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BUDGET ADDRESS 
DELIVERED BY 

THE HON. MITCHELL F. HEPBURN 
PRIME MINISTER AND TREASURER OF ONTARIO 

IN TH E 

LEGISLATIVE ASSEMBLY OF ONTARIO 

TH URSDAY, FEBRUA RY 15TH, 1940 

MR, S PEAK E R : 

I beg to move, seconded by M r. N ixo n, of Bran t , that yo u now leave the 
Chair a nd tha t the H ouse reso lve itself in to Commi ttee of Supply. 

A week ago I indicated that I was going to forsake a well -established prece
dent of this Pa rli amen t and deli ver an un prepared Budget Add ress . However, 
I subsequentl y received protests from the gent lem en up in the Gallery in which 
they said t hey could best cover the Add ress if it were in the form of a m anuscript 
such as I have here before me now and wh ich I wi ll have to follow to keep the 
record clear. It a ll goes to prove, Mr. Speaker, t he power of t he Press . 

Last year when , on the 30th of March , I offered t his custom a ry motion, the 
House m et within t he shadow of the th reat of wa r. To-day we a re actua lly at 
war wi th a ruthless, powerful enem y, the German Reich. Moreover, we a re v itally 
concerned in two non-declared wars that are being waged; the one in Europe in 
which heroic F inland is bein g menaced with com plete destruction by the onslaught 
of the imperia listi c-minded Soviet Republic, and the other in Asia, where millions 
of C hinese soldiers and perhaps a lso millions of inoffensive, helpless women a nd 
children have been foull y done to death by the hordes tha t ma ke up the m echan
ized a rmies of J apan. 

In Onta rio, no sacrifice will be considered too great to t he end that the 
people of t his, the la rgest f' rovince in Canada, may play their full part in the 
great struggle that now besets us , T he people of Ontario are determined to see 
this war t hrough to a v ictorious conclusion and , with this in v iew, are prepared 
to stake their last doll a r and furni sh the last ma n, if need be, so that the world 
may be rid of this constan t threat of war. 

This Assembly is represented overseas to-day by our high ly esteemed friend 
and colleague, Lieutenan t Colin A. Campbell , of the Canadian Engineers, and 
Minister of P ubli c Works in thi s Governmen t . I desire to reco rd a lso the fact t hat 
a former Member o f the Government, the Member for W indsor-Walkerville, 
Mr. David A. C roll , has enlisted for active serv ice a nd is dai ly expecting orders 
to proceed overseas. 

[7] 
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I t should also be recorded to the credit of the members of the Civil Service 
of Ontario that approximately 170 members have enlisted . We pay due tribute 
to the unselfish devotion of our colleagues in the Assembly and to t he members of 
the Civil Service of Ontario. 

Early in the Spring of 1939 it became increasingly apparent that war between 
German y and the Allies was inevitable. As Treasurer of this Province I endea
voured to chart a course which w0uld be in t he best in terests of the Province and 
which would main tain our financial position should war break out, as it did on 
September 3rd last. 

Some of the effective steps taken that circumstances appeared to warrant 
last Spring may be stated in a few words. 

I n April and June two public issues of deben tures were created in a total 
sum of 31 million dollars. These sums were borrowed solely for refunding and 
were in tended to meet obligations which would mature between the times that 
I have mentioned and June 1st, 1940. 'vVe were not pressed for the money at 
the t ime, but I judged it the part of wisdom to secure t he money while it was 
available, and profit by the low rate of interest which obtained at that time, 
even though my doing so required the placing of the money in trust accounts at 
low rates of in terest un til t he days of matu ri ty arrived. 

Then, in the matter of foreign exchange and I shall deal with this problem 
at greater length later on in my presentation of the Budget- we bought New 
York excha nge, both spot exchange and fu t ures, in sums sufficient, we estimated, 
to meet possible demands during t he current fiscal year. In other words, long 
before the war, an t icipating unfavourable exchange rates, this Government 
protected itself by buying American exchange, a ll of which was purchased 
approximately at par. 

We purchased medical supplies and instruments and such materials as were 
most likely to be affected in price by t he outbreak of war. By 5howing foresight 
in t his respect, a considerable saving was made, estimated at a sum of $550,000.00. 

Realizing t he fact that Canada will playa major part in this war in respect 
of furnishing munitions and materia ls of war, we arranged to protect the vital 
points in the Province where hydro-electric power is produced and distributed. 

I recite these various steps taken not in a boastful spirit, but rather in the 
discharge of a duty to the House, which is entitled to be pu t in possession of the 
information as to what steps were taken , promptly a nd with due consideration, 
to protect the fin ancia l position and the economy of the Province in wartime. 

PUBLIC ACCOUNTS 

T he Public Accounts for the fiscal year ended March 31st, 1939, have been 
distributed to the members, and I call your attention to the fact that in the Budget 
Address delivered on the 30th of March, 1939, it was estimated that the surplus 
of ord inary revenue over ordinary expenditure would amount to $236,038. The 
final result showed that the surplus for that fi scal year amounted to $322,495.42 . 

• 
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Thus it will be seen that for the third successive year this Government was 
able to show a surplus of ordinary revenue over ordinary expenditure. 

PUBLIC FINANCING 

Debentures of a par value of $ 15 ,000,000 were issued on April 15th, 1939; 
$7,500,000 bearing a coupon rate of 2% and repayable in three and one-half 
years, and $7,500,000 bearing a coupon rate of 3% and repayable in nine years 
with a provision for redemption on April 15th , 1946, or any subsequent interest 
date at t he option of the Government. The price at which these debentures were 
sold has resul ted in an effective cost for in terest of 2.30% and 3.32% respectively . 

On June 1st, 1939, debent ures of a par value of $16,000,000 were issued; 
$6,000,000 bearing a coupon rate of 1.5% and repayable $1,200,000 per year 
from June 1st, 1940, to June 1st, 1944, and $10,000,000 bearing a coupon rate of 
3% and repayable in fif teen years with a provision for redemption on June 1st, 
1952, or any subsequent interest date at the option of the Government . In the 
sale of these debentures a n effective cost for in terest of 1.90 % and 3. 14% respec
tively has been obtained . 

On November 1st, 1939, debentures of a par value of $8,614,000 were issued, 
bearing a coupon rate of 3.25 % and repayable in eight years , with a provision for 
redemption on November 1st , 1945, or any subsequent interest date at the option 
of the Government. T he effective cost for interest on this issue was 3.57%. 

On December 1st, 1939, debentures of a par value of $12,000,000 were issued; 
$3,000,000 bearing a coupon rate of 2.5 % and repayable in four and one-quarter 
years, and $9,000,000 bearing a coupon rate of 3.5 % repayable in twelve years, 
with a provision for redemption on December 1st, 1949, or any subsequent interest 
date at the option of the Government. The price at which these debentures 
were sold has resulted in an effective cost for interest of 2.65% and 3.69% 
respectively. 

Apart from the four public issues a lready described the Pr<)Vince in accord
ance with statutory requirements, has issued debentures to the amount of 
$1,400,000 bearing interest at the rate of 4%:% per annum and has received in 
payment therefor an equivalent sum of money from the Teachers' and Inspectors' 
Superannuation Fund. 

HYDRO-ELECTRIC POWER COMMISSION FINANCING 

The Hydro-Electric Power Commission of Ontario has not issued any 
debentures since August 1st, 1938. 

TREASURY BILLS 

The Province has no Treasury Bills maturing before June 30th, 1940, and 
with the permission of the House I place on record a statement of t he temporary 
loans covered by Treasury Bills , showing the date of maturi ty, t he date of issue, 
the rates of interest, and the amounts of the Bills, which total 64 million dollars. 
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TEMPORARY LOANS- TREASURY BILLS 

as at March 31st, 1940 
Date of Date of Amount Where 

Maturity of issue Rate % Series Outstanding Pa yable 
1940, june 30 1939, jUll e 30 I %'% D isc. EH S 2,000,000.00 Canada 

Sept. I Sept. I I. 50 EP 2,000,000.00 " 
Sept. I Sept. I I . 50 EQ 2.000,000.00 " 
Sept. I Sept. I I. 50 ER 1,000,000.00 " 
Sept. I Sept. I I. 75 ES 5,000,000.00 " 
Sept. 2 Sept. 2 I %, % Disc. EN 1,000 ,000.00 " 
Sept. 13 Sept. 13 1 . 25 RT-IV 2,000,000.00 " 
Sept. 13 1938, Sept. 13 I . 65 RT-Q 5.000,000.00 " 
Sept. 13 Sept. 1.3 I . 65 RT-S 5,000,000.00 " 
Sept. 15 1939, Sept. 15 I . 50 ET 2,000,000.00 " 
Nov. I 19.38, Nov . I I .65 RT-l' 10.000,000.00 " 
Dec. 21 Dec. 21 I. 65 E :l 1 10,000.000.00 " 

1941 , j Ulle I June I I .65 RT-:-I 5.000,000.00 " 
Aug. I Aug. I I. 65 RT-O 4,500.000.00 " 
Aug. I Aug. I I. 65 EJ 2,500.000.00 " 
Sept. 13 Dec. I I. 65 RT -T 5,000 ,000.00 " 

S64,OOO,OOO.OO 

FOREIGN EXCHANGE 

Mr. Speaker , ea rlier in my remarks I informed the House that one of the 
precautiona ry measures taken by thi s Go\'e rnment was to purchase New York 
exchange in anticipation of an adverse exchange rate in the event of an outbreak 
of war. The Province of On tario has direct obligations and guaranteed obligations 
of the H yd ro-Electric Power Commission, the T . & N.O. R ai lway Commission, 
and the N iagara Parks Commission in an a mount exceed ing 300 million dollars 
which a re payable, both with respect to interest and prin cipa l, at the option of 
the holders in United States funds. 

All these obligations were en tered in to by previous Govern ments. I do not 
like to adopt an attitude of "I-told -you-so," but the House has been reminded 
on many occasions of the threat that hangs over this Province because of the 
unwisdom of former Governments in borrowing on debentures which were 
payab le in foreign currency. 

\;Vhen times are normal and exchange markets a re unhampered by Govern
ment restriction s, the law of supply and demand operates in respect to foreign 
exchange very much in the same manner as it does with any commodity of com
merce. Operations in foreign exchange are simply the conversion of the currency 
of one nation into that of anothe r. The nation that imports must pay for what 
it buys in another country. The nation that exports requires payment for what 
it sell s abroad . In completing payments for those transactions, foreign exchange 
comes into the picture. 

Generally speaking, the exports to which I refer fall into these c1asses;
merchandise, securities, services, precious metals and travel. In making payment 
for these exports, foreign exchange is necessary. Certain factors other than 
exports and imports affect foreign exchange. Movements of capital not repre
sented by the transfer of securities, speculation, the operation of exchange 
equalization funds, and so on, come into play. If this Government had been 
able to purchase, say, 20 mill ion dollars in New York exchange at favourab le 
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rates up to the 31st of August, and no war had broken out, the Government would 
then have been in the unenviable position of being a sel ler of New York funds 
undoub ted ly at a loss, and a Treasurer who a llowed himself to be caugh t in such 
a position could not excuse himself on the ground that he had made provision for 
the normal requirements of the Treasury. In short, he would have been called a 
gambler in exchange and a gambler with public money. 

Few, if any, are ab le to predict t he fluctuations in exchange in wartime. If 
many people were able to predict what would happen to foreign exchange, it 
just would not happen. At the present time exchange is stabilized, and I have no 
complaint to make because of the exchange regu lations and the rates that apply 
for New York fund s. That;s part of the war programme. War is a great 
economic effort and in order for the Allies to provide an adequate supply of oil 
and metals and muni t ions and foodstuffs and other materi als and supplies, dollar 
exchange is an absolute necessity. In the last war Britain and her Allies were 
able to borrow tremendous sums of money in the United States. This helped to 
stabili ze exchange for the time being. New York fun ds were practically never at a 
premium during the last war, or, at least, if at a premium, the highest rate never 
exceeded three per cent. During the war the pound sterling never dropped 
below $4.49, and the low point was reached in September, 1915. 

At present it is sa id that the Allies ha ve available in the United States in 
dollar balances, readi ly saleable securities , and other resources over four and one
half billions of doll ars. Beyond this, the British Empire and France have gold 
resources of close to six billion dollars and they have an annual gold production 
of three-quarters of a billion .dollars . Over and above these resources the Allies 
cannot hope to make purchases in the Un ited States of America, except from the 
building up of New York exchange, and this will be brough t about by favourable 
trade balances and through the medium of exchange control. 

Un less the presen t Neutrali ty Act, which forbids borrowing by belligerent 
nations, is modified to permit of borrowing in the Un ited States of America by 
Great Britain or her Allies, purchases in the U.S.A. must be kept within the 
limits of the resources that I have enumerated above. 

With the permission of the House I will place on record a statement showing 
the Interest and Principal Maturiti es on Debentures payable in N('w York 
funds, and t he estima ted exchange payable thereon for the period from April 
1st, 1940, to September 16th, 1944 . 

• 
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PROVINCE OF ONTARIO 
• 

Statement showing Interest and Principal Maturities on Debentures payable in New 
York, and the Estimated Exchange payable thereon for the period 

SERIES 
I nterest 

AC 
AB 
AM 
B 

C&D 
AK 
AL 
AP 
AS 
AH 
AN 
AJ 
AR 
AG 

U U & XX 

Principal 
AC 
B 

C& D 
AK 
AL 
AP 
AS 
AH 
AJ 
AR 
AG 

UU& XX 

from April 1st, 1940 to September 16th, 1944 

FISCAL YEAR ENDING MARC H 3 1st 

MATURITY D ,HES 1942 1943 1944 
Period April 1st, 
1944 to Septem
ber 16th, 1944 

1 April a nd Oct .. .. $ 
1 April and Oct . . . . 
1 May a nd Nov .. . . 

194 1 

993 ,600 . 00 S 
738,300 . 00 

1,668,200 .00 

993.600 .00 S 
738,300 . 00 

1,668 ,200 . 00 

993,600 . 00 .... , ....... . · . . . . . . . . . . . . 
738,300 .00 S 

1,668,200 .00 
738,300 .00 $ 

1,668 ,200 .00 
369, 150 .00 
834, 100 . 00 

1 May a nd Nov .. . . 
1 May and Nov ... . 
1 May and Nov , .. . 

15 May and Nov .. . . 
15 May and Nov ... . 

1 J une and Dec . .. . . 
1 J une a nd Dec .. . . 
2 june and Dec .. . . 

15 j an. and J uly ... . 
15 j an. and J uly , . . . 

1 Mar. and Sept. . . . 
15 Mar. a nd SePt. . . . 

80 .00 
19,880 .00 

645,075 . 00 
982.800 .00 

1,1 75 ,1 07 . 50 
1,045,600 .00 

452,655 .00 
1,663 ,375 .00 

580.815 . 00 
1,108.035 .00 

803 ,340 . 00 
813 ,900 .00 

40 . 00 
19,880 . 00 

609,075 . 00 
962 ,320 . 00 

1,154.835 . 00 
1.027 ,980 .00 

421 , 155 . 00 
1,663,375 .00 

544,815 .00 
1,090,665 .00 

803,340 .00 
813.900 . 00 

.. ......... .. 

...... ....... 
573 ,075 . 00 
94 1,020 .00 

1.133.640 . 00 
1,009,640 . 00 

389,880 .00 
1,663.375 .00 

508 ,8 15 .00 
1,072,530 . 00 

803,340 .00 
8 13.900 . 00 

. . . . . .. . . . . . . 

............ . 
537,075 .00 
9 18,900 .00 

1,111 ,500 .00 
990,560 . 00 
358,380 .00 

1,663.375 .00 
472,8 15 . 00 

1,053,675 .00 
803 ,340 . 00 
406 ,950 . 00 

• • • • • • • • • • • • • 

....... ... ... 
250,537 50 
453,820 .00 
550,1 25 .00 
490,420 .00 
163 ,845 .00 
831,687 . 50 
218,835 .00 
518,242 . 50 
401,670 . 00 

· ......... .. . 
5 12,690,762 . 50 512,511 ,480 .00 5 12,309,315 . 00 S IO,723,070 .00 55,082,432 . 50 

October 1st . .. .... .. . . .......... . 
May l st .. . ... . ..... .. ... . ..... . . 
Novem ber I st. ... .. .. . ..... . . . . . 
Novem ber 1s t .... .. . S 800,000 .00 
May 15th . . ........ 502.000 . 00 
May 15th .... . . .. .. 443,000 . 00 
June Ist...... .... . . 432 ,000 .00 
Decem ber Ist. ...... 700,000 .00 
J anuary 15th ....... 800,000 .00 
January 15th . . .. ... 386,OOO . QO 
September 1s t. .... .. . ..... .. .. . . 
September 15th . . . .. . . ........ . . 

· . . . . .. . . .. .. 
S 2,000 .00 

497,000 . 00 
800,000 .00 
522,000 . 00 
458,000 . 00 
449,000 . 00 
695,000 . 00 
800,000 .00 
403,000 .00 

· . . . . . .. . . .. . 
· . . . .. . . . . .. . 

S I9,872.oo0 . 00 ... .. ...... .. . ........... . 
.. .... ....... · .......... .. 

. . . .. . . .. .. .. 
800,000 .00 S 
543,000 .00 
484,000 . 00 
468 ,000 .00 
700,000 .00 
800.000 . 00 
419,000 .00 

.. ........... 

..... .... .... 

...... .. ..... 
800,000 .00 ...... .... .. . 

586,000 .00 
501,000 . 00 
505.000 .00 

563,000 . 00 S 
500,000 .00 
486,000 . 00 
682,000 .00 
78 1,000 .00 
382,000 .00 

· ..... .. ... .. 
............. 
............. 
17,852,000 .00 

13,565,000 . 00 .. ..... .. ... . 

$ 4,063,000 .00 $ 4 .626,000 .00 $24.086,000 . 00 $ 17,759,000 .00 S I9.444,000 .00 

$ 16,753.762 . 50 S I 7. 137.480 .oo $36,39.5 ,3 15 .00 $28,482 ,070 . 00 $24,526,432 . 50 

PROVI NCE OF ONTARIO 

Statement showing Interest and Principal Maturities on Debentures payable in New 
York , and the Estirn.ated Exchange payable thereon for the period 

Year ending 
March 31st , 1941 . . . 

" " 1942 . . . 
.. " 1943 .. . 
II " 1944 .. . 

April 1st to September 
16th, 1944 . . . . . . .. . 

from April 1st, 1940, to September 16th, 1944 

SUMMARY 

I NTEREST AND P RI NCIPAL M AT u RlTn: s 
T otal Province H ydro 

$16,753,762 . 50 $ 10,224.783 .37 $ 6,528 ,979 . 13 
17,1 3 7.480 .00 10.420,812 . 6 1 6,7 16,667 .39 
36.395,315 .00 24,925,697 . 64 11 .469,6 17 . 36 
28,482,07 0 . 00 14,582,202 . 49 13,899,867 . 5 1 

24,526,432 . 50 13.249. 180 . 22 11.277,252 . 28 

EXCHANGE 
T o tal P rovince 

$ 1,842,9 13 . 88 S 1.1 24 .726 . 18 S 
1,885. 122.80 1.1 46 .289 .39 
4,003.48~ . 65 2,74 1,826 . 74 
3. 133,027 . 70 1,604,042 . 27 

2.697.907 .57 1.457,409 .82 

H ydro 

718.187 . 70 
738,833 . 41 

1.26 1.657.9 1 
1,528 ,985 . 43 

1,240,497 . 75 

5 123.295,060 . 00 S73, 402 ,676 . 33 $49.892.383 .67 S 13.562,456 .60 58 ,074,294 . 40 S5,488, 162 ,20 

NOTE- Exchange has been calculated at a rate of 11 % premium. 

Assuming t hat the war continues duri ng thi s period , tha t is up to September 
16th , 1944, and that the premium on exchange which presently ob tains, namely , 
11 per centum, con t inues, it will be observed t hat t he cost of New York exchange 
to this Province will be $13,562 ,456.60, Of thi s sum $5 ,488, 162,20 must be 
paid by Hydro customers, and the ba lance, some eight million dolla rs, is a dead 
weigh t upon the backs of the taxpayers of t he Province of Onta ri o. F rom this 
there is no escape, provided, of course, that the Province meets its obligations in 
the exact terms of t he con tract, This t he Government intends to do. But I 
would warn the House that t he p resen t premium of eleven per centum may be 
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exceeded. No one at this point can prophesy what the rate of exchange will be 
one year from to-day. But, if the present rates obtain, it will cost this Govern
ment during the next fiscal year $1,842,913.88, of which over $700,000 must be 
borne by Hydro consumers. 

In view of the difficulties that I have outlined, and the unhappy position 
in which Ontario is placed because of the foll y of former Governments in issuing 
debentures payable in U.S. funds, you must agree that this Government is 
entitled to full credit for borrowing on conditions which require repayment in 
Canadian funds only. Never have we borrowed a dollar repayable in New York 
fund s. 

Before proceeding to discuss the revenues and expenditures of th~ current 
year, I shall profit by the occasion to touch brieAy and in a general way upon 
the activities of the principal Departments of Government. 

• 

DEPARTMENT OF AGRICULTURE 

General production, ed ucational and orga nization problems received atten 
tion through the Agricultural Offices maintained in 52 counties and districts. 
There were enroll ed 5,069 boys and girls in 316 Clubs. These consisted of Calf, 
Foal, Swine, Poultry, Sheep, Grai n , Potato, Garden and Garden and Canning 
Clubs. There was an enrol ment of 1,889 in 54 short courses. 509 school fairs 
were held with an attendance of 106,900 pupils. 

Soil testing has developed until it has over-taxed facilities, complete surveys 
were completed in several counties- are under way in nine counties, and in 
York County a complete survey was commenced in co-operation with the County 
Council. One Thousand Dollars was contributed by the County. In add ition, 
thousands of individual tests were made at the Ontario Agricultural College, 
Kemptville and Ridgetown . 

Thirty-two County Crop Improvement Associations were formed to promote 
the use of better seed of the most sui table varieties of field crops. Thousands 
of tests were made on farms to determine the most suitable varieties. Eight 
seed cleaning plants were established, bringing the total to 90 and cleaning 
800,000 bushels of grain and 5,000,000 pounds of small seeds. Cultures for 
clovers were prepared and ·distributed. 

Test plots to prove the value of the use of hybrid seed corn were carried 
wherever necessary. 

Five large demonstration plots were carried in the principal potato producing 
counties to compare varieties, cultural methods, kind and amount of artificial 
fertilizer. Publicity and personal contacts were used to induce the purchase of 
certified seed. 

Eighty-five municipalities used chemical weed killer on the roadsides. 
Several purchased power machines. Supervision, in so far as possible, was given. 
County councils were contacted, inspectors' meetings arranged in order to 
secure better enforcement of The Weed Control Act. 
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Administration of The Plant Diseases Act and The Farm Products Grades 
and Sales Act required the services of several permanent and many tempora ry 
officials. The spray service was made available to fruit growers . 

Organization of nine add it ional coun t ies for T .B . testing and regular inspec
tion of over 1,500 stallions were cont inued. Bacon hog fairs and 144 bacon 
hog clubs were organized and supervised. 

Under The Farm Products Control Act, the following schemes operated: 
On tario Peach Growers, On tario Pear, PI urn and Cherry Growers, On tario 
Asparagus Growers, Erie-St. Clair On ion Growers, Cheese Producers. Consider
able assistance and co-operation has been given to co-operative organizations, 
including cold storages. 

War activities included: 

1. Meetings to acquain t people with the swine situation commenced in 
October and were held throughout the Province. 

2. D istribution of foundation breeding stock of swine through the yarious 
organizations and agenciE's or Agricultural Representatives. 

3. Perfecting county or group organizations for production work. 

4. Seed grain survey by counties to bring buyer and seller together. 

5. Organ ization of committees to study particular phases of agriculture: 

Ca) General feed suppl y. 
Cb) Protein concen trate suppl y. 
Ce) Cod liver and other oil suppli es used in poultry and an imal feeds. 
Cd) Preparation of suggested rations for cattle and swine. 
Ce) Preparation for rapid tests where and when necessary . 

ATTORNEY-GENERAL'S DEPARTMENT 

The war has brought added duties and responsibilities to the Attorney
General in cu rtailing subversive elemen ts and in the prosecution of offenders 
agai nst the Defence of Canada Regulations passed under The War Measures Act. 
The law enfo rcement officia ls of the Province are kept informed and up-to-date 
on the Regulations by full briefs on the law and supplementary memoranda as 
they become necessal·Y. 

The largest increase in E'xpenditure by this Department is occasioned by the 
appointment, equipping and arming of the Special P rovincial Police and Veteran 
Guards for the purpose of guarding the vital power sources and hydro-electric 
work. The normal provincial poli ce have been increased by the appointment of 
142 special police officers and 600 veteran guards. The necessity of undertaking 
this important duty is self-eviden t . Hydro power is the life blood of the nation in 
the present cri sis and any interruption in service, even for a short period of time, 
would resu lt in losses to the people of the Province by the closing down of factor ies 
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and to the nation in the slowing-up of industry far in excess of any expenditure 
the Province is making to protect these interests. In this connection since the 
3rd of September, 1939, to the end of the fiscal year (March 31st, 1940) the cost 
to the Province will have been $895 ,000.00. This expenditure was wholly un
anticipated. 

DEPARTMENT OF EDUCATION 

The Depa rtment of Education is making its contribution to the programme 
of economy in public expenditure by asking this year for approximately one 
million dollars less than it spent in the present fiscal year. By reason of changes 
and economies in administration it will be possible to save t his amount without 
making any substantial reductions in the grants to either elementary or secondary 
schools. The suspension of the Middle School examinations, it is expected, will 
alone involve a saving of more than one hundred thousand dollars. Further 
savings will be effected by a reduction in t he number of Summer Courses offered 
this year, and it is possible that a plan by which these courses will be given in 
alternate yea rs may be adopted. 

The teachers of special subjects, such as Agricultu re, Music and Art, are 
being asked this year to forego the special grants which they have received 
hitherto. I t is felt that these subjects have now become sufficiently well estab
lished in t he schools of the Province to warrant the withdrawal of special subsidies 
and that school boards in fixing t he salaries of teachers will give consideration to 
their qualifications in these subjects. 

DEPARTMENT OF GAME AND FISHERIES 

The Department of Game and Fisheries which is responsible for the adminis
tration of the wild life division of the provincial natural resources under the 
protective legi ~ lat ion provided for t hat purpose has experienced perhaps the 
most satisfactory and successful year in its history particularly as to the re
stocking, protection and conservation provided and from the standpoin t of the 
financial returns which have accrued . 

Concerning development of departmental fish culture operations it may be 
of interest to st ate the new trout rearing station at Hill Lake, in t he District 
of Temiskaming, is now being operated, while subsidiary trout ponds have been 
constructed in the vicinity of Brighton, and addit ional bass ponds have been 
provided at Sand field (3), in the District of Manitoulin, at Skeleton Lake (5), 
in the District of Muskoka, and at Havelock (1), in t he Coun ty of Peterborough. 
Further a hatchery and pond for the propagation of maskinonge, located at the 
outlet of Deer Lake in the County of Peterborough, was successfully operated 
and for the first time in the history of t his Department maskinonge were reared 
to the fingerling stage, while studies were carried on in an experimental way in 
a portion of the waters of Stoney Lake, Peterborough County, with reference to
conditions required for the successful production of this species in the natural 
state. Particular mention is made of the culture and distribution of speckled 
trout, brown trout, small-mouthed black bass, maskinonge and yellow pickerel, 
since the year's distribution of these species surpassed all previous records. 

To administer and enforce the provisions of The Game and Fisheries Act, 
the Department maintains a regular staff of Field Officers throughout the Province 
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whose duties consist of securing observance of the laws and regula tions pertaining 
to fishing, hunting and trapping. These permanent members of our field sta ff 
constitute an important section of the protective service. However, their services 
are augmen ted by the assistance and co-operation of members of the On tario 
Provincial Poli ce Force as well as certa in seasona l offi cers who a re retained for 
va rying periods in the ma tter of prov iding adequate pa trol service a long certain 
waters during the spring and fa ll fi sh spawning periods and protective work during 
t he va rious hun t ing seasons. 

DEPARTMENT OF HEALTH 

During the year the Province experienced t he lowest infa nt death ra te, 
as well as the lowest ma terna l death rate at child-birth in its history. This, 
together with a fifty per cen t decrease in the incidence of both typhoid fever and 
diphtheri a, a forty per cen t decrease in undulant fever , and a new low in t he 
tuberculosis death rate , would indi cate t hat the efforts of the Government in the 
protection of t he pub lic health a re meeting with success. Undoub tedl y the 
rapid fall in the incidence of both typhoid fever a nd undulant fever , as well as 
the materia ll y lower death rate from in testinal infections among in fants, is 
a ttributable in a la rge measure to a safe r milk supply as ni nety-two per cent of t he 
milk now distribu ted in the Province is pasteurized. 

Mr. Speaker, may I pa use for a mi nute to inject a remark here. This 
P a rliament passed The Pasteurization Act and , for that reason a lone, it will be 
known in history as the Pa rlia ment t hat saved more lives t han any other P a rlia 
men t t hat ever existed in the history of Ontario. (Applause.) There is a forty 
per cent decrease in t he death rate from undulant fever , a nd we have lowered t he 
death rate from t uberculosis. T hat is the effect of the protection which has been 
made available as t he result of t he PastEurization measure a lone which was passed 
by this Legislature. Its effects a re reRected not only in the immediate results 
obta ined , but t hey will be a lso apparen t in t he future in the slowing up of the 
number of young children coming to hospi tal from places where these diseases, 
includi ng bovine tuberculosis , have been very prevalent. Only a short t ime 
ago a group of doctors from the Sick Children's Hospita l asked me to convey to 
the Legisla ture a ppreciation of the action taken some years ago because, they 
said , the eff ects of that action will be felt in so many li ttle children who other
wise would have remained subject t o t hese diseases and many of them ending up 
crippled for life . . 

In addit ion to main taining the accep ted safegua rds to t he health of our 
citizens, a rrangements were made to supplement t he medical and diagnostic 
services of the coun try's war-time effort by offering the services of our laboratories 
as well as of our diagnostic clinics in both tuberculosis and mental disease. During 
the first four mont hs of the war over t hree thousand specimens referred by the 
militia authorities were examined in our laboratori es and fifteen t housand ounces 
of typhoid vaccine were distributed free to protect sold iers within t he Province 
against thi s d isease. At the same t ime hospi ta lization facili t ies were offered for 
soldier casualt ies. 

I migh t say here that we sha red in another p rob lem brought on us by the 
war. T hat was in the case of the men who enlisted in the Army and , a fter three 
months or so in the forces, they were, on t heir second or third examination , found 
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to be suffering from tuberculosis. In many of these cases the men were formerly 
unemployed before enlistment, and to have sent them back to their families in 
that condition would have been almost criminal because, as you know, tuber
culosis is highly infective. So we worked out a plan with the Militia Department 
by which we are notified immediately of these cases, and free hospital faci lities 
are offered to these men and, if they are in dire circumstances and have no other 
source of support, their wives and children come under the provisions of The 
Mothers' Allowance Act . (Applause.) 

DEPARTMENT OF HIGHWAYS 

Work programmes during the past year have been generally modified and 
an effort has been made to consolidate projects already started or nearing com
pletion . In the whole of Ontario during the year there was a total of 199 miles 
of grading completed, 121 miles of pavement laid, and there were 42 major 
structures built. While capital expenditure for the coming year must be reduced 
to a minimum , it will be the policy of the Department to carry to conclusion only 
certain works already open a nd uncompleted. 

The major part of the work in the north last year consisted in the completion 
of express highways in to mining territory, especially t hrough t he Temagami 
Forest Reserve and the south and west of Kirkland Lake. 

The Porcupine mining centre now has its communi t ies joined with concrete 
highways. 

• 

Southern Ontario, this year , has seen substan tial progress made on the 
new Divided Highway from Fort E rie to Oshawa, with much heavy work con
centrated at St. Catha rines and at the Western entrance to Toronto. The portion 
of this highway connecting Fort E rie and Toronto was dedicated by Her Majesty, 
as the Queen Elizabeth Way. While much remains to be done to complete this 
development, it has more than justified the large expenditure in volved. Traffic 
has been attracted in greatly increased volume, at times of t raffic peak the volume 
is far beyond the capacity of the former two highways between Toronto and 
Hamilton. Further progress was made on the divided highway development 
between Gananoque and Brockville, serving the new International Bridge at 
Ivy Lea. Prior to the construction of this bridge, the maximum number of cars 
crossing by ferries in this vicinity was about 14,000 in one year. From the 
opening of the bridge in August, 1938, to the end of August, 1939, one complete 
twelve-month period , it carried a total of over 198,000 motor vehicles. 

Following the declaration of war, our Department approached t he Depart
ment of Militia and Defence at Ottawa undertaking to carry out any work that 
might be required where this work would be of such a nature as to fur ther the. 
cause of the war. 

About the middle of October we were approached with a view to determining 
as to the possibility of our sta ff making surveys of airfields that would be used in 
connection with those already in existence. VIle undertook t hat we would carry 
on any work they had in mind. Under date of November 8th representatives of 
the Department of Transport advised us t hat several locations had been decided 
upon and asked that we commence surveys at once. We immediately did so. 
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From t hat time up to the present various locations have been decided until nOw 
thirty fields in all have been considered. T en plans covering these fie lds have been 
turned over to Ottawa. Sixteen additional are over fift y per cent complete, with 
four fi elds yet to do. 

T o facilitate the speed y return of the plans to Ottawa our staff is working 
night and day that they may be returned with the least possible delay , as a 
matter of fact, instructions at the present t ime have been issued to t he Surveys 
Branch that surveys as requested from Ottawa be given preference over a ll other 
work. I might say for your information much of our cont ract work is standing 
idle until such time as the plans a re ready. I feel certain that the plans as t hey 
are returned to Ottawa are as fine as can be produced within the ti me limit . 

In co-operation with t he Department of Aviation our Department is con
structing a t t he present time a road into Camp Borden, the total cost of which 
when completed is estimated to be $270,000.00. Of this amount $105,000.00 
wi ll be taken care of by the Ottawa Department of Mines. 

DEPARTMENT OF LABOUR 

All Branches of the Department of Labour have increased their activit ies 
during t he year and especia lly within the past five months. S ince thedeclaration 
of war, industries engaged in the manufacture of war materials have been pressed 
for production, which requires longer hours of work , more workers, more space and 
new machi nery. T he Boi ler Inspection Branch , upon request from the Depart
ment of National Defence, has undertaken the in'spection of used boilers and tanks 
before being installed in t he various barracks for billeting soldiers, and orders for 
new equipment, such as tanks for installation in bui ldings taken over for the 
Department of Nationa l Defence have resul ted in additional work for this Branch. 

D uring t he first nine months of this fisca l year more than 108,000 placements 
have been made by the Ontario Government Offices of the Employment Service 
of Canada, which number is approximately 6,000 more than during the corres
ponding period of t he previous year. This increase is due largely to demands on 
war industries. In order to assist military authorit ies in obtaining the large 
numbers of building tradesmen and labourers required for work at Camp Borden, 
a new office of the Employment Service was establ ished ,at Barrie in September. 

The activity of the Conci li ation Service of the Department of Labour has 
been an important factor in the decrease in time-loss due to strikes in Ontario 
during the year. In the fiscal yea r 1939 thi s saving in time-loss was the equiva
lent of a full year's work for approximately 700 men, and in the first 9 months of 
t he present fisca l year, the t ime-loss has been less than two-thirds that of the same 
period last year. 

. From t he a ircraft classes established under the Dominion Provincia l Youth 
Training Plan 200 a ircraft mechanics will proceed to the Royal Canadian Air 
Force, on completion of their training on April 1st. 



HON. MITCHELL F. HEPBURN 19 

DEPARTMENT OF LANDS AND FORESTS 

The uncertain condition of Europe during the year 1938 and the greater part 
of the followin g year caused grave apprehension in the Forest Products Industry 
of the Country and adversely affected prospective undertakings within the Prov
ince of Ontario. The declaration of war, with its consequent disturbance in the 
economic field , may, however, have an important reaction on the pulp and paper 
business of the Province. Although there have been serious governmental 
restrictions placed upon the use of newsprint in the United Kingdom which will 
affect Canadian export, it is predicted t hat the loss of the Scandinavian trade 
with the United States will afford Ontario an opportunity of gaining additional 
markets for its pulp and paper. 

Throughout the past year there were distributed and planted by the Depart
ment of Lands and Forests over sixteen mill ion trees, the largest number by over 
four million in t he history of the Province, a ll this nursery stock representing 
nearly eleven thousand recipients and involving an in vestment that will in years 
to come enhance the potentia l forest wealth of the coun t ry and pay substantial 
di vidends to the holders. 

Immediately upon the declaration of war the Province offered a ll its facilities 
to the Dominion Government to the end of co-ordinating Provincial and Domi
nion resources for the purpose of speedily and effectively prosecuti ng the war. 
Included in t hese Provincial facilities was the Air Service of the Department of 
Lands and Forests, actively engaged in a type of work and comprising a personnel 
whose epic flights and experiences in the face of all difficulties in the northern 
hinterland have provided an organization that is now actively supporting the 
Dominion Government . 

• 

Two of our fast Stinson Reliant Aircraft have been loaned to t he Dominion 
and for months have been progressively utilized as important units in connection 
with the war programme particularly in regard to survey work. The services 
of eight of our key pilots and two of our skilled engineers were readi ly accepted 
by Ottawa, and they are doing their share in different parts of Canada furthering 
war efforts. Another of our top-notch pilots has been absorbed for training 
purposes by the Dominion Provincial Youth Training Movement. In addition 
to these numbers it is creditable to observe that three other high ranking pilots 
of the Provincial Air Service and three engineers have joined the colours, two of 
the pilots, one "Joe" Heaven and the other George Phillips, having distinguished 
themselves in the last Great War. 

• 

Thousands of blankets, being part of the stores of the Fire Protective Service, 
were loaned and are still being used by the Department of National Defense. 

All in all t he Provincial Air Service is making an important contribution in 
the way of equipment and personnel to the Dominion Government in these exact-
• • 1I1g t Imes. 

DEPARTMENT OF MINES 

The Mining Industry of t he Province established an all-time record during 
1939. Increasing demand for metals created by the war and a 10% increase in 
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the price of gold in September, were chiefl y responsible for t his achievement. 
Of the total value of Canada 's mineral production, $470,000, 179, Ontario prod uced 
$235 ,000,000 or 50%. The gold mines of Ontario produced bullion valued at 
$109,508,979, to establish a new high record in the history of t his pa rt icular 
industry . The nickel copper industry has likewise reported newall -t ime highs 
with regard to both quant ity a nd value. N ickel and copper are very important 
in the present struggle for survival and Ontario is now in a better posit ion to 
assist in a successful prosecut ion of war than was t he case in 1914, owing to 
the fact that refin eries have been established in Ontario for the production of 
these metals. Resumpt ion of operations at t he Helen M ine has brought Ontario 
back into t he list of iron ore producers. 

I t is rather in teresting to recal l t hat Si r J ames D unn appeared before the 
War Purchasing Board recently a nd in formed the members t hat the Helen Mine 
was being worked with great success and was now able to carryon independently 
of ou tside sources for t he prod uction of high class steel. 

DEPARTMENT OF MUN IC IPAL AFFAIRS 

The Depart ment of M unicipal Affairs may look back with pride on the 
many accomplishments t hat have been experienced d uri ng the last five years in 
t he administration and fin ancial posit ion of municipali t ies in Ontario. Of 
outstanding note is t he stabilization of municipal credi t largely d ue to t he amicable 
debt refund ings for the supervised municipali t ies . Out of a total of $105 ,000,000 
of debenture debt in defaul t at one time, involving 35 municipalit ies, over 
$93,000,000 has been refunded for some 24 municipalities. Settlements with t he 
Municipal Councils by debenture holders committees have been arranged to carry 
out t he plans of four more municipalities involving over $9,500,000. P lans for 
two other municipali t ies are pending and preliminary surveys are now under 
consideration for t he remaining fi ve with a view to refunding at an earl y date . 

Gross M unicipal debent ure debt at the close of 1938 will amount to approxi
mately $404,300,000, a reduction of a lmost $2 1,500,000 for t he year. Thus the 
gross debent ure debt of Ontario municipalities now stands at its lowest figure 
since 1923 when at December 31st of t hat year it amounted to $376,5 12,000. 

Cont inued improvement has also been experienced in the position of Ontario 
H ousing Loans. T here are, at present, only 11 municipalit ies indebted to the 
Province on t his accoun t, and t he total balance of these loans outstanding is 
approximately $550,000. 

DEPARTMENT O F PROVINCIAL SECRET ARY AND R EGISTRAR 

The Regis trar-General's Branch-

An important activity of the Registrar-General's branch in recent months 
has been the issuing of information and cert ifi cates wit h respect to the registration 
of t he births and marriages of recrui ts for overseas and their dependents, t hi s 
information and certificates have been issued wit hout any charge whatsoever. 
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Reformatories Branch-

Since December 31st last there has been a slight but definite decrease in the 
number of prisoners committed to Ontario Correctional Institutions and it is 
considered probable t hat a further reduction will occur prior to April 1st and 
through at least the early months of the coming fiscal year. Largely because of 
the closing of the Toronto Industrial Refuge in June last and the closing of the 
Toron to Industrial Farm in October, an increase in the prison population of the 
Province must unfortunately be reported for the calendar year 1939. 

DEPARTMENT OF PUBLIC WELFARE 

Municipalities of Ontario wi ll save more than $3,500,000 during the fiscal 
year ending March 31st, as a resul t of the continuance of the Government's 
policy of assuming their sha re of the cost of Old Age Pensions, Pensions for the 
Blind and Mothers' Allowa nces. Through t he above-mentioned agencies, direct 
relief and grants to orphanages, refuges and war veterans there wi ll be disbursed 
approximately $37,818, 184 of which approximately $23,600,000 is recoverable 
from the other govern mental bodies in volved. As an ind ication of t he extent 
to which the publ ic generally is affected by this department of Govern ment, 
during the month of December, 1939, more than 290 ,000 persons were dependent, 
wholly or in part, upon its assistance. 

Another saving which accrued to Ontario's municipalities this year was by 
reason of the arrangement made whereby t he Dominion Government, the Prov
ince and the Municipali t ies contribu te on a 40-40-20 basis for unemployment 
relief, rather than by way of direct grant-in-aid . This change will result in a 
saving to Onta rio municipali ties of $1,640,000 this year. On March 31st, 1939, 
there were approximately 300,000 persons in receipt of relief and it is anticipated 
that in the same month this year t he rolls will be decreased by about 85,000. 

DEPARTMENT OF PUBLIC WORKS 

The Ontario Hospital a t St. Thomas has been turned over to the Dominion 
Government as an Air Training Centre and all buildi ngs are now occupied by the 
Royal Canadian Air Force. 

The new unit at Woodstock for epileptic children has been completed. 
Due to the turning over of the St. Thomas Hospital to the Dominion Government, 
Woodstock has had to be used for tubercular mental patients, and for the same 
reason, Langstaff Gaol Farm has been leased from the City of Toronto for use 
as a mental hospital, the Gaol Farm inmates so displaced being cared for in 
Provincial Institutions. The new Institutions at Port Arthur and Brampton 
were not proceeded with due to war conditions. 

Among other projects undertaken during the year is co-operative effort on the 
Grand River Conservation Scheme. Good progress has been made on this and 
funds have been provided in the estimates to pay the Province's contribution 
towards this work for the year ahead. 
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THE HYDRO-ELECTRIC POWER COMMISSION OF ONTARIO 

Continued development of the mining industry in Northern Ontario was 
responsible for an increase of 16 per cen t in the primary load of the Northern 
Ontario Properties, which a re held and operated by' t he Hydro-Electric Power 
Commission of Ontario on behalf of the Province. Some 50 mining and large 
industrial properties, together with 15 townsites and permanent communities 
a re now served. 

It is very gratifying to note that the applications for rural electri cal service 
equalled the annual records established for the preceding two years. During the 
year more than 13,000 consumers were added to existing districts, necessitating 
the construction of 2,300 miles of prima ry lines. Specia l attention was a lso given 
to serving new rural territory in Northern Ontario. At present there are a ll told 
approximately 18,000 miles of rural line serving about 113,000 consumers, more 
than half of which represents service to individual fa rms. For the ensui ng year 
it is anticipated t hat 1,900 miles of primary lines will be constructed necessitating 
an expenditure of approximately $4,500,000, of which the Province wi ll contribu te 
about $2,250,000 as a g rant-in-a id to assist in providing the benefits of Hydro 
service to the rural population. In add ition to the grant-in-aid , the Province has 
advanced to t he Commission a total of $320,000 to enable it to make loans to 
bona fide farmers for the purpose of wiring t heir premises, and securing electrical 
equipmen t. This plan has filled a very real need , and farmers to the number of 
1,611 are now enjoying t hese benefits, who otherwise might not have been able 
to take advantage of them. 

TEMISKAMING AND NORTHERN ONTARIO RAILWAY COMMISSION 

Although final figures will not be avai lable for two or three mon ths yet, 
indications are that the T emiskaming and Northern Ontario Railway will record 
for the fi scal year ending March 31st, 1940, one of the best yea rs in its recent 
operating history. T he reduced net earn ings of t he railway in the last fi scal 
year were on ly to be expected in view of the general situation as it affected a ll 
railway operations throughout the country, and the complete restoration of all 
wage reductions. The position for the present year, however, is completely 
changed and the net operating receipts for the period April 1st, 1939, to March 
31st, 1940, may now be conservatively estimated at $1,300,000 which reflects a 
decided improvement. 

AGRICULTURAL LOANS 

The Commissioner of Agricultural Loans continues to liquidate the loans 
made by the Agricultural Development Board during the years from 1922 to 1935, 
and the books of t he Department as at January 31st, 1940, show the following 
balance still outstanding: 

Principal .. . ... . . . .... . ...... .......... .... $39 ,584,144.37 
Interest. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 2,048,592.04 
Sundries . . . . . . . . .. .. . . . . . . . . . . . . . . . . . . . . . . 28,327.68 

Total. ... .. .. . . ......... .. . .. ........ . $41,661,064.09 
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The collections for the ten months' period end ing J anua ry 31st, a re as follows : 

Principa l ............ . ...................... $2,028,373 .02 
In terest. . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . .. 1,440,736.87 

T otal Collections . ....................... $3,469,109.89 

This represents an increase of $279,9 13. 13 over the collections for t he corres
ponding period of last year. I might stress t hat a ll possible means have been 
taken to assist t he mortgago rs in meeting t heir obligations to the Commission. 
Numerous extensions have been granted for considerable periods of ti me and a 
tota l of 829 cases have been rea mortized for add it ional periods ranging from 20 
to 33 years. T his number is in addition to 4,945 loans previously rea mortized. 

In a great many of these cases t he mortgagors are required to pay interest 
only at 4% ann ua ll y for a period of t hree years as against a 5% interest rate 
cha rged by t he Federal Governnent under the Canad ian Farm Loan Board. 

T he farm propert ies repossessed and on hand total 862. They have a book 
value of $3,442,989.79. 478 of these farms have been sold bu t the final details 
of sale have not yet been completed. T he total number of farms resold d uring the 
10 months period referred to amoun ted to 521. 

SETTLERS LOANS 

In passing I migh t refer briefly to a m istaken impression that the Govern
ment's policy with regard to Settlers' Loans is driving people off their Northern 
Ontario lands to become reli ef charges in the city. There is no justification fo r 
such an impression. In fact not a single mortgagor under T he Settlers' Loan Act 
was d ispossessed in the year 1939 and very few, if any, were dispossessed p rior 
to 1939. I t is true that 70 farms were repossessed in the north under The Agricul
tura l Development Act for t he fisca l year endi ng March 31st last but none of 
these was repossessed unless it had been abandoned or t he Government had been 
asked by t he mortgagor to accept a q uit claim deed, or else the Government 
had been compelled to pay insurance premi ums and taxes on the mor tgagor's 
beha lf. 

I t has been t he fixed policy of the Agricul tural Development Board t hat 
no mortgagor is to be di spossessed un less he has fallen into arrears of interest 
for a period of a t least four years, for when you fi nd a rrears of in terest extending 
over four years, you a lso invariably fin d that other payments affecting the value 
of the property, insurance poli cies, for instance, are not being kept up. But 
as long as the in terest has been paid, we have given the mortgagors every con
sideration as to principal sums overdue and un paid. 

OR DINA R Y EXPEND ITURE 

In presen t ing t he statement of the Gross O rd inary Expend iture for the 
fi scal year which will end on the 31st of March , I repor t with some degree of 
satisfaction the fact that, in spite of the trying t imes in which we live, the various 
Depa rt ments in the aggregate, kept within the a mqunt of supply voted, and thi.s. 
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notwithstanding the fact that a number of unforeseen items of expenditure had 
to be met. The amount voted for the fiscal year was $103,356,038.44, while the 
gross amount expended will be $102,900,929.00, leaving unexpended $455,109.44. 

I just want to refer now, Mr. Speaker, to some of those unforeseen expendi
tures. The policing of the Hydro power stations was a very necessary step and 
one that we have to maintain in order to ensure our power supply. That cost us 
$895,000.00, an expenditure which was never contemplated when we brought 
down the Budget a year ago. Then we had extra expenditure in the Youth 
Training Movement, particularly in the training of young pilots who will be 
available for our own Royal Canadian Air Force. As regards the iron ore bounties, 
we are very glad to-day that the mines are being operated with success and the 
bonus in that connection amounts to $237,000.00. 

Some of the items of expenditure which were unforeseen were as follows: 

Attorney-Generars Department-
Cost of guards for protecting power plants, 

etc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 
Department of Labour-

Youth Training Movemen t ......... .... . . 
Department of Legislation-

Cost of extra session ... . ................ . 
Provincial Secretary's Department-

Due in large measure to the increase of 
• prisoners . ...... . ......... . . . ..... . . 

Treasury Department-
Iron Ore Bounties .......... . ........... . 

Public Works Department-
Expense of transferring patients from St. 

Thomas Hospital .... .. ... . .. . ..... . . 
Alterations to old Dairy School, Kingston ..... . 

895,000.00 

238,000.00 

15,184.00 

302,000.00 

237,000.00 

12,700.00 
20,837.00 

Total. . •• ... . ....... . .................. $1,720,721.00 

In the Public Debt there was an additional cost of $326,000 due to foreign 
exchange, but this is repayable by the Hydro-Electric Power Commission, 
although it occurs in our increase in the gross expenditures. 

, 

It will be observed that, of the above amounts, the cost of guarding power 
plants, etc., $895,000, the part of the Youth Training Plan applicable to aircraft 
mechanics, $150,000, the removal of patients from St. Thomas Hospital, 
$12,748.59, which is a total of $1,057,748.59, thf'se expenditures are directly 
attributable to Ontario's assistance in prosecuting the war. 

Just at this point it is worthy of mention that the interest and depreciation 
charges in respect of the St. Thomas Hospital buildings, loaned to the Dominion 
Government for military purposes absolutely free of cost, amounts to approxi
mately $325,000 per annum. 

With the permission of the Assembly, I desire to place on record an interim 
statement of the Gross Ordinary Expenditure for the fiscal year April 1st, 1939, 
to March 31st, 1940, being ten months actual and two months estimated. These 
expenditures, as I have said, amount to $102,900,929.00. 
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INTERIM STATEMENT OF GROSS ORDINARY EXPENDITURE 

Fiscal Year April I, 1939- March 31, 1940 

10 Months Actual- 2 Months Forecast- 12 Months 
, 

Gross 
DEPARTM ENT Detail Ordinary 

Expenditure 
I- AGRIC ULT URE . .................. . .... . . .... .. . . ... . . S 2,163,754.00 
2- ATTORNEy·G EN ERAL . ... .. .... .. . . .. .... . . .......... . 3,459,729 .00 
3- EDUCATION . .... . ....... .. ... . .. . . : .... . ... . . . . . .. . . 12,786.056 .00 
4-GAME AND FISHERIES . .. .............. .. ..... . ... . . . . 563,782 .00 
5- HEALTH: 

Main Office and Bran ches . ... ..... . ....... .. . . . . . SI .086.936 00 
Hospitals Branch . ........... . . . . . . . . . . .. . . . .. . . . 9 .901 ,368 .00 10,988,304 .00 

6 - HIGHWAY S .... .... ...... . . . .. . . . .. . . . .. . . . . . . . . .... . 10,193.366 .00 
7- I NSURANCE . .. ... ....... . . ............ . .. . . . .. ..... . 59,228.00 
8- LABOUR .... . . .... .. . . .. . . ...... . ... . .............. . 81 3,560 .00 
9 - LANDS AND FOR ESTS . ...... .. . . ......... . ... . .... . . . . 2,150,076.00 

lo-LEGfSLATION . ................... . ................ . . . 287,750 . 00 
l1- LIEUTEN ANT-GOVERNOR . ... . . . . . . . . . . . .. . . . ...... . .. . 9.650 . 00 
12-M INES . . ........................ .. . . .. . . . . ... ... . . . 382.305 . 00 
IJ-MuNICIPAL AFFAIRS . . . ... . . . ... . .. . . . . . .. . .. . . . . . .. . 4,651.194.00 
14- PRIME MINISTER . ................... . . . . . . . . ... .. . . . 18 1,134 . 00 
IS- PROVINCIAL A UDITOR . .. ....... ... ............... . . . . 118.500 .00 
16- PROVINCIAL SECRETARY: 

Main Office and Registrar-General's Branch . ... . . . . 
Reformatories and Prisons Branch . .... ........... . 

117.745 . 00 
2.229,696.00 

2,347.441.00 
17- PROVINCIAL TREASURER: 

Main Office .. ............................. .. ... . 778,073 . 00 
Budget Committee Office .. .......... . ....... .. . . . 10.672 .00 
Controller of Revenue Branch . ................... . 432,118 .00 
Motion Picture Cen sorship and Theatre Inspection 

Branch .. .................................. . 34,331. 00 
Post Office . . . .. . ... ..... ....................... . 141 ,579 .00 
Savings Office .. ......... . ....... . .. . .. ......... . 274,038.00 

1,670.811.00 
18- PUBLIC WELFARE: 

Main Office and Branches . . ..................... . 382,838.00 
Old Age Pension s Commission . ........ . . .. . . . . .. . . 3.382,811.00 
Mothers' Allowances Commission . ............... . . 5.209,538 .00 

8.975.187 00 
19-PUBLIC WORKS ..........................•....••...•. 857,223 .00 

MISCELLANEOUS . .. .... .. ..... . .... . ................ . 4,694 .00 
STATIONERY ACCOUNT ......... .... . . . .. .... . . . . .. .. . . 29,379.00 

• 
$ 62,693,123 .00 

PUBLIC DEBT-Interest, Exchange, etc .. .... . .. . . . .... . 30,838.134 .00 

$ 93,531,257 .00 
ADD: Unemployment Direct Relief and Administration 

thereof . .. ... . .. .............................. . 9,369,672 .00 

$102 ,900,929 .00 

CAPITAL PAYMENTS 

For the information of the House I also place on record an interim statement 
of the Gross Capital Payments for the fiscal year April 1st, 1939, to March 31st, 
1940, being ten months actual and two months forecast, the total being 
$38,116,705.00. 
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INTERIM STATEMENT OF GROSS CAPITAL PAYMENTS 

Fiscal Year April 1, 1939- March 31, 1940 

10 Months Ac tual- 2 Months Forecast- 12 Months 

GROSS CAPITAL PAYMENTS 

DEPARDIENT 

AGRiC ULTURE ..... ...... . .......... .... .... . 
EDUCATION . .... .... ......... ........ . ...... S 
GAME AND FI~HERI ES. , .. .... ............. , .. 
H IG HWAVS .. . . ... . . .. ...................... . 
LA NDS AN D F ORESTS . .............. . .. .. .... . 
PRIM E M INISTER: 

\Vorks and 
Resources 

· . . . . , . . . . . 
65,638.00 
11 ,255 .00 

20,791,302 . 00 
397,423 . 00 

Loan 
Advances 

S 27,500.00 
· . . . . . . . . . . . . 
· . . . . . . . . . . . . 
· . . . . . . . . . . . . 
· . . . . . . . . . . . . 

Trust Fund 
Repa yments 

• • • • • • • • • • • • 

· . . . . . . . . . . . 
· . . . . . . . . . . . 
· . . . . . . . . . . . 
· . . . . . . . . . . . 

Publ ic Service Superannuation Fund .. ... . . · . . . . . . . . . . 
PROV I NCIA L TREA SURE R: 

Main Offi ce . . , ................ . ... .... . . · . . . . . . . . . . 

· . . . . . . . . . . . . 

757,280 .00 
50,000.00 

S 83 1,264.00 

385,519.00 
H ydro-Electric Po wer Commission . .. . . ... . 2,050,000.00 · . . . . . . . . . . . 

P UBLfC \-VELFARE : 
Dom inion Government: 

Old Age a nd Blind Pen sions ..... .. . . . 
PUBLIC V\!ORKS . ... ... , ..................... . 2,634,333.00 

10,11 5,191.00 · . . . . . . . . . . . 
· . . . . . . . . . . . . • • • • • • • • • • • • 

S25,949 ,951.00 $10,949,971.00 $1,216,783.00 

SUMMARY 

Works and Resources ....... .. . ..... ...... ........ S25,949,951.00 
Loan Advances ............ . .. ... .. . . . .. ... .... . . 10,949,971.00 
Trust Fund Repayments.. .. . ... .............. ... . 1,216,783 .00 

$38,1 16,705 .00 , , 

ORDINARY REVENUE 

, 
The ordinary revenue for the fiscal year reflects condi t ions in part due to the 

war a nd , in part, to other causes which I sha ll mention. In order that the members 
:may see for ~hemselves the items which have fall en short of the a mount estimated, 
I sha ll , with the permission of the House, table a comparative statement of the 
Gross Ordinary Revenue for the fiscal year ending March 31st, 1940, showing 
t he Budget forecast and the interim statement of revenue, which show ten months 
actual receipts and two months estimated. 

It will be observed that the revenue shows a net decrease of $4,945,000 over 
the forecast . The Motor Vehicles b ranch accounted for $1,203,000 of this 
difference, M ines, $346,000, Liquor Control Board revenue $950,000, Succession 
Duty, $3,600,000, Securi ty Transfer Tax, $246,000, and Land Transfer Tax, 
$2 7,000. There are offsetting items of increase which improve the picture some
what and t hese increases a re shown on the comparative statement which I now 
·table. T he la rgest deficiency in revenue is in respect to Succession Duty, and 
this is due to the difficulties placed in the way of the Government arising out of 
t he inj unction obtained in what is known as the Kauffman case , 
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COMPARATIVE STATEMENT OF GROSS ORDINARY REVENUE FOR THE FISCAL YEAR ENDING MARCH 31st, 19.40 

D EPARTMENT 

AGR iCULT URE ............... ............... . ..... ............ . 
ATTORN EV -G EN ERA L .............. . .. . ..... . ........•......... 
EDUCATION ........... .. .......•............. ... ... . .. .. ....... 
GAME AND FISHERIES ..... ......... . .. . . . . ... . .. .. .. . . . •. ... . 
HEALTH: 

Main Office and Brqllchcs ........ . ........ . ................... . 
Hospitals Branc h . .......................... . •....•...•. . . . • ... 

-HIGHWAYS: IM_ 

Main Office and Branches ... .... ... . .. . . . .... . .... ...... . . . . .. . 
Gasoline Tax Branch .... ..... . . ... .... . . . ... ... .............. . 
Permits. Gas Pumps, etc .. ..... ........ : ...................... . 
Motor Ve hicles Branch ........... ...• . . ......•... , . . , ......... . 

INSURANCE .. ...... , . ........ . . , . . ...... . . ... . , .. . ..... .. ... . •. 
LABOUR ...................... .. . , . ... ..... ... . .. , ... ..... , .... , 
LANDS AND FORESTS ..... •.... , .... . .......... .............. . 
LEGISLATION ..... , .. . ........................................ . 
rvII NES ................................ .. ................. ·, .. ·· . 
MUNI C IPAL AFFAIRS: 

Ma in Office and Municipal Board ......•.. ,. , .•• . •. , .. ....•....• 
Housing Branch ...................... . . .. . . . . . ... ....... .. ... . 

PRIME MINiSTE R ...................... ... .................... . 
PROVINCIAL SEC RETARV: 

Ma in Office a nd Re~istrar-GeneraJ's Bra nch ......•.... .. , .• .. . .•. 
Reforma tories and Prisons Branch ............... ... ..•.• . .• . ... . 

PROVINC IAL TREASURER : 
Main Office-Subsidy ......................................•... 

1 nterest ................•....•........•........... 
~1 i see lIa neous. . . . . . . . . . • . . . . . . . . •. .•. ....• • .. . , .• . 

liquor Con trol Board ............. , .•.••. , .... , . •.• .... •..••.. . 
Controller of Revenue Branch-

Succession Duty ......................................... . 
Corporat ion Tax .............. ..... •.... , ................ . 
Race Tracks .............. . ... , .... . ...•...... . ..... .. , . . . 
Inco me T ax ......................... .. ................ . . . 
Security Transfer Tax ... ...................... ........... . 
band Transfer Tax ............ ......... . .............. . .. . 
Caw Stamps .... ..... .. ............................. ..... . 
Motion Picture Censorship and Theat re inspection Branch .... . 
Savings Office ............................... . ............ . 

PUBLI C WORKS ...... ...... ................... ............ .... . 

- -
PU B LI C ' 0 E BT"':' Interest .. ............. .. . .•............. •. ...... 

FORECAST 

O e:TA IL TOTAL 

S 339.000 .00 
1,032.000 .00 

140.000 .00 
880.000 .00 

S 59.000 .00 S 
1.509,000 . 00 1,568 ,000 . 00 

10.000 .00 
25,000.000 00 

90.000 .00 
9,200,000.00 

10,000 . 00 
35,000 .00 

368,000 .00 
9 14,000 .00 

2,94 1,000.00 
73,000 . 00 

10,750,000.00 

17 ,000,000.00 
9 ,388.000 .00 

612 ,000 .00 
6,000,000.00 

700,000.00 
250,000.00 
400,000 .00 
\85.000 . 00 
279,000 .00 

34,300,000 .00 

230 ,000 .00 
140,000 .00 

3, 126,000 . 00 
14,000 . 00 

2,600 ,000 .00 

45,000 .00 

20,000 . 00 

1,282,000.00 

48,5 78 .000 . 00 

47,000 .00 

S 94,34 1,000 .00 
9 .060,000 .00 

S I03,401 ,000 .00 

I N TERIM 

D ET AIL TOTAL 

S 378.000 . 00 
1, 113,000 . 00 

136.000 .00 
1,009,000 . 00 

67.000 . 00 S 
1,414,000.00 1.481,000 . 00 

14.000 . 00 
25 .000,000 .00 

96.000 .00 
7,987,000.00 

3 1,00000 
62 .000 .00 

349.000.00 
954,000 00 

2,94 1,000 00 
73.000 .00 
6,000 00 

9.800.000 .00 

13.400,000.00 
9.382,000 . 00 

612.000. 00 

33,097,000 .00 

229,000 . 00 
132.000 . 00 

3,500.000.00 
14,000 .00 

2,254,000 .00 

93.000 . 00 

18,000 .00 

1,303.000.00 

DIFFERENCE 

DETA il. 
I ncrease- I 
Decrease-D 

8,000 . 00- 1 
95,000 .00-0 

4 ,000 .00-1 

6,000 . 00- 1 
1.2 13,000 .00- 0 

2 1,000 .00-1 
27,000 .00- 1 

19 ,000 .00-0 
40,000 .00- 1 

6.000. 00- 1 
950,ooO .00-D 

3,600 ,000 .00- 0 
6.000: 00-D 

200,000 .00-1 
246,000 .OO-D 

27,000 .00-0 
3 .000 .00-1 

16,000 .00- 1 

NET 
Increase-I 
Decrease-O 

S 39.000 .D(}--1 
8 1.000 .00-1 

4.000 00-0 
129.000 .00-1 

87 ,000 .00-0 

1.203,000 . 00- 0 

1.000 .00-0 
8.000 .00- D 

374 ,000 .00- 1 

346.000 .00-D 

48,000 .00- 1 

2.ooo .00-D 

21,000 .00-1 

6,200.000 . 00 
454,000 .00 
223,000 .00 
403,000 . 00 
201,000. 00 
274,000 .00 43,969.000 . 00 5.000 . 00- 0 4.609,000 .00- D 

187,000 . 00 

S 88,9 13,000 . 00 
9.543,000 .00 

S98,456.ooo. 00 

140,000 .00- 1 

S5.428,OOO .00- 0 
483,000 .00- 1 

S4,945.ooo .00-0 

:r: 
o z 
• 

:r: 
"' "" '" c: 
'" z 
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ORDI NARY REVENUE 

I also table an interim statement of the Gross Ordinary Revenue for the 
fiscal year April 1st, 1939, to March 31st, 1940, being ten months actual and two 
months estimated. 

INTERIM STATEMENT OF GROSS ORDINARY REVENUE 

Fiscal Year April I, 1939- March 31, 1940 

10 Months Actual- 2 Months Forecast- 12 Months 

DEPARnfE N T 

I - AGRICULTURE . ...................... . . .. . . . . .. ... .. . 
2- ATTORNEY -G E N ERAL . ....................... . . . . . .. . . 

3-EoUCATION . ................... . . . .. . . . .. . . . .. . . . .. . 
4 - GAME AND F I SHERIES . ........... . ......... . ........ . 
5 - HEALTH: 

Main Office and Branches . ...... . . ........ . . . ... . 
Hospitals Branch . .. . . . .. .. ...... . ...... . ....... . 

6 HlGHWAYS: 
Main Office . ................. . . ... . .... ... .. . .. . 
Gasoline Tax . ................................. . 
Permits , Gas Pumps, etc . . ....... . . . .... . . . . ..... . 
Motor Vehicles Branch .. ..... . . .... ..... . ....... . 

7- INSURANCE ........ . .. ........ . . . . . . .. . . . . . .. . . .. . . . 
8-LABOUR . ................................. . .. . . .. . . . 
9 - LANDS AND FORE3TS . .... . . .. . ... . . . .. . . . . . . .. . . . . .. . 

10 LEGiSLATION ................................. . ..... . 
II-MINES .................. .. ........ . . .. . ..... . ..... . 
12- M u NICIPAL AFFAIRS: 

Main Office . ................................... . 
Municipal Board . ... . . . . . . .. . . .. ... . .. . . . . . . ... . 
Housing Branch . ..... . ................ . .. . .... . . 

13-PRIME MINISTER ........... . ........... ...... ..... . . 
14- PRO\,lNCIAL SECRETARY; 

Main Office and Registrar~General's Branch . ... . .. . 
Reformatories and Prisons Branch . ............... . 

1S- PROVINCIAL TREASU RER: 
Main Office Subsidy .... .. .. ..... . ........ . . ... . 

Interest. ... ..... .. . .... . . . .. . .. . . . . 
Miscellaneous ... ...... . . ....... . ... . 

Liquor Control Board . ........ ... . .. . .. .. ....... . 
Controller of Revenue Branch: 

Succession Duty . ... .............. . ......... . 
Corporation Tax . ............ . .... . . . . .. . . . . 
Race Tracks . ................ . ......... . ... . 
Income Tax . ............ . ................. . 
Security Transfer Tax . ........ . . . . . . ........ . 
Land Transfer Tax . ........... . ............ . 
Law Stamps . .. ..... . .... ..... . ..... ....... . 

Motion Picture Censorship and Theatre Inspection . . 
Savings Office ... ..... . .... . ......... . .......... . 

16 PUBLIC WORKS ................................ . .. . . 

PUBLIC DEBT- Interest. . . . ................. . . .. ... . .... . 

Deta il 

S 67,000 .00 
1,414.000 .00 

14,000 .00 
25.000,000.00 

96,000 .00 
7,987,000 .00 

-

9.000 00 
22 ,000 .00 
62.000 .00 

349,000 .00 
954,000 .00 

2.941 ,000 .00 
73,000 .00 

. 6,000 .00 
9,800,000.00 

13,400,000 .00 
9,382,000 .00 

612.000 .00 
6,200,000.00 

454.000 .00 
223,000 .00 
403 .000.00 
201.000.00 
274,000 .00 

S 

Gross 
Ordinary 
Revenue 

378,000 .00 
1,11 3,000 .00 

136,000 .00 
1,009.000 .00 

1,481,000 .00 

33,097,000 .00 
229,000 .00 
132,000 .00 

3,500,000 .00 
14,000 .00 

2.254.000 .00 

93,000 .00 
18.000.00 

1.303.000 .00 

43,969.000 .00 
187,000 .00 

----
$88,913.000.00 

9.543.000 .00 

$98,456,000 .00 
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SUMMARY 

Gross Ordinary Revenue . . .... . .. . .... . ........... $98,456,000.00 
Less: Gross Ordinary Expenditure before pro

viding for Unemployment Direct Relief , 
Provis ion for Sinking Fund s and Maturing 
Ra i'wa y Aid Certificates ............... . . 92,406.632 .00 

Surplus: before prov iding for Unemployment 
Direct Relief, Provis ion for Sinkin g Fund, 
and Maturin g Railway Aid Certifica tes .. 6,049,368.00 

Less: Unemplo~ ment Direct Relief 
and Administration t hereof .. $9,369 ,672 . 00 
Provision for Sinkin g Fund . . 1,038,655 .00 
Maturing Railwa y Aid Certi -

ficates . . .............. . .. 85 ,970 .00 
10,494 ,297 .00 

Interim Deficit. ..... . . . . . . . . . . .. .. . .. . . . . . . ...... S 4,444 ,929 .00 
====-

29 

In order to summarize the results of the Ordinary Expenditure and the 
Ordinary Revenue, I call your attention to the following items: 

Gross Ordinary Revenue ....... . .. . . . . . .... . $98,456,000.00 
Less: Gross Ordinary Expenditure before 

providing for Unemployment Direct 
Relief, Provision for Sinking Funds and 
Maturing Railway Aid Certificates . .. 92,406,632.00 

Surplus: Before providing for Unemployment 
Direct Relief, Provision for Sinking 
Fund, and Maturing Railway Aid Cer-
tificates . . ....... . .. , ....... , . . . . . . 6,049,368.00 

According to the Public Accounts of the other Provinces of the Dominion, 
direct unemployment relief is charged either in whole or in part as capital and 
not as ordinary expenditure. It is not my intention to charge the cost of direct 
relief to capital, but to continue as in the past to consider it as an item of ordinary 
expenditure. Therefore, charging back the cost of Unemployment Direct Relief 
and administration thereof in the sum of. . . . . . . . . . .. $9 ,369,672.00 

Provision for Sinking Fund. . . . . . . . . . . . . . . . . 1,038,655.00 
Maturing Railway Aid Certificates.. . . . . . . . . . 85,970.00 

, 

Making a total of. . ... .. ...... .. .... .... . .. $10,494,297.00 
This shows a deficit on the year of . . . . . . . . . . .. 4,444,929.00 

May I refer back here to one item of revenue which has to do with the 
Motor Vehicles Branch. In the past it was the practice to allow motor vehicle 
licenses to run with the calendar year, but we extended the time for the securing 
of licenses. We thought we would trust the people and let the sale of markers 
go on in an orderly way during the first three months of the year. But we have 
found that a whole lot of people have not thought of buying their licenses until 
the 31st of March and then, on the 1st of April, there were long waiting queues 
of people who wanted to buy licenses and that money, of course , goes in to the 
revenue of the fiscal year which is to come. So this year we have notified our sales 
agents, through the Department, that they are going to operate on a purely 
calendar year and collect licenses on the first of January and thus overcome 
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those who have taken too full advantage of the Government's generosity and 
see that our revenue is applied to the fi scal year in which it belongs. 

CAPITAL RECEIPTS 

With the permission of the House, I shall now place on record an interim 
statement of the Gross Capital Receipts for the fi scal year April 1st, 1939, to 
March 31st, 1940. being ten month s actual and two months forecast. The 
estimated total capita l receipts a re $17 ,5 16,470. 

INTERIM STATEMENT OF GROSS CAPITAL RECEIPTS 

Fiscal Year April I, 1939- March 31,1940 

10 Months Actual- 2 Months Forecast- 12 Months 

GRO SS CAPITAL R ECE IPTS 

DEPARDIENT vVorks an d 
Resources 

Loan 
Repayments 

Trust Fund 
Deposits 

ACRIC UL TU RE . .............. ................. S · . . . . . . . . . $ 39.220.00 s ......... . 
H I GH WAyS . . .... ........ .. ... . ...... . .. . , ... . 
LANDS AN D F ORE STS ........ ................. . 
M INES . ... .. ................... . .......... . . 
MUNI CIPAL AFFA IRS ... ...................... . 
PRIME MINISTER: 

Public Service Superannuation Fund . ..... . . 
PROVINCIAL TREASU RER: 

Main Office . ............... . ............ . 
H velro- Electric Power Com miss ion . ........ . 

PURLlC \OVELFARE: 
Olel Age and Blind Pen sions Commission . .. . 

P U BLlC \¥OR KS . ... .... . .................... . 

46,382 .00 
76,161 .00 
75 ,277.00 

· . . . . . . . . . 

· . . . . . . . . . 
· . . . . . . . . . 

· . . . . . . . . . 
11,250 .00 

· . . . . . . . . . . . . 
· . . . . . . . . . . . . 
· . . . . . . . . . . . 

214,987 .00 

· . . . . . . . . . . . . 

2.805 ,533.00 
2,566,049 .00 

10,115,191 .00 
· . . . . . . . . . . . . 

• • • • • • • • • • • • 

· . . . . . . . . . . . 

· . . . . . . . . . . . 

1,345 ,000 . 00 

221,420.00 
· . . . . . . . . . . . 

• • • • • • • • • • • • 

S 209 .070 .00 SI5,740,980 .00 $1,566,420 .00 

Su MMARY 

Works and Resources .. .. .................... . . . .. S 209,070 .00 
L.oan Repa ymen ts .. .......... ....... . .... .. ..... . 15 ,740,980 . 00 
Trust Fund Deposits. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.566,420 .00 

S 17 ,5 16,4 70 .00 
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GROSS PROVINCIAL DEBT 

The increase in the Gross Provincial Debt this year amounts to $24,482,239. 
With the permission of the House I shall place on record a detailed statement of 
the estimated increase in the Gross Debt for the year ending March 31st, 1940. 
You will observe that, although the Gross Debt has increased by the sum of 
$24,482,239, there a re capital disbursements for highways, public buildings, 
and public works amounting to nearly 26 million dollars. 

PROVINCE OF ONTARIO 

Detail Summary accounting for Estimated Increase in Gross Debt 

For the Year Ending March 31, 1940 

GRO SS D EBT I NC REA SED BY

Capital Disbursements-
Highwa ys, Pu blic Buildings , Public \Vorks, etc . . ..... . 
Less-

Capita l Receipts . . . ... . . .. .. ......... . ....... . 

$25 ,949,951.00 

209,070 .00 

$25,740,88 1.00 
Discoun t on Debentures, etc ., issued d uring yea r .. . .. .. . .. 8 12,975 .00 

Loan Advances-
Municipa l Debentures (Net) .. . .. .. ........ .. . .. ... . 

Payments re Guaranteed Debentures (Net) .. . .. . . ... . ... . 

Deficit-
Defici t on Ordina ry Account. . . .. . . .... $4,444,929. 00 
Less-

Provisions charged to 
Ordinary Expenditure

Railway Aid Certi fi-
cates . .. . .. . ... ... $ 85,970 .00 

S inking Fund Instal-
ments . . . . . . . . . . .. 1,038,655 .00 

1,1 24,625.00 

104,564 .00 
354,319 . 00 

3,320 ,304.00 
I . I L' b ' I' . 33? 613 00 ncrease 111 ncome la I Itles. . . . . . . . . . . . . . . . . . . . . . . . . . . _,. 

------ $30,665 ,656 .00. 

GROSS DEBT DECREASED BY

Loan Repa yments-
H ydro-Electr ic Power Commission of 

Ontario ... .. . .... : ..... . ..... ... $2 ,521 ,811 .00 
Agricultural Development Board. .. . ... 2,401,000 . 00 
Tile Dra inage (Net) .· . . . . . . . . . . . . . . . . . 71,643.00 
Housing Loans. . . . . . . . . . . . . . . . . . . . . . . 214,987 .00 
Miscellaneous (Net)...... ..... . . . ... . 40,384 .00 

Discount on Debentures, etc.- Written off .. . .. ... . .. . .. . . 
Earnings on Si nking Fund Investments (Net) . ... . . . ... . . . 
Increase in Reserves . ............ . . ... . . . . ... . . . . .. ... . 

5,249,825 .00 
924 ,777 .00 

8,679 .00 
136 .00 

6,183 ,417 . 00 

Estimated In crease as at March 31st , 1940 ... ... . .. . .... . ....... . . . . .. . . . .. $24,482 ,239 .00 

NOTE.-The above est imated increase in Gross Debt has been based upon the actual receipts 
and disbursements for the period from April 1st, 19.39, to January 3 1st , 1940, and est imated 
receipts and disbursements for February and March, 1940. 
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In dealing with the Gross Debt of the Province let me say that the increase 
in the gross debt from October 31st, 1934. to March 31st, 1940, amounts to 
$81,488,530.75. To call this an increase in the gross debt without showing the 
other side of the picture and dealing with what might properly be called the 
investments of the Province, gives an incomplete and misleading impression. 

For the period that I have Il).entioned, namely, October 31st, 1934, to March 
31st, 1940, during which the Gross Debt shows an increase of $81,488,530.75, 
the Province has made capital expenditures, with corresponding increase in capital 
assets totalling $146,308,803.76. For the information of the House I table a 
statement of these expenditures and I say that, because of this increase, the 
Province is not poorer, but richer, for in the matter of highways alone we have 
constructed and paid for approximately 125 millions of dollars of these revenue
producing assets and, as you will see from the Statement of Revenue for the 
present fiscal year, the revenue from the Highways Department alone will exceed 
33 million dollars . 
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PROVINCE OF ONTARIO 

S tatement of Capital Expenditures which correspondingly increase the Capita l Asse t s of the Province 

For the Period from November 1st, 1934, t o Mar ch 31s t , 1940 

AGRICULTURE, 
Purchase of La nd. Erection of Build ings. etc ......•...•.. ... 

EDUCATION: 

5 months 
ended 

YEAR ENDED 

Mar. 31, 1935 Mar. 31,1936 Mar. 3 1. 1937 Mar. 31. 1938 

· .......... .. . .. .......... . ........... . s 58,978 .98 

Mar. 3 1, 1939 

............ . 

Estimated 
Mar. 31, 1940 

· " .. ....... . 
University of Toronto .... .. ....... . . ..... . .......... . .. . 

GAME AND FISHERIES, 
Erecting Ponds. Buildings and Dams, Purchase of Land. 

· . . , . . . . , . . . . s 
65,638 . 43 

65,638 . 43 S 65,638 . 43 65,638 . 43 S 65,638 . 43 S 

Buildings, Machinery. equipment ......... ... ....... . . 
HEALTH : 

Radium Emanation Plants, and Purchase of Radium ....... . 
HIGHWAYS: 

............. 16,139 . 83 27,997 . 38 50,554 . 53 16,902.91 11 .254 .94 
S 39.567 . 29 167,035 .5 1 6.559 .42 

Road Construction and Northern Ontario Roads ........... . 
LAN DS AND FORESTS: 

Reforestation. Su rveys, Clearing Townsites, Equipment . .... . 
PROVINCIAL SECRETARY: 

Additions and Alterations. Guelph and Burwash .......... . 
PUB LI C WORKS, 

Const ruction of New Buildings. Roads, Bridges, etc . ..... ", 
PUBLIC WELFARE, 

Reti re Bonded Indebtedness. Alexandra Industrial School. ,. 
HYDRO-ELECTRIC POWER COMM ISSION OF ONTARIO, 

Bonuses. Rural Transmission Lines . .. . ...•...... . , ....... . 
M ISCELLANEOUS . ... . ................................... . 

11.506,386 .39 15.658.944 . 61 9.459.983 . 21 34,622,186 . 12 32,887.878 .35 20.79 1.301 . 27 
97,656 . 24 290,430 .05 415 .494 .35 312,952 .89 390,176 .92 397.423 . 18 

· . . . . . . . . . . . . ............ . 74.321. 92 65,422 . 62 ....... .. .. . . • • • • • • • • • • • • • 

335.466 . 79 263.039 . 57 219,574 . 55 2.015,118 . 07 4,850.461 . 77 2.634,332 . 73 
· , . , , . . . . , . . . 20,000 .00 .. ........... . , , . . . , , . . . , , .. . ........ .. · ............ 

120,000 . 00 305.000 .00 1,000,000 .00 1,770,000 .00 3,030,000 . 00 2,050,000.00 .. . .. . .. .. . . . 211.84 .. ........... 1,857 .38 ........... .. ... ........ ... 
.$12.099,076 . 7J SI 6786,439 .84 S II ,269.569 , 26 S38,962,709.02 $41.241 .058.38 $25,949.950 . 55 

s 

Total 

58,978 .98 

328, 192 . 15 

122,849. 59 

213 ,162 . 22 

l24,926,679 .95 

1,904.133 .63 

139,744 . 54 

lO,317,993.48 

20,000 . 00 

8,275,000 .00 
2,069 . 22 

$1 46,308,803.76 



34 B UDGET ADDRESS 

F urther , I take this opportun ity , when discussing thi s increase in the Gross 
Debt of 81 million doll'lrs, of bringing to the attention of t he House some of the 
investmen ts of this Province in the human resources of t he state. During this 
period under review, we have spent on education, in round figures, 59 mill ion 
dollars ; on health , 40 million dollars; on agri culture, 9 million dollars ; on unem
ployment direct rel ief, nea rl y 73 million dollars; on Mother's Allowances, 20 
million dollars. 

Let me pause for a moment and deal particularly with thi s item of Mothers' 
Allowances. The greatest wealth t hat this coun try possesses is its chi ldren and in 
assisting t he mothers, who are for the most part widows, to educate and rear their 
ch ildren and bring them up to be good and val uable citizens of this Province, 
the Government has achieved something that is worthy of t he highest commenda
t ion . This Govern ment can take credit for havi ng increased Mothers' Allowances 
by extending them to the mother with one child the allowance formerly denied 
t hem. 

Old Age Pensions and Pensions for the Blind a mount to $ 14,000,000 and there 
is another item which is in the nature of a rebate to the taxpayers. I mean 
municipal subsidies. Vile have returned, since these s·ubsid ies were introduced, 
a sum in excess of 10 million dollars to the municipalities, and t hi s sum has been 
applied directly in reduction of t he taxes paid by the ratepayers of the various 
munici pali ties. 

A statement showing the various net ordi nary expenditures which go to make 
up the $226,664,761.85 is, with the permission of t he House , tabled for the 
information of the members . 

• 
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PROVINCE OF ONTARIO 

Statement showing Various Net Ordinary Expenditures, by Fiscal Periods 

From November 1,1934, to March 31, 1940 

Five months 
ending 

Mar. 3 1, 1935 1936 

YEAR ENDING M ARCH 31ST 

1937 1938 1939 
( Imerim) 

1940 Total 

EDUCATION ... . . . ............ . . ... .. .. . . . ..... . • . ... . . . .. S 3,429,63 1.44 S 9,835,581 .81 S I0,00 1,950 .3 1 5 11 , 143,886 .65 S I2,504,922 .47 S I2,649,911 .06 559,565,883 . 74 

HEALT H .. .. .. . ... . . . . . . . . . . ... . ........ ..... .. ........ .. . 

AGRICULTURE .. . . . .. .. . ... . .... . ............ . . . .. .. . . . . . 

UNEMPLOYMENT DIRECT RELIEF AN D ADMINIS-
TRATION THEREOF .. .. . . . . . . . . ..... . ... .. . ......... . 

MOTHERS' ALLOWANCES .. ... .. . ... ....... . . .. .... . . ... . 

OLD AGE PENSIONS .... ...... .. . .. . . ..... • ... .. . .. . .... . 

PENSIONS FOR THE BLIND .... ...... . ......... . . . . .... . 

SUBSIDIES-MUNICIPAL AFFA IRS DEPARTMENT . . .... . 

3,055 ,582 .99 6, 187 ,596 . 83 6, 128 ,023 . 08 

690,618 .76 1,53 1,78 1 . 13 1,546,47 1 .94 

8,192 ,673 .3 1 21,813 ,368 . 20 13,270,057 . 29 

747 ,886 . 55 2, 133,489 .86 2,4 77 ,97 1 . 29 

687 ,087 . 26 1,770,885 .3 1 1,882,71 3. 46 

.. .. . . ... .... .. .... ....... . .... .. .... . . 

. .. .... .. .... .. .. ........ . .. . ......... . 

7,576,768 .90 

1,753,862 . 10 

9,996,1 64 .35 

4,85 1,64 1 . 50 

3,082, 11 2 .46 

12,848 .00 

2,920,962 .96 

8,077 ,017.49 

1,809,962 . 63 

10 ,175 ,482 . 56 

5,000.040 .68 

3, 166,625 . 40 

66,251 .8 1 

2,941,477 .08 

9,563,325 . 62 

1,785,840 . 55 

9 ,369,67 1 . 60 

5,06 7,88 1 . 50 

3,239,381 .38 

75,276 . 44 

4,450,075 . 84 

40,588 ,3 14 .9 1 

9, 11 8,537 . 11 

72,8 17,417 .31 

20,278,911 .38 

13,828,805 . 27 

154,376 . 25 

10,3 12,5 15 .88 

5 16,803 ,480 . 31 543 ,2 72 ,703 . 14 535 ,307. 187 .37 54 1.338,246 .92 543,741 ,780 . 12 S46,20 1,363 99 5226,664,761 . 85 
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I am content to be judged by the people of the Province of Ontario in respect 
of the increase of 81 million dollars in the gross debt of the Province when I am 
able to report, as I do to-day, that during the same period we have an increase in 
the tangible capital assets of the Province of 146 million dollars, and I like to 
report having contributed to the human resources of the Province a sum in 
excess of 226 million dollars. 

It may rightly be said of Governments that, long after they have disappeared 
and have been replaced by others, their records will be read and their success or 
failure appraised according as they have developed the material and human 
resources of the organized society for whose welfare they were for the time being 
responsible. 

NET DEBT 

The net debt of the Province will vary in an amount closely following the 
amount of the gross debt. The exact amount of the variation cannot here be 
stated because of the necessity of ascertaining the amounts of certain balances 
which may be collected or outstanding at the end of the fiscal year. Full details 
of the change in the amoun t of the net debt will be available when the Public 
Accounts are brought down. 

INDIRECT LIABILITIES AND GUARANTEES 

The indirect debt of the Province will show a decrease of some $7,852,000 in 
the present year. The only guarantee given by this Government in the present 
fi scal year was one to a co-operative association in the sum of $5,000. All other 
items entering into the Contingent Liability Account are deductions. 

With the permission of the House I table a statement of the Contingent 
Liabilities of the Province as at March 31st, 1940, showing an estimated decrease 
of $7,852,417.47. 

PROVINCE OF ONTARIO 

Contingent Liabilities, Bonds, etc., Guaranteed by the Province 

Estimated as at March 31st, 1940 

Total <as per Public Accounts , March 31st, 1939) . .......... . . .. .... . . ...... $143,838,873.98 

ADD- New Guarantees for period from April 1st , 1939, to January 31st, 1940-
Co-O pera t i v e Associa t i on s. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,000.00 

-----
8143 ,843,873.98 

LESS- Principal Maturities redeemed during period from April 1st , 1939, to 
Janua ry 31st, 1940-

By PR OVINCE OF ONTARIO-
Co-Opera t i ve Associa tions . ..... .... .. . .. .... ......... s 15 ,000 .00 

67 ,537. 16 
2,828. 19 

3 1,349.77 

Hous.i~g .. : ; . .............. . ...... . . . ... ... . . ... ... . 
M UIlIClpahtles . ... . ........ .. .. , .. .... . ... ... ...... . 
Schools . .. . ......... . . . ......... . . . . . . . .. .. ....... . 

S 116.715 . 12 
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By M UNI CfPALITIES-
Co-Operative Associations . ......... .. . . .. S 
Housing . ...................... . ....... . 
M .. I" 

unlcl~ltles .. ... . ...... ........ ..... . 
Park Commissions . .............. . ..... . 
Power Commissions . ... . ............... . 
Raihvays .. ............ . . ......... . . ... . 
Schools . .............. . ........ . . ..... . 

99,600 . 00 
99, \05 . 12 
52,852 . 84 

103,000.00 
6,329,000 . 00 

525,000 .00 
160,882 .69 

Universities..... . .... . .. . . .. . . . .. .... . .. 90,676.09 
-----$7,460,116 . 74 

--- - $ 
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7,576,831 .86 

$136,267,042 . 12 
LESS- Sinking Fund Deposits-April 1st , 1939, to January 31st, 1940......... 19,146 . 66 

Net Liability of the Province as at January 31st, 1940 . ................. ..... $136,247 ,895 .46 

LESS Principal Maturities to be redeemed durin g February and March, 1940-

By PROV INCE OF ONTARIO-

Ho using ...... ..... ...... . .. . . . . . .... . ... . . . .... ... S 
M .. I" unlClpa Itles . ......... ...... .... . .......•......... 
Schools . ........ .. ......... . . . ...... . . .. ..... . .... . 

By MUNICIPALITIES AND OTHERS-
Ho using .......... ...................... S 
Rail\vays ... ................ ........... . 
Schools . ....... . ......... . ............ . 

s 
5,514 . 14 

200,000.00 
11 ,604 .33 

42,735 .98 
1,346.38 

138. 12 

44,220 .48 

217,1 18.47 
26 1,338 . 95 

$135 ,986,556 . 51 
LESS-Estimated Sinking Fund Deposits-February and March, 1940 . . . ... . . 100 .00 

Estimated Net Liability of the Province as at March 31st, 1940 ......... .. .... $135,986,456 . 51 

SUMMARY 

Contingent Liability of the Province- March 31st, 1939 ...... ......... . ...... $143,838,873 . 98 
Estimated Contingent Liabi lity of the Province March 31st, 1940 .......... . . 135,986,456.51 

Estimated Decrease ............ . ............................ .. ... ... .... S 7,852,417 .47 

ESTIMATES 

Permit me, Mr. Speaker, to present to this Assembly, the estimates for the 
coming fiscal year. In preparing these estimates the greatest possible care has 
been taken in order that we may clearly set out to the Assembly and to the 
people of the Province what financial plans have been prepared for carrying on 
the business of the state during this war period. 

Far be it from me to paint any dark picture. I realize, as do we all, that we 
are in the second phase of the great war. There is no need to emphasize this 
point to-day but, realizing the responsibility that rests upon Canada, a responsi
bility that must be shared largely by this Province, it is the considered opinion 
of the Government that Ontario must give leadership to the rest of the Dominion. 
This richest, most prosperous, most progressive part of the Dominion must not 
betray any faltering in this time of testing. No greater disservice could be ren
dered the Dominion or the cause of the Allies than that this Province should 
forecast a deficit either in ordinary or capital accounts, and no greater disservice 
could be rendered than by a Government attempting to deceive itself by allowing 
estimates of revenue to be founded on optimism. We must be sure, and I believe 
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that we are certain as certain as human foresight makes it possible that we 
budget for a surplus for the year on which we are about to enter. 

It is estimated that the ordinary revenue for the coming fi scal year from 
April 1st, 1940, to March 31st, 1941, will amount to $89,051,209.40. 

The net ordinary expenditure (not including 
Unemployment Relief) will amount to .... $82,744,970.24 

Leaving an excess of ord inary revenue over 
ord in ary expenditure of ................ . 

And after providing expenditures on account of 
Unemployment Direct Relief and adminis-
tration thereof in a sum of ........ . .. . .. . 

'Ne expect to present a surplus of ........... . 

6,306,239.16 

5,950,000.00 
356,239.16 

It is expected also that, after taking into consideration proposed capital 
expenditures and capital receipts we will be able to report at the end of the 
next fiscal year a reduction in the gross debt in the sum of $864,899.23. 

With the permission of the House, I place on the records the Budget forecasts 
of ordinary revenue, ordinary expenditure, capital receipts and capital payments 
for the fiscal year April 1st, 1940, to March 31st, 1941. 

• 
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BUDGET FORECAST OF ORDINARY REVENUE 

Fiscal Year April I, 1940- March 31, 1941 

DEPARTMENT 

-
I-AGRICULTURE ............. 
2-ATTORNEY-GENERAL: 

Main Office and Branches .... 
3-EDUCAT10 N ............... . 
4 GAME AND FISHERIES .... 
5-HEALTH: 

Main Office and Branches .... 
H ospitals Branch ............ 

6-HI GHWAYS: 
Main Office and Branches ... . 
Gasoline Tax Branch ....... . 
Miscellaneous Pe rmits Branch. 

$ 

Detail 

60, 120.00 
1,390,500.00 

10,000 .00 
24,000,000 .00 

90,000 .00 

Gross Application 
Ordinary of Revenue to 
Revenue Expend i ture 

S 327,618.00 

1.057.050.00 $ $12 1,650.00 
100,000.00 
922,000.00 

2,000.00 S 
1.450,620. 00 

Detail 

58, 120.00 
1,390,500 .00 

10,000 .00 
24,000,000 . 00 

90,000 .00 

39 

Net 
Ordi nary 
Revenue 

S 327,6 18 . 00 

935 .400 .00 
100,000.00 
922.000.00 

1,448,620.00 

Motor Vehicles Branch ...... . 8,500,000.00 32,600,000 . 00 8,500,000.00 32,600,000.00 

7-INSURANCE ............... . 
8-LABOUR ................... . 
9-LANDS AND FORESTS: 

Main Office and Branches ... . 
to-LEGISLATION ............. . 
11-MINES .. .................. . . 
12-MUNICIPAL AFFAIRS: 

Main Office and Municipal 
Board ................... . 

13- PRIM E MINISTER: 
King's Printer-Ontario Gazette 

14- PROVI NC IAL SECRETARY: 
Main Office and Registrar-

General's Branch ......... . 
R eform atories and Prisons 

Branch .................. . 

IS- PROV INC IAL TREASURER: 
Main Office Subsidy .... . . . . 

r nterest ....... . 
Liquor Control Board ...... . . 
Controller of Revenue Branch: 

Succession Duty . . ........ . 
Corporations T ax ..... ... . 
Race Tracks . ............ . 
I ncome Tax ... .......... . 
Security Transfer Tax ..... . 
Land Transfer T ax ....... . 
Law Stamps .............. . 

Motion Pictu re Censorship and 
Theatre Inspection Branch .. 

Savings Office .... .. ........ . 

16-PUBLIC WORKS . ........... . 
MISCELLANEOUS . ......... . 

PUBLIC DEBT-Interest, etc ..... 
Foreign Exchange 

T OTAL.,., ..................... . 

329,100.00 

220,000 . 00 
80,000 .00 

3,486,306 .40 
11 ,500 .00 

2, 158,257.00 

21,250.00 

16,000 . 00 

901,000 . 00 1,230,100.00 

2,941,424 .00 
73,000.00 

9 ,500,000 . 00 

t 2,000,000.00 
15,000,000 .00 

525.000 . 00 
5,000,000 . 00 

350,000 .00 
225,000 . 00 
365,000 .00 

170,000 .00 
276 ,824.36 46,426,248.36 

49,034 . 00 
100,000 . 00 

S90,255 ,983.76 S 
$ 8,9 17,189.75 

718,187 . 70 9,635,377 . 45 

3,500.00 

5,000.00 

682,000.00 

276,824.36 

13,800 .00 
100,000 .00 

1,204,774 . 36 
8,917, 189.75 

718, 187.70 

899,89 1,361.2 1 S10,840, 151 .8 1 

SUMMARY 

329,100 .00 

220,000.00 
76,500 .00 

3,486 ,306 .40 
11 ,500 .00 

2, 153,257 .00 

21,250 . 00 

16,000 .00 

219,000 . 00 548,100.00 

2,941,424.00 
73,000 .00 

9,500,000.00 

12.000,000.00 
15,000,000.00 

525,000 . 00 
5,000,000 . 00 

350,000.00 
225,000. 00 
365,000 .00 

170,000 . 00 

----
46,149,424.00 

35,234 .00 

$89,05 1,209.40 

$89,051 ,209 .40 

Net Ordinary Revenue .... : .... . ......................... . ............. _ ... $89 ,051,209 . 40 
Net Ordinary Expenditure (not including Unemployment Relief) ................ 82,744,970 .24 

EXCESS OF ORDINARY REVEN UE OVER ORDINARY EXPEND ITURE .. S 6,306 ,239. 16 
Est imated Net Expend iture on account of Unemployme nt Direct Relief and 
administration thereof. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,950,000.00 

SURPLUS FORECAST .. . ........ ............. ........................... S 356,239.16 
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BUDGET FORECAST OF ORDINARY EXP ENDITUR E 

Fiscal Year April I , 1940- March 31, 1941 

DEPARTMENT 

I-AGRICULTURE ............ . 
2-ATTORNEY-GENERAL, 

Detail 
Gross 

Ordinary 
Expenditure 

Application 
of Revenue to 

Expenditure 
Detail 

Net 
Ordinary 

Expenditure 

$ 2,128,885 .00 

Main Office and Branches ... . 

$ 2,128,885 .00 

3,186,410 .00 $ 
12,000,000 .00 

610,000 .00 

121,650 .00 3.064,760 .00 
J-EDUCATION . . .......... . • .. 
4 GAME AND FISHERIES .. " 
5-HEALTH: 

Main Office and Branches ... . 
Hospitals Branch .... .. ..... . 

6-H IGHWA YS, 
Main Office and Branches . . . . 
Motor Vehicles Branch ..... . . 

7-INSURANCE . ............ .. . 
8-LABOUR ............... . . .. . 
9-LANDS AND FORESTS, 

Main Office and Branches ... . 
H)-LEGISLATION . . ...... .. ... . 
II-LIEUTENANT-GOVERNOR .• 
12-MINES . . .. .... . . ...... . ... . . 
13-MUNICIPAL AFFA IRS: 

Main Office and Municipal 
Board . .. .. . ............. . 

SubsidY- I MilI-
To cities. towns, incorporated 

$ 1,226,260 .00 
9,420,790 .00 10,647,050 . 00 

10,969,300 . 00 
402,000 .00 11,371 ,300 .00 

108.370.00 

61,000 .00 
500,000 .00 

2,312.000 .00 
273,000 . 00 

10,000 . 00 
369,625 .00 

villages and townships ..... 3,000,000.00 3.108.370 .00 

14-PRIME MINISTER ...... . . . . 
IS-PROVINC IAL AUDITOR . .. . 
16-PROVINCIAL SECRETARY, 

Main Office and Registrar-
Ge nera)'s Branch . ..... . .. . 

Reformatories a nd Prisons 
Branc h .. . .. . . .... . .. ...•. 

17-PROVINCIAL TREASURER, 
Main Office . . .............. . 
Budget Committee Office ..... 
Controller of Revenue Branch. 
Mo tion Picture Censorship and 

Theatre Inspection Branch . . 
Post Office . .... . ..... . ..... . 
Savings Office . . ... . ...... .. . 

18-PUBLIC WELFARE: 
Main Office and ,"clhe~ 
Old Age Pensions 

and Pensions for 
M others ' Allowances 

120.000 . 00 

167,265 .00 
118,200 .00 

1.950.000 . 00 2,070,000 . 00 

864.640 . 00 
9.520 . 00 

464,510 .00 

45.525 . 00 
147,115 .00 
276,824 .36 1.808.134 .36 

387.8 10 . 00 

3.475.165 . 00 

sion ..... . .............. . 5.271.420 .00 9 , 134,395 .00 

19- PU BLIC WORKS . ..... . .... . 
MiSCELLANEOUS . ......... . 

PUBLIC DEBT- Interest. etc ..... .. ....... . 
Foreign Exchange .. .. ..... . 

690,000 .00 
104.400 . 00 

$60.670.034 .36 $ 
31.072.173 . 81 

1,842.913 . 88 

12.000,000 . 00 
610,000 .00 

2.000 .00 $ 1,224,260 . 00 
9,420,790 .00 10,645,050 .00 

10,969,300 . 00 
402.000 .00 11,371.300 .00 

61.000 .00 
3,500 .00 496.500 .00 

2.3 12.000 .00 
273.000 .00 

10,000 . 00 
5.000 . 00 364.625 .00 

682 ,000 .00 

276.824 . 36 

13,800 .00 
100,000 .00 

1,204,774 .36 
8.917.189 . 75 

718.187 . 70 

120.000 .00 

3.108,370 .00 

167.265 .00 
118.200 .00 

1.268,000 .00 1,388,000 .00 

864,640 .00 
9,520 .00 

464,510 .00 

45.525 .00 
147,115 . 00 

----
387.8 10 .00 

3.475.165 .00 

1,531,310 .00 

5,271.420 .00 9,134,395 .00 

676,200 .00 
4.400 .00 

$59,465.260 .00 
22 ,154,984 .06 

1.124,726.18 

TOTAL . .... . . . .. . .... . . . ... .. .. . . ... . .. . . . $93.585. 122 . 05 $10 ,840,151.81 $82.744.970 . 24 
ADD: Estimated Net Expenditu re on account of 

Unemployment Direct Relief and the Ad~ 
min istration thereof .. ..... . . .. .. .. . . . , . . . ,..,.5::,::.9.:.50::,:.:000..:.:.:.. 00~,..,.::-:,..,.-:-::::-::-:-______ =5~,::.9~50::,~000=-~. 00;: 

e RA NO TOTAL ..... . . . . . . . . . . .. .. . . .. . . .. ;$9~9;;,5;;;J;;5;;, 1;,;2;;2,;,' 0;;;5;,,;;$,;,10;;,;840~,;;15;;1,;,. ;;8;,,1 =====~$;;;8;;8;;,6;;94;;,;;9;,,70;;.;;2,;,4 
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BUDGET FORECAST OF CAPITAL RECEIPTS 

Fiscal Year April I , 1940- March 31, 1941 

CAPITAL RECE IPTS 

DEPART MENT 

A GRICULTU RE . ..... . . . . . .• .. ... . .... .. . .... 

Works and 
Resources 

· . . . . . . . . . . . 

HIGHWAYS . . . . .. .. . . ...... . ......... . .. ... . S 5,000 . 00 

L ABOU R . ............... . . . . .. ... . .. .. .... . • • • • • • • • • • • • 

LANDS AND FORESTS .... ... . . . . ... . .... . .• . _ · . . . . . . . . . . . 

MI NES . ................•.................. 40,000 .00 

MUN ICIPAL AFFA IRS . ... . ................ . . . · . . . . . . . . . . . 
PRIME M IN ISTER: 

Public Service Superann uation Fund .. ... . • • • • • • • • • • • • 

P ROV INC IAL TFEA~U R ER : 
Main Office . . .... . .................... . • • • • • • • • • • • • 

Hydro·Electric Power Commission .... ... . • • • • • • • • • • • • 

PUBLIC WELFARE : 
D omin ion Govern ment-

Old Age Pensions Commission . ..... . • • • • • • • • • • • • 

Pensions for Blind . ................ . • • • • • • • • • • • • 

$ 

Loan 
Repayments 

2,700 .00 

· . . . . . . . . . . . . 

55 ,000 .00 

· . . . . . . . . . . . . 

• • • • • • • • • • • • • 

30,000 .00 

· . . . . . . . . . . . . 

3,543,973 . 76 
7,768,676 91 

9,810,000 .00 
240,000 . 00 

Trust F und 
Deposits 

• • • • • • • • • • • • • 

• • • • • • • • • • • • • 

• • • • • • • • • • • • • 

· . . . . . . . . . . . . 
• • • • • • • • • • • • • 

· . . . . . . . . . . . . 

S 1,350,000 . 00 

166,616 . 78 
· . . . . . . . . . . . . 

· . . . . . . . . . . . . 
· . . . . . . . . . . . . 

S 45 ,000 .00 $21,450,350 . 67 $1,516,616 . 78 

SUMMARY 

Works a nd Resources ...... .. .... . .............. . . $ 45,000 .00 
Loan Repayment s . . . . . . ......... . ...... . . .. . . .... 21 ,450,350 . 67 
Trust F und Deposits ............ . . ... .... . ........ 1,516,616 . 78 , 

$23,011 ,967 .45 

• 
• 
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BUDGET FORECAST OF CAPITAL PAYMENTS 

Fiscal Year April I, 1940- March 31,1941 

CAPITAL PA Y~I ENTS 

DEPARBIENT 

A GRICULT URE . . .. . . . .. . .. . . .. .... . ..... . .. . 

V\Torks and 
Resources 

· . . . . . . . . . . . 

EDUCATION .... . .......... . ................ S 65,638. 43 

GA ~I E AND FISH E R IES......... . ..... . ....... 15,000 .00 

HI GHWAyS . . .. .. . . . ........ .. ........ .. .... 7,000,000 .00 

L A BO U R ... ............... ... .. .. .. ... .... . · . . . . . . . . . . . 

LANDS A ND F ORESTS . ... . ......... . . . ...... . 386,600 .00 

PRDIE M IN ISTER: 
Public Serv ice Superannuation Fun d . .... . • • • • • • • • • • • • 

PROVINCIAL TREASURER: 
Main Office .. . ..... . ... .. ............. . 
Hydro-Electric Power Commission .. .. . .. . · 2,250,000 .00 

P U BLIC ' \1ELF ARE: 
Domi nion Government: 

Old Age Pensions Commission . ...... . · . . . . . . . . . . . 
Pensions for Blind . .. . ........... . . . · . . . . . . . . . . . 

P UBLIC \~'ORKS .... .................. . .. . . . 525 ,500 . 00 

s 

Loa n 
Advances 

25,000 .00 

· . . . . . . . . . . . . 

· . . . . . . . . . . . . 

· . . . . . . . . . . . . 

55,000 . 00 

· . . . . . . . . . . . . 

• • • • • • • • • • • • • 

1,401 ,544 .44 
60,000 .00 

9,810,000 .00 
240,000 .00 

· . . . . . . . . . . . . 

Trust Fun d 
Repayments 

• • • • • • • • • • • • • 

· . . . . . . . . . . . . 

· . . . . . . - . . . . . 

· . . . . . . . . . . . . 

· . . . . . . . . . . . . 
· . . . . . , . . . . . . 

s 850 ,000 .00 

234 ,901 . 78 
· . . . . . . . . . . . . 

· . . . . . . . . . . . . 
· . . . . . . . . . . . . 

· . . . . . . . . . . . . 

8 10,242 ,i38 .43 811,59 1,544 .44 SI,084,90I.i8 

SUMMARY 

Works and Resources ...... . ..... . ......... . ...... S 10,242, 738.43 
Loan Advances .......................... . ....... 11 ,591,544.44 
Trust Fund Repayments . ....... . .. . .. ... . . ....... 1,084,901 . 78 

S22 ,919,184 . 65 

ORDINARY R EVENUE 

In forecasting the possible revenue collectible by way of Succession Duty, 
the amount of revenue estimated is 12 million dollars . It is believed that this 
amount represents what may now be looked upon as a normal annual revenue 
from this source , and any amounts collected in excess of 12 million dollars wi ll 
not be t aken in to account as ordinary revenue, but wi ll be considered as capital 
revenue and applied either in reduction of capital expenditures or for red uction 
of the debt of the Province. 

While there are still upwards of 3,000 old estates to be investigated, it must 
be remembered that many of t he larger estates have already made settlement 
and their payments have gone to make up the 25 million dollars collected from 
estates which were closed in former years. Let me assure the House that , with 
respect to the task of investigating t hese 3,000 old estates, t here will be no 
relaxing of the efforts of the Treasury Department to ensure that where under-
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payment is found to exist, du ty and in terest and pena lt ies will be exacted and 
collected. Having put my hand to t he plough, I have no in tention of abating my 
efforts to complete t he task of investigating every estate where fraud or under
paymen t obtains. 

Having carefull y surveyed a ll possible revenues which we may, with assur
ance, hope to collect during t he coming fi scal year, consideration must be given 
to two hard facts, namely, t here wi ll be an esti mated shrin kage in revenue of 
approximately $9,750,000. Amounts of extraordinary expendi t ure wh ich a re 
inescapable amount to about 4 million dollars, making a total gap to be bridged 
of approxi mately $ 13,750,000. Part of t his gap we hope to close by reductions 
in expendi t ures . In addi t ion, it is proposed to a mend The Corporation T ax 
Act by increasing the rate of tax on corporation income from two per centum to 
five per centum, and in creasing the tax on banks, insurance compan ies, ra il ways, 
telephone compan ies, telegraph compan ies, express companies and car companies 
by 25 per centum. In asmuch as t hese latter com panies are taxed on a different 
basis from the ordinary company, an increase of 25 per centum fairly approximates 
the increase on ordin ary corporations due to the changed rate from two to five 
per cen tum . T he increases will not be retroactive with respect to operations 
prior to J anua ry 1st, 1939 . 

I do not at this t ime, suggest t hat the increase shall form a permanent part 
of the fi scal system of the Provin ce and, with t his in view, the Bill to a mend the 
Act wi ll contain a prov ision by which t he taxi ng sections of t he Bill expi re with 
the year 1941. The increased reven ue from Corporations Tax is expected to 
amount to a sum of five millions of dollars. 

EXPENDITUR ES 

Your attent ion is called to the fact that a considerable red uction in expen
diture is con templated, t he net expenditure forecast being 888,684,970.24. 

Particula r attention is directed to the item of fore ign exchange, from which 
it will be seen t hat t he cost of foreign exchange for the ensui ng fi scal year will be 
$1,842,913.88, of which 8718,187.70 will be paid by the Hydro Power Commission, 
that being its sha re of the maturing debentures and the interest to be met d uring 
the coming fiscal year. This is a war expenditure, in that it is due to a condition 
ari sing out of the war and is inescapable . 

Another item cha rgeable to the war is the sum of 8600,000, representing the 
cost of policing vulnerable points such as t he Queenston Power P lant and other 
important power producing and distribut ing stations which might be the object 
of attack by saboteurs. 

• 

It is proposed to pay to the municipalities of the province a subsidy of one 
mill on the general assessment . May I remind you that during the last war 
instead of a subsidy of one mill , t here was a special war tax of one mi ll on each 
dolla r of genera l assessment levied and collected by the Province of Ontario. 

Mr. Speaker, this is the sixth successive occasion on which I have had the 
honour of presenting the budget forecast to this Assembly. Five of these occasions 
were during a time which public men have chosen to call "the era of the dark 
thirties." As Treasurer of this Province and as head of the Government, I face 
the year 1940 with a strong belief in the fu t ure of Ontario. It should be a matter 
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of great satisfaction to everyone, that I am going to present to you a budget for 
the ensuing fiscal year which will ensure not only a surplus of ordinary revenues 
over ordinary expenditures, but also a reduction in the gross debt, and this, 
notwithstanding the serious and difficult times that beset us and the heavy 
sacrifices that our citizens are being called upon to bear both financially and 
mentally because of war conditions. 

Our financial position is sound and is such that, in addi60n to being able to 
report that we are about to enter upon a new fiscal year wi th a prospect of a 
balanced budget and reduction in gross debt, the programme for next year calls 
for the maintenance of all vital services at a high standard of efficiency. 

With a view to giving clearer information to the prospective American 
tourists, it has been decided by this Government to establish a Publicity Bureau 
which can effectively counteract any unfortunate propaganda or misunderstanding 
of war conditions in Canada. It shall be our responsibility to impress upon the 
minds of those who contemplate visiting Ontario that we have a highway system 
which we believe to be second to none on this North American continent. Ontario 
will be advertised also as the Province which levies no amusement tax, no tax on 
meals, no local sales tax, where a policy of fish propagation has been carried to 
the point of efficiency so that our inland lakes and waters will be most attractive 
to those who enjoy that particular kind of sport. Furthermore, we shall en
deavour to impress upon the American travelling public who, because of war 
conditions, are prevented now from spending their holidays in lands overseas, 
that their American dollar will be accepted at the premium value. 

And furthermore, what should very properly emanate from this Government 
in this critical war period is the indication in the statement of capital payments 
forecast for next year, that the Province will not embark upon any programme 
of new capital expenditures whatsoever, even though such expenditures could be 
justified on sound economic grounds, our intention being, in so far as it lies within 
our power, to leave the borrowing markets free and unhampered by Provincial 
financing, so that the field may remain clear for the Dominion Government to 
finance the successful prosecution of the war. 

In raising money by taxation for the carrying on of the business of the 
Government let me remind you, that out of every hundred dollars of the national 
income, and by that I mean the total of the incomes of all the people, eleven 
dollars are taken in taxation by the Dominion Government, six dollars by the 
municipal governments and barely three dollars by the Government of the 

• 

Province of Ontario . The aim and policy of this Government is and always has 
been, to apply taxes in proportion to the ability of the taxpayer, and to disburse 
the amounts made available by taxation, to improve the lot of the people in what 
might be called the lower economic scale. The people who toil and produce the 
wealth even under the best of systems, enjoy but a fraction of the wealth they 
produce and it is our business to see that a proper standard of living is assured 
to all our people. 

The human services maintained by this Government must be kept at the 
maximum of efficiency, having in mind that the great natural resources of Ontario 
are sufficient to produce for every citizen an adequate standard of living. This 
administration recognizes its responsibility and realizes that the true functions 
of a Governmen t are to increase and improve the comfort and happiness and well
being of all the people. (Loud applause from both sides of the House.) 
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STATEMENT No. lA 

COMM ISSIONER OF 

Balance Sheet 

• 
ASSETS 

F. P.O. Mortgage Loan s .................. . ............ .. ........... . ..... $ 2,886,8 19 .89 

F .P.O. In terest Charges.. . ... . . ... . . ........ .. .... . . . . . .. . .. . ...... . ..... 68 1,943.66 

F. P.O. Sun d ry Cha rges. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 268,004 .90 

Current Loan s .......................................................... 41 ,064 ,2 18.34 

Current Interest, Due and Accrued . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,911,502.23 

Current Sundries........................................................ 36,673 .37 

BANK A CCOUNT: 

Capita) Account . ..... . .. . . . .... . .... . .. . ...... .... .... S 

Current Account . .................................... . 

6,286.76 

19,8 18 .00 

Insurance Loss Account ........................................... . . . 

DEFICIT ACCOUNT: 

Debit Ba lance, April 1st, 1938 ........................ .. S 4,527,239 . 61 

Cha rges, net, d uring the year ended March 31st, 1939 . ... . . 501,667 . 91 

26,104.76 
23,796.4 7 

Debit Bala nce, March 31st , 1939 ...................................... 5,028,907 . 52 

52,927,97 1. 14 

• 
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STATEMENT No. lA 
AGRICULTURAL LOANS 

as at March 31st, 1939 

LIABILITIES 

Debentures ................... . .......... . ........... ..... .............. $42,750,000 .00 

In terest on Debentures, Due a nd Accrued. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,199,4 19 . 18 

In surance Loss. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23, 796 .47 

Surpluses... . . . . . . . . . . . . . . . . . . .. .. . . ... .. . . . . .. . . .. .. .. . . .. . . . . .. . . . . .. . 56,631. 33 

F.P.O. In terest Reserve ........... .. ....................... S 68 1,943.66 

Curren t [nterest Reserve ....... ...... . . .. . ... ... ........... 2,9 11 ,502.23 

F.P.O. Expen se Reserve ... .............. . .................. S 268,004.90 
3,593,445.89 

Curren t Expen se Reserve .... . . . . . . . . . . . . . . . . .. . . . .. . . . . . . . . 36,673 . 37 
---- 304,678.27 

552,927,971. 14 
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STATEMENT No. lB 

THE LIQUOR CONTROL 

BALANCE 

As at March 
ASSETS 

Land, Buildings, Furniture, Equipment, Fixtures and Alterations 
to Rented Premises, Less Amounts written off .......... . .. .. .. . .. . . . .... $ 125, 115 .30 

Cash on hand , in transit, and in ba nks .. . .... ..... .. •. . .. • .. .. $179,250.69 

Accounts Receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 172,535 .30 
• 

Inventories of Liquor and Supplies in Warehouses and Stores .... 2,181,229 .31 

Prepaid Charges . ..... . ........ . ...... . ...... . ........................... . 

2,533,0 15 .30 

10,453 .04 

$2,668,583 .64 
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STATEMENT No. 18 

LIABILITIES 

Accounts Payable, Accrued Charges, Deferred Revenue, etc .. .. . ... $2,612,193 .53 

PROVINCIAL TREASURER: 
Permit Sales-Balance from March 31st, 1938 .. . $ 33,995.62 
Permit Sales- April 1st, 1938, to March 31st, 

1939 (Net} . ... ..... . . . .. . ............. . . 553,137 .68 

$587,133 .30 
Less: Paid to Provincial Treasurer .... . . ... .. .. 585,000 .00 

---- $ 
Permit Sales-1939-1940 (Net) ... . . ......... . . 

Confiscated Liquor Stocks .............. .. . . .. S 10,931.59 
Less : Paid to Provincial Treasurer . . . . ........ 5,000 .00 

2,1 33 .30 
1,126 . 65 

5,931. 59 

49 

---- 52,621,385 .07 
SURPLUS: 

Balance carried from Surplus Account ,., .. . , .. ' ........ .. . $10,457,198 .57 
Less : Paid to Provincial Treasurer . , ., . . , . " . " . . , ... " 10,410,000 .00 

----
Balance March 31st, 1939 .... . .. .. ....... .. . . .... . ... . . . .... . . . ... . .. . 

. 
CONTINGENT LIABILITIES: 

Liquor ordered but not delivered., ...•. , . . . . ... , .. , , .... ",. $514,499 .73 
Duty on Stocks in Bond ... ...... . ........... . .... , .. , .. , , . 483,387 .82 

• 

• 

47,198 .57 

$2,668,583 .64 
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STATEMENT No. lC 
N IAGARA PARKS 

BALANCE 

As at March 
ASSETS· 

CURRENT: 
Cash on Hand . . .............. . ................... . . . ... . . S 
Ca nadia n Ba nk of Com merce, Niagara Falls : 

Chairman 's "A" Account . . .. . .... . ......... S 159,728 . 83 
CI ' ' " C" A 428 "13 27 lalrman s ccount ..... . . .... ... . .... ,..) . 

Less : C urrent Account. ................... . 
Less : Pa yroll Account . .. ...... .. . . . . .... . . 

S 588 ,242 . 10 
52 ,024 .01 

6,421. 18 

1,700 . 00 

Accounts Receivable .................... .. .. . . . 
InvenLOries of Supplies and Souvenirs ......... . . . 

529,796 . 91 
2,422 .59 

68,108 . 34 
----S 

"VATER RENTALS, EARNED .............. . . . .... . .. .• • • ••••••• •. . . .. . . ..... . 

RESERVE FUND: 
Sinking Fund Provis ion for 5Y2% IS-year Deben

turcs due 1st August, 1947: 
Deposit with t he Treasury Department of Ontario as at 

December 1st , 1938 ..... . ............ . .. . .. . ...... . 
Accrued I nterest thereon ......... . .. ... ...... . ... . .... . 

105 ,434 .83 
1,405 . 80 

(Ded ucted from Debenture Issue) .. . . .. . . . . . . . . . 106,840 . 63 

PROPERTY; 
La nd, Buildings, I mprovements, cost .... .. . . .. . . S5 ,546, 168 . 89 

Less : Reserve for Depreciation ......... . .... 1,347 ,380 . 73 
-----$4, 198,788 16 

Office and Restaura nt Equipment, cost. . . ....... . S 134,878 . 23 
Less: Reserve for Depreciation . . . ... . . . . .. . 109,52 1. 21 

Cars and Trucks, cost . ................ . ....... S 
Less: Reserve for Depreciation ..... .. ...... . 

Miscellaneous Equipment and Tools, cost .. . ...... S 
Less: Reserve for Depreciation ..... . .. . .... . 

Tableware. Linens and Utensi ls, cost ..... . . ... .. S 
Less: Reserve for Depreciation ..... .. ..... . 

16 ,006 . 57 
11 ,137. 98 

3 1.24 1. 70 
27 ,184 .09 

32.594 . 41 
27,239 . 67 

25,357 .02 

4,868 .59 

4,057 . 61 

602,on 8~ 
27,932 .49 

5,354. 74 
----- 4,238,426 . 12 

D EFERRED C H ARGES: 
Payment made by the Commission in 1932 to the 

City of Niagara Falls in respect to t he removal 
of the City Water Works from the Park 
Properties .. . . ......... ... ......... . ...... S 50,000 .00 

Less : Written off .. ..... . .............. 36,666 . 66 
----$ 

Discoun t on Debentures .... .. . ... . . . . . .. ... . .. S 87,820 .00 
Less: Written off..... . ....... ... .. ...... . . 48,400 .00 

Expenses in rc New Bridge Approaches ..................... . 
Inventories of Expense Items . .... .. ..... : . •.... 
Unexpired Insura nce ... . . .... . .. . .. . . . . ....... . 

13,333 .34 

39,420 .00 
9,242 .03 
7,527.77 
3,078 .32 

72.601 .46 

$4.940,987.91 
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STATEMENT No. 1C 
• 

LIABILITIES 

Accoun ts Pa ya ble . . ... . ............ . ............... . .. . ...... . .. .. .... S 3,240.68 

F UNDED D EBT: 
2% Notes, Guaran teed by th e Provi nce of Onta rio , 

pa ya bl e 21 st December, 1940, $500,000.00 each, 
numbered 1 to 5 ........................... $2,500,000 .00 

Accrued In terest thereon ....................... 13,698 .63 
----$2, 51 3,698. 63 

4 % Instalment Gold Debentures, Guara nteed by 
th e Province of Ontario, pa yable 1st D ecember, 
1928-1947 ....... . ........................ S2,000,000 .00 

Less: Redeemed.......... ... ..... . .. . . 905,000 .00 

S 1,095,000 .00 
Accrued I nterest thereon ............. . ...... .. . 14,600.00 

5 >-2% 15-Year Deben tures, Gua ran teed by the 
Province of Ontario , d ue 1st August, 1947 .... $ 

Accrued J nterest thereon . ..................... . 

S 
Less : Amount of Si nk ing F un d .... ..... . 

300,000 .00 
2,750 .00 

302, 750 .00 
106,840 . 63 

1,109,600 .00 

195,909 .37 

RESERVE- Public Liabi lity . . . . ....... ... .......... . 
---- 3,8 19,208 00 

29,208.61 

S URPL US : 
As a t April 1st, 1938 .......................... . 

Dedu c t: Intern ational Railway Company , 
Arbitration, Awa rd , and Legal , E ng ineer
ing a nd other costs incurred to da te , less 
proceeds of sale of property . ........ ... . 

Add : Excess of Revenue over Expendit ure for 
the year . .. ....... . ......... . ........ . 

C ONTI NGE N T : 
Interest in re In ternational Rail way Compan y 

Arbitrat ion. 

C Oltfj\flTMENTS: 
(A) T o purchase certa in la nds. 
(B) T o complete certain improvements . 
(C) To pay pensions of about S75.00 per mont h. 

$2,187,634 .06 

1,198,152.53 

$ 989,481 .53 

99,849 .09 
1,089,330 .62 

$4,940,987 .91 
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STATEMENT No. 10 
PRESQU'ILE PARK 

Balance Sheet ao at 

ASSETS 
CURRENT: 

Cash onHa nd ...... ... ... . ............................. . ..... $ 8 .90 
Cash in Bank .. . ............................ .. .......... . ..... 371.04 
Accounts Receivable (unpaid rent and taxes) .. . ........... _. . . . . . 487.25 

---$ 867 . 19 

S I NKING FUND IN VESTMENTS: 
Dominion and Ontario Government Bonds . . . . ...... . ... . ........ S 
Cash held for investment in Special Savings Account ... . .......... . 

• 

8,470. 08 
1,754 . 67 

FIXEO: 
La nds .. . . . . . ... .. .............. . .... .. ... . .... . . .. ... . . . .... 518,000 .00 
Wells. . ... . . . .. ... . ........ . .... . .... . ..... . ................. 225 .00 
Roads .... .... . . . ....... .. . . ........ . ...... . ... .. .. . . . ... . .... 16,575 . 72 
Parks .. .. .... . ....... . ... . .... . ......... . .................... 2,000 .00 
Tools a nd Equipment (depreciated value) . . . . . . . . . . . . . . . . . . . . . . . . 695 _ 79 
Furniture a nd Fixtures (depreciated value) . . . . . . . . . . . . . . . . . . . . . . . 115 .96 

10,224 . 75 

37,612 .47 

$48.704.41 
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STATEMENT No. 1D 
COMMISSION 

March 31st, 1939 

LIABILITIES 

Bank Loan .. . .... . .... .. .................... . .................. .. .......... S 1,000 . 00 
Debentures, 6,% May 1st, 1923, due May 1st, 1943 ....... . . . . . . .. ..... $20,000 .00 

4% Sept . 1st, 1937, due Sept . 1st, 1957 . . ... . ........ . . . .. 2,500 .00 
22,500 .00 

SINKING F UN D R ESERVE: 
Represented by Sinking Fund Investments .......... . . . .. . . . ..... $10,224 . 75 
Required in excess of Sinking Fund Investments . . . . . .. . . . . . . . . . . . 3, 537 .89 

13,762 . 64 

S URPLU S: 
Balance March 31st, 1939 ............................................... . 11,441.77 

$48,704 . 41 

• 

• 
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STATEMENT No. lE 

THE PROVINCE OF 

Balance Sheet as at 

ASSETS 

Cash: On hand . . ...... . . .... .. .. . ... .. . .. . . . . 
In banks .. ... .... . ......... . .. . .... .. . 

Less : D ue to Branches ........................... $ 2,934 .84 
In Tran sit : Due from Branches . ... . ........ . 76,352 . 58 

$475,741.28 
152,927.85 

73,417 . 74 
----$ 702,086 .87 

Deposited with t he Provincial Treasurer .. . . ... . ........... . ............ 39,618,277 .30 

M iscella neous Accoun ts Recei va b Ie . . .. .. . .. . .. . . . . . . ... . . ..... . ..... . . 

Furniture and Fixtures- Cost .. . .. .. . .. .. .. . . ... . . .... . . . S 124,578.18 
Less: Reserve for Depreciation. . . . . . .. . . . . . . . . . . . . . . . 68,119 .60 

----:$ 

Alterations to Premises-Cost .. . ....... . ................. . 
Less: \oVritten o fT ... ...... . ...... .. . . . .. ................ . 

7,8 11.50 
773. 73 

1,755 .64 

56,458.58 

7,037. 77 

$40,385,616 . 16 

• 
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STATEMENT No. lE 

ONTARIO SAVINGS OFFICE 

March 31st, 1939 

LIABILITIES 

Depositors' Funds . ........ .... ....... . ........... .... . ..... . .. . .... .. .. . . $40,092,333 . 06 
Surplus. . . . . . . . . . .. . ..... . . ... ... . ... .. . . . .. .. . . . .. . .. . . . .. .. .. ... .. . . .. 293,283.10 

$40,385,616.16 

• 
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STATEMENT No. IF 

TEMISKAMING AND NORTHERN 

Balance Sheet 

ASSETS 

INVESTMENl : 
Road . ... .. . ... . ... . . . ..... . . . .. . . . . . . .. . . .. . . . . . . .. . . . $33 ,949,958 . 10 
Railway Equipment..... ... ....... . ........ .. ........ . .. 6,545,588 .80 
Restaurant and News Equipment. ... .. . . ... • . . . . , . . . . . . . . 14,1 92.20 

--·- --$40,509,739 . 10 
Investment in Affiliated Companies: 

Nipissing Centra l Ra ilway-Advance . . ... . . . .. . .. , .... $ 4,762,743.43 
Less Reserve ........ .. . . .... ..... . .. . . . . . . . ..... . .. . 706, 764 .04 

CURRENT A SSETS : 
Cash . ........ . . . .. .. . . . . . .... . . .. . .. . . . . . . . . . . . . . . ..... S 
Accoun ts Recei va ble . .. . . .. . . .. . . . . ......... . . . . . .. .. . .. . 
Traffic Balances . .. . . . ... . . . .... . . . .. . . .. . . . . . . . .. . .... . . 
Balances due on Townsite Sales . . . . . . .. . . . . . .. .. . . .. . . . .. . 
Agents' and Con4 uctors' Balances ...... ....... .. . .... . ... . 
Material and Supplies .. . . . .. . . .. . . . .... .. ... . .. . . . . . .. . . . 
Ballast Pit Sidings . ... . . .. . . . .. .... .. . .. . . . .. . . .. . . . ... . 
Other Assets . ... . .. . . . .. . . . . . . . ... ..... . .. . . . .. ....... . . 

D EFERRED A SSETS : 
Pension Fund Investments . . . . . .. . . ... . . ... ... ... . . . . .... $ 
F ire Insurance Fund Investments . . . .. . . .. . . . . .... . . . . . . . . 

UNADJUSTED DEBITS : 
Insurance Premiums Prepaid . .. . . . . . . .. .. . . . . .... . .. .. . . . S 
Advances to Treasurer and Paymaster . .. .. . .. . . .. . . .. . . . . . 
Accounts in Suspense . . . . ... . . . .. . . . . . . .. .... . ... . ... . . . . 

4,055,979 .39 

$44,565,718 .49 

122 ,400 . 14 
253,737. 47 
182,660 . 51 

3,8 14 . 55 
115,337.92 
638,453. 23 

58,894 .9 1 
356 .85 

300,705 . 54 
60, 166 . 78 

484. 15 
1,816 . 72 
1,767 .40 

1,375,655 .58 

360,872 .32 

4,068.27 

S46,306,3 14 . 66 

• 
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STATEMENT No. IF 

ONTARIO RAILWAY COMMISSION 

as at 31st March, 1939 

LIABILITIES 

PROVINCE OF ONTARIO: 
Loan without Interest. ... .. ............ . ...... . .. .. .. . .. ... . ..... . .... $30,207,934.92 

LONG TERM DEBT: 
Debenture Debt-Payable in instalments in the years 1940 to 1968 inclusive-e -

Interest 4% per annum . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 5,893,000.00 

$36, 100,934 .92 
CURRENT LlA BILITIES: 

Bank of Nova Scotia-Demand Loan ... . . . . . . . . . .... .. . .. . $ 3,825,000. 00 
Audited Accounts and Wages. . . . . . .. . . . . . . . . . . . . . . . . . . .. . 348,452.74 
Traffic Balances..... .. . . . .. . .. . .. .. . ..... . ..... .. .... .. . 25,102 .2 1 
Debent ure Interest-Due and Accrued ...... . . . . . . .. .... .. . 42,746.70 
Deposits on Contracts . . . . . . . .. .. . . . . .. . . . . . . . . . .. . . . .. . . 497.20 

4,241,798.85 

DEFERRED LlABILITIES: 
Pension Fund Reserve ....... .......... .............. .. .. $ 300,705.54 
Fire Insurance Reserve..... . . .. . . . . . .... . . . .. . . . . .. . . . . . . 60, 166.78 

----- 360,872 .32 

UNADJ USTED CRED ITS: 
Eq uipment Retirement Reserve-

Railwa y Equipment. .................... S 2,082,750. 16 
Motor Busses . .. .. ... .................. 25,4 11 . 74 
Resta urant and News Equipment..... ... 10,478 .83 

-----$ 2, 118,640.73 
Fidelity Insurance Reserve. . . . . . . . . . . . . . . . . . . 4,000.00 
Accounts in Suspense. . . . . . . . . . . . . . . . . . . . . . . 7,979 .42 

2, 130,620. 15 
Surpl us.................... . ........................................ 3,472,088.42 

$46,306,3 14.66 
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STATEMENT No. 2A 

COMPARATIvE STATEMENT 

ORDINARY ACCOUNT 

SUMMAR Y 

Fiscal Year Ended Mar ch 3 1st, 1939 

ORDINARY NET REVENUE: 

Budget ........ . ... 885 ,795.308.76 
ActuaL ....... ..... 86.843,270.67 

ORDINARY ACCOUNT: 

Revenue Budget . ... 585,795 ,308.75 
Expenditure Budget 85,506,630.17 

INCREASE .................. . . S 1,047.961.9 1 

ORDINARY NET EXP ENDIT URE: 

SURPLUS .••••.•••.•... • ...••• $ 288.677,99 

ORDINARY ACCOUNT: 

Budget. ........... $85 .506 ,630.71 
Actual. . . . . . . . . . . .. 86.520.775.25 

INCREASE................ . ... 1.014,144.48 

S 33,8 17 .43 

Revenue ActuaL ... $86.843.270.67 
Expenditure Actual. 86 .520,775.25 

SURPLUS.. . . . . . . . . . . . . . . . . . . . 322,495.42 

$ 33.817.43 

RECONCILIATION 

REVENUE I NCREASED : 

All Departments ......... .. . . .. . .•....•....•....••..••.. . .•...•..... • •...••... • • ... .. .. $ 1,047.961.91 

EXPENDITURE I ncreased: 
All Departments: 

General . . .... .. . ..... .... . . . . . . ... . ... ....... . .. .. . . ..... . . .. . .. . . . $ 69,140 . 28 
Unemployment Relief.. .. . . . . . .. . . . . ... . . . . . . . . . . .. .. . ... . . . . . .. . . . . . 375.482 .56 
I nterest. Sinking Fund Ins ta lments . Discount and Excha nge . . .. . . .. . .. ... 569,521 .64 

------~---_~1~.O~1~4~. 1~44~.4~8 
S 33.8 17 .43 

ACTUAL COMPARED WITH ACTUAL OF PREVIOUS YEAR 
• 

ACTUAL NET ORD INARY REVENUE: 

To March 31. 1938 .. $86,052.792.88 
To March 31, 1939.. 86,843 .270.67 

INCREASE. • . . • • • . . • • • . . . • . . .. $ 790,477.79 

ACTUAL NET ORDINARY EXPENDITURE: 

To March 31, 1938 .. $81,443,074 .35 
To March 3 1. 1939.. 86,520,775.25 

INCR EAS E .. • •.•.•...... •• ••.• 5,077 ,700.90 

$ 4,287, 223.11 

ACTUAL SURPLUS ON ORDINARY ACCOUNT: 

As at March 31 , 1938 . .. .......... $ 4,609,718.53 
As a t March 31, 1939............. 322,495.42 

S 4,287,223. 11 
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STATEMENT No. 2B 

COMPARATIVE SUMMARY ANALYSIS 

GROSS AND NET ORDINARY REVENUE 

Cumulative Period to March 31st-Fiscal Year 1939 

Actual Gross 
Revenue 

Application 
of Revenue Actual 

to Expenditure Net Revenue 

Budget 
Forecast 

Net Revenue 

Decrease 
0 ' 

Increase 

S9 

AGRi CULT URE . ............ ...... ... $ 
ATTOR NEy-GENERAL ...... _._ . .. ,_, 
ED UCATION .. . .............. .•. . .. .. 
GAME AND F i SHERIES ...... .• ...... 
H EALTH: 

357,05 1 . 13 S 
1,078 ,292 .94 

141,456,88 
9 14,475 , 24 

24,027 . 64 S 
125.794 . 85 

........... 

.... , ...... 

333,023.49 S 
952,498.09 
14 I ,456,88 
9 14.475 . 24 

100 .00 $ 
865 ,595,36 

1.300 .00 
849.000 ,00 

332,923. 49 
86,902.73 

140.156,88 
65 .475.24 

M ain Office and Bra nches ........ . ... . 
Hospi tals Branch. _ .............. .. . . . 

HIGHWAYS, 
Main Office and Branches .. .... . ..... . 
Gasoline Tax Branch ................. . 
Permits, Gas Pumps. etc . . ....... ..... . 
Motor Vehicles Branch ......... .... . . . 

INSURANCE ... . . . ................. . . 
LA BOUR .................... .. . • . .... 
LA NDS AN D FORESTS, 

Lands Bra nch ....................... . 
Forests Branch .............. ... ..... . 

LEG ISLATION ................•....... 
MIN ES ....................... .. ..... . 
MUN ICIPAL AFFAIRS: 

M a in Office ................. • . . ...... 
MUnicipal Board ... . .. ........... ... . 
H ousing Branch ..................... . 

PRIM E MINISTER : 
King's Printer-Ontario Gazette ....... . 

PROVI NCJA L SECRET ARY : 
M ain Office and Registrar·General's 

Branch ................. . ... . .. . .. . 
Reforma tories a nd Pri sons Branch ..... . 

PROVINC IAL TREASURER: 
Main Office-Dominion Subsidy ....... . 

Interest ........ . ....... . 
Miscellaneous ........... . 

Liq uor Control Board ....... . ...... . . . 
Controller of Revenue-

Succession D u ty .... . ......... . .... . 
Corporations Tax ........ . . • . . ...... 
Inc-orne Tax ............... ..... ... . 
Stock Transfer T ax ................ . 
Land Transfer T ax . ............... . 
La,v Stam ps ..... ... ........ . ..... . 
Mi scellaneous .... .... .. . ..... . .. .. . 

M otion Picture Censorship and Theatre 
Inspection Branch .......... ..... .. . 

Savin~s Office ... . .... . .............. . 
PUBLI C WELFARE .......... .. " .... . 
PUBLI C 'WORKS ... , ....... , .... . . . '. 
PROVINCIAL TREASURER: 

Public D ebt-Interest. etc .. , ........ , . 
STATIONERY ACCOUNT-

Excess Distribution on Purchases ...... . 

73 ,218 .37 
1,406,137 , 11 

9,783 .60 
18,508,746 . 55 

99,490 . 50 
7,902,657 ,35 

237,644 . 89 
129,804 . 63 

691,662 .93 
3,965,456 .60 

19,359 . 19 
3,099.644 ,65 

6,850 . 25 
5,095 . 04 

101.828 . 25 

19,041 ,76 

395,622 . 84 
1,073,965, 18 

2,941.424 ,28 
72 ,835 . 46 

19 1. 65 
11,000,000 ,00 

15,3 14,853,87 
9,979,678,84 
6,896,50 1, 49 

683,093. t 1 
224 ,602, 16 
397,323 . 40 

208,21 

206,008 .3 1 
294 ,675 . 03 

26 .55 
49,224 . 51 

6.268,59 
........... 

· ......... . · . . . . . ' . . . . 
· ..... . ... . 
· . . . . . . . . . . 
...... , .... 

63, 139.85 

13,693,60 
........... 
........... 

4.666 . 35 

........... 

101.828 . 25 

· ........ .. 

........... 
808, 129. 08 

, ......... . 
........... 
..... .. .... 
........... 

........... 
· . . . . . , . . , . 
, . . , . . . . . . . 
· . . . . . . . . . . 
........ .. , 

.. , .. ...... 

......... .. 

........... 
294,675 .03 

........... 
13,800 .00 

8.936,597.58 8.936,597,58 

1.361. 16 ....... .... 

66 .949.78 
1,406,137.11 

46.720 .00 
500 . 00 

9,783.60 10.000 .00 
18,508,746 . 55 18,200,000.00 

99,490.50 90,000 . 00 
7,902,657.35 10,000,000.00 

237,644 . 89 230,000 .00 
66,664 , 78 775 . 00 

677,969.33 
3,965,456 .60 

19,359. 19 
3,094,978.30 

6,850.25 
5,095 . 04 

.......... . 

19,041 . 76 

395,622 . 84 
265,836.10 

686 ,306, 40 
3 ,375,000 .00 

8.000 . 00 
2,595,000 .00 

.. ......... 

........... 

........... 
· 20.000 . 00 

363,500 . 00 
........... 

2,94 1.424.28 2,941,424.00 
72 .835.46 73,000 , 00 

191.65 ..... , ... ,. 
11,000,000 . 00 10.500.000 . 00 

15,314,853.87 18,000,000 . 00 
9 .979,678.84 9,000,000 . 00 
6,896,50 1. 49 6 ,000.000. 00 

683,093.1 1 1,100.000.00 
224,602. 16 250.000 .00 
397,323.40 400,000 .00 

208 . 21 "" .. " ... 

206,008 .31 
......... " 

26 . 55 
35,424 . 51 

. .. .. " ... , 

1.361 . 16 

185,000 .00 
.. . " ...... 
. .......... 

4,088 . 00 

... " ...... 

........... 

20.229,78 
1.405 ,637. 11 

216,40 
308,746 , 55 

9,490.50 
2,097,342,65 

7,644 ,89 
65,889.78 

8,337.07 
590,456.60 

11 .359, 19 
499,978 ,30 

6,850 ,25 
5,095 ,04 

. ........ .. 
958 . 24 

32. 122.84 
265,836. 10 

.28 
164.54 
19 1.65 

500,000.00 

2,685 ,146,13 
979,678,84 
896,501,49 
416,906.89 

25.397.84 
2,676,60 

208,21 

21,008,3 1 
........... 

26.55 
3 1,336.5 1 

........... 
1,361,16 

$97 .235,891 .49510,392,620.82586,843,270.67585 ,795 ,308.76 $6,285, 108 .27 
5,237,146.36 

NET INCREASE-Actual over Forecast ... , ..... , ..... , ........... , ........ , .... 51,047,961 .91 

SUMMARY 
Budget Forecast: 

-Net Ordina ry R evenue ..... , .. ........... , ... . .... . . $85,795,308 .76 
Net Ordinary Expend iture .... . ... , , . , . . . . . . . . . . . . . .. 85,506,630.77 

SURPLUS .. .. , .. , ..... . .. , .. . •. ,. , • . •.•• • . ......... , .... ...... S 288,677.99 

Actual: 
Net Ordi nary Revenue ...........• • ...... . . • ....... . $86,843.270.67 
Net Ordinary Expenditure, ..... , . •.. . . • .... • ..... , ., 86 ,520,775 .25 

SURPLUS ..... . ..... , ...... , ...... ' • .. . . .. . . ,. .... .. ....•. . . ... 322,495.42 

ACTUAL SURPLUS INC REASE ...... , . .. • ... , .. , .... , .. .. , ... ... .. $ 33,8 17 .43 
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STATEMENT No. 2C 

COMPARATIVE SUMMARY ANALYSIS 

GROSS AND NET ORDINARY EXPENDITURES 

Cumulative P eriod to March 31st-Fiscal Year 1939 

D EPARTMENT 
Application 

Actual G ross of Revenue to Actual Net 
Expend iture Expend iture Expenditure 

Budget 
Forecast Net 
Expendi lure 

AGRICULTURE ..... . ... , .. , ., .. " , .. , S2 ,142,614 . 59 • • • • • • • • • • • S2, 142,6 14 . 59 $2,044,280 .95 S 
ATT ORNEy-GENER A L ... .. . .• . .. ... . 
E DUCATION ............ . .... . . , ... . . 
GAME AN D FISHERIES ........... , .. 
H EALTH: 

Main Office and Bra nches ......•...... 
H ospitals Branch . .. . ................ . 

H IGHWAYS: 
Main Office ................ . .. . . . ... . 
Municipal RoadR Branch .. . .... . ..... . 
Gasoline Tax Branch .............. • ... 
Miscella neous Permits Branch ... . ..•... 
Equipment Branch ..... .. .... . . ..• ... 
Motor Vehicles Branch. . ... . .....•.. . 

I NSURANCE ..... . .................. . 
LABOUR, 

Main Office and Branches .........•... 
Workmen's Com pensation Board .....•. 

LANDS AND FORESTS, 
Lands Branch .. . ...• . ....•.•.. . .•• •. • 
F orests Branch ......•...•.•.• • •. • .•. . 

LEG ISLA TION .......... . ............ . 
L IEUTENANT-GOVERNOR ... . ....•.. 
MINES . . ........•.....•.•. . . • .•...•.• 
MUN IC IPAL AFFA IRS: 

Main Office and Municipal Board . . ...•. 
Subsidy to M unicipalities ... . ... . . . ..•• 
Grant to C ity of T oronto Ai rport ..•. . . . 

P RIME MI N ISTER: 
Main Office and Branches ............. . 

PROVINC IAL AUD ITO R . ..••.. . ...... 
PROVI NC IAL SECRETARY : 

Main Office and R egistra r-Gen. Branch .. 
Reformatories a nd Prisons Branch ..... . 

PROVI NCIAL TREASURER, 
Main Office .•...••..... . .•• • • • .•..... 
Budget Committee Office .... . ........ . 
Cont roller of Revenue Branch ....... . . . 
Motion Picture Censorship a nd Theat re 

Inspection ... . .........••••.......• 
Post Office ........ . ...........•. . .... 
Savings Office .... . ..... . .... . ... . .. . . 

PUBLIC WELFA R E: 
Mai n Office a nd Branches . . .. . .. . .. • .. 
Old Age Pensions Com mission ..... . •. . . 
Mothers' Allowances Commission ...•.. . 
U nem ploym ent Reli ef Branch . ..•• • ••.. 

PUBLI C WORKS ...... .. .. .. .... . .. .. 
M ISCELLANEOUS: 

Various . . . ................. .. .. . .... . 
PROVINCIAL TREASURER: 

Public Debt-Interest, etc ....•...••. . . 

2,794,062 .53 S 125 ,794 .85 2,668,267 . 68 2,627 ,720 . 00 
12,645,434 .06 • • • • • • • • • • • 12,645,434 . 06 12,335 ,286 . 00 

558,534 . 88 • • • • • • • • • • • 558,534.88 622 ,850 .00 

1,0 13,914.20 6,268.59 1,007,645.61 1, 106, 154 .00 
8 ,48 1,1 50 .96 ..... .. .... 8,481, 150 .96 7,874,002 . 00 

5,205,592 . 66 · . . . . . . . . . . 5.205,592 . 66 4,624 ,000 .00 
2,943,7 16 . 32 · .......... 2,943,716 .32 3.852,000 .00 

44.803.25 • • • • • • • • • • • 44,803 . 25 75 ,000 .00 
24,698.08 • • • • • • • • • • • 24,698 . 08 29,000 .00 

542,871 . 72 • • • • • • • • • • • 542,871. 72 665 ,000 .00 
327,596 .3 1 · . . . . . . . . . . 327,596 .3 1 405,000.00 

66,2 19.56 .......... . 66,2 19.56 67 ,800 . 00 

544.628 . 86 63. 139 . 85 48 1,489 . 01 459 ,454 .05 
42,321.46 • • • • • • • • • • • 42,32 1. 46 160,000 .00 

218,090 .9 7 .. ......... 218,090 .97 246,100 . 00 
2,0 13,865.42 · . ......... 2,013,865 . 42 1,644,600 . 00 

268 ,976.56 · ... .. ..... 268,976 . 56 266,835 . 00 
9 ,500.00 · ..... .. ... 9,500 . 00 10,000.00 

384,229.30 4,666 .35 379,562 . 95 455,000.00 

91,480 . 17 · ......... . 9 1,480 . 17 104,450 .00 
2.94 1,477 .08 · . . , . . . . . . . 2,941,477. 08 3,000,000 . 00 

250,000.00 · .......... 250,000 . 00 350,000 .00 

174,258 .63 .. ......... 174,258.63 173,665 . 00 
112,89 1 .3 1 • • • • • • • • • • • 11 2,89 1 .3 1 121,000 .00 

123,522 . 15 • • • • • • • • • • • 123,522 . 15 122,450 .00 
2,153,075 . 65 808,1 29 . 08 1,344,946.57 1, 158,725.00 

528,806.73 · ...... . ... 528 ,806 . 73 581.08 1 . 14 
10,718.52 • • • • • • • • • • • 10,718.52 10,960 . 00 

472 ,206 .35 ........... 472 ,206.35 487,350 .00 

33,767 .63 · . . . . . . . . . . 33,767.63 38,200 . 00 
146,975.87 · . . . . . . . . . . 146,9 75.87 152,825.00 
294.675 . 03 294,675 . 03 ..... ...... .... .. ... .. 
377,844 . 44 · .......... 3 77,844.44- 400,700.00 

3,363,936.79 • • • • • • • • • • • 3,363,936 . 79 3,489,750 .00 
5,096,958 . 72 ... .. .... .. 5,096,958 . 72 5,389 ,400 .00 

10,1 75.482.56 · . . . . . . . . . . 10,1 75,482 .56 9,800,000 .00 
795,243 . 29 13,800.00 781 ,443 . 29 720,988 . 00 

18,980. 12 ........... 18,980 . 12 2,400 .00 

29 ,478,273 .34 9,076.147 .07 20,402,126.27 19,832 ,604 .63 

96,913 ,.596 . 07 10,392,620 . 82 86,520~ 775. 25 85,506.630 . 77 

Decrease 
0' 

I ncrease 

98,333 . 64 
40,547 . 68 

310,148 .06 
64,315 . 12 

98,508 .39 
607, 148 . 96 

58 1,592 .66 
908,283 .68 
30,196 .75 

4,301 . 92 
122,128 .28 
77,403 .69 

1.580 .44 

22.034 .96 
117,678 . 54 

28,009 .03 
369,265 . 42 

2,141.56 
500.00 

75,437 .05 

12,969.83 
58.522 . 92 

100.000.00 

593 . 63 
8,108 .69 

1.072. 15 
186.22 1.57 

52,274.41 
241.48 

15,143.65 

4,432.37 
5,849 . 13 

. .......... 
22 ,855.56 

125,813.21 
292.441 .28 
375,482. 56 

60,455 . 29 

16,580 . 12 

569,521.64 

3 ,241,139.90 
2,226,995 . 42 

INCREASE ••. . . . ..•. , . .....• • ••• ,., .••• ,. , ••• , ..••••................. . ......... $ 1,014.144 .48 

I 
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STATEMENT No.3 
Detailed Statement Showinll Principal Sources of Net Revenue 

For the Year ended March 31st. 1939 
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D OMINION GOVERNMENT ..... ... ... ... ... .. .............................................. S 3 ,014.259 . 74 
Annual S ubsidy ........... ................ , ........................... S 2.941 .424 . 28 
I nterest-Common School Fund ............................... . , . . . . . . . . 72.835 . 46 

S 3,014.259.74 
• 

T AXATION .................. ... .•.... • ..•.•.... • ....• . ... • ... _..... . ... .. .... .. ... . .. ... 54,802,447.85 
Gasoline Tax ............ . ........ _., ... . ....•......................... 
Corporati ons T ax .. .. ... ........ . .......•.........•.........•....•..... 
Succession Dut ies .................••.... . .... • ....• .. ..•.... • .......... 
IncomeTax ................... •• .• .. •.•.. • . • . .. ••. . • . • . .. . •• .• • . ...... 
Mining and Mineral Taxes ...... . .• ••.• . • .• . .•. . .. • . • . .. ... . .• • . ...•.... 
Fire Protection T ax ................ • .... •.. ..•.... •. ...•.... •. .. . ••.... 
Fire Marsha l ......................................•....•.. . . • ....•.... 
Provincial La nd T ax ........... • ....•.... • ....•....•....•....•......... 
Other Taxes ............... ... . ..•. .... . . . ..•....•...... . .. •. ... • ..... 

$ 18,503 ,788.90 
10,662,77 1 .95 
15,3 14,753 . 87 
6,896,501 . 49 
2,823 ,019 . 87 

409,546 .33 
60,207.49 

129,178."01 
2,579.94 

$54,802, 447 .85 

ROYA LTIES, D UT IES AND D UES ...........•.........•.........•.... • ................. . ..... 
Bon us and Timber ............. • .... • .... • ..........•........ • ......... $ 3 ,351.304.55 
Game and Fisheries............... . .... .. . . . .. .. ... ... .. . .... ... . .. .... 87,584 .62 
Sand and Gravel .. ....... ..... •. . .•• •.. • • . . . .••.. • ••• . ••• .. •• •.. •..... 48 ,738 . 74 

$ 3,487,627 .91 

LICENSES AND P ERMITS ..... . ... . ... . . . .•.... ... • .•.. . .•. . .. • ..•. . ............... ....... . 

• 

Motor Vehicles . ..... . ... .. .. , .•.. • .• .• • • •.•.. . .•.. . .••. . . • •• . . • ••..... 
Game and F isheries ........... • .. . .•• ... .•. .. ... .. . ... . .. . .. . •. . . ...... 
Liquor Permits ..... . . . .•. . . . ••. . . • . • . . .•.•.. • , ... • . . . •.•• ..•••.•. .. ... 
Ga rage, Ga,; Pumps, etc .. . ......•... .. , ....•....•.........•... . ........ 
Marriage . . . ....... .. .............•......... . ....•.... ... ..•....•..... 
Thea tres , etc .. . ...................... . .•..... . .... . . . .. , . . .• ...• . .. . . . 
Miners ....... . ...... . .............. .. • " • • . . , • • . " . ..• .• • .•. • •. , •• • .. 
Insurance Act. ...... . ................•. . ..•.•.. • . ... •. . .. • . • ....• ..... 
Loan and Trust Corporations Act ........... •. .................•......... 
Other Licenses and Perm its ................•......... . .................. 

S 

S 

7,68 1,422.42 
768 ,623.45 
585,000 . 00 
104 ,408 . 15 
102,720 .00 
95, 136 . 16 
60,66 1 . 86 

219.993.50 
10,555 .00 
15,0 15.88 

9,643.536. 42 

F EES. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . . . . 
Law S tamps ............... .. ......... ... ........ . ..........•......... S 397,323 . 40 
Letters Patent and Supplementary Letters Patent .... ............•...... . . 
Companies Act (Incorporation Returns and Registration Fees) ............. . 
M otor Veh icles ....................................................... . 

183,995.50 
6 1,588.5 7 

152,102.96 
Legislation (Private Bills) ... ..... . ............................ . ....... . 6.372 .63 
Court and Legal (Police Magistrate", Local Master of Ti t les, Local and S urro-

gate R eg istrars, etc. , Sheriffs. D ivision Court Clerks, Bailiffs ........... . 
Registry Office a nd Land T ransfers . .................................... . 

488 ,309 . 52 
224,602. 16 

Brokers and Sa lesmen, Real Estate Brokers and Salesmen, Collection Agencies 
Censorship .... . ........... . ....................... . ........ ....... ... . 

114,202.57 
110,370 . 50 

Vital Statistics (Certificates and Searches, etc.) ......................... . . . 
Mines and Mini ng (Including Fees of Operators) ... _ ..................... . 
Public H ealth ( Boards of Hea lth La boratories, N urses) ........ . ........... . 
Tuition Fees (Agr icultural Schools and Colleges, Training Schools, Spring and 

Sum mer Schools, Schools for Deaf and Blind and Industri al Schools) .... . 

47,3 18.77 
132, 140.61 
38,002. 02 

181.926. 46 
Apprenticesh ip Board, Boiler Inspect ion Branch and Operating Eng. Board .. . 
Air Service and Radio .......... .... ... . . .. . .. ..... . .... .... ........ .. . 

61,5 10 .63 
24 ,494 .8 1 

Other Fees ............. .. ... .. .. . ................... .. ............... . 38,825.92 

S 2.263, 187 .03 

Fines and Penalties .. . .......... ... ...... ... .... . ....• ........ . .... .......... ....... ... .. 
Breach of H ighway Traffic Act. .... .. .......•.... . .... , .... • ....•....... $ 75,891 .33 
Police Magistrat es and Crown At torneys ...... .. _. .. .. . . .. . .•..•.• . .•.. . . 132.853. 14 
Game and Fisheries . ..... ................... . . . .. . . . .... . .... . . . .. ..... 27,225.30 

3,487,6 27. 91 

9.643.536 . 42 

2,263,187.03 

238.922.37 

Other Fines ............................... . .... , .... , .. .... .... . ... ... 2,952.60. 

S 238,922.37 

P ROFITS FROM T RADING ACTiVIT IES .......... . .... . ... .. ........ ... .................... . ... 10,415.000 . 00 
Liquor Control Board: 

Profit s. Fines, Licenses. etc .... .. ... ...... ........................... $ 10,415,000 .00 

ACRICULTU RE AND PUBLIC DOMAIN ... ........... ...........• ....• . .•. ".................... 648,742 .69 
Rentals-Crown Leases a nd Licenses of Occupation ...... •...•....•........ S 465,818.03 
Ground Rentals. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . 76 ,282.39 
Rentals, Parks, etc.................. .............. . ..•...•....•........ 26,337.06 
Rentals. Mining Leases a nd Lice nses of Occupat ion. ..... . • . . •.• .. .• . ...... 23.928.73 
Sales-Crown Lands ................ ......... ........ . .. .• . . .••.. . , . . . . 18,803.01 
Miscel laneo us. . .. ........................................ .. .. . . . ...... 37,573.47 

$ 648.742 .69 

REPA YM ENTS-H IGH\V A YS .......................•....... ..•. ..•.... • ............. . ....... 
Counties, C ities and Separate T owns ...... . .............•................ S 516 . 18 

SALE OF M ,\TERIAL ....... ...... . ..............•. . . . ,. , •....• •. .• ••. . , ......... ... ..... . . 
Produce , Live Stock, Equipment. etc .......... ... ........... , .. • . . ....... S 244,844 .62 

RENT, BOARD , MAINTENANCF. OF P ATIENTS, ETC .. ........... . ..................... ......... . 

MISCE"-LANEous-Ontario Gazette, Sale of Government Publications and Casual Reve llue ....... . 

516.18 

244 ,844.62 

1,726.205 .85 

357.980.01 

$86 ,843,270.67 
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STATEMENT No.4 

Analysis of Bud~eted G ross R evenue 

F isca l Year 1940-41 
D OMINION GOVERNMENT: 

Annual Su bsidy ..... ........... . .... .. . .... . ......... . . . $ 2,941,424 .00 
Interest, Common School Fund .................. ', ........ . 

TAXATION: ------'---

73 ,000.00 

Gasoline Tax ...................... ... . ••.. . . . ....•. .. ... 
Corporation Tax ............. . . . .. .•.. .. •. . . .•• .. .•.. .... 
Race Tracks ....................... •....••.. . . .... •. .... 
S uccession Duty ................•....•.. .. •......... • .... 
Income T ax .... . .... .. ... . .... . ....•....•............... 
Mining or Mi ning Tax .... . . . .. .•..•. ... ..• . .•. . . .. • . . . .. 
Fire Prot ectiOn T ax ....... . • . . . . .. . .• . . .••..... . .. ... . ... 
Fire Marshal's T ax .... ....• , ... " ... . .... , .... , .... , . . . . 
ProvinCial Land T ax ..................•.................. 
Security Tra nsfer Tax ............•....•... . , .... , ....•... 

ROYALTI ES, D UTIES AND D UES: 
Bon us and Timber ............... , .... , .... , .... , ... . , .. . 
Ganle and Fisheries .... . . , ....... , .........•....•....•.•• 
Sand and Gravel .....................••....... .•.. ..•.... 

LICENSES AND P ERMITS: 
Motor Vehicles ................. , .... , .... , ....•. . . • ..... 
Game and Fisheries ............... • .... • .... • ....•......• 
Liquor Permits ........ . .....•.......... . ..•............. 
Garage Gas Pumps, etc ...... • .. . .••.. , •.. ..•. .. .•.. .• ... . 
M arriage .................. • , .• ••. .• •• • . , ••• " . • •. ••• .•• 
T heatres, etc . .. . ......... . ........... •• ..• • • ... • .... •. .. 
M' . Iners .• . ........................... . . ...•....•.... • ... 
I nsurance Act .........................•.... •.. .......•.. 
Loan and Trust Corporat ions Act .•...... • .... • .... • .... ... 
Other Licenses and Permits .................... . • . , •• • ...• 

FEES: 
Law Stam ps .... . . ....................... . ..... . ..... . . . 
Letters Patent and Supplementary Letters Patent ....... . .. . 
Companies Act (Incorporation Returns and Registration Fees) 
Legislation (Privat e Bills) ........ .......... . ............ . 
Court a nd [ egal (Police Mag istrates, Local Masters, Local a nd 

Surrogate Regi.strars. Crown Attorneys, Sheriffs, Division 
Court Clerks and Ba iliffs) . .. ... .. ... .. ........ .. .... . 

Registry Office and Land Tra nsfer. ............ . .......... . 
Brokers and Salesmen. Real Estate Brokers and Salesmen ... . 
Censorsh ip ...... ................. ....... ............. . . . 
Vital Stat istics (Certificates, Searches. etc) ...... .. ........ . 
Mines and Mining (Including Fees of Operators) ........... . 
Public Health (Boards of H ealth Laboratories and Nurses' 

Registration) .. . . .................. . ........ . ....... . 
Tuition Fees (Agricultural Schools and College", Training 

Schools. Spring and Summer Schools, Schools for Deaf and 

$24,000,000 . 00 

$ 

$ 

15,000,000 . 00 
525,000 . 00 

12,000,000 .00 
5,000,000.00 
1.963,000 . 00 

430,000 . 00 
62.000 . 00 

125.500 .00 
350,000 . 00 

222 ,000 . 00 
82 ,500 . 00 
16 ,000 . 00 

8.500,000. 00 
810.550 .00 
350,000 .00 
90,000.00 
97 ,000 . 00 
70,000 .00 
45 .000 .00 

204,900.00 
10,535.00 
11.173.00 

365,000 .00 
128,000.00 

42 ,100 .00 
4,000. 00 

505,000 . 00 
225.000.00 
100,000 .00 
100,000 .00 

47 ,000.00 
90 ,300 . 00 

37,100 . 00 

Bl ind) and I nd ian Schools. . . . . . . . . . . . . . . . . . . . . . . . . . . . 146,100 . 00 
Apprenticeship Boa rd , Boiler Inspection , Operating Engineers 

and Co mposite Inspection Branch. ... ..... •.... . ... ... 72 ,690.00 
Other Fees......... . .................................... 96.676.40 ----

FINES AND P ENA LTIES: 
Police Magistrate" and Crown Attorneys. . . . .. • . . •• • . .• . ... $ 152,000 . 00 

12,750 .00 
750 .00 

Ga me and Fisheries . .... ................. . .• .• .. • . • .. ... . 
Other ... .. ............. . .............. . ............... . ----

PROFITS FRO!'.I TRADING ACTIVITIES: 
Liquor Cont rol Board (Profits, Fines, Licenses, etc.) .. ' ..... . 

AGRICULTURE AND P UBLIC DOMAIN: 
Rentals-Crown Leases and Licenses of Occupation ........ " S 440.000 . 00 

90.000,00 
26.200.00 
27 ,592.00 
24.000 . 00 

Ground Rentals .. .......................•....•.......... 
Rentals-Parks. Beaches. etc ......... . ................. . . . 
Rentals-Mining Leases and Licenses of Occupation ..•.. • ... 
Sales-Cro,vn Lands ........... .. •.... ................... ----

REPAYM ENTs-Highways-Counties, Cities and Separate Tow ns •......... . ....... 

SALE OF M ATERIAL: 
Produce , Live Stock, Equipment ..... . ............ . ......•...• . . .•• •• •. . . 

R ENT, BOARD, MAINTENANCE OF PATIENTS. ETC, .... • • •• •• . . . . •....•.... . ...•.. 

MiSCELLANEOUS ................•........... . ........•...• . . •. • .. . . •.• • • • . . . 

INTEREST-Public Debt, etc .. .......... .. ...... .. ..... ... . . . .. ... .. ......... . 

LESS ApPLICATION OF R EVEN UE TO EXPENDITURE . .... ••... . .•.•.• • • • ••• • . . ..• ·· 

$ 3,014,424 . 00 

59,455,500 . 00 

2,318.500.00 

10,1 89 ,158.00 

1,958.966. 40 

165,500.00 

9,150,000.00 

607,792.00 
10.000 .00 

907,455.00 

1.717,622 . 00 

761,066 .36 

9.635,377 . 45 

S 99.891,361 .21 
10,840.151.81 

S 89,051,209.40 NET BUDGET R EVENUE ...... . ........ ..........•... •. •... . •. ...•...••..... ''';'''';''';'=~== 

3 .0 178% 

59.5201% 

2 .32 10% 

10 .2002% 

1. 9610% 

.1657% 

9.1600% 

.6085% 

.0100% 

.9084% 

1 . 7195% 

. 7619% 

9 .6459% 

l00 . 0000~ 
10 . 8533 (I I 

89.1467% 

• 



HON. MITCHELL F. HEPB U RN 

STATEMENT No.5 

STATEMENT SHOWING SURPL US OR DEFICIT 

For the Period from July 1st. 1867 to Marc h 31st. 1934 

Ord inar y 
Revenue 

• 
July 1s t , 1867 to D ece mber 31 st , 1867 ..... S 182,899.63 
Fiscal Year ended December 3 1st. 1868. .... 2,250,207 . 74 

Ii "" " " 1869.... . 2,625, 179 . 29 
" .,.. " " 1870 ..... 2.500,695 . 70 
u "" " " 1871 ..... 2.333. 179 .62 
" "" " " 1872.. . .. 3,060,747 .97 
u "" " " 1873 . . .. . 2,96 1,5 \ 5.3 1 
" "" " " 187 4 ..... 3,446,347. 93 
" "" " " 1875 ..... 3, 156,605.81 
" "" " " 1876 .. . .. 2,589,222.83 
" "" " " 1877 .. . . . 2,502,566 ,04 
" " " " " 1878..... 2.285, 178. 07 
" "" " " 1879..... 2,287,95 1. 39 
~ "" " « 1880 ..... 2,584 ,169. 76 
" "" " " 188 1 .. . . . 2 ,788 ,746.78 
u .." " " 1882.... . 2 ,880,450. 40 
" "« " " 1883..... 2, 439,941.42 
" "" " " 1884 ..... 2,82 0 ,555 .45 
" " " " " 1885 ..... 3,005,920 .7 1 
" "" " " 1886..... 3. 148.660. 01 
" "" " " 1887..... 3,527,577.95 
" ,," " " 1888..... 3 ,603,262. 14 
" "" " " 1889 . .. . . 3,538,405. 08 
" u" " " 1890 .... . 3 ,423, 154.99 
" " " " " 189 1 ..... 4, 138,589. 09 
" " " " " 1892..... 4,662,92 1 .57 
" "" II " 1893..... 4 ,09 1,9 14. 01 
" "" " " 1894 ..... 3,453, 162.69 
" "" " " 1895 . .. . . 3,585.300. 10 
" "" " " 1896..... 3 ,490 ,67 1 .45 
" "" " " 1897 . .... 4,1 39,847.68 
" "" " " 1898 . .... 3.647,353.09 
u "" " " 1899 .. , . . 4,096,494 . 96 
" "" ,. " 1900 .. ... 4, 192.940. 18 
" "" " " 1901 . . . . . 4,466,043.92 
" "" " " 1902..... 4,29 1,082.9 1 
" "" " " 1903..... 5,466,653. 13 
" "" " " \904 ..... 6, 128.358.57 
" "" " " 1905 . .... 6,016, 176.42 
" "" " " 1906. . ... 7, 149,478.39 
" "« " " 1907..... 8,320,419. 19 
" "" " " 1908 .... . 8,602 ,902.96 

Ten mon th s end ed October 3 1st, 1909..... 7.477.920.94 
Fiscal Year end ed Oct ober 3 1st, 19 10 .. . .. 8,891.004 .68 

" "" " .. 19 11..... 9.,370,833.90 
" "" " " 1<:1 12..... 10,042,000.68 
" "« " " 19 13 .. ... 11, 188,302.09 
" "« " " 19 14 ..... 11 , 121,382.07 
" "" " " 19 15 .. . .. 12,975,732. 19 
" "" ,. ,. 19 16 . .... 13,84 1.339.64 
" "" " " 19 17 ..... 18,269,59 7 . 23 
" "" " " 1918 . .... 19,270.123.71 
" "" " " 19 19 .. . .. 19,904.772.04 
" "" I ••• 1920 ..... 25,078 ,094.62 
u "" " " 192 1 .. . .. 29,26 1,477.39 
" «" " " 1922 ..... 38,507,31 1 . 09 
" "" ,. " 1923..... 26, 166,213.39 
" "" ., " 1924 ..... 30,569 ,0 15.92 
" "" " " 1925 ... .. 35,852,404 .28 
" "" " " 1926..... 40 ,984,<)58.63 
" "" " " 1927 .... : 46,607,638.88 
" " " " ,. 1928 ..... 48,570,2 17. 10 
" "" " " 1929 ..... 54,012,679.53 
" "" " ,. 1930 .. . .. 57,343,291 .2 1 
" "" " " 193 1 . .. . . 54,390,092.37 
" "" " ,. 1932.... . 54,1 ·75,233.01 
" "" " " 1933..... **5 1.373,05 1.98 
" "" " " 1934. . ... 50,067,8 41.37 

Five M onths endc-d M arch 31st. 1935..... 21.048 ,944 . 06 
Fiscal Year ended March 3 1st , 1936..... 05.726.984.57 

" ".. .. .. I(B7.. . .. 80,488,439.95 
• " . " " 19.l8 . . . , . 86 ,052,792 . 88 
" "" " "1939.... 86,843,270. 67 
" "" " "1940 ..... ***98,456,000. 00 

Ordi nary 
Expend iture 

• 
S 56 ,669 .97 

1, 179 ,269 . 17 
1.445,75 1. 73 
1,578,976 .65 
1,8 16,784 . 11 
2,2 17 ,555 . 07 
2,9 40,803. 45 
3,870,704 . 14 
3,604 ,52 4 . 42 
3, 139,505.66 
3, 119, 11 7.73 
2,902,388 .37 
2,94 1,7 14 .27 
2,51 8, 186 .80 
2,579 ,802 .28 
2.9 18,826 .95 
2,887,037.73 
3,207,889.67 
3.040, 139.07 
3, 18 1,449 .69 
3,454 ,372 .43 
3,545,234 . 85 
3,653,356 .3 7 
3,896,324.38 
4,158,459 . 55 
4,068,257 .39 
3.907, 145 .32 
3,839.338 . 75 
3,758,595.44 
3,703.379.73 
3.767,675 .70 
3,803.081 .38 
3,7 10,420 . 82 
4,003,729 .37 
4,038,834.49 
4,345, 003 . 58 
4,888,982 .57 
5,267,453 . 02 
5,396,0 16 .7 4 
6,720, 179.07 
7,7 14,245 .6 1 
8,557,064 .60 
7,545,040 . 47 
8,887,520.09 
9 ,6 19 ,934 .03 

10,287 ,99 1.59 
10,868 ,026 .28 
11 ,8 19,3 10 .65 
12,704,362.16 
12,706,332.90 
16,5 18,222 .64 
17,460,404 .05 
21,464,57 4 .88 
25.880.842 . 45 
28,579,687.98 
37,442,985.83 
41,36 1.439.92 
39,037,780 . 43 
40,959 ,769 . 27 
41 ,797,098 .94 
40,248 ,415.49 
48 .34 1,980.66 
5 1,369,785.85 
57 ,989,352.69 
54,846,994 . 28 
56,236,03 1 .32 
50 ,896,626 .37 
80 ,667,091 . 15 
3 1,489,6 16 .34 
79,069,690 .3 1 
71, 174,501.41 
81 ,443,074.35 
86,520,775.25 

102,900.929,00 

Sur pl us 

S 126.229.66 
1.070,938 .5 7 
1, 179,427 .56 

92 1,7 19 .05 
516,395. 51 
843. 192 .90 

20 ,7 11. 86 

65 ,982.96 
208,9 44 .50 

73 ,205 . 52 
58,02 7 . 29 

594. 664 . 18 
184,768.69 

372, 171.98 

386.074. 14 
189,2 10 .8 1 
427,2 09 . 43 

577.670 .56 
860 ,905 . 55 
62 0, 159.68 
429,299 .32 
606, 173 . 58 

45,838 .36 

3,484.59 

320,275.8 1 

27 1,370 .03 
\ ,135,006 . 74 
1.75 1.374 . 59 
1,809 ,7 19.66 

68 1,789.41 
1,064,325 .26 

359,223 . 39 
228,236 .44 

2,642,893.68 

4 76, 425.6 1 

9,3 13 ,938.54 
4,609 ,7 18.53 

322,495.42 
, , . . . . . . . . . 

63 

D eficit 

S 424,356 .2 1 
447,9 18. 61 
550 ,282.83 
016,55 1.69 
6 17,210.30 
653,762. 88 

38,376 .55 
44 7,096 .3 1 
387,334 .22 

34 ,2 18 .36 
32,789.68 

11 4,951 .29 
473, 169.39 

19,870. 46 

386, 176 .06 
173,295 .34 
212,708.28 

155,728.29 

53,920.67 

67 ,11 9.53 

249, 100 . 13 
245,990 .91 

697,928 . 58 

1,559,802.84 
802,747.83 

15, 195,226 .53 
8,468,764.5 1 
5,107,364 .99 

812,140.3 1 

646,061.48 
456,90 1.9 1 

2,060,798 . 31 

30,59Q,249.78 
10,440,672 . 28 
13,342,705 . 74 
........... 
........... 
. . . . . . . . . . , 
4,444,929 . 00 

*NOTE-Revenue a nd Expend itu re Figures for the years 1867 to 1907 inclus ive co m pri se both Ordin a ry and Capi ta l 
revenue and expenditure 

Revenue and E xpenditure fro m 1923 to 1939 inclusive show n as Net after ap pl ying certain Revenues as a 
red uction of Expend itu re. 

·*Subject to certa in ad justments, fo r particulars of which see Page 1 t Budget Address delivered April 2nd , 19305 . 
• uGross Interi m figu res only, act ua l resu lts show deficit of ~3,234,096. 1 9. 
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STATEMENT No.6 

PROVINCE 

Statement of Grou 

GrON Debt Realizable and Income 

Loans, Cash 
Yearly and Accts. 

T ota l Increase Hydro T . & N. O. Receivable , , , , , 
End of Whitney Regime 1914 . . . .. • . • ... . 41,716,000 •••• ••• • • 10,110.000 20,246.000 5,066.000 
Hearst Regime 1915 .. . .. ..• . . .. 50.275,000 8 ,559.000 12,316,000 20,483 ,000 8,007.000 

•• .. 1916 .•• .• •• ••• •• 59,336,000 9,061,000 21,939,000 21 ,184,000 7,684.000 .. .. 191 7 .• .. . • •.. • .• 61,825,000 2,489,000 27,489,000 21,594,000 5,805,000 .. .. 1918 . .. .. •.• _ . .. 75,309,000 13,484,000 36,244,000 21,823 .000 9,477,000 .. .. • 191 9 .... • • •• • • . . 97,032 ,000 21.723,000 4. 7.700,000 22,335,000 13,882.000 
Drury Regime 1920 .•. . ••. • • .. • 127,262,000 30,230,000 65,717,000 22,68 1,000 16,009,000 .. .. 1 921 . . . ... . • • . .. 202 ..... 000 75,1 84,000 102.946,000 23,599,000 3 1,292,000 .. .. 1922 .• .....••. . . 233.1 89,000 30.743.000 116,786,000 25.654.000 30.704.000 .. .. I 923 ..•. . •• .• • •. 291,025,000 57,836,000 124,360,000 28,0 75,000 37,6 12.000 
Ferguson Regime 1924 . . .. . •.• . •• . 329,508.000 38,483,000 135,045,000 30,208 ,000 45,262 ,000 .. .. 1 925 . .. ... . • . . .. 332.391.000 2.883.000 141,717,000 30,208 ,000 27,885,000 .. .. t 926 . . . •. .. , •.•• 349,116 ,000 16,725,000 142,473 .000 30.208 ,000 3 1,899,000 .. .. 1927 ...•• ••• • • •• 368,920,000 19,804,000 147,120,000 30,208 ,000 33 ,8 13,000 .. .. 1928 .. ... .. , ... • 394,114.000 25 ,194,000 152,93 6,000 30,208 ,000 37.176,000 .. .. 1929 . ..•...•.•.. 426,914,000 32,800,000 164,522,000 30.208,000 44,00 7,000 .. .. 1930 • •.••..•..•. 473,3 72,000 46,458 ,000 176 ,799,000 30,208 ,000 53,587,000 
H enry R egime 193 1 , •. •. • .• ••.. 520,66 7,000 47,295,000 188,377,000 30.208.000 58 ,055,000 .. .. 1932 .. , . . . . . . . .. 574,419,000 53,752,000 189,635,000 30,208,000 76,902,000 .. .. 1933 .••• . •• •••• . 594.128 ,000 19,709.000 187.965,000 30,208 ,000 76,514.000 .. .. 1934 .•• ••• • • ••• , 655,761 ,000 6 1.633.000 187.829.000 3 7,208 ,000 72,247,000 
Hepburn Regime 1935* • • . •• •••••• 67 4,386,000 18,625 ,000 187,878,000 37 ,208.000 70,885,000 .. .. 1 936 . . , •.•.••••• 689 ,559 ,000 15, 173, 000 1 72.73S,OOO J 6 40R ,OOO 74 ,377,000 .. .. 193 7 •• ..•..••... 656.460,000 33 ,099,000 151 ,573,000 30,208 ,000 69,243 ,000 

• • 1938, . . . . . . . . . . . 678.075 ,000 21.6 15 ,000 149 ,62 1,000 30,208,000 59 ,952 ,000 
• • 1939 .. . .• , .•. . . . 7 12.767 .000 34.692 ,000 147,821.000 30,208,000 56 ,450,000 

*Five months ended March 31st. 

** Po Du!ation a s pe r D o min io n Burea u of S tatis t ics' Es t imates as s hown in Ca nada Year Book 1936, p . 141. 

a • • • • • • • • " " 1939, p . 11 3. 

Non::-Actual figures to nearest $1,000 . 
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STATEMENT No.6 

OF ONTARIO 

and Net Debl: 

1939 • 

Producing Asseta Net Debt 

•• 
Yearly Yearly Per Capita 

Total Increase Total Increase Year Population Net Debt 
$ $ $ $ 

35,422.000 • • • ••••• • 6,294.000 • • • • • • • • 1914 Est. 2,705,000 2.33 
40,806,000 5,384,000 9,469,000 3,175,000 BUS •• 2.724.000 3.48 
50,807 ,000 10,001.000 8.529.000 940,000 1916 .. 2.713 ,000 3. 14 
54,888,000 4,081,000 6,937,000 1.592,000 1917 • • 2,124,000 2.55 
67.544.000 12,656,000 7.765,000 828,000 1918 .. 2 .744,000 2.83 
83.9.17.000 16,373,000 13, 115,000 5,350,000 1919 .. 1,789,000 4.70 

104,407,000 20,490.000 22.855,000 9,740,000 1920 .. 2,863,000 7.98 
157.837,000 53,430,000 44,609,000 21,"154.000 1921 Cen. 2.934.000 15.20 
173.144.000 15,307,000 60,045,000 15,436.000 1922 Est. 2.980 ,000 20.15 
190,047,000 16.903.000 100,978,000 40,933.000 1923 • • 3,013,000 33.5 1 
210,515,000 20,468,000 118,993,000 18,015,000 1924 .. 3,059,000 38.90 
199,810,000 10,705,000 132 ,581,000 13,588,000 1925 • • 3, 111,000 42 .62 
204,580,000 4.7 70,000 144,536.000 11.955,000 1926 • • 3,164,000 45 .68 
211,141,000 6,561 ,000 157.779,000 13 ,243,000 1927 • • 3,219,000 49.01 
220,320,000 9,179,000 173,794,000 16,015,000 1928 .. 3,278.000 53.02 
238.737,000 18.417,000 188,177,000 14,383,000 1929 .. 3,334,000 56.44 
260,594,000 21,857,000 212,778,000 24,601,000 1930 .. 3,386,000 62 .84 
276,640.000 16,046,000 244.027,000 31,249,000 1931 Cen. 3,432.000 71.10 
296,745,000 20,105,000 277,674,000 33.647,000 1932 Est. 3.459,000 80.2R 
294,687,000 2,058,000 299.441,000 21,767,000 1933 •• 3.524,000 84.97 
297,284,000 2,597,000 358.471,000 59,036,000 1934 .. 3.566.000 100.53 
295.971,000 1,313,000 378,415,000 19,938,000 1934 •• 3,566,000 106. 12 
283 ,520,000 12.451,000 406,0."\9,000 27,62 4,ono 19.H .. 3,596 000 11 2.9 1 
251,024,000 32 ,496,000 405,436,000 603,000 a 1936 •• 3,690,000 109.87 
239,78 1,000 11,243,000 438,294,000 32,858,000 a 1937 " 3,7 11,000 118 .11 
234,499,000 5,282,000 478,268,000 39,974.000 a 1938 • 3,731,000 128.19 
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STATEMENT No.7 

End of Whitney Regime 1914 . .. .... ....... . ..... . ... . 
End of Hearst Regime 1919 .. ........ ........... . .. . 
End of Drury Regime 1923 .....•....•.. .. .. .....•.. 
End of Ferguson Regime 1930 ......• .•...........•. . .. 
End of Henry Regime 1934 . . . .. . ............... . . . . 

HEARST-5 YEARS 
End of Hearst Regime 1919 . . ..............•.. . . 
End of Whitney Regime 1914 . .. .• . .. .• . .. .. .• . . .. 

I ncrease over 5 years . . . . .. .. .. . . •.. . ...•. . .. .. 

Average Annual Increase . ....... ............. . 

DRURY 4 YEARS 
End of Drury Regime 
End of Hearst Regime 

1923 . ................... . 
1919 .. .. ... .........• . ... 

Increase over 4 years . ... .. ... ................ . 

Average Annual Increase . .... . ..... ... . .. ... . . 

FERGUSON-7 YEARS 
End of Ferguson Regime 1930 . ..... . .. •. . ....•.... 
End of Drury Regime 1923 . ..... .............. . 

I ncrease over 7 years . .... ..... ......•.... .... . 

Average Annual Increase . .... ... . . ..... . ..... . 

HENRY 4 YEARS 
End of Henry Regime 1934 ....... .... ......... . 
End of Ferguson Regime 1930 .... ................ . 

Increase over 4 years . .... ........ " ... ... . . . . . 

Average Annual Increase .. ............... .. .. . 

HEPBURN-
End of March *1935 ....... . ............ . 
End of Henry Regime 1934 ..... ...... . . ..... . . . . 

Increase over 5 months ...... . . ... ... .. .. ... .. . . 

End of March, 1936 ............ . . .............. . . 
End of March, 1935 . . . ........ . . ... ....... . . .... . 

Increase for year 1936 ......... ... ....... . ... . 

End of March, 1937 ............................. . 
End of March, 1936 ...... ... ......... . . . .. .. . . .. . 

Decrease for year 1937 ....................... . 

End of March, 1938 ........................... . . . 
End of March, 1937 .................... . . . ... . .. . 

Increase for year 1938 ........ ................ . 

End of March , 1939 ... . ...... . ... . . ... . . ...... . . . 
End of March, 1938 .. . ....... . ............ ..... . . 

I ncreasc for year 1939 . ....................... . 

STATEMENT OF GROSS 
1914-

INCREASES 
Gross Debt 

Total 
$ 41,716,000 

97,032,000 
291,025,000 
473 ,372,000 
655 ,761,000 

97,032,000 
41,716,000 

$ 55,316,000 

S 11 ,063 ,000 

$291,025,000 
97,032,000 

$193,993,000 

S 48,498,000 

$473,372,000 
291,025 ,000 

$182,347,000 

$ 26,049,000 

$655,761,000 
473,372,000 

$182,389,000 

S 45,597,000 

$674,386,000 
655,76 1,000 

S 18 ,625 ,000 
-- -
$689,559 ,000 

674,386,000 

S 15 , 173 ,000 

S656,460,000 
689,559,000 

$ 33,099,000 

$678,075.000 
656,460,000 

S 21 ,6 15.000 

$712.767 ,000 
678.075.000 

S 34,692 ,000 

Hydro 
S 10,110,000 

47,700,000 
124,360,000 
176,799,000 
187,829,000 

47,700,000 
10,110,000 

$ 37,590,000 

S 7,518,000 

$124,360,000 
47,700,000 

S 76,660,000 

S 19,165,000 

$176,799,000 
124,360,000 

$ 52,439,000 

$ 7,491,000 

$187,829,000 
176,799,000 

$ 11 ,030,000 

2,757,000 

$187 ,878 ,000 
1Rl,829,000 

$ 49,000 
-
S 172. 7 35,000 

187,878,000 
--
$ 15,143,000 

$151,573 ,000 
172,735,COO 

$ 21,162,000 

SI49,621,000 
151,573,000 

$ 1.952,000 

$147.84 1,000 
149 ,621,000 

$ 1,780 ,000 
-

*Five months ended March 31st. NOTE:- Actual fig ures to nearest SI ,OOO. 

I 



AND NET DEBT 
1939 
BY REGIMES 

HON. MITCHELL F. HEPBURN 

STATEMENT No.7 

Realizable and Income Producing Assets 

T. & N.O. Ry. 
$ 20,246,000 

22,335,000 
28,075 ,000 
30,208,000 
37,208,000 

22 ,335,000 
20,246,000 

2,089,000 
--
$ 418,000 

S 28,075 ,000 
22 ,335,000 

$ 5,740,000 

$ 1,435,000 

S 30,208,000 
28,075,000 

S 2,133,000 

$ 305,000 

$ 37,208, 000 
30,208,000 

7,000,000 

$ 1,750,000 

$ 37 ,208 ,000 
37 ,208 ,000 

• • • • • • • • • • • 

$ 36,408,000 
37,208,000 

$ 800,000 

S 30,208,000 
36,408,000 

-
$ 6,200 ,000 
--
S 30,208,000 

30,208,000 

· . . . . . . . . . . 

S 30,208 ,000 
30,208,000 

· . . . . . . . . . . 

Loans, Cash 
and Accts. 
Receivable 

$ 5,066,000 
13,882 ,000 
37 ,612,000 
53, :'87,000 
72, 247,000 

13,882 ,000 
5,066,000 

S 8,816,000 

1,763,000 

S 37 ,61 2,000 
13,882,000 

$ 23, 730,000 

$ 5,932,000 

$ 53,587,000 
37,612,000 

$ 15,975,000 

S 2, 282,000 

$ 72 ,247,000 
53,587,000 

$ 18,660,000 

$ 4,665,000 

$ 70,885,000 
72,247 ,000 

$ 1,362,000 

$ 74,377,000 
70,885,000 

S 3,492 ,000 
-
S 69,243,000 

74,377,000 

$ 5,134,000 

$ 59,952 ,000 
69,243,000 

$ 9,291,000 
-
$ 56,450.000 

59,952 ,000 

$ 3,502 ,000 

Tota l 
S 35,422 ,000 

83 ,917,000 
190,047 ,000 
260,594,000 
297, 284,000 

83 ,917,000 
35 ,422 ,000 

S 48,495,000 

S 9,699,000 

$190,047,000 
83 ,917 ,000 

$106,1 30,000 

S 26,532,000 

$260,594,000 
190,047 ,000 

$ 70,547,000 

S 10,078,000 

$297, 284,000 
260,594,000 

S 36,690,000 

$ 9,172,000 

$295 ,971,000 
297,284,000 

$ 1,313,000 
-

$283 ,520,000 
295,971,000 

$ 12,451,000 

$251,024,000 
283 ,520,000 

$ 32 ,496,000 

$239.781.000 
251 ,024,000 

$ 11,243,000 

$234 ,499 ,000 
239,781 ,000 

$ 5,282,000 

Net Debt 

Tota l 
$ 6, 294,000 

13,115 ,000 
100,978 ,000 
212,778,000 
358,477,000 

13,11 5,000 
6,294,000 

6,821 ,000 

1,364,000 

$ 100,978,000 
13,115,000 

S 87, 863 ,000 

S 21,966,000 

$211,77 8,000 
100,978,000 

$111,800,000 

$ 15,971,000 

$358,477 ,000 
212,778,000 

$145,699,000 

$ 36,425,000 

$378,415,000 
358,477 ,000 

-
S 19,938 ,000 
-
$406,039 ,000 

378,415,000 

$ 27,624,000 

$405,436,000 
406,039,000 
--
$ 603,000 

$438,294.000 
405,436,000 

$ 32.858 ,000 

$4 78,268,000 
43 8.294,000 

$ 39 ,97-1. 000 

67 
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STOCK AND 
D EBENTURES: 

Series 
"BJ" 

BUDGET ADDRESS 

STATEMENT No.1 

PUBLIC DEBT 

Proceeds of Loans for Fiscal Year, 1939 

R.S.O. 1937, Cap. 22-
2 Geo. V I (Ontario), Cap. 26-3% Debentures, 

due November I, 1947-50, payable Canada-
Par Value ............. ... ... . ............. . ......... . $15,000,000 00 
Less Discount. ................ . ...........•.. ' ...... ,. 412,500 00 S14,587,500 00 

"TI" R.S.O. 1937, Cap. 366, Sec. 3 (3)-4 %% Stock, 
due November I, 1942, payable T oronto--

Par Value ............. . ....... , ..........•. . ..•.. . ...... . . . ........ 
"RG" R.S.O. 1937, Cap. 22-3% D ebentures , 

due December I S, 1945-49. payable Canada-
Par Value ................................•.. ...• ..... $ 16,500,000 00 
Less Discount ................................... ,.... . 288,750 00 

TREASURY BILLS: 
Series 

"RT-M" R.S.O. 1937, Cap. 22-(Renewal) 1>1%. 1M years, 
due December I, 1939 ............... . .................. . ... $ 6,000.000 00 

"RT-N" R.S.O. 1937. Cap. 22-(Renewal) 1.65% . 3 years, 
due June I, 1941 ....... _ ............... . ...... .. 00..... . .. 5,000,000 00 

"RT-O" R.S.O. 1937, Cap. 22-1.65%. 3 years, 
due August I , 1941 . . ....... _,_....................... . . . ... 4,500,000 00 

"RT-P" RS.O. 1937, Cap. 22-(Renewal) 1.!4%. 1 year, 
due September 2, 1939 .............. . ............•....•.. " 2,000,000 00 

"RT-Q" R.S.O. 1937, Cap. 22-(Renewal) 1.65% .2 years , 
due September 13. 1940............................ . ....... 5,000,000 00 

"RT-R" R.S.O. 1937, Cap. 22-Disc.-lJ4%. 1 year. 
due September 2, 1939-

Par Value ............................. S 1,000,000 00 
Less Discount. .. ........ ............... 12,345 68 987,654 32 

"RT-S" R.S.O. 1937, Cap. 22-1.65%, 2 years, 
due September 13, 1940 ............ ............. . ...... . .. 5,000,000 00 

"RT-T" R.S.O. 1937 , Cap. 22-(Renewal) 1.65 % ,2 years, 
due September 13, 1940... . ............... . . ..... ........ . 5,000,000 00 

"RT-T" R.S.O. 1937, Cap. 22-(Renewal) 1.65%,2 years, 9~ months, 
due September 13, 1941 ... . ...... ...... . . ........ .. ...... . 5,000,000 00 

" RT-U" R.S.O. 1937, Cap. 22-(Renewal} 1.65%,2 years, 
due November I, 1940. ............................ . ...... 10,000,000 00 

"EG" R.S.O. 1937, Cap. 22-
1 Edward VI II (Ontario, Cap. 44, lU% , 4 months , 

due September 2, 1938...... .. ........ . ... .. . ..... ..... . . . 4,000,000 00 
"EH" R.S.O. 1937, Cap. 22-

"EH " 

"EJ" 

"EK" 

"EL" 

"EM" 

1 Edward VIII (Ontario). Cap. 44, Disc. 1% , 6 mont hs, 
due Dece mber 30, 1938-

Par Value .................... . .... . ... S 2,000,000 00 
Less Discount. .. . . . . . . . . . . . . . . . . . . . . . . . 9 ,950 25 

R.S.O. 1937, Cap. 22-(Renewal) , 
1 Ceo. VI (Ontario) , Cap. 54. D isc. 1 % , 6 months, 

due June 30,1939-
Par Value ............................. $ 2,000,000 00 
Less Discount .... ...................... 9 ,950 25 

R.S.O. 1937, Cap. 22 , 
1 Ceo. VI (Ontario) . Cap. 54 1.65%.3 years, 

d ue August 1. 1941 ................ . ........... . ... . ..... . 
R.S.O. 1937, Cap. 22 , 

1 Geo. VI (Ontario) , Cap. 54- 1Y-i'%. 1 year, 
due September 13. 1939 ..... ' ..........................•.. 

R.S.O. 1937, Cap. 22-
1 Ceo. VI (Ontario), Cap. 54, Disc. 1% ,3 months , 

due January 10, 1939-
Par Value ...... .. ..................... S 2,500,000 00 
Less Discount. . . . . . . . . . . . . . . . . . . . . . . . . . 5,229 02 

R.S.O. 1937, Cap. 22-

1,990,0-19 75 

1,990,049 75 

2,500,000 00 

2,000,000 00 

2,494,770 98 

1,300,000 00 

16,2 11,250 00 

832,098,750 00 

2 Geo. VI (Ontario). Cap. 26-(Renewal) 1.65%.2 years, 
due December 21, 1940................... . ................ 10,000,000 00 73,462,52480 

PROVINCE OF ONTARIO SAVINGS OFFICE-
Deposit s with the Provincial Treasurer ......• ... .. . ... , . , ..•....•..... . . .. ... •. .. .. •.• . • 239,294 14 

S105,8OO,568 94 

NOTE.-All Treasury Bills issued are payable only at Toronto. 
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STATEMENT No.2 

PUBLIC DEBT 

Payments for the Year ended March 31st, 1939 
ANNtnTI ES: 

Matured . . ............ .. ........ . ... .. . ....... .. ...... .. ... . ... . ............... . ..... $ 1.875 .00 
STOCKS AND DEBENTURES: 

MATURED-
Series 
"AH" Instalment maturity due December 1st, 1938 .. ... 
"AJ " " " " January 15th. 1939 .. .. .. 
"AK" " ., " November 1st , 1938 .... . 
"AL" " " " May lS ~h. 1938 . .. ... . .. 
"AP" " " " May 15th. 1938 . ........ 
"AR" " " " J anuary 15th, 1939 ...... 
"AS" " " " J une 1st, 1938 .......... 
"AX" " " " J une 1s t, 1938 .......... 
" BD" " " " August 30th. 1938 ... . ... 

Purchased under The Succession Duty Act
Series 

$ 700,000 . 00 
800.000 . 00 
800,000 .00 
464,000.00 
406.000 .00 
353,000 . 00 
399.000. 00 

2,000,000 .00 
4,500.000 .00 

----- $ 10,422,000.00 

"A" . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . .. S 6.600 .00 
50,000 .00 "C & D" 

TREASURY B ILLS: 
MATURED

Series 
"RTF" 
"RTJ" 
"RTL" 
"EB" 
"EC" 
"ED" 
"EG" 
"EH" 
"EL" 

• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

1. 75~ 1. 75 
1. 50", 
1 .65'1'0 
1.65% 
1. 75% 
1 . 25% 
1 . 00% 

.85% 

due Ju ne 1st , 1938 ................. . 
.. June 1st , 1938 .... . . ... ...•.... . 
.. March 12th , 1939 .. . ...... . . ... . 
.. September 13th, 1938 .... . .• . .. . . 
.. September 13th, 1938 .......•.... 
.. November 1st, 1938 . .... . .... . . . 
u September 2nd, 1938 .........•... 
.. D ecember 30th, 1938 .... . ..•... . 
.. J anuary 10th, 1939 ......... . ... . 

Purchased (or Cancellation
Series 

"RTK" 
"RTT" 

1.65% 
1.65% 

due February 25th, 1939 .......• . .... 
" September 13th, 1940 ..... . •..... 

$ 5,000.000 . 00 
6.000,000 .00 
2,000,000 .00 

10,000,000 .00 
6.000,000 .00 

10,000,000 .00 
4,000,000 .00 
2,000.000 .00 
2,500,000 .00 

$10,000,000 .00 
5,000,000.00 

• 

56,600 . 00 

47.500,000 .00 

15,000,000 .00 

10,478,600 .00 

62,500,000.00 

$12,980,475 . 00 
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STATEMENT No.3 

PROVINCIAL DEBT 

Statement Showing Investment Thereof as at March 31, 1939 

FUNDED DEBT: 
Stock and Debentures Outstanding ..... ... . . .. . .... . .... . .... . .. . ...... $607,435,3 74 55 
Railway Aid Certificates .............. ... . ........ ............ . ....... 353,180 17 

Deduct-Sinking Fund 
5607,788,554 72 

Investments... . .................. . . . ........ . . 10,898,422 54 

Total Funded Debt. ... . ................... 5596,890,132 18 

UNFUNDED DEBT-
Treasury Bills ..... ... ........... . .... . .... . ........... S 60,000,000 00 
Savings Office Deposits .... . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 40,092,333 06 
Ba nk Overdraft . . ......... . . . .. . .... . . .... ... .... .... . 2,174,211 87 
Special Funds, etc......... . ........... . ............... 4,697 ,734 64 

106,964,279 57 
ACCOUNTS PAYABLE AND A CCR UED INTEREST ...... ... .... ... ................ 8,912,971 70 

Gross Debt. .... . ....... . . .... .... . ....... $712 ,767,383 45 

INVESTMENT THEREOF-
Revenue Producing and Realizable Assets-

Hydro-Electric Power Commission Advances ....... .. . S 14 7 ,840,544 16 
Temiskaming and Northern Ontario Railway-

Advances . ... ........................... .. ... . 
Farm, Housing, Municipal and Settlers' Loans . ...... . 
Accounts Receivable . . ......... . .. . .. $ 2,283,002 78 
King's Highway and Trans-Canada 

Construction-
Due by Cities, Counties and 

Dominion Government . . ... 946,036 69 

30,207,934 92 
53,221 ,238 30 

3,229,039 47 
------ $234,498,756 85 

• 

Revenue Producing hut not Realizable Assets-
Roads and Highways ................. $295,077,371 58 

Less-Due by Cities, Counties and 
Dominion Government . . . . . . . 946,036 69 

-----:$294,131,33489 
Niagara Parks Commission (Surplus of Assets). . . . . . . 1,089,330 62 
Common School Fund- Trust Fund, (Ontario a nd Quebec) 1,460,000 85 

296,680,666 36 

Total Revenue Producing Assets ...... .. ..... $531,179,423 21 

Non-Revenue Producing Assets-
Provincial Buildings, Public Works, etc ....... . . . . .... $106,308,138 05 
Plant, Stores a nd Equipment ...... . . . . . . . . . . . . . . . . . . 2,2 79,170 80 
Deferred Assets.... . .... . ... . ...................... 2,167,594 86 

Other Assets-
Capital Value of Annual Subsidy . .. ....... . ...... . .. $ 
Unemployment (Direct) Relief (Less amount written off) 
Discount on Debentures, etc. (Less amount written off). 

58,828,485 60 
14,045,036 40 

8,422,477 94 

110,754,90371 

81,295,999 94 

Total Assets ........... . ............. . ... .. $723,230,326 86 

SURPLUS AND RESERVEs-represented in above Assets .. .... . ............ ..... $ 10,462,943 41 
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STATEMENT No. 4 

G ROSS PROVINCIAL D EBT 

S tatement Showing Increase 

For the Fiscal Yea r, April I, 1938, to March 31, 1939 
In crease 

s c. S c. S c. S 
1939 1939 over 1938 1936 1937 1938 

c. $ c. 
Funded Debt. " 
Unf unded Debt . 
Income Liabilities 

594, 112,954 50567 ,973, 130 86575,672, 701 72596,890,132 18 
86,05 6,340 45 80,105 ,266 96 93,465,517 54 106,964, 279 57 

9,389,2 18 8 1 8,38 1,950 55 8,936,296 68 8,912,971 70 

21,217,430 46 
13,498, 762 03 

23,324 98 

689,558,5 13 76 656,460,348 37 678,074,5 15 94 71 2,767,383 45 34,692,867 5 1 - -
INCREASE I N GROSS DEBT ACCOUNT ED FOR T H US

Capita l Disbu rsements-
Disbursements on H ighways, Public Bu ildings and 

Works, etc ...................................... $ 4 1,241,058 38 
Less-Capita l Receipts......................... 149,489 33 

S 4 1,09 1,569 05 
D iscou nt on Debentures. etc., Issued during year. .. .. . . . . . 738,725 20 
Payments cha rged to Reserves (net) .. . . . . . . . . . . . . . . . . . . . 3, ! 72 57 
Payments re G uaran teed Debentures (net) ... " . . . . . . . . . . 3 11,487 53 
Increase in S un dry Assets of Savings Offices. . ... . ........ 1,402 96 

Ded uct : -----$ 42 ,1 46,357 31 
Surplus-

Surplu s on Ord ina ry Accou nt (as 
per Sta tement 1) .. . .... . . . .. S 

Provision Charged to Ordinary Ex. 
pcndi tu res-

322,495 42 

Retirement of Ra ilway Aid 
Certificates. . . . . . . . . . . . . 88,50 I 54 

Sinking F und Instalments.. . . 992,655 27 
--- S 

Disco unt on Debentures. ctc., written off . ... ........ . 
Earn ings on Sin king Fund Investments (net) ........ . 
Provision for Accrued In terest on Treasury Bills . .... . 
Net Repayments on Loans Receivable,...... 

Hydro-Electric Power Comm ission 
of Ontario········ .... . ..... S 

Agricultu ral Development Board . . 
Housin g Loans . ................ . 
Tile Drainage Loa ns . ......... . . . 
Mothers' Allowances, Old Age Pen-

sions and Pensions for the Blind 
Miscellaneous . ............ . .. .. . 

1,780,102 71 
2, t85,OOO 00 

377 ,694 8 1 
39, 155 37 

46,347 40 
109,977 28 

Repayment fro m H .E. P.C. · re Northern On tario Pro-
• 

pert les . .......... 
Decrease in Income Liabili t ies . ...... . ............. . 
Cash in Banks-Decrease . ....... # • • •••••• •• • • • •• •• 

1,403,652 23 
878,372 45 

20,937 73 
56,882 20 

4,538.277 57 

300,000 00 
23,324 98 

232,042 64 
• 

7,453,489 80 

NET INCREASE ..... . . . .... ....... , . . , ............. . ..... $ 34,692,867 51 
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STATEMENT No. 5 

• 

NET PROVINCIAL DEBT 

Statement Showing, Increase 

For the F iscal Year, April I, 1938, to March 31, 1939 
Increase 

1936 1937 1938 1939 1939 over 1938 
s c. S c. S c. $ c. $ c. 

Gross Debt ..... 689,558,5 13 76656.460,34837678,074 ,515 94712,767,383 45 34,692 ,867 51 
Revenue Produc-

ing and Realiz-
able Assets ... 283,5 19,690 62 25 1,024,308 87 239,780,832 24 234,498,756 85 5,282,075 39 

NET DEBT . .. 406,038,823 14 405 ,436,039 50 438, 293 ,683 70 478,268 ,626 60 39,974,942 90 

I NCREASE IN NET DEBT A CCOUNTED FOR T H US
Capital Disb ursemcnts-

Disbursements on Highways, Public Buildings and 
Works, etc . . ..... . . ... .. ...... .............. .... S 4 1,241 ,058 38 

Less- Capital Receipts . .. . . . . . . . . . . . . . . . . . . . . . . 149,489 33 

$ 41 ,091 ,569 05 
Discount on Debentures , etc ., Issued durin g yea r . . . .. . . . . . 738,725 20 
Increase in Common School Fund . . . . . . . . . . . . . . . . . . . . . . . 66 56 
Decrease in Income Accounts Receivable................. 1,322,666 23 
Increase in Savings Offices- Furniture and Fixtures and 

Al terations to Prem ises. . . . .. . . . . . . . . . . . . . . . . . . . . . . 1,530 46 
---- - $ 43, 154,557 50 

Ded uct: 
Surplus-

Surplus on Ordi nary Account (as 
per Statement 1) ............ $ 

Provision Cha rged to Ord inary Ex
penditurcc-

Ret irement of Railway Aid 

322 ,495 42 

Certificates.. . . . . . . . . . . . 88,501 54 
Sinking Fun d Instalments.. . . 992,655 27 

-----$ 
Discount on Debentures, etc.- vVritten off . .. ........ . 
Earn ings on Sinking Fund Investments (net) ........ . 
Provision for Accrued Interest on Treasury Bi ll s . .... . 
Decrease in Deferred Assets . ...................... . 
Increase in Receivables-due from Municipalities and 

D omin ion Government-re Highways ... . . .... .. . 
Increase in Accrued Interest on Agricultural Develop-

ment Board Debentures . . . .. ................ . . . 
Decrease in Income Liabili t ies . ......... . .......... . 
Miscellaneous Increases . ... ............... . ....... . 

1,403 ,652 23 
878,3 72 45 

20,937 73 
56,882 20 
36,1 55 32 

51 \ ,409 59 

248,766 27 
23 ,324 98 

113 83 
3,179,61460 

NET I NC REASE ..... . .•. • .. •..•. • .. • ....•.. • ..... . ....... $39,974,942 90 
• 
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STATEMENT No.6 

STATEMENT SHOWING SOURCES OF ORDINARY REVENUE 

For the Fiscal Year ended March 31, 1939 

DOMINION GOVERNMENT-
Annual Subsidy .. .. . .. ..... .. . ... ... .. .. .. .. ..... . ... . 
Interest-Common School Fund .... ........ . .......... . 

$2,941,424 28 
72,835 46 

----- $ 3,014,259 74 
REVENUE DERIVED FROM I NDlVIDUALS AND CORPORATIONS 

RECEIVING THE BENEFIT OF PROVINCIAL SERVICES, SPECIAL 
PRIVILEGES OR THE USE OF NATURAL RESOURCES AND PRO
PERTIES, AND PROFITS FROl\I TRADING, ETC. : 

Taxation .............................. . .... . .. . .. . .. . $54,802,447 85 
Gasoline, Mines, Lands, Corporations, Income, Race 

Tracks (betting), Stock Transfers, Succession Duties, 
Fire Protection, etc. 

Royalties, Duties and Dues. . ............... ..... .... ... 3,487,627 91 
Bonus and Timber, Sand and Gravel, Game and Fish. 

Licenses and Permits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,643,536 42 
Motor Vehicles, Liquor Permits , Hunting and Fishing, 

Insurance, Loans and Trust Companies, Mines, 
Theatres, etc. 

Fees.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .... 2,263,187 03 
Local Registrars, Police Magistrates, Crown Attorneys, 

etc., Mine Recording, Companies and Brokers' Regis
tration, etc ., Land Transfers, Motor Vehicle Transfers, 
Tuition, Examinations, etc. 

Fines and Penalties. . . . . . . . . . . . . . . . . . . .. .. ......••...•• 238,922 37 

Profits from Trading Activities.. . . . . . . . . . . . . . . . . . . . . . . .. 10,415,000 00 
Liquor Control Boa rd- Profits, Fines, Sale of Confiscated 

Liquor, etc. 

Agriculture and Public Domain. . . . . . . . . . . . . . .•. . . . . . . . . 648,742 69 

Repayments-Highways ........ . .. '" .. . .............. 516 18 

Sale of Material. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 244,844 62 
Produce, Live Stock, Equipment, etc. 

Rent, Board , Maintenance of Patients, Perquisites, etc..... 1,726,205 8S 

Miscellaneous......... . .. . .................. . .. . .. .... 357,980 01 
ONTARIO GAZETTE, sale of Government Publicat ions, and 

Casual Revenue. 
83,829,010 93 

$86,843 ,2 70 67 








