government to the end of co-ordinating Provincial and Domi-
nion resources for the purpose of speedily and effectively prosecuting the war.
Included in these Provincial facilities was the Air Service of the Department of
Lands and Forests, actively engaged in a type of work and comprising a personnel
whose epic flights and experiences in the face of all difficulties in the northern
hinterland have provided an organization that is now actively supporting the
Dominion Government.

Two of our fast Stinson Reliant Aircraft have been loaned to the Dominion
and for months have been progressively utilized as important units in connection
with the war programme particularly in regard to survey work. The services
of eight of our key pilots and two of our skilled engineers were readily accepted
by Ottawa, and they are doing their share in different parts of Canada furthering
war efforts. Another of our top-notch pilots has been absorbed for training
purposes by the Dominion Provincial Youth Training Movement. In addition
to these numbers it is creditable to observe that three other high ranking pilots
of the Provincial Air Service and three engineers have joined the colours, two of
the pilots, one ‘“Joe’’ Heaven and the other George Phillips, having distinguished
themselves 1n the last Great War.

Thousands of blankets, being part of the stores of the Fire Protective Service,
were loaned and are still being used by the Department of National Defense.

All 1n all the Provincial Air Service 1s making an important contribution in

the way of equipment and personnel to the Dominion Government in these exact-
ing times.

DEPARTMENT OF MINES

The Mining Industry of the Province established an all-time record during
1939. Increasing demand for metals created by the war and a 109} increase in
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the price of gold in September, were chiefly responsible for this achievement.
Of the total value of Canada’s mineral production, $470,000,179, Ontario produced
$235,000,000 or 509,. The gold mines of Ontario produced bullion valued at
$109,508,979, to establish a new high record in the history of this particular
industry. The nickel copper industry has likewise reported new all-time highs
with regard to both quantity and value. Nickel and copper are very important
in the present struggle for survival and Ontario is now in a better position to
assist in a successful prosecution of war than was the case in 1914, owing to
the fact that refineries have been established in Ontario for the production of
these metals. Resumption of operations at the Helen Mine has brought Ontario
back into the list of iron ore producers.

It i1s rather interesting to recall that Sir James Dunn appeared before the
War Purchasing Board recently and informed the members that the Helen Mine
was being worked with great success and was now able to carry on independently
of outside sources for the production of high class steel.

DEPARTMENT OF MUNICIPAL AFFAIRS

The Department of Municipal Affairs may look back with pride on the
many accomplishments that have been experienced during the last five years in
the administration and financial position of municipalities in Ontario. Of
outstanding note is the stabilization of municipal credit largely due to the amicable
debt refundings for the supervised municipalities. Out of a total of $105,000,000
of debenture debt in default at one time, involving 35 municipalities, over
$93,000,000 has been refunded for some 24 municipalities. Settlements with the
Municipal Councils by debenture holders committees have been arranged to carry
out the plans of four more municipalities involving over $9,500,000. Plans for
two other municipalities are pending and preliminary surveys are now under
consideration for the remaining five with a view to refunding at an early date.

Gross Municipal debenture debt at the close of 1938 will amount to approxi-
mately $404,300,000, a reduction of almost $21,500,000 for the year. Thus the
gross debenture debt of Ontario municipalities now stands at its lowest figure
since 1923 when at December 31st of that year it amounted to $376,512,000.

Continued improvement has also been experienced in the position of Ontario
Housing Loans. There are, at present, only 11 municipalities indebted to the
Province on this account, and the total balance of these loans outstanding is
approximately $550,000.

DEPARTMENT OF PROVINCIAL SECRETARY AND REGISTRAR

The Registrar-General’s Branch—

An important activity of the Registrar-General’s branch in recent months
has been the issuing of information and certificates with respect to the registration
of the births and marriages of recruits for overseas and their dependents, this
information and certificates have been issued without any charge whatsoever.
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Reformatories Branch—

Since December 31st last there has been a slight but definite decrease in the
number of prisoners committed to Ontario Correctional Institutions and it is
considered probable that a further reduction will occur prior to April 1st and
through at least the early months of the coming fiscal year. Largely because of
the closing of the Toronto Industrial Refuge in June last and the closing of the
Toronto Industrial Farm in October, an increase in the prison population of the
Province must unfortunately be reported for the calendar year 1939.

DEPARTMENT OF PUBLIC WELFARE

Municipalities of Ontario will save more than $3,500,000 during the fiscal
year ending March 31st, as a result of the continuance of the Government'’s
policy of assuming their share of the cost of Old Age Pensions, Pensions for the
Blind and Mothers’ Allowances. Through the above-mentioned agencies, direct
relief and grants to orphanages, refuges and war veterans there will be disbursed
approximately $37,818,184 of which approximately $23,600,000 i1s recoverable
from the other governmental bodies involved. As an indication of the extent
to which the public generally is affected by this department of Government,
during the month of December, 1939, more than 290,000 persons were dependent,
wholly or in part, upon its assistance.

Another saving which accrued to Ontario’s municipalities this year was by
reason of the arrangement made whereby the Dominion Government, the Prov-
ince and the Municipalities contribute on a 40-40-20 basis for unemployment
relief, rather than by way of direct grant-in-aid. This change will result in a
saving to Ontario municipalities of $1,640,000 this year. On March 31st, 1939,
there were approximately 300,000 persons in receipt of relief and it is anticipated
that in the same month this year the rolls will be decreased by about 85,000.

DEPARTMENT OF PUBLIC WORKS

The Ontario Hospital at St. Thomas has been turned over to the Dominion

Government as an Air Training Centre and all buildings are now occupied by the
Royal Canadian Air Force.

The new unit at Woodstock for epileptic children has been completed.
Due to the turning over of the St. Thomas Hospital to the Dominion Government,
Woodstock has had to be used for tubercular mental patients, and for the same
reason, Langstaff Gaol Farm has been leased from the City of Toronto for use
as a mental hospital, the Gaol Farm inmates so displaced being cared for in

Provincial Institutions. The new Institutions at Port Arthur and Brampton
were not proceeded with due to war conditions.

Among other projects undertaken during the year is co-operative effort on the
Grand River Conservation Scheme. Good progress has been made on this and

funds have been provided in the estimates to pay the Province's contribution
towards this work for the year ahead.
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THE HYDRO-ELECTRIC POWER COMMISSION OF ONTARIO

Continued development of the mining industry in Northern Ontario was
responsible for an increase of 16 per cent in the primary load of the Northern
Ontario Properties, which are held and operated by the Hydro-Electric Power
Commission of Ontario on behalf of the Province. Some 50 mining and large
industrial properties, together with 15 townsites and permanent communities

are now served.

It 1s very gratifying to note that the applications for rural electrical service
equalled the annual records established for the preceding two years. During the
year more than 13,000 consumers were added to existing districts, necessitating
the construction of 2,300 miles of primary lines. Special attention was also given
to serving new rural territory in Northern Ontario. At present there are all told
approximately 18,000 miles of rural line serving about 113,000 consumers, more
than half of which represents service to individual farms. For the ensuing year
it 1s anticipated that 1,900 miles of primary lines will be constructed necessitating
an expenditure of approximately $4,500,000, of which the Province will contribute
about $2,250,000 as a grant-in-aid to assist in providing the benefits of Hydro
service to the rural population. In addition to the grant-in-aid, the Province has
advanced to the Commission a total of $320,000 to enable 1t to make loans to
bona fide farmers for the purpose of wiring their premises, and securing electrical
equipment. This plan has filled a very real need, and farmers to the number of
1,611 are now enjoying these benefits, who otherwise might not have been able

to take advantage of them.

TEMISKAMING AND NORTHERN ONTARIO RAILWAY COMMISSION

Although final figures will not be available for two or three months yet,
indications are that the Temiskaming and Northern Ontario Railway will record
for the fiscal year ending March 31st, 1940, one of the best vears in its recent
operating history. The reduced net earnings of the railway in the last fiscal
year were only to be expected in view of the general situation as it affected all
railway operations throughout the country, and the complete restoration of all
wage reductions. The position for the present year, however, is completely
changed and the net operating receipts for the period April 1st, 1939, to March
31st, 1940, may now be conservatively estimated at $1,300,000 which reflects a

decided improvement.

AGRICULTURAL LOANS

The Commissioner of Agricultural Loans continues to liquidate the loans
made by the Agricultural Development Board during the years from 1922 to 1935,
and the books of the Department as at January 31st, 1940, show the following

balance still outstanding:

BEOGIOall: o s s o o minml i SR S $39,584,144.37
INtehest e o st n s oty e e, 5 2,048,592.04
SUNATIES iyt nnntl axirrmmanos Bty o L ek ot I8 Ry 28,327.68

TOLAL. . . ¢ 5L 2 e ne s e o Rt S8 $41,661,064.09
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The collections for the ten months’ period ending January 31st, are as follows:

Brincipaloyseationis g el I 08 Q OO TS L Eonr! St 2 $2,028,373.02
B CEREE . tecnmmmm: cm o v o5 5 S8 Saiertetettnt A7 o g) & a0 oo e 8 i 1,440,736.87
Total "Golleciions ML Irs i THSITRE FIarea L g $3,469,109.89

This represents an increase of $279,913.13 over the collections for the corres-
ponding period of last year. I might stress that all possible means have been
taken to assist the mortgagors in meeting their obligations to the Commission.
Numerous extensions have been granted for considerable periods of time and a
total of 829 cases have been reamortized for additional periods ranging from 20
to 33 years. This number i1s in addition to 4,945 loans previously reamortized.

In a great many of these cases the mortgagors are required to pay interest
only at 49, annually for a period of three years as against a 59 interest rate
charged by the Federal Governnent under the Canadian Farm Loan Board.

The farm properties repossessed and on hand total 862. They have a book
value of $3,442.989.79. 478 of these farms have been sold but the final details
of sale have not yet been completed. The total number of farms resold during the
10 months period referred to amounted to 521.

SETTLERS LOANS

In passing I might refer briefly to a mistaken impression that the Govern-
ment’s policy with regard to Settlers’ Loans is driving people off their Northern
Ontario lands to become relief charges in the city. There is no justification for
such an impression. In fact not a single mortgagor under The Settlers’ Loan Act
was dispossessed in the year 1939 and very few, if any, were dispossessed prior
to 1939. Itis true that 70 farms were repossessed in the north under The Agricul-
tural Development Act for the fiscal year ending March 31st last but none of
these was repossessed unless it had been abandoned or the Government had been
asked by the mortgagor to accept a quit claim deed, or else the Government
had been compelled to pay insurance premiums and taxes on the mortgagor’s

behalf.

It has been the fixed policy of the Agricultural Development Board that
no mortgagor is to be dispossessed unless he has fallen into arrears of interest
for a period of at least four years, for when you find arrears of interest extending
over four years, you also invariably find that other payments affecting the value
of the property, insurance policies, for instance, are not being kept up. But
as long as the interest has been paid, we have given the mortgagors every con-
sideration as to principal sums overdue and unpaid.

ORDINARY EXPENDITURE

In presenting the statement of the Gross Ordinary Expenditure for the
fiscal year which will end on the 31st of March, I report with some degree of
satisfaction the fact that, in spite of the trying times in which we live, the various
Departments in the aggregate, kept within the amount of supply voted, and this
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notwithstanding the fact that a number of unforeseen items of expenditure had
to be met. The amount voted for the fiscal year was $103,356,038.44, while the
gross amount expended will be $102,900,929.00, leaving unexpended $455,109.44.

I just want to refer now, Mr. Speaker, to some of those unforeseen expendi-
tures. The policing of the Hydro power stations was a very necessary step and
one that we have to maintain in order to ensure our power supply. That cost us
$895,000.00, an expenditure which was never contemplated when we brought
down the Budget a year ago. Then we had extra expenditure in the Youth
Training Movement, particularly in the training of young pilots who will be
available for our own Royal Canadian Air Force. Asregards the iron ore bounties,
we are very glad to-day that the mines are being operated with success and the
bonus in that connection amounts to $237,000.00.

Some of the items of expenditure which were unforeseen were as follows:

Attorney-General's Department—
Cost of guards for protecting power plants,

5 4 oy g Mt L I L IR e § 895,000.00
Department of Labour—
Youth Training Movement. .. .. ... «ume o 238,000.00
Department of Legislation—
CostolieXtra SessiON, .« i me o L e 15,184.00

Provincial Secretary’s Department—
Due in large measure to the increase of

0] 1<6) ¢ 1) - 302,000.00
Treasury Department—
Iron Ore Bounties. ... ... . .. oo e 237,000.00
Public Works Department—
Expense of transferring patients from St.
Thomas HesprEal i s S s 12,700.00
Alterations to old Dairy School, Kingston. . . . .. 20,837.00
AL 652 byt g e e i S A o o R o e B $1,720,721.00

In the Public Debt there was an additional cost of $326,000 due to foreign
exchange, but this is repayable by the Hydro-Electric Power Commission,
although it occurs in our increase in the gross expenditures.

It will be observed that, of the above amounts, the cost of guarding power
plants, etc., $895,000, the part of the Youth Training Plan applicable to aircraft
mechanics, $150,000, the removal of patients from St. Thomas Hospital,

$12,748.59, which is a total of $1,057,748.59, these expenditures are directly
attributable to Ontario’s assistance in prosecuting the war.

Just at this point it is worthy of mention that the interest and depreciation
charges in respect of the St. Thomas Hospital buildings, loaned to the Dominion
Government for military purposes absolutely free of cost, amounts to approxi-
mately $325,000 per annum.

With the permission of the Assembly, I desire to place on record an interim
statement of the Gross Ordinary Expenditure for the fiscal year April 1st, 1939,
to March 31st, 1940, being ten months actual and two months estimated. These
expenditures, as I have said, amount to $102,900,929.00.
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INTERIM STATEMENT OF GROSS ORDINARY EXPENDITURE
Fiscal Year April 1, 1939—March 31, 1940

10 Months Actual—2 Months Forecast—12 Months

Gross
DEPARTMENT Detail Ordinary
Expenditure
IS AGRICULTURE.. . .vv v o o i aoeins e e ol il s siaiie. simre . st $ 2,163,754.00
2—ATTORNEY-GENERAL . . . .0 ot it e e e e e e e e e e 3,459,729 .00
W DU CATEON o5 ool wats stess ot sl s 413 i UM B e A 12,786,056.00
G GAME ANDIFISHERIES - = v o mn b o o o i st e 563,782 .00
5—HEALTH:
Main Office and Branches. . .. .................... $1,086,936.00
Flospitals’Branchc i . o i slhlimeies s shaninn s st 9,901,368 .00 10,988,304 .00
(e 0T 2 e Tt S e 10,193,366.00
7 B 3 0109 5 ) S S R S 59,228.00
B— L ABOUR. . . .. e 813,560.00
O [CANDS ANDIBEORESTS =0 - vl s o et 290 o o il ataces sard i sk 2,150,076.00
R R LS A R LN e e e e e 287,750.00
11 —LIEUTENANT-GOVERNOR. . . . .\ ot e e e e e e 9.650.00
L 2— M INE S . . . oot e e e e e e e 382,305.00
3 —IVIUNTICTPAL - AFFATRS o v srais s 55 o sl svsd oloia s s aioails 5 sbare 4 651,194 .00
I—PRIME NINISTER .o 55 o sa o st silncs st o ol o S e o sias 181,134.00
15—PROVINCIAL AUDITOR. . . . . . ot e e 118,500.00
16—PROVINCIAL SECRETARY:
Main Office and Registrar-General’s Branch. ... .. .. 117,745.00
Reformatories and Prisons Branch...... ... .. ... .. 2,229 696.00
2.347.441 .00
17—PROVINCIAL TREASURER:
NI e, o o8 o e e iy SR gl L 778,073.00
Budget Committee Oce .« s imvs o 5 s soen 5 s s 10,672 .00
Controller of Revenue Branch.................. ... 432.118.00
Motion Picture Censorship and Theatre Inspection
BrATChA LS S R IR BN oo L 34,331.00
Post OREe . 5. o 08 c i v s @ ms o s ads BB @ G Qo 141,579.00
S AVIRESTOINCE P e s i s 2y o B el e 274,038.00
1,670,811.00
18—PuBL1C WELFARE:
Main Office and Branches. .. ..... ... .. ... .. ...... 382,838.00
Old Age Pensions Commission..................... 3,382,811.00
Mothers’ Allowances Commission. ... ... ........... 5,209.538 .00
8 975,187 .00
19— PUBLIC WoOREKS. . . ..ottt e e e et e e e neens 857,223.00
MISCEEPANEOUS & el S iy e i (e mlieg Vo bl ot 0 my 4,694 .00
STATIONERY -ACCOUNT: - o s rsisianss Shiab st oot pbivs 29.379.00

$ 62,693,123.00
30,838,134.00

$ 93,531,257.00
9,369,672.00
$102,900,929 .00

PusLic DEsT—Interest, Exchange, etc.................

ADpD: Unemployment Direct Relief and Administration
8T fee ey BRSSO S N

CAPITAL PAYMENTS

For the information of the House I also place on record an interim statement
of the Gross Capital Payments for the fiscal year April 1st, 1939, to March 31st,

1940, being ten months actual and two months forecast, the total being
$38,116,705.00.
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INTERIM STATEMENT OF GROSS CAPITAL PAYMENTS
Fiscal Year April 1, 1939—March 31, 1940
10 Months Actual—2 Months Forecast—12 Months

GRross CAPITAL PAYMENTS

-------------------------

DEPARTMENT Works and [Loan Trust Fund

Resources Advances Repayments

G RICUETURES [« s nooe meoe B e e N, S 2 SOOI ™ T .

EDUCATION TN Syt Dnst iy Wil S Jomseiiohe, S 60,638 000 an L5 il S s e

CSAMBUAND FISHRERIES sy, i e s b i, e e, B S ) e ) o =
|6 B BT e G e T r s Sl = B I 20,791,302 .00

LLANDS AND FORESTS
PRIME MINISTER:
Public Service Superannuation Fund... . . ..
PROVINCIAL TREASURER:
MariOfca s c=r S F I A & T e

......................... 397,423.00

-------------------------

........................ $ 831,264.00

......... ‘ 7157,280.00 385,519.00
Hydro-Electric Power Commuission. . ... .. .. 2,050,000.00 (L0000 000 . e
PuBLic WELFARE:
Dominion Government:
Old"Aveand ' Blind ! Pemsions: . 5 o o ol o 5 0w o st b i TOAES A9 e = e e
R RV DR S b e A v | 22634333000 . .. e R T e

$25,949 951.00 §10,949,971.00 $1,216,783.00

SUMMARY

Works and Resources. . . . ... ...t inn.. $25,949,951.00
[Loan AdVances:, .. s Taenl seepend L ons o choney v 10,949,971 .00
FErustiliund PR EPIAVION TS, & okl v i s s s siael Sl 1,216,783 .00

$38,116,705.00

ORDINARY REVENUE

The ordinary revenue for the fiscal year reflects conditions in part due to the
war and, in part, to other causes which I shall mention. In order that the members
may see for themselves the items which have fallen short of the amount estimated,
I shall, with the permission of the House, table a comparative statement of the
Gross Ordinary Revenue for the fiscal year ending March 31st, 1940, showing
the Budget forecast and the interim statement of revenue, which show ten months
actual receipts and two months estimated.

It will be observed that the revenue shows a net decrease of $4,945,000 over
the forecast. The Motor Vehicles branch accounted for $1,203,000 of this
difference, Mines, $346,000, Liquor Control Board revenue $950,000, Succession
Duty, $3,600,000, Security Transfer Tax, $246,000, and Land Transfer Tax,
$27,000. There are offsetting items of increase which rmprove the picture some-
what and these increases are shown on the comparative statement which I now
table. The largest deficiency in revenue is in respect to Succession Duty, and
this is due to the difficulties placed in the way of the Government arising out of
the injunction obtained in what is known as the Kauffman case.
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COMPARATIVE STATEMENT OF GROSS ORDINARY REVENUE FOR THE FISCAL YEAR ENDING MARCH 31st, 1940

FORECAST INTERIM DIFFERENCE
DETAIL NET
DEPARTMENT DETAIL ToTAL DETAIL ToraL Increase—I Increase—I
Decrease—D Decrease—D
R GIR I CG U R - i o iuiillirsite: slal st shoiati wiwcalscs| BTere siaiare e shiurelhe ®1aree)s wieiviisie uidse 339,000.00 S 378,000 .00 S 39,000.00—1
A?TORN BN G ENE R AL - e wiat s e (aTelal ual ik AliTaVals Soa T iz 2 2 e 1,032,000.00 1,113,000.00 81,000.00—I
I G AT TN § - i e i o TR W e e o n.n 0. ibie 140,000 .00 136,000 .00 4,000 00—D
G AME AND R IS H B R L S 5 e 3 s it M e na et soalss alereswTa liaduat st 9l a (4 f1 w1WEs 880,000 .00 1,000,000 .00 129,000 . 00—I
HEALTH:
Main Office and Branohes. o . : 5k o nrals sie e atsiem s e aTs ssncs s e 59,000.00 S 67,000 .00 S 8,000.00—1I
H oS RS I o I I s vrri s (o o v N o 15 G oy, 77 ¥ wTe ek st s 208 Uakous Vol ' 74 13 a Th 1,509,000.00 1,568,000.00 1,414,000.00 1,481,000, 00 95,000.00—D 87,000.00—D
HIGHWAYS: oS
GMain OHTpe AN Brariches ., . .. ot . T M e o atoes o by b sal s B 5973 10,000.00 14,000.00 4,000.00—1
GaHOl NS A B LA IO s i e o el b et reran ahs s SUaiial +hioma oo e Bl lava lnsiat e laTe 25,000,000 .00 25,000,000 .00
Permits, Gas Pumps, etc. .........co0v.. o SRR e e O e s 90,000 .00 96,000 .00 6,000, 00—1
o T Fe) ea P ) oW el (T B o E o T o G g e N b S e e 0 e 0,200,000, 00 34,300,000 .00 7,987,000 .00 33,007,000.00 1,213,000, 00—D 1,203,000.00—D
B el BRSNS S Sl o g TR ST I e S I O 230,000 .00 229,000, 00 1,000, 00—D
L A B R st o M rar T st B bt ter 5 e aria et a e e T ite S Tuh et s Ul v oV7e atie L s e v Telca 140,000 .00 132,000.00 8,000.00—D
By I o B M 2 4 Ty L e T o LA e ey S 3,126,000 .00 3,500,000 .00 374,000 .00—1
) S B B L O e I T e 5 L R T W i 14,000 .00 14,000.00
o D e o s R S T T, S T o) Sy e e s DAL SH il T R TP S L O SV A T e S 2,600,000 .00 2,254,000, 00 346,000, 00—D
MUNICIPAL AFFAIRS:
Main Office and Municipal Boatd . - . . ciioca s siwein eievie saieress biars 10,000.00 31,000.00 21,000.00—1
2 Cad TR R T a Rt 1 L] o T e By . g S NN o s o NN S 7 RN <0 i e, s 35,000.00 45,000 .00 62,000 .00 03,000 .00 27,000, 00—1 48,000, 00—1
P RIM I N I N LS B R e i s 50 s ety st ot S RvEer HAYeldE miiraiaxelatovd oye”s s 20,000.00 18,000.00 2,000.00—D
PROVINCIAL SECRETARY:
Main Office and Registrar-General’s Branch. . . ..........cccv ..., 368,000.00 349,000 .00 19,000, 00—D
Reformatories and Prisons Branch. ... ..o erennnsnnns 014,000.00 1,282,000, 00 954,000 00 1,303,000.00 40,000 00—1] 21,000.00—1
PROVINCIAL TREASURER:
(T R T e 1] o (o by (SR RSN SRy S ps . g S 2,941,000.00 2,941,000.00
5akn ot G| P L R e WA i B UPOTR - Al (P e BT Vo) s YR PR AL 73,000 .00 73,000.00
17 BT e (o0 CF e S | SR G S I S 6,000 .00 6,000, 00—1]
IGUOE OOl BORY et s is ari et s e ST s oS Hah 4 ot Wb e o 7l oare 10,750,000.00 9,800,000.00 950,000.00—D
Controller of Revenue Branch—
Tl e oL o) a g B T T T ey T s va TU e i MRSt e B 17,000,000 .00 13,400,000 .00 3,600,000, 00—D
COrDOTALION A T3 0 oo et sia s W tn o e fara et el o Ve T e 0V 72l 0,388,000.00 0,382,000.00 6,000 00—D
R L raCkaE, A . o N o T coreite s B orare.m T e Bt P o aia 612,000.00 612,000.00
£ 0] 11 1l R B R e Oy P T LIt ey e e e R I T L T e e 6,000,000 .00 ¢,200,000. 00 200,000 . 00—1
Yoo B LAl I ge heio) { ) o] B0 b <t S et i Tty sy . S ) B M 700,000.00 454,000. 00 246,000, 00—D
2 U B o L T O s Ao el Ta s e e o ey o1 WA 250,000, 00 223,000.00 27,000.00—D
T R T E e T el T ] e e A R ol S T 7 R RS P e 400,000 .00 403,000 . 00 3,000, 00—1
Motion Picture Censorship and Theatre Inspection Branch. . ... 185,000 .00 201,000.00 16,000.00—1
Tl A oY 4 JHLE T 1 1 () e (T e st B AP o) S i 2l e AP I L A oLl O 279,000.00 48,578,000.00 274,000 _ 00 43,969,000 .00 5,000.00—D 4,609,000.00—D
= 8 B {8 5 T e R T T oty e T - 47,000, 00 187,000.00 140,000 .00—I
- - $ 94.341,000.00 S 88,913,000.00 $5,428,000.00—D
PUBLIIC D B R L I RTeaE . o o e s liasiore o raeal 5t e saiererateranal ot paathla o) Bs 9,060,000 .00 0,543,000 .00 483,000.00—1]
$103,401,000.00 $08,456,000.00 $4,945,000.00—D

NINGddH "o TIIHOLIJN ‘NOH
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ORDINARY REVENUE

[ also table an interim statement of the Gross Ordinary Revenue for the
fiscal year April 1st, 1939, to March 31st, 1940, being ten months actual and two
months estimated.

INTERIM STATEMENT OF GROSS ORDINARY REVENUE
Fiscal Year April 1, 1939—March 31, 1940

10 Months Actual—2 Months Forecast—12 Months

| Gross
DEPARTMENT Detail Ordinary
Revenue
A GRICULTURI., .. 8, fieis ssimertonaimie totea sibomke siais scon m s s oobe ot ot $ 378,000.00
2—ATTORNEY-GENERAL . . . ..ot ot e e e e e e e e 1,113,000.00
S —EDUCATION . 5 i nvics sitevs ot = i aleie s/ial 2 atara s hes o) bioan Al = 136,000.00
A—(GAME AND FISHERIES. © ok e o nin o siai sbs o sh o veals sl 1,009,000.00
5—HEALTH:
Main Office and Branches. .. .. ... ... ... .. .. .. .... $ 67,000.00
HospitalsiBranch, B et h s Sn o L o e 1,414,000.00
1,.481,000.00
6—H1GHWAYS:
Y T IR ) & 0 ) ol T I T e oy 14,000.00
GASOHNTE AN L. . « v s e e oot o USRS 25,000,000.00
Permits, Gas PUMDS; €€ .t o s cioi okl o o 96,000.00
Notor Viehicles Branch. . i o s i e St o 7,987,000.00
33,097,000.00
NS URANCE 7 . . oy v s st e o s v ol ee e ces il & 229.000.00
B— L ABOUR. . . . 132,000.00
O—LANDS AND FORESTS. . .. ... ... e 3.500,000.00
FO—I.EGYSDATION . =% s 00 S it o sl s e o st oo it 14,000.00
l—MINES, R fl - SR s ¥R = o SE 2.254,000.00
12—MUNICIPAL AFFAIRS:
M ce s o O I R N o i o e 9.000.00
NMumeipal!Board® .5 30 - sl aats wns wlins (o s 22,000.00
Housing Branchic. .. v e iy e b = s alhias 62,000.00
93,000.00
L P RIME N I N S TR . . o o o vivme s e wtiatil oeas wraia o vt woice < 18,000.00
14—PROVINCIAL SECRETARY:
Main Office and Registrar-General’s Branch. ... .. .. 349,000.00
Reformatories and Prisons Branch............ ... .. 954,000.00 1,303,000.00
15—PROVINCIAL TREASURER:
Main Office—Subsidy. .. ...... ... ... ... ... .. .... 2.941,000.00
B ol o) o ooy Wi e R A e PPN § o L S 73,000.00
Miscellaneons: - s iiten o s o Siea s 6,000.00
Eiguer ControliBoard = pien i oo vt o el 9.800,000.00
Controller of Revenue Branch:
S o et ()1 G ) 1] et e A e B s B e s 13,400,000.00
Corporation TRaAXE i v v riabua it At =l St 9,382,000.00
RAace Vi Eracks . h o vy st nireoint S e oosa s, 612,000.00
Income TaX bt o s Pl S e 6,200,000.00
Sectrity Lransfer TaX. . o iy v et o ndit oo bl s 454,000.00
[candplbvanster Tax s 5. Saaies o dinos ie it o, 223,000.00
CaAW, SEATNIDE % B her B o . T 403,000.00
Motion Picture Censorship and Theatre Inspection. . 201,000.00
Savings COffice SNl il as Bupsan i R AL 274.,000.00
43,969,000.00
6= P URLIC NV ORES T - i e 187,000.00
$88,913,000.00
PUBEIC DEBIC = terest & ol o i S e oy 9,543,000.00

$98,456,000.00
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SUMMARY

Gross Ordinary ReVenme : (s . o = 74 com s o n som v oo $98,456,000.00
[Less: Gross Ordinary Expenditure before pro-
viding for Unemployment Direct Relief,

Provision for Sinking Funds and Maturing
Railway Aid'Certificates....: -0 oo o oae 02,406,632 .00

Surplus: before providing for Unemployment
Direct Relief, Provision for Sinking Fund,
and Maturing Railwav Aid Certificates.. 6,049,368.00
[Less: Unemployment Direct Relief
and Administration thereof.. $9,369,672.00
Provision for Sinking Fund.. 1,038,655.00
Maturing Railway Aid Certi-
AT e T S o 85,970.00

10,494,297 .00

Intemmi D eReit il Lt Rl N G e Y $ 4,444,929.00

In order to summarize the results of the Ordinary Expenditure and the
Ordinary Revenue, I call your attention to the following items:

Gross Ordinary Revenue. . .................. $98.456,000.00
Less: Gross Ordinary Expenditure before
providing for Unemployment Direct

Relief, Provision for Sinking Funds and
Maturing Railway Aid Certificates... 92,406,632.00

Surplus: Before providing for Unemployment
Direct Relief, Provision for Sinking
Fund, and Maturing Railway Aid Cer-
I8 § U601 oc S 6,049,368.00

According to the Public Accounts of the other Provinces of the Dominion,
direct unemployment relief is charged either in whole or in part as capital and
not as ordinary expenditure. It is not my intention to charge the cost of direct
relief to capital, but to continue as in the past to consider it as an item of ordinary
expenditure. Theretore, charging back the cost of Unemployment Direct Relief

and administration thereof in the sum of............ $9,369,672.00
Provision for Sinking Fund................. 1,038,655.00
Maturing Railway Aid Certificates........... 85,970.00
Makimnga Cot Aol il 5, vt oie o oo o nabaoatielalial st sasm $10,494,297.00
This shows a deficit on the yearof............ 4,444,929.00

May I refer back here to one item of revenue which has to do with the
Motor Vehicles Branch. In the past it was the practice to allow motor vehicle
licenses to run with the calendar year, but we extended the time for the securing
of licenses. We thought we would trust the people and let the sale of markers
go on 1n an orderly way during the first three months of the year. But we have
found that a whole lot of people have not thought of buying their licenses until
the 31st of March and then, on the 1st of April, there were long waiting queues
of people who wanted to buy licenses and that money, of course, goes into the
revenue of the fiscal year which is to come. So this year we have notified our sales
agents, through the Department, that they are going to operate on a purely
calendar year and collect licenses on the first of January and thus overcome
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those who have taken too full advantage of the Government’s generosity and
see that our revenue is applied to the fiscal year in which it belongs.

CAPITAL RECEIPTS

With the permission of the House, I shall now place on record an interim
statement of the Gross Capital Receipts for the fiscal year April 1st, 1939, to
March 31st, 1940, being ten months actual and two months forecast. The
estimated total capital receipts are $17,516,470.

INTERIM STATEMENT OF GROSS CAPITAL RECEIPTS
Fiscal Year April 1, 1939—March 31, 1940
10 Months Actual—2 Months Forecast—12 Months

(Gross CAPITAL RECEIPTS

DEPARTMENT Works and [Loan Trust Fund

Resources Repayments Deposits
AGRICOETURE 5o ot Bt oloae, « o - anonam o e 8 IRAIF00 E o o e
L G A G e e e e e YW 1 A [0 ) i s G S
[LANDS AND FORESTS. ... ... ieeenn s, 16161 00° 5., o0 0 SRR
NINESIIREI . o e o o e el sy s e f s TSI OO0, o el PRy i Wes N

NONTCIPAT, AT PATRE P I oo o ions ik S S ATk KR
PrRiME MINISTER:
Public Service Superannuation Fund. .. ...

....................... 1,345,000.00
PROVINCIAL TREASURER:

NI O RGO T o e sl o h Sirasa soals o i s A iy 2.805,533.00 221,420.00

Hvdro-Electric Power CommisSIOn. . ... ..cin  oioiaion.. 256604900 . e - sad
PuBLic WELFARE:

Old Age and Blind Pensions Commission ., ... .......... 0 (55 e o N L
| &4 0821 o B Y Tl ) coe M e e e r I e el st 1 B L) ) Rt i ol Sl ey e G

$ 209,070.00 815,740,980.00 §1,566,420.00

- —

SUMMARY

WOrks and ReSOUECES .« v s e eoniie ot ia aehe oot wrts = = $ 209,070.00
lloan I epaynents e T8 S s s s L 15,740,980 .00
TEGst FPind IDepeaits ..« » » wuvere ook AINOE ST Uiy, LR 1,566,420.00

$17.516,470 .00
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GROSS PROVINCIAL DEBT

The increase in the Gross Provincial Debt this year amounts to $24,482,239.
With the permission of the House I shall place on record a detailed statement of
the estimated increase in the Gross Debt for the year ending March 31st, 1940.
You will observe that, although the Gross Debt has increased by the sum of
$24,482,239, there are capital disbursements for highways, public buildings,
and public works amounting to nearly 26 million dollars.

PROVINCE OF ONTARIO

Detail Summary accounting for Estimated Increase in Gross Debt

For the Year Ending March 31, 1940

GRrRoss DEBT INCREASED BY—
Capital Disbursements—

Highways, Public Buildings, Public Works, etc........ $25,949,951.00

[Less—

Capital RECEIPES., 1 tiiie oo oinie Stiese sinks o ten s 0 wis 209,070.00

$25,740,881 .00

Discount on Debentures, etc., issued during vear.......... 812,975.00
[Loan Advances—

Municipal Debentures (INet).. ... cne v odi vis o oes vin o 104,564 .00
Payments re Guaranteed Debentures (Net)............... 354,319.00
Deficit—

Deficit on Ordinary Account........... $4,444,929 .00

[Less—

Provisions charged to
Ordinary Expenditure—
Railway Aid Certifi-
Cates. cu. i v ce s $ 85,970.00
Sinking Fund Instal-
IMENts. . ch st v 1,038,655.00

1,124,625.00

3,320,304 .00
Increase in Income Liabilities. .. ........................ 332,613.00
$30,665,656.00

GRross DEBT DECREASED BY—
Loan Repayments—

Hydro-Electric Power Commission of
0 R o e e Mo Lo $2,521,811.00
Agricultural Development Board. . ... .. 2,401,000.00
Tile Drainage (Net) .-. . ............... 71,643.00
Housing ILoans = s o 2u <2 S s sl s 214,987.00
Miscellaneous (Net). . .........c...... 40,384 .00

5,249,825 .00
Discount on Debentures, etc.—Written off. . ... .. ... ... ... 924 777 .00
Earnings on Sinking Fund Investments (Net)............. 8,679.00
INCEEASE 1N R EEBOINES i v o vl St v a5 s Ve xSt 136.00
6,183,417.00

Estimated Increase as at March 31st, 1940. . . .. .. ..ot e $24,482,239.00

Note.—The above estimated increase in Gross Debt has been based upon the actual receipts
and disbursements for the period from April 1st, 1939, to January 31st, 1940, and estimated
receipts and disbursements for February and March, 1940.
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In dealing with the Gross Debt of the Province let me say that the increase
in the gross debt from October 31st, 1934, to March 31st, 1940, amounts to
$81,488,530.75. To call this an increase in the gross debt without showing the
other side of the picture and dealing with what might properly be called the
investments of the Province, gives an incomplete and misleading impression.

For the period that I have mentioned, namely, October 31st, 1934, to March
31st, 1940, during which the Gross Debt shows an increase of $81,488,530.73,
the Province has made capital expenditures, with corresponding increase in capital
assets totalling $146,308,803.76. For the information of the House I table a
statement of these expenditures and I say that, because of this increase, the
Province is not poorer, but richer, for in the matter of highways alone we have
constructed and paid for approximately 125 millions of dollars of these revenue-
producing assets and, as you will see from the Statement of Revenue for the

present fiscal year, the revenue from the Highways Department alone will exceed
33 million dollars.



PROVINCE OF ONTARIO

Statement of Capital Expenditures which correspondingly increase the Capital Assets of the Province

For the Period from November Ist, 1934, to March 31st, 1940

YEAR ENDED

5 months
ended Estimated
Mar, 31, 1935 Mar. 31, 1936 Mar. 31,1937 Mar. 31, 1938 Mar. 31, 1939 Mar. 31, 1940 Total

AGRICULTURE:

Purchase of Land, Erection of BUIdings; €te.. oo uusehiviiivne e womhupmbnseen  sniiseitn s Sy e b o $ mSPTS ORE= 8 e o el e S $ 58,978 .98
EDUCATION:

URIVEBILY OF TOPOMO o v viviieissioiniassince vimioioin s oisiiowis aoa aias s 7o e e oo cone $ 65,638.43 $§ 65,638 .43 65,638.43 § 65,638.43 § 65,638.43 328,192.15
GAME AND FISHERIES:

Erecting Ponds, Buildings and Dams, Purchase of Land,
HEMTIfuildings. Machinery equipment . /552 ob0 o S 16,139 .83 27,997.38 50,554.53 16,902.91 11,254 .94 122,849.59
HIGEE‘:%EQ}SEmanatinn Plants, and Purchase of Radium. .. . . . $ 39,567 .29 167,035.51 6,559 .42 213,162.22

Road Construction and Northern Ontario KOOSR, . it s 11,506,386.39 15,658,944 61 9,459,983.21 34,622,186.12 32,887,878.35 20,791,301.27 124,926,679 .95
LANDS AND FORESTS:

Reforestation, Surveys, Clearing Townsites, Equipment. ... .. 07,656.24 290,430.05 415,494 35 312,952 .89 390,176 .92 307,423 .18 1,904,133.63
PROVINCIAL SECRETARY:

Additions and Alterations, Cuclph and Burwashy, ..o coceson wietyanesh somve oo g 74,321 .92 O3 AR OF N e B e S o I 139,744 .54
PUBLIC WORKS:

Construction of New Buildings, Roads, Bridges, etc....... .. 335,466 .79 263,039 .57 219,574 .55 2,015,118.07 4,850,461.77 2,634,332.73 10,317,993 .48
PUBLIC WELFARE:

Retire Bonded Indebtedness, Alexandra Industrial School... ........... 20,0000 oo dmtiasini il i s it A S 20,000.00
HYDRO-ELECTRIC POWER COMMISSION OF ONTARIO:

Bonuses, Rural Transmission Lines............... ... .. 120,000.00 305,000.00 1,000,000.00 1,770,000, 00 3,030,000.00 2,050,000.00 8,275,000.00
MISCELEANEOUS. . - i s i rwk vis fipmrwissaies st o st o e oS ZLEICEE e L BT B8R e it o L s e 2,069 .22

$12,099,076. 71

$16 786,439 .84

$11,269,569 .26 $38,962,709.02 $41,241,058.38 $25,949,950.55 $146,308,803.76

NANEdIH " TIFHOLIJA] "NOH
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Further, I take this opportunity, when discussing this increase in the Gross
Debt of 81 million dollars, of bringing to the attention of the House some of the
investments of this Province in the human resources of the state. During this
period under review, we have spent on education, in round figures, 59 million
dollars; on health, 40 million dollars; on agriculture, 9 million dollars; on unem-

ployment direct relief, nearly 73 million dollars; on Mother’s Allowances, 20
million dollars.

[Let me pause for a moment and deal particularly with this item of Mothers’
Allowances. The greatest wealth that this country possesses is its children and in
assisting the mothers, who are for the most part widows, to educate and rear their
children and bring them up to be good and valuable citizens of this Province,
the Government has achieved something that is worthy of the highest commenda-
tion. This Government can take credit for having increased Mothers’ Allowances

by extending them to the mother with one child the allowance formerly denied
them.

Old Age Pensions and Pensions for the Blind amount to $14,000,000 and there
is another item which is in the nature of a rebate to the taxpayers. I mean
municipal subsidies. We have returned, since these subsidies were introduced,
a sum in excess of 10 million dollars to the municipalities, and this sum has been

applied directly in reduction of the taxes paid by the ratepayers of the various
municipalities.

A statement showing the various net ordinary expenditures which go to make
up the $226,664,761.85 1s, with the permission of the House, tabled for the
information of the members.



PROVINCE OF ONTARIO
Statement showing Various Net Ordinary Expenditures, by Fiscal Periods

From November 1, 1934, to March 31, 1940

YEAR ENDING MARCH 31sT

Five months
ending

EDUCATION

llllllllllllllllllllllllllllllllllllllllllllll

Mar. 31, 1935

1936

1937

1938

1939

(Interim)

1940

Total

15 1 U 0 3 T R S R e e s M L

UNEMPLOYMENT DIRECT RELIEF AND ADMINIS-
TRATION - THEREQOF: . . - s it e it s ook e e oo

$ 3,429,631.44 § 9,835,581 .81
3,055,582 ,99 6,187,596 .83
690,618.76 1,531,781.13

8,192,673 .31
/47,886 .55
687,087 .26

21,813,368 .20
2,133,489 86
1,770,885 .31

--------------------------

llllllllllllllllllllllllll

$10,001,950.31
6,128,023 .08
1,546,471 .94

13,270,057 .29
2,477,971.29
1,882,713 .46

|||||||||||||

-------------

$11,143,886 .65
7,576,768 .90
1,753,862 .10

9,996,164 .35
4,851,641 .50
3,082,112 46

12,848 00
2,920,962 .96

$12,504,922 47
8,077,017 .49
1,809,962 .63

10,175,482 .56
5,000,040.68
3,166,625 .40

66,251 .81
2,941,477 .08

$12,649,911
9,563,325

1,785,840,

9,369,671
5,067,881

3,239,381
75,276.
4,450,075 .

06 § 59,565,883.74
.62 40,588,314 .91
55 9,118,537.11

.60 72,817,417 .31
.50 20,278,911 .38
38 13,828,805 .27
44 154,376.25
84 10,312,515.88

$16,803,480.31 $43,272,703.14

$35,307.187 .37

$41,338,246 .92

$43,741,780.12

$46,201,363

99 $226,664,761 .85

NINLdIH "] TIGHOLI[\ ‘NOY
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I am content to be judged by the people of the Province of Ontario in respect
of the increase of 81 million dollars in the gross debt of the Province when I am
able to report, as I do to-day, that during the same period we have an increase in
the tangible capital assets of the Province of 146 million dollars, and I like to
report having contributed to the human resources of the Province a sum in
excess of 226 million dollars.

It may rightly be said of Governments that, long after they have disappeared
and have been replaced by others, their records will be read and their success or
failure appraised according as they have developed the material and human
resources of the organized society for whose welfare they were for the time being
responsible.

NET DEBT

The net debt of the Province will vary in an amount closely following the
amount of the gross debt. The exact amount of the variation cannot here be
stated because of the necessity of ascertaining the amounts of certain balances
which may be collected or outstanding at the end of the fiscal year. Full details
of the change in the amount of the net debt will be available when the Public
Accounts are brought down.

INDIRECT LIABILITIES AND GUARANTEES

The indirect debt of the Province will show a decrease of some $7,852,000 1n
the present year. The only guarantee given by this Government in the present
fiscal year was one to a co-operative association in the sum of $5,000. All other
items entering into the Contingent Liability Account are deductions.

With the permission of the House I table a statement of the Contingent
Liabilities of the Province as at March 31st, 1940, showing an estimated decrease
of $7,852,417.47.

PROVINCE OF ONTARIO

Contingent Liabilities, Bonds, etc., Guaranteed by the Province

Estimated as at March 31st, 1940

‘Total.(as per Pubhic Accounts. March 31st::1939): . i sevarines sm sinte slasila st s $143,838,873.98
ADD—New Guarantees for period from April 1st, 1939, to January 31st, 1940—
o perativ e A SO CIATIONS 5 D thidih s s s s a0 SNl Aol Syas St = erasaeers S 5,000.00

$143,843,873.98

LESS—Principal Maturities redeemed during period from April 1st, 1939, to
January 31st, 1940—

By PrROVINCE OF ONTARIO—

Co-Operative ASsOCIAtIONS. . . .. voviin v ven oo onnnnns $§ 15,000.00
FIOMSTIE o o i Sy b oty e St s Bt ity s et 67,537.16
NN A e A s o R R e =oe & 2,828.19
Schools: . o L8 Bl T e S e e e s A s B S 31,349.77

$ 116,715.12




Hon. MiTcHELL F. HEPBURN 37

By MUNICIPALITIES—

Co-Operative Associations. ... ............ § 99,600.00
I OUS T -8 W O SreaTe o E e BN U oh 99,105.12
M ANICIDAlIEIeS e B AL e s B S 52,852 .84
P Ak C OIS IONS bl ciseys il e i i 103,000.00
Power COmmissions, & o s 0 - oo == & 6,329,000.00
RatlavanrS o ble Wl WA A0 SSE0 IR LAl 525,000.00
INCINOOISE 51 st s oA it Sl 3iies) s vahit 160,382.69
T EESIE RS e s B it w7 s) SERY bt s 90,676 .09

$7,460,116.74

$ 7,576,831.86

$136,267,042.12
LESS—Sinking Fund Deposits—April 1st, 1939, to January 31st, 1940......... 19,146.66

Net Liability of the Province as at January 31st, 1940. .. ... ... .............. $136,247 895 .46
LESS—Principal Maturities to be redeemed during February and March, 1940—

By PROVINCE OF ONTARIO—

OIS IIID 7o 3 e i aas st e ol eata S sy Slliiaba) Sants s 2asosllerarisl ixe § 42,735.98
N RNICIDAlIEIOS &5 5 s ifur s som sV s0a 2wt LSS s B & sUa Sl 1,346.38
SCHOOIS P el =5 ™ o ek e o h S SR 138.12
$ 44 220.48
By MUNICIPALITIES AND OTHERS—
ELOUSIT U= =Bl ol o s o= vt e B 5,514 . 14
RIS Wi b A 0 A pd Pl 200,000.00
Schoolohem 5t biwper tol dpeamamy Ja yamaen  des ok 11,604 .33
217,118 .47
261,338 .95
$135,986,556.51
LESS—Estimated Sinking Fund Deposits—February and March, 1940........ 100.00
Estimated Net Liability of the Province as at March 31st, 1940. .. . ... ... .... $135,986,456.51
SUMMARY
Contingent Liability of the Province—March 31st, 1939. ... .. ... ... ......... $143 838, 873.98
Estimated Contingent Liability of the Province—March 31st, 1940............ 135,986,456.51
e ey e o 1) I T o o N T A B o e e e $ 7,852417.47
ESTIMATES

Permit me, Mr. Speaker, to present to this Assembly, the estimates for the
coming fiscal year. In preparing these estimates the greatest possible care has
been taken in order that we may clearly set out to the Assembly and to the
people of the Province what financial plans have been prepared for carrying on
the business of the state during this war period.

Far be it from me to paint any dark picture. I realize, as do we all, that we
are in the second phase of the great war. There is no need to emphasize this
point to-day but, realizing the responsibility that rests upon Canada, a responsi-
bility that must be shared largely by this Province, it is the considered opinion
of the Government that Ontario must give leadership to the rest of the Dominion.
This richest, most prosperous, most progressive part of the Dominion must not
betray any faltering in this time of testing. No greater disservice could be ren-
dered the Dominion or the cause of the Allies than that this Province should
forecast a deficit either in ordinary or capital accounts, and no greater disservice
could be rendered than by a Government attempting to deceive itself by allowing
estimates of revenue to be founded on optimism. We must be sure, and I believe
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that we are certain—as certain as human foresight makes it possible—that we
budget for a surplus for the year on which we are about to enter.

It is estimated that the ordinary revenue for the coming fiscal year from
April 1st, 1940, to March 31st, 1941, will amount to $89,051,209.40.

The net ordinary expenditure (not including
Unemployment Relief) will amount to. .. .$82,744,970.24
[Leaving an excess of ordinary revenue over
ordinary expenditureof . . . .............. 6,306,239.16
And after providing expenditures on account of
Unemployment Direct Relief and adminis-
tration ‘thereof m' a sum of L trimiisiy el 5,950,000.00
We expect to present a surplusof............ 356,239.16

[t is expected also that, after taking into consideration proposed capital
expenditures and capital receipts we will be able to report at the end of the
next fiscal year a reduction in the gross debt in the sum of $864,899.23.

With the permission of the House, I place on the records the Budget forecasts
of ordinary revenue, ordinary expenditure, capital receipts and capital payments
for the fiscal year April 1st, 1940, to March 31st, 1941.
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BUDGET FORECAST OF ORDINARY REVENUE

Fiscal Year April 1, 1940—March 31, 1941

Gross Application Net
DEPARTMENT Detail Ordinary of Revenue to Detail Ordinary
Revenue Expenditure Revenue
1—AGRICULTURE. ............ $ 327,618.00 $ 327,618.00
2—ATTORNEY-GENERAL:

Main Office and Branches. . .. 1,057,050.00 § $121,650.00 035,400.00
B==F DU CATION . e aisees oisoiesle 100,000. 00 100,000.00
4—GAME AND FISHERIES. .. 922,000.00 922,000.00
5—HEALTH:

Main Office and Branches. ... $§ 60,120.00 2,000.00 $§ 58,120.00

Hospitals Branch......... .. 1,390,500.00 1,450,620.00 1,390,500.00 1,448,620.00
6—HIGHWAYS:

Main Office and Branches. . . 10,000.00 10,000.00

Gasoline Tax Branch. . ...... 24,000,000, 00 24,000,000.00

Miscellaneous Permits Branch. 90,000.00 90,000.00

Motor Vehicles Branch....... 8,500,000.00 32,600,000.00 8,500,000.00 32,600,000.00
=T N SEURANCE . . o cewse oot % 220,000.00 220,000.00
B ABOUIR. & sh i, Snie s & 80,000,00 3,500.00 76,500.00
9—LANDS AND FORESTS:

Main Office and Branches. ... 3,486,306.40 3,486,306.40
100—LEGISLATION. . ........u... 11,500.00 11,500.00
BN LIS L it i cae e s 2,158,257 .00 5,000.00 2,153,257 .00
12—MUNICIPAL AFFAIRS:

Main Office and Municipal

5 ¥absh 0 b e ol S ATE N e A L R o 21,250.00 21,250.00
13—PRIME MINISTER:

King's Printer—Ontario Gazette 16,000.00 16,000.00
14—PROVINCIAL SECRETARY:

Main Office and Registrar-

General’s Branch.......... 329,100.00 329,100.00

Reformatories and Prisons

139 2 0ol 1 B At T BT NS R P P Lo B 901,000.00 1,230,100.00 682,000.00 219,000.00 548,100.00
15—PROVINCIAL TREASURER:

Main Office—Subsidy. ... .... 2,941,424 .00 2,941,424 .00

‘ Interest... . nie s 73,000.00 73,000.00
Liquor Control Board........ 9,500,000.00 9,500,000.00
Controller of Revenue Branch:

Succession Duty........... 12,000,000 .00 12,000,000 .00

Corporations Tax. . . 15,000,000, 00 15,000,000.00

Race "Eracksl Kotk o oo wral svens 525,000.00 525,000.00
INeome Lax. o sl sl 5,000,000 .00 5,000,000 .00
Security Transfer Tax. ..... 350,000.00 350,000.00
Land Transfer Fax.. ... ... 225,000 .00 225,000.00

D aw Stamps. i e oo arlol Ak 365,000.00 365,000.00

Motion Picture Censorship and
Theatre Inspection Branch.. 170,000.00 170,000.00

Savings Office. .. ............ 276,824 36 46,426,248.36 276,824 .36 46,149,424 .00

16—PUBLIC WORKS. . ....viveus 49,034 .00 13,800.00 35,234.00
MISCELLANEOUS........... 100,000 .00 100,000.00

$90,255,983 .76 § 1,204,774.36 $89,051,209 .40
PUBLIC DEBT—Interest, etc..... $ 8,917,189 .75 8,917,189.75
Foreign Exchange 718,187.70 9,635,377 .45 718,187.70

TBH I B e IR | $99,891,361 .21 $10,840,151.81 $89,051,209 .40

SUMMARY

Net Ordinary Revenue

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

Net Ordinary Expenditure (not including Unemployment Relief)

$89,051,209 .40
82,744,970.24

llllllllllllllll

EXCESS OF ORDINARY REVENUE OVER ORDINARY EXPENDITURE.. § 6,306,239.16
Estimated Net Expenditure on account of Unemployment Direct Relief and

administration thereof

SURPLUS FORECAST

llllllllllllllllllllllllllllllllllllllllllllllll

lllllllllllllllllllllllllllllllllllllllllllllllllll

5,950,000.00
356,239.16

$
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BUDGET FORECAST OF ORDINARY EXPENDITURE

Fiscal Year April 1, 1940—March 31, 1941

Gross Application Net
DEPARTMENT Detail Ordinary of Revenue to Detail Ordinary
Expenditure Expenditure Expenditure
1—AGRICULTURE. ......o000en $ 2,128,885.00 $ 2,128,885.00
2—ATTORNEY-GENERAL:

Main Office and Branches. ... 3,186,410.00 § 121,650.00 3,064,760.00
3—EDUCATION......coconeens : 12,000,000, 00 12,000,000.00
4—GAME AND FISHERIES.... 610,000.00 610,000.00
5S—HEALTH:

Main Office and Branches.... $ 1,226,260.00 2,000.00 $§ 1,224,260

Hospitals Branch............ 9,420,790.00 10,647,050.00 10,645,050.00

6—HIGHWAYS:
Main Office and Branches. ...

10,969,300 .00

.00
9,420,790.00
00

10,969,300,

Motor Vehicles Branch...... 402,000.00 11,371,300.00 402,000. 11,371,300.00
= INSURANCE v i vtosvatatonnmnas 61,000.00 61,000.00
B ABOUIR oo o ais/aiales ildniesia'e 500,000.00 3,500.00 496,500.00
0—LANDS AND FORESTS:

Main Office and Branches. ... 2,312,000.00 2,312,000.00
10—LEGISLATION. . .....ccineuun 273,000.00 273,000.00
11—LIEUTENANT-GOVERNOR.. 10,000.00 10,000.00
R IV LN A = e s e ety s Ta T Bl 5T 369,625 .00 5,000.00 364,625.00
13—MUNICIPAL AFFAIRS:

Main Office and Municipal

Hoard L Ll L L Lt oLt 108,370.00
Subsidy—1 Mill—
Tocities, towns, incorporated
villages and townships..... 3,000,000.00 3,108,370.00 3,108,370.00
14—PRIME MINISTER......... . 167,265.00 167,265.00
15—PROVINCIAL AUDITOR.... 118,200.00 118,200.00
16—PROVINCIAL SECRETARY:

Main Office and Registrar-

General’s Branch.......... 120,000.00 120,000.00

Reformatories and Prisons

BranCh oy e s a5 h e ate 1,950,000.00 2,070,000.00 682,000.00 1,268,000.00 1,388,000.00
17—PROVINCIAL TREASURER:

MR IOCE et stars nie s/evers 864,640.00 864,640.00

Budget Committee Office... .. 9,520.00 9,520.00

Controller of Revenue Branch. 464,510.00 464,510.00

Motion Picture Censorship and

Theatre Inspection Branch., 45,525.00 45,525.00

Post ORCe) “RE s o ey o s 147,115.00 147,115.00

Savings Oce. .. . ieiveanansse 276,824.36 1,808,134.36 276,824.36 1,531,310.00
i8—PUBLIC WELFARE:

Main Office and Branches. . .. 387,810.00 387,810.00

Old Age Pensions Commission

and Pensions for the Blind. . 3,475,165.00 3,475,165.00

Mothers' Allowances Commis-

FION . o A e e e e T 5,271,420.00 9,134,395.00 5,271,420.00 9,134,395.00
i19—PUBLIC WORKS............ 690,000.00 13,800.00 676,200.00
MISCELLEANEOUS. . . .o.d0. o8 104,400.00 100,000.00 4,400.00
$60,670,034 .36 $ 1,204,774.36 $£59,465,260.00

PUBLIC DEBT—Interest, etc. . ..........0.. 31,072,173.81 8,917,189.75 22,154,984.06
Foreign Exchange. ......... 1,842,913 .88 718,187.70 1,124,726.18

§ L0 0, e e A e AN T A P AT NS $93,585,122 .05 $10,840,151.81 $82,744,970.24

ADD : Estimated Net Expenditure on account of
Unemployment Direct Relief and the Ad-

Ministration thereol. .. oc . oivisoinmsissios e 5,950,000.00

5,950,000.00

GRAND ST O T 05 s ranin s aiv/sis w7ae albme i sr arele's $99,535,122.05 $10,840,151 .81

$88,694,970.24
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BUDGET FORECAST OF CAPITAL RECEIPTS
Fiscal Year April 1, 1940—March 31, 1941

CAPITAL RECEIPTS

DEPARTMENT Works and [Loan Trust Fund
Resources Repayments Deposits
1B A B B0 54 0 DF 14 12 A Ml et N I e i v P el et e $ 270000 .
N CHWAN S Lo Mo o b e o o oLl $ 0 I S e Dt i i oo o
B R e A,  a N  E.. oy 55,000:00 . . e s

J.ANDS AND FORESTS

..............................................................

N ) T e JOG000D e e e e
MUNICIPAL AFFATRS. . . o ittt e e e e e e e e e e e e 30,000.00 .............
PRIME MINISTER:
Public Service Superannuation Fund. .. ... ........ .. .. .. .. .. ....... $ 1,350,000.00
PROVINCIAL | REASURER:
N A O CE A T o ik s ek AN el sty ety A 3,543,973.76 166,616.78
Hvdro-Electric Power Commission. ....... ............ Uil 080709 5=t e
PuBLiCc WELFARE:
Dominion Government—
Old Age Pensions Commission. . . .... ............ O 810 GO0 00 v S s s
PensSionsS hor Bl - c i o o b et e teee oteiare e 240,000.00 . ............
$ 45.000.00 $21,450,350.67 $1,516,616.78
SUMMARY
Works and Resources. . . . ... .. ... . . i $ 45,000.00
oA R DA VI ENES i 12 il s i st i e 21,450,350.67
RS R I Y E DO TS s o ol bats: it Sl ol il otk & 1,516,616.78

$23,011,967.45
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BUDGET FORECAST OF CAPITAL PAYMENTS
Fiscal Year April 1, 1940—March 31, 1941

CaritarL. PAYMENTS

DEPARTMENT Works and [Loan Trust Fund
Resources Advances Repayments
A GRIGTIE T RI o polo oo s oot onte sl ) sveinl it Wi s it 0 S 2500000 . - ot o8
B D AT ION L e T s ks Sl Soiid s Lty S SR e e Tt A o Al e e S T
GAME AND FISHERIES. . - i ver oo e oieis oieie e USEO00L DO 1. .oy o BB SN S N
I TCATTAN GO, . o R e o o8 e el R 1 000:000:00) " Ly - Shcpurraieoh Bt s on i e
UPARODIR: g peme st o 5o e s ety et sean e o ot U ity saseele Sapsi e s 55,000.00 ... ... .....
[LANDS AND FORESTS. ... ... 0 iiiiinnnn FEO0UI00. o v oo soen ta i i i

PrRiIME MINISTER:

Public Service Superannuation Fund. .. ... ..o v o ooiee s oeie aeioas § 850,000.00
PROVINCIAL TREASURER:
VA G NN ) ot it e oy, e o il s 1.401.544 .44 234 901.78

Hydro-Electric Power Commission. .. .. ... 2,250,000.00 60,000 .00

-------------

PuBLic WELFARE:
Dominion Government:

OldiiAge Pehsions COMMISSION iy Ll 55 s aais i o it et H 3000 RGBS gy s by e
PensionS o mdoia o L L RIERE SR = s | e 240.000:000 oL . ..
PUBLIC WORES . .. « sios o i wiomsei i o s i 6 =i QZNNOOL 00, i o o5 sicis e s aa S

$10,242,738 43 §11,591,544 .44 §1,084,901.78

SUMMARY

Works MR eSOt CeS ot o b el e A e = P $10,242 738.43
PN INCEV AT CESTI R A L S S M e o 11,591,544 .44
Trust Fund Repayments. ... ........cc0.iiuiieenn.. 1,084,901.78

$22,919,184.65

ORDINARY REVENUE

In forecasting the possible revenue collectible by way of Succession Duty,
the amount of revenue estimated is 12 million dollars. It is believed that this
amount represents what may now be looked upon as a normal annual revenue
from this source, and any amounts collected in excess of 12 million dollars will
not be taken into account as ordinary revenue, but will be considered as capital
revenue and applied either in reduction of capital expenditures or for reduction
of the debt of the Province.

While there are still upwards of 3,000 old estates to be investigated, 1t must
be remembered that many of the larger estates have already made settlement
and their payments have gone to make up the 25 million dollars collected from
estates which were closed in former years. Let me assure the House that, with
respect to the task of investigating these 3,000 old estates, there will be no
relaxing of the efforts of the Treasury Department to ensure that where under-
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payment is found to exist, duty and interest and penalties will be exacted and
collected. Having put my hand to the plough, I have no intention of abating my
efforts to complete the task of investigating every estate where fraud or under-
payment obtains.

Having carefully surveyed all possible revenues which we may, with assur-
ance, hope to collect during the coming fiscal vear, consideration must be given
to two hard facts, namely,—there will be an estimated shrinkage in revenue of
approximately $9,750,000. Amounts of extraordinary expenditure which are
inescapable amount to about 4 million dollars, making a total gap to be bridged
of approximately $13,750,000. Part of this gap we hope to close by reductions
in expenditures. In addition, it 1s proposed to amend The Corporation Tax
Act by increasing the rate of tax on corporation income from two per centum to
five per centum, and increasing the tax on banks, insurance companies, railways,
telephone companies, telegraph companies, express companies and car companies
by 25 per centum. Inasmuch as these latter companies are taxed on a different
basis from the ordinary company, an increase of 25 per centum fairly approximates
the increase on ordinary corporations due to the changed rate from two to five
per centum. The increases will not be retroactive with respect to operations
prior to January 1st, 1939.

I do not at this time, suggest that the increase shall form a permanent part
of the fiscal system of the Province and, with this in view, the Bill to amend the
Act will contain a provision by which the taxing sections of the Bill expire with
the year 1941. The increased revenue from Corporations Tax is expected to
amount to a sum of five millions of dollars.

EXPENDITURES

Your attention is called to the fact that a considerable reduction in expen-
diture is contemplated, the net expenditure forecast being $88,684,970.24.

Particular attention is directed to the item of foreign exchange, from which
it will be seen that the cost of foreign exchange for the ensuing fiscal year will be
$1,842,913.88, of which $718,187.70 will be paid by the Hydro Power Commission,
that being its share of the maturing debentures and the interest to be met during
the coming fiscal year. This is a war expenditure, in that it is due to a condition
arising out of the war and is inescapable.

Another 1item chargeable to the war is the sum of $600,000, representing the
cost of policing vulnerable points such as the Queenston Power Plant and other

important power producing and distributing stations which might be the object
of attack by saboteurs.

It 1s proposed to pay to the municipalities of the province a subsidy of one
mill on the general assessment. May I remind you that during the last war
instead of a subsidy of one mill, there was a special war tax of one mill on each
dollar of general assessment levied and collected by the Province of Ontario.

Mr. Speaker, this is the sixth successive occasion on which I have had the
honour of presenting the budget forecast to this Assembly. Five of these occasions
were during a time which public men have chosen to call ‘“‘the era of the dark
thirties.”” As Treasurer of this Province and as head of the Government, I face
the year 1940 with a strong belief in the future of Ontario. It should be a matter
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of great satisfaction to everyone, that I am going to present to you a budget for
the ensuing fiscal year which will ensure not only a surplus of ordinary revenues
over ordinary expenditures, but also a reduction in the gross debt, and this,
notwithstanding the serious and difficult times that beset us and the heavy
sacrifices that our citizens are being called upon to bear—both financially and
mentally—Dbecause of war conditions.

Our financial position is sound and is such that, in addition to being able to
report that we are about to enter upon a new fiscal year with a prospect of a
balanced budget and reduction in gross debt, the programme for next year calls
for the maintenance of all vital services at a high standard of efficiency.

With a view to giving clearer information to the prospective American
tourists, i1t has been decided by this Government to establish a Publicity Bureau
which can effectively counteract any unfortunate propaganda or misunderstanding
of war conditions in Canada. It shall be our responsibility to impress upon the
minds of those who contemplate visiting Ontario that we have a highway system
which we believe to be second to none on this North American continent. Ontario
will be advertised also as the Province which levies no amusement tax, no tax on
meals, no local sales tax, where a policy of fish propagation has been carried to
the point of efficiency so that our inland lakes and waters will be most attractive
to those who enjoy that particular kind of sport. Furthermore, we shall en-
deavour to impress upon the American travelling public who, because of war
conditions, are prevented now from spending their holidays in lands overseas,
that their American dollar will be accepted at the premium value.

And furthermore, what should very properly emanate from this Government
in this critical war period is the indication in the statement of capital payments
forecast for next year, that the Province will not embark upon any programme
of new capital expenditures whatsoever, even though such expenditures could be
justified on sound economic grounds, our intention being, in so far as it lies within
our power, to leave the borrowing markets free and unhampered by Provincial
financing, so that the field may remain clear for the Dominion Government to
finance the successful prosecution of the war.

In raising money by taxation for the carrying on of the business of the
Government let me remind you, that out of every hundred dollars of the national
income, and by that I mean the total of the incomes of all the people, eleven
dollars are taken in taxation by the Dominion Government, six dollars by the
municipal governments and barely three dollars by the Government of the
Province of Ontario. The aim and policy of this Government is and always has
been, to apply taxes in proportion to the ability of the taxpayer, and to disburse
the amounts made available by taxation, to improve the lot of the people in what
might be called the lower economic scale. The people who toil and produce the
wealth even under the best of systems, enjoy but a fraction of the wealth they
produce and it is our business to see that a proper standard of living is assured
to all our people.

The human services maintained by this Government must be kept at the
maximum of efficiency, having in mind that the great natural resources of Ontario
are sufficient to produce for every citizen an adequate standard of living. This
administration recognizes its responsibility and realizes that the true functions
of a Government are to increase and improve the comfort and happiness and well-
being of all the people. (Loud applause from both sides of the House.)
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S e T Loy B ) e 7 0] U 5 677 Y1 e oo B A A P o R b sl b e e
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STATEMENT No. 1A
COMMISSIONER OF

Balance Sheet

ASSETS

PO Morteage Tooans  ns - bn ot o S eale s ge ot iy s S ES. DR L $ 2,886,819.89
5 S B I BT e e 1 VoY o R T S s o ety e i A L : 681,943.66
EPXO. Sundry Charges. . b orduhiitt S LA ot fa-Sbt e a o 2ed., o, SSmyiny s S 268,004 .90
Carrent Loans o bn v 15s St v on & s S sat s e o ians sere & S Sz slas it 41,064,218.34
Curtent Interest, Dueanad ACCIUCA . . . v.. voos mene e oot iAth « lobls shartin T oob, & a ot oode d 2,911,502.23
CURFENE - SUNATIES: (ot 5w iyt G R B e S b aen e ad i atals feate Mpiate  JOETs 36,673.37
BANK ACCOUNT:

Capital ACCOHRE L o/l oo fer s viiole koens voss sl ot s S 6,286.76

et A CCONNT . . 7 s e o i e in s aats St T 19,818.00

26,104.76

INSRTARCE 0SS ACOOUIE: o oln bt aieiohe s = hvand o e sia L o s 23,796 .47
DEFICIT ACCOUNT:

[Debit Balance, April Ist, 1938 Gk BEN . 255 1 « bl bion o siths n e 1 $ 4,527,239.61

Charges, net, during the year ended March 31st, 1939..... . 501,667 .91

[Debit Balance,-March SISt 1939 ! st it v ari sivn s Sonis plere s s 537005 e 5,028,907.52

$52,927,971.14
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STATEMENT No. 1A
AGRICULTURAL LOANS

as at March 31st, 1939

LIABILITIES

AT T S s i Srria i Nt e o D e el $42,750,000.00
Interest on Debentures, Due and Accrued. ............... ... ... 6,199,419, 18
TR T, F S B SR L S R ST T 23,796.47
L . e e 56,631.33

BP0, Tnterest Reserve. . .. ... .....cvomivise vns oo e $ 681,943.66

B renE It erest Rieservel - Lo i s e e 2.911,502.23
3,593,445.89

e BB T §e o TR Y R S $ 268,004.90

Current Expense Reserve. ... .. .. ... .. .. ... . 36,673.37
304,678 .27

$52,927,971. 14
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STATEMENT No. 1B
THE LIQUOR CONTROL

BALANCE
As at March
ASSETS
LLand, Buildings, Furniture, Equipment, Fixtures and Alterations
to Rented Premises, Less Amounts written off ......... ...t rnnnn $ 125,115.30
Cash on hand, in transit, and in banks .......... e $179.250.69
A oINS ReceIVaDle . . v e S ottt st saite sibiere veors edole e Dol 172,535.30
Inventories of Liquor and Supplies in Warehouses and Stores . ... 2,181,229 31

2,533,015.30
e DA g C A ERER!, L s e i o disudios orsvie Bovics elraras oeaail o e P e qrosizal o ariar 10,453 .04

$2,668,583 .64
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STATEMENT No. 1B
BOARD OF ONTARIO

SHEET
31st, 1939
LIABILITIES
Accounts Payable, Accrued Charges, Deferred Revenue, etc........ $2612,193.53

ProOVINCIAL TREASURER:

Permit Sales—Balance from March 31st, 1938... $ 33,995.62
Permit Sales—April 1st, 1938, to March 3lst,

2 BLUT B P ) e o N Bt AT PRoRge TSRS, N ) 553,137 .68
$587,133.30
Less: Paid to Provincial Treasurer............. 585,000.00
$ 2,133 .30
Permit Sales—1939-1940 (Net)................ 1,126.65
Confiscated Liquor Stocks .. ............... ... $ 10,931.59
LLess: Paid to Provincial Treasurer. ........ ... 5,000.00
5,931.59
$2.621,385.07
SURPLUS:
Balance carried from Surplus Account..................... $10,457,198 .57
Less: Paid to Provincial Treasurer......... B 10,410,000.00

o R e\ e W # b e GRS o i e S e B sy e £ st s et ot 47.198 .57

$2,668,583 .64

CONTINGENT LIABILITIES:

Liquor ordered but not delivered.........cov0merumnennnnn.. $514,499 .73
Duty on Stocksin Bond.................. e e e 483,387 .82
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STATEMENT No. 1C
NIAGARA PARKS

BALANCE
As at March
ASSETS
CURRENT:
Cash on Hamd, o0 Lot o cammy 5 S S e b it g S 1,700.00
Canadian Bank of Commerce, Niagara Falls:
Chatrmian’s ™A ACCOUIE . 5 o« sers i s bt . $ 159,728 83
Chairman's S C ACCOUNE . =0y iy oo o e 2wty 428 513.27
$ 588,242.10
[Less: (Current ACCORMBE s 85 . e wivs oimie s o 52,024 .01
Eess: FaviolliACCOMRTE. (i o niincn: s o oh ahenls 6,421.18
529,796 .91
Accounts:Recetvable. . | gi e T5r. ol coe sias e 2,422 .59
Inventories of Supplies and Souvenirs. . .......... 68,108.34
S 602,027.84
WATERIVENTALS, EARNED | i 5 o0 s/ernis sa’s saiss iala a6 siure b ss dam 5/ata s epsis bid Soeie irs 27,932 .49
RESERVE FUND:
Sinking Fund Provision for 5149, 15-year Deben-
tures due 1st August, 1947:
Deposit with the Treasury Department of Ontario as at
December 1st, 1938 .. .. R e e o oy T SR e $ 105,434 83
Accrued InterestithereOn . ..« i suae 5 o oo opeimmngumd]e &5 kkety 1,405.80
(Deducted from Debenture Issue) .............. $ 106,840.63
PROPERTY:
Land, Buildings, Improvements, cost............ $5,546,168 .89
Less: Reserve for Depreciation............. . 1,347,380.73
$4,198,788. 16
Office and Restaurant Equipment, cost...........§ 134,878.23
LLess: Reserve for Depreciation. ............ 109,521 .21
25,357.02
Caraiand. LruCksiiCOSE . o = svon sieas smas diateraintate visks s $ 16,006.57
Less: Reserve for Depreciation.............. 11,137.98
4 868.59
Miscellaneous Equipment and Tools, cost.........§ 31,241.70
[Less: Reserve for Depreciation.............. 27,184.09
4,057.61
Tableware, Linens and Utensils, cost. .. .........§ 32594 41
Less: Reserve for Depreciation. . ........... 27,239.67
5,354.74
4238,426.12
DEFERRED CHARGES:
Payment made by the Commission in 1932 to the
City of Niagara Falls in respect to the removal
of the City Water Works from the Park
| 24'0) oo o i (o) o . LU o o8 I, Sl B D U SR $ 50,000.00
Digng: W eI R O .8 il Vete: e wmaysnscnts ac 36,666 .66
$§ 13,333.34
Discount on Debentures:. . .. sisias sz slols oloalsu/as s $ 87,820.00
Lésss WHithemOfl. .« o . cid t o e s Bis asioiao aiale o 48,400 .00
39,420 .00
Expenses in re New Bridge Approaches . ..................... 9,242 .03
Inventories of Expense Items................... 1,921 -1
Unexpired V INSUTaANCE: ¢z o+ =5 s iois S s Sk clats 3,078.32

72,601.46

$4,940,987 .91
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STATEMENT No. 1C
COMMISSION

SHEET

31st, 1939
LIABILITIES

CURRENT:
A CCONNES AN & Gt s m5s0s ol Coallal A e ekt IbTalle st bl Tartel sies e s s foatys) e ko el R $ 3,240.68

FunNpeED DEBT:
29, Notes, Guaranteed by the Province of Ontario,
payvable 21st December, 1940, $500,000.00 each,
T3 0 o E e a L B Yt A [ N O S e $2,500,000.00
AceruediInterest thereon = - o v e s o s v o+ o 13,698.63
$2.513,698.63

495 Instalment Gold Debentures, Guaranteed by
the Province of Ontario, pavable 1st December,

I B L T P $2.000,000.00
[Less: Redeemed........... ... . ... ..... 005,000.00
$1.095.000.00

Accrued-Interest thereon v « i e win e on s aible ol s 14,600 .00

1,109,600 .00
5159, 15-Year Debentures, Guaranteed by the
Provinece of Ontario, due 1st August, 1947. ... % 300,000.00

Aceried Taterest ther oo o v v v wres o walis sves s 2.750.00
$ 302.750.00
Less: Amount of Sinking Fund.......... 106,840.63
195,909 .37
3,819,208.00
RESERVE—Public Liability. - == 0. o5 s mas vos v = o e 29,208. 61
SURPLUS:
AS i ApAISISE HOSR .o s sy e s d s s $2,187,634 .06

Deduct: International Railway Company,
Arbitration, Award, and Legal, Engineer-
ing and other costs incurred to date, less
proceeds of sale of property.......... ... 1,198:152..53

§ 9089481 .53
Add: Excess of Revenue over Expenditure for
ERE WeAT. .. o v iis i o ciis v e e v e e 99,849 .09

1,089,330.62
CONTINGENT:
Interest in re International Railway Company
Arbitration.

COMMITMENTS:
(A) To purchase certain lands.
(B) To complete certain improvements.
(C) To pay pensions of about $75.00 per month.

$4,940,987 .91
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ADDRESS

STATEMENT No. 1D

ASSETS
CURRENT:
s O AN s e e s e e e e
S TN BATIIEY oo ol e siuie caliacatisomisnsiss e sicacrs I do. sirenrabesrs rtanel s s oot
Accounts Receivable (unpaid rent and taxes).....................

SINKING FUND INVESTMENTS:
Dominion and Ontario Government Bonds

lllllllllllllllllllllll

Cash held for investment in Special Savings Account..............

FIXED:
(203 (T o e e, i =i L i T et

B AT S N N e o i e e e e e
Tools and Equipment (depreciated value).
Furniture and Fixtures (depreciated value)

lllllllllllllllllllllll

lllllllllllllllllllllll

IIIIIIIIIIIIIIIIIIIIIII

iiiiiiiiiiiiiiiiiiiiiii

lllllllllllllllllllllll

!!!!!!!!!!!!!!!!!!!!!!!

PRESQU’ILE PARK

Balance Sheet as at

$ 8.90

371.04
487.25

$ 867.19

$ 8,470.08
1,754.67
10,224 .75

$18,000.00
225.00
16,575.72
2,000.00
695.79
115.96

37,612 .47
$48,704 .41
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STATEMENT No. 1D
COMMISSION

March 31st, 1939

LIABILITIES
BANK U0 .. .. vos onin o ioie iois o sistin siiorie 5iee o Sress w5 s 6l mrali S5 1o SslS & s bS5 8 Sl 8050 8 sl STEE s $ 1,000.00
Debentures, 69, May 1st, 1923, due May 1st, 1943. .. ... .............. $20,000.00
49 Septiidst, 1937 dae Sept: st NOST ¢ ovs s b sav ot waia 2,500.00
22,500.00
SINKING FUND RESERVE:
Represented by Sinking Fund Investments. ...................... $10,224.75
Required in excess of Sinking Fund Investments. . ................ 3,537.89
13,762 .64
SURPLUS:
Balancel N areh Lt L S e s o el s i o e R e e R o o o s s 11,441.77

$48,704 .41
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STATEMENT No. 1E
THE PROVINCE OF
Balance Sheet as at
ASSETS
Cash: On' (Handie® sa oo a § ucme pmans o AR S0 $475.741 .28
In'banks.. .. .- e R s A N RN 152,927 .85
eSSy I e O B A R s v e S loiote oein o dbrs fonie ola 8§ 2934 84
In Transit: Due from Branches.............. 716,352 .58
713417 .74
$§ 702,086.87
Deposited with the Provincial Treasurer. . ...............ccciiiiiiiinans. 39,618,277 .30
Miscellaneous Accotunts: RecelVable . ..o oo vt veons sio's s aission s siss anne o 1,755 .64
Furniture and Fixtures—Cost. . . o c .o s scss ssesosasssaasses $ 124578.18
Less: Reserve for Depreciation.........ccvveeeeeennn. 68,119.60
$ 56,458.58
Alterations'to Premises——Cost: i .o 0 ivits o v siala 40% wiaa o siars shase 7.811.50
s N T O s s o ool ey R Wl o e e Sl T . 11313
1034 -1
16

$40,385,616.
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STATEMENT No. 1E

ONTARIO SAVINGS OFFICE
March 31st, 1939
LIABILITIES

enosttorsi undsImmesey, Sl et R, Rty v SO b soe s wrerieie R R e $40,092,333.06
SUEDIUS. o ie dih s IR E 8 s vatania e wnis s i TR S e i ) P e 293,283 .10

$40,385,616.16
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STATEMENT No. 1F

TEMISKAMING AND NORTHERN

Balance Sheet

ASSETS
[INVESTMENT:
RO Mgl o0 S22 BSOS SIS LT IS RIS E RSN SR F S ave $33,949,958.10
Rallway' EOQUIDMENt o ises o aimas st oisi/hewsice sisis sl5es rise 6,545,588 .80
Restaurant and News Equlpment ......................... 14,192 .20
$40,509,739.10
Investment in Affiliated Companies:
Nipissing Central Railway—Advance............... ... 4,762,743 .43
L eB8 RESOIVE, o itnivis airas tlaalesiss oialale lsete vonte i gharaaels s s 706,764 .04
4,055,979.39
$44,565,718 .49
CURRENT ASSETS:
CABR: i nis it e e s et ST ahe s ete wipTaie Sieia Blaa siials L) /5TA Nhehate $ 122,400.14
Accounts Receivable.............. A . IS L S R o 253,737.47
A O A T eR (T o | e i e e fay e T I L obs aY Mt S o oA 182,660.51
Balances due on Townsite Sales. . ......c.ovriiiiinernnnnn. 3,814 .55
Agents and Conductors’ Balances .. ... o cooebis smms o it 115,337.92
Matenal ADAOSUPDIIEE: o v o s s awiahs oles oare ssereiaiei famave iere 638,453.23
Ballast Al S I TS 1 an o b ocoin & oialh e Tl s o s er e b e Tee 58,894 .91
ol B gV g ot o 4. DS T SR-op s Sy W v R gt S B . o T 356.85
1,375,655.58
DEFERRED ASSETS:
Pension Fund Investments': i icssioe s sies ators siaiviehilers scoiuleinisis $ 300,705.54
Fire Insurance Fund Investments. ..........ccoiuiuienenns 60,166.78
360,872 .32
UNADJUSTED DEBITS:
Insurance Premiums Prepatd. . coice seie sidssaia anis aisis ainms sa $ 484 .15
Advances to Treasurer and Paymaster...............o0u.n. 1,816.72
ACCOUNES. IT1 SUSDETSR, 1.« ooal oleinrree s ninalsieisi Bhe s vl 056 m 5o S 1,767 .40

4 068.27

$46,306,314.66
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STATEMENT No. 1F
ONTARIO RAILWAY COMMISSION
as at 31st March, 1939
LIABILITIES
PROVINCE OF ONTARIO:
[oan WILHOUE I TIEOLESE. .« orvieis sins sioinisls sl s s eialare s shoiare olbim sietareleinin otu eiolatels orein ot $30,207,934 .92

LoNc TErRM DEBT:
Debenture Debt—Payable in instalments in the years 1940 to 1968 inclusive—
Interest 49, per annum. ........... e o N T D e, (IR o o :

5,893,000.00

$36,100,934 .92

CURRENT LIABILITIES:

Bank of Nova Scotia—Demand Loan...................... $ 3,825,000.00
Audited Accounts and! Wages! . . i su. s seisisinssise ssiasseslss 348,452 .74
B o) S 07 Lo o S s ki g [ Sept bl o o 3 S e S eSS A Bl g 25,102 .21
Debenture Interest—Due and Accrued.............o..o..... 42,746.70
Deposits on Contracts . . .............. O o e oo S 497 .20

DEFERRED LIABILITIES:
EensSion F N ReSerVE . - . niotimion oitdtieioie srere siaresia ot oieiaio siors $ 300,705.54
Fire Insurance Reserve. .ov.o oo o ineieeneneeenneennnnnnss 60,166.78

UNADJUSTED CREDITS:
Equipment Retirement Reserve—

Railway Equipment..................... $ 2,082,750.16
VGO EBUSSES 1 o il siams eiineletas soemsiaass Seo: 25.411.74
Restaurant and News Equipment. .. ... .. 10,478 .83
$ 2,118,640.73
Fidelity Insurance Reserve. ... .............. - 4.,000.00
Accounts in SUSPENSE. . . ..ottt enn.s 1,979 .42
O D I S e e o e sl s et S gl e oo S e RS

4,241,798 .85

360,872 .32

2,130,620. 15
3.472,088 .42

$46,306,314 .66
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STATEMENT No. 2A

COMPARATIVE STATEMENT

ORDINARY ACCOUNT
SUMMARY
Fiscal Year Ended March 31st, 1939

ORDINARY NET REVENUE: ORDINARY ACCOUNT:
Budgetciica e $85,795.308.76 Revenue Budget.... $85,795,308.75
ActUal. . .eesianeosss S0:043.270.:67 Expenditure Budget 85,506,630.77
TN R R ASE - o tora s w e aie el Sy $ 1,047,961.91 SURPLUS .4 voissiesivismnemenies ey $ 288001104
ORDINARY NET EXPENDITURE: ORDINARY ACCOUNT:
B et e o ainia s $85,506,630.77 Revenue Actual.... $86,843,270.67
Actual. i i e 80,520.775.25 Expenditure Actual. 86,520,775.25
INCREASE. . . 0o vcvsssenssnsess 1,014,144 .48 T R P LIS i s o waimins s e e O 322,495 .42
g 33.817.43 S 33,817.43
RECONCILIATION

REVENUE INCREASED:
A ) O D AT E N CTIED - etata s s sl vs. 5 e 54 T aitte 7 6 ek s e oh a ot wh it i et il oo o o e o T Fa e Va0 aYakin T alvae (6 a i T oL s e e $ 1,047,961.91

EXPENDITURE Increased:
All Departments:

SO T S T T R L e I e L L L 3 69,140.28
e ploymMent SR eIET - - oo o e i s tte lhy wtiaraleril R Casaia pralayare sodsais ale arateis lard atle e | s ala s 375,482 .56
Interest, Sinking Fund Instalments, Discount and Exchange. ............. 509,521.64
1,014,144 .48
3 33,817.43

ACTUAL COMPARED WITH ACTUAL OF PREVIOUS YEAR

AcTuAaL NET ORDINARY REVENUE:

To March 31, 1938.. $86,052,792.88
To March 31, 1939.. 86,843,270.67

INCREASE i s vivva v eialsia sararalsarars’s $ 790,477.79
ACTUAL NET ORDINARY EXPENDITURE: ACTUAL SURPLUS ON ORDINARY ACCOUNT:
To March 31, 1938.. $81,443,074.35 Agat March 31, 1938 . v cinnsrviaiee $ 4609,718.53
To March 31, 1939.., 86,520,775.25 As at March 31, 1939. . .cicvacesss 322,495.42
INC REASTE ) vitraeii s e e are e 5,077,700.90

® 4,287,223.11 $ 4,287,223.11
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STATEMENT No. 2B

COMPARATIVE SUMMARY ANALYSIS
GROSS AND NET ORDINARY REVENUE
Cumulative Period to March 31st—Fiscal Year 1939

Application Budget Decrease
DEPARTMENT Actual Gross of Revenue Actual Forecast or
Revenue to Expenditure Net Revenue Net Revenue Increase

BRI N A TR ettty Lo ke, 0 LR e L e, $ 357,051.13 § 24,027.64 § 333,023.49 § 100.00 § 332,923.49
T TORNEY-GENERAL . ... o ss sl 1,078,292 .94 125,794 .85 052,498 .09 865,595 .36 86,902.73
B TLLAD IO IN s Ssnteis el sinke: oo exe alesbiace:she 141 45688 s AN E w3 b 141,456 .88 1,300.00 140,156 .88
IQI%IA{ETI%IND RISHERIES: .. wevsaicsanas OT 4475 .24 L oivta cvinss 014,475.24 849,000 .00 65,475 .24

Main Office and Branches............. 73,218 .37 6,268 .59 66,949 78 46,720.00 20,229 .78

HoSDIEalS BratiChy s el srhon o e o valhara s B L0 0HS [f it | S N 1,406,137 .11 500.00 1,405,637.11
HIGHWAYS:

Main Office and Branches. . . ......: is. 978360  osivieon o o 0,783 .60 10,000 .00 216 .40

asoline. - Fax Branehvs . cidis 0 s s 18500874030 s B E gt = 18,508,746 .55 18,200,000 .00 308,746.55

Permits, Gas Pumps, etc............... 90 490,50 B S 99,490.50 90,000.00 9,490.50

Motor Vehicles Branch................ 1.902:057:35 bin Sibshn s 7,902,657.35 10,000,000.00 2,097,342.65
s LS D 20X X B el SR B il S 237,644 B8O ik s w sl E. 237,644 .89 230,000 .00 7,644 89
L U B R e e e R T 129,804 .63 63,139.85 66,664.78 775.00 65,889.78
LANDS AND FORESTS:

LR T Ul s R e Vel v e o S o Mt il i, 8 691,662 .93 13,693 .60 677,969 .33 686,306 .40 8,337 .07

HOrosts  BYanCh rolere stizarsie visrersidleiore iais 4 F:969456.00 il e e 3,965,456 .60 3,375,000.00 590,456 .60
LTS NS 1 16 X e S s e 19: 35919 B ey ek 19,359 .19 8,000.00 11,359.19
b AT O e e e S ke el e 3,099,644 .65 4.666.35 3,094978.30 2,595,000.00 499,978 .30
MUNICIPAL AFFAIRS:

I OTHC e, r - ivers i3 v brarays s bers SR Vas O350 25 10 sloves 4 5urts 0. R50L251 s s A 6,850.25

VN CI DA BORT s 5avi s e e i h o 5:005104 = S bl o 500504 aonsaienieud 5,095 .04

O NE B A nICh o iatate e olaler b eelalorars i . 101,828 .25 FOREBDE TB o i e, axoiars o e u ey 14 S N S
PRIME MINISTER:

King's Printer—Ontario Gazette........ 19041.76 ........... 19,041.76 - 20,000.00 958 .24

PROVINCIAL SECRETARY:
Main Office and Registrar-General's

54 cThaYat el W EERoCEd AT Sl e el D022 .8BF A s 395,622 .84 363,500.00 32,122 .84
Reformatories and Prisons Branch. ..... 1,073,965.18 808,129.08 26583610 nvmnnn G 265,836.10
PROVINCIAL TREASURER:
Main Office—Dominion Subsidy........ 2941, 424 28 e 2,041,424 .28 2,941,424 .00 .28
AL OTOSE . iy . i erene mieia e s PUIBRSTHN . . ieis e leiennis P 72,835.46 73,000.00 164.54
_ Miscellaneous............ 101,69 i siin o FOL 68 i doisnne stk 191.65
IGUor Control Board, | s, a5 o 10000002000 i o oo i s 11,000,000.00 10,500,000.00 500,000.00
Controller of Revenue—
SUCCESSION TDUEY G s vianern o fazaballarais aial s 153 14:853 oBT D Eoistiian i 15,314,853 .87 18,000,000.00 2,685,146.13
COTPOTALIONS T A . o ev e nie aorernrin e o o 0079 6T8.8& . e n 0,979,678 .84 9,000,000.00 079,678 .84
BT na L g o o i uiaict S i 6, 896501 49" 0L i 6,896,501 .49 6,000,000.00 896,501 .49
Stock T ransi e PaX o s b st s & 68309311 = = .= = 683,093 .11 1,100,000.00 416,906 .89
| 2T 5T (o I 5Ty 0 1] 7 o) o B b SONpOR e S S S 228602 . 16 1o el v 224,602 .16 250,000.00 25,397 .84
Law S A I D S arevans 7o lhsisi a3 hatte S22 leia [ 397323 40 NINER S 397,323.40 400,000 .00 2,076.60
Miscellaneous.. . . . ..o vunie v eimessiocoen ZOHBEET SN B 085 21V 208.21
Motion Picture Censorship and Theatre
Inspection Brapchi- oo0 . 0o soningn 206008 .31 (= s s 206,008 .31 185,000.00 21,008.31
SR IR B0 55 T AR o S G O 204.675.03 08 TOLOTE 037 i waivns clri i T Wyt b i ol SO
B TEEW R EA R e o i et 2005 L ia i 20050 senh nemsa ey 26.55
AT B B ) 08 s e R A 49,224 51 13,800.00 35,424 51 4,088 .00 31,336.51
PROVINCIAL TREASURER:
Public Debt—Interest, ete.. . ....... ... 8030507 B8 BiO3G, 00T 8 L ieiero erny oieeity el ol AR
STATIONERY ACCOUNT—
Excess Distribution on Purchases....... 361510 & e s 1361460 Wil Mty 1,361.16

$97,235,891.49 $10,392,620.82 $86,843,270.67 $85,795,308.76 $6,285,108.27
. 5,237,146 .36

NEET INCREASE—AcCtUal OVer-FOrecast s . i st s oiarinms o ris s e sl e et i 2 s $1,047,961 .91
SUMMARY
Budget Forecast:
Net Drdinary Reven IO O eI (O T T I i T U 585,795,308 .76
INet Orditary: EXpenaditire i o b e disie siaaiis s | 85,506,630.77
SUTCPTUNS,  ale Aot oo sl e ctn oo s i oo s 0 S S e s £ 288.677.99
Actual:
INet Ordinary ReVenUe! o oo vl islsvahmia wds s s $86,843,270.67
Net Ordinary Expenditure. . .. ... e, 86,520,775 .25
SRS s e o e T T sy St slE 0 e o e e 322,495 .42

.................................... $ 33,817.43
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STATEMENT No. 2C

COMPARATIVE SUMMARY ANALYSIS
GROSS AND NET ORDINARY EXPENDITURES
Cumulative Period to March 31st—Fiscal Year 1939

Application Budget Decrease
DEPARTMENT Actual Gross of Revenue to Actual Net Forecast Net or
Expenditure Expenditure Expenditure Expenditure Increase
ARG E N R . et er e tia g aae o e sl e $2,142,614.59 ........... $2,142,614.59 $2,044,280.95 § 98,333.64
ATTORNEY-GENERAL .. ....0cvovines 2,794,062.53 § 125,794 .85 2,668,267.68 2,627,720.00 40,547 .68
28 A W B ) I B0 [Pt o e ST 12,645,434.06 ........... 12,645,434.06 12,335,286.00 310,148 .06
g%idfTﬁND RISHERIES . & o are s S58.534 88 - TS REaEe 558,534.88 622,850.00 604,315.12

Main Office and Branches............. 1,013,914 .20 6,268.59 1,007,645.61 1,106,154.00 08,508 .39

Hospitals Branch . ooy vaie atile' s s a's BAB1. 150.90 .. deimni 8,481,150.96 7,874,002.00 607,148 96
HIGHWAYS:

1% PR T pTor e BB B | 8 e e D20 OO0 oy i et i 5,205,592 .66 4,624,000.00 581,592 .66

Municipal Roads Branch. .........c... 2:943:716.32 "o.ltaateai 2,943,716.32 3,852,000.00 908,283 .68

Gasoline TaX Branch. ... ...ceesssensos 43:803.25 "o R Tny 44,803 .25 75,000.00 30,196.75

Miscellaneous Permits Branch.......... 24.698.08 ..... e 24,698 .08 29,000.00 4,301.92

Equipment Branch i i il ses's siee DA BT 02 it s 542,871.72 665,000.00 122,128 .28

Motor Vehicles Branch. ........ov..u. 327096, 31 Mo ri A Ey, . 327,596.31 405,000.00 77,403 .69
INSEHRANCE & o s s s i fatere 60.:219.:36 iiaiiiiieia 66,219.56 67,800.00 1,580.44
LABOUR:

Main Office and Branches... .. ....0... 544,628.86 63,139.85 481,489 .01 459,454 .05 22,034.96

Workmen'’s Compensation Board....... 42371 40 il i 42,321.46 160,000.00 117,678.54
LANDS AND FORESTS:

Lands Braneh e e ala s rite s e e e e 21209097 .ooinaaaaa 218,090.97 246,100.00 28,000.03

| S0 o] o) od N T Lo b ey o S A R s Do e 5 AT 201380842 S a5 2,013,865.42 1,644,600.00 369,265.42
EEGISEATION . .o huaratezasaa's N R 26R3.976.50 i o o 268,976 .56 266,835.00 2,141 .56
LIEUTENANT-GOVERNOR........... 9:500:00 uvaiaicie. 9,500.00 10,000. 00 500.00
1, B R oyl i oy  ia i i (o 384,229 .30 4 666.35 379,562 .95 455,000.00 75,437 .05
MUNICIPAL AFFAIRS:

Main Office and Municipal Board....... O1AR0 AT  im vl o 01,480.17 104,450.00 12,969 .83

Subsidy to Municipalities. ............. 2941 47708 aieas e 2,941,477 .08 3,000,000.00 58,522.92

Grant to City of Toronto Airport....... 250:000.00] F0e N 250,000.00 350,000.00 100,000 .00
PRIME MINISTER:

Main Office and Branches.............. A 25803 v nrn avdliss 174,258.63 173,665.00 593.63
PROVINCIAILLAUDITOR, . .ot aateieisis s FL2. 80531 S S 112,891.31 121,000.00 8,108 .69
PROVINCIAL SECRETARY:

Main Office and Registrar-Gen. Branch.. 12858225080 L o e 123.522 .15 122,450.00 1,072.15

Reformatories and Prisons Branch...... 2,153,075.65 808,129.08 1,344,946.57 1,158,725.00 186,221.57
PROVINCIAL TREASURER:

Main OHice 00 AT, AR Sag royring S, Snil St 828 8006:7T3: = rsenis st 528,806.73 581,081.14 52,274.41

Budget Committee Office. ............. 1071852 “aiiary i 10,718.52 10,960.00 241 .48

Controller of Revenue Branch.......... 37220635 Devaly anis 472,206.35 487,350.00 15,143 .65

Motion Picture Censorship and Theatre

B[]0 o) 8 (o) 3 (haen it nyatdy s Bl O R o 8 33767063 TSt 33,767 .63 38,200.00 4,432 .37

PaSEIOTREe SRy Ver e S, o S el =y, 14697587 S st tie o 146,975 .87 152,825.00 5,849.13

SAVIN S OMNCE. 1o s it ania e e T T s e a0 294.675.03 204675 /03, uliichtladiater citeresiinierulssien Heieteie s lnieimie ey
PUBLIC WELFARE:

Main Office and Branches............. I3IT.844 .44 ., ... iiinse 377,844 .44 400,700.00 22,855.56

Old Age Pensions Commission.......... 3:363.936-79 LLoith via 3,363,936.79 3,489,750.00 125,813.21

Mothers' Allowances Commission....... SN0 958, T2 v e nes oice 5,096,958.72 5,389,400.00 202.441.28

Unemployment Relief Branch.......... 10.375482 .56 ' lid e 10,175,482.56 9,800,000.00 375,482 .56
Pl BETC A WORKS il s it earearaalars 795,243.29 13,800.00 781,443 .29 720,988 .00 60,455.29
MISCELLANEOUS:

N AT IR ety A es a e e n e e A s P e e sl aE a e $8:0980512F ancaunaia 18,980.12 2,400.00 16,580.12
PROVINCIAL TREASURER:

Public Debt—Interest, etc.. . ..o ve... 29,478,273.34 9,076,147.07 20,402,126.27 19,832,604.63 569,521.64

06,913,396.07 10,392,620.82 86,520,775.25 85,506,630.77 3,241,139.90
2,220,995 .42

INCREASE . oo cciiisiniviansseanneinesians o olm e mY e A e e o v e i e | e m T el (ML) ol e ey s $1,014,144 .48
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STATEMENT No. 3

Detailed Statement Showing Principal Sources of Net Revenue
For the Year ended March 31st, 1939

LISt o) BEE RT3 g o s piie M e o e e s bt T A bt o i o S S M $ 3,014,259.74
b e s = B 1§ b e o e e Mo Al e ey S £ 2,941,424 .28
Interest-——Common ' School FUII . ki i te s iats stelvioh aialnordaisiorord sreElelala ey s orerels - 72,835.46

$ 3,014,259.74

B R T I ot s e 1 T e e e Sla e oy i ebiit Sredesiet BrAwsre: Sraalm st Ba/a o) ayaralias ot ave Ve ey Toda mal e n e it 54,802,447 .85
T B Lal L s b e =mmnas s e B S e o T s e s e i A ity Tt bt e o S TSR $18,503,788 .90
e ol b A (o)t B bt ST W SR e 0 LTt e e T R e i 10,662,771 .95
w80 8 ez 1) 8 e D) § 5 Ut Tl vl I g s e s e S ol e e P 2 U [ e P L e P e e P e 15,314,753 .87
| B e Tern) 41 (il B 5 S v AR o o vn AN NN T i b T T e 6,896,501 .49
MInIng and Mineral T axes . . s e titarnets Sarbale aiateters sharerei sl e ataial s ataless siavarors 2,823,019 .87
Eire Protection TaX: . o s riurs mo v e i ol rers oy e oo woas, ol ite saras 409,546 .33
oD R\ 1) 8 e i) L ¥ I S 0 [ KO O ) R CO) T AN B A2 TR0 IO 60,207 .49
ProVINCIal-Eana LA, (i i e s hsts salashs sl e e b e s yretiale soaVeliie aaiatleis st et 129,178 .01
0T ol BE D ¢ (DO NI oy Y | o L R ) e e S e 2,579 .94

$54,802,447 .85

ROVALTIES: IDUTIES cAND I IES o it e s ariize dsiarale waratale mlaaved sraatale alalarels sVilfatere alslevass sibtealte. Yaritile i oiats 3,487,627 .91
BNt S and L D B . 5o e e St B0 8 M0 o e e i e $ 3,351,304.55
Game and BISHeTIes: oo« 5o oiraiali sramsralis Wradiavebeare o el ora Wliacatar sarasalil Bodr e ol avalia 87,584 .62
E U T T e s (UEE Y 577 ] i ol o o S B S B T, I ot 8 T BENALTRCRN S T T el 5 48,738.74

$ 3,487,627 .91

EICENSES AN, PRERMITS s i a0 a e o sy a0 i S es o Jost it e f st n 8 o oo el iy g g v oy naa S0 il 0,643,536.42
) T3 05 AOVACY o o (00T A e . 6 oo e ot R Y I el s S e S s 1 Sy N § 7,681,422 .42
Crame and BISheTIes o . s st ciielass/ah Srandlsa e st Tlarational o aoliaia ot aleeha sretersia 768,623 .45
85 (0 3000 cill S0 111 2 e eI ke o B e B s P e e o e L S e L () RIS 585,000. 00
At are Grad D DS et R e i s et Rl e e 1e e 104,408 .15
TN 0 o P70 Y il et e ] P A AL T ) st APl e I 1y ST e o e L A e e Al e SRl e 102,720.00
10U TS o Y S oo B O S W SRS T SR R i 05,136.16
1 b ] g i e b e e e o Pt o L 60,661 .86
1 n TN 0 ofs 88 Lot = X oy s i ol o, L = A S N O NSl M T 219,993 .50
Poant aNd " ErUSt CoOrDOTALIONE AIC .« iuiuivre-sis«! siaeces sissls: s s e s e svoreiasa slaelass o5 arsre 10,555.00
131 e ol LBy P U ot iir= 0 1 (0 BE B o5 10 b L F A e B G A S sy PR ) S e R S ot St 15,015.88

£ 9.643,536.42

e e i e L I Tl s o ey ST o e o L R, I L 2,263,187 .03
L2, ] EE 0 6 B YR oAl oy AT P I e R R 055 e et el S e Ml o e § 397,323.40
Letters Patent and Supplementary Letters Patent. . ........c..vveverrooenos 183,995.50
Companies Act (Incorporation Returns and Registration Fees) . . ............ 61,588 .57
Ot EhICl e S T TT L —— g [T S e R O e S e P e 152,102.96
legislation (Brivate!Bilg) Ly, B L, e st TN e ol RO W e Sl e 6,372.63
Court and Legal (Police Magistrates, LLocal Master of Titles, Local and Surro-

gate Registrars, etc., Sheriffs, Division Court Clerks, Bailiffs............ 488,309.52
Regiscry Office and Cand “Franstera. o . cne i silaien sl smtites e s ke 224,602 .16
Brokers and Salesmen, Real Estate Brokers and Salesmen, Collection Agencies 114,202 .57
O SO T S T P s sieiioraya aeits e oolar e ae o ararratia iy e o e el o oo e e 72T S et b sl il & diodl s 110,370.50
Vital Statistics (Certificates and Searches, etC.) ... .. i v v e v tavsbosesees 47 318.77
Mines and Mining (Including Fees of Operators) . . . ... ..o eessesennnnns 132,140.61
Public Health (Boards of Health Laboratories, NUrses) . ... .....ouoveeenenen. 38,002 .02
Tuition Fees (Agricultural Schools and Colleges, Training Schools, Spring and

Summer Schools, Schools for Deaf and Blind and Industrial Schools)..... 181,926.46
Apprenticeship Board, Boiler Inspection Branch and Operating Eng. Board. . . 61,510.63
A R b (LU by (e Gl 2o B 4o Lt s el ol R s 03 0 S O L 24,494 .81
e g T e e e e B ) e e A L e e e P AR A AL R e, VA ] o 38,825.92

$ 2,263,187.03

I T S e G e b S iy sttt Ao B0 D s SO N T S =S N 238,922 .37
Breachlol i IehwWav Erathie At (e o s ey e Vi it i o $ 75,891 .33
Folice:Magistrates and Crown Attorneys. . .. .ot e vioioatlon sinsan snnsssse 132,853 .14
o I T D O B T 110 e et et s rs (S va e b o 2 S e T ] Bt s e Soeat e e aloe. bries 27,225.30
R R T O e e e R e e e e C e S e s 2,952.60

8§ 238922.37

EROEITS REOM T RADING ACTINITIES &y M fiesae s B bri A peea e Ml oo ol S el i 10,415,000.00
Liquor Control Board:

S (o) i o) S b oL ol I T o) e ! X St ) f ol im0 s e SN I WL U o S $10,415,000.00

B GRICUL TURECAND PUREIC DONATN s 55— o e e i s it 648,742 .69
Rentals—Crown Leases and Licenses of OcCuUpPation. . ......vvvomsennesnnnns $ 465,818.03
Ground Rentals e o s m oyl dr e S Snme B aNech iy e ety cpt st Ry 76,282 .39
LN T 3 SR T e i e o A e AR 0 e L e i S e 26,337 .06
Rentals, Mining Leases and Licenses of Occupation. .. ........c.vvveernnnss 23,928 .73
e O S AT S i ) s e o e S e 18,803 .01
R ) Yo T e I T L S 37,573 .47

$ 648,742.69

BEEA I ENTOEE P I TGIPWANVS T o i nomieielanay Sopini s o e S e e e e e 516.18
Connties " Cilics andl Separgte T oWz L ik el L Ea Sl S SR EIRTR SR o e $ 516.18

BT R IOR N A TR RT AT B S o L nhad e e o B ey o L R L e 244,844 .62
Produce, Live Stock, EQUIDIMENt, €tC. . . o oo vttt ettt e e e e o et $ 244,844 .62

RENT, BOARD, MAINTENANCE OF PATIENTS, ETC:. v v v vt s ves e e e e e e e e e e i, 1,726,205 .85

MiscELLANEOUS—Ontario Gazette, Sale of Government Publications and Casual Revenue. . .. . ... 357,980.01

$86,843,270.67
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STATEMENT No.

4

Analysis of Budgeted Gross Revenue

Fiscal Year 1940-41
DomMiNiON GOVERNMENT:

AnNUAl SUDSIAY L . s Sr e s e die s e oo e eie b mi e ra e e g e b B $ 2,941,424 .00
Interest; Common 'School Fund......«aveeeisieiasa s b e vt atar b e\ e 73,000.00
£ 3,014,424.00 3.0178%
TAXATION:
GAROIIE LA . ol o d oiais s s et orie s e aa o st i ek o e i ma ] a2 mraa $24,000,000.00
Beygnle)g:h (010 b B b o g me o g e S SR S0 S e : 15,000,000.00
e A IS o o Ve o eta | ard el srevir e bR ST A A T Yoraraa i oV oL aTa Tl bee) aiatita 525,000.00
SUCCESSIOM M BN 2 0 e s o Tear b alaveics e ot s Zadat A o et el e Cale eravalaTote  ile 12,000,000.00
| (s Fao) o vl B-o 2 W s s o e e St S 5,000,000.00
Mitingor MIning TBax . o i ia st bimiss bethin vl as st il s irdls 1,963,000 .00
Bire Protectidmiilaocer e » D0 0 - e e i e h e et 430,000.00
e M ATSRak ST AN . v rsierasanstr scors shayariba bra i i o 62,000.00
| 25 qoy g e Les 124 b B0 0 0 o i B b Sumod A s s e e e S it e Rl e e 125,500.00
SecUTItY Transfer T aX. .. oot eeeesoeeeosesanesessessssoess 350,000.00
59,455,500.00 59.5201%
RovALTIES, DUuTIES AND DUES:
BONUS AN EEITDET S5l fleveceri iiava e als sterahalniaasis sl ave atic alt ate s aie e s $ 222,000.00
2oLl RaLe b SR Y o Toi e L e e S e e e L it e 82,500.00
SANd AnNd GILAVE]L. ..o v v e veene voossoens voesiosessssssenssmses 16,000.00
2,318,500.00 2.32109%
LLICENSES AND PERMITS:
I oY A AT 1) [ [ e B e, $ 8,500,000.00
(Game and FISherIes . [ iisn sivais @laieme i nrerai s iete el iora bl laas a7ble 810,550.00
g T T 2 = o0 Ly T T . 350,000.00
GATage (Gas PUmIDPS, Ot i coa a2 5 5o S ata\ o o e o) Sha s 2 a 32 2ata 90,000.00
g oy T e A e o L o e 97,000.00
b o ) g e e Rt P o i e 1 o o 70,000.00
MIBErS i snzals s e P S s o e S S el 45,000.00
R S A T OO O el B ) e e £ a0 6 m T o T o o W e e e e 204,900.00
Loan-and ‘Frust € orporations AcCE, ... i albiealen o s seloiainl siaisss 10,535.00
Other Luicenses and Permits. ... . vc e o oiseriimisiciaie n aie ais s o ese s nn 11,173.00
10,189,158.00 10.2002%
FEES: |
o) 2 10 e e $ 365,000.00 |
I.etters Patent and Supplementary Letters Patent. .......... 128,000.00
Companies Act (Incorporation Returns and Registration Fees) 42.100.00 |
egislation CREIvAL e Bl o hraise dhasbsbe i e s el yralssesul ate 4,000.00 |
Court and I egal (Police Magistrates, Local Masters, Local and |
Surrogate Registrars, Crown Attorneys, Sheriffs, Division
Court Clerksand Bailiffs) . . o cnimni soplyties) iy kavavaiale's 505,000.00
Registry: Office and i and Lransier, .. vio e als e ois sioletsia vato i s 225,000.00
Brokers and Salesmen, Real Estate Brokers and Salesmen. ... 100,000.00
CensSorBhiD: s isws mav sl e S s S e it be A% e 100,000. 00
Vital Statistics (Certificates, Searches, etc.) . ... convvivennnnn 47,000.00
Mines and Mining (Including Fees of Operators)............ 90,300.00
Public Health (Boards of Health Laboratories and Nurses’
ANE IS EA IO Sty oral o raenaia) o aiezs vage [AEsvs sl stk LarbagsTa oy alio e s a e 37,100.00
Tuition Fees (Agricultural Schools and Colleges, Training
Schools, Spring and Summer Schools, Schools for Deaf and
Blind)'and Indian SCHOOIS. . /i« os s/t sssrssre s alesinsals s aie 146,100.00 f
Apprenticeship Board, Boiler Inspection, Operating Engineers I
and Composite Inspection Branch .. ... seisssaissesass 72,690.00
11 T ol 1T e S S N g S S 96,676.40
1,958,966.40 1.96109%
FINES AND PENALTIES:
Police Magistrates and Crown AttOINEeYS. . . .o vvreeeennanss $ 152,000.00 ;
gaﬁne W06 U3 2 (239 {3 (il S e e 2 S S e e s e et 12.;?3.33 |
L e g oY s e e .
165,500.00 1657% |
PrOFITS FROM TRADING ACTIVITIES:
Liquor Control Board (Profits, Fines, Licenses, etc.) ......... 9,150,000.00 9.1600% !
AGRICULTURE AND PuUBLIC DOMAIN: !
Rentals—Crown Leases and Licenses of Occupation.......... $ 440,000.00
GO R e Ot alS s e teii i iar s oseahs s oreral e s aial e skt Ve a e sFala 90,000.00 I
Rentals—Parks, Beaches, etC.. . ..t vv v neeeeoeaneanansnsas 26,200.00 |
E‘1;’{.-&'.-1111:alsc—I'I»‘Iinii.'lg Leases and Licenses of Occupation......... %i,gg%gg ,'
e TOWH a8 s il ok e s s ain h nls e aa e o taua e ey o b Ta n e e e ; 607.792.00 6085% ,
REPAYMENTS—Highways—Counties, Cities and Separate Towns........c..cccuan... 10,000.00 .0100% r:
SALE OF MATERIAL: i
Produce; Live Stock, FCQUIDIEIIE - o it sets e aiae)brs wracess yia eia 4s shata\as alia-ata aiatz alss 907,455.00 .9084%
RENT, BOARD, MAINTENANCE OF PATIENTS, ETC.. . .c s oessinoiaaosseesisnnssessens 1,717,622.00 1.7195% 1|
1% B £-r'59 07 647,025 gt o (- LU Lo e S OO I e L 761,066.36 .7619% {.'I
INTEREST—PHBIIC IDEDE BEC: fo i oreieleie sis nisiace s tiaselsiatelslatss e ot oo i e S o s 9,635,377.45  9.6459%
1
$ 99,801,361.21 100.0000%
LESS APPLICATION OF REVENUE TO EXPENDITURE ... .. 0vveveesecosannnncnsseenns 10,840,151.81  10.8533% ©
INET BUDGET  REVENTITE . . «.0:s e soa ole's sial siste sie.fial et st s sillaters @l eiste)aalalatacalata $ 89,051,209.40 89.1467% |
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STATEMENT No. §
STATEMENT SHOWING SURPLUS OR DEFICIT
For the Period from July 1st, 1867 to March 31st, 1934
Ordinary Ordinary
Rev:nue Expegditure Surplus Dehcit
July 1st, 1867 to December 31st, 1867... .. $ 182,899.63 § 56,669.97 § 126,229.66
Fiscal Year ended December 31st, 1868. .. .. 2,250,207 .74 1,179,269.17 1.070,938.57
i L “ f “1869..... 2,625,179.29 1,445,751.73 1,179,427.56
« “ - i 5 L8700 2,500,695.70 1,578,976.65 921,719.05
u« “ “ « G ST 2,333,179.62 1,816,784 .11 516,395.51
“ i« L ¢ DI | (N 3,060,747 .97 2,217,555.07 843,192.90
z « g u e Tk ] 2,961,515 .31 2,940,803 . 45 20,711 86
« @ Y W 1874 3,446,347.93 3,870,704. 14 § 424,356.21
" 7 (0 ¢ T LRTS s 3.156,605. 81 3.604.524 42 447,918.61
“ " " g & ART6 . . 2,589,222 .83 3,139,505.66 550,282.83
« L i . HSSET G iy 2,502,566.04 3,119,117.73 616,551.69
i i i i i 1878 2'285-173_{]"}' 2'9[]2'38337 ﬁl?,21ﬂ3ﬂ
i s (1} i { 1879 .. . 2!28?'951 29 2.{]41,'}'14 27 ﬁSS.?ﬁZ.EE
. & i 1 SER (-3 10 Jis b 2,584,169.76 2,518,186.80 65,982.96
« “ “ “ e Rey 2,788,746.78 2,579,802,28 208,944.50
SRR S Y ; B 1882 k. 2,880,450.40 2,918,826.95 38,376.55
7 i i “ g {RSF el 2.430.041 .42 2,887,037.73 447,006.31
i « i i 1 R84 2‘32“1555 45 3,207,889 .67 33?,33422
T SRR : o 18RS L o 3,005,920.71 3,040,139.07 34,218.36
ARSI : G ARB0R. L 3,148,660.01 3,181,449.69 32,789.68
K e “ B A BB 3,527,577.95 3,454,372.43 73,205.52
« “ “ 5 R gR oy -] 3,603,262 .14 3,545,234 .85 58,027.29
. ¢ : f SR 17251 3,538,405.08 3,653,356.37 114,951.29
« u« “ “ S ARON 3,423,154.99 3,806,324.38 473,169.39
i 0 i (T (T 1891 . 4'133!53{_}‘01] 4.153.45”;55 19.8?01-46
“ “ ” “ 0 1800 8. 4.662,921.57 4.068,257.39 594.664.18
« « « 4 61803 4,091,914, 01 3,907,145 .32 184,768.69
i i i i i 1804 .. .. 3.453,162.69 3.,8390,338.75 386,176.06
“ " i g S sl 805 3,585,300.10 3,758,595 .44 173,295.34
i it T i i 1806 . . . 3,490,671 .45 3,703,379. 73 212,?08.23
« “ “ “ ] ROl 4,139,847 .68 3,767.675.70 372,171.98
il i 1§ i i 13{}3 """ 31{1’4?‘353‘0"} 3.8'}3 ,UR] 38 ],55,?28.29
! « « u “ 1800 4,096,494.96 3,710,420.82 386,074.14
L i “ ! § 1900. .. .. 4,192,940.18 4,003,729 .37 189,210.81
“ t t i é 1901 . .. .. 4 466,043 .92 4,038,834.49 427,200.43
T i i i« i 10020 4,201.082.91 4,.345,003.58 53,920.67
E i . ‘ 19031 . 5,466,653 .13 4,888,982.57 577,670.56
T I i T i 1904 . . . (),122,358-5? 5,2{3?,45302 Bﬁﬂ,QUSSS
« o« . ; 190570 6,016,176 42 5,396,016.74 620,159.68
" i “ f 51906 . . 7,149,478 .39 6,720,179.07 429,299 .32
“ i z i S O0T 8,320,419.19 7,714,245.61 606,173.58
I 0 i« T i 1908 . . . 8,602,902 .96 R’SS ?’ﬂﬁél 60 45 1338 36
Ten months ended October 31st, 1909 .. .. 7,477,920.94 7,545,040.47 67,119.53
Fiscal Year ended October 31st, 1910, .... 8,801,004 .68 R,887,520.09 3,484.59
i T i i 0 1911 . .. 0.370,833.90 0.619,934 .03 249,100.13
SR R : Y 10,042,000 68 10,287,991.59 245,990.91
«“ . « L L R g e 11,188,302.09 10,868,026 .28 320,275.81
e g “ 1914, ... 11,121,382.07 11,819,310.65 G
i i i i o 1{_]15 _____ 121{-}?51?32 - ]‘_} 12,?04.3(}2 16 2?1 .3?003
“« w GO 13,841,339 64 12,706,332.90  1,135,006.74
g i g “ S 1oLy A 18,269,597 .23 16,518,222 .64 1,751,374.59
« i « “ € 1918 .. 19,270,123 .71 17,460,404 . 05 1,809,719.66
Al R f “ 1919, ... 19,904,772.04 21,464,574.88 1,559,802 84
. - i G 020 25,078,094.62 25,880,842 45 802,747.83
. - g . i “ 1921 29,261,477 .39 28,579,687.98 681,789 .41
. ‘ L A S 192 38,507,311.09 37,442,985.83 1,064,325.26
“ i i i i“ {093 - - = 26,166,213 .39 41,361,439 .92 15,195,226.53
? “ ! “ i 1924 30.569,015.92 39,037,780.43 8,468,764.51
s~ x ‘ S 1928 5 35,852,404.28 40,959,769 .27 5,107,364.99
7 i SR i e 10D6 . 40,084,058.63 41,797,098.94 812,140.31
: g “ ; OB (0T L SR 46,607,638 .88 46,248,415.49 359,223 .39
« “ “ ‘ “« 1028 48,570,217.10 48,341,980.66 228,236.44
« « ‘ L AGg0 54,012,679.53 51,369,785 .85 2,642,893.68
& & g 040 57,343,291, 21 57,989,352.69 646,001.48
g g 4 g £ 1931, 54,390,092, 37 54,846,994 28 456,901.91
SR A 4 1939 Lo 54,175.233.01 56,236,031.32 2,060,798.31
« « “ S 1938 *%51,373,051.98 50,896,626 37 476,425.61
g v 4 : “ 1934, ... 50,067,841 .37 80,667,091.15 30,599,249.78
Five Months ended March 31st, 1935... .. 21,048,944.06 31,489,616.34 10,440,672.28
. Fiscal Year ended March 31st, 1936 .. .. 65,726,984 .57 79,069,690.31 13,342,705.74
5w ; R T 80,488,439 .95 71,174,501.41  9,313,938.54  ...........
“ « “ i 1938 86,052,792 .88 81,443,074.35 L6009 TIB03  iamileieeeiats
“« « “ 1939, ... 86,843,270.67 86,520,775.25 322/495.42  oievenerms
“ “ “ “ “ 1940...,. **¥08 456,000. 00 102:900:929:00 s 4,444,929, 00

. *NoTte—Revenue and Expenditure Figures for the years 1867 to 1907 inclusive comprise both Ordinary and Capital
revenue and expenditure

Revenueland Expenditure from 1923 to 1939 inclusive shown as Net after applying certain Revenues as a
reduction of Expenditure.

. ®*Subject to certain adjustments, for particulars of which see Page 11 Budget Address delivered April 2nd, 1938,
*¥*Gross Interim figures only, actual results show deficit of £3.234.096.19.
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STATEMENT No. 6

PROVINCE
Statement of Gross
1914-
Gross Debt Realizable and Income
Loans, Cash
Yearly and Accts.
T{;tal Int:;eas«e Hysdrn T, &sN.O. Recﬂitsrable
End of Whitney Regime 1914.,.......... 41,716,000 e 5 S 10,110,000 20,246,000 5,066,000
Hearst Regime b5 YR e < e 50,275,000 8,559,000 12,316,000 20,483,000 8,007,000
i - LD I iy (e 59,336,000 9,061,000 21,939,000 21,184,000 7,684,000
ol " TOLT saere e inrate 61,825,000 2,489,000 27,489,000 21,594,000 5,805,000
Ly L 4T IS e S 75,309,000 13,484,000 36,244,000 21,823.000 9,477,000
b o - Lo b U T A d e ] s i 07,032,000 21,723,000 47,700,000 22,335,000 13,882,000
Drury Regime 192055 oo slntwls oia 127,262,000 30,230,000 65,717,000 22,681,000 16,009,000
L o 3 0.0 N T o el 202,446,000 75,184,000 102,946,000 23,599,000 31,292,000
L . N et e ain aralnin e 233,189,000 30,743,000 116,786,000 25,654,000 30,704,000 i
s o A S o s i e 291,025,000 57,836,000 124,360,000 28,075,000 37,612,000 |
Ferguson Regime L S S e e 329,508,000 38,483,000 135,045,000 30,208,000 45,262,000
£ " 1925. ... alaleie ot i3 32:391.000 2,883,000 141,717,000 30,208,000 27,885,000
v - L O s T g A 349,116,000 16,725,000 142,473,000 30,208,000 31,899,000
- » A e e e 368,920,000 19,804,000 147,120,000 30,208,000 33,813,000
o iy L o 394,114,000 25,194,000 152,936,000 30,208,000 37,176,000 |
-L s L9280 e ceees 426,914,000 32,800,000 164,522,000 30,208,000 44,007,000
L L 2030 i a et e 473,372,000 46,458,000 176,799,000 30,208,000 53,587,000
Henry Regime 5T W e ey 520,667,000 47,295,000 188,377,000 30,208,000 58,055,000
fy o~ 10 i e e 574,419,000 53,752,000 189,635,000 30,208,000 76,902,000
o v 1L % s et iy 594,128,000 19,709,000 187,965,000 30,208,000 76,514,000
i 7 1934 s s aialatetn 655,761,000 61,633,000 187,829,000 37,208,000 72,247,000
Hepburn Regime K B L P S ey 674,386,000 18,625,000 187,878,000 37,208,000 70,885,000
L8 2 2 (o I s 689 559,000 15,173,000 172,735,000 26 408,000 74,377,000
o -+ L2 % b e S S 656,460,000 33,099,000 151,573,000 30,208,000 69,243,000
= o {0 7 v, o | 678,075,000 21,615,000 149,621,000 30,208,000 59,952,000
i . 1030 . s idieas e 712,767,000 34,692,000 147,821,000 30,208,000 56,450,000

*Five months ended March 31st.
**¥Population as per Dominion Bureau of Statistics’ Estimates as shown in Canada Year Book 1936, p. 141.

a * 5 = " = = = = T F 1939, p. 113.

Note:—Actual figures to nearest $1,000,.

= ————
_—
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STATEMENT No. 6
OF ONTARIO
and Net Debt
1939
Producing Assets Net Debt
ok
Yearly Yearly Per Capita
Tc;:al Incrgaae Tt}stal Incrgase Year Population Net Debt
So2Z.000, . v deiasialeas 62940000 i oalke 1914 Est. 2,705,000 2.33
40,806,000 5,384,000 9,469,000 3,175,000 1915 * 2,724,000 3.48
50,807,000 10,001,000 8,529,000 940,000 1916 * 2,713,000 3.14
54,888,000 4,081,000 6,937,000 1,592,000 1917 ** 2,724,000 2.55
67,544,000 12.656,000 7,765,000 828,000 1918 * 2,744,000 2.83
83,917,000 16,373,000 13,115,000 5,350,000 1919 * 2,789 000 4.70
104,407,000 20,490,000 22,855,000 9,740,000 1920 ** 2,863,000 7.98
157,837,000 53,430,000 44 609,000 21,754,000 1921 Cen. 2,934,000 15.20
173,144,000 15,307,000 60,045,000 15,436,000 1922 East. 2,980,000 20.15
190,047,000 16,903,000 100,978,000 40,933,000 1923 * 3,013,000 33.51
210,515,000 20,468,000 118,993,000 18,015,000 1924 * 3,059,000 38.90
199,810,000 10,705,000 132,581,000 13,588,000 1925 * 3,111,000 42.62
204,580,000 4,770,000 144,536,000 11,955,000 1926 * 3,164,000 45.68
211,141,000 6,561,000 157,779,000 13,243,000 1927 - =* 3,219,000 49.01
220,320,000 9,179,000 173,794,000 16,015,000 1928 ** 3,278,000 53.02
238,737,000 18,417,000 188,177,000 14,383,000 1929 ** 3,334,000 56.44
260,594,000 21,857,000 212,778,000 24,601,000 1930 ** 3,386,000 62.84
276,640,000 16,046,000 244,027,000 31,249,000 1931 Cen. 3,432,000 71.10
296,745,000 20,105,000 277,674,000 33,647,000 1932 Est. 3,459,000 80.28
294,687,000 2,058,000 299,441,000 21,767,000 1933 “ 3,524,000 84.97
297,284,000 2,597,000 358,477,000 59,036,000 1934 * 3,566,000 100.53
295,971,000 1,313,000 378,415,000 19,938,000 1934 * 3,566,000 106.12
283,520,000 12,451,000 406,039,000 27,624,000 1035 ** 3,596 000 112.91
251,024,000 32,496,000 405,436,000 603,000 a 1936 * 3,690,000 109.87
239,781,000 11,243,000 438,294,000 32,858,000 a 1937 *“ 3,711,000 118.11
234,499,000 5,282,000 478,268,000 39,974,000 a 1938 *# 3,731,000 128,19
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STATEMENT No. 7
STATEMENT OF GROSS |

1914-
INCREASES
Gross Debt |
‘ Total Hydro
End of Whitney Regime 1914................ e S $ 41,716,000 $ 10,110,000
End of Hearst Regime 1989, r e o et atie TSl 97,032,000 47,700,000
End of Drury Regime 1O 30l S idve onidimimreaee ., L N 291,025,000 124,360,000
End of Berguson Regime 1930 iiovomuiidn susss s avil o5 473,372,000 176,799,000
End of Henry Regime RO L o e o oot AR S5 B 655,761,000 187,829,000 |
HEARST—5 YEARS
End of Hearst Regime 15,75 1 RPN ot o VT e 07,032,000 47,700,000
End of Whitney Regime 1914.........c000eiuiveernn 41,716,000 10,110,000 °
Increase OVer S years. ... .o eecesecoscesosasas $ 55,316,000 $ 37,590,000
Average Annual INcrease. . c. .. uivan stes ciide svi s $ 11,063,000 $ 7,518,000
DRURY—4 YEARS 1
End of Drury Regime 19235 . i ol i el $291,025,000 $124,360,000
End of Hearst Regime L R o I R 07,032,000 47,700,000 |
INCLCASEIOVEL & NOATE s stainnmiais slotsTalrbetlnte ts « 3Lt $193,993,000 $ 76,660,000 |
Average Annual Increase............. AR S $ 48,498 000 $ 19,165,000 !
FERGUSON—7 YEARS |
End of Ferguson Regime 1930.......0000000civenan $473,372,000 $176,799,000
End of Drury Regime 55 A B R e s 291,025,000 124,360,000
INncrease over 7 YearS. .oo. e esereoeenenenennnss $182,347,000 $ 52,439,000-'
Average Annual Increase........eoeeeeessensons $ 26,049,000 $ 7,491,000
HENRY—4 YEARS
End of Henry Regime I e R A R L $655,761,000 $187,829,000
End of Ferguson Regime 1930.........c000tvueinan 473,372,000 176,799,000
Increase over 4 years. . .u.uveeeeeeeeneseennennes $182,389,000 $ 11,030,000 ﬂ
Average Annual Increase. ... ceveasecieconsanes $ 45,597,000 $ 2,757,000
HEPBURN—
End of March 1 10 10 I o $674,386,000 $187,878,000
End of Henry Regime 1934 ... ......cc0 ... 655,761,000 187,829,000
Inicrease OVEE 5 MONERS i com—es e s s miatea s1eis » $ 18,625,000 $ 49,000
End of March, 1936, ..o\ oveseeoreeeeee e $689,559,000 $172,735,000 |
Endiof Mareh, 1935 . it Souisia amts srams osiasta s s 674,386,000 187,878,000
r
Increase fof year 1930 vt v v s oo e e - $ 15,173,000 $ 15,143,000
End of March, 1937, . .. oo e oo oo oo e oo e e e $656,460.000 $151,573,000
End of March, 1936. ... ... e 689,559,000 172,735,000 !
Decregsedor vear 193l ool ans vt s o o $ 33,099,000 $ 21,162,000 |
End of March, 1938. . ... .o oo $678,075,000 $149,621,000 |
End of Mareh, FO3 7. . . ue cnis sme st o sials soes st s o 656,460,000 151,573,000
Inicrease for year 1938 .. .. . i . vas vo dass o odts s $ 21,615,000 $ 1,952,000
|
R Ml A B e e B R e ot o ot s s o oy B $712,767,000 $147.841,000 |
End of March, 1938, . . o r corins oo e o o B o 678,075,000 149,621,000
Iiicrease tor year 1939 ... cooo v s ov o vis o s ; $ 34,692,000 $ 1,780,000

*Five months ended March 31st. NoOTE :—Actual figures to nearest $1,000.
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AND NET DEBT

1939

BY REGIMES

STATEMENT No. 7

Tf & N.O. Ry.

20,246,000
22,335,000
28,075,000
30,208,000
37,208,000

22,335,000
20,246,000

$ 2,089,000
$ 418,000

$ 28,075,000
22,335,000

$ 5,740,000
$ 1,435,000

$ 30,208,000
28,075,000

$ 2,133,000
$ 305,000

$ 37,208,000
30,208,000

$ 7,000,000
$ 1,750,000

$ 37,208,000
37,208,000

$ 36,408,000
37,208,000

$  &00,000

$ 30,208,000
36,408,000

$ 6,200,000

$ 30,208,000
30,208,000

ttttttttttt

$ 30,208,000
30,208,000

...........

Realizable and Income Producing Assets

[Loans, Cash
and Accts.
Receivable

$ 5,066,000

13,882,000
37,612,000
53,587,000
72,247,000

13,882,000
5,066,000

$ 8,816,000
$ 1,763,000

$ 37,612,000
13,882,000

$ 23,730,000
$ 5,932,000

$ 53,587,000
37,612,000

$ 15,975,000
$ 2,282,000

$ 72,247,000
53,587,000

$ 18,660,000
$ 4,665,000

$ 70,885,000
72,247,000

$ 1,362,000

$ 74,377,000
70,885,000

$§ 3,492,000

$ 69,243,000
74,377,000

$ 5,134,000

$ 59,952,000
09,243,000

$ 9,291,000

$ 56,450,000
59,952,000

$ 3,502,000

Total
$ 35,422,000
83,917,000
190,047,000
260,594,000
297,284,000

83,917,000
35,422,000

$ 48,495,000

$ 9,699,000

$190,047,000
83,917,000

$106,130,000
$ 26,532,000

$260,594,000
190,047,000

$ 70,547,000
$ 10,078,000

$297,284,000
260,594,000

$ 36,690,000
$ 9,172,000

$295.971,000
297,284,000

$ 1,313,000

$283,520,000
295,971,000

$ 12,451,000

$251,024,000
283,520,000

$ 32,496,000

$239,781,000
251,024,000

$ 11,243,000

$234,499,000
239,781,000

$ 5,282,000

Net Debt

Total
$ 6,294,000
13,115,000
100,978,000
212,778,000
358,477,000

13,115,000
6,294,000

$ 6,821,000
$ 1,364,000

$100,978,000
13,115,000

$ 87,863,000
$ 21,966,000

$212,778,000
100,578,000

$111,800,000
$ 15,971,000

$358,477,000
212,778,000

$145,699,000
$ 36,425,000

$378,415,000
358,477,000

$ 19,938,000

$406,039,000
378,415,000

$ 27,624,000

$405,436,000
406,039,000

b 603,000

$438.294.000
405,436,000

$ 32,858,000

$478,268,000
438,294,000

$ 39,974,000
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STATEMENT No. 1

PUBLIC DEBT

Proceeds of Loans for Fiscal Year, 1939
STOCK AND
DEBENTURES:
Series
g 1 R.S.0. 1937, Cap. 22—
2 Geo. VI (Ontario), Cap. 26—39% Debentures,
due November 1, 1947-50, payable Canada—
Par Valle, ooy cavics pesicos e ass e sl T e $15,000,000 00
BT BT o a) 50| o e N Nl Sy A T N P, 412,500 00 $14,587,500 00

i I By R.S.0. 1937, Cap. 366, Sec. 3 (3)—4 349, Stock,
due November 1, 1942, pavable Toronto—

P AT N Al e s s s e T e e i e ok Paaiae S et S Rl oo st e S 1,300,000 00
SRGY R.S.0. 1937, Cap. 22—39%, Debentures,
due December 15, 1945-49, payvable Canada—

27 AT K ST G O e e R s e e SRS S R ... $16,500,000 00
L ERS D BTN - cote i n i i ni e o b wra e e e el o e s e Lot e siebtetoral & 288,750 00 16,211,250 00
$32,098,750 00
TREASURY BILLS:
Series
“RT-M" R.8.0. 1937, Cap. 22—(Renewal) 11499, 114 years,
dife December 1; 1939 o iinh bt S e m el o e sl le sl lera $ 6,000,000 00
“RT-N'"" R.S.0. 1937, Cap. 22— (Renewal) 1.659%, 3 years,
QUE e 1 98] o e e b W e ke s el 8 aa e Pt b L e e 5,000,000 00
“RT-0" R.S8.0, 1937, Cap. 22—1.659%,, 3 vears,
e BRI ] s e ar e w/ai mre Lo, mirmar oL e mlad o (il LT L 12 SR ) 4,500,000 00
“RT-P" R.S.0. 1937, Cap. 22—(Renewal) 114 9%, 1 year,
dUe SeDt e DCT 2, 1939 . . v e v aissiaio s vime alseinyinesesnssssossmess 2,000,000 00
“RT-Q"” R.S.0. 1937, Cap. 22— (Renewal) 1.659%, 2 vears,
due September 13, 1940 Lol cade Mokl dl e = b Pe dWitz dink o0 see s 5,000,000 00

“RT-R” R.S.0. 1937, Cap. 22—Disc.—114 %, 1 year,
due September 2, 1939—

2 T TSI T O B ) s o S ¢ $ 1,000,000 00
Y eaR I RO e e s lnk aiag ars alateraraters 12,345 68 087,654 32
YRT=57" R.S.0. 1937, Cap. 22—1.65%,, 2 years,
dlie SeDtemIber 13, A s S e s e e i tale e iarals tnie oranetu s in ulalelwin s i 5,000,000 00
“RT-T'"" R.S.0. 1937, Cap. 22— (Renewal) 1.65%, 2 years,
due Sentember- 13 L0 . v i asine e aisrea s siars ita alelsatarea s e eiarels 5,000,000 00
“RT-T" R.S.0. 1937, Cap. 22—(Renewal) 1.65%, 2 years, 914 months,
QU e Dl e Do A L i w ris e e aluala mid ora e e o)lezazarslmiim alnrn)n;se 5,000,000 00
“RT-U" R.S.0. 1937, Cap. 22— (Renewal) 1.659%, 2 vears,
aue  November I L g0y oy S B Ik are B S ISR, N Te L 10,000,000 00

“EG"” R.S.0. 1937, Cap. 22—
1 Edward VI1I (Ontario, Cap. 44, 114 %, 4 months,
dile September 2, 1938 . i o i vonaialalers s uifelshe siuiel s1n\wia v niwieie 4,000,000 00
“EH"’ R.S.0. 1937, Cap. 22—
1 Edward VIII (Ontario), Cap. 44, Disc. 1%, 6 months,
due December 30, 1938—
o o E LT T eyt o e e = g ) Kooy = L0 = S 2,000,000 00
88 T ECOMTIE . coio i roriesa wiar v wier ot niaid 'axe 516 0,950 25 1,990,049 75

o 2 & el R.S.0, 1937, Cap. 22—(Renewal),
1 Geo. VI (Ontario), Cap. 54, Disc. 19, 6 months,
due June 30, 1939—
Par Value. ....vovvnnennnnnnns aal e e at $ 2,000,000 00 F
Lea IBCOUTIE o o oisraialiereiala's sialayareihiaa s wikta 9,950 25 1,990,049 75

2 D R R.S.0. 1937, Cap. 22,
1 Geo. VI (Ontario), Cap. 54—1.659,, 3 years,
QU AN USE 1 T e o ai=ta oth s @ia e el aTsimius atu e m e lw ok w e Ara e S - 2,500,000 00
“EK” R.S.0. lijé?,(%ap. 223 = Yo 1
1 Geo. VI (Ontario), Cap. 54—114 9, 1 vear, -
Al S eptembel 18, IR0 e iTeta o e/ w 8. is e aila A a'ca (a)le e (o7 Bcln 70w Winle 2,000,000 00
=) ] P R.S.0. 1937, Cap. 22—
1 Geo. VI (Ontario), Cap. 54, Disc. 1%, 3 months,
due January 10, 1939—
AR N e e e T e e 3 $ 2,500,000 00
L ER8 I ISOONITIE -2t i citeslle)s s mamirs v ) a¥aLa W Yo e 5,229 02 2,494,770 98

SN R (%a . Cap. 26—(R 1) 1.65%, 2
2 Geo. VI ntario), Cap. 2 enewa 0y 2 years,
Aot December:=21 . 1040 oo o es e e s cn e Ta) e s ie tera Tatd CayaYarale 10,000,000 00 73,462,524 80

PrOVINCE OF ONTARIO SAVINGS OFFICE—
Deposits with the Provincial Treasurer. ........eees. e om0 s Bl N = 239,294 14

—_—

$105,800,568 94
=

NoTE.—All Treasury Bills issued are payable only at Toronto.
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STATEMENT No. 2

PUBLIC DEBT
Payments for the Year ended March 31st, 1939

ANNUITIES:
L ITV ATy e A, e TS e TRy T1 N N TR L O A S SR | $ 1,875.00
Stocks AND DEBENTURES:
MATURED—
Series
“AH' Instalment maturity due December 1st, 1938..... § 700,000.00
ALY . 5 “ January 15th, 1939...... 800,000.00
“AK"” X - “ November 1st, 1938..... 800,000.00
AL o 3 T Mavy-15th 1938 s naeie o 464,000.00
““AP” i . S Mav 15th, 1938 ... o dnsnre 406,000.00
VAR oy o “ January 15th, 1939..... . 353,000.00
*AS" “ *  Junelst 1938, ..o reias 399,000.00
“CAX" 2 - ¢ Junedst: 1938 s iie 2,000,000 .00
“BD” £ s “ August 30th, 1938....... 4,500,000.00

$10,422,000.00
Purchased under The Succession Duty Act—

Series
A T e e\ B ata af o le e TR e f T By e A B e Te e 1o fa e $ 6,600.00
o 0] D oty R el . e et R A i . 50,000.00
56,600.00
10,478,600.00
TREASURY BILLS:
MATURED—
Series
SRTRY 1759 @ due june 1st. 1938 . . o s e $ 5,000,000.00
RTIY  1.759% AR 170 AR |UE ¢ O 6,000,000, 00
SRERET 1.50 = SMarch T2th, 1939 . o uieers 2,000,000, 00
“EB"” 1.659% “ September 13th, 1938............ 10,000,000.00
2 O Bl 1.659% “ September 13th, 1938............ 6,000,000.00
“ED" 1.75% “ November 1st, 1938............. 10,000,000.00
“YEG"” 1.259% “ September 2nd, 1938............. 4,000,000 .00
ol 1A S By 1.00% “ December 30th, 1938............ 2,000,000.00
il T P .859% “ January 10th, 1939.......c00.00.. . 2,500,000.00
47,500,000.00
Purchased for Cancellation—
Series
*BRLRK"" 165 due February 25th, 1939......0000 04 $10,000,000.00
“RTT"” 1.65% “  September 13th, 1940............ 5,000,000.00
15,000,000.00

62,500,000.00
$72,980,475.00
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STATEMENT No. 3

PROVINCIAL DEBT
Statement Showing Investment Thereof as at March 31, 1939

FuUNDED DEBT:

Stock'and Debentures Qutstanding . ;5 v ide i chi s ia s des s s e $607,435,374 55
RatlWay ATdCerBIACALES] 1. o s »lee sottls sl sles sxars staibla aie e sasie atahs o Boklial sieie wueris whs 353,180 17
$607,788,554 72
Deduct—=Sinking Fund InVesEments: ... e sl catrslos s i swiais sles oo o o 10,898,422 54
Total Funded Debt..........ccovivniiennn. $596,890,132 18
UNFUNDED DEBT—
DreasuryaBIllS, e e s s A e s A, sk $ 60,000,000 00
Savings Omce D eposits = it - s e e 40,092,333 06
Banle CIverdratl o o o S SN .. oy Beicissrnte woneral s siss, st cobsie Tt 2,174,211 87
Special Funds; ete..... M A8lbEE L diiin soe mrsis o wsiiar ssasnimeys seall 4,697,734 64

106,964,279 57
ACCOUNTS PAVABEE AND ACCRUED INTEREST. % iuie <« siae st st s slatie sutle i nstenes 8,912,971 70

B 5 Al DY 5] o sl B e b o Bl OO i 0 $712,767,383 45

INVESTMENT THEREOF—
Revenue Producing and Realizable Assets—

Hydro-Electric Power Commission Advances..........$147,840,544 16
Temiskaming and Northern Ontario Railway—

3 GE AV T 6 Lol o A A S e R R i 30,207,934 92
Farm, Housing, Municipal and Settlers’' Loans........ 53,221,238 30
Accounts Receivable. . ............... $ 2,283,002 78
King's Highway and Trans-Canada

Construction—

Due by Cities, Counties and

Dominion Government.. . .. 046,036 69
3,229,039 47

$234,498,756 85

Revenue Producing but not Realizable Assets—

Roads and Highways. ................ $295,077,371 58
Less—Due by Cities, Counties and
Dominion Government. . ..... 946,036 69
$294 131,334 89
Niagara Parks Commission (Surplus of Assets)....... 1,089,330 62

Common School Fund—Trust Fund, (Ontarioand Quebec) 1,460,000 85
296,680,666 36

Total Revenue Producing Assets............. $531,179,423 21
Non-Revenue Producing Assets—
Provincial Buildings, Public Works, etc...............$106,308,138 05
Plant, Stores and Equipment........................ 2,279,170 80
Deferred  ASSetas co: fomrudith ] oo b A s s sov e vosare . 2,167,594 86

110,754,903 71
Other Assets—
Capital Value of Annual Subsidy. . ................. .$ 58,828,485 60
Unemployment (Direct) Relief (Less amount written off) 14,045,036 40

Discount on Debentures, etc. (Less amount written off). 8,422,477 94
81,295,999 94

D O Al ASSRES i s s s sRe s i ralte bl sre ey e $723,230,326 86

SURPLUS AND RESERVES—represented in above Assets...........coiviineinn.. $ 10,462,943 41

— e —

—
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STATEMENT No. 4
GROSS PROVINCIAL DEBT
Statement Showing Increase
For the Fiscal Year, April 1, 1938, to March 31, 1939
[ncrease

1936 1937 1938 1939 1939 over 1938
3 o c. § c. $ c. § C:

Funded Debt . .. 594,112,954 50 567,973,130 86 575,672,701 72 596,890.132
Unfunded Debt . 86,056,340 45 80,105,266 96 93,465,517 54 106,964,279
Income Liabilities 9,389,218 81 8,381,950 55 8,936,296 68 8,912.971

18 21,217,430 46
o7 13,498,762 03
70 23,324 98

089,558,513 76 656,460,348 37 678,074,515 94 712,767,383

45 34,692,867 51

INCREASE IN GROSS DEBT ACCOUNTED FOR THUS—
Capital Disbursements—
Disbursements on Highwavys, Public Buildings and

38
33

05
20
57
53
96

hideiy G T ey e s SO I e $ 41,241,058
Less—Capital Receipts:. co- oo oo 149,489
$ 41,091,569
Discount on Debentures, etc., Issued during year.......... 738,725
Payments charged to Reserves (HEE) iy Smemarty Boas g s 3,172
Payments re Guaranteed Debentures (net) . . . ... . 311,487
Increase in Sundry Assets of Savigs CHHees . o se b e s 1,402
Deduct:
Surplus—
Surplus on Ordinary Account (as
per Statement 1) ........ . .. $ 322,495 42
Provision Charged to Ordinary Ex-
penditures
Retirement of Railway Aid
Certificates .. ... oo 88,501 54
Sinking Fund Instalments .. 992,655 27
- $ 1,403,652
Discount on Debentures, etc., written off .. .. ... .. 878,372
Earnings on Sinking Fund Investments (net) . ........ 20,937
Provision for Accrued Interest on Treasury Bills. . . ... 56,882
Net Repayments on Loans Receivable—
Hydro-Electric Power Commission
9) {81523 o (o DA S $ 1,780,102 71
Agricultural Development Board . . 2,185,000 00
HouSIngILOANS - ¢ . b o 377,694 81
Tile Drainage Loans........... .. 39,155 37
Mothers’ Allowances, Old Age Pen-
sions and Pensions for the Blind 46,347 40
Miseellan@ons. sy cirorms o 109,977 28
_ 4,538.277
Repayment from H.E.P.C. re Northern Ontario Pro-
BRGSO e R L S P e 300,000
Decrease in Income Liabilities . . . .. ...... .. " 23,324
Cash in Banks—Decrease. . ... ... .. .. . '~ 232,042

$ 42,146,357 31

I =1 = o
= o U 9

ST

00
98
04
7,453,489 80

NET INCREASE

iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii

.9 34,692,867 51
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STATEMENT No. §

NET PROVINCIAL DEBT

Statement Showing Increase

For the Fiscal Year, April 1, 1938, to March 31, 1939

Increase
1936 1937 1938 1939 1939 over 1938
$ c. $ c. § c:' $ €. 3 c.
Gross Debt. . ... 689,558,513 76 656,460,348 37 678,074,515 94 712,767,383 45 34,692,867 51
Revenue Produc-
ing and Realiz-
able Assets ... 283,519,690 62 251,024,308 87 239,780,832 24 234,498,756 85 5,282,075 39
NET DEBT... 406,038,823 14 405,436,039 50 438,293,683 70 478,268,626 60 39,974,942 90
INCREASE IN NET DEBT ACCOUNTED FOR THUS—
Capital Disbursements—
Disbursements on Highways, Public Buildings and
Worksi ete ol oo | el d om Fpkay, soom g, ol W 2, e $ 41,241,058 38
Less—Capital Receipts..............cciiiion.. 149,489 33
$ 41,091,569 05
Discount on Debentures, etc., Issued during year. .. ....... 738,725 20
Inerease m Common School FEamd . . o st o iele sltos siolis nhage 66 56
Decrease in Income Accounts Receivable. .. .............. 1,322,666 23
Increase in Savings Offices—Furniture and Fixtures and
AlterAtIons 10 PromilGes i biim s s it 8 casve e iy <aal 1,530 46 |
$ 43,154,557 50
Deduct: |
Surplus— '.
Surplus on Ordinary Account (as ﬁ
per Statement 1) cunie e sias 8 322,495 42 [
Provision Charged to Ordinary Ex-
penditure—
Retirement of Railway Aid
Certificatess: tumants iy soe 88,501 54
Sinking Fund Instalments.... 992,655 27
$ 1,403,652 23
Discount on Debentures, etc.—Written off. .. ......... 878,372 45
Earnings on Sinking Fund Investments (net)......... 20,937 73
Provision for Accrued Interest on Treasury Bills. . . ... 56,882 20
Pecrease 1 Deferred ASSEES . slenn o o cirataauyarss hies </is 36,155 32
Increase in Receivables—due from Municipalities and
Dominion Government—re Highways............ 511,409 59
Increase in Accrued Interest on Agricultural Develop-
ment Board Debentures. @ :cun ¢ s o siee aine cis - 248,766 27
Decréasé i’ Incoine Liabilities:: & o con ook oot v dats s atiia 23,324 908
Miscellaneons lfCreases s <4 = ve s rvs s sleais 54 4 5k s 113 83 ]
3,179,614 60
NET INOREASE 5o oser wramale sanes smed raraverd S St st Sies. Sen bveanh oot $39,074,942 90
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STATEMENT No. 6

STATEMENT SHOWING SOURCES OF ORDINARY REVENUE
For the Fiscal Year ended March 31, 1939

DoMINION GOVERNMENT—

AN UL S DSIAN. 5 2t s s talta ies ot ptalTarels: choral e s averuloaatets. ialels $2.9041,424 28
Interest—Common School Fund . ... .......ceierunn. 72,835 46

$ 3,014,259 74
REVENUE DERIVED FROM INDIVIDUALS AND CORPORATIONS

RECEIVING THE BENEFIT OF PROVINCIAL SERVICES, SPECIAL
PRrR1VILEGES OR THE USE OF NATURAL RESOURCES AND PRro-
PERTIES, AND PROFITS FROM TRADING, ETC.:
T &t aln T ek S e MR e T T . T e Rt $54,802,447 85
Gasoline, Mines, Lands, Corporations, Income, Race
Tracks (betting), Stock Transfers, Succession Duties,
Fire Protection, etc.
Royalties, Dutiesand Dues.........ccoiiiniieeneernas 3,487,627 91
Bonus and Timber, Sand and Gravel, Game and Fish.

Licensesiand FOrmmits sy « 2o/ i stols sla s hiais srels salsle sisssbe e 0,643,536 42
Motor Vehicles, Liquor Permits, Hunting and Fishing,
Insurance, Loans and Trust Companies, Mines,
Theatres, etc.

B a2 5. s wvate-dle s e s e e BRES Tk was e e 2,263,187 03
LLocal Registrars, Police Magistrates, Crown Attorneys,

etc., Mine Recording, Companies and Brokers’ Regis-
tration, etc., Land Transfers, Motor Vehicle Transfers,
Tuition, Examinations, etc.

FInes aAnd P enalties. . ¢ o uicoive coie srnioem s erese s eosees e o 238,922 37

Profits trom, Irading - ACEIVAEIES . 20 2 risris e 5o asloiers sk sz 10,415,000 00
Liquor Control Board—Profits, Fines, Sale of Confiscated
Liquor, etc.

Agriculture and Public Domain. ... .. .....c.oiiieininnnn. 648,742 69
Repayments—HIghWays. . ... ..cn cuuian s cos ss6eanansassss 516 18
b [ A (T Y 0] R e Ot I i N T S i I 244 844 62

Produce, Live Stock, Equipment, etc.

Rent, Board, Maintenance of Patients, Perquisites, etc..... 1,726,205 85

T e e O T S A I e e L e e Ly Jur 357,980 01

ONTARIO GAZETTE, sale of Government Publications, and
Casual Revenue.

83,829,010 93
$86,843,270 67
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