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MR, SPEAKER: 

PRIME MINISTER AND TREASURER OF ONTARIO 
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LEGISLATIVE ASSEMBLY OF ONTARIO 

FRIDAY, MARCH 14TH, 1941 

I beg to move, seconded by Mr. N ixon, of Brant, that you now leave the 
Chair and that the House resolve itsel f into Commi ttee of Supply. 

Canada is now entering the second year of war and while, in so fa r as outward 
signs are concerned, we still have a peace-time economy, the effect of the war 
is being manifested in man y ways. \i\le are told by those charged with the direc
tion of our war effort that our peak of physical and industrial e ffort will be reached 
during the coming calendar year. Canada has en joyed the position of the fif th 
trading nation of the world and , sho uld her vast industri a l wealth and man
power be utilized to the maximum , we would then be employing all our idle men, 
our full supply of electrical power, the vast output of our natural resources, 
and our finan cial system would be taxed to its capacity, and probably beyond . 
The obligation of thi s great central Province is to adjust its economy in order to 
bring it in line with a wa r effort which we hope will render the greatest possible 
help to Great Britain , now facing he r greatest effort to survive. 

Last year when the Budget Address was delivered, reference was made 
to the gallan t fi ght Finland was then making for her very ex istence. The changes 
that have been made in the map of Europe during the in terval have been beyond 
the comprehension of every member of this Assembl y. Let us be under no 
illusion in thi s respect; every occupied country of Europe under German domina
tion becomes another workshop for the Reich. 

The continuous losses of Bri t ish ships a nd cargoes a re seri ous in th is respect, 
that the remaining shipyards of the democracies have not been organi zed to t he 
point where replacements are being taken ca re of. This drain upon Bri t ish 
requirements is serious; yes, in fact, vital, and thi s Canada of ours must rise to 
the occasion and extend every effort to not onl y replace the losses, bu t give to 
Great Britain the tools with which to finish the job. 

In this, the seven th Budget that I have deli vered in this House, I desire 
to avai l myself of t he opport uni ty of reading in to thi s offi cial docu ment a state
ment that 1 have made in public a nd that is that, in my opin ion, so fa r at least, 
it is most unfortunate that the Canad ian people have not taken the war seriously 

[7] 
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a nd fail to reali ze that Japan, Italy and Germany have as their objective not 
European and Asiatic, but World dominat ion . I t is t he refore understandable if, 
throughout this document, one finds constant references to the war and the 
limited part this jurisd iction can take in the war effo rt. I t has been said fre
quently that in the Canadian war effort, finance seems to occupy the driver's 
sea t. Therefore, as a pa rt of our war e ffort, and as a measure of real co-operation 
with the Dominion Government, I pledged that this Government ,,·ould keep 
within its Budget. [n fact, I shall quote the very words I used, as they appear in 
pages 43 and 44 of last year's Budget presentation: 

"It should be a matter of great satisfaction to everyone, that I a m going 
to present to you a Budget for the ensuing fiscal year which will ensure not 
only a surplus of ordinary revenues over ordinary expenditures, but a lso a 
reduction in the g ross debt, and this, notwithstanding the serious and difficult 
times that beset us and the heavy sacrifi ces that our cit izens are being called 
upon to bear both finan ciall y and mentall y because of war condit ions." 

Mr. Speaker, I am ha ppy to report to you, Sir, and to this House, that ,,·e 
have kept that pledge in its entirety. (Applause.) In the effort of t he Treasury 
to maintain a sound financial position, the question of foreign exchange continues 
to be a major source o f worry . I repeat this criticism of the financial policies 
of m y predecessors as a solemn warning to those who will be my successors in 
office, who, I hope, will follow the practice of this Government and issue bonds 
repayable in Canadian funds onl y . . (Applause.) 

FOREIGN EXCHANGE 

Due to the operations of the Foreign Exchange Control Board, t he rate of 
premium on New York funds has rema ined constant throughout the year at 
11 per centum . Approximately $16,000,000 were required to meet maturing 
inte rest and principa l and the cost to the Province of Ontario was $ 1,847,055.66; 
o f this sum Hydro consumers' share was $7 17 ,694.42 . The expenditure of this 
$ 1.847,05 5.66 represen ts a dead loss to the taxpayers of Ontario, and , with this 
year's expenditure for Foreign Exchange, the Province of Ontario has since 1930 
paid over ten and one-ha lf million dollars for foreign dollars and pounds. This 
staggering sum of money is one of the direct results of the bad financing of former 
administrations. (Applause.) 

When Members of the Opposition preach and scold about expenditures, they 
should remember that charged up agai nst their record is the tremendous loss of 
ten and one-half million dollars to the Ontario taxpayers, and t his unsatisfactory 
sit uation will continue until 1971, because some of the t hree-way bonds do not 
mature until that year. Whoever were the architects of this weird scheme of 
financing, t hat is , of issuing bonds repayable at the opt ion of the holder in 
Canadian dollars, American dollars or Sterling, did Canada an ill turn in its 
war effort, for, let no one overlook the fact that one of the great problems of t he 
Domi nion Department of Finance is to find sufficient American dollars with ,,·hich 
to purchase muni tio ns of war from the United States. 

ACRICULTURE'S CONTRIBUTION 

Bacon, cheese and manufactured milk a re among Britain's most u rgent 
req uirements. Of Canada's contribution, Ontario must suppl y 40 per cent of the 
bacon, 70 per cent of the cheese, a nd nearly a ll of the man ufactured milk. 
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Last year Canada supplied to G reat Britain 291 million pounds of bacon. 
This year the agreement with the British M inistry of Foods call s for 425 million 
pounds but at a contract price considerably lower than that of last year. Ontario 
is anxious to do her full part in filling this contract. But with good feed supplies 
limited, labour scarce and production costs graduall y moun t ing, Ontario farmers 
were becoming di scouraged. U nt il a month or six weeks ago reports indicated a 
very considerable liquidation of brood sows. The Government was naturally 
very much concerned with regard to the situation and was not unmindful of 
Ontario's contribution to the prefe rentia l position to which Canadian bacon had 
attained in the British market. 

It was obvious that something had to be done to save the bacon industry 
in Ontario, to encourage hog producers, and to do our share in the filling of the 
British quota. For these reasons the Government has decided to pay a premium 
on the two top grades of hogs produced and fini shed within the Province. I t is 
proposed to pay One Dolla r per hog for "A" grade and Fifty Cen ts per hog for 
" B1" grade. An amount of $ 1,400,000 has been provided for this purpose. 
(Applause.) 

Even a more concerted e ffort must be made if we a re to meet the British 
cheese requirements. Last year Ca nada exported to Britain 103 million pounds. 
The present contract call s for 112 million pounds. Of this Ontario must supply 
about 80 million pounds and at the same time produce a sufficient amount to 
maintain our domestic consumption . It is therefore imperative that production 
must be increased from 10 to 15% . But so fa r this year Ontario production is 
down very materially 50% , as a matter of fact, for January and February 
combined . This reduction may be attributed to many factors: liquidation of 
mi lch cows; shortage of good feed; scarcity of labour, a nd diversion of cheese 
factory milk to condensories. 

The Government has been much concerned about these signs of lower 
production in the face of the British challenge for increased supplies. The 
Government recognizes its responsibility and patriotic duty in t his matter and 
has for several weeks past appreciated the fact that da iry fa rmers must be 
encouraged to increase milk production for cheese manufact ure . And so it has 
been decided to pay a bonus of two cen ts per pound on a ll cheddar cheese produced 
in Ontario. This bonus will be made retroac tive to February 1st last. (Applause.) 

The entire cost of the cheese bonus, it is calculated. will amount to Two 
Mi llion Dollars for the year. 

Now, Mr. Speaker, I would like to digress for just a moment to make specia l 
. reference to the political crit icisms that have been offered with regard to the 
action of t he Government in t his respect. I point out to you, Sir, that the British 
soldier cannot li ve on a ration of mashed potatoes and turnips. It is necessary 
for him to have highl y concentrated food s. When we saw the liquidat ion of 
milch cows and the falling off in t hi s vital production of cheese , it was on ly natura l 
t hat we should step into the breach and take act ion to correct a situation which 
showed a 50% fa lling off in cheese production in thi s Banner Province, the main 
cheese producer of the Dominion, instead of the 15% increase we need . So our 
action was taken and there was nothin g politica l in it . I t was no poli t ical gesture 
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so lar as this Govern men t is concerned, I t was taken solely through 
desire to step up the production of that v ita l wa r product. (Applause.) 

, 

a Sincere 

It is worthy of atten t ion, too, that there is a very keen demand for condensed 
milks, One million cases of evaporated milks are a lready required for export, 
an d a still grea ter quantity may be wanted as the year advances. I t is also likely 
t hat owing to increased purchasing power , more milk \I'ill be consumed in the 
urban centres, Several facto rs suggest t he necessity for a general increase in the 
milk outpu t, and to thi s end the Ontari o Depart ment of Agriculture and the 
Ontario C heese Producers' Association have a lread y joined hands to cond uct \I'hat 
is perhaps the greatest milk production campaign eve r undertaken ill the Province, 

It is recognized that if we a re to have increased mil k production our farmers 
must have adequate sup plies of good feed, A bad harvesting season in cent ral 
and western Ontario and a dry season in the eastern part of the PrO\'ince have 
obliged farmers to ma ke more than their normal purchases of feed, In order to 

assist fa rmers to ob ta in western gra ins, the Dominion and Provincial Governments 
have ente red into an agreement to pay one-half the regula r freight on 3.200,000 
b ushels of feed grains, sh ipped from Fort \\ ' illia m Or Port Ar thur to an , ' poin t 
in Ontario. This policy is now in o perat ion and about one half of the quota has 
a lread y been taken up , (Applause, ) 

Profitable production of li vestock depends not on ly on the feeding and 
care of herds and flocks but UpOIl t he health of the an imals also, During the past 
fe\\ ' yea rs conside rable experimen ta l and research \I'ork has been done by the 
O ntario Veterin ary College relative to combatting Bang's Disease in cattle, The 
experiment has proven so successful t hat t he Governmen t has decided to extend 
this work, under dearly defined regulations, throughout the P rovince. This will 
req uire more help and more labo ratory space, for both of \I'h ich t he Go\'ernment 
is now arra nging to provide, The deve lopmen t of thi s work \I'ill ha\'e to be 
gradual and thi s fact must be recognized by the cattle men of the Pro\'ince, 

Owing to sca rcity of labour , it is likely thaL fie ld crop acreage \I'ill be red uced 
this yea r. I t is ext remely important, therefore , that max imum production be 
procured on the acreage seeded, The Department of Agricul ture is strongly 
ad voca t ing the sowing of the very bes t seed ava ilable, Through the 42 Cou nty 
C rop Improvement Associations , the 92 Seed Cleaning Plan ts, and other agri
cultura l agencies every effort is being put forth to encourage the di stribut ion of 
g'ood seed, (Ap plause,) 

DEPARTMENT OF EDUCATION 

The Department of Ed ucation is asking for an in crease in its esti mates to 
provide, if possible , for t he payment in full of the Legislative Grants to publ ic, 
separa te and vocational schools, For the past yea r the work of the larger voca
tio nal schools in urba n centres has been greatl y in creased by the use of these 
schools for vVar Emergency Classes and for the training of men and boys to 
work in munition plants, etc., of soldiers , and of boys for fa rm work. \\"hile the 
cost of t hese classes has been largely me t by the Dominion Government . their 
establi shment and administration have been the \I'ork of officia ls of the Depart
ment of Educat ion. a t conside rable cost to the Department, 
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The schools, both seconda ry and elementary, are st ill fur ther co-operating 
with the Depar tmen t of National Defence in the ,,'a r effor t by permit t ing and 
encouraging youn g people en roll ed in the sen ior classes to leave school next 
Easter p rovided they can find employment in the production of food or other 
essenti a l "'ar materi a ls. I n such cases, cred it for attendance and school courses 
is be ing given to those so employed. 

The summer schools will, in the main , be discontin ued this year in order to 
give teachers and students an opportuni ty of assisting in wa r " 'ork of various 
ki nds. 

I t has therefore been d ecided to make available to the Departmen t of Educa
tion for the coming fi scal yea r t he sum of $ 13,588,630, t he la rgest grant ever 
given for education. (Appla use.) 

DEPARTMEN T OF HEALTH 

The efforts of the Government to conse rve the hea lth of the people take on 
added signifi cance during ti me of war. "'\l ith th is in mind, this administration 
is pleased to report a further decl ine in t he infa nt death rate . The materna l 
death rate at child b irt h, while it did not reach t he phenomenal low rate of last 
year , is substant ia ll y below t he average for the last twenty years. Control 
measures directed at t he lessening of diph theria have again brought about a 
forty pe r cent decrease in its incidence; while further substantia l reductions 
have been made in t he death rate from t uberculosis . 

The Government's measures for t uberculosis control introduced by Amend
ments to the Sanatori a for Consumptives Act in 1938, have resul ted in one of the 
most progressive programmes of prevention and treatmen t of thi s disease to be 
found anyw here in the world. There are now more faci li ties for the discovery 
and t reatment of tuberculosis, more patients under treatment and more appli
cations for admission to sanatoria t han ever before in the history of the P rovince. 

Since the introduction of this forward-looking legislation t here has been a 
fur ther red uction in the death rate from t uberculosis of over 18% . (Applause.) 

The family physician , local boards of health, diagnostic cl inics, sanatoria, 
and the Department a ll acting in concert under a " 'ell-defined and a ll-embracing 
provincial programme make the out look for complete tuberculosi s control in 
Ontario most encouraging . 

I would like to reiterate what has been said here on mOre than one Or [,,'0 

previous occasions in support of t he measure passed by t hi s parli ament some t\\O 
years ago, known as "The Pasteurization Act ," which legislation has been 
extended to the point that 98 per cent of a li t he whole milk sold in thi s Province 
is now pasteurized. Last year we may have been somewhat hesitant about 
crediting thi s control measure with the substantial declin e in such milk-borne 
diseases as t uberculosis, typhoid fever, und ulant feve r and intestina l infections 
among infa nts and young children. The substantial decl ine in deaths from these 
causes, both in 1939 and 1940, can now, however , be attributed on ly to the 
elimination of contamin ated milk as a source of their spread. (Applause.) 
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As previously implied the war brings added responsibili t ies to the health 
department of any government. Industrial workers are required to work at 
high rates of speed for longer t han average hours ; individua ls enter industry for 
the manufacture of war materia ls who have previously had li ttle or no experi ence 
in thi s type of employment. The Government has been conscious of t he possible 
health hazards as a result of thi s unavoidable sit uation and increased in terest 
has been evidenced throughout the entire year in the fi eld of industria l hygiene. 

Your Government has continued to lend every possible support to the 
Department of National Defence in matters pertaining to t he health of the 
active service forces stationed in this Province. The services of the technical 
staff of the Department of Health have been avai lable at all times and our 
laboratories have examined for the a ir force and the a rmy some 62,000 specimens 
and supplied without charge 48 Iitres of typhoid vaccine. 

The achievements of Dr. Best, former associate of the late Sir Frederick 
Banting, in making dried blood se ra readily available for the armed forces and 
bombed civilians overseas have resulted in further demands on the provincial 
laboratories. A se rological examination of every con trib ution of blood made by 
a blood donor (it is anticipated that there wi ll be fifty thousand of these in the 
Province of Ontario during t he next year) must be made. This your Government 
has agreed to do. 

The war has directed ou r interest to the provision of measures for the most 
effective possible control of socia l diseases. In view of the social and economic 
significance of this type of illness, the govern ment has seen fit to extend its 
sphere of influence beyond the control of infectivity, to the establ ishment of 
treatmen t centres which will make possible the cu re of those cases which do not 
normally respond to ordina ry treatment. Provision has been made in strategic 
centres for artificial fever for the treatment of syphili s of the nervous system. 
The free distribution of anti-syphilitic drugs has been further extended . With 
the a id of the law enforcement officers of this Province, we are doing everything 
that is possible to control the spread of venereal disease among both t he civilian 
and military populations of the Province. 

The a rrangement with the Federal a u thorities whereby a ll enlisted soldiers 
who were found within the first ninety days after enlistment to be suffering from 
eit her tuberculosis or mental illness would be admitted free for t reatment to 
provincial institutions has resulted in approximately 20,000 hospital patient 
days treatment for t hose suffering from tuberculosis and some 2,000 patient 
days treatment for those found to be mentally ill. 

DEPARTMENT OF HIGHWAYS 

This year in considering the programme of highway development in Ontario 
we look, not backward in review of achievements of the past year, but forward 
towards a new era in which highways must of necessity perform a much greater 
function in the difficult times in which we a re living . 

Yesterday highways were simply a medium of transportation a means of 
facilitating the free fl ow of peoples a nd goods between the various centres of the 
Province. To-day they must be viewed in a new light as an indispensable cog 
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in o ur war effort, and in which sphere t hey have two distinct purposes and must 
• • 

be built to a standard that wi ll ach ieve these purposes: fi rst, to enable if the time 
ever comes, the speed y movement of a mechanized army in the defence of our 
coun try, and second, to provide a modern system of transportation of a standard 
acceptable to the a rmy of American tourists who ann uall y come north of the 
border to holiday in our summer playgrounds, and who bring with them the 
foreig n exchange so necessary to the successful financing of our war effort. 
(Applause.) 

This then, is the requirement of a highway system of the presen t moment. 
How far our present system is removed from the sta ndard necessary for such 
requirements can be judged from the results of a survey conducted in the Un ited 
States last year, which found that onl y a very small percen tage of the roads in 
that country were of a type suitable for the transportation of the heavy mechan
ized equipment in use by the mechanized arm ies of to-day. 

I n the fa r north the bridging of the last gap of the 153-mile stretch between 
Hearst and Geraldton, a lready under way, and planned for completion th is fa ll, 
will at last provide Canada with a highway withi n her borders from coast to 
coast. (Applause. ) Some doubt has been expressed as to the need of this 
project at the present t ime, but a li ttle study wi ll prove it to he of the first magni
tude as a link in the defence of the Coun try . Much has been said and wri tten 
as to the necessity of a Canada united in body and in spiri t . There need never 
be any doubt as to ou r being un ited in spirit, but united in body is another thing. 
Consider for a moment Northern Ontario and the thing that impresses is the 
great wilderness stretching from the upper Great Lakes to James Bay, a barrier 
dividing Canada into two distinct parts, a barrier pierced on ly by two thin lines 
of steel the two transcontinental railwa y lines. \Vith water t ra nsporta tion via 
the Great Lakes lim ited to onl y a li ttle more t han half the year, a ll movemen t 
of peoples and goods between the east and west depends upon these two lines of 
steel. An yone who has t ravelled by t ra in across thi s nort hland will immediately 
rea li ze how seriously transcontinental t raffic wou ld be disrupted shou ld any 
accident occur to these ra il way lines in man y places the destruction of a bridge 
would en tail suspension of t raffic for a period of mon ths. The completion of 
the Gerald ton-Hearst section is t he only solu t ion to this problem. Grant that 
similar injury or destruction migh t occur to t he structures on the highway it 
is a vastl y simpler problem to provide temporary facili ties for the passage of 
motor t raffic than for the passage of heavy train s. 

I t is planned to complete "The Queen Elizabeth Way" from its present 
terminus at Niagara Falls to Fort Erie. T his modern divided highway, travers
ing as it does a n a rea in which is concentrated sixty per cent . of the industrial 
prod uction of a ll Canada, serves a two-fold purpose first of providing quick 
and easy access into the heart of t he Province for the a rm y of American tourists 
entering Canada along the N iaga ra border and second as a medium for speeding 
the di sJ:ri bution of the products of the ind ustrial plants, a great many of them 
war industries . 

Congestion resul t ing from the industrial development occurring between 
Toronto and Oshawa will be a lleviated by the extension of the divided highway 
east of Toronto from \Vest Hill to Oshawa. 
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In the northern pa rt of the Province, in addition to the new construction 
between Hearst and Gera ld ton, the work of regrading and paving on many un
finish ed projects tapping the rich mining fields, commenced last year , will this 
coming yea r be completed. 

In regard to bridges the coming yea r will witness the completion of one of 
the la rgest bridges in Ontario, the new Rainbow Bridge at N iagara Falls. T o 
the east at I vy Lea, the approaches to the Thousand Islands Bridge a nd a lso 
those at othe r inte rnational border points will be built to the high standard 
deemed necessary to attract foreign tourists. In add ition, throughout the 
northern part of the Province there exists thousands of old wooden structures 
of a design totall y inadequa te for present day transportation needs a nd in a 
sta te of repair that ca lls for immediate attention that must be considered to 
some extent in the program me for the coming year. (Applause.) 

When we come to consider the main te nance of our highways, we find that 
here the war has added a further burden. Greatly increased industrial produc
tion for war purposes has resulted in an increase in trucking, both in numbers 
a nd in tonnage, on our highway system with the resultant wear and tea r on 
same. Roads bui lt in years gone by to a standa rd adapted to transportation 
needs of t hat day a re rapidly disintegrating under the pounding of the heavy 
t ransports of to-day. Nor is this condition confined to King's Highways, county 
a nd townsh ip roads are experiencing the same results . And so our ma in tenance 
programme calls for no decrease in expenditure. It is perhaps unnecessary to 
so state, but it wou ld be a very shortsighed policy that would plan the con 
struction of many miles of new highway and at the same time ease off on the 
main tenance of t hose a lread y in ex istence. 

And so in t he coming year expenditure by the Department of High\\"ays 
will be based on wa rtime requirements to provide a network of highways of a 
design attractive to American tourists and rugged enough to speed the distribu
tion of the products of our war industries. 'liVe will do this in conformity with our 
pledge to the Federa l Government to do our bit in the defense of civilization and 
in the realization that , unlike most war enterprises, we a re building, not a 
wasting asset to be dissipated on the battl efield , but a lasting enterp rise necessan" 
even in the ordinary course of events within the immediate future. 

DEPARTMENT OF LABOUR 

The Department of Labou r has played a n important part in the \\"ar effort 
of our Province. The Training Programme of t he Depar tment of Labour has 
been greatly extended since the last Session . At Galt a lone, 1,548 persons have 
been or a re being trained in the Aircraft Tra ining School for enli stment in the 
Royal Canadia n Air Force as a ircra ft mecha nics and wireless operators. (Ap
plause. ) 

The industria l courses have been mainl y in sheet meta l work, welding and 
machine shop practice, t rai ning young men for the production of war equ ipment. 
The req uirements of food production have a lso received attention, and 958 
young men have been placed with fa rmers who have underta ken to teach them 
farming . 
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The great industria l expansion during the past year, due la rgely to war 
cont racts, has necessitated a great building programme, and the plans for a ll 
these factory buildings a re required to be submitted for a pprova l to the Factory 
Inspection Branch before construction is commenced . The va lue of such pro
jects approved by this Branch during the first eleven months of the fiscal year 
1940-41 was $26,735,895, or a pproximately two a nd one-half times the value 
for the corresponding period of the previous year. (Applause. ) This expansion 
has a lso added grea tl y to the duti es of the inspection service of this Department, 
in maintaining safe worki ng condi t ions for a ll those engaged in the manufacture 
of wa r materia ls. 

The Conciliation , Mediation a nd Arbitration Servi ce of the Department has 
been of great value in maintaining peace in industry, a nd in the speed y settle
ment of strikes: Through mediation and a rbi tration the Conciliation Officers 
have been successful in preventing numerous strikes in industries engaged in the 
production of war mate ria ls, a nd through the speedy settlemen t of differences, 
have avoided the establishment of costly Boards. The t ime-loss due to strikes 
in the calendar year 1940 was 30 per cen t. less than in 1939; and the total t ime
loss for the three ca lenda r yea rs 1938-40 was 45 per cent. less than the loss for 
1937. (Applause. ) 

Two new temporary offices of the E mploymen t Service have been opened 
since the last Session, one at Parry Sound a nd one at Lindsay to take care of 
the labou r suppl y in connection with the construction and operation of the ex
plosive plant at Nobel a nd the arsenal at Lindsay, and 3,698 persons have been 
placed in work on these two projects. In addi tio n , an officia l of the Service has 
been stationed a t Port Robinson to hand le the labour supply for the munition 
pla nt under construction there. During the fi rst ten months of this fiscal year , 
160,957 placements have been made by the Employment Offi ces. (Applause. ) 

D EPARTMENT OF LANDS AND FORESTS 

During the present winter t here are over one hundred more bush camps in 
operation than last season , this accounting for an increase of five thousand 
employees beyond the twenty- five t housand t hus engaged in the winter of 
1939-40. These increased activi t ies result in a n en la rged output. The q uantity 
of log t imber used largely for lumber, mining and s tructural purposes will prob
ably be increased in bush scale by 15 per cen t., the t ies by nea rl y 10 per cent., 
whereas the pulpwood will undoub tedl y show an increase of over 50 per cent. 
beyond that of last win te r. 

The anticipated increased demand for both lumber and pulp products re
sulting from an improved local market and from war readjustments has accounted 
for this and enla rged activi t ies . Fortunately, the reductions made by the present 
Government, beginning with the season of 1934-35 and being reg ularly continued 
on the high tendered prkes of log t imber in years gone by have been a decided 
encouragement to the operators. Consequently since the reductions were made, 
operations have been conducted on limits that otherwise wou ld have remained 
out of productivity because of an inab ili ty to operate them economically due to 
importation from outside sources. Furthermore, such reductions have added 
substan tiall y to those obtaining gainful employment. 
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The Scandi navia n exports of pulp and pulpwood having been cut off from 
t he Un ited Kingdom a nd Un ited States have to be replaced in part by Ontario, 
whose newsprint production has, naturall y, been favourably affected. While 
t he producing compan ies a re operating at about 70 per cent. of their rated ca
pacity, the a llocation of tonnage based upon the pro-rating arrangement has 
conduced to a more equitable distrib ution of labou r. While certain apparent 
and real injustices still exist in the application of the pro-ration policy, adjust
ments a re being progressively made and investigations carried on with a view 
to establishing the system on a n em inently satisfactory basis. 

DEPARTM ENT OF MINES 

The mi ning industry of On tario has been of incalculable value to Canada 
since the beginning of hostilities. Its most important contribution has been in 
the p roduction of gold, wh'ich enables our coun try to establish credits in the 
United States, and nickel, copper and platinu m, which are used extensively in 
t he fabrication of the instruments of war, Onta ri o produces a host of other 
minera ls which a re now playing a v ita l role in our battle of freedom. 

Th is comprehensive industry produced in 1940 minerals of all descriptions 
valued at more than one quarter b illion dollars an a ll -time record which, in 
the ligh t of present indicatio ns will be su rpassed during the present year. I t 
might in terest you to know that from 1891 to the present day our mines have 
yielded minerals valued at three billion five hundred million dollars. (Applause. ) 

Owing to wa r restrictions, I am not able to-day to give you detailed pro
duction figures, but I can say that in 1940 a ll branches of the industry were 
more active than during the previous year. 

Alt hough prospecting dropped to a comparatively low poin t during the year, 
severa l new gold discoveries were made within the Province. W ide interest 
was di splayed by some groups in the potentialities of iron occurrences which are 
known to be numerous in Ontario. 

Production of sintered ore by the Algoma Ore Properties, in M ich ipicoten , 
was more than double that of 1939. The New H elen mine, which suppl ies the 
raw ore for the sintering plant at \Nawa, was brought ,into operation following 
the passing of the Iron Ore Bounty Act by this administration in 1937. The 
wisdom of such legislation is now con firm ed by the fact that the production of 
domestic iron ore now enab les Canada to save many hundreds of thousands of 
dollars in foreign exchange as the bulk of iron ore charged to Ontario furn aces 
is imported from the United States. (Applause.) 

In further justification of the legislat ion to which I have referred and which, 
I believe, was passed unan imously, I might say that the Helen Mine, located in 
Ontario, is now considered to be the third greatest iron ore mine in North 
America. 

A re-examination of the lignite coa l deposit at Onakawana, north of 
Coch rane, which began in September, 1939, was continued throughout 1940. 
Some stri pping and extensive drilling tests, using both the raw a nd steam-dried 
lignite, were carried out and in a ll cases exceeded expectations. Already more 
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than 7 million tons of this potential source of fuel have been blocked out by 
drilling, and it is my hope that in the near future it will be possible for certain 
sections of Northern Ontario to use Ontario mined coal to satisfy industrial and 
domestic fuel requirements. 

In the course of the year under review , the Department of M ines co-operated 
fully with a ll branches of the industry and with the Federal Authorities, and 
gave special attention to the development of new industries within the scope 
of its jurisdict ion . 

DEPARTMENT OF MUNICIPAL AFFAIRS 

The Department of Municipal Affairs has met with continued success in 
the supervision of the affairs of defa ulting municipalities in the Province. Of 
the thirty-five municipa lities that have defaulted, representing a total debt of 
$105,000,000, twenty-n ine of these have full y emerged from the defaul t ing class, 
twenty-six with pe rma nent plans a nd three with temporary arrangements for 
refunding , representing in a ll $102,739,000. 

The Annua l Report of Municipal Statistics for the year 1939, published by 
the Department last December, reflects continued improvement in the position 
of Ontario Municipalities. During 1939, Ontario taxpayers benefited by over 
$2,000,000 through reduced municipal tax levies and results consisten t with 
those for recent years have been shown in the collection of both current and 
arrears of taxes. The gross debenture debt was furth er reduced during 1939 
by over 16 millions to a n amount outstanding of $388,200,000 at the end of the 
year. This is the lowest debenture debt to be reported since 1923, at the end 
of wh ich it a mounted to $376,500,000. The g ross debenture debt in Ontario 
reached its peak of $504,800,000 in 1932, but since that time there has been a n 
annual reduction in the debts of t he municipalities averaging over 1672 million 
dollars. (Applause.) 

The posit ion of Ontario Housing Loans has a lso shown substantial improve
ment since this Government came into office. At March 31, 1935, there were 
seven ty-five municipa lities indebted to the Province on this account with a total 
amount outstanding of over $3,800,000, of which approximately $771,000 was in 
arrears. At the present time there remain on ly eigh t municipa li t ies that 
have loans outstanding at a ba lance of slightl y over one-half million dollars, of 
which $283,000 is in arrears . The bulk of these loans is owing by three 
municipalities with which specia l arrangements wi ll have to be made for payment 
of the indebtedness. 

DEPARTMENT OF PROVINCIAL SECRETARY 

Reformatories and Prisons Branch 

Correctional Institutions 

The war has caused many changes in the Reformatories and Industrial 
Farms. 

In October, 1939, when the Ontario Hospita l, St. Thomas, became an 
Air Training Centre, additional accommodation elsewhere had to be found for 
mental patients. Therefore, the Industria l Farm , Langstaff, became an Ontario 
Hospital. That institution is the property of the City of Toronto and when 
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p ri soners were t here it was join t ly maintained by the C ity of Toronto and the 
Depart ment of the Attorney-Genera l. 

T his Government agreed to maintain in Provincia l Instit ut ions the prisoners 
who would normall y have gone to Langsta ff . T he increased cost to the Provincial 
Secretary 's Depa rt ment of maintaining such prisoners is approx imately SI48,000 . 
I t was a lso necessary to provide addi tiona l accommodation for prisoners else"'here 
and the cost of doing so to thi s Depart ment was $20,500. 

In July, 1940 , the Ontario Reformatory, M imico, and the Ind ustria l Farm, 
Monteith , were loaned to the Federa l Au thori t ies for war purposes. Th us, 
incl uding Langstaff, t hree Institut ions ,,'ere lost for reformatory purposes. The 
prisoners who " 'ould have been at these t hree Instit ut ions have been concen trated 
in the In stitutions at G uelph and Burwash, and t he latter's annex, t he Seagram 
road camps. 

T his has very seri ously in te rfered with t he classifi cation of prisoners which 
had been gradua ll y developed on the basis of experi ence t hrough many years. 

For fif teen mon ths past there has been a sma ll but fa irly steady decrease in 
the total number of prisoners in this province but chiefly because of the closing 
of Langstaff there has been an increase in the port ion maintained in Provincia l 
Instit ut ions. Last year the days stay of prisoners in Provincial Instit ut ions 
increased 13 per cen t. I n the first nine mon ths of thi s year t he increase was 
4 per cen t over the same pe ri od last year. 

Because of war condi t ions there has been a considerable increase in the 
number of juvenile deli nquen ts sent to T ra ini ng Schools. The increase last year 
was 10 per cent. The increase in t he fi rst nine months of thi s year compa red ,,·ith 
t he samt: period last yea r is 3. 7 per cent . I t is estimated that the addi t iona l 
expendi tu res, because of these war condi t ions, amount to SI8,000. 

DEPARTMENT OF P UBLIC WELFARE 

T he assimil ation of many young men and women in to industry and the 
armed forces, together with improved depa rt mental administration, has some,,'hat 
reduced expenditures in the form of Old Age Pensions and Mothers' Allowances, 
as some of these people a re now able to con t ribu te in whole, or in part, to the 
support of their pa rents. The increase in the number of Old Age Pension recipients 
d u ring the period of J anua ry, 1940 , to J anua ry, 1941 , was the smallest of any 
twelve month period since the inception of the Act. There has a lso been a ma rked 
reduction in t he number of Mothers ' Allowances benefi cia ries du ring the past 
yea r. 

T he activit ies of the Child ren 's Aid Branch in connection with the Adoption 
Act and t he Unmarried Pa ren ts' Act, have in creased considerably d uring the 
past year. 

In co-operation with the C hildren 's Aid Societies, six hu nd red and eleven 
Brit ish child ren were placed in Onta rio homes as guests for t he d uration of the 
War. By reason of the willing assistance of many private groups and organiza
tions, the cost of the programme was kept at a min imum . (Applause.) 
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Unemployment Direct Relief 

For the year ending March 31st, 1941 , the total cost of Direct Relief in 
Ontario will be $9,600,000, of which Ontario's share , including administrative 
costs, will be $4 ,3 15 ,000. It is estimated that for the next fi scal year, gross relief 
costs will amount to $6,400,000, of which the Province will pay $4,985,000. 

This will represent an increased contribution from the Provincial Treasury 
of $670,000 over the previous fi scal period, due to the action of this Government 
in assuming 75 % of the cost of Direct Relief as the result of the withdrawal of 
the Federal Government from the field of Direct Relief. (Applause.) 

DEPARTMENT OF PUBLIC WORKS 

Appropriations have been provided to maintain in a reasonable state of 
repair the many Provincial Buildings and works which require annually a con
siderable expenditure to protect the investment and to provide suitable facilities 
for the occupying departments. 

There are man y new buildings and works that are needed to main tain the 
services rendered by the Province, but these are held in abeyance during the war 
and provision has been made under capital only for contingent items that may 
be necessary to provide further fire protection facilities; the construction of 
dams to control the lI'ater levels for navigat ion and to complete the Fish 
Hatcheries, 

It was anticipated that construction work on the Grand Ri ver Conservation 
Scheme would have been completed this year, but this has not been possible 
and the remainder of the work will be undertaken this Spring, as soon as weather 
permits. An appropriation has been provided in the estimates to complete the 
Province's share of the cost of this most beneficial work. (Appla use,) 

HYDRO-ELECTRIC POWER COMMISSION OF ONTARIO 

Ontario's low cost Hydro power is making a large contribution towards 
Canada's war effort , Vital electric services for war industries and for aeroplane 
fields have been speedily provided, and will be provided whenever and wherever 
needed, Last year the Hydro-Electric Power Commission of Ontario delivered 
a total of 19 per cent more electric energy than in the previous year, and it is 
planning to meet larger war load demands this year. Special measures have 
been taken to protect vital power sources, new plants are being built, and dis
tributing facilities are being constantly extended and enlarged to meet a ll war 
demands. 

Continued development of the mining industry in Northern Ontario increased 
by some 20 per cent the primary load of the Northern Ontario Properties, which 
are held and operated by the Hydro-Electric Power Commission of Ontario on 
behalf of the Province. For the Northern Ontario Properties as a whole, the 
accumulated deficits of the first few years of operation have now been liquidated, 
and last year the customary reserve for renewals, con tingencies a nd obsolescence. 
as well for sinking fund , were set aside in full . (Applause, ) 

• 

In rural Ontario t he construction of about 1,400 miles of rural primary line 
was authorized to serve nearly 10,000 new rural customers, bringing the present 
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total to about 19,500 miles of rural lines serving 123,000 customers, more than 
one-half of whom are fa rmers living on their individual fa rms. (Applause.) For 
t he ensuing year it is expected that extensions to rural power districts will involve 
a capi tal outlay of approximately $1,500,000, of which the P rovince will con
t ri bute $750,000 as a grant-in-a id to fur ther assist in extending t he benefi ts of 
Hyd ro service to rural population. In addi t ion to the grant-in-a id, t he Province 
has advanced to t he Commission a total of $360,000 to enable it to make loans to 
1,770 bona fide farmers. These loans a re being repaid according to schedule, 
nearl y 800 loans being a lready repaid in full. (Applause.) 

TH E MUNICIPAL HYDRO RADIAL R ELI EF M EASURE 

It has now become possible for t he Government to right the a ncient wrong 
which it found upon its doorstep when it assumed office. 

In 1914, in fear of surplus power accruing from t he Queenston power deve
lopment, the Ontario Hydro Commission, and the late Conservative Government, 
under took to promote a system of electric t rolley cars which migh t take up some 
unusable power, and passed the H ydro-E lectric Railway Act, 1914. Following an 
active campaign, the H ydro a nd the Government of that day induced some 
fi fteen municipali t ies between T oronto a nd N iaga ra Fall s to enter in to agreements 
for the construction of H ydro radia ls throughout thi s a rea and to gua rantee the 
cost t hereof by deposit ing their municipal bonds with the H ydro-Electri c Power 
Commission of Ontario. The Ontario H ydro, with the Government of that day, 
undertook to construct such radia l lines and to operate same. 

Following this, the H ydro Commission made surveys, purchased right-of
way and under took certain prelimina ry work , incurring therefor and for in terest 
a n expendi t ure of $2, 246,622 .82. After the work had been begun the extremely 
hazardous cha racter of the enterprise became apparent and the Government of 
t hat da y, in 1920, a ppoin ted a Royal Commission to review the situation and 
report upon the prospects of t he undertaking. Following the Repor t of such 
Commission a nd wi thout consent of such municipali t ies, t he M unicipa l E lectric 
Railway Act, 1922, was passed repealing the H ydro-E lectric Railway Act, 1914, 
and thereby cancelling the agreements with the said M unicipa li t ies. 

T he H ydro radia l ra ilways were not buil t and the la rge sums of money 
already expended by the H ydro were charged against the M unicipali t ies' Bonds 
so deposited in spite of the fact tha t no H ydro radia l ra il way had been completed, 
as agreed . 

It is di ffic ul t to see in these stated facts anything bu t an act of extreme in
justice to the municipalities concerned. They received no consideration for the 
indebtedness charged against them. Their agreements had been cancelled a nd 
their municipal credi t seriously threatened by the bonds deposited as aforesaid 
and held to secure indebtedness. 

Since 1922 these municipalities have incurred great losses in fin ancing as 
the result of loss of credi t through these outstandiflg bonds. 

It has now become possible from the improvement in P rovincia l fi nances for 
this Government to repair the wrong done t hese municipali ties (applause) a nd 
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the Government has decided in conjunction with the Hydro-Electric Commission 
to ass ume the full amoun t of this indebtedness and to completely relieve the 
Municipalities of a ny share in the loss by cremating their bonds so deposited a nd 
certifying them to the full payment of a ll obligations imposed by virtue of the 
Hydro-Electric Railway Act, 1914. (Loud applause.) 

The names of the Municipa lities affected, together with their respective 
share of total liabilities as of March 31st, 1941, which will be discharged and the 
respective amounts of debentures deposited which will be cremated and des troyed , 
follow:-

SCHEDULE B 

List showing the Corporations, their respective shares of the Total Liabilities as of 
March 31st, 1941, and the respective amounts of their Debentures deposited as 

Collateral Security with the Commission under the 1914 Act 

NAME OF CORPORATION 

Respective 
Sha res of 
Total Lia

bilit ies as of 
March 31,1941 

PORT CREDIT-ST. CATHARINES 

Town ship of Grantham . . . . . . . . . . . . . . . . . . . . . . . . . . . . S 9,442. 77 
" " Louth .... ............. ".. ..... ...... 41,473 .34 
" " Clinton . . . ........ ... . . . .. . .. . . . . .... . 34,872 .86 
" " North G rimsby . '.. ... .......... .. . . . . . 31,2 16 .69 
" . " Barton. .. ........ . . . . . . .... ... .. ... .. 20,94 1 .09 
" " East Flamboro. . .. . .... .... ........... 19,626 .54 
" " Nelson . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . . 27,590 .26 
" "Trafalga r ......... ... ................. 39 ,656 .53 
I' uToronto ....... . .. . ...... .. . . ......... 17,893 .82 

Village of Beamsville .... ... . .. . . . . . . . ....... . . .... . 3,788. 67 
" II Grimsby . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,494 .86 

Town of Burlington .... ..... .. . . . . ... . . . . . .. .. . .... 10,639. 42 
" " Oakville .. ........ .. ................. .. .. . 14 ,950.23 

City of St. Cat harines............... . . . ... . . . ..... 45 ,9 14 .79 
" " Hamilton .... .................... ......... . 432 ,043.2 1 

Totals-Port Credit-St. Catha rines .. ... . ....... . $ 757,545.08 

TORONTO- POR T CRED IT 

S 64,272 .33 
1 16,960 . 66 

Township of Toronto .......... . ............ ... ... . 
" " Et b' k o Ico-e . .. ....... . ... ... . ' . . . ...... . . 

15 ,75 1. 74 
23,970 .03 

Village of Port Credit. ..... ........ ... . . . . ... .. ... . 
Town of New Toronto ....... .. .... . ...... . ....... . 

" "M' . I ImlcO ........................•.. ..... .. 32 ,406 .90 
City of Toronto ..... .. .............. : .. . . ... . .... . 1,235,7 16 .08 

T otals-T oron to- Port C red it .... ....... . ....... . $ 1.489,077 .74 

Grand Totals of both Radials ......... . . . ... ... . $2,246,622 .82 
--- -----

Respective 
Amounts of 
Debentures 
deposi ted as 

Collateral 

S 141 ,604 .00 
621,935 .00 
522,954 .00 
468,126 .00 
314,033.00 
294,320.00 
413,744 .00 
594 ,690 .00 
268,336 .00 
56.8 15 .00 

11 2,393 .00 
159,549.00 
224,194 .00 
688,539 .00 

6,478.928 .00 

$11.360, 160 .00 

$ 220,542 00 
401,335 .00 

54,050 .00 
82,250 .00 

111 ,200.00 
4,240,196 .00 

$5, 109.57300 
-
$ 16,469,733 .00 
--

TEMISKAMING AND NORTHERN ONTARIO RAILWAY COMMISSION 

Gross earnings of the Temiska ming a nd Northern Ontario Railway (including 
its subsidia ry the Nipissing Cent ra l Railway Com pany) reached almost six 
million dollars in the year ended March 31st, 1940, thus establishing a new high 
record . Gross for the yea r ending March 31st, 1941, will probably be slightly 
higher than in the preceding yea r. 



22 B UDGET ADDRESS 

Net profit for the year ending Ma rch 31st, 1940, amounted to approximately 
$1 ,150,000.00 a nd this fi gure will be reached , or possibly exceeded , in the year 
ending March 31 st, 1941. (Appla use.) 

During the current year the Commission has reduced its bonded debt by 
$116,000.00 and has reduced its bank loan by $800,000.00- maki ng a total debt 
reduction fo r the ra ilway during the year to date of $916,000.00. (Applause.) 

COMMISSIONER OF AGRICULTURAL LOA NS 

Loans granted on the securi ty of firs t mortgages on fa rms under the Agricul
t ural Development Act during the years from 1922 to 1935 show t he following 
balances outstanding as at J anuary 31st, 1941: 

Princi pal. .. . . . . .. .. . . . . . .... . ............. $37 ,647 ,465.37 
Interest . . .. ... .. . . . .. . " . ........ . .. . , . . . . 1,630,799.13 
Sundries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32,699.37 

T otal. ... ... ... . .. . . .......... . ..... . . $39,310,963.8 7 

T he fa rm proper t ies on ha nd total 734, having a 
book-value of. . . . . . . . . . . . . . . . . . . . . . . . .. 2,779,203. 34 

Total. .... . . . . . ...... .. , .. . . ' . ....... .. 5;42,090,167. 21 

T he Collections for the ten months' period ending Ja nuary 31st, 1941 , 
a re as follows: • 

Principal. .... .. . .... .. . .. . . . . . .. . .. . .. .. . . . $2,2 15, 743.59 
In terest. . . . . . . .. . . .. .. . . . . . . . . . . .. . . . . . . .. 1,450,288.63 

Total .. .. . . ..... . . .. . .. . , . .... . . . .. . ... $3 ,666,032.22 

T his represents an increase of $196,922.33 over the coll ections fo r the corres
ponding period of last yea r. (Applause.) 

The fullest a pprecia tion of the present plight of the farming communi t ies 
has been given. The borrowers under this scheme were, in a great many cases, 
gra nted loans which were fa r in excess of actual va lues, which resulted in heavy 
burdens by the way of repayments . 

The depressed condi t ion of agri culture has made t he mortgagors' condi t ion 
even more burdensome and it has only been through t he u tmost co-operation on 
t he part of the Department t hat a great man y of these mortgagors have survived . 

T his co-operation consists of a lower ra te of in terest, 4 per cent., than gen
erally prevail s, a system of extensions, includi ng reamort ization of mortgages , 
and constant ad vice and encouragement from a t ra ined staff of fi eld inspectors. 

Vile a re most reluctant to repossess fa rms and refuse to take any action 
unless the mortgagor has reached the end of hi s tether , has abandoned the fa rm 
or tendered a Qui t Claim Deed. 
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LIQUOR CONTROL BOARD 

By the end of the current fi scal year the Board will have paid to the Pro
vincial Treasurer approximately $550,000 more than during the preceding year 
when $9,950,000 was paid. In addition thereto, payments will be made by the 
Board to the three hundred odd munici palities as their share of their local hotel 
authority holders' fees, to an extent of $265 ,000, which is about $40,000 higher 
than last year. (Applause.) These increased payments reflect the higher 
revenues derived by the Board in its operations and are attributable to im
proved industrial activities throughout the Province. 

PUBLIC FINANCING 

Debentures of a par value of $21 ,285,000 were issued on May 1st, 1940, 
$6,285,000 bearing a coupon rate of 2% and repayable in four equal annual 
instalments of $1,250,000 and one instalment of $1,285,000 over the years 1941 
to 1945, and $15,000,000 bearing a coupon rate of 3~%, repayable in fifteen 
years, with a provision for redemption on May 1st, 1952, or any subsequent 
interest date at the option of the Government. 

On November 1st, debent ures of a par value of $16,000,000 were issued , 
$6,000,000 bearing a coupon rate of 2% and repayable $1,200,000 per year 
from November 1st, 1941, to November 1st, 1945 , and $10,000,000 bearing a 
coupon rate of 3~ % repayable in ten years, with a provision for redemption on 
November 1st, 1948, or any subsequent interest date at the option of the 
Government. 

Apart from the public issues already described, the Province, in accordance 
with statutory requirements, has issued debentures to the amount of $1,500,000, 
bearing interest at the rate of 4% % per annum and has received in payment 
thereof an equivalent sum of money from the Teachers' and Inspectors' Super. 
annuation Fund . 

• 

THE HYDRO-ELECTRIC POWER COMMISSION OF ONTARIO 

On February 15th, 1941 , the Hydro issued debentures of a par value of 
$15,000,000 bearing a coupon rate of 2Y2%, repayable in annual instalments of 
$1,875 ,000 in each of the years from 1942 to 1949 inclusive. This financing was 
to retire a similar amount of Hydro debentures which matured on March 1st, 
1941. 

PROVINCIAL DEBT REDUCTIONS 

With the permission of the House I sha ll now place on the table t he fol
lowing statements: 

• 

(1) The Funded Debt of Ontario. Detail Summary of Estimated Changes 
in Funded Debt for the fi scal year ending March 31st, 1941. Showing 
a decrease of $2,160,257.24. (Applause.) 

(2) Temporary Loans Treasury Bills. Estimated to be outstanding as at 
March 31st, 1941. A reduction of $3,000,000 in the amount of Treasury 
Bills outstanding as at April 1st, 1940. (Applause.) 

(3) Contingent Liabili t ies. Bonds, etc. , Guaranteed by the Province. 
Estimated as at March 31st, 1941. Showing a decrease of $2,436,771.25. 
(Applause.) 
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TH E F UNDED DEBT OF ONT ARIO 

De tail Summa ry of Estimated Chan~e. in Funded Debt 
for the F iscal Year endin~ March 31, 1941 

As a t Ma rch 31, 1940 (after deducti ng Sinking Funds) .................. . 5618,744 ,454 .48 
ADD- Sale of Debentures-

RM 2% - Due May 1, 194 1/ 45 .. ......... . 
RN 3% %-Due May I , 1952/ 55 .... ....... . 
RP 3%%-Due Nov. I, 1948/ 50 .... . .. . ... . 
RQ 2% - Due Nov . I , 194 1/ 45 ...... . .... . 
TI 4%%- Due Nov . I , 1942 ....... . .. .... . 

$ 6,285,000 .00 
15,000,000 .00 
10,000 ,000 .00 
6,000,000 .00 
1,500,000 .00 

LESS- Redemptions-

$38,785,000 .00 

657 .529,4 54.48 
At Maturity-

May 15, 1940- AL 4 % ....... . .. .. . ...... .. 
May I S, 1940- AP 4Yz% ..... ............. . 
J une I , 1940- AS 4 % ....... .... . ....... .. 
J une I , 1940- RI< IYz% .. .... .. . . .... .. .. 
June I S, 1940- BE 3% .......... ........ .. . 
Aug. I, 1940- RC 2% .................... . 
Nov . I , 1940- AK 4Yz% ...... .. . . ........ . 
Dec. I , 1940- AH 4Yz% ..... . ........ .... . 
J a n. 15, 1941 - AJ 4Yz% ...... . ........ .. . 
J an . I S, 1941- AR 4Yz% ....... . . . .... ... . . 
J a n. IS, 1941- RE 2% ................... . 
Feb. 1,194 1- SS 6% ................... .. 

Railwa y Aid Cert ificates . .... . . . . ... . ....... . . . 
Sinking Fund Prov isions-Current Year-

Instalments . ............. . . . ..... . . ..... . . _ 
Ea rnings .... .............................. . 

S 502,000.00 
443,000 .00 
432,000 .00 

1.200,000 .00 
8,153,500 .00 

10,000,000 .00 
800,000 .00 
700.000 .00 
800.000 00 
386,000 .00 

8,000 ,000 .00 
8,349,500 .00 

S39, 766 ,000 .00 
76,992 .00 

1,086,65 5 .27 
15,609 .97 

.. ----

Estimated as at March 31, 194 1 (a fter deducting Sinki ng Funds) . ........ . 

40,945.257 .24-

5616,584.197 .24 

Date of 
Maturity 

1941 , June I 
June 29 
Aug. I 
Aug. I 
Sept. I 
Sept . I 
Sept. I 
Sept. 3 
Sept . 13 
Sept. 13 
Sept. 13 
Sept . 13 
Sept . 15 
Nov . I 
Dec. 21 

Total Redempt ions........ . ....... 540,945 .257 .24 
Total Ne\\" [ssues .... .. . .... . ...... 38,785,000 .00 

Net Decrease ... . . . . ... . . . ... . .... S 2. 160,257 .24 

PROVINCE O F ONTARIO 

Temporary Loans- Treasury Bills 
Estimated t o be outstandin~ a s at Marc h 31, 1941 

Date of Amoun t 
Issue Rate % Series Outstanding 

, 
1938, J une I 1 .65 % RT·N 55 ,000,000 .00 
1940, Ju ne 29 1% % Disc. RT·X 2,000,000 .00 
1938, Aug. I 1.65% RT·O 4,500,000 .00 

Aug. I 1 .65 % EJ 2,500,000 .00 
1940, Sept. I 1.75% RT·AD 2,000,000 .00 

Sept. I 1 . 75 % RT·Z 2.000,000 .00 
Sept. I 1.75 % RT·AB 5,000,000 .00 
Sept . 3 I Yz% Disc. RT·Y 1,000,000 .00 
Sept. 13 1. 75 % RT·AA 2,000,000 .00 
Sept . 13 1 75 % RT· AB 5,000,00000 
Sept. 13 1. 75 % RT·Z 5,000,000 .00 

1938, Dec. I 1.65% RT·T 5.000,000 .00 
1940, Sept. 15 1 .75 % RT·AC 2,000,000 .00 

Nov. 1 1 .75 % RT· U 10,000,000 .00 
Dec. 21 1 .75 % RT·AE 8,000,000 .00 

$61 .000.000 00 
--

This is a reduction of $3,000,000.00 • t he a moun t of Treasury In 

standing at April 1st, 1940. 

\·Vhere 
Payable 

Ca nada 
" 
" 
" 
" 
" 
" 
" 
" 
" 
" 
" 
" 
" 
" 

Bills ou t· 
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INTERIM STATEMENT OF GROSS ORDINARY EXPENDITURE 

Fiscal Year April I, 1940- March 31, 1941 

10 Months Actual- 2 Months Forecast- 12 Months 

DEPART;\IENT 

l - A GRICUL TUR E ....................... . .... . .... .. ... . 
2 - ATTORN E Y -G E NERA L ...... . ...... . ..... . . . .......... . 
3 - EoUCATI ON ... . ............ . ... . . .. ................ . 
4 - GAME AND FISHERIES . ......... . . . .. . .... . .• . .. . . . ... 
S- HEALTH: 

Main Office and Bran ches .. . . . . .. . . .. . . . . . ... ... . 
H ospitals Branch ............ . . . . . ....... . ...... . 

6 - HIGH\VAYS ........ ....... . .... . .. .. . . .. . ... . . . . . . . . . 

7- 1 NSURANCE .. ................ .. . . . .... ............. . 
8 - LABOUR ............... . .... . . . .. ... . .... .. . . .. ... . . 
9 - LANDS AND FORESTS ... .. ... . ..... .... .............. . 

l O- LEG ISLATION ................... . .. . ... ... .. . .... . .. . 
l l - LIE UTENANT-GOVERNOR ........ ... . . .. .. ..•.... • ..... 
12- M rNES .......................... . . . . . ............. . 
13-MuNIC IPAL AFFAIRS ... ......... . ...... . ....... .. ... . 
14-PRI ~IE MINISTER . ............................. .. ... . 
lS- PROVINCIA L A UDITOR .. . . ......... .. ......... . ... . . . . 
16- PROV I NC IAL SECRETARY: 

Main Office and Registrar 4 General 's Bra nch ...... . . 
Reformatories and Prisons Branch ..... ... ........ . 

l7- PROV I NC IAL TREASURER: 
Main Office ............... . .... .. .. . . . ......... . 
Budget Com mittee Office ........ . ............... . 
Controller of Revenue Bra nch ....... ... .......... . 
Motion Picture Cen sorship a nd Theatre Inspection 

Brallch .... . .............. .. ............ . .. . 
Post Office . ..... ......... .. . . . .. . . .... . ........ . 
Savings Office ............. . .. . .. . ......... .. ... . 

18- PUBLIC WELFARE: 
Main Office and Branches .. ..... . ............... . 
Old Age and Pensions for the Blind Commission ... . . 
Mothers' Allowances Commission ............ . . . .. . 

19- P UBLIC WORKS ......................... . .. ... ..... . . 
MISCELLANEO US: 

Hyd ro Radials ..... ...... . . . . . . . . . . . . . . .. . . . ... . 
Miscella neous Gra nts . .... . .... . .. . .. . . . . ... .. . . . 

STATIONERY A CCOUNT . . ..... . . .. . . . .. . ... . . . . . . . . . ..• 

PU BLIC DEBT- In te rest. Exchange, etc .......... .. .. .. . 

ADD : Unemployment Direct Relief and Administration 
thereof . .. . ...... . ..... . ............. . .... . ... . 

Detail 

SI, 200,000 .00 
9,700,000 .00 

14 1,000 . 00 
2,242 ,000 .00 

1,080,000 .00 
9 ,500 .00 

395,700 .00 

36,700. 00 
143,600 .00 
265 ,900 .00 

416,000 .00 
3,479 ,000 .00 
4 ,8 13,000 .00 

1,250,000 .00 
4,400 .00 

Gross 
Ord inary 

Expendit ure 
S 2, 100,000 . 00 

3,200,000.00 
12,730,000.00 

530,000 . 00 

10,900,000 .00 

13,036,400 .00 
59,000 .00 

783,000.00 
2,166,000 .00 

270 ,000 . 00 
10,000 . 00 

320,000.00 
3,059,900. 00 

17 2, 500 .00 
115,100 .00 

2,383,000.00 

1,931.400 .00 

8,708,000 .00 
665,000 .00 

1,251,400.00 
70 ,800.00 

S M .46UOO 00 
32 .676,400 .00 

S 97,140 .90000 
4,315,000 .00 

SI01 .. 155 ,900 .00 
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CAPiTAL PAYMENTS 

For the information of t he House, I desire to table an interim statement of 
t he Gross Capital Payments for t he fi scal year April 1st, 1940, to March 31 st, 
194 1, being ten months actua l and two month s forecast, the total payments being 
$3 1,515 ,346.66. 

INTE RIM STATEMENT OF GROSS CAPITAL PAYMENTS 

Fiscal Year April I, 1940- March 31,1941 

10 Months Actual- 2 Months Forecast- 12 Months 

GROSS C API TAL PAVMENTS 

D EPARDI ENT 

A GRICUL T e RE . ................. . ........... . 
EDUCATION . ....... ...... . . . . , . .... . . . ...... S 
GAME AND F T8HERIES . .. ... .. . .... . . ........ . 
HI GHWAY S ... .. . .. ...... .... ....... ........ . 
LABO UR . ........ . ..... . . . ... . . . . .. . . . . . . .. . 
LANDS AND FORESTS . .... . . ................. . 
PRDIE MI N ISTER: 

Public Service Superannuation Fund .. .... . 
PROVINCIAL TREASURER: 

Main Office . . .... ......... .. ........... . 
Hydro-Electric Power Commission . .. ..... . 

P UBLIC WELFARE: 
Dominion Government : 

Old Age and Pen sions fo r Blind Com-
• • 

nlISSIOIl . ...................... . 
P UBLIC \ VORKS . .. ...... . ......... .......... . 
lVlI scELLANEous . . . ...... ... .... . ...... . . . .. . 

\ f orks and 
Resources 

· . . . . . . . . . . 
65,638. 43 

5,293.3 2 
16,8 18,536 . 02 

33 1,440 . 10 

· . . . . . . . . . . 

· . . . . , . . . . . 
1,375,000 .00 

· . . . . . . . . . . 
389,498 96 

· . . . . . . . . . . 

Loan 
Adva nces 

S 17 ,000 .00 
· . . . . . . . . . . . . 
· . . . . . . . . . . . . 
· . . . . . . . . . . . . 

60,000 .00 
· . . . . . . . . . . . . 

· . . . . . . . . . . . . 

1,195,378 . 72 
30,000 .00 

10,050,000.00 
· . . . . . . . . , . . . 
· . . . . . . . . . . . . 

Trust Fun d 
Repa yments 

· . . . . . . . . . . . 
· . . . . . . . . . . . 
· . . . . . . . . . . . 
· . . . . . . . . . . . 
· . . . . . . . . . . . 
· . . . . . . . . . . -
S 863 ,261 .87 

311 ,096 . 58 
· . . . . . . -. . . . 

· . . . . . . . . . . . 
· . . . . . . . . . . -

3,202 .66 

$1 8,985,406 .83 $11 ,352,378 . 72 $1,177 ,561.11 

S UMMARY 

Works and Resources . . .. . ...... ...... . .. ......... $18,985,406.83 
Loan Advances ..... . . ........• . , . .... . ... . . . .... 11 ,352,378 . 72 
T rust Fund Repayments . .. ................... ... . 1,177,561.11 

$31,515,346 . 66 
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ORDINARY REVENUE 

For the information of the House, I desire to table an interim statement of 
the Gross Ordinary Revenue for t he fiscal year April 1st, 1940, to March 31st, 
1941, being ten months actual and two months forecast . The total revenue for 
the fiscal year which ends on the 31st of this month is estimated to be 
$114,056,264.56 The total expenditure, as I have already indicated, is 
$101,455,900.00, leaving t he surplus on this year's operations of $12,600,364.56. 
(Loud and prolonged applause and cheers.) 

INTERIM STATEMENT OF GROSS ORDINARY REVENUE 

Fiscal Year April I, 1940- March 31, 1941 

10 Months Actual- 2 Months Forecast- 12 Months 
Gross 

DEPARTMENT Detail Ordinary 

t - AGRfCULTU RE . ........................... . .... .. . . . . 

2- A TTOR N EY -G E NERA L . ................ . .............. . 
3- EouCATION . . . .. ............... . . ... . .. . . . ......... . 
4 - GAME ANO FISHERI ES . ..................... . .. . ... . . . 
5 - HEAL TH: 

Main Office and Bran ches . ....... . .... . .... ... . . . 
Hospita ls Branch .. ............................. . 

6 - HIGHWAYS : 
Main Office ............ . ... . .... . .............. . 
Gasoli ne Ta x . ... .................. . . . . . . . . . ... . 
Permi ts . Gas Pumps, etc. . ............. . . ....... . . 
Motor Vehicles Branch ... ... ... . . . . .. . . .. . . . .... . 

7- I NSURANCE ... . ....... . .. ..... .. . . . .. . . . . . . .. . ..... . 
8- LABOUR . ..... .. ........... . ................... . . . . . 
9 - LANDS AKO FORE3TS ..... . .... . ..................... . 

to- LEGISLATION . ............. . .. . .. . . . . .. . . . . . .... . . . . . 
tt - M INES ......... ............. . ................... .. . 
12-MuNI CI PAL AFFAIRS: 

Main Office ................. .. ...... . .......... . 
Municipal Boa rd . ... ........ . .................. . 

13-PRIME l\1INISTER ................................... . 
14- PRO'VINCIAL SECRETARY: 

Main Office and Registrar-General' s Branch . .... ' . . 
Reformatories and Prisons Bran ch ................ . 

lS- PROVINCI AL TREASURER: 
Main Office- Subsid y ............. . ...... . . ..... . 

In terest . ............. .. . . .. . .. .... . 
Liquor Control Board . .. ...... . . ........ ... .. . . . . 
Controller of Revenue Branch: 

Succession Duty .... .. ....... ... ...... ... . . . . 
Corporation Tax . ...... .. .................. . 
Race T racks . .......... .. . . . .. .. . .......... . 
Incolne ~ra x . . .......................... . . . . 
Security Transfer Tax ........ . ...... ... . .. .. . 
Land Transfe r Tax . ........................ . 
Law Stamps . ...... ................. .... ... . 

Motion Picture Censorship and Theatre Inspection . . 
Sa vings Office . .... . .................. ...... . ... . 

16- PUBLIC WORKS . .. .......... . .. ... . . ... ... .. . .. . ... . 

PUBLIC DEBT- Interest. . . ..... . ........... ...... . .. . .. . . 

S 70,000 .00 
1,509,000 .00 

49 .000 .00 
26,000,000 .00 

110,000 .OQ 
9,000,000 .00 

8,000 .00 
19,000 .00 

390,000 .00 
923,000 .00 

2,941 ,424 .28 
72.840 .28 

10,500,00000 

II ,000 ,000 .00 
23,000,000 .00 

611,000.00 
6,800,000 .00 

275,000 .00 
230,000 .00 
350,000 .00 
200,000 .00 
266,000 00 

Revenue 
S 322,000 .00 

930,000 .00 
105,000 00 
976.000.00 

1,5 79,000 .00 

35,159.000 .00 
220,000 .00 
90,000 .00 

5.000,000.00 
9,000 .00 

2,330,000 .00 

27 ,000 .00 
16,000. 00 

1,313,000 .00 

56,246.264 . S6 
61.000 .00 

5104 ,383,264 .56 
9,673 ,000 .00 

SI14,056,264 .56 
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SUMMARY 

Gross Ordinary Reven ue ... .... . . . .. ............. $114 ,056,264.56 
Less : Gross Ordinary Expenditure before pro

viding for U nemployment Direct Relief, 
Provision for Sinking Funds and Maturing 
Rai'wa y Aid Certificates . ........... . . ... 95,977,300 .00 

Surplus: before providing for Unemployment 
Direct Relief, Provision for Sinking Fund, 
and Maturing Railway Aid Certificates .. 18,078,964 . 56 

Less: Ullemplo.,"ment Direct Relief 
and Administration thereof. . S4 ,3 15 ,COO.00 
Provision for Sinking Fund .. 1,086,600 .00 
Maturing Railwa y Aid Certi-

fica tes. . . . . . . . . . . . . . . . . . . 77 ,000 .00 
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5,478,600.00 

Interim Surplus .. . ...... .... ............. . ....... $12,600,364 . 56 

CAPITAL RECEIPTS 

Wi th the permission of the House, I desire to table an interim statement of 
the Gross Capital Receipts for the fi scal year April 1 st , 1940, to 1\1 arch 31st , 1941, 
being ten months actual and two months forecast. The estimated total capital 
receipts are $23,256,247.38. 

INTERIM STATEMENT OF GROSS CAPITAL RECEIPTS 

Fiscal Year April I, 1940- March 31, 1941 

10 Months Actual- 2 Months Forecast- 12 Months 

GRO SS CAPITAL RECEIPTS 

DEPARTMENT 

• 

AGRICUL TU RE . ............ .. ...•....•.. . . .... S 
A TTOR N EY -G EN ERA L. . .. . . ... .. . .... . .... . ... . 
HIGH\VAYS .. . . . ....... .. ......... . .......... . 
LABOU R ... . ............. . . ..... ... ....... . . . 
LANDS AND FORESTS ... . . . . .. . ... . .. .. . . . . . .. . 
MINES . ........ . . .......................... . 
MUNICIPAL AFFAIRS . .. . .... .. ... . . . . .. .. .. .. . . 
PRIME MINISTER: 

Public Service Superannuation Fund . ...... . 
PROVINCIAL SECRETARV . .. . ........... . ..... . . 
PROVINCIAL TREAS URER: 

Main Office ............................. . 
H vdro-Electric Power Commission . . . .. . . .. . , 

PUBLIC \VELFARE: 
Old Age. and Pensions for the Blind Com-

mISSIOn . . . ... ..... ......... . .. . .... . 

PUBLIC WORKS . .. . . ..... '/' ........ .. ..... . . 

Works a nd 
Resources 

· . . . . . . . . . 
• • • • • • • • • • 

13,380 .50 
· . . . . . . . . . 

46,220 . 82 
52, 191 .03 

· . . . . . . . . . 

· . . . . . . . . . 
• • • • • • • • • • 

• • • • • • • • • • 

· . . . . . . . . . 

· . . . . . . . . . 
4,981. 70 

Loan 
Repayments 

5,765 .00 
5,000 .00 

· . . . . . . . . . . . . 
60,000 .00 

· . . . . . . . . . . . . 
· . . . . . . . . . . . . 

35,500 .00 
• 

· . . . . . . . . . . . . 

• • • • • • • • • • • • • 

3,666,619 .31 
7,772 ,237 . 68 

10,050,000 .00 
· . . . . . . . . . . . . 

Trust Fund 
Deposits 

$ ......... . 
150 .00 

· . . . . . . . . . . . 
• • • • • • • • • • • • 

• • • • • • • • • • • • 

· . . . . . . . . . . . 
· . . . . . . . . . . . 

1,3 23,204 . 83 
16,295 .27 

204 ,70 1. 24 
· . . . . . . . . . . . 

· . . . . . . . . . . . 
· . . . . . . . . . . . 

S 116,774 .05 $21 ,595 ,121.99 SI ,544 ,351 . H 

SUMMARY 
Works and Resources .. . . . ...... . ............. . . . . S 116,774 .05 
Loan Repa yments .... .. . . ............. . . . . ... .. .. 21,595,1 21. 99 
Trust Fund Deposits. . . . . . . • . . . . . . . . . . . . . . . . . . . . . 1,544,351 .34 

$23,256,247 . 38 
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GROSS PROVI NCIAL DEBT 

Wi th the pe rmission of the House, I desire to table a statement showing in 
detail the estima ted decrease in the Gross Debt for t he year ending :\ [arch 31st, 
1941. Mr. Speake r , I a m happy to repor t to you, S ir , t hat th is year the gross 
debt is being reduced by t he sum of $5,346,079.25. (Loud a nd prolonged 
applause.) 

PROVINC E OF O NTARIO 

Detail Summary Accounting for Estimated Decrease in Gross De bt 
For the Year Ending March 31 , 1941 

GROSS DEBT D ECREASED BY-
Surplus-

Surplus on Ord inary Accou nt. . ....... SI2,600,364 .56 
Provisions Charged to Ord inary Expen-

ditu re-
Ret irement of Railwa y Aid Certi-

ficates . . . . . . . . . . . . . . . . . . . . . . 76,992 .00 
Sinking F li nd I nsta lments. . . . . . . . 1,086,655 .27 

----- $ 13,764,01 1 .83 
Discount on Debentures. etc.- \Vritten off ... ..... . ... . ... 960.058 .93 
Earn ings on Sinking Fund Investments (Net) . . . . . . . . . . . . . 15,609 .97 
Loan Repayments-

Hydro-Electric Power Commission of 
Ontario . ... ... . ................ S 

Agricultural Development Board . .... . 
Housing Loans . . ... . ... . . . . . ....... . 
Tile Dra inage (Net) ... . ... . . . . . . . .. . 
Miscellaneous (Net) . .. .. .. . . .. . .. .. . 

7,7 J8,6;6 .91 
2,564,000 .00 

35 ,500 .00 
89,284 .4 J 

126,200 .80 
J 0,533 .662 . 12 

I ncrease in R eserves. . . . . . . . . . . . .. . . . . . . ..... . . . ....... 3,648 .32 
------ S25,2;6,99 J . 1; 

GROSS DEB! I NCREASED BY
Capital Disburscments-
Highways, Public Buildings, Public \\lorks, etc . . .. . . . . . . . . 

Less-
Capita l Receipts . . . ... . . . ... . ..... . , . . . . . . . . . . 

Discou nt on Debent ures, e tc. , issued du ring year . . . . . . ... . 
Payments re Guara nteed Debentu res (Net) . . ... . . . . _ .. . . . 

S 18,985,406 .83 

109, 106.45 

SI8,876,300 .38 
758,492 .69 
296,118 .85 

19,930,9 11 .92 

Estimated Decreaseasat March 3 1st , 1941 . .... . .. . . • . . . . . ... . .. . . . . . .. . . . . S 5,3-1 6,079 .25 

NET DEBT 

T he net deb t of the P rovince will va ry in a n a moun t closely following the 
amoun t of the gross debt. T he exact amoun t of the va riation cannot here be 
stated because of the necessity of ascerta ining t he amounts of certain ba lances 
wh ich may be collected or outstanding at the end of the fi scal year. Full detail s 
of the change in t he a moun t of the net deb t will be ava ilable when t he Public 
Accoun ts a re b rough t down. 

In cri ticisms of the fi gures submitted by me in former Budgets, e fforts have 
been made to confuse the public mtnd by the a llegations t ha t deb ts were camou
flaged or otherwise concealed , that bills we re left unpa id , and t hat indirect 
liabili t ies were incurred for t he purpose of covering up increases in the direct 
debt and covering up t he t rue fi gures regarding the gross deb t of the P rovince. 
Passing over these criticisms, I desire to make it known, and to emphasize, that 
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for the present fiscal year we have a surplus of $12,600,000.00, a reduction in the 
funded debt of $2, 160,257.24, a reduction in the Treasury Bill debt of $3,000,000, 
and a reduction in the contingent or indirect debt of the Province in the amoun t of 
$2,436,771.25. (Appla use.) I sincerely trust that this announcement which I am 
able to make in war t ime wi ll not occasion too much grief among the critics of the 
Government. Gentlemen, everyone should rejoice and find considerable satis
faction in the sound financial position in ' which this Banner Province finds itself 
to-day. (Appla use.) Our credit at home and abroad is second to no public 
authority that I know of in t he whole of the Empire. This should be a source of 
great satisfaction to us all when we reali ze that we are the keystone Province 
and one of the major pi ll ars of t he national economic structure. (Applause.) 

FISCAL YEAR 1941-1942 

Printed copies of the estimates have already been tabled and presented to 
you, Sir, and printed copies have been supplied to the members of the House. 

With the permission of the House, I place on the records the Budget forecasts 
of ordi nary revenue and ordinary expenditure, capital receipts and capital 
payments for the fiscal year April 1st, 1941, to March 31st, 1942. 
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BUDGET FORECAST OF ORDINARY REVENUE 

Fiscal Year April I, 1941- March 31, 1942 

DEPARTMEN T Detail 

I- AGR ICU LT URE .. . . . .. . . . . .. $ 
2- A TTOR NEY·CENERA L .... . . 
3- EDUCATION .... .. ....... . . . 
4-GAME AND FISHERI ES . ... . 
5- HEA L TH : 

Main Office and Branches . . .. S 60,830 .00 
Hospital Branc h .. . .. . ... . ... 1,390,500 . 00 

6--HIG HWAVS: 
M ain Office a nd Branches .. . . 
Gasoline Tax Branch . ....... . 
Miscellaneous Permits Branch. 

10,000 .00 
26,500,000.00 

90,000 .00 

Gross 
Ordinary 
Revenue 

Application 
of Revenue to 

Expenditure 

29 1,153 .00 
1,0 21,070 . 00 .s 

60,000 .00 
1,000,000 . 00 

1,451,330 . 00 

130,670 . 00 

3 ,200 .00 .$ 

Detail 

57 ,630 .00 
1 ,390,500 . 00 

10,000 .00 
26,500,000 .00 

90,000 .00 

$ 

Net 
Ordinary 
Revenue 

291.153 . 00 
890,400 . 00 

60,000 . 00 
1,000,000 .00 

1,«8,130 .00 

Motor Vehicles Branch .... . . . 9,500,000 .00 36,100,000 ,00 9,500,000 . 00 36,100,000 .00 

7- I NSURA NCE ... . . .. .. . .. . . . , 
8- LABOU R .... .. . . .. . . . ... ... . 
9- LANDS AND FO RESTS . . . .. . 

l o-LEG ISLATION ....... . .. . . , . . 
II - M INES ... ...... . ... .... . . . . . 
12- M UN IC IPAL AFFAIRS: 

Main Office and Municipal 
Board . . .... .. . . . . . ...... . 

J3- PRIME MI N ISTER : 
King's Printer- Ontario Gazetle 

14- PROVINC IAL SECRETA RY : 
Main Office and Registrar. 

General's Branch . . . . ..... . 
R e formatorie s and Pri son s 

Branch ... . . . .. .... .. .... . 

IS- PROV INC IAL TREASURER : 
Main Office-Subsidy .. .. ... . 

Interest . . .... . . 
Liquor Control Board . . ... .. . 
Controller of Reven ue Branc h : 

Succession Duty .. . . ...... . 
Corporations Tax ... ... . .. . 
Race Tracks ... ... .. . . . .. . 
J ncome Tax .. .. . . . . . .. . .. . 
Security Transfer T ax .. ... . 
Land T ra nsfer Ta x ....... . 
Law Stamps ... .. ..... . .. . 

Mot ion Picture Censorship and 
Theatre Inspect ion Bra nc h . . 

330 ,000 .00 

912,000 .00 

2,941,424 .00 
73,000.00 

12,000,000 .00 

12,000,000 .00 
23,000,000 .00 

525,000 .00 
5,000,000 .00 

350,000 .00 
225,000 . 00 
365,000 .00 

210,000 . 00 
80,000 . 00 

5,000.000 . 00 
10,000 . 00 

2,500,000 . 00 

21,110 . 00 

14,400 .00 

1,242,000 . 00 

175,000 . 00 
261,174 .48 Savings Office. . . . . . . . . . . . . . . 56,9 15,598 . 48 

16-PUBLlC WORKS . . .. ..... .. . 49,000 .00 

5,000 . 00 

702 ,000 .00 

261.174.48 

330,000 .00 

210,000 .00 

2,941 ,424 .00 
73 ,000 . 00 

12,000,000 . 00 

12,000,000 . 00 
23.000,000 . 00 

525,000 . 00 
5,000,000 .00 

350,000 .00 
225 .000 . 00 
365,000 .00 

175,000 . 00 

----

210,000. 00 
80,000 .00 

5,000,000 .00 
10,000 .00 

2,495 ,000 .00 

21,110 .00 

14,400 .00 

540,000 . 00 

56,654.424 .00 

49,000 .00 
M I SC ELLAN EOUS . . . . . . . . . . . _ _ ____ _ .:.l.:.oo.::'.:.ooo.:..:: . .:.oo~ _ _ '.:.oo.:.,.:.ooo.:..:: . ...:oo~ __________ _ 

$106,065 ,661. 48 S 1,202 ,044 .48 S 1 04,863 ,61 7 . 00 
PUBLIC DEBT- Interest, etc ..... . $ 8,364,696 . 66 8,364,696 . 66 

Foreign Exchange 749,417 . 23 9 ,114, 11 3.89 749,417 . 23 

TOTAL., ..• . "... . .............. $ 115,179 ,775 .37 $10.3 16, 158 .37 $ 104,863,617 .00 

SUMMARY 

Net Ord inary Revenue ..... ... . . . .. . ... ... . . . ..... . ... ... .. .... . . . .. ..... . $104,863,617 . 00 
Net Ord ina ry Expendi ture (not includ ing Unem ployment Relief) . . . . . . . . . . . . . . . 90,135,553 . 04-

EXCESS OF ORDINA RY REVE NU E OVER O RDI NA RY EXPENDITURE . S 14,728,063 .96 
E stimated Net Expenditure on account of Unem ployment Di rect Rel ief a nd 
ad mi nistration thereof .... . . ... . .. ... . . . ... . .......... . . . ...... . .... . . 4,985,000 . 00 

SUR PLUS FORECAST ... . .... .. .... . .. ........... .............. . . .... .. t 9 .743 ,063 .96 
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BUDGET FORECAST OF ORDINARY EXPENDITURE 

Fiscal Year April I, 1941- March 31, 1942 

DEPARTMENT Detail 
Gross 

Ordinary 
Expenditure 

Application 
of Revenue to 

Expenditure 

I-AGRICULTURE . __ . ________ _ 
2- ATTORNEY-GENERAL .. .. . . 
3-EOUCATION .... ........... . 
4- GAME AND FISHERIES .... . 
5- HEALTH : 

Main Office and Branches ... . S 1,310.860 .00 

S 5.984. 11 7 . 50 
3,070,645 . 00 S 

13 ,588.630 . 00 
619 ,000 .00 

Hospitals Branch ........ ... . 9,474,825 .00 10,785.685 .00 

6- HIGHWAYS: 
Main Office and Branc hes .. . . 12,925.000 .00 
Motor Vehicles Bra nc h ....... 400,000 .00 13,325,000 .00 

7- INSURANCE __ . _ . __ . ____ . __ _ 
S- LABOUR ..... ..... ........ . 
9- LANDS AND FORESTS ... __ _ 

Io-LEGISLATIO N .............. . 
It - LIEUTENANT-GOVERNOR .. 
12- MINES .. .................. . . 
13- MUNICIPAL AFFAIRS: 

Main Office and Municipal 
Board ........ ..... .... . . . 

Subsidy- I MilI-
To cities, town. inco rporated 

94.590 .00 

62 .425 .00 
8 15.000 . 00 

2,278. 175 .00 
272. 450 .00 

10,000 .00 
367 .275 .00 

villages and townships. . . ... 3,000.000 . 00 3.094,590 .00 

14- PRIME MINISTER ...... ... . 407 ,065 .00 
IS- PROVINCIAL AU DITOR.. ... lt8.200 .00 
16- PROVINCIAL SECRETARY: 

Ma in Office and Registrar-
General 's Branch .. ....... . 147.050 . 00 

130,670 .00 

3,200 .00 

5.000 .00 

Detail 

$ 1,307 ,660 . 00 

Net 
Ordinary 

Expend iture 

S 5,984. 11 7 .50 
2,939,975 .00 

13,588.630 .00 
619,000 .00 

9,474.825 .00 10,782 ,485 .00 

12,925,000 . 00 
400,000 .00 13.325,000 .00 

94,590.00 

62,425 .00 
SI5,000 .00 

2.278,175 .00 
272.450 .00 

10,000 .00 
362.275 .00 

3.000,000 .00 3,094.590 . 00 

147,050.00 

407.065 .00 
IIS.2oo .00 

Reformator ies and Pri sons 
Branch .................. . 1.910,500 .00 2.057,550 . 00 702.000 .00 1.20S.500 .00 1.355.550 . 00 

17- PROVINCIAL TREASURER : 
Main Office . .. ............ . . 
Budget Committee Office ... . . 
Controller of Reve nue Branc h . 
Motion Picturf> Censorship and 

Theatre Inspection Branc h .. 

835,940 .00 
9.420 . 00 

404,460 . 00 

835.940 .00 
9.420 .00 

404.460 .00 

44,025 .00 
148,140 .00 Post Office ................. . 

Savings Office ............. . . 

44,025 .00 
148,140 .00 
261.1 74 .48 1. 703. 1 59 . 48 26 1,174 . 48 1,441.985 .00 

18- PUBLlC WELFARE : 
Main Office. .. .............. 219.975 .00 
Ch ildren 's Aid Branch . . . . ... 188.200 .00 
Old Age Pensions Commission 

and Pensions for the Blind .. 3,564.000.00 
Mothers' Allowances Commis-

Slon. . . . . . . . . . . . . . . . . . . . . . 4.660.650 . 00 8.632,825 .00 

19- P U BLIC WORKS ..... ...... . 
MISCELLANEOUS .......... . 

665.000 . 00 
104.400 .00 100,000 . 00 

S67.961. 191 .98 S 1.202,044 . 48 
PU BLIC DEBT- Interest. e tc... ... . .. . .. .... 30,609.433 . 63 8.364 ,696 .66 

Foreign Exchange....... ... 1.88 1.085 .80 749.417 . 23 

TOTAL . ............. . ......... ... ... ... . . Sl00,451,7 11 . 41 SIO,316. 158 .37 
ADD: Estimated Net Expenditure on accou nt of 

219 .975 .00 
188,200 .00 

3.564,000 .00 

4.660.650 .00 8,632,825 .00 

665 ,000 .00 
4.400 . 00 

$66.759, 147 .50 
22.244,736 .97 

1.1 31.668 . 57 

$90.135.553 . 04 

Unemploy ment Dire<:t Relief and the Ad-
m inist ration the reoI'. . . . . . . . . . . . . . . . . . . . .. ---.:'::' 9::.8:5::.:000=-_~0:.:0_-,-_-,-::-::--::-:-,-_____ -::::4::. 9::8::5::. OOO::-;-::_-;OO~ 

G RA N D TOTAL ... . . ............. .... : .. .. $:;I:;:0::;5 ;;.<.l;;;;;:6':;,7~I ::1.:,;4:;,I ,;S:;I,;:0~.3:,;1;;6;;. 1;;58;;;,;_ 3:,;7======$~9;,;5~_ I;,;2;,;0;;.5;,;5~J ;;_ 0;,;4 
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BUDGET FORECAST OF CAPITAL RECEIPTS 

Fiscal Year April I, 1941- March 31, 1942 

DEPARTMENT 

A GRICULTURE . ... . .... .. .. . .. ...... : .. . ... . 

Works a nd 
Resources 

· . . . . . . . . . . . 
HI GHWAY S .. . ........ . .. . .. . . . . . .. . .. .. .... S 5,000 . 00 

LABOU R . ............ ... . . . . . . . . .. . . .. ... . . 

LANDS AND F ORE STS ... . .... .... . .... . ..... . 

lvI rNES . ....... . . . ......... . .............. . 

MUNIC I PAL AFFAIRS ...... ... . ..... ........ . 

PRIM E MI N ISTER : 
Public Service Superannuation Fund . .... . 

PROVINCIAL TPEA8-URER: 
Main Office .... .. . . . . ...... .. ...... . . . . 
Hydro-Electric Power Commission .. ..... . 

PCBLlC \VELFARE: 
Dominion Government-

Old Age Pen sion s Commission . .... . . 
Pensions for Blind . .. . ....... . ..... . 

PUBLIC WORKS .................. . . . . . .... . 

• • • • • • • • • • • • 

36,000 .00 

52,000 .00 

· . . . . . . . . . . . 

· . . . . . . . . . . . 

• • • • • • • • • • • • 

· . . . . . . . . . . . 

• • • • • • • • • • • • 

· . . . . . . . . . . . 
375 .00 

-----

CA PITA L RECE IPTS 

Loan 
Repa yment s 

2,500 . 00 

· . . . . . . . . . . . . 

35,000 .00 

· . . . . . . . . . . . . 

· . . . . . . . . . . . . 

14,200.00 

· . . . . . . . . . . . . 

3,361, 780 . 71 
1,747,619.34 

10,035 ,000 . 00 
256,500 . 00 

• • • • • • • • • • • • • 

Trust Fund 
Deposits 

• • • • • • • • • • • • • 

• • • • • • • • • • • • • 

• • • • • • • • • • • • • 

, 
· . . . . . - . . . . . . 

· . . . . . . . . . . . . 

· . . . . . . . . . . . . 

S 1,341 ,531 . 62 

158,368 .45 
· . . . . . . . . . . . . 

· . . . . . . . . . , . . 
· . . . . . . . . . . . . 
• • • • • • • • • • • • • 

93,375 .00 S15 ,45 2,6CO .05 $1,499,900 .07 

SUMMARY 

Works a nd Resources ..... .... ........ .. ........ .. S 93,3 75 .00 
Loan Repayments ..... .. .. . ... . . . .... . ... .. . . . . .. 15,452,600 .05 
T rust Fund Deposits..... . .......... .............. 1,499,900 .07 

$17,045,875 . 12 
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BUDGET FORECAST OF CAPITAL PAYMENTS 

Fiscal Year April I, 1941- March 31,1942 

CAPJTAL P AY;\ IE N T S 

DEPAR'nIENT \\forks and 
Resources 

A GR ICUL T t::RE. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . .. .. .. . 

EDUCAT ION . . . . .. ... .. .. .... . . . . ..... . . . ... S 

GA~tE AXO FIS HERI ES .... ... . . .. . . . . ....... . 

65,638 .43 

20,000 .00 

HIGHWAyS . .. .... . . .... . .. •.. .. . •. . ..• . .. .. 13,000,000.00 

I_ABOUR .... . . . . . .. . ... . .. . . . . . . . . .. ...... . · . . . . . . . . . . . 

LANDS AND FORESTS . .. .. . . . . .. . . . .. . .... . . . 375,000.00 

PRB1E MINISTER: 
Public Service Superannuation Fund . . ... . · . . . . . . . . . . . 

PROVINCIAL TREASU RER : 
Main Office . . . ... .. . . ... . ............. . · . . . . . . . . . . . 
Hyd ro-Electric Power Comm ission . ... . .. . i 50,000.00 

P UBLIC WELFARE: 
Dominion Government: 

Old Age Pensions Commission .... ... . · . . . . . . . . . . . 
Pen sions for Blind . . . ...... . . . . ... . . · . . . . . . . . . . . 

P U BLIC W ORKS . . . . . . . . . . . ... .. . .. ... ..... . 292,000 .00 

s 

Loan 
Ad va nces 

25,000.00 

· . . . . . . . . . . . . 

· . . . . . . . . . . . . 
· . . . . . . . . . . . . 

35 ,000 .00 

· . . . . . . . . . . . . 

· . . . . . . . . . . . . 

1,355 ,088.58 
60,000 .00 

10 ,035,000 .00 
256,500 .00 

· . . . . . . . . . . . . 

Trust Fu nd 
Repa yments 

· . . . . . . . . . . . . 

· . . . . . . . . . . . . 

· . . . . . . . . . . . . 
• • • • • • • • • ••• 

· . . . . . . . . . . . 

· . . . . . . . . . . . . 

s 950,000.00 

291 ,488 56 
· . . . . .. ... -. 

· . . . . . . . . . . . . 
• • • • • • • • • • • 

· . . . . . . . . . 

SI 4,502 ,638.43 $ 11 ,766,588 .58 $1,241,488 . 56 

SUMMARY 

Works and Resources .. .. . .... . .. . ......... . . ..... $14,502,638 .43 
Loan Advances. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 11,766,588.58 
T rust Fund Repa ymen ts. .... . . . . .. .. . . . . . . .. . . .. . 1,241 ,488.56 

$27,510,715 .57 
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WAYS AND MEANS 

For t he fi scal year which begins April 1s t next a ll the tax measures which 
were in force during the present fi scal year will be continued. A Bill to cont inue 
The Corporation T ax Act at present rates will be presented to the House some 
day next week. 

CONCLUSION 

Next year I forecast another surplus in line with our " Pay-As-You-Go" 
policy, a surplus of a ll receipts over a ll expendi tures. (Applause.) This " Pay
As-You-Go" policy follows in principle the pledge given to the Federa l Govern
ment t hat t hi s Administrat ion will not seek new money by way of borrowing to 
meet t he requirements of expendi t ures not provided by revenues during war t ime. 
(Appla use.) We shall li ve within our income. That is a real and substant ial 
contribu t ion we are making toward our war effor t. We are therefore leaving the 
borrowing fi eld ent irely free and clea r so that, in so far as the Province of Ontario 
is concerned , no obstacle or hindra nce sha ll stand in the way of whatever measures 
the Depa rtment at Ottawa may adopt for fi nancing Canada 's part icipa tion in 
this vital conflict . (Applause.) The only borrowing by t he P rovince will be for 
necessary refundin g of maturing issues. 

Ontario has a lso stepped in to the breach created when the Dominion Govern
ment parted company with the Provinces in assuming a ny port ion of the cost of 
unemployment relie f. \ /.Ie are , as you a re aware, assuming 75 0/0 of the cost of 
relief, and by thi s commi t ment we have enabled t he municipali t ies of Onta rio 
t o carry their sha re of relief burdens a nd , at t he same t ime, to pursue without 
in terrupt ion their policy of cont inued reduction of the di rect taxation on real 
property (Applause.) This assumption of three-qua rters of the cost of relief by 
the Province of Ontario will be a pprecia ted by the most humble home-owner of 
this great Province. 

We have promised to cont inue the one-mill subsidy payable to t he 900 
municipalities of the Province a t a cost of t hree million dolla rs per year. 
(Applause.) This assistance is a further benefi t to the home-owner and an induce
ment to t he prospective home builder. In brief , the policy of this Government 
has been, and is, to safeguard and to develop the human resources of our society, 
and we say with pardonable pride that our policy has not changed since in Jul y 
of 1934 we accepted the responsibili ty of shaping public policy and, in consequence, 
to use a Liberal expression, of making Onta rio a better place in which to live. 
(Loud and prolonged applause, members ri sing in their seats to give t hree cheers. ) 
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ST ATEM ENT No. lA 

COMMISSIONER OF 

Balance Sheet 

ASSETS 

F.P.O. Mortgage Loans ......•....•...................................... S 2,359,865.81 

F. P.O. [nterest Charges. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 552,369.59 

F .P.O. Su ndry Cha rges.. . . . ........ .. ... . .... . ................... . . . .... 302,098.15 

Current Loan s. .................. . ...................................... 39,452,004.11 

Current Interest, Due and Accrued ... ........ . o.......... ... .......... . ... 2,654,380.05 

Current Sundries. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,905.49 

BAKK A CCOUNT: 

Capital Account . .. ... . . ... ............................ $ 1,777 .3 7 

12,503 . 77 Current Account .. ........ . . ... .. . . . . . ............... . 

Insurance Loss Account .. .. . .......... .. . . . . . . . . ........ ....... ..... . 

DEFrC lT ACCOUNT: 

Debit Balance, Apri l 1st , 1939 ..... . . . .. ..... . .......... $ 5,028,907 . 52 

Cred its, net , d uring t he year ended March 31st, 1940 . . . . .. . 129, 191.68 
-----

14,281 . 14 
17,056 .84 

Debit Balance, March 31st, 1940 .. ..... . .. ........ . ....... . ........... 4,899,715 .84 

$50,276,677 .02 
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STATEMENT No. IB 

THE LIQUOR CONTROL 

BALANCE 

As at March 
ASSETS 

Land, Buildings. Furnit ure , Equipment, Fixt ures and Alterations 
to Rented Premises, Less Amounts wri tten off . . .. . .... .. . . . . . . .. . .... . .. $ 121,271 . 10 

Cash on hand , in tra nsit, a nd in banks. . . . . . . . . . . . . . . . . . . . . . . . $248,635 . 10 

Accounts Receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25 7,495 .53 

Inventories of Liquor and Supplies in Warehouses a nd Stores . . .. 2,70 1,772 .96 

Prepaid Charges . ... .. . .. . . . .. . . . . .. . .. . . . . .... . . . . . . ......... . . . ... .. .. . . 

• 

• 

3,207,903 .59 

15,741 .66 

$3,344 ,916 .35 
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STATEMENT No. 1B 

LIABILITIES 

Accoun ts Payable, Accrued Charges, Deferred Revenue, etc .................... $2,188, 7S 1 .56 

PROVI NCIAL TREASURER: 
Permit Sales- Balance from March 31st, 1939 ... S 2, 133.30 
Permit Sales-April 1st, 1939, to March 31st, 

1940 (Net) . ... . . . .. .. . . . . . . . ......... ... 487,73638 

5489,869 .68 
Less: Paid to Provincial Treasurer ....... . ..... 475,000.00 

---- $ 14,869 .68 

Confiscated Liquor Stocks ......... .. . . . .. . . ...... . ... ... . 8,596 . 72 

S URPLUS: 
Balance carried from Surplus Account ........ . ..... .. ..... S 10,607 ,698.39 

Less: Paid to Provincial T reasurer.. .. . . . . . . . . . . . . . . . .. 9,475,000 .00 
----

23,466.40 

Balance March 31st, 1940. . .......... .... . .. . . ..... .. .. ... ......... . .. 1,132,698 .39 

$3,344,916.35 

CONTINGENT L IA BILITIES: 
Liquor ordered but not delivered ......................... ' .. $ 1, 279,954.00 
Duty on Stocks in Bond ..... ............................. 1,130,154 .00 

• 
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STATEMENT No. Ie 
NIAGARA PARKS 

BALANCE 

As at March 
ASSETS 

CURRENT: 
Cash on Hand . .. ...... . . .. . ........ . . . . . ... . .... . ..... . .. S 
Canadian Bank of Commerce, N iagara Falls : 

Chai rman' s Account .. . . . ...... . .. .. . . . . . .. S 
Chairman' s Account, American Fund s .... .. . 

S 
Less : Current Account. . . .. . . . . . . . . . . . .. _ .. 
Less : Payroll Account . ........ .. .. .... . .. . 

28,937 . 78 
312. 35 

29,250 . 13 
7,804 . 72 
6,515 . 12 

1,696 . 50 

14,930 . 29 
1,762 . 69 

87,014 .49 
----S 

WATER RENTALS, EARNED . ..... . . .. . . . . .... . .. .. . . .•.. . . • . . .. . . ...... ... .. 

Accounts Receivable .... . ............ ..... . _ . . . 
Inventories of Supplies and Souven irs .. .. .. . .... . 

RESERVE FUND: 
Sin king Fund Provision for 5Y2% 15·year Deben· 

tures due 1st August, 1947 : 
Deposit with the Treasury Department of Ontario as at 

December 1st, 1939 . .... . . . . . .. . . . . ... ...... . .. .... $ 
Accrued I nterest thereon . ... . . . . . ....... . . .. . .. . ... . . . . 

J 24,632 . 30 
1,661.76 

(Ded ucted from Debenture Issue) ... . ... . . .. .. . $ 126,294 .06 

PROPERTY: 
Land, Buildings, Improvements, cost .. . .. . . . . . . . S6,080,3 78 .02 

Less: Reserve for Depreciation .. . ........ . .. 1,429,747 .07 
-----:S4 ,650,63C . 95 

Office and Restaurant Equipment, cost. .. . .. . . ... S 140,575 .49 
Less : Reserve for Depreciation. . . . . . . . . . . . . 103,891 . 33 

Cars and Trucks, cost . .... . . . . .. . . . . ........ .. S 
Less : Reserve for Depreciation . .... ... . . . .. . 

l\'l iscellaneous Eq uipment and Tools, cost.. , .. ... . S 
Less: Reserve for Depreciation . ... . . . . . . ... . 

Tableware, Linens and Utensi ls, cost . ... . . . . .... S 
Less: Reserve (or Depreciation . ..... . . . . . . . 

1;,318 . 97 
14. 205 . 29 

34,296 . 13 
23,573 . 16 

30,495 . 92 
24,592 . 70 

36,684 . J 6 

3,113 . 68 

10,722 . 9; 

105,403 . 97 
J48,94 2. 07 

5,903 . 22 
----- 4,707,054 . 98 

DEFERRED C H ARGES: 
Payment made by the Commission in 1932 to the 

City of Niagara Falls in respect to the removal 
of the City Water Works from the Park 
Properties .. .. ................ . . . ......... $ 50,000 .00 

Less: Written off...... . ............. . . 41 ,666.66 
- ---$ 

Discount on Debentures ... . .. . .........•..... . $ 87,820 .00 
Less: Written off.. . ............. . .. .. ..... 52,983 .00 

Expenses in re New Bridge Approaches . . ... .. .......... . . . . . 
Inventories of Expense Items ....... .......... . . 
Expenses in re protection of Power Plants . .. ... . 
Unexpired Insurance .... . ........ . . . . ... . .. . . . . 

, 

8,333 .34 

34,837 .00 
II ,966 . 5 1 
15,609.09 
2,685 . 26 
2,774 . 62 

;6,205 . 82 

$5,03;,606 . 84 
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STATEMENT No. Ie 

LIABILITIES 

Accoun ts Pa yable .. . ..... . ......................... . . .. . .. ... .. . . ..... $ 136,405 . 27 

FUNDED DEBT: 
2% Notes, Guaranteed by the Province of Ontario , 

payable 21st December, 1940, $500,000.00 each, 
numbered 1 to 5 ................ . .. ....... . 52,500,000 .00 

Accrued In terest thereon ....................... 13,698 .63 
-----$2,513,698 .63 

4% Instalment Gold Debentures . Guaranteed by 
the Province of Ontario , pa yable 1st December, 
1928·1947 ......... ....................... $2,000,000 .00 

Less : Redeemed .... . . . . . . . . . . . . . . . . . .. 1,008,000 .00 

S 
Accrued Interest thereon . ..................... . 

992,000 .00 
13,226 . 67 

----- 1,005,226 .67 
5Y2% 15·Year Debentures, Guaranteed by the 

Province of Ontario, due 1st August, 1947 . .. . 
Accrued T nterest thereon . ..................... . 

S 
Less : Amollnt of Sinking Fund . ........ . 

300,000 .00 
2,750.00 

302,750.00 
126,294 .06 

176,455.94 

RESERVE- Public Liabili ty . ... .... I .......•... . .... 

----- 3,695,38 1. 24 
29,208.61 

SURPLUS: 
As at April 1st, 1939 ........ . ................. . 

. 0 ed u ct : Expenses rc I nternational Railway 
Company Arbitration ................ . . 

Add: Excess of Revenue over Expend iture for 
the year . ............................ . 

CONTI NGEI\T: 
Interest in re In ternational Railway Compan y 

Arbitration . 

COMMITMENTS: 
(A) To purchase certain lands. 
(B) To complete certain improvements. 
(C) To pay pensions of about $11 S.OO per month. 

$1 ,089,330.62 

3,208.35 

51,086,122 . 27 

90,489 .45 
1,176,611. 72 

$5 ,037,606.84 
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STATEMENT No. 10 
PRESQU'ILE PARK 

Balance Sheet al at 

ASSETS 
CURRENT: 

Cash on Hand ....... .. .............................•......... S 9.04 
Cash in Bank ............................... . ..... . . ......... . 275 . 05 
Accounts Receivable (unpaid rent and taxes}.... ... . ............. 363. 19 

----$ 647 . 28 

SINKI NG FUND I N VE STM ENTS: 
Dominion and Ontario Government Bonds . . ..................... $10,470 . 26 
Cash held for investment in Special Savings Account . . . . ... . . . ... . . 108 . 78 

FIXED: 
Lands ..... . ............. . ..... .. . .. . . . .. . ... .. .... ...... .... S1 8,Ooo . 00 
\oVells . . .......... . .... . .................................. . . . . 
Roods . . ............................................ . ... . .... . 
Parks . ...... . ............................................. _ .. 
Tools a nd Eq uipment (depreciated value) . . .... ...... •....•...... 
Furniture and Fixtures (depreciated value} .... _ .... _ ... . _ .... . . . . 

, 

225 .00 
16,575 . 72 
2,000 . 00 

626 .22 
104 .37 

10,579 .04 

37,53 1. 31 
----
$48,757.63 

• 
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STATEMENT No. 10 
COMMISSION • 

March 31st, 1940 

LIABILITIES 

Bank Loan ....... . . . .. . .... . .... . .. . . . .. . ......... . ... . ... . ................ S 1,000 .00 
Debentures, 6,% May 1st, 1923, due Ma y 1st, 1943 ....... ... . . . .. . . . . . $20,000 .00 

4% Sept. 1st, 1937, due Sept. 1st, 1957 . . ........ .. ... . ... 2,500 .00 
22,500.00 

S[NKING F UND RESERVE: 
Represented by Sinking Fund [nvestments ...... . ...... . ......... $10,579 . 04 
Required in excess of Sinking Fund Investments. _. _ ... . .. . ... _... 4,637 .48 

15,216 . 52 

SURPLUS: 
Balance Ma rch 31st, 1940 ......... . ................... ...... ............. 10,041.11 

$48,757.63 

• 
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B UDGET ADDRESS 

STATEMENT No. IE 

ASSETS 

Cash : On hand .. . ..... . .... . . . .. .. . . . .. . ... . . 
Inbanks ........ . ..... . . ... . ......... . 

In Transit: Due from Branches ...... _ . . .......... $ 29,270.04 
Due to Branches. . . . . . .. . . . . . . . .. . . . .. 2,600.4 1 

THE PROVINCE OF 

Balance Sheet a s at 

$605,9 13 .50 
18, I 09.44 

26,669.63 
----5 650,692 . 57 

Deposited with the Provincial Treasurer .. ... . .... . ..................... 36,684,258 . 23 

Miscellaneous Accounts Receivable. , . . . . .... . ........... . . .. . . . ...... . 2,051.80 

Furniture and Fixtures- Cost. ....... .. ........ ..... . .. . . $ 
Less: Reserve for Depreciation . .. . ..... .. .. .. . . . . ... . 

Alterations to Premises-Cost ... .... . .. . . . . . . .. . .... . ... . . 
Less: Writtenoff ..... . ............................•..... 

126,234.56 
74,387.65 

7,81 1. 50 
1,562 .34 

51,846 . 91 

6,249 . 16 

$37 ,395 ,098.67 

, 
• 





• 
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STATEMENT No. lF 

TEMISKAMING AND NORTHERN 

Balance Sheet 

ASSETS 

[ NVESTMENT : 
Road . .. . .... ............ ...... .. ........ . . .•.... .. .... $34,080,189 . 57 
Railway Equipment a nd Motor Busses . . . . . . . . . . . . . . . . . . .. 6,744,3 24 .93 
Restaurant and News Equipment. ... ... ........ . ... . ..... 14 ,181.89 

-----$40,838,696.39 
[nvestment in Affiliated Companies: 

Nipissing Central Railway-Advance . . . ... . ...... . . . .. $ 4,762,743.43 
Less Reserve. ..... ... . ............. ... .............. 706,764 .04 

----- 4,055,979 .39 

CURRENT ASSETS: 
Cash . .... .... . ... . . . . . .. ............... .. .... .... .... . . S 
Accoun ts Receivable . . .... . . . ........ .. . . . . . .. . .... . .. . . . 
Traffic Balances . ...... . ...... . . .... . ... ........ . ....... . 
Balances due on Townsite Sales . ........ . .. .... .. .. . ..... . 
Agents' and Conductors' Balances ... ................. . ... . 
Material and Supplies . ..... . . .. . . . . . .... . . . .... ... . .... . . 
Ballast Pit Sidings . .. . ....... . . . ..... . . .. . ... ....... . .. . 
Other Assets . ..... ... .... ......... ........ .. ....... .... . 

DEFERRED ASSETS: 
Pension Fund Investments . ..... .... .. ............ .. . . . . . $ 
Fire Insurance Fund Investments .. . .... . . . . . ... . .. . ... . . . 

UNADJUSTED DEBITS: 
Bus Franchise ........ ..... . ...... . .. . .. .. ... . . . .. . . . ... $ 
Lignite Deposit-Exploration . ... . . ...... .. .. .... ... . . .. . 
Insurance Premiums Prepaid . .. . .. , .................... . . 
Advances to Treasurer and Paymaster .... ...... " ...... .. . 
Accounts in Suspense ... ............... . ... . . ...... . .. .. . 

$44,894,675.78 

138,652.53 
229,214 .56 
262,387 . 23 

3,654 .05 
141 ,893 .50 
784,631. 63 . 
57,670 .21 

50 . 00 

41 8,738. 42 
63,549 . 76 

18,208 .08 
17,614 .60 

759 .77 
1,806 .93 

983 .91 

1,618,153.71 

482,288 . 18 

39,373.29 

$47.034.490 .96 
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STATEMENT No. IF 

ONTARIO RAILWAY COMMISSION 

ao at 31st March, 1940 

LIABILITIES 

PROVINCE OF ONTARIO: 
Loan without Interest . . .... • . . . ..... . . . . .. ... .. . . . .. . . . . .. •. ... . . .•. .. $30,207,934 .92 

LONG TERM DEBT: 
Debenture Debt- Payable in instalments in the years 1941 to 1968 inclusive-e-

Interest 4% per annum. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,782,000 .00 

$35,989,934 92 
C URRENT LIABILITIES: 

Bank of Nova Scotia- Demand Loan . ... .... .• . ... . ...... . $ 3,300,000 .00 
Audited Accounts and Wages. ........ . . . . ........... .. .. . 368,731 .20 
Traffic Balances. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . 24,683. 25 
Debenture Interest- Due and Accrued . . . . . . • . . . .• . . . . • . . . . 41,346 .68 

3,734,761 . 13 

DEFERRED LIABILITIES: 
Pension Fund Reserve .. . .. • . . ....•. ... •... . • . . ..•. ...... $ 41 8,738 .42 
Fire Insurance Reserve .. . . . . . .... . .. ..... . .. . .. . . . . . . . . . . 63,549 . 76 

- - --.- 482,288.18 

UNADJUSTED CREDITS : 
Equipment Retirement Reserve-

Railwa y Equipment and Motor Busses .. . . S 2,179,908. 58 
Restaurant and News Equipment. ....... 10,609 . 06 

--- --$ 2,190,517 . 64 
Fidelity In surance Reserve . . . . . . . . . . . . . . . . . . 4, 250 .00 
Accounts in Suspense . . . . . . . . . . . . . . . . . . . . . . . 5,930 .89 

--- -- 2, 200 ,698 . 53 
Surplus . . ... . . . .... . . .......................•....................... 4,626,808 . 20 

$47 ,034.490 .96 
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STATEMENT No. 2A 

COMPARATIVE STATEMENT 

ORDINARY ACCOUNT 

SUMMARY 

Fiscal Year Ended March 31st. lCJ40 

ORDINARY GROSS R EVEt'UE : 

Budget. ........... S I03 ,506,9 10 . 6 1 
Actual. . . ... ...... 98,924,85 1 .33 

ORDINARY ACCOUNT: 

Reven ue Budget. ... $ 103.506,9 10 . 61 
Expenditu re Budget 103,356.038 .44-

Decrease . ................... $4, 582,059 .28 SURPLUS .. . ................. $ 150,872 . 17 

ORDINARY GROSS EXP I~N DITURE : 

Budget ...... .. .... SI 03,356,038.4 4-
Act ual. .. . . . . . .. .. 102, 158,947 . 52 

DECREASE.................. 1,197 ,090 . 92 

$3,384,968 .36 

ORDINARY ACCOUNT: 

Reven ue Actual .... S 98.924,851 .33 
Ex pend itu re Actual. 102, 158,947 .52 

Deficit . ..................... $3,234,096 . 19 

$3,384.968 .36 

RECONCILIATION 

Re:VE"UE Decreased: 
All Departments .................. . .... . .................. . ...... ... •... . ..... . ...... . .. $4.582,059.28 

EXPENDITURE Increased: 
Interest. Sinking Fund Instalmen ts, Disco unt and Excha nge .. ........ ... .•.. . .. $ 388,58 / .21 

EXPENDITURE D ECREASED: 

All Depart ment s: 
Genera l ... . . . ........... .. ..... .. ... . ..•....... ....... " $ 80 7,625 . 54 
Unemploymen t Relief...... .. ... . .... . .................... 778,046 . 59 

1.585.672 . t3 
1, 197,090 .92 

$3,384,689 .36 

ACTUAL COMPARED WITH ACTUAL OF PREVIOUS YEAR 

ACTUAL GROSS O RDINARY REVENUE: 

To lI.·larch 31. 1939 .. S 9 7.235,891.49 
To March 31. 1940.. 98,924,85 1. 33 

I z..:CREASE ... . ............... $ 1.688.959.84 

A CTUAL GROSS OR DINARY EX P ENDITUR E: 

T o M arch 3 1. 1939 .. S 96,9 13,396 .07 
To March 31. 1940.. 102, 158,947 . 52 

I NC REAS E. . . . . . . . . . . . . . . . . .• 5.245.55 1 . 4S 

S3,556,59 1 .6 1 

ACTU .... L SURPLUS ON ORDIN ..... RY A CCOUI"T : 

As at March 31, 1939 .............. $ 322.495 . 42 

ACTUAL D EFi CIT ON ORDINARY A CCOUNT: 

As at M arch 3 1, 1940 .............. 3,234.096 . 19 

$3.556.59 1 . 6 1 
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STATEMENT No. 2C 

COMPARATIVE SUMMARY ANALYSIS 

GROSS ORDINARY EXPENDITURES 

Cumulative Period to March 31st-Fiscal Year 1940 

• 

D EPARTMEN T 
B UDGET F ORECAST 

GROSS EXP ENDITURE 
A CTU,\ L GROSS 
E X P E:-:O ITUR E 

J ncrease 
0' 

AGRICULTURE .... . ...........•... 
ATTORNEY-GENERAL .......... _ . . 
EDUCATION .. . . ... ... .. .......... . 
GAME AN D F i SHERIES .... . ...... . 
HEALTH: 

Main Office and Branches .. ...... . . . 
Hospitals Branch .................. . 

HIGHWAYS: 
Main Office .......... . ...... ... . .. . 
D iv is ion Offices ...... ... .......... . 
Mun icipal R oads Branch . . ... . ..... . 
Gasoline Tax Branch .. . ............ . 
Miscellaneous Permits Branch ....... . 
Equi pment Branch . .... .......... . . 
M o tor Vehicle Branch ......... . .... . 

INSURA NCE ......... . . . .......... . 
LABOU R : 

Main Office and Branc hcs . . .. . .. . .. . 
\\ ' orkmcn's Compensat ion Board .... . 

LAt'\DS AN D FORESTS; 

D etail Total 

$ 2.284,456 . 25 
2,706,577 . 10 

12.923,986 . 00 
646,250 . 00 

Detail 

$ 1, 187 ,920 .00 8 1, 15 1,272 . 8 7 
10.202,030 . 00 11.389.950 .00 9.963,684. . 17 

582 .300 .00 466. 445 . 71 
5.062,200 . 00 5,24.2 . 198 .8 1 
3.922.500 .00 3.2 11,275 . 15 

75,000 . 00 46,011 . 25 
35,500.00 27 ,9 78 . 60 

600.000 . 00 64 1,992 . 66 
405 ,000 . 00 10.682.500 . 00 308.393 .94 

67 . 100 .00 

574,8 16 . 55 687. 468 .9 1 
75.000 .00 649.8 \6 .55 40.2 18 . 74 

Lands Branch ......... . .. . .. . , . . .. . 235. 175 .00 2 10,811 . 89 

Total Decrease 

S 2, 12 1.697 . 54 $ , 162,758.7 1 
3, 450,641 . 82 744 ,064 . 72 

12.83 7.444 . 08 86,541 . 92 
558. 103 . 12 88,146 . 89 

11 ,114,957 . 04 274,992 . 96 

9,944.296 . 12 738.203 . 88 

58.389 .93 8 ,710 .07 

727.687 . 65 77 ,87 1 . 10 

Forests Branch .............. .. .. .. . 2, 08 1,645 . 00 2"H 6.820 . 00 1.929 ,595 . 82 2. 140,467.71 176,352 . 29 

LEGISLATION .... . ... .. .. ... .. .... . 
LlEUT ENANT·GOVERNOR .. ...... . 
MINES . . . .. . ... ' ......... . ..... . .. . 
M UNI CIPAL AFFAIRS: 

Mai Office a nd Municipal Board .... . 
S ubsidy to Municipalities ..... . ..... . 
Gra nt to C ity of T oronto Airport . ... . 

PRIME MIN ISTER .. ..... .... . .... . 
PROVINC IAL AUDITOR ... ... . .... . 
PROVINC IAL SECRETARY: 

Main Office and Registrar-Gene ral 's 
Branch .......... . . ............. . 

Reformatories and Prisons Branch .... 

PROV INC IAL TREASURE R : 
Main Office ... . .... . .............. . 
Budget Committee Office . . ... . ..... . 
Co ntroller of Reve nue Branch ....... . 
Motion Picture Censorshi p and T heatre 

Inspection Bra nc h ....... . ... . . .. . 
Po:>t Office .......... . .... . ..... . .. . 
Savings Office ....... . ....... .. .... . 

P UBLIC \VELFARE : 
Main Office and Branches ........ . . . 
Old Age Pensions Comm ission ....... . 
Mothers ' Allowance!': Comm ission .... . 
Unemploymen t Relief Branch . .. .... . 

P UBLIC WORKS ........ . ......... . 
MISCELLANEOUS . . . . . . ...... . .... . 
PROVINC IAL TREASU RER : 

Public Debt- Interest, etc ...... . . . . . 

127,850 .00 
4.450,000 .00 

100.000 . 00 

121.480 . 00 
1.923,525 . 00 

547 ,840 . 00 
10,735 .00 

472 .860 . 00 

38,675 . 00 
149.315 . 00 
279.806 . 7i 

399, 100 .00 
3,552,500 .00 
5,307 ,700 .00 

273.575 .00 
to,OOO .OO 

433,550 . 00 

105.802 . 64 
4,448.630 .00 

4,677.850 .00 100.000 . 00 

173, 415 .00 
11 9,500 .00 

11 7,988 .91 
2,045,005 . 00 2.2 15,8 13 . 82 

645 ,612. 46 
10.741 .91 

433, 766 . 54 

40.541 . 70 
143. 069 . 26 

1.499.23 1. ;; 278 ,972 . 25 

9 ,820.000 .00 19.079.300 . 00 

3 77 ,663 .85 
3,422,82 1 .95 
5. 145.960 .84-
9,0 .:11 ,953 .41 

8 11 ,300 . 00 
104,400 .00 

:W,46l,455 .77 

103.356.038 . 44 

285 ,479 .91 
9 ,583 . 33 

3 76,355.86 

4.654.432 .64 

178,788 . 62 
114.047 . 3 1 

2.333.802 . 73 

1,552.704. . 12 

11.904 . 91 
-/1 6 .67 

57, 194 . J4 

23,4 17 .36 

5.373 . 62 
5.452 .69 

288,797 , 73 

53 ,4 72 .35 

17 .988.400.05 / ,090,899 . 95 

856,936 .96 
4,694 .00 

30.850.036 .98 

45,636 . 96 
99.706 .00 

388.581.21 

102. 158.9 47 . 52 1.615,702 . 60 
'81' -93 - , _. -.I . ~ _ 

~ET DEC R EAS E- Act ual und er Fo recas t .. . ....... ..... . ....... , ... . . . .... : ..... ... $1 . / 97.090 .92 



HON. MITCHELL F. HEPBURN 

STATEMENT No.3 

Ana lysis o f Budgeted G r oss R evenue 

F iscal Year 1941-42 

D Ol\lINIO!'/ G O\"ER!'<:\l E NT: 
A nn ua l Subs.id y ... ............ . .. . .... . ................... . S 2,941,4 24 .00 
Interest-Com mon School Fund ..... . . . ..•....... . . . ... . . ... 73 ,000 .00 

----
T AXA TI O;« : 

Gasoline T ax .. ... .... .. ... . .. .. ... .. . .................... . 26 .500,000 . 00 
Corporation T ax ...... .. . . . . . . . .. . . .. . . ..... . ... . . . ....... . 23.oo0,(}()() .00 
Race T rack s .................. . . ... ... ..... . . . ....... . .. . . . 525,000 .00 
Succession Duty ......... . .. .. . . . . .. . . . .. . .. . .. . .... .... .. . . t 2, 000,000 . 00 
In colne T ax . ....................... . . .. . . ...... . ... . . . ... . 5 .000,000 .00 
Mi ning T ax .............................................. . 2,3 19.500 . 00 
Fire P rQtf;'c t ion Tax ......... .............. . . . ..... . ....... . 400.300 .00 
Fire Marshal 's T ax .... . ....... . ... . . ...................... . 62 .000 . 00 
P rovin cial Land Tax ........... . ..•.... . ........... . ... ..... 135.000 . 00 
Sec urity T ran sfer T ax ........... . .... . . .... , . . ............. . 350.000 .00 ----

ROYALT IES, D UTIES AND D UES : 
Bon us and Tim ber ................ • ........................ 
Ga me and Fisheries ... .......... . .. . .. .. . . . ... . ............ . 
Sand and Gravel . ............. ...•.. ... . . ... .. . . . . .. .. .. . . . 

L ICENSES AND P ERM ITS: 
M otor Veh icles ....... ... .. . . . ......... . ........ ........ .. . 
Game and Fis heries .... .. ... ......... . . ................... . 
Liquor Permi ts ................. . ....... . .. .. . .... . ....... . 
Garagc Gas Pumps, e tc ........ , . . . . .. . .. . .... .. . .. .. .. .... . 
l\,larriage .................... . .. . .... . .. . . . .... .. . , .• .. ... . 
T heatres. e tc . ... .... . ... . .......... . .. ... .• . . . . . .. . ... . ... 
l\,l iners . .. . . ........... . ... . ................. ... . ......... . 
Insuran ce /\ c t.. .... ..... ..... .. .... . ... ... ............. . ... . 
Loan and Trust COTJ)QTations Act .... . . ... ... . . ..... .. ...... . 
Ot her L icenses a nd PeTOlits ....... . ...... . . ... .. ... . .... . . . . . 

F EES: 
Law Stam ps .... . .. . ......... . ....... .. .. .. ... .......... . . . 
Letters Pa ten t and Supple men tary utters Pal e nt ... ...... . . . . . 
Com panies Act (Incorpora t ion Returns and Regi stra r Fees) . . . .. . 
Legislat ion (P rivat e Bills) ..... . ... . .. .. ...... . ..... . . .... .. . 
Cou rt and Lega l (Police M agist Tatcs. Loca l Mastcrs. Local and 

Surroga te Regist Tars. C rown Atl ol"lleys. S heriffs. D ivision 
Court Clerk s a nd Bail iffs) . ............. ... ..... ... ... .. . 

Registry Offi ce and La nd T ransfer ..... . ..................... . 
Brokers and Salesmen, Real Esta te Brokers a nd Sa lesmen .. .... . 
Censorship ...... .. .. . ........ . ...... . .................... . 
Vital Stat istics (Cer ti fi ca tes. Sea rches, et c .) .. ............. . ... . 
Mi nes and Mi ni ng (incl udi ng Fees of Operators) ... . ........... . 
P ublic Health (Laboratories a nd Nurscs ' Regis t rat ion) .. ... . ... . 
Tu it ion Fees (Agricul t ure Sc hools and Collegcs. Training Schools. 

&: hools for D eaf and Dumb a nd Bl ind a nd India n Sc hools) . . 
,A"ppren ticeship Boa rd , Boiler Inspection , Operating Engineers, 

and Composite Inspect ion Branc h .... . ..... . ............ . 
Other Fees .... ..... .. . ......... . ..... . ... . ..... . ......... . 

S 3,573.950 .00 
112,000 . 00 
35.000 . 00 

S 9 ,500,000 . 00 

S 

848,950 .00 
500,000 .00 

90,000 . 00 
121.000 . 00 
75.800 . 00 
25.000 .00 

194.900 .00 
10. 335 . 00 
12.933 .00 

-
365.000 . 00 

84.000 . 00 
26,000 . 00 
3.000 . 00 

429,000 . 00 
225.000 .00 

88.000 . 00 
99,000 . 00 
78.000 : 00 
6.1 .400 .00 
39.500 . 00 

100 .100 . 00 

67. 000 . 00 
47 .550 .00 

----
FI NES AND P ENA LTI ES: 

Police M agis tra tes and Crown At toTll cys . . .... . . . . .. . . .. . ... .. S 160.000 .00 
18,750 .00 

675 . 00 
Ga me and F isheries .... . .. . ... ... .. ... .. . . • ...... . . • .. . ... . 
Ot her .... .. ...... . . . .. . .. . ...... . . . ............ . .. . . • . . ... ----

P ROF ITS FRO"! T RA Dl :-lG ACTI VIT IES: 
Li quor Cont rol Board (P rofit s , F ines. Licenses. e tc .) .......... . 

AGR ICULTUR E AND P UBLIC D OMAIN: 
Ren ta ls-Crown Leases a nd Licenses of Occ upation .. ....... . ... S 625,000 . 00 
Ground Ren tals . . . .. . . .... . . . . . . . . .. . . .. . . ... . . ... . . .. . . . . . 110,000 . 00 
Ren tals-Pa rks and Beaches. etc . . . . . . ... . ..... . .. . ...... . ... 26 .300 . 00 
Rent als-M ining Leases and Licenses of Occupati on ... . . . ...... 44 .600 . 00 
Sales-Crown La nds.. . . . . . . ...... . . . . . . . ............ .. ..... 11,000 .00 ----

REPAV:-'1ENTs- H ighways-Cou nt ies, C it ies and · Separa te Towns ..... . ............ . 
SA LES OF M ATERIAL: 

P roduce, Live Stock , Equ ip ment . . ... . ..... . ...... . .. . ....... . . • .•.. • .• . . . . . 

RENT, BOA RO . MAINTENANCE OF PATIENTS, ETC ........ . . . • . . ... .•........... · · · ·· 

M ISCELLANEOUS ... . ...... . .. . . .. ......... . ......... . . . ..... ...... . . . .• .. • . , . .. 

INTE REST- Pu blic D ebt , e tc ... .... .. ... . . .. . . . .. • . . .. .. • , . ....•.•....... .. . .... 

G ROSS REVE N UE .. ... ..... . . . . . . . ...... ...... . ....... . . . . · ···· · 

S 3.014 ,424 .00 

70,29 1,800 .00 

3,72 0 ,950 .00 

11,378,9 18 .00 

1,714,550 . 00 

179 .425 . 00 

11,500,000 . 00 

8 16.900 .00 
10. 000 . 00 

93 1.059 . 00 

1.677,594 . 00 

830,041 . 48 

9. 11 4.113 .89 

S I1 5, 179 .775 . 37 

53 

2 .617% 

61 .027% 

3 . 230% 

9. 879% 

1 .489% 

. 156% 

9 . 98% 

709 % 
. 009% 

. 808% 

1 457% 

. 72 1% 

7 913% 

100 . 000% 
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STATEMENT Noo 4 

STATEMENT SHOWING SURPLUS OR DEFICIT 

For the Period from July 1st, 1867 to March 31st, 194. 

Ordinary 
Revenue 

• 
July 1st. 1867 t o Dece mber 31st , 1867 . .... S 182,899 .63 
Fiscal Year ended December 31st . 1868 . .. . . 2.250,207 . 74 

M ,,;, .. " 1869.... . 2.625 .179 .29 
.. ".. " .. 1870 ..... 2.500.695 , 70 
.. I," " " 1871 .. ... 2 .333. 179 .62 
.. " " " " 1872 . .. .. 3.060.747 .97 
.. u " " .. 1873 . .. . . 2.96 1,51 5 .3 1 
" .. " " .. 1874 . .... 3.446 ,347 .93 
.. I, u " " 1875 . .. . . 3. 156.605 . 8 1 
.. "" " .. 1876. . . . . 2 .589 .222.83 
" u" " " 1877 . . . .. 2 .502 .566 .04 
.. .... .. .. 1878..... 2.285 ,178 . 01 
II .. .... " 1879 ... .. 2.287,95 1 .39 
.. .. " .. " 1880 .. ... 2.584,169.76 
" " " " " 188 1 .... . 2.788.746 . 78 
.. .... " " 1882 .. . . . 2.880.450 . 40 
" " " .. .. 1883... . . 2.439 ,9 41 .42 
" "" " " 1884 .... . 2.820.555.45 
" "" .. .. 1885 .... . 3.005.920 . 71 
" .." " " 1886 . .... 3. 148.660.0 1 
" "u .," 3.527 .577 .95 
" "" ",. 3.603.262. 14 
" .." .." .... 3.538.405 .08 
~ "" .." .... 3.423.154 .99 
~ ~ .. " " 189 1 ..... 4.138.589 . 09 
.. " .. .. " 1892 ..... 4.662.92 1.57 
" " " " " 1893 . .... 4 .091.9 14 .0 1 
.. "" " " 1894 .... . 3.453.162 . 69 
" " " " " 1895 . .. . . 3 .585.300 . 10 
.. "" " " 1896 .. ... 3,490.67 1 . 45 
" " " " ., 1897 . .. .. 4.139.847 .68 
" "', ., " 1898 .. ... 3.647.353.09 
.. " " " " 1899 .... . 4.096.494 .96 
" " " " u 1900 ..... 4.192.940 . 18 
~ ,, " " " 190 1.... . 4.466.043 .92 
" " " " " 1902 ..... 4.291.082 .91 
" .." " .. 1903... .. 5.466.653. 13 
" '" " " 1904 .. ... 6. 128 .358 . 57 
" .- ,. " " 1905. .... 6.0 16. 176.42 
" ,'; .. " 1906.... . 7 .149. 478.39 
" "" " " 1907 ..... 8.320.419 . 19 
" ,." " ,. 1908 ... .. 8.602 .902 .96 

Ten m ont hS ended October 3 1st, 1909 ..... 7.477 .920 .94 
Fi~c a l Vear ended Oc tober 3 1st . 19 10 .. ... 8 .89 1.004 .68 

" .. .. " " 19 11 .. . .. 9 .370.833 . 90 
" ... " " " 19 12 ..... 10.042 .000 . 68 
" .." " " 1913 .. . . . 11.188.302 .09 
~ "" " " 19 14 .... . 11.1 2 1.382.07 
0; "" ., " 19 15 .. ... 12.975.732 . 19 
" "" " " 19 16 ..... 13,841.339 .64 
" "" " " 19 17 . .. . . 18.269.597.23 
" ,," " ., 19 18 .. . .. 19.270.123 . 71 
.. ,, " " .; 1919 .... . 19.904.772 . 04 
" "" " ., 1920 .... . 25.078 .094 . 62 
" ,. ,. " " 192 1 .. .. . 29.261 .477 . 39 
" "" " " 1922 . .. . . 38.507 .3 11. 09 
" I. " " " 1923..... 26. 166.213 . 39 
.. "" .1 " 1924 ..... 30.569.015 .92 
" .. " " " 1925 .... . 35.852.404 . 28 
" ,," " " 1926 .. . .. 40.984.958 .63 
" " " " " 1927 . .. . . 46.607.638.88 
.. .." " " 1928 ..... 48.570.2 17. 10 
.. "" ., ., 1929 ..... 54.012.679 . 53 
.. .." " " 1930 .. ... 57.343.291 .2 1 
" .. " " " 193 1 .. . .. 54.390.092 . 37 
" .. " ;. " 1932 ..... 54.175.233 . 0 1 
" ,. " " " 1933 . .... ··51,373,051.98 
,. ,," " " 193 4 ..... 50 .067,841.37 

F ive M ont hs ended M a rc h 3 1st. 1935 .... . 2 1.048 .944 .06 
F is cal Year ended March 3 1st . 1936 ..... fi5.726,9~4 . 57 

U M " .; •• 1937 . .. .. 80.488,439 .95 
" "" " "1938..... 86.052.792.88 
" .." .. .. 1939... . 86.843.270.67 

Ordinary 
Expe:nditure 

• 
$ 56.669 . 97 

Surplus 

$ t 26 .229 .66 
1.070.938 . 57 
1.179.427 .56 

921.719 .05 
516.395 .51 
843, 192 .90 

20,71 1 .86 

65 .982 .96 
208.9 44 .50 

73,205 . 52 
58.027 .29 

594.664 18 
184,768 .69 

372,17 1 .98 

386,074 . 14 
189 .210 .81 
427.209 .4J 

577.670 .56 
860,905 .55 
620,159 .68 
429.299 .32 
606.173 . 58 

45 .838 .36 

3,484 . 59 

320.275 . 8 1 

271.370 .03 
1,135 ,006 . 74 
1.751.374 .59 
1.809.719 .66 

68 1.789 .41 
1.064,325 .26 

359,223.39 
228.236.44 

2.642 .893 .68 

476.425 .6 1 

9 .31 3.938.54 
4.609.718 . 53 

322.495.42 
. .......... 

Deficit 

$ 424,3.56 .2 I 
447.9 18 .61 
550.282.83 
6 16.55 1 .69 
617.2 10 .30 
653 .762 . 88 

38.376 . 55 
447.096 .3 1 
387.334 . 22 

34. 218 .36 
32.789 .68 

114.951.29 
473 .169 .39 

19.870. 46 

386.176 . 06 
173,295 .34 
212.708 . 28 

155.728 . 29 

53.920.61 

67. 11 9 . 53 

249.100 . 13 
245,990 .91 

697.928 . 58 

1.559 .802 .8 4-
802.747 .83 

15.195 .226 . 53 
8, 468 .764.5 1 
5, 107 .364 .99 

8 12.140. 31 

6 46.061 . 48 
456.901 .91 

2.060.798 .31 

30,59Q.249 . 78 
10.440.672 .28 
13,342.705 . 74 
........... 
• • • • • • • • • • • 

.. ....... .. 
3.234.096.19 " .... .. .. 1940 ..... 88. 172.95 1.62 

" U U " " 1941 .... **.114,056.264 .56 

1.179,269 . 17 
1.445.751. 73 
1.578.976 .65 
1.8 16.784 . 11 
2 .2 17.555.07 
2,940.803.45 
3,870.704 . 14 
3 .604,524 .42 
3. 139,505 .66 
3, 11 9. 11 7.73 
2.902.388 .37 
2.941 .714 .27 
2.51 8 .1 86.80 
2.579 .802 .28 
2.9 18.826 .95 
2,887,037.73 
3,207.889 .67 
3.040.139 .07 
3.181.449 .69 
3 .454.372 . 43 
3 .545.234 .85 
3,653,356 .37 
3.896.324 .38 
4.158.459 .55 
4.068 ,257 .39 
3 .907. 145 .32 
3,839.338 . 75 
3,758.595 .44 
3.703 .379 . 73 
3.767.675 . 70 
3.803.08 1 .38 
3,710.420 .82 
4.003.729 . 37 
4.038.834 . 49 
4.345,003 . 58 
4.888,982 . 57 
5 .267. 453 .02 
5,396.0 16 . 74 
6,720.179 .07 
7.71 4.2 45 .6 1 
8.557.064 .60 
7.545.040.47 
8,887,520 .09 
9.6 19.934 .03 

10.287 .991 . 59 
10.868,026 . 28 
11 ,8 19.3 10 .65 
12.704,362 . 16 
12.706.332 .90 
16 .51 8.222 .6 4 
17.460. 404 .05 
21.464.574 .88 
25.880,842.45 
28.579 .687 .98 
37,442,985 .83 
41.36 1.439 .92 
39.037.780.43 
40.959.769 .27 
41.797.098 .94 
46.248 .41 5. 49 
48.34 1.980 .66 
5 1.369.785 .85 
57.989,352 .69 
54 .846 .994 . 28 
56 .236 .03 1. 32 
50.896 .626 .37 
80.667.09 1. 15 
3 1.489.616 . 34-
79.069.690 .31 
71.174.501.41 
8 1,443.074 . 35 
86.520.775.25 
9 1.407.047 . 81 

101 .455.900 . 00 12.600,364 . 56 =;'0;'0 .~.,;.,;o;,o;,o ;'. o~o 

*No l"e: - Revenue and Expenditure Figures for the yea rs 1867 to 1907 inclusive com prise both Ordinary and Capital 
reven ue and expenditure. 

Revenue and Expenditure from 1923 to 1940 inclusive shown as Net after applying certain Revenues 3!1 a 
reduction of Expenditure. 

U Subject to certai n adjust ment s. fo r particulars of whi c h see Page 11 Budget Addre!ls delivered April 2nd. 1935 . 

.... C ros3 Interim figures only. 
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S6 B UDGET ADDRESS 

STATEMENT No.5 

PROVINCE 

Statement of C rofi.6 

1914-

Gross Debt Realizable and Income 

Loans. Cash 
Yearly a nd Accts. 

Total Increase H ydro T. & N.O. Receivable 
$ $ $ $ $ 

End of Whitney Regime 1 914 ..... .• • •• •• 41,716,000 . . . . . .... 10,110,000 20,246,000 5,066,000 
Hearst Regime 1 915. . . . . • • • . • . . 50,275,000 8,559.000 12.316,000 20,483 ,000 8.007.000 .. .. 1 916 .••..•..••.. 59,336,000 9,061,000 21,939,000 21,184,000 7,684.000 .. .. 191 7 ..... • ...•• • 61,825,000 2,489,000 27,489,000 21,594.000 5 ,805,000 .. .. 19 t 8 ... . .•...... 75.309,000 13,484,000 36,244,000 21,823.000 9,477,000 .. .. 1919 ..... . . . . . . . 97.032.000 21.723,000 47.700.000 22,335,000 13,882 ,000 
Drury Regime 1 920 ...•..•• •• .. 121.262.000 30.230,000 65.717.000 22,681,000 16,009.000 .. .. 1 921. . •• . .•••.•• 202.446,000 75 ,184,000 102,946,000 23,599,000 31,292.000 .. .. 1 92 2 .... . ... . .. . 233.189.000 30,743.000 116,786,000 25,654,000 30,704,000 .. .. 1923. . . • . . • •.... 291,025 ,000 5 7,836,000 124,360,000 28,075.000 37,612,000 
Ferguson Regime 1 92 4 ...•••..•..• 329,508,000 38,483,000 135,045,000 30.208.000 45 ,262 ,000 .. .. 1 925 . '. . . . . . .•. .. 332,391.000 2,883,000 141.717,000 30,208,000 27 ,885.000 .. .. 1 926 ...... • . •. . . 349,116,000 16.725,000 142,473,000 30,208,000 31 ,899,000 .. .. 1 92 7 ...•..•...•. 368.920,000 19,804,000 147 ,120,000 30,208,000 33,813,000 .. .. 1 928 .... . . ...... 394,114,000 25,194,000 152,936,000 30,208,000 37,176,000 .. .. 1929. . .. . . . . . . .. 426,914,000 32,800,000 164,S22,OOO 30,208,000 44,007,000 .. .. 1 930. . . . • . . . . . . . 473,372,000 46,458.000 176,799,000 30,208,000 53,587,000 
Henry Regim"e 1 931 . . . • . . • • • . . . 520,667,000 47,295 ,000 188,377,000 30,208,000 58,055 ,000 .. .. 1 932 . .. ..... . .. . 574,419,000 53,752,000 189,635,000 30,208,000 76,902,000 .. .. 1933 ... .. .. . . . . . 594,128 ,000 19,709,000 187,965,000 30,208,000 76 ,514.000 .. .. 1934 .• ..••. . ••.. 655.761,000 61.633.000 187,829.000 37,208.000 72 ,247 ,000 
Hepburn Regime 1935* • .. •.•.•••. 674,386,000 18,625,000 187,878,000 37,208 ,000 70.885 ,000 .. .. 1 936 . • • • .• •••• • • 689 ,559.000 15, 173,000 172,735.000 36408,000 74,377,000 .. .. 193 7 . . .. . • ..... . 656,460,000 33,099,000 151 ,573,000 30,208.000 69,243,000 

" " 1938 . . . . . . . . • . . . 678,075,000 21.615,000 149,621,000 30,208,000 59,952 ,000 
" " 1939 ............ 71 2,767 .000 34,692,000 147,84 1,000 30,208,000 56.450.000 
" " 1 940 . . . . . . . . .•.• 737,078,000 24 ,311 .000 145 ,3 19,000 30,208 .000 54,348,000 

• Five months ended March 31st. 

**Popu!ation as per Do minion Bureau of Stat istics' Es timates a s shown in Canada Year Baal.: 1936 , p. 141. 

a • • • • • • • • . " 1940. p. 103 • 

NOTB:-Actual figure. to neare~t $1,000. 
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STATEMENT No. 5 

OF ONTARIO 

and Net Debt 

194<1 

Produclntt Assets Net Debt • 

•• 
Yearly Yea rl y P er Capit a 

Total Increase T ota l Increase Year PODu lat ion Net Debt 
$ $ $ $ 

35,422.000 . . . . . . - .. 6.294.000 • • • • • • • • 1914 Eat • 2 ,705,000 2.33 
40,806,000 5,384 ,000 9 ,469,000 3,175,000 1915 .. 2.72 4,000 3.48 
50,807.000 10,001.000 8.529.000 940,000 1916 .. 2.713 ,000 3 .14 
54,888.000 4,081,000 6 ,937,000 J ,59Z,OOO 1911 .. 2,124,000 2.55 
61,544,000 12.656,000 7.765.000 828 ,000 1918 .. 2 ,744,000 2.83 
83.917,000 16.373.000 13, 115,000 5,350,000 1919 .. 2,789 ,000 4.70 

104,407,000 20,490,000 22.855 ,000 9,740,000 1920 .. 2 .863 ,000 7.98 
157,837,000 53,430.000 44.609.000 21,)'54,000 1921 Cen . 2 ,934,000 15.20 
t 73,144.000 15.307,000 60,045 ,000 15.436.000 1922 Est . 2,980 ,000 20.15 
190,047,000 16,903,000 100,978,000 40,933 ,000 1923 .. 3.013 ,000 33.51 
210,515,000 20,468,000 118,993.000 18,015,000 1924 .. 3,059,000 38.90 
199,810,000 10,705,000 132,581.000 13,588,000 1925 .. 3,111,000 42.62 
204,580,000 4,770,000 144,536,000 11,955,000 1926 .. 3 ,1 64,000 45 .68 
211,141,000 6,561,000 157,779.000 13.243.000 1927 .. 3 ,219.000 49.01 
220.320.000 9.179.000 173.794.000 16.015,000 1928 .. 3,278,000 53.02 
238,737,000 18,417,000 188,177,000 14,383.000 1929 .. 3,334.000 56 .44 
260,594,000 21,857,000 2 12.778.000 24,601,000 1930 .. 3,386.000 62.84 
276,640,000 16.046,000 244,027,000 31.249,000 1931 Cen. 3,43 2,000 71. 10 
296.745 .000 20.105.000 277,674,000 33,647.000 1932 Est. 3 .459,000 80.28 
294,687,000 2,058.000 299,441,000 21 .767,000 1933 .. 3 .524.000 84.97 
21)7,284.000 2.597,000 358,477.000 59.036 ,000 1934 .. 3 ,566,000 100.53 
295.971,000 1.313,000 378.41 5.000 19,938,000 1934 .. 3.566 ,000 106,12 
2835 20,000 lZ,45 1,OOO 406 ,039. 000 27 .624,000 10.15 .. 3,506 000 11 2.91 
251,024,000 32,496 ,000 405,436 ,000 603,000 a 1936 .. 3.690,000 109.87 
239,781 ,000 11 ,243,000 438 .294,000 32,858 ,000 a 1937 " 3.7 11,000 118. 11 
234 .499 ,000 5.282,000 478,268,000 39.974,000 a 1938 • 3 ,73 1,000 128 .19 
229.875 .000 4. 624.000 507.203,000 28,935 ,000 a 1939 " 3 ,752.000 135. 18 

• 





AND NET DEBT 
1940 
BY REGIMES 

HON. iViITCHELL F. HEPBURN 

STATEMENT No.6 

Realizable and Income Producing Assets 

T. & N .O. Ry . 
$ 20,246,000 

22,335,000 
28,075 ,000 
30,208,000 
37,208,000 

22,335,000 
20,246,000 

$ 2,089,000 

$ 418,000 

$ 28,075,000 
22,J35,000 

$ 5,740,000 

$ 1,435,000 

$ 30,208,000 
28,0 75 ,000 

$ 2, 133,000 

$ 305,000 

$ 37,208,000 
30, 208 ,000 

$ 7,000,000 

S 1,750.000 

$ 37 ,208,000 
37,208 ,000 

• • • • • • • • • • • 

$ 36,408,000 
37,208,000 

$ 800,000 

$ 30,208,000 
36,408,000 

-
$ 6,200,000 
= 
$ 30,208 ,000 

30,208,000 

· . . . . . . . . . . 

$ 30,208,000 
30.208,000 

· . . . . . . . . . . 

$ 30,208,000 
30,208,000 

-
· . . . . . . . . . . 

Loans, Cash 
and Accts. 
Receivable 

$ 5,066,000 
13,882,000 
37,612,000 
53,;87,000 
72,247,000 

13,882,000 
5,066,000 

$ 8,8 16,000 

$ 1,763,000 

S 37,6 12,000 
13,882,000 

$ 23,730,000 

$ 5,932,000 

$ 53,587,000 
37,612,000 

S 15,975,000 

$ 2,282,000 

$ 72,247,000 
53,587,000 

$ 18,660,000 

$ 4,665.000 

S 70,885,000 
72,247 ,000 

$ 1,362,000 

$ 74,377,000 
70,885,000 

$ 3,492,000 

S 69,243 ,000 
74,377,QQO 

$ 5,134 ,000 

$ 59,952 .000 
69,243 ,000 

$ 9,29 1.000 
--
$ 56 ,450.000 

59,952 ,000 

$ 3,502,000 

$ 54,348,000 
56,450,000 

$2,102 ,000 
-

Total 
$ 35,422,000 

83,917,000 
190,047,000 
260,594,000 
297,284,000 

83,9 17,000 
35,422 ,000 

$ 48,495,000 
----
S 9,699,000 

$190,0,17,000 
83 ,917,000 

$106,1 30,000 

$ 26,532,000 

$260,594,000 
190,0-17,000 

$ 70,547,000 

$ 10,078.000 

$297 ,284,000 
260,59+,000 

$ 36,690,000 

$ 9,172,000 

$295,971,000 
297,284,000 

$ 1,313,000 
-- -
$283,520 ,000 

295,971,000 

$ 12,451,000 

$251,024,000 
283,520,000 

$ 32,496,000 

$239,781,000 
25 1.024,000 

$ 11,243,000 
-
$234.499,000 

239,781.000 

$ 5,282 ,000 

S229.875,OCO 
234,499,000 

-
~,6U,000 

Net Debt 

Total 
$ 6,294,000 

13,115,000 
100,978,000 
212,778,000 
358,477,000 

13,115,000 
6,294,000 

- ---
S 6,821,000 

$ 1,364,000 

$100,978,000 
13,115.000 

S 87 ,863,000 

$ 21,966,000 

$21 2,778 ,000 
100,978,000 

$111,800,000 

$ 15.971.000 

$358,477 ,000 
212 ,778,000 

$145,699,000 - _ ._-
$ 36,425,000 

$378,415 ,000 
358 ,477,000 

S 19,938,000 
-
$406,039,000 

378,415,000 

$ 27,624,000 

5405,436 ,000 
406,039,000 
--
$ 603,000 

5438. 294,000 
405 .436,000 

S 32.858.000 

$+ 78,268.000 
438.29-1 ,000 

S 39.974.000 
-

$507 ,203.000 
478,268.000 

28,935,000 

S9 
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62 

STOCK A ND 
DEBENTURES: 

Series 
"RH" 

B UDGET ADDRESS 

• STATEMENT No. 1 

P UBLIC DEBT 

Proceeds of Loan!l for Fiscal Year 1940 

R S.O. 1937 , Cap. 22-2% Debentures. 
due October 15, 1942, payable Canada-

Par Value .. . . . ... .. .... . . . .. . .. . ......... . 
Less Discount . .. .. . . . . ... ... . ............. . 

R S.O . 1937. Cap. 22-3% Debentures . 
due April 15. 1946. 48. payable Canada-

$7.500.000 00 
75 ,000 00 

Par Value ... . .... .. ........ . .............. $7 .500.000 00 

$7 ,425 ,000 00 

• Less Disco unt . .. .............. . ............ 187.500 00 

" RJ " 

"RK " 

" RL" 

"TI " 

" BK " 

" BL" 

R. S.O . 1937, Cap. 22-3% Debentures
due June 1, 1952-54. payable Canada-

----------_~7~.3~'~':. 5~00~00~ 

Par Value ......................................... . .... $10.000.000 00 
Less Discount .............. '. . ...... .. .•.... ...... ...... . 145 .000 00 

R.S.O. 1937, Cap. 22- t Y2% Debentures. 
due June I , 1940-44, payable Canada-

Par Value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . .. $6,000,000 00 
Less Discount ..... .. ....... . ............................ 69,000 00 

R.S.O. 1937, Cap. n - 3U% Deben t ures. 
due November I . 1945·47. payable Ca nada-

Par Va lue .. ....... . ........... . ....................... . $8 ,614 ,000 00 
Less Discount.... ........ ...... .. ...... ...... .. ..... . .. . 146.438 00 

R .S.O. 1937. C a p. 366, Sec. 3 (3)-4~% Stock. 
due November 1, 1942, paya ble T oronto-

Par Value ...... .. . . . . ........................ . ....•... . • . ... . ... •. . .. 

R .S.O. 19.17, Cap. 22-
3 Ceo. VI (Ont ario), C ap. 32- 2Y2% Debentures, 

due March I , 1944, payable Ca nada-
Par Value. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $3 .000,000 00 
Less Discount . .. ................................. . ...... 18.000 00 

R. S.O. 1937 , Cap. 22-
3 Ceo. V I (Ontario) . Cap. 32- 3Y2% Deben tures, 

due Dece mber 1, 1949-51 . payable Canada-
Par Value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $9,000.000 00 
Less D iscount . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 135,000 00 

TR E ASU RY B I Ll S: 
Series 

"RT-V" R S.O. 1937 . Cap. 22- 1%, 3 mo nths. 
due August 30. 1939 ............. .............. .... ..... . .... 1.442.<X>O 00 

" RT-W" R S.O. 1937. Cap. 22-(Renewal) l U%. I year. 
due September 13. 1940 ...................................... 2,000.000 00 

" EH" R .S.O. 1937 . Cap. 22-(Renewal ) Di sc. lU % . 1 year, 

" EN" 

" EP" 

" EQ" 

" ER" 

"ES" 

"ET " 

due June 30, 1940-
Par Va lue ........... . ..................... $1.000,000 00 
Less Discount. .. . .. . . . . ... . . . .. . . . ..... . .. . 24,691 36 

1.975 .308 64 
R.S.O. 1937 . Cap. 22-(Renewal) Disc. IU% , 1 yea r, 

due Sept ember 2. 1940-
Par Value .... . . . ... .... . ......... . ........ $ 1,000,000 00 
I.ess Di scount. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,345 68 

987.654 32 
R.S.O. 1937 . C ap. 22- (Renewal). 1Y2% , I year 

due Se pt ember t , 1940 ....................................... $2 .000.000 00 
R. S.O. 1937, Cap. 22, lY2%. 1 yea r, 

d ue Septem ber I , 1940 . .................... .... ............. . 2.000.000 00 
R.S.O. 1937. Cap. n. l Y2% , 1 year. 

due Septe mber I , 1940 . ..... . . .. ...... ...... . . . .....•. ..• . . . . 1.000,000 00 
R. S.O. 193 7, Cap . 22, I~%. 1 yea r, 

due Septem ber t , 1940 . ... .. . . . . ........ .... . . ...... ..•.... . . 5,000,000 00 

$14,737,500 00 

9.855,000 00 

5,93 1,000 00 

8,467.5 62 00 

1.400,000 00 

2,'82, 000 00 

8.865 ,000 00 

$52.238,062 00 

R. S.O. 193 7. Cap. 22 . l Y2%. 1 year. 
due SePt em ber 15. 1940 . . . . . . . . . . . . . . . . . . ..•. . ... . . . . .. ...... __ '_,000 _ _ . 000 __ 00 __ ~'~8~. 4~O~4::'. 9~6~2~9~6 

$70.643 ,024 96 

NOTE-All Treasu ry Bills issued al"l.' payable only a t T oron to. 



HON. MITCHELL F. HEPBURN 

STATEMENT No.2 

PUBLIC DEBT 

Payments ror the Year ended March 31st. 1940 

STOC K S AND D F: B £:-1T U R ES: 
MATU R ED 

Series 
-

" A" 
" AH" 
" .-\j " 
"A K" 
"AL " 
" AP" 
" AR " 
":\5" 
" B8" 
"8 0 " 
" BC" 

Straight tc rm ma turity due Ju ne 1s t . 1939 . . . . . . 
" " •• • • June 1st , 1939 ..... . 

I nstalment matu rity . , Decem ber t !1t • 1939 .. 
• • • • ., J anuary 15th , 1940 .. 
" · , ., Nove mber 1st. 1939 .. · , .. .. May 1St h , 1939 .. ... .. .. " May 15th, 1939 . .... .. · , · , J anuary 15th, 1940 .. · , .. .. Ju ne 1st, 1939 ...... 

S t raight tcrm maturity •• January 16th, 19 40 .. .. " .. · , A ug ust 30th , 1939 ... .. " .. .. M ay 1 st , 1939 .. .... 

S 1,133,000 .00 
309,650 .00 
700,000 .00 
800.000 . 00 
800,000 .00 
483,000 . 00 
424 ,000 .00 
369,000 .00 
416.000 .00 

5.000.000 . 00 
4,499,000 .00 

15.000,000 .00 
$21) ,933.650 .00 

Pu rc hased und er T he Succession Duty Ac t
Series 

Stock ... ... ... ..... .. . ...... ... .. .. . ............. S 92.223 . 33 
500 . 00 ··C& D" ................................ . .. ........ . 

TR~: ... SUR\' BILLS: 
M A T U RED

Series 
" RTM " 
" RTP" 
" RTR " 
"RTV" 
" EH " 
"EK" 

1 . 50% 
1 . 25% 
1 . 25% 
1 . 00% 
1 . 00% 
1 . 25% 

due 
• • .. .. 

December 1s t. 1939 .......... • . .. • .. . .•.. . .... S 
September 2nd. 1939 ... . . . . .. . . ..•.... . ... .... 
September 2nd . 1939 .... ..... .... . •.. .. . ...... 
A ugust 30th . 1939 . ........ .. ......•....•..... 
June 30th. 1939 .. ... ...... ............ . ... . . . 
Septem be r 13th, 1939 ........ .. . ..• .. •.. ... .. . 

P ROVll"CE OF O NTA RIO S ... \' l l"GS OFF IC I~-

92 ,723 . 23 

6.000.000 . 00 
2.000,000 . 00 
I. 000, 000 . 00 
1.442 .000 .00 
2.000.000 . 00 
2,000.000 . 00 

\Vi thdrawals from the P rovincia l T reasurer .................... . .... ... . ..... . ... ... . . . .. . 

• 

• 
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30,026,373 . 33 

14,442,000 .00 

2.934 .01 9 0 7 

$47 .402 ,392 . 40 
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STATEMENT No.3 

PROVINCIAL DEBT 

Statement Showing Investment Thereof as at March 31, 1940 

FUNDED DEBT: 
Stock and Debentures Outstanding . . . ... ... . .. .................... ..... $630,423,001 22 
Railway Aid Certificates .... .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 267,209 95 

$630,690,21 1 17 
Deduct-Sinking Fund Investments... . .... . ......... . ............ .... 11,945,756 69 

Total Funded Debt .... ... . ................ $61 8,744,454 48 

UNFUNDED DEBT-
Treasury Bills . .... ............... . .......... .. . ....... S 
Savings Office Deposits .... .. . .... . .............. . .... . . 
Bank Overdraft ............. .. ....................... . 
Special Funds, etc . .............................. . . .. . . 

64,000,000 00 
37,101,815 57 

2,777,682 39 
5,067,071 89 

108,946,569 85 
ACCOUNTS PAYABLE AND ACCRUED INTEREST...... . . . . .. .... ... .. ...... ..... 9,386,971 70 

Gross Debt ... .. .. ....................... . $737,077,99603 

INVESTMENT THEREOF-
Revenue Producing and Realizable Assets-

Hydro-Electric Power Commission Advances .......... $145,3 18,733 21 
Temiskaming and Northern Ontario Railway-

Advances . ................................... . 
Farm, Housing, Municipa l and Settlers' Loans .. .. ... . 
Accounts Receivable .... ... ........ .. $ 3,107,60609 
King's Highway and Trans-Canada 

Construction-
Due by Cities, Counties and 

Dominion Government ... .. 570,581 30 

30,207,934 92 
50,669,994 91 

3,678,187 39 
------$229.874,850 43 

Revenue Producing but not Realizable Assets-
Roads and Highways ....... . ......... $316,940,607 01 

Less-Due by Cities, Counties and 
Dominion Government. . . . . . . 570,581 30 

-----$316,370,025 71 
Niagara Parks Commission (Surplus of Assets) . . . . . . . 1,176,61 1 72 
Common School Fund- Trust Fund, (Ontario and Quebec) 1,460,067 99 

----- 319,006,705 42 

Total Reven ue Producing Assets ... .- .... . . . .. 5548,881 ,555 85 

Non-Revenue Producing Assets-
Public Buildings, Public Works, etc ... . ..... . .. .. .... $111 ,263,914 21 
Plant, Stores and Equipment .. .. ........... _........ 2,591,582 31 
Deferred Assets ......... _ . . . . . . . . . . . . . . . . . . . . . . . . . . 2,325,992 36 

Other Assets-
Capital Value of Annual Subsidy ..... . ........... . .. $ 
Unemployment (Direct) Relief (Less amount written off) 
Discount on Debentures, etc. (Less amount written off). 

58,828,485 60 
14,045,036 40 

8,310,676 42 

116,181,48888 

81,184,19842 

Total Assets ............ . ....... . .. ........ 8746,247,243 15 
• 

SURPL US AND RESERVEs-represented in above Assets . . ...... . ......... ...... $ 9,169,247 12 
-
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STATEMENT No.4 

GROSS PROVINCIAL DEBT 

Statement Showing Increase 

For the Fiscal Year, April I, 1939, to March 31, 1940 
Increase 

1937 1938 1939 1940 1940 over 1939 
$ c. $ c. $ c. $ c. $ c. 

Funded Debt ... 
Unfunded Debt. 
Income Liabilities 

567,973,130 86575,672,701 72 596,890,132 18 618,744,454 48 
80,105,266 96 93,465,517 54 106,964,279 57 108,946,569 85 

8,381,950 55 8,936,296 68 8,912,971 70 9,386,971 70 

21,854,322 30 
1,982,290 28 

474 ,000 00 

656,460,348 37 678,074,515 94 712,767,383 45 737,077,996 03 24,310,612 58 
=-===-= ==== ==== ==== ==== 

INCREASE IN GROSS DEBT ACCOUNTED FOR THUS
Capital Disbursements-

Disbursements on Highwa ys, Public Buildings and 
Works, etc .. .. . ................................. S 27 ,039,658 87 

Less- Capital Receipts.... . . . . . . . . . . . . . . . . . . . . . 211 ,756 43 

$ 26,827,902 44 
Deficit on Ordinary Account (as per Statement I ) . . .. ..... 3,234,096 19 
Discount on Debentures, etc" Issued during year . . . .. . . . . . 812,975 04 
Increase in Income Liabilities............ . .. ........... 474,000 00 
Payments re Guaranteed Debentures (net) . . . . . . . . . . . .. . . 353,867 13 
Adjustment-Accrued Interest on Treasury Bills ..... • . ,. . 16,904 18 

-----$ 31,719,744 98 
Deduct: 

Provision Charged to Ordinary Expen
ditures-

Retirement of Railway Aid Certi-
ficates ..................... $ 85,970 22 

Sinking Fund Instalments........ 1,038,655 27 
------$ 

Discount on Debentures, etc., written off .. ........ . . . 
Earnings on Sinking Fund Investments (n('t) ........ . 
Net Repayments on Loans Receivable-e-

Hydro-Electric Power Commission 
of Ontario .................. $ 

Agricultural Development Board .. 
Housing Loans . .......... . . .... . 
Tile Drainage Loa ns . .. . . ....... . 
Mothers' Allowances, Old Age Pen· 

sions and Pensions for the Blind 
Miscellaneous .. ................ . 

2,521,810 95 
2,360,000 00 

258,168 51 
91,848 31 

6,118 49 
58,333 44 

Repayment from H .E.P.C. re Northern Ontario Pro-
• perties .. ....... ........................ . .... . 

I ncrease in Reserves (net) ....... . ................. . 
Decrease in Sundry Assets of Savings Offices .... ... . . . 

1,124,625 49 
924,776 56 

8,678 88 

5,179.61282 

166,003 10 
331 43 

5,10412 
---- 7,409,132 40 

NET INCREASE .....• • _ ... .•. . •....•. . • . .•.• • .• .•• .. ..... $ 24,310,612 58 
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STATEMENT No.5 

NET PROVINCIAL DEBT 

Statement Showing Increase 

For the Fiscal Year, April!, 1939, to March 31,1940 
• J ncrease 

1937 1938 1939 1 9~0 19~ 0 over 1939 
$ c. $ c. $ c. S c. S c. 

Gross Debt ..... 656,460,34837678,074,5 15 94 712,767 ,383 45 737 ,077,996 03 2~ , 310,612 58 
Reven ue Prod uc-

ing and Realiz-
able Assets ... 251 ,024,30887 239,780,832 24234,498,756 85 229,874,850 43 4,623,90642 

N ET DEBT .. . 405 ,436,039 50 438,293,683 70478,268,626 60 507,203.145 60 28,934,519 00 

I NCRE ASE IN NET DEBT ACCOU XTED FOR TH U5-
Capital Disburscmcnts-

Disbursements on Highways, Pu blic Buildings and 
Works, etc ....................... ... ... .. ....... $ 27,039,658 87 

Less-Ca pita l Receipts .. ....................... 211 ,75643 

$ 26,827 ,902 44 
D eficit on Ordinary Account (as per Statement 1). . . . . . . . . 3,234 ,096 19 
Discount on Debentu res, etc., Issued during yea r .. . .. . . . . . 8 12,975 04 
Increase in Income Liabilities. ......... .. ............... 474.000 00 
Adjustment- Accrued I m erest on Treasury Bills. . .. . . . . . . 16,904 18 
I ncrease in D eferred Assets. . . . . . . . . . . . . . . . . . . . . ... . . . . . 158 ,397 SO 
Decrease in Receivables- due from Mun ici palities and 

Dominion Government- re Highways . .. . . . . . . . . . . . . . 375,455 39 
[ ncrease in Common School Fund. .. . . . . . . . . . . . . . . . . . . . . 67 l-i 
:Miscellan rous Decreases. .. . . . . . . . . . . . . . . . . . . . . . . .. . . . . . 30,568 76 

-

-----$ 31,930,366 64 
Ded uct : 

Provision Charged to Ordinary Expen
diture-

Ret irement of Railway Aid Certi-
ficates ......... ...... ...... $ 85,970 22 

Sinkin g Fund In sta lment s. . . . . . . . 1,038,655 27 
----- $ 

Discount on Debentures, etc.-\:Vritten off . ... ....... . 
Earnin gs on S inking Fund [nvestments (net) . ....... . 
I ncrea se in I ncome Accounts Receivable . .... .... . ... . 
Decrease in Savings Offices-Furniture and Fixtures and 

Alterations to Premises . ...................... . 
[n crease in Accrued Interest on Agricultu ral Develop-

ment Board Debentures . ...................... . 

1,124.625 49 
924,i76 56 

8.678 88 
85 7, 861 IS 

5,400 28 

74 ,505 28 
2,995 ,847 M 

NET INCR EAS E . . . . . . .•.• .. . . • .•.• •. . • .•..•....•... . . .. .. $28 ,934.519 00 

• 
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STATEMENT No.6 

STATEMENT SHOWING SOURCES OF ORDINARY REVENUE 

For the Fiscal Year ended March 31, 1940 

DOMINION GOVERNMENT-
Annual Subsidy.................... . .................. $2,941,424 28 
Interest-Common School Fund. . . . .. . . . . . . . . . . . . . . . . . . 72,838 36 

----- $ 3,014,262 64 
REVENUE DERIVED FROM I NDIVIDUA LS AND CORPORATrONS 

RECE IVING THE BENEFIT OF PROVINCIAL SERVICES, SPECIAL 
PRIV ILEGES OR THE USE OF NATURAL RESOURCES AND PRO
PERTIES, AND PROF IT S FROM TRADING, ETC.: 

Taxation ............................... . .. ... ....... $57,125,155 55 
Gasoline, Mines, Lands, Corporations, Income, Race 

Tracks (bettin g), Stock Transfers, Succession Duties, 
Fire Protection, etc . 

Royalties, Dut ies and Dues... . . . . . . . . . . . . . . . . . . .. .. . . 2,458,498 24 
Bonus and Timber, Sand and Gravel, Game and Fish. 

Licenses and Permits. . . ........... ........... ... .. .... .0,3 72,557 59 
Motor Vehicles, Liquor Permits, Hunting and Fishing , 

Insurance, Loan and Trust Companies, Mines, 
Thea tres, etc. 

Fees ....................... .................... ...... 2,221,55807 
Local Registrars, Police Magistrates, Crown Attorneys, 

etc., Mine Recording, Companies and Brokers' Regis
tration, etc. , Land Tran sfers, Motor Vehicle Transfers , 
Tuition, Examinations, etc. 

Fines and Penalties.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 218,85 2 75 

Profits from Trading Activities.. .. .... ....... ..... ... ... 9,475,000 00 
Liquor Control Board-Profits, Fines, Sale of Confiscated 

Liq uor, etc. 

Agriculture and Public Doma in .... . . " . . . . . . . . .. . . . . .. . 679,235 87 

Sale of Material....... ........... . ........... ..... . . .. 267,236 65 
Produce , Live Stock, Equipment, etc. 

Rent, Board, Maintenance of Patients, Perquisites, etc. .... 1,743 ,296 22 

Miscellaneous..... . .... .. . ..... .. .... ....... ... ..... . . 597 ,29804 
ONTARIO GAZETTE, sa le of Government Publications, and 

Casual Revenue. 
85,158,688 98 

$88, 172,951 62 
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