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BUDGET ADDRESS 
DELIVERED BY 

THE HON. LESLIE M. FROST 
TREASURER OF THE PROVINCE OF ONTARIO 

IN THE 

LEGISLATIVE ASSEMBLY OF ONTARIO 

FRIDAY. MAI<.CH 9th. 1945 

, 

Mr. Speaker : A veal' ago when in trod ucing the Budget fo r th e fisca l year 
1944-45, I said that we had met in most difficult days; that \\'e had a long and 
difficult path ahead; that this was a wartime legislature and tha t the Budge t 
would be a Wartime Budget. All of these thi ngs hold true to-day. Victory is 
assured if we adhere to our detel mination to win, The path wh ich leads to 
peace is still difficult. There are great sacrifices in men and materia l sti ll to be 
made, Th is is still a wartime legislature , This, aga in, will be a Wartime Budget. 

Last year I di scussed at some length Dominion-Provincial relationships, 
incl uding our field in the wartime economy, particula rly as circumscribed by the 
Domi nion-P rovincial Agreement , I referred to the unselfish co-operation which 
the P rovince of Ontario was g lad to extend in order to assist and encourage the 
Govern ment and Parl iam en t of Canada to wage tota l war aga inst the Axis 
powers, As a resu lt our postwar p lann ing has been made much more d ifficu lt. 
W hile most States of the American Un ion have p iled up huge cash su rpluses to 
be used in postwar development, the Province of Ontario has turned over to the 
Dominion Government taxing righ ts from which very large sums would have 
accrued to t he P rovince, 

The Governmen t believes that it is most im portant that there shou ld be a 
cla rification of the va rious fi elds, in cl ud ing that o f taxatio n , to be occupied by 
the Domi nion and P rovincia l Governments, Otherwise, i t is qu ite impossib le 
for the P rovince a nd its more than 900 m unicipali t ies to properly dea l with post­
war q uestions, I t is inevitable that the P rovince will be confron ted with great 
expendi t ures following the war. I t is necessa ry that we shou ld not on ly have 
pla ns prepa red to unde rta ke these tasks but we should know how long it will be 
before we may expect to receive suffic ient revenues from ou r own fields of taxation 
to meet the obligations which will be placed before us, 

We do not attempt to conceal our d isappoin tmen t at the fa ilure of the 
Dominion Govern men t to call a Dominion-P rovincia l Conference, It is of the 
highest order of im por tance that such a conference shou ld be convened without 
further delay, We believe that on that conference depends the abi li ty of the 
governments of a ll the j)rovinces and their mu nicipa li t ies to plan wisely fo r the 
postwar days. Ontario has been willing and anxioll s to con fer in a spirit of good­
will and co-operation as a m ember of a great Confederation with a ll other govern-

, 
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8 BUDGET ADDRESS 

men ts. Unfortunately, we have been denied that opportunity. The Government 
and Legislature of Ontario in good fa ith ente red into the Agreement of 1942. 
I n the same sp irit of co-operation and good faith it had the righ t to expect that, 
in thi s fiscal year just closing when we a re hurrying on to the days of peace with 
all of the attendant problems, a conference 1V0uid have been held to the end that 
this Province and a ll of the provin ces of Canada could have planned soundl y and 
wisely for th e coming days. 

Den ied the oppor tun ity of meeting at the conference table with the other 
governments of Canada, the Government of Ontario nevertheless proceeded to 
attempt to dispose of certain problems with in its constitutional powers. Great 
injustices and inequalities exist in our tax structure. T hese have been magnified 
and multiplied by the impact of heavy Federal taxa tion. One of the essentials 
of postwar plan n ing 'is to b ring about freedom of investment. The attraction of 
capital to our Province and the fr ee employment of the same would create pros­
perity and work, inevitably leading, among other things, to la rger sources of 
revenue. Duplication of taxa tion, par t icularl y in succession duties, has resu lted 
in restrictions in the in vestment of capital. I t has been plain for some t ime past 
that this evil is increasing. Barriers to development have thus been crea ted. 
The Government of Ontario led the way in offering to the other provinces to 
el iminate the evils of mu lt iple succession duties . Agreements have been arr ived 
at with the Provinces of Quebec and Nova Scotia. Other agreements a re in 
contemplation. A sound step in the advancen, ent of interprovincial rela tions 
has been taken. It is hoped that this will lead to the ultimate uniformity in 
taxing methods and in the simpli ficat ion of administra tive procedure as between 
the provinces of Canada. Other conferences have been held on a variety of 
subjects. W hat has been achieved at these meetings is onl y a fc rerunner of what 
can be achieved at a wider conference. In such a spirit the Government of 
Ontario, since August, 194.3, has been ready and anxious to con fer with the 

. Federal Governncent and with the governments of our sister provinces. 

T he Government decided that it shou ld no longer wait in making a readjust­
ment in r11un icipa l taxation and the costs of education. Desirable as a Domin ion ­
Provincial conference would have been as a fo rerunner to such an ad justment, 
neve rtheless, the Govern ment held that it cou ld no longer delay in th is irp.portant 
matte r if it was to proceed in its efforts for a sounde r after-the-war economy. 
Real estate in Ontario has an assessed va lue of nearly three and a half b illion 
dollars. Heavy taxation has discouraged building and improving, with the resu lt 
that thi s great asse t has been to an exten t frozen. This has in the past reAected 
itself in reduced acti vities of the bu ilding trade and it is in the fal li ng off in this 
trade that most economic depressio ns have commenced. High taxation has 
d iscou raged our people from owning a nd bu ilding thei r own homes and from 
own ing and operating their own farms. As part of our plans for a g rea ter Ontario 
it was believed that the Government shou ld act without fur ther de lay desp ite the 
fact that Our D0minion -Provincia l relationships had not been clarifi ed. 

Following a re some of th e considerations involved in the huge shift of the 
tax burden undertaken by thi s Government,-

1. To give full opportuniti es of ed ucation to every child . 
• 

2. To remove some of the crushing burden on real estate. 
3. To encourage our fighting men with the knowledge that we a re making it 

easier for them to own th eir ow n homes. 
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4. To encourage activ ities in rea l estate and induce employment in the 
building trades. 

5. To enable the municipali t ies to attract business and industry by reason 
of lower taxes . 

As stated, one of the unde rl ying reasons for the Province assuming so large 
a sha re of the cost of education was to take steps to ensure that eve ry ch ild in 
the Province would have the opportun ity to be educated to the full extent of 
his or her menta l capacity no matter where he or she m ight live nor what the 
financial circumstances of hi s or her parents may be. Upon the health a nd 
education of ou r ch ild ren depends the fu ture of the Province. T his adjustment 
of taxation, which is the greatest ever undertaken by a ny Provin ce in the history 
of Canada, p rovides the opportuni ty for correcting glaring defects in ou r educa­
tiona l system. These incl ude equalization of standards of build ings a nd of 
equipment as between the la rger and the smaller communities, provid ing b roader 
facili ties for vocational educa tion , correcting d ispari ties of sa la ries and enabling 
the unifi ca tion of the small, single-room uni ts in to la rger a nd more efficien t 
schools with ampler facili t ies for meeting th e needs o f the day. The Governm en t 
has not attempted to encroach upon the a u thori ty of the school boards a nd is 
willing and anxious to co-operate with them in great education reforms. At this 
time, however, school boards are urged not to indu lge in extravagance but to 
economize in a reasonable and practical way. Again I say, th is is a War time 
Budge t. At thi s t ime of crisis economy is essen tial. 

• 

Another reason for thi s great adjustmen t has been to reduce the excessive 
burden of taxation wh ich has been injuring real estate. S ince the in ception of 
our school system by D r . Ryerson nearly a hundred years ago school taxation 
has been principall y levied upon real estate. The burden of taxation has in­
creased. The relative value of real estate has lessened. We have unscien t ifically 
added to the tax structure which was devised for cond it ions of a hundred years 
ago. At this t ime I frankl y say that while it is the duty of the school boards to 
economize in every reasonable and practical way , it is the duty of mun icipa l 
cou ncil s to pass the great red uction in school levies on to their taxpayers. In so 
doing our municipa li t ies wi ll not on ly be helping themselves a nd their ratepayers 
but wi ll a lso be assisting their government to bring about broader tax ad just­
m ents which will remove the inequa li ties and injustices in our tax system, with 
a ll of their tragic effects on our development. A genera l ad justmen t in the tax 
load will provide the s timula tion necessary to encourage agri cul ture , business 
and industry , to provide for the development of our coun t ry a nd for the full 
employment of our people. 

In app roaching the prob lem a thorough study has been made of our whole 
provincial tax structu re. Extensive reference was made to this ma t ter in the 
Budge t speech of a yea r ago. Withou t attempting a detail ed examination of 
th e righ ts which the Province derives from the Briti sh North America Act, 
it is well to remember that our constitution clearly limits the powers of the pro­
vinces and reserves to the cen tral government all powers not especial ly delegated 
to provincial a uthority . 

Our powers as a legislature cannot be compa red with the b road taxation a nd 
fi scal powers of the Dominion Pa rliament. \\le have no control of banki ng a nd 
currency, which a re purely Dominion fun ctions. T he Dominion has complete 
con trol of indirect taxation. The powers of the Province to ra ise money are 
limited generall y to the following :-
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1. Direct taxa tion . 

2. Borrowing money on the sole credit of th e Province. 

3. The management a nd sale of public lands and natura l resources. 

4. Th e imposition of li censes and th e carry ing on of certain commercia l 
enterpri ses such as the Liquor Con t rol Boa rd of Ontario. 

In the presen t diffi cu lt tim es we a re confron ted on the one hand with making ' 
for the reasons s ta ted, a very great cha nge in real estate taxation which involves 
a very la rge increase in the a mount of the p rovincia l budge t . A t the same time 
we have the desirabili ty of bala ncing o ur budget. I n the face of thi s we a re not 
blind to the fact tha t we have ineq ualities and injustices in our tax system which 
we beli eve if not remedied will materi a ll y hamper the development of our country, 
restri ct industry, lessen employmen t a nd diminish and rende r less buoyan t the 
revenues of not onl y thi s Govern men t bu t a ll the other governments in Canada. 
As stated before we think that this is one of the ve ry importan t matters which 
shou ld be considered by a Dominion-Provincia l conference, the urgency of which 
cannot be over-emphasized . 'v\'e have made a very ca refu l survey of fur ther 
sources of reven ue which cou ld be der ived by way of direct taxation , which 
include such as a musement tax, further taxes on tobacco and liquors, mea ls tax 
and sales tax. I n taking the long v iew of our sit ua tion the q uest ion presents 
i tself as to whether we should impose new taxes prior to a Domi nion-Provincia l 
con ference which may rad icall y a lter the tax structure genera ll y. 

On the other ha nd we a re faced with the necessity of conserv ing ou r cred it 
by ba lancing our budge t and stabilizing o ur net debt a nd reducing the same when 
possible. I s tated previously in this House t ha t as soon as the Dominion ­
Provincia l tax agreemen t is termina ted that we should ma ke p rovision for the 

. orderl y retiremcnt of o ur present net debt a nd provide tha t a ll further borrowings 
should be re tired within the lifetime of the works for which they were incurred. 
This, of course, is p redicated on ba lanced budge ts. T he great increase in our 
provin cia l budget thi s year brought abou t by educationa l and real estate taxa­
tion reforms, toge ther wi th the clea r limi tations in taxation imposed upon us, 
ra ises the q uestion of defi cit financing to carry us over thi s difficult period . 
There a re conditions of emergency in which defi cit fina ncing would have justifi­
cation. I a m not opposed to the proper use of credi t. I t is a rea l asset which in 
the beli ef of thi s Govern men t should be conserved and in cases of necessity should 
be sound ly used . I repea t wha t I said last yea r. Our credit is a great asset which 
we sho uld protect and conserve a t a ll tim es for use in tim es of emergency such 
as we sha ll inevita bl y face at the termina tion of this wa r when sound expa nsion 
and development can be undertaken. I t migh t be a rg ued tha t the grea t ad just­
men t which we are now under taking a nd which it designed to crea te bette·r condi­
t ions following the wa r is a n emergency in which we would be justifi ed in using 
our credi t. I am not di scoun t ing thi s a rg ument. At the same time I still feel 
that thi s is a method to which we should no t take recourse unless a bsolu tely 
necessa ry. I t has therefore been decided that we should presen t ly adhere to 
o ur resolve to avo id , excep t whe re absolutely necessa ry, the creation of new 
debt . Th e Govern men t feels that in the sound developmen t schemes of the future 
that we a re going to req uire our credi t for the construction of roads a nd pub lic 
works which will tend to open up a nd develop the Provin ce. When this t ime 
comes we hope, as stated , that th e repayment of the same will be on an· orderly 
basis wi th in the life ti me of the ,,·o rks created . 
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May I here briefl y refer to some of the development schemes which are 
in contemplation for postwar days. The whole fi eld of conservation and flood 
control is being surveyed and investigated. Plans have been prepa red which 
will lead to the development of the roads of the Province and the opening to our 
people and to the visitors whom we know will flock here, the natural beauties of 
our Province. The Tourist Industry a lone will bring to Ontario many millions 
of dolla rs annuall y in new business. Very extensive H yd ro-Electric developments 
are in contempla tion. Ou r fores ts will be conserved a nd used in such a way as to 
provide not on ly constantly expand ing fi elds of employ ment but new wealth 
which will inure to th e benefit of our people. I ncreased expenditures will be made 
in conserving the fi sh a nd wild life of th e Provin ce from which we can get great 
benefits. Plans are in preparation for the Mining Industry which we confidently 
count wi ll contribute grea tl y to the wea lth of the Provin ce. 

In facing the problem , the Government first decided that a sou nd step was 
that of practising the old homely virtue of economy. Every effort has been made 
to avoid unnecessa ry overh ead costs . The Treasury Board has consta ntly checked 
governmental expenditure in an endeavour to constant ly keep the same under 
review, with resu lts which I shall endeavou r to repor t upon in de ta il. One of the 
heaviest cha rges upon the Provincia l Government is the payment of in terest on 
our Net Debt. 

V It is customary to refer to the cost of servicing the Public Debt and expendi­
tures required to procure Foreign Excha nge in order to meet the interest charges 
as well as the debt maturities on those debts which a re payable in currency other 
than tha t of th e Dominion of Canada , as "uncontrollable expenditures." This is 
true on ly in part, as will be understood on an examination of the figures that I 
am abou t to give to the House. 

Such expendi t ures ~,e "uncontrollable" to the extent that the commitments 
have been made by borrowing on the cred it of the Province a nd issuing bonds 
with coupon bearing fi xed rates of interest. Moreover, those bonds which contain 
a provision entitl ed the holder at his option to payment in American Funds 
require the purchase of New York Exchange at a cost of 11 per centum premium, 
but, I am glad to state, we have been able to red uce the cost of interest b y a 
considerable amount. 
For example: 

The net cost of interest a nd Foreign Exchange for the fi sca l 
year ended March 31st, 1943, amounted to .......... . 

For the fiscal yea r ended March 31st, 1944 . . ...... . ... . . . 
And for the fi scal yea r which will end on the 31st March, 

1945 , the cost will be ............................. . 
This shows a n estimated reduction for the yea r which ends on 

March 31st, 1945, of ................................. . 
ora reduction in two yea rs, i.e., from March 31st, 1943, to i\ [a rch 

31 st , 1945 , of. ... ' ................................... . 

$22,945,087 .02 
22,1 82,488.74 

20,682,600.00 

1,499,888.774 

2,262,487.02 

This impressive accomplishment is the resu lt of follow ing sound policy, 
especially in respect to refin a ncing maturing obligations. Three factors are 
worthy of some attention: 

1. D ebt Red uction: 
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2. I give yo u the par ticulars of Public Financing for the fisca l year which 
ends on the 31st instant:-

On August 1st, 1944, th ere matured $10,000,000.00 of debentures issued on 
August 1st, 1937, a nd bearing a 2Y2% interest rate. T hese debent ures were 
sold at a rate of 97.79 to cost 2.85%. At maturity they were refunded by a 
$10,000,000.00 issue of 2Y2% deben tures dated August 1st, 1944, and maturing 
$1,000,000.00 in each year from 1945 to 1954. The debentures issued on August 
1st, 1944, were so ld at a rate of 100.125 a nd cost over an averaged ma turity 
2.48%. 

. On September 1st , 1944, there ma tured $18,325,000.00 of debentures payable 
in Canada, London and New York dated September 1st, 1924, a nd bearing a 
4%% in terest rate. Th e debentures were sold at a rate of 94.8697 to cost 
4.90576%. At maturity they were refunded as follows:-

1%% Provin cia l Issue ..................... $ 
H ydro- Repayment of Advances ........... . 
Consolidated Revenue Fund ..... . ......... . 

8,000,000.00 
8, 176,575.13 
2,148,424.87 

$18,325,000.00 
-

The Province issued to refund in par t the above maturity lYz% debentures 
payable in New' York in the a mount of $8,000,000.00, dated September 1st, 

' 1944, a nd matu ring at the rate of $2,000,000.00 on March 1st a nd September 
1st, 1946, and March 1st and September 1st , 1947. This refunding issue was 
sold at a price to cost 1.67%. T he H ydro-Electri c Power Commission of Ontario 
issued, to refund in part their repayment of $8 ,176,5 73.13, debentures in the 
amount of $5,000,000.00 dated September 1st, 1944, payable in New York 
a nd bearing an interest rate of 1%%. This H ydro issue was sold at a price to 
cost 1.70%. 

3. I a m able to inform the House that interest cha rges for the fi scal year 
which begins on April 1st will show a fur ther reduction . In planning the financial 
progra mme of the Government in such a way as to secure the benefits of furth er 
red uction in interest, I now inform the House of one transaction in refunding 
which will save more than $225,000.00 in interest cha rges next year: In July 
of 1942 the Government of the day borrowed $1 5,000,000.00 in New York to 
meet maturing obliga tions. The coupon rate was 2Y2%; the term of the loan, 
3 years; and the price obtained for the debentures resu lted in the money costing 
3% per ann um. I a m not criti cising this transaction, which, in view of the 
mili tary a nd world politica l situation that existed at that time, was, in so far as 
I can judge, a n advantageous transaction for the people of the Province of On tario. 
These bonds, bea ring a coupon rate of 2%% and a mounting to $15,000,000.00 
mature on July 1st nex t a nd must be met a nd either pa id off or refunded in the 
Uni ted States. T o pay them off in American Funds would entail a cost in 
Foreign Exchange of 11 %, a mounting to $1,650,000.00. It has been decided to 
refund the whole loan in New York , a nd I am gratified and I am sure that the 
House will be gratified to know that we have been able to refund this loan 
a t a n interest cost of sligh t ly less than one-hal f of that of the existing loan made 
in 1942. The new loan , instead of bearing a coupon of 2Y2% per annum , will 
carry a coupon of 1:x1% per a nn um. The cost of the money is less than 1%% 
per annum and the actua l saving du ring the currency of the loan will be in excess 
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of $225,000 per annum. This one transaction in itself, resulting as it does in an 
annua l saving to the taxpayers of Ontario of over $225,000, marks a new achieve­
ment in govern ment financing by this Provin ce. I t indicates the high credit 
s tanding of the Province a nd I hope that the H ouse will agree that some credit 
is due the Government of the Province for the very advantageous results of 
refunding a loan of $15 ,000,000.00 during these un settled times. 

REPORT FOR THE YEAR 1944-1945 

I should now like to repor t to t he House on t he business for the year ter­
m inating on March 31st. The same wi ll be based on ten months' actual business 
and two months' forecast . In so doing I should like to refer to the Publi¢Accounts 
of this Province which have been published and are now in the hands of the 
Members. These Accoun ts were not availab le at as earl y a date as I should 
have liked ow ing to the difficulties of printing the same under wartime condi­
t ions. As I stated last year, there a re many improvements concerni ng the 
presentation of t he Public Accoun ts which are in my opinion desirab le. Such 
improvements at t he present t ime are impossible due to shortage of equipment 
a nd skill ed help. I t is therefore not feasible at the moment to undertake a 
rad ical change in our accoun ti ng system. 

THE PROVINCE OF ONTARIO SAVINGS OFFICES 

T he Province of Ontario Savings Offices must not be con fused with banks. 
T he Province has no constitutiona l authority to engage in ban ki ng as such. 
The offtces a re merely savings offices. The Provin ce is conducting at the present 
time twenty-th ree branches in which is deposited, as of December 31st, 1944, 
in excess of $38,000,000. T he deposits show a n increase of a lmost $4,000,000 
for the year ending that date. Again the Provi nce of Ontario in its desire to 
assist in th e prosecut ion of the war has encouraged the deposito rs in Savings 
Offices to invest in Victo ry Bonds, with t he resu lt t hat depositors from their 
savings have purchased in excess of six and th ree-quarter million dollars in the 
purchase of thi s great security. D espite this th e deposits a re s tead ily increasing 
and it is con fid ent l), expec ted will be much higher during the year 1945. 

HIGHWAYS 

The expenditures of the Department of Highways have, as indicated in 
last year 's budge t , been restri cted due to wartime conditions. The D epartment 
has followed the wise policy of avoiding expensive extensions a nd instead has 
concentrated on the type of work which would assist the greatest number of our 
people. The agricul tural comm un ities have benefi ted g reatly by the avoida nce 
of heavy expenditures on King 's highways and the payment to our rural munici­
pa li ties of larger a mounts for county and township roads. The scarcity of 
gravel in Southern Onta rio is becomi ng a serious question. In order to conserve 
gravel a nd save the surfaces of exis ting roads approximately 200 miles of main 
gravel roads were surfaced wi th ligh t bi tuminous pa vemen t . This work has 
proven a very great success. Pla ns a re being prepared to the end that very 
great extensions of highways may be built without excessive expenditures. 

T his year has been exceptionall y difficult because of heavy snow fa ll a nd 
high winds. The facilities of ou r snow-fighting equipment have been taxed to 
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t he limi t . U n t il thi s winter it has been a lmost impossible to obta in permission 
for the purchase of new equipm ellt. Owing to the fact , however , that our ex isting 
equipmen t has been conserved to the limi t a nd, with some priorities, the Depart­
men t has been ab le to do an exce llent job. 

AGRICULTURAL LOANS 

T he liquidation of loans granted under the agri cultura l development a nd 
now administered by t he Comm issioner of Agricultural Loans is p roceeding on a 
satisfactory basis. Man y mortgagors have been paying off thei r loans before 
·maturity. 

The number of curren t loans as of December 3 1st, 1943, numbered 13,553, 
representing a total indebted ness, includ ing principal, ipteres t and sundries, of 
$30,663 ,679.98. As of December 31st, 1944, current loans numbered 12 ,586, 
with a total indebtedness amounting to $27, 117,502.76. Throughout the year 
ending December 31st, 1944, a total of 967 loans have been paid off with total 
repayments on a ll loans amount ing to $3,546, 177.22. 

As of December 31st, 1943, the number of properties repossessed a nd held 
by the Board numbered 83, representing S213,349.27. T his number has been 
reduced and as of December 31st, 19.;14, the number was 46, represent ing 
$119,709.79, indicating a red uction of 37 properties amoun t ing to over $93,000. 

It would interest the H ouse to know that a year ago 42 applications had 
been heard under the prov isions of the Farm Loans Adjustment Act. The 
total number of applications since the in ception of the Act to December 31st, 
1944, numbered 32 1, and the reductions granted by th e courts for principa l, 
in terest a nd sundries amoun ted to $ 181,685.46 as of that date. 

In cases where farmers are labouring under a n impossible burden of debt 
they are encouraged to avail themselves of the p rovisions of thi s Act in order 
tha t such loans may be rea rranged on a satisfactory basis . 

ORDINARY EXPENDITURE 

With the permission of the House, I desire to table the statement of the 
G ross a nd Net Ord inary Expenditure for the fisca l year Apri l 1st, 1944, to 
March 31st , 1945, consisting of ten months' actua l payments an~ two months' 
forecast, the total Net Expenditure being $ 115,909,400.00. 

• 
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INTER IM STATEMENT OF ORD INARY EXPEND ITURE 

F ISCAL YEAR APRIL 1, 1944- MARCH 31, 1945 

10 Months Actual- 2 M onths Forecast- 12 Mont hs 

DE PARTMENT 

AGRICULTURE ............ . . ... . . .. .... . 
A TTO RNEY -GENE RAL. . ... . ........... . . 
ED UCAT ION .. ...... . .. . .... . . . . . . .. . ... . 
GAME AND F ISHER IES .. . . ...... .. .... . 
HEALTH ...... . ... . .. . ....... . ... . . . .... . 
HI GHWAyS .. . ..... . ..... . .. . ... . ....... . 
I NSURANCE . ........... . .. ' . . . . . ... . . . .. . 
LABOUR .. .................... . ..... . ... . 
LANDS AND FORESTS .. . ... .. . . . .. . .. . . . 
LEG ISLATION .... . .. . .. . .. . .. . . .. . ... . . . 
LIEU T EN ANT-GOVERNOR ... .. ......... . 
MINES ... . .. . ............ . ...... . . . ... . . . 
M UN IC IPAL AFFAIRS . ................•. 
PLANN ING AN D DEVELOPME NT ..... . . 
PRIME M INI STER .... .. .. . ....... . . . ... . 
PROVI NCI AL AUD ITOR . . .. .. . .. . .... . . . . 
PRO VINCIAL S EC RE TARy ..... . ..... . .. . 
PROV INCIAL TR EASURER . . . .. .. .... .. . 
PUB LI C WELFARE ... . ................ : . 
PUBLI C WORK S ........ . ...... . .. .. . ... . 
M ISCE LLANEOUS .......... . .... . . . . . ... . 

PUBLIC DEBT_ Interest, ctc . . ......... . .. . 
Foreign Excha nge . . .. . ........... . .... . 
Sinkin g Fund Insta lments and Ra ilwa y A id 

Certifica tes . .. . . . . .. . . ............ . 

Advance payment of a n amount equa l to ap­
prox imately thirty-four per cent o f the 
estimated 1945 General Legislative School 
Grants . . . .................. . .... . . .. . . 

S 

Gross 
Ordina ry 

Expenditure 

Application 
of Revenue to 
Expenditure 

5,965,800 .00 S • • • • • • • • • • 

3,347,000.00 197,600 .00 
15,743,500 . 00 • • • • • • • • • • 

656,400 .00 · . . . . . . . . . 
11,612 ,600 .00 17,200 .00 
16,038,800 . 00 · . . . . . . . . . 

60,100 . 00 · . . . . . . . . . 
434,600 .00 4,900 .00 

3,188,000 .00 · . . . . . . . . . 
27 1,800 .00 · . . . . . . . . . 

10,200 .00 · . . . . . . . . . 
482 ,000 . 00 5,000 .00 

6,435,700 .00 · . . . . . . . . . 
91 ,300.00 · . . . . . . . . . 

129,000 .00 · . . . . . . . . . 
121 ,000 . 00 · . . . . . . . . . 

2,486,200 . 00 701 ,600 .00 
1.583,000 00 310,400. 00 

12,774, 200.00 · . . . . . . . . . 
929,400 00 3,000 .00 

5,900 .00 · . . . . . . . . . 

S 

Net 
Ordinary 

Expenditure 

5,965,800 00 
3, 149,400 . 00 

15,743,500.00 
656,400 .00 

11 ,595,400 .00 
16,038,800 .00 

60,100 .00 
429,700 .00 

3, 188,000 .00 
27 1,800 .00 

10, 200 .00 
477,000 .00 

6,435 ,700 00 
91,300 .00 

129,000 .00 
121,000 .00 

1,784,600 . 00 
1,272,600 00 

12, 774,200 . 00 
926,400 .00 

5,900.00 

S 82 ,366,500 .00 . 1,239,700 . 00 S 81,126,800.00 
26.281,500 .00 6,693 ,800 .00 19,587,700 .00 

1,953,400 .00 8i8,000 .00 1,075,400 .00 

5,311,500 .00 .... ... . .. 5,3 11 ,500 .00 

S 33 ,546,400 . 00 S7,571,800 .00 S 25,974,60000 

8,808,000 .00 · . . . . . . . . . 8,808,000 . 00 

TOTAL . ...... . .. . ... . . . . . . . . . . . ...... . .. . $124,720,900.00 S8,8 11 ,500 .00 S115,909 ,400.00 

. 
ORDINAR Y R EVENUE • 

W ith the permission of the Ho use , I tabl e the s ta tement of th e G ross and 
N et Ord ina ry Revenue for the fi scal yea r Ap ril 1st, 1944, to i\ l a rch 31st , 1945 , 
consisting of ten months' actual receipts and two mo n ths ' estimated receipts, 
the to ta l Net Revenue a mounting to $ 11 6,023,800. 00 . 

• 
• 

• 
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INTERIM STATEMENT OF ORDINARY REVENUE 

FISCA L YEAR APR IL I, 1944- MARCH 31, 1945 

10 M onths Actua l- 2 Month s Forecast- 12 M ont hs 

DEPARTME NT 
Gross 

Ordinary 
Revenue 

Application 
of Revenue to 
Expenditure 

Net 
Ordinary 
Revenu e 

AGR ICULTURE ... . . ...... . . . . . . . . .. . ... . S 361,900 .00 $ 
97 1,700 .00 
103,000.00 

· . . . . . . . . . S 361,900.00 
774, 100.00 
10.3, 000.00 

A TTO RNE Y -GENERAL . . ... . .. ... . . .. . . . . 
EDUCA nON . .. . .. ........ . .. .. . . . ...... . 
GAME AN D FISHERIES ....... . .... . ... . 
HEALTH .... . ........ . . ..... .. . . . . . . .. . . . 
HIGHWAYS: 

Main Office and Branches ... ....... . ... . 
Gasoline Tax Branch . ..... .. . .. .... ... . 
Miscellaneous Permits Branch . .... . .... . 
Motor Vehicles Branch . . ....... . ..... .. . 

INSURANCE ..... .... . .. . .. . ... ... . . . . .. . 
LABOUR .. ... . .. .... . .. . .. .... .......... . 
LANDS AN D FORESTS ..... . .. . .. . • . . . ... 
LEGISLATION .. ............. .. ......... . 
MINES .................... . .... . .. . . . . . . . 
M UN ICIPAL AFFAIRS ............... . .. . 
PROVI NC IAL SECRETARy .. ..... . . . ... . . 
PROVI NCIAL TREASURER : 

Main Office- Subsidy . ......... . .. .. ... . 
In terest . . ..... . . . . . . ..... . 
M iscellan eoll s . . ......... . . . 

Liquor Control Boa rd ..... .. .......... . . 
Controller of Revenue Branch: 

Succession Duty . . ... . . ......... . . . . 
. Corporations Tax Subvention . ... . . . . 

I ncome Tax Subvention . . ........ . . . 
Corporation s Tax .. ................ . 
Income Tax ...... ...... .. .. . . . ... . 
Race Tracks . . . ......... . ......... . 
Security Transfer Tax . .. .-:' . .. . .. . .. . 
Land Tran sfer Tax . . . .. . .. . ....... . 
Law Stamps . .... . ...... ........ . . . 

Motion Picture Censorship and Th eatre 
Inspection Branch . ................ . 

King's Printer- Ontario Gazette . . . . . .. . . 
Province of Ontario Savings Office ... .... . 

1,150,400 .00 
1,777,000 .00 

30,000 .00 
26,608,300 .00 

97,200.00 
9,100,000 .00 

S 35,835,500.00 

218,300 00 
98,700.00 

5, 162,200 00 
10,600 .00 

2,570,900.00 
26,700 .00 

1,688,300 .00 

3,155,00000 
71 ,200 .00 
21,800.00 

18,712,600.00 

12,007 ,300 00 
21 ,612 ,600 .00 

6,71 2,600.00 
216,600.00 
23 7,100 .00 

7,234,500 00 
593 ,400.00 
642 ,600 .00 
448,400.00 

191,000.00 
15,100 .00 

310,400 .00 

197,600 .00 
• • • • • • • • • • 

· . . . . . . . . . 
17,200 .00 

• • • • • • • • • • 

• • • • • • • • • • 

• • • • • • • • • • 

• • • • • • • • • • 

1,150,400.00 
1,759,800. 00 

30,000.00 
26,608,300.00 

97,200.00 
9,100,000.00 

S 35,835,500.00 

· . . . . . . . .. S 218,300.00 
93,800.00 

5,162 ,200 .00 
10,600 .00 

2,565 ,900 .00 
26,700.00 

986,700 .00 

4,900 .00 
· . . . . . . . . . 
· . . . . . . . . . 

5,000 .00 
· . . . . . . . . . 
701 ,600.00 

• • • • • • • • • • 

• • • • • • • • • • 

• • • • • • • • • • 

· . . . . . . . . . 
· . . . . . . . . . 
• • • • • • • • • • 

· . . . . . . . . . 
· . . . . . . . . . 
· . . . . . . . . . 
· . . . . . . . . . 
• • • • • • • • • • 

· . . . . . . . . . 

· . . . . . . . . . 

• • • • • • • • • • 

310,400.00 

3,155,000.00 
71,200.00 
21,800. 00 

18,7 12,600.00 

12,007,300 .00 
21,612,600 00 

6,712 ,600 . 00 
216,600.00 
237 ,100.00 

2,234,500.00 
593 ,400 .00 
642,600 .00 
448,400.00 

191,000.00 
• 15 ,100.00 

. . . . . . . . . . . . 

S 67 ,182 ,200.00 S 310,400. 00 S 66,871 ,800 .00 
----- ----- ------

PUBLIC WELFARE .. . .. .. .. .... ..... .... S 700 .00 S .......... S 700 .00 
PUBLIC WORKS . . . .. . . . .. . . .. . . .. . . . ... . 105,400 .00 3,000.00 102,400 .00 

$117 ,263 ,500.00 $1,239,700.00 $ 11 6,023,800.00 
PUBLIC DEBT- Interest, etc . ......... . ... . 6,693,800.00 6,693 ,800 .00 ..... . ..... . 

Foreign Exchange . .. .. ... . 878,000 .00 878,000 .00 . ........ . . . 
----- ------ ----_.-

TOTAL. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 1 24,835,300 .00 S8,81 1,500 .00 S 116,023 ,800.00 
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SUMMARY 

With the permi ssion of the House, I table a Summary of t he statements of 
O rdina ry Expenditures a nd Revenues which, by reason of a careful admin istra­
t ion of our revenues, shows that a fter providing for Sinking Fund requirements, 
I a m able to report an Interim Surplus of $8,922,400. This magnifi cen t surplus 
makes it possible to give to our taxpayers from th is year' s revenues a la rge 
amount in d irect municipa l tax reduction. I propose to submit to the House 
Supplementa ry Estimates authorizing the advance payment to the School Boards 
of Ontario of a n amoun t equa l to app roximately thirty-four per cent of the 1945 
genera l legislative gra n ts. This sum , whi ch amounts to S8,808,000, will be pa id 

. to the School Boards immed iately the Supplementary Estimates a re approved . 
This disbursement from the surplus for the yea r will leave a n undistri buted 
balance a fter the advance payment to the School Board s of $ 114 ,400. 

I am sure tha t the House will readil y a u thori ze the distri bution of the 
surplus to the School Boards. By paying the sum of S8,808,000 in advance we 
set a preceden t a nd by th is we hope to give a n added benefit to the m un ici pa lities 
in saving them from th e d iffi cul t ies and expense of extra financ ing invo lving the 
paym en t of la rge sums of interest in anticipation of taxes which they a re to 
receive in the Autumn . Every municipa li ty in O n ta rio will save large amounts 
in in terest alo ne. 

The Summary above referred to follows:-

SUMMARY 
• 

ORD INARY REVENUE AND ORDINARY EXPENDITURE 

FISCAL YEAR APRIL 1, 1944-MARCH 31, 1945 

10 Mont hs Actua l- 2 Months Forecast- 12 Months 

Net Ordinary Revenue . . ... . ........ .. ................ . . . ............... $116,023,800 .00 
Less : Net Ordinary Expenditure (before providing for Sinking Funds, 

Maturing Railway Aid Certificates and Advance Payment of School 
Grants)...... . ......................................... . .. ... 101,789,900.00 

Surplus (before providing for Sinking Funds, Maturing Railway Aid Certificates 
and Advan ce Payment of School Grants) .............................. S 
Less : Provision for Sinking Funds and Maturing Railway Aid Certificates. 

Surplus (before provid ing for Adva nce Payment of School Grants) ............ S 
Less: Advance payment of an amount equal to a pproximately thirty-four 

per cent of the estimated 1945 General Legislative School Grants .... 

Balance of Surplus after providing for Advance Payment of an amount equal to 
approximate ly th ir ty-four per cent of the est imated 1945 General Legislative 
School Grants . ...................... . .................... . ... . .. . .. S 

14,233,900.00 
5,31 1,500 .00 

8,922,400.00 

8,808,000 .00 

114,400.00 

, 
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CAPITAL RECEIPTS 

With the permission of the House, I desire to tab le an interim statement of 
the Gross and Net Capital Receipts for the fi scal year April 1st, 1944, to March 
31st, 1945, being ten months' actual and two months' forecast . The total capital 
receipts are $34,869,800 gross. 

INTER IM STATEMENT OF CAPITAL RECEIPTS 

FISCAL YEAR APRIL I, 1944- MARCH 31, 1945 

10 Month s Actual- 2 Month s Forecast- I 2 Months 

Gross Application Net 
DEPARTMENT Capita l of Receipts Ca pital 

Receipts to Payments Receipts 

AGR ICULTURE ... ..... .. ... .. .... . ...... . S 4,600 .00 S · . . . . . . . . . S 4,600.00 
HEALTH . ..... .. . ......... .. . . . .. . . . . . ... . 26,000.00 • • • • • • • • • • 26,000 .00 
HI GHWAyS .. ..... ....................... . 36,400 .00 • • • • • • • • • • 36,400 .00 
LABOUR .. .. . .. . .......... . .. . . . .. . . . .... . 343 ,000.00 • • • • • • • • • • 343 ,000.00 
LANDS AND FORESTS .. . . . . .. . ... . . . . . .. . 150,000 .00 · . . . . . . . . . 150,000.00 
MINES .. .. ..... ... ... . .. . .. . . .. . . .. . . . . . . . 45,000 .00 • • • • • • • • • • 45,000.00 
MUNICIPAL AFFAIRS . . . . .. .. ....... . .. . . 95,400 .00 • • • • • • • • • • 95,400 .00 
PRIME MIN ISTER .... . . ... . . .. . . . .. . . . . . . 1,425 ,000 .00 • • • • • • • • • • 1,425,000 .00 
PROVINCIAL TRE,ASURER .. .. .. ... .... . . 19,976,800 .00 • • • • • • • • • • 19,976,800 .00 
PUBLIC WELFARE . . ... .. . .... .. . ..... . . . 12, 766,000 .00 12,766,000.00 . . . . . . . . . . 
PUBLIC WORKS . . .................. . .... . 1,600 .00 • • • • • • • • • • 1,600 .00 

$34,869,800 .00 $12,766,000.00 $22,103,800.00 

And, M r. Speaker, with the permission of the House, I desire to table a 
statement of Gross and Net Capita l Payments for the fi sca l year April 1st, 1944 
to March 31st, 1945, being ten month s' actual a nd two months ' forecast, the 
total paym ents being $20,098, 600 gross. 

I NTER IM STATEMENT OF CAPITAL PAYMENTS 

FISCAL YEAR APRIL I , 1944- MARcH 31, 1945 

10 Months Actual- 2 Months Forecast- 12 Months 

Gross Application Net 
DEPARTMENT Capital of Receipts Capital 

Payments to Payments Payments 

AGRICULTURE . . . ....... . ....... .. ... ... . S 249,000 .00 $ • • • • • • • • • • S 249,000 .00 
HIGHWAyS .... ... ........ . ... . .. . , .. .... . 
PRIME MINISTER . ... . ... . ..... . .. . . ... . . 
PROVINCIAL TREASURER ....... ... .... . 
PUBLIC WELFARE .. ....... .. .. . . . , . . . .. . . 
PUBLIC WORKS .. . . . .. . . . . . ... . . . . . . .. . . . 

3,910,400.00 • • • • • • • • • • 3,910,400.00 
925 ,000.00 · . . . . . . . . . 925,000 .00 

1,892 ,400 .00 · . . . . . . . . . 1,892,400.00 
12,766,000.00 12,766,000.00 . . . . . . . . . . 

355,800.00 · . . . . . . . . . 355,800.00 

$20,098,600 .00 $12,766,000 .00 $ 7,332,600 .00 

• 
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'vVith the permission of the House, I now table statements showing the 
Gross Debt, the Indirect D ebt and the N et Deb t of the Province. 

Th e Ho use will be glad to know that th e Gross Debt will show a decrease 
for th e yea r ending March 31 st, 1945, of $1 8,420,350.72, while the et Debt 
will show a n estima ted decrease of SI,080,878.29. 

• 

PROVINCE OF ONTARIO 

DETAIL S UMMARY A CCO UNTING FOR E STIMATED DECREA SE IN GROSS DEBT 

F or the Fiscal Year t o end on March 31 st, 1945 

Gross Debt a s a t Ma rch 31 st , 1944 . ..................................... . S666,527 ,963 .39 
648,107,612 .67 E stima ted Gross Debt as a t March 3 1st, 1945 ......................... . ... . 

E STIMATED DECREASE for the fisca l year to end on March 31 st, 19-15 ..... . ... S 18,420,350 . 72 

GR OSS D EBT D ECREASED BY: 

Surplus-
Surplus on Ordinary Account .. ...... . 
Retirement of Railway Aid Certificates. 
Sinking Fund Provision . . ... . . ...... . 

114,400 .00 
19,478.29 

5,292,000 .00 

Discount on Debentures, etc. , written off . . ....... . .... . . 
Earnings on Sinking Fund Investments .. . . ............ . 

Loan Repayments-
Hydro-Electric Power Commission of 

Ontario .... ... .. . .... ... . .. .. .. $9,675 ,200 .00 
Agricultura l Development Board . .. . .. 3,409,100 .00 
Loan s to Municipa lities , etc. (Net) . . .. . 197,700 .00 

Decrease in Ca sh in Banks .. .. . ... .. ......... . ....... . 
Decrease in Income Liabilities . ... . .. ... . . . . . .. . . . .... . 
Increase in Reserves (Net) . . . . .. . ....... . .... , .... . . . . . 

GROSS D EBT I NC REASE D BY: 

Capita l Disbursements-
Highways, Public Buildings, Public "Vorks, etc , ..... . 
Less Ca pital Receipts ........ . ..... , ........ . . . .. . 

Pa yment re Guaranteed Debentures (Net) ..... . ........ . 
Discount on Debentures, etc. , issued during year . .... , .. . 
Co-operative Marketing Loan s (Net In crease) . . ......... . 

S 5,425,878 .29 
994,700 .00 

16,000 .00 

13,282,000.00 
4,003 ,172 .43 

70,000 .00 
2,700 .00 

---- $ 

S 5,266,200 .00 
233,000 .00 

S 5,033 ,200.00 
91,400.00 
30,000 .00 

219,500.00 

23,794,450 .72 

• 

Estimated Decrea se for the year to end on March 3fst. 1945 . .. . " . . . 

5,374,100 .00 

S 18,420,350.72 
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WAYS AND MEANS 1945-1946 

T he problems inheren t in the prepa ration of a p rovincial budget a re, even 
in the most favoura ble of t imes , such as to tax the ingenui ty and resou rcefulness 
a nd di scretion of those whose responsibili ty it is to plan t he financia l programme 
of a Provin ce as large a nd impor tan t as is Ontario. Much more d ifficul t is it in 
war t ime, especia ll y in v iew of the restri cted economy in wh ich we function a nd 
the strict limitations a ri sing from the conditions im posed by the Dominion­
P rovincia l tax agreemen t. 

I reali ze that the Members of thi s H ouse a re full y aware of cond it ions that 
a ffect the t imes in which we li ve and I have eve ry con fi dence that I may coun t 
upon t he wholesome good will and co-operation of a ll , in my endeavou r to present 
a sound and workable financia l p rogram me for the fisca l yea r which begins 
Apri l 1st, a nd pa r t of which p rogramme involves meeting the cost of education 
which for the war years, say from 1939 to 1944, represented the expend iture of 
sums ra nging from twelve to fifteen million do llars a nn uall y. Provision fOr 
m"eeting the cost of ed ucation for the year Apri l 1st, 1945, to March 31st, 1946, 
is being made in thi s Budget, req uiring the expenditu re of $25,383, 168.43. T h is 
la rge sum , I m ust emphasize, is in add it ion to a n advance payment fo r which 
I propose to ask you r sanction, a nd which will be paid to a ll school authorities 
immediately, so that th is advance payment is in addit ion to the $25,383 ,1 68.43 
that I have a lready men t ioned . Moreover , th is advance payment of $8,808,000 
wi ll be paid"by thi s Government im med iately it is authorized, a nd will be received 
by public a nd sepa rate school a uthori ties of thi s P rovince, each and everyone of 
them , not later than the 31st day of this month of March , 1945. 

I have a lready referred qui te extensively to the matter of increased taxation. 
T he Government has given full consideration to th is p roblem a nd has decided 
t hat in v iew of the coming Dominion-P rovincia l conference that it is undesirable 
to add to a tax structure wh ich we believe is fau lty, and therefore it has been 
decided that no new taxation of a ny ,kind will be im posed. I a m sure that the 
House will rejoice that not on ly will there be no increase in taxat ion bu t in fact 
g reat relief will be given to the real estate owners in Ontario by reason of a most 
drastic reduction in mu nicipa l taxation. The Govern ment has a lso been con­
sc ious of i ts pledge that in order to assist the owning a nd improvement of homes 
a nd fa rm lands which a re the very foundation of our society that at least fifty 
per cen t of the school taxes cha rged against rea l estate should be assumed by the 
Province. I t also remembers the p ledge that was given that in every fie ld of 
employmen t ind iv idua l initiative would be encou raged a nd ha rd work rewarded 
by reducing taxes. We a re con fid en t that the people of Ontario will a ppreciate 
that the Govern ment, a fter eighteen mon ths in office, has been able to give effect 
to these pledges. 

I t is with pleasure that I a m now enab led to place on the records the Budget 
Forecast of Ordi nary Revenue, Ord ina ry Expendi ture, Capita l Receip ts and 
Capita l Payments fo r t he fi scal year April 1st , 1945, to March 31st, 1946, and to 
forecast a balanced Budget . 
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BUDGET FORECAST OF ORDINARY REVENUE 

FISCAL YEAR APRIL 1, 1945- MARCH 31, 1946 ' 

DEPARTMENT 
Gross 

Ordinary 
Revenue 

Application 
of Revenue to 
Expenditure 

Net 
Ordinary 
Revenue 

AG RICUL TURE ............. '. • . • . . . . . . . .. S 157,056.00 S 
977,250.00 

55,000.00 
1,031,000.00 
1,659,850.00 

· . . . . . . . .. $ 157,056.00 
777 ,350.00 

55,000.00 
1,031,000.00 
1,644,650.00 

ATTORNEY-GENERAL. ... . . . . .... . . .... . 
EDUCATION ............................ . 
GAME AND FISHERIES . ... .... . . ....• . . 
HEALTH . ............................... . 
HIGHWAYS: 

Main Office and Branches . .......... . .. . 
Gasoline Tax Branch . ........... . ..... . 
Miscellaneous Permits Branch . .... , .... . 
Motor Vehicles Branch ... .............. . 

10,000.00 
26,608,290.59 

50,000.00 
9,000,000.00 

S 35,668,290.59 

199,900 .00 
• • • • • • • • • • 

• • • • • • • • • • 

15,200 .00 

· . . . . . . . . . 
• • • • • • • • • • 

• • • • • • • • • • 

• • • • • • • • • • 
• 

10,000.00 
26,608,290.59 

50,000.00 
9,000,000.00 

S 35,668,290.59 

I NSURANCE .................. ... ........ S 202,000.00 
106,800.00 

5,825,000.00 
9,700.00 

1,364,745 .00 
16,600.00 

1,265 ,500 .00 

· . . . . . . . .. S 202,000.00 
100,800.00 

5,825,000.00 
9,700.00 

1,358,745.00 
16,600 .00 

685 ,500.00 

LABOUR .................... . . . . .. .... .. . 
LA NDS AND FORESTS .................. . 
LEGISLATION ......... ....... . . . . ..... . . 
MINES .................................. . 
MUNIC IPAL AFFAIRS ... ............ .. . . 
PROVINCIAL SECRETARy .............. . 
PROV INCIAL TREASURER: 

Main Office- Subsidy .............. . .. . . 
Interest .................. . 

Liquor Control Board . ................. . 
Controller of Revenue Branch-

Succession Duty . .................. . 
Corporation Tax Subvention .. ...... . 
In come Tax Subvention .. ......... . . 
Corporations Tax . ................. . 
In come Tax ................. .. .. . . 
Race Tracks . ..................... . 
Security Transfer Tax . ............. . 
Land Tran sfer Tax . ............... . 
Law Stamps ...................... . 

Motion Picture Censorship and Theatre 
In spection Branch .......... ....... . 

King's Printer- Ontario Gazette . ....... . 
Province of Ontario Savings Office ... .... . 

3, 155,007.48 
71,229 .86 

17,912,600.00 

11 ,800,000 .00 
20,960,450.85 
6,851 ,037.95 
1,000,000.00 

250,000.00 
2,250,000.00 

750,000.00 
500,000.00 
400,000.00 

177,300 .00 
14,000.00 

314,200.00 

6,000 .00 
· . . . . . . . . . 
· . . . . . . . . . 

6,000.00 
· . . . . . . . . . 
580,000.00 

· . . . . . . . . . 
• • • • • • • • • • 

• • • • • • • • • • 

• • • • • • • • • • 

· . . . . . . . . . 
• • • • • • • • • • 

· . . . . . . . . . 
• • • • • • • • • • 

• • • • • • • • • • 

• • • • • • • • • • 

• • • • • • • • • • 

• • • • • • • • • • 

· . . . . . . . . . 
• • • • • • • • • • 

314,200.00 

3,155,007.48 
71,229.86 

17,912,600 .00 

11,800,000.00 
20,960,450.85 
6,851,037 95 
1,000,000.00 

250,000.00 
2,250,000.00 

750,000.00 
500,000.00 
400,000.00 

177,300.00 
14,000.00 

• • • • • • • • • • 

S 66,405,826.14 S 314,200.00 S 66,091,626.14 

PUBLIC WORKS ............... : .... .. ... S 48,000 .00 $ 3,000.00 $ 45,000.00 
MISCELLANEOUS ..... .. .. .. ............ . 

PUBLIC DEBT-Interest, etc . . ....... . ... . 
Foreign Exchange . ... . ... . 

100,000.00 100,000 .00 · . . . . . . . . . 

$114,892 ,617.73 $1,224,300.00 $113 ,668,3 17 . 73 
6,742,500.00 6,742,500 .00 

578,500.00 578,500.00 · . . . . . . . . . 

TOTAL ............. . ..................... $122,213,617.73 $8,545,300.00 $113 ,668,317.73 

• 

• 

• 
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BUDGET FORECAST OF CAPITAL PAYMENTS 

FISCAL YEAR APRIL I, 1945- MARCH 31, 1946 

Gross A ppl ication Net 
DEPARTMENT Capital of Receipts Capital 

Pa yments to Pa yments Payments 

AGRICULTURE .......................... . S 250,000.00 · . . . . . . . . . S 250,000.00 
GAME AND FISHERIES .... . . . ... . ... ... . 45 ,000 . 00 · . . . . . . . . . 45,000.00 
HIGHWAyS .............................. . 4,050,000.00 • • • • • • • • • • 4,050,000 .00 
LABOUR . ........................ ..... ... . 840,000.00 · . . . . . . . . . 840,000.00 
PRIME MINISTER .................•...... 925,000.00 · . . . . . . . . . 925,000.00 
PROVI NC IAL TREASURER .... . . . ... . ... . 3,083,500.00 · . . . . . . . . . 3,083,500.00 
PUBLIC WELFARE ...................... . 13,036,000.00 13,036,000 .00 • • • • • • • • • • 

PUBLIC WORKS .................. .. ... .. . 
• 

43 1,500.00 · . . . . . . . . . 431,500.00 

$22,661,000.00 $13,036,000.00 S 9,625,000.00 

Mr. Speaker, I now table, with pern;tission of t he House, a Summary showing 
Estimated Ordinary Net Revenue $ 11 3,668,3 17.73, which less Ordina ry Expendi­
tures and after ma king ful l provision for Sinking Fund requirements and rai lway 
a id certifi cates, resul ts in a surplus of $69,328. 

SUMMARY 

B UDGET F ORECAST 

Fiscal Year April I, 1945- March 31,1946 

Net Ordinary Revenue ............................ ....... ............... $113,668,3 17 .73 
Less : Net Ordinary Expenditure (before providing for Sinking Funds and 

Maturing Railwa y Aid Certi ficates). . . . . . . . . . . . . . . . . . . . . . . . . . . .. 108,228,689 .73 

Surplus (before providing for Sinking Funds and Railway Aid Certificates) .... S 5,439,628. 00 
Less : Provision for Sinking Funds ........ . . . ............ $5,352,000.00 

Rai lway Aid Certificates. . . . . . . . . . . . . . . . . . . . . . . . . . 18,300.00 5,370,300.00 

Surplus Forecast. ..... . ....................... ... .. . ......... . .. . ...... S 69,328.00 

At this time I should like to say that in achieving the resu lts just ou t lined 
a nd which I know will be received with deepes t satisfaction b y every 1\1 "'nber of. 
this House that we are not in any way s tinting th e underta kings of t hi s Provin ce 
ei ther in admin istra t ive, social or developmen tal services. 

AGRICULTURE 

Th e estimated expenditures for t he cu rrent yea r a re $5,965,800. The 
es tim ated expend i tures for the com ing year for this Depar tmen tare $6, 116,182.75. 
In order to assist our farm ers to mainta in the p roduct ion of food which is so 
necessa ry in our war effort provision is being mad e to carry on the presen t 
subsidies for t he com ing year. 

GAME AND FISHERIES • 

For yea rs it has been contended with great m erit that thi s very important 
reven ue producing Depa rtm ent has not rece ived suffi cient to carryon adeq uately 
i ts preven ta tive and conserva tion serv ices. The Govern men t has recogn ized 
tha t thi s is an error a nd that the depletion of our great game and fisheries assets 
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• 

is poor economy indeed . This year an increase of approximately $100,000 is 
being a llotted to the D epartmen t to enable it to extend its work. The sum 
being appropriated represents an increase of approximately $ 170,000 over the 
amount expended in the year 1943. 

HEALTH AND WELFARE 

More than $600,000 is being approp riated for these Departments in excess of 
their actua l expend itures for the year just closing. The high standard of service 
of the Department of H ealth has been maintained in spite of 689 enlistments in 
t he Armed Forces, including 90 doctors and 82 nurses from the Department's 
staff. Shortage of med ical personnel throughout the Province is necessaril y 
rendering the work of thi s Department more d ifficult. 

In the Department of \Velfa re, Mothers' A llowances have been increased, 
a nd although the number of beneficiaries has been reduced, the allowances have 
been in creased through the year by $2 73,618. Food a llowances for relief reci ­
p ients have been increased by inaugurating a nutri t ional measurement and 

• 
discarding the old Campbell report scale. N in e nell' Day Nurseries and fifteen 
Day Care cen tres have been approved of during the year. 

The expend itures for these two Departments in 1943, excluding relief, 
amounted to $18,738,004.28, while the expenditures for the yea r ending :\Iarch 
31st, 1946, a lso excluding reli ef, total no less tha n $24, 162,440.00. 

DEPARTMENT OF LABOUR 

T he Estimates for the coming year a re increased by $93,350, which is the 
la rgest increase in the history of the Prov in ce. T his increase is necessary because 
of additional staff required fo r Hours of Work and Vacations with Pay Act and 
the requirements assuring higher standard s of safety, hea lth and welfare for 
industria l workers. T he Department is also extend ing its work with relation 
to full t im e vocational training for registered apprentices. In 1943 the expend i­
tures, not including Youth Training, amounted to $306,322.03. Th e appro­
priation for the coming year amounts to $538,58 1.55 . 

MINES 

This Depar tment is a lso a revenue producing Department for which plans 
for greatly extended serv ices have been made. Additional appropriations a re 
being made to enable the Department to extend its services despite the shortage 
of manpower. The expenditures in 1943 were $320,036.64. The appropriation 
for the coming year is $5 16,000.00. 

LANDS AND FORESTS 

The foundations upon which the betterment of the forestry of Ontario will 
be la id must be made d uring the war years. Funds a re therefore provided for 
certain basic things which must be done now. Research work in so il s, forest 
management and land stud ies will be carried on. Large sca le experiment in the 
use of the powerful insecticide D.D.T. will be carried ou t in the Nipigon region 
to combat the bud-worm ravages. Funds a re being provided for the new Ra nger 
School a nd the laboratory at Saul t Ste. Marie for the stucly of forest protection 
from insect enemies. Expendi tures of this Department for the year just closing 
are $3, 188,000. The appropriation is being increased to $3,800,000 . 
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THE HYDRO·ELECTRIC POWER COMMISSION 

During the present fiscal year the Hydro-Electric Power Commission has 
resumed construction of rural lines on a n extensive scale. 433 miles of primary 
lines have been constructed with the addition of about 10,000 rura l customers. 
At the end of 1944 the Commission was serving about 146,000 rura l customers, 
including about 61 ,700 individual fa rm s. The prima ry distribution li nes aggre­
gate more thal1 21,000 m iles. For the year 1944-1945 the Commission is pla nning 
to extend its serv ice to some 12 ,000 additiona l customers, chiefl y by the construc­
tion of short extensions to existing lin es. The P rovince pla ns to pay in gran ts 
in a id of such work covering one-ha lf of th e capital cost the sum of $ 1,000,000. 
In its pos twar plans t he Commission is con templating the ea rl y extension of 
the bl essings of H yd ro to the great ma jori ty of o ur rural people. 

MUNICIPAL AFFAIRS 

I a m glad to tell th e H ouse that provisions have been made in the Estimates 
of this Department for the payment of the one m ill subsidy to every municipa lity 
in Ontario, in addition to the ed ucational g ra n ts whi ch have a lready been outlined. 
T his invo lves an expenditure of $3,075,000.00. Furthermore the Department 
is making provision this year to pay a subsidy t o certain mining municipal ities 
which is in the opinion of the M iniste r have suffered loss of revenue by reason of 
increased Dominion taxation of mi nes. 

EDUCATION 

As has been stated, the Governm ent feels that the lot of our teachers should 
be be ttered . Last year the Provin ce ra ised its contribution to t he Teachers' 
a nd Inspectors' Supera nnuation Fund by pay ing dolla r for dollar with the teachers. 
The contribution by each of the teachers and the Governmen t is 372 per cent. 
The Government now proposes that the con t ribu t ion of each sha ll be 4 per cent. 
This, however , will enable th e following benefits to be extended to our teachers,-

• 

1. The minimum pension may be increased from $365 to $500. 

2. Th e years of teaching required for full pension sha ll be reduced from 
for ty to thirty-six . 

3. The maximum pension ma y be increased from $1,250 to $1,500. 

4. Pensions may be permitted up to 60 pe r cent of average salary instead of 
50 per cent to which it was reduced a few years ago. 

5. Provision may be made for a portion of the pension of a deceased teacher 
to hi s widow. 

SUMMARY , 

I shall now summarize some of the salient features of th is Budget,--

1. For the fi scal year just end ing we have achieved a surplus of $8,922,400, 
which permits the immed iate payment in advance to the School Boards 
of Ontario of a n a moun t of $8,808,000.00, leaving a net surplus of 
$114,400.00. 

2. We will decrease the Gross D ebt of the Province for the year just ended 
by $18,420,350.72. 
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3. W e will decrea se th e N et Debt of the Province for the year just ending by 
$1,080,878.29. . 

4. W e ad here to a s trictl y pa y-as-yo u-go policy and a re budgeting for a 
moderate wart ime surplus. 

• 

5. W e have full y impl emented the pledge concerning 50 per cent. of the 
cost of education. 

6. \life have provided for the ex tension of administrative, developmenta l and 
socia l services. 

7. Provision is made for the paymen t of one mill on the general assessmen t 
to every mu nicipality in Ontario . 

8. Prov ision is made to subsidize the Northern mining municipa li ties. 
9. The T eachers ' Superannuation Fund has now been placed o n a sound 

finan cia l basis and adeq uate retiring a llowance assured. 
10. W e a re budgeting to reduce th e Gross D ebt of the Prov in ce and a lso to 

reduce the Net Debt in the coming fi scal yea r. 
11. Last yea r I sta ted: " I am sure tha t the taxpayers of Ontario will rejoice 

to hear of reduced debt, reduced in terest , en la rged benefits, relief from 
rea l es tate taxation a nd a ba la nced budget." This has been tra nslated 
from a promise to a performance. 

12 . "Ve have taken constructive action on postwar planning and, by conserv­
ing ou r credi t, imposing no new taxes, add ing no new debt a nd balancing 
the Budget up to March 3 1st, 1946, we have left the way clear for a 
Dominion-Provincia l conference. 

Let us pause and contemplate our position. W e a re a Confederation. 
A ll of the nine provinces have their own t rad it ions, their own peculiar problems 
a nd their own provin cia l aspirations. T hese a re rega rded jealously by them. 
In at leas t six of the provinces their characteri stics fa r antedate the Confederation 
of 1867. Ontario had her beginni ngs nearl y a cen tu ry and three-quarters ago. 
Settlemen t began in the 1780's with the a rrival of those from the Am erican States 
who preferred above a ll else to li ve under the British fl ag. They were joined 
with the migration of the fi rs t ha lf of the last cen tury. U pper Canada, at the 
t ime of Confederation, had an accumulation of wealth and traditions going back 
over th ree-quarters of a cen t ury and coveri ng the man y troubled days. During 
these years through the stri ving of her people she had prospered and developed. 
In 1867 On ta rio was one of the great foundations of Confederation. H er part 
in the Domi nion of Canada has been g rea t . H er sons and daughters went to 
people the Western pla ins. Much of the publi c life of the West had its beginnings 
on the fa rms of old Onta ri o . H er wealth throughou t th e yea rs has contributed 
migh tily to the com mon cause. Her taxpayers contribute about one-hal f of a ll 
DOlninion taxation in peace and in war. 

Wh ile O ntario reserves th e righ ts and privil eges , including administrative, 
human a nd developmenta l powers assured to her at Con federation, while she 
expects the economic freedom to enable her to func tion withi n her sphere, she 
accep ts fu ll y her duty to Canada. She approaches the Con ference in the spirit 
of our fa thers which b roods over thi s ancient Assembl y, in the spirit of Mac­
donald and Brown who, with Cartier , Tilley a nd Tupper, made possible the 
Domi nion of Canada. So will Ontario stri ve for a se ttl emen t as reasonable as 
common sense itself. True will she be to her his tory a nd her motto-"As loyal 
she began so sha ll she ever remain." 



• 

• 

• 
• 
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STATEMENT No.1 

THE PROVINCE OF ONTARIO SAVINGS OFFICE 

Balance Sheet as at March 31st, 1944 

ASSETS 

Cash: On hand . .... . .... . .. .. .... ... . ... .. .. . 
In banks . . ... , ... ... .. . . ..... . ....... . 

$584,024 .60 
473,583.27 

31 

• 

----$ 1,057,607 . 87 

Deposited with the Provincial Treasurer ..... .. . . ... .. ........ ..... . .... 37,200,153.19 

Miscellaneous Accounts Receivable ... ...... . ........... . . . . . . . .. . . . .. . 1,814 .11 

Furniture and Fixtures-Cost . .. . . . ..... . .. . ... .. .. .. .. . . $ 
Less: Reserve for Depreciation . ..... ... .. .. . . .. . .... . 

Alterations to Premises-Cost. ..................... .... ... $ 
Less: \Vritten off . . . ........... ... ... .. ... ... . .. ........ . 

LIABILITIES 

127,878.95 
99,932.76 

23,665.16 
9,028.60 

27,946.19 

14,636.56 

$38,302, 157 .92 

Depositors' Funds-
Current . . . . .... . .... . . .. . . . . .. ... . .. ..... .. ....... .. . .. $37,974,876. SO 
Unclaimed. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33,998 . 32 

-----$38,008,874 . 82 
Surplus • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 293,283.10 

----
$38,302,157.92 
=-== -

• 
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STATEMENT No.2 

Analysis of Bud~eted Gross Revenue 

Fiscal Year 1945-46 
DOMINIO!\' GOVERNMENT: 

Annual Subsidy .... . ............. .. ................. ....... . 
J Iltcrest-Common School Fund .............................. . 
Corporalion Tax ........................................... . 
I ncome Tax ...........................•.........•....•.... . 

• 

TAX ATION: 
Gasoline Tax ........•.. ................. . ....• ....•........ 
Corporation Tax ..... . .. .. ......... .. ... . ....• ........ .. ... 
I ncolne T ax .. ...... .....•.. .• ............... ...•.... . ..... 
Race Tracks ........... . . . . .... .. ... .. .......... . • .... . ..... 
Success ion Duty ...... .. .• •• . . . .•. . • . • . . •.• •. . . • •• .. .. .•• •... 
M" T 11llng ax ................ . . .• • . . . . .. ... ... •. . .. . • . .•...... 
Fire l\Iarsha\'s T ax .. .......•.... • ....•....•........ ..... •... 
Provincial Land T ax .... . ..............•....•.... .... ........ 

$3, 155.007. 48 
71.229 .86 

20,960,450.85 
6.851 ,037.95 

S26,608,290.59 
1,000,000 .00 

250.000 .00 
2.250.000.00 

11.800.000 .00 
1,140.000 .00 

63,500.00 
151.400.00 

Security Transfer Tax...................... ..... .. .......... . 750,000.00 
----

R OYA LT IES, DUTI ES :\l"0 D UES: 
Bonus and Tilnber ... , ............•........•....•.... .... ... S 
Game and Fisheries ................•.............•........... 
Sand and Gravel ..................•....•....•....•...•...... 

LiC ENSES AND PERMITS: 

4.875,000.00 
147,000. 00 

44,000 .00 

Motor Vehicles ... ... ...............•........•...... . .•...... 
Game and Fisheries .... ........•.............•....•.......... 

S 9.0000000000 
837.850.00 

Liquor Pe nnits .................•.... •.. .•. . •.. . . ..•...•..... 
Garage, Gas Pumps. etc ....... • . • , •. . •. , •• •. •.• • . •.• ..• ...... 
1\t arriage ................... . ... . .... ... . ........•....•..... 
Theatres. etc . ............... . . ..... .•.............•....•.... 
l\1ine rs ................... •• ... .......... . .. . ..... .......... 
Insura'nce Act. ....................... . ... • .........•.. . •.... 

1.000,000.00 
50,000.00 
()O.OOO.OO 
78.000.00 
30,000.00 

186.700.00 
Loan and Trust Corporations Act ....... , . . . • . . • . . . . . . . . . . . . . . 1).1)35.00 
Other Licenses and Perm its ........... •. . , •..•.. •• .. , .•.... , . . ___ '~4~0~8~20:.:..ooo:..: 

FEES: 
Law Stanlps ........... .. .• ..... ............... ......... . ... S 
Letters Patent and Supplementary Letters Patent. .... ........ . . 
Companies Act (Incorporation Returns and Registrar's Fees) .... . 
Legislation (Private Bills) .. . . ........... . ................... . 
Court and Legal (Police Magistrates. Local Masters, Local and 

400,000.00 
93,000.00 
21,000 . 00 

3,000.00 

Surrogate Registrars. Crown Attorneys, Sheriffs. Division 
Court Clerks. Bai liffs and \\,itnesses). . .................... 340.000. 00 

Registry Office and Land Transfer. ...... ,.......... . .......... 500.000.00 
Brokers and Salesmen. Real Estate Brokers and Salesmen........ 78.000.00 
Censorsh ip.. . ........ ...................................... 99.000.00 
Vital Stat ist ics (Certifica tes. Searches, etc.).. . ...... . ....... . ... 105,000.00 
Mines and Mining (including Fees of Operators). . . . . ... ..... .. . 80,000.00 
P ublic Health (Laboratories and Nurses' Registrat ion, T .I3. Pre-

ventive X Ray Service . Indust rial Hygiene X Ray Service). . . 109,000.00 
Tui tion Fees (Agricultural Schools and Colleges and Training 

Schools) ............... , . .. ...... . . .. ...... . . .. ....... . . 3,550 .00 
Apprenticeship Board. Boiler inspection, Operating Engineers and 

Composite Inspection Branch......... . ................... 89.950. 00 
Other Fees ............. , •• . . ... ... ....... . . .. .............. ___ 6:.9.:.:.95:.5_0_00_ 

F Il"ES AN O PENA I_TlI~S : 
Poli ce Magistrates ................... ... .... . .. ... .• , .•.... . . S 175,000.00 
Ot her. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ___ '.:9_0_500 __ 0 00_ 

• 
P ROF ITS It ROM TRAOI l"G ACT IVITIES: 

Liquor Control Board (P rofits, Fines. Licenses, etc.) ............ . 

AGRICUl.TURE AND P UB LI C DOM,\ Il": 
Rentals-Crown Leases and Licenses of Occupation .............. S 680.000.00 
Renta ls-Parks and Beaches. etc,. . . .......................... 41. 750 .00 
Rentals-M ini ng Lenses and Licenses of Occuput ion .....•. . ..... 0 __ --.:2:.8:..~OOO:.:..:.. 00:..: 

R EP,\ Y;\IENTS: 
Sulphur Fumes Arbitmtor. •......... . ........................ S 
Savings Offices . . ......... ... ............. .•...•. ...•........ 
Public T rustee ......... .... ................... • . .••.... ..... 
Official Guardia n ....... .. , ................ . .• •• •. • . ... ... ··· 

6.000.00 
3 14.200 .00 
130.600 .00 
44 .700.00 

Accountant-Supreme Court of Ontar io.... ..•... •. ...•... . .... 24 .600.00 
Long Lac Diversion ...... . . ..... ... ... .... .... , •....... .•... 00 ____ 2:0:.0~8~5~0:.000:..: 

SALES OF MAT ERIAL: 
Produce. Live Stock. Equ ipment .............. . ... •. ...•... .. . 

R ENT BOARD, MAINTENANCE 01" P ATIENTS, ETC ..................... . 
?-.11 SC ELLA N I~OUS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • .... , ..••••• 
I NTEREST-Publi c D ebt. etc ................ ... ...... . . . .. .. , .. .• . , 

3 1.037.726.14 25.396% 

44 ,013. 190.59 36,013% 

5,066.000.00 

11 .297,305.00 

1.99 1,455 .00 

194 ,500 .00 

16,912 ,600 .00 

749, 750.00 

540,950 .00 

1.196,633 .00 
1,615.443.00 

277,065.00 
7.321.000.00 

S I22. 213.6 17 .73 

4 . 145% 

9.244% 

1.629% 

. 160% 

13 .839% 

.613% 

. 443% 

.979P9 
1. 322% 

.227% 
5.990% 

100 . 00% 
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STATEMENT No.4 
• 

PROVINCE 

Statement of Gross 

1914-

Gross Debt Realizable and Income 

Loans. Cash 
Yearly and Accts. 

Total Increase Hydro T. & N.O. Receivable 
• $ $ S $ $ 

1 914. . . . . • . • . . . • . . . . . . . . . . . . . 4 1,716.000 ......... 10,110,000 20,246,000 5,066,000 
191 S. . . . . . • . . . • • . . . . . • . . . . • . . 50,275,000 8,559,000 12,316.000 20,483.000 8 ,007,000 
1916 ..•. . . •. . . ••. . .• .. . • : . . . • 59,336,000 9,061 .000 21 .939,000 21, 184,000 7,684,000 
191 7 . . . . . • • . • • . • . . . . • ...... .. .. 61,825,000 2,489,000 27,489,000 21,594,000 5,805,000 
1 918. . ...••. '. . . • . . . . . . . ..•... 75,309,000 13,484,000 36.244,000 21.823.000 9,477 ,000 
1919. • . . . • . . . . . • . . . . • . . . . • . . . 97.032,000 2 1.723,000 47.700,000 22,335,000 13,882.000 
1920. . . . . . • . . . . • . . . . • . . . .• .. . 127,262,000 30,230,000 65,717,000 22,681,000 16,009,000 
1921. . . . . . . • . . . • . • . . . . . .. •. .. 202,446,000 75,184.000 102.946,000 23,599.000 3 1.292.000 
1922 ...•. • • ... ••. .• ••• . .•• • . . 233 .1 89,000 30.743,000 116,786.000 25,654,000 30,704.000 
1923 .... , • •• , •••. .. •• . .. . •. . . 291.025.000 57 .836,000 124,360,000 28,075.000 37,612.000 
1924. . . . . . • . . . . • . . . . . . ...•... 329,508,000 38.483,000 135,045,000 30.208.000 45,262.000 
1 925 . . . . • . • . . . . • . . . . . . . ..••.. 332,391 .000 2.883,000 141.717,000 30,208.000 27,885 ,000 
1926. . . . . . • . • . . • . . . . . . . . . .•.. 349.11 6.000 16,725,000 - 142,473,000 30,208,000 31 ,899,000 
1927 . . . . . . • . . . . • . . . . . . . . . .... 368,920,000 19,804,000 147,120,000 30,208.000 33,813,000 
1928. . . . . . • . . . . . . . • •.. .••.. . . 394,114,000 25,194,000 152.936.000 30,208.000 37 .176,000 
1929 .....• ••.• • ••..• • ... .• .. . 426,914,000 32,800.000 164,522,000 30,208.000 44,007.000 
1930. • . . . . • . . . . • . . . . . • . . . .... 473.372,000 46,458,000 176,799,000 30,208.000 53,587 ,000 
193 1 . . . . . • • . • . . • . . . . • . . . . . ... 520,667,000 47,295 ,000 188,377 ,000 30,208.000 58.055,000 
1932. . . . . • • • . . . . • . . . .•...•... 574.41 9.000 . 53 .752.000 189,635,000 30,208,000 76 .902,000 
1933 . • • . . . • . . . . . . . . . •.. .. • ... 594,128,000 19,709,000 187,965 ,000 30,208,000 76,514,000 
1934 .•.••• •• •• .•.. • • •• .••• • . . 655,76 1,000 6 1,633,000 187,829,000 37,208,000 72 ,247,000 
1935* ••..• • . ••••. .. •• ..• . • . . . 674.386 .000 18.625 ,000 187.878,000 37.208.000 70,885.000 
1 936 . • • • . . • . . • . • . . . . . . . . . • . . . 689,559.000 15 ,173.000 172.735,000 36 408 ,000 14,377.000 
1937 . • • • . • • • . • • • . . . . . . . . . . . . . 656.460,000 33,099,000 151,573,000 30,208,000 69,243,000 • 
1938 ..• , .••...• . .........•... 678,075.000 21,6 15,000 149,621 ,000 30,208,000 59 ,952,000 
1939 .• , . ..• •. . ••. . .......• ... 712,767.000 34.692.000 147.841,000 30,208,000 56,450,000 
1940. . .• . • • .• .• • ... .•. . •.•. . . 737,078,000 24.311 .000 145,319,000 30,208.000 54,348.000 
1941 . . . . . . •• . •••. .• •• , . . . • ... 729,648,000 7,430,000 137,600,000 30,208,000 55.640,000 
1942 ... , . . . • • . • •• ...• . . , .• ... . 724.771,000 4,877.000 135,904,000 30,208.000 51 ,531,000 
1943 . . . . . . . . . . . . . . . . . ........ 704,864.000 19,907.000 121,684,000 30.208,000 57.531,000 
I 944. . . . . . . . . . . . . . . . . . . . . . . . . 666,528.000 38,336,000 105, 150,000 30,208,000 48,676,000 

*Five mo n ths ended March 31st. 

a PODulation as per Domi nion Bureau of Statistics' Estimates as shown in Canada Year Book 1940, p. 103. 
b " " R egister General's Estima tes as shown in report of 1940, D. I. 
c .. .. Dominion Bureau of Statistics Census. 1941. 

NOT1l":-Actual figures to nearest $1,000 . 

• 

• 

• 
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" 

STATEMENT No.4 
• 

OF ONTARIO 

a n d Net Deb t 

1944 

Producing Assets Net Debt 

Yearly Yearly Per Capi ta 
Total Increase Total Increase Year Po pulation Net Debt 

$ $ $ $ S 
35,422,000 • • • • • • • • • 6,294,000 • • • • • ••• 1914 Est. 2,705 ,000 2.33 
40,806,000 5,384,000 9,469,000 3.175,000 1915 • • 2 .724,000 3A8 
50.807,000 10,001,000 8.529.000 940,000 J 916 .. 2 ,7 13,000 3.14 
54 ,888,000 4,081,000 6,937,000 1.592,000 1917 • • 2,724,000 2.55 
67,544,000 12.656 ,000 7.765,000 828.000 1918 .. 2.744 ,000 2.83 
83,917,000 16.373 .000 13,115,000 5,350,000 1919 •• 2,780 ,OOQ 4.70 

104,407,000 20,490,000 22,855,000 9,740,000 1920 .. 2.863,000 7.98 
157.837 ,000 53,430,000 44.609,000 21.754.000 192 1 Cen. 2,934,000 15.20 
173,144,000 15,307,000 60,045,000 15,436.000 1922 Est. 2,980,000 20.15 
190,047,000 16.903,000 100,978,000 40.933,000 1923 •• 3,013 ,000 33.51 
210,515,000 20,468,000 118,993,000 18,015,000 1924 .. 3 ,059 ,000 38.QO 
199,810,000 10,705,000 132,58 1,000 13,588,000 1925 • • 3, 111,000 42.02 
204,580,000 4,770,000 144,536,000 11.955,000 1926 • • 3,164,000 45.68 
211,141,000 6 ,56 1,000 157,779,000 13,243,000 1927 • • 3 ,219 ,000 49.01 
220,320,000 9,179,000 173,794,000 16.015,000 1928 " 3.278,000 53.02 
238,737 ,000 18,417,000 188,177 .000 14,383,000 1929 " 3,334 ,000 56.44 
260,594,000 21,857,000 211,778,000 24,601,000 1930 .. 3 ,386,000 62.84 
276,640,000 16,046,000 244,027,000 31,249,000 1931 Cen. 3 ,432,000 71.10 
296.745 ,000 20,105,000 277,674,000 33,647,000 1932 Est. 3,459,000 80.2$\ 
294,687,000 2,058,000 299,441,000 21,767,000 1933 .. 3,524,000 84.9 1 
297,284,000 2.597,000 358.477 ,000 59,036,000 1934 •• 3,566,000 100.53 
295 ,97 1,000 1,313,000 378,41 5.000 19 ,938,000 1934 •• 3,566,000 106.12 
283.520,000 12,451,000 406,039.000 27.624.000 1<l.15 .. 3.5Q6 000 112.91 
251,024,000 32,496,000 405,436,000 603,000 . a 1936 • • 3,690,000 109.81 
239.18 1,000 11,243,000 438,294,000 32,858,000 a 1937 " 3,111,000 118.11 
234.499.000 5.282,000 478 ,268,000 39.914,000 a 193 8 " 3,731,000 128.19 
229.815,000 4,624.000 507,203,000 28,935,000 a 1939 • 3,752.000 135.18 
223.448.000 6,427.000 506.200.000 1,003.000 - b 1940 .. 3,763.000 134.52 
217,64.5.000 5.805,000 507, 128.000 9,".000 + c 1941 Ceo, 3.788,000 133.88 
209.423 ,000 8.220,000 495.441.000 11,687 ,000 _ c 1941 " 3.788.000 130.79 
184.034.000 25,389,0(10 482.494. 000 12 .947,000 1941 " 3.788.000 127.3 7 

• 

• 

• 
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STATEMENT No.5 

PROVINCIAL DEBT 

Statement Showing Investment Thereof as at March 31, 1944 

FUNDED DEBT-
Stock and Debentures Outstanding ........•.. . .•.. . . •....•....•........ $629,037 573 30 
Railway Aid Certificates. ...... . . . . . . . .• . .. . •. . . . . . . ..• ... .•. .. . . . . . . . 90:930 66 

Deduct-Sinking Fund 
$629,128,503 96 

Investments..... .... . .. . ....... . .. . ........... 19,425,141 15 

Total Funded Debt .... .... ... ............. $609, 703,362 81 

UNFUNDED DEBT-
Treasury Bills ......... ................................ $ 
Savings Office Deposits . ........ . ........... . ...... . ... . 
Special Funds, etc . .............. . .... . .... ...... ..... . 

3,000,000 00 
38,008,874 82 
6,093,977 11 

ACCOUNTS PAYABLE AND ACCRUED INTEREST ..... .... . ....•. ................ 
47,102,851 93 
9,721,748 65 

Gross Debt. .....•.........•............. . 666,527,963 39 

INVESTMENT THEREOF-
Revenue Producing and Realizable Assets-

Hydro-Electric Power Commission Advances ...... .... $105,149,901 47 
Temiskaming and Northern Ontario Railway-

Advances ... . . . . ............................. . 
Loans-Farm , Municipal, etc . . . .......... .. . . ... .. . 
Accounts Receivable . . . .. ........ . ............. . .. . 

30,207,934 92 
35,934,827 94 
8,738,562 75 

Cash................. . ... . ................... .... 4,003,172 43 
-----$184,034,399 51 

Revenue Producing but not Realizable Assets-
Roads and Highways ... . . .. . . . . ......... . . . .. . . . . . $357,788,395 01 
Niagara Parks Commission (Surplus of Assets) .. .. . .. 1,111,95629 
Dominion of Canada-Common School Fund. . . . . . . . . 1,424,597 20 
Dominion of Canada-Debt Account. . . . . . . . . . . . . . . . 2,848,289 52 

363,173,238 02 

Total Revenue Producing Assets ............. $547,207,637 53 
. -

Non-Revenue Producing Assets-
Public Buildings, Public Works, etc ........ .. , .•.... . $114,961,600 19 
Equipment, Stores a nd Materials .... . . . . . . . . . . . . . . . . 3,434,072 74 
Other Loans and Advances. . . . . . . . . . . . . . . . . . . . . . . . . 3,899,087 94 

Other Assets-
14,045,036 40 
5,794,015 43 

-

122,294,760 87 

Unemployment (Direct) Relief (Less amount written off)S 
Discount on Debentures, etc. (Less amount written off) . 

19,839,051 83 

Total Assets .......... .. ...•.. .. . .. ... . .... $689,341,450 23 

SURPLUS AND RESERVEs- represented in above Assets . . ......•....•.. . ....... $ 22,813,486 84 



• 

• 
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STATEMENT No.6 
• 

G ROSS PROVI NCI AL DEBT 

S tatement Showing Decrease 

For t h e Fi s: al Year, April I, 1943, t o Marc h 31, 1944 
Decrease 

1941 1942 1943 1944 1944 over 1943 
S c. S c. S c. S c. S c. 

F unded Debt. .. 61 6,584, 197 24 619,495.686 16 610,404,929 97 609,703,362 81 70 1,567 16 
Unfu nded Debt .. 103,3 15,482 45 95, 195,22318 84,784,377 39 47,102,85193 37,681,52546 
I ncoll1o Lia bili t ies 9, 748,48307 10,079,97 1 61 9,675,0537.. 9,721,7 .. 865 46,69-191 

729,648,162 76 724,770,880 95 70 .. ,864 ,361 10 666,527,963 39 38,336,397 71 

D ECREASE IN GROSS DEnT ACCOUNTED FOR T H US­
Provision Charged to Ord inary Expenclilurcs~ 

Retireme nt o f Ra ilway Aid Ccniflcatcs . ............. S 
Si nkin g F und I nstaimc nts . ................ .. ...... . 

S urplus on Ordi nary Account (as pe r Statement 1) ....... . 

S 
Discoun t on Debentures, etc., written off . ....... .. . . .... . 
Earnings on ~ink i ng Fund Investments (net) . ........... . 
Net Repayments on Loans Receivable-

H ydro-E lectric Power Commission of 
On tar io . . . ................. ... S 

Agricul tural Dcvelopmcnt Board . ... . . 
Housing . ... . . . .... . .. ... ...... . ... . 
Tile D ra ina gE' . .............. ...... . . 
M unicipal Dra inage .. ... . . . .... . .... . 
M iscellaneous . ........... . .... . . . .. . 

16,534,286 65 
4 ,050,000 00 

15,283 72 
101,154 15 

9,405 40 
133,888 08 

Increase in Reserves (net) .. . . . .. . ......... .... .. . . . . .. . 
D ecrcase in Sundry Assets of Savings Office .. ........ .. . . 
Decrease in Cash . . ......... . .. . , ........ . .... . . ... . . . 

Deduct : 
Capital Disburscmcllts-

D isbu rsemen ts on ll igll\\'ays, Public I3ui ldings and 

14,685 H 
.1,570,000 00 

11,.1 15,96897 

16,,910,65 ... 1 
1,284,312 9 .. 

15,881 72 

20,844,018 00 

4,500 95 
8,551 13 

4,317,58 1 98 

\\'orks, etc . .................. . ....... . ...... $ 2,9.16,817 40 
Less : Capital Rece ipts... .............. 187,782 71 

Discoun t on Debentu res, etc., issued during yea r . .... . 
Payments re Guaranteed Debcnlures (net) . ......... . 
Increase in Income Liabilities .. ... . ................ . 

----
S 2,749,034 69 

123,597 05 
2,129,776 77 

46,694 91 

$43,385,501 13 

5,0 .. 9,103 .. 2 

NET DECR EASE ... . .. .. ... .... . .... .. ... , ., • • .. •. , . .... S 38,336,.197 71 

• 
• 
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Gross Debt .. ... 
Revenue Produc­

in g and Realiz­
able Assets . .. 

BUDGET ADDRESS 

STATEMENT No.7 
• 

NET PROVINCIAL DEBT 

Statement Showing Decrease 

For the Fiscal Year, April!, 1943, to Ma rch 31,1944 

194 1 1942 1943 
s c.S c.S 
729,6,18, 162 76724,770,880 95 704,864,361 

19H 
c. S c. 
10 666,527,963 39 

223,448,148 39 217,642,774 47 209,423,069 77 184,034,399 51 

iJecrease 
1944 over 19~3 

c. 
38,336,397 71 

25,388,670 26 

NET DEllT .... 506,200,014 37 507,128,106 48 495,44 1,29 1 33 482 ,493,563 88 12 ,947 ,72745 

DECREA SE IN NET DEllT ACCOUNTED FOR Tlfus­
Provi sion Charged to Ordinary Expenditurc-

Retirement or Rai lway Aid Certific.:'ltes . ........ ... .. S 24 ,685 11 
5,570,000 00 

11,.115,96897 
Sinking Fund [nstalments . ................. . . . .... . 

Surplus on Ordinary Account (as per Sla lement 1) .. . .... . 

S 16,910,654 41 
Discount 0 11 Debentures, etc., written alf.. ............... 1,284,31294 
Earnings on Sinking Fund Investments (net). . . .......... 15,881 72 
Increase in Income Accounts Receivable. . . . . ............ 706,093 S9 
Decrea'se in Savings Offices- Furniture a nd Fixtures and 

Alterations to Premises . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,533 94 
I ncrcase in Reserves . .......... , ............ , . . . . . . . . . . 4,500 95 
Miscellaneous Decreases. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,353 63 
Adjustment rc Old Agc Pcnsions. . . . . . . . . . . . . . . . . . . . . . . . 34,397 30 

-----$ 

Deduct: 
Capita l Disbursements-

Disbursements on Highways, Public Buildings t1l1d 
\ ¥orks, etc .. ............................... .... . 

Less- Capital Receipts ... .................. ... . 

Discount on Debcntures, etc., issued du ring year . .... . 
I ncrease in Other Loans and Advances . ............. . 
Decrease in Accrued Intercst on Agricultural Develop-

ment BO:lrcl Debentures . ... .. . ...... . ........... . 
I ncrease ill I ncome Liabilities . ..................... . 

S 

2,936,817 40 
187,782 71 

2,749,034 69 
12:),597 OS 

1,577,277 23 

1,524,39715 
46,694 91 

• 

18,968,728 48 

6,021,001 03 

NET DECREASE", .....•.. , ....• . ...•....•.. . . .... ... . $ 12,947,727 45 

• 
• 

• 
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